Ref:963 / 2017
Date:- 30/03/2017

To: Jordan Securities Commission

Amman Stock Exchange

Subject: Audited Financial Statements for the fiscal

year ended 31/12/2016

Attached the Audited Financial Statements of
Arab assurers insurance company for the fiscal

year ended 31/12/2016

Kindly accept our high appreciation and respect

Arab assurers insurance company
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Arab Assurers Insurance Company
Public Sharehotding Company

Amman - Jordan

Report on Consolidated the Audit of the Financial Statements

We have audited the financial statements of (Arab In  our opinion the accompanying
Assurers Insurance Company), which comprise: Consolidated financial statements present

. . ) . fairly, in all material respects, the
® The statement of consolidated financial position  gan-ial position of the Company as at 31

as at 31 December 2016. December 2016, and its Consolidated
® The statement of Consolidated income and fipancial performance and its
comprehensive income, Consolidated statement Consolidated cash flows for the year then
of changes in equity, and Consolidated statement ended in accordance with International
of cash flows for the year then ended; and. Financial Reporting Standards (IFRSs).
= Notes to the consolidated financial statements,
including a summary of significant accounting
policies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with this Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter

As shown in Note (36) of the accompanying consolidated financial statement, the solvency
margin has reached 144% as at 31 December 2016 and that is below the stated ratio sited by
Insurance Commission which is 150%

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and
in forming our apinion thereon, and we do not provide a separate apinion on these matters.

DO Jordan (Samman & Co). a Jordanian registered partnership, is 2 member of B0 inteynativnat Lirnited, a UK compary Himited by guarantee. and farms part of the
international BDO petwork of independent member firms
BD 15 the brand name for the BOO netwath and for each of the BDG Member Fimms
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Impairment of trade and reinsurance receivables

Key Audit Matter

The trade and reinsurance receivables provision amounted to JD 1,655,451 as at 31 December
2016, the determination of the need for such a provision and estimating the needed figure
require an accounting estimate that depends on the professional judgement regarding timing
and the amount of the future cash flows for those receivables.

Related Disclosures
Refer to note [10] and [11] of the accompanying financial statements.

Audit Response

The audit procedures included the understanding of the internal controls applied by the
company for the process of collecting, also we reviewed the ages of those receivables, all the
lawsuits, correspondent inquires and subsequent collections. As a result, we evaluated the
sufficiency of this provision and the related disclosures.

Technical reserves

Key Audit Matter

« Reported claims reserve
The reported claims reserve amounted to JD 5,916,940 as at 31 December 2016, providing
this reserve depends highly on management estimates based on past experiences to face
this kind of claims by any insured or third party.

« Unreported claims reserve
The unreported claims reserve amounted to JD 1,728,903 as at 31 December 2016, providing
this reserve completely depends on an actuarial evaluation.

Related Disclosures
Refer to note 3] of the accompanying financial statements.

Audit Response

The audit procedures applied included an understanding of the nature of the technical reserves
and performing tests on internal controls so we can evaluate the estimates and assumptions
applied by the management and ensure the sufficiency and reasonableness of such assumptions
and estimates by testing a sample of the reserves and recalculate it, also we referred to the
loss adjuster report, the company’s lawyer report and the actuarial report.

Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the Consolidated financial
statements and our auditor’s report thereon we have not been provided with other information
until the date of our report.

Qur opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing $o, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge pbtained in the audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information that we have not been provided yet we are required to report that
fact.

0O Jordan (Samman B Co}, a Jordanian ragistered parinership, i a member of BDO Intamalionat Limited, 2 UK company Limited by guarantes, and forms part of she

intematicral BOO netwerk of independent member firms
BDO is the brand name for the BDD petwork and for 2ach of the BDO Member Firms
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Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to ceasé operations, or has no realistic alternative but to
do s0.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to cbtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or efror and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

As part of an audit in accordance with 15As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit avidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concer. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

DO Jordan (Samman & €o), a Jerdaman registered partnership, is a member of BDO Intermational Limited, a UK company timited by guarantee, and forms part of the
intemational BT network of independent member firms
BDO is the brand name for the BDU netviark and for each of the BDD Member Firms
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» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

®  (Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
putweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting records, and the audited consolidated financial
statements and the financial information stated in the Beard of Directors’ report are in
agreement therewith, we recommend the General Assembly to approve them.

fébb JORDAN
Rami Samman. 23—

Tar

License No. 594>~ —=~

23 February 2017
Amman - Jordan

0O Jordan tSamman & Co), a Jordansan registered partnership, is 2 member of B0O Intemnational Limited, a UK company limited by guarantes. and farms part of the
intemational BLO network of independent mamber firms
BOO is the brand name far the 800 netwsek and far each of the BDO Member Flrms



Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

statement of Consolidated financial position
As at 31 December 2016

Notes 2016 2015
JD D

ASSETS
Deposits at banks (4) 4,304,482 4519528
Financial assets at fair value through profit or loss (5) £8.467 90,007
Financial assets at fair value through other comprehensive income {6 402 743 407,283
Investment property {7 2572630 2,583,791
Total Investments 7,348,332 7,600,610
Cash on hand and at banks (8) 56,000 867,047
Cheques under collection and securities (9) 753410 648,776
Accounts receivable- net {10) 2,120,511 2,242,047
Reinsurance receivables- net {11) 742 141 485 471
Deferred tax assets (12} 817,641 817,641
Property and equipment - net (13) 1,612,450 1,647,895
Intangible assets - net {14) 9,176 11,083
Other assets (15) 277,706 270,818
TOTAL ASSETS 14,337,367 14,601,399
LIABILITIES AND EQUITY
LIABILITIES
Unearned premiums reserve - net 3,786,381 4,138,548
Outstanding claims reserve - net 3,131,508 3,836,807
Mathematical reserve -net - -
Total Insurance Contracts Liabilities 6,917,889 7,975,355
Bank facilities {16) 149,227 136,556
Accounts payable {(17) 900,428 538,860
Reinsurance payable (18) 375,325 421430
Other provisions (19) 55,334 48.883
Other liabiiities (20 1,457 431 1,543 682
TOTAL LIABILITIES 2,937,