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First Jordan Investment Company
(Public Shareholding Company)
And its subsidiaries (the group)
Amman — Jordan

Statement of consolidated cash flows

Jordanian Dinar

Cash flows from operating activities

Loss for the year before income tax

Adjustments:

Depreciation

Loss (gain) on financial assets at fair value through
statement of profit or loss

Company’s share from associate losses

Net finance expenses

Loss from sale of property and equipment

Change in working capital items:

Other debit balances

Financial assets at fair value through statement of profit or loss
Due from related parties

Accounts payable and other credit balances

Cash flows from operating activities

Income tax paid
Net Cash flows from operating activities

Cash flows from investing activities

Interest income

Financial assets at fair value through other comprehensive
income

Acquisition of property and equipment

Investment Property

Net cash flows from investing activities

Cash flows from financing activities
Change in due to related parties

Change in Bank Loans

Finance expense paid

Net cash flows used in financing activities

Met decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

For the vear end December 31,

2016 2015
(1,183,043) (324,314)
419,894 266,436
958,627 (36,514)
140 51
822,481 749,899

. 27,948

1,018,099 683,506
(81,672) 70,107
83,010 973,325
(43,258) (26,781)
(302,611) (78.559)
673,568 1,621,598

- (23,353)

673,568 1,598,245
2,879 3,207
1,252,098 276,001
(5,270) (49,701)
(27,048) -
1,222,659 229,507
5,580 (373)
(1,368,695) (1,140,727)
(825.360) (878.458)
(2,188,475) (2,019,558)
(292,248) (191,806)
644,566 836,372
352,318 644,566

The consolidated financial statements were approved by the board of directors on March 9, 2017.
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First Jordan Investment Company
(Public Shareholding Company)
And its subsidiaries (the group)
Amman - Jordan

Statement of consolidated changes in owner’s equity

FIRSTJORDAN II 201

Jordanian Dinar Paid Up Statutory  Retained  Fair Value

Capital Reserve  Earnings*  Reserve Total
For th r December 31, 2016
Balance as at January 1, 2016 75,000,000 327276 5954693 (10,613,063) 70,668,906
Loss for the year - - (583,043) - (583,043)
Other comprehensive income - - - 4660784 4,660,784
Transfer from fair value
reserve to retained earnings - - (255,896) 255,896 -
Balance as of December 31, 2016 75,000,000 327276 5115754  (5,696,383) 74,746,647
For the vear ended December 31, 2016
Balance as at January 1, 2015 75,000,000 327276 6461126 (12,004,154) 69,784,248
Loss for the year - - (342417) - (342417)
Other comprehensive income - - - L227075 1,227,075
Transfer from fair value
reserve 1o retained earnings - - (164,016) 164,016 -
Balance as of December 31, 2015 75,000,000 327,276 5,954,693 (10,613,063) 70,668,906

* In accordance with the regulations of the Jordan Securities Commission, it prohibits the distribution of
part of the retained earnings which include part of the negative value of the fair value differences of

financial assets to sharcholders.

* Retained earnings as of December 31, 2016 includes deferred tax assets in the amount of JOD 613,065
(2015: JOD 13,065) which is restricted to be used or to be distributed to the shareholders according to
the instructions of Jordanian Security Exchange Commission.

The consolidated financial statements were approved by the board of directors on March 9, 2017.

i rN sgioal ppoill

Annual Report 2016



First Jordan Investment Company
(Public Shareholding Company)
And its subsidiaries (the group)
Amman - Jordan

Statement of consolidated profit or loss and other comprehensive income

FIRSTJORDAN 1] 201

Jordanian Dinar

Net rental revenues

Met (loss) gain from Financial assets at fair value
through statement of profit or loss

Financial securities transactions commissions
Group’s share from associate losses

Investment property expenses

Administrative expenses

Profit (loss) from foreign currency exchange

Other income (expenses)

(Loss) income from operating activities

Interest Income
Finance expenses

Net finance Cost

Loss before income tax

Income tax surplus (expense)

Total loss for the year

Other comprehensive income items that will
never be reclassified to profit or loss statement:
Change in fair value for financial assets through
other Comprehensive income

Losses from sale of financial assets at fair value
through other comprehensive income

Total comprehensive income for the year

Basic earnings per share (JD/Share)
Diluted earnings per share (JD/Share)

For the vear end December 31,

2016 2015

755,130 938,954

(369,931) 273,154
(7,378) (11,794)
(140) (51)
(349,787) (147,577)
(528.,486) (609,216)
18,273 (979)
121,757 (16,906)
(360,562) 425,585
2,879 3,207
(825,360) (753,106)
(822,481) (749,899)
(1,183,043) (324.314)
600,000 (18,103)
(583.043) (342,417)
5,172,576 1,555,107
(255,896) (164,016)
4,333,637 1,048,674
(0,008) (0,005)
(0,008) (0,005)

The consolidated financial statements were approved by the board of directors on March 9, 2017.
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First Jordan Investment Company
(Public Shareholding Company)
And its subsidiaries (the group)
Amman — Jordan

Statement of consolidated financial position

Jordanian Dinar

Assets

Property and equipment

Financial assets at fair value through statement of other
comprehensive income

Investments in associate and subsidiaries

Investment property

Projects under construction

Deferred tax assets

Total non-current assets

Financial assets at fair value through statement of profit or loss
Other debit balances

Due from related parties

Cash and cash equivalents

Total current assets
Total assets

Owners’ equity

Paid up capital
Statutory reserve
Retained earnings
Fair value reserve

Total owners’ equity
Liabilities
Bank loans due after more than one year

Total non-current liabilities

Bank loans within one year
Due to related parties
Accounts payable and other credit balances

Total current liabilities
Total liabilities
Total owners’ equity and liabilities

As of December 31,

2016 2015
362,648 382,362
20,824,667 17,415,981
23,807 23947
42573903 27,846,851
22,000 15,116,914
613,065 13,065
64,420,090 60,799,120
8,809,147 9,850,784
446348 364,676
11,201,368 11,158,110
352,318 644,566
20,809,181 22,018,136
85,229,271 82,817,256
75,000,000 75,000,000
327,276 327,276
5.115.754 5.954.693
(5,696,383) (10,613,063)
74,746,647 70,668,906
7.323.113 8,907,019
7,323,113 8,907,019
1,617,507 1,402,296
6,324 744
1,535,680 1,838,291
3,159,511 3,241,331
10,482,624 12,148,350
85,229,271 82,817,256

The consolidated financial statements were approved by the board of directors on March 9, 2017.
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kPMG

We communicate with those charged with governance regarding, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Determined those matters that were of most significance in the audit of the consolidated financial
statements of the current period and are therefore, the key audit matters. We describe these matters in
our audit report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

eport on Other Legal and ulatory Requirements
The Group maintains proper accounting records. The accompanying consolidated financial statements
are, in all material aspects, in agreement with the Group’s accounting records, and we recommend that
the Group’s General Assembly approves these consolidated financial statements after taking into
consideration the basis for qualified opinion.

*This audit report on the consolidated financial statements is a translated version of the original audit

report on the consolidated financial statements issued in Arabic, in case of a discrepancy, the Arabic
original will prevail.

Kawasmy & Partners

Hatem Kawasmy Kawasmy & Partners Co. Amman - Jordan
License No, (656) % March 9, 2017
t
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KPMG!

Responsibilities of Management and Those Charged with Governance for the Consolidated

Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management considers is necessary
to enable the preparation and presentation of the consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the consolidated financial reporting
preparation process.

Auditors® Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or emror, and to 1ssue our audit
report that includes our opinion on the consolidated financial statements.

Reasonable assurance 1s a high level of assurance, but 1s not a guarantee that an audit conducted in
accordance with [SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
could reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of audit process in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the
Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our audit report to the
related disclosures in the consolidated financial statements or, if such disclosures are inadequate, we
will modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
audit report. However, future events or conditions may cause the Group to cease to continue as a going
CONnCcern.

Evaluate the overall presentation, structure and content of the consolidated hOnancial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements, We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion on the consolidated financial statements of the Group.
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FIRSTJORDAN 1] 201

The accounting policies and critical judgments
relative to investment properties are summarized
respectively in Notes 2, 3 and 9 to the consolidated

Furthermore, our audit procedures include the
assessment of the methodology used, the
acceptability of the measurement models and

financial statements. the observable inputs to determine the fair
value/impairment of the investment properties.
Review the relevancy of the key observable
inputs used through the review of the
discounted future cash flow, the wvaluations

provided by the real states valuators and other

inputs reviewed, we also assessed the
sufficiency of the important estimates
disclosures.

2- Financial assets at fair value through profit or loss and financial assets at fair value through
other comprehensive income fair value determination

Description of the key audit matter

How the matter was addressed in our audit

The Group has an investment in financial assets at
fair value through profit or loss and investments in
financial assets at fair value through other
comprehensive income amounted to JOD 8 809,147
and JOD 20,824,667 respectively as of December
31,2016 compared to JOD 9,850,784 and JOD
17.415,981 respectively as of December 31, 2015,
part of these investments are not listed in an active
market, accordingly fair wvalue determination
requires a significant management judgments and
estimates and to rely on inputs from the non-listed
prices. Accordingly, the determination of fair value
of these assets by management i1s considered a key
audit matter.

Our audit procedures includes the assessment of
the Company’s” internal controls for the method
used to determine the fair value of financial
assets to examine its effectiveness, in addition to
the assessment of the estimates used by
management to determine the fair value over non
listed financial assets, and we have compared
these estimates with the requirements of IFRS
and discussed with management based on the
available information.

Furthermore, our audit procedures include the
assessment of the methodology used, the
acceptability of the measurement models and the
observable inputs to determine the fair value of
the financial assets. Review the relevancy of the
key observable inputs used through the review of
the issued financial statements of the investee
companies, or obtaining the prices from the
secondary market and other inputs that have been
reviewed.

3- Evaluation of trade receivable due from related parties - as mentioned in the basis for qualified
opinion paraghraph above.

Other Information

Management is responsible for the other information. The other information does not include the
consolidated linancial statements and our auditors’ report on the consolidated financial statements.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there 1s a material
misstatement of this other information, we are required to report that fact. We were not provided with
the annual report of the group or any other information as it relates to this paragraph until the date of
this report.
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Emphasis of matter paragraphs

FIRSTJORDAN II 201

Without further qualifying our opinion, we draw atiention to the following matters:

- Note (9) "Investment properties” includes a land plot with carrying amount of’ JOD 1,870,295 registered
in the names of some of the Board of Directors members as of December 31, 2016 (JOD 1,870,295:
December 31, 2015), written representations obtained by the Group against this land plot from the Board
of Directors members that the ownership of this land and its related revenues are in the favor of the
group, and these representaitons were deposited at the Companies Control Department and the Jordan

Valley Authority to secure the sharcholders' equity.

- Note (27) to the accompanying consolidated financial statements, which shows that there is a lawsuit
raised against the Group. The ultimate outcome of this lawsuit cannot be reliably determined
accordingly, no provision has been accounted for in the consolidated financial statements against any

consequences that may arise on the Group.

- Note (27) to the accompanying consolidated financial statements which describes that the Group has
filed a lawsuit at the First Instance Tax Court to object on the Income and Sales Tax Department
decision for imposing sales tax on one of its subsidiaries amounted to JOID (96,236) and related penalties
amounted to JOD (127,326) for the financial years 2012 and 2013. Based on the Company’s
Management and its legal consultant opinions, the possibility of winning and cancelling this lawsuit 1s
high. The final outcome of this legal case cannot be determined accordingly, no additional provisions
has been accounted for in the consolidated financial statements against any consequences that may arise

on the Group.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. Key audit matters are described below:

1- Invesiment properties fair value determination

Description of the key audit matter

How the matter was addressed in our audit

The Company owns investment properties with
carrying amount of JOD 42,573 903 as ol December
31, 2016 which represents 50% of the Company’s
total assets comparing to JOD 27,846,851 which
represents 33% of the company’s total assets as of
December 31, 2015. This increase resulted from the
construction works completion related to  the
Investment building "Signature” at Al-Abdali area at
the beginning of the year 2016, In accordance with
the requirements of IFRS, the company should
disclose the fair value of these assets and measure
any impairment in its value (if any), such matter
require a significant judgment and estimates from the
management to determine the fair value, as the
Company exercises judgment and estimates over the
observable inputs used to determine the fair
value/impairment including the valuation from real
estate valuators and the discount of future cash flow.
Accordingly, the determination of fair value /
impairment of these assets by management is
considered a key audit matter.

Our audit procedures includes the assessment
of the Company’s internal controls for the
method used to determine the fair value of
investment properties and compare the fair
value to the camrying amount for the purpose to
identify impairment (if any), in addition to the
assessment  of  the  estimates used by
management to determine the fair wvalue
/ impairment over the investment properties.
We have compared these estimates with the
requirements of IFRS and discussed with
management based on the available
information.
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KPMG

Kawasmy & Partners CO.

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 6660700, Fax : +962 6 bGEB598

Auditor’s Report on the Consolidated Financial Statements

To the General Assembly of

First Jordan Investment Company
(Public Shareholding Company)
And its subsidiaries (the group)
Amman — Jordan

Qualified Opinion

We have audited the consolidated financial statements of First Jordan Investment Company — Public
Sharcholding Company - and its subsidiaries (“the Group™), which comprise the consolidated
statement of financial position as of December 31, 2016, and the related consolidated statements of
profit or loss and other comprehensive income, changes in Sharcholder’s equity and cash flows for the
year then ended, and notes to the consolidated financial statements, comprising significant accounting
policies.

In our opinion, except for the effects of the matter described in the basis for qualified opinion below,
the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2016, and of its consolidated financial
performance and its consolidated cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRS).

Basis for qualified opinion

The accompanying consolidated financial statements includes a due receivable balance from Al-Baha
Company for Investments (Subsidiary Company) amounted to JOD 10,595,390 as of December 31,
2016 (2015: JOD 10,550,171) as disclosed in Note (14). Also the accompanying consolidated financial
statements includes an investment in Al-Baha Company for Investments recorded at its historical cost
amounted to JOD 20,002 as of December 31, 2016 (2015: JOD 20,002). Al-Baha Company for
Investments financial statements were not consolidated with the group consolidated financial statements
(Note 2-b). We were not able to obtain sufficient and appropriate audit evidence directly or through
alternative audit procedures to verify the recoverability of the due amount to the Group and the value
of the investment in the subsidiary Company as well as the validity of the subsidiary Company financial
statements disclosed. Accordingly, we were unable to determine if there are any adjustments necessary
to the accompanying consolidated financial statements.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Awditors ' Responsibilities for the
Audit of the Consolidated Financial Statements scction of our report. We are independent of the Group
in accordance with the ethical requirements that are relevant to our audit of the consolidated financial
statements in accordance with International Ethics Standards Board for Accountants Code of Ethics,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion.

KPMG Kawasmy & Pariners Co., a registered Jordanian partnership under No. (226),
is a member finm of KPMG International, a Swiss cooperative
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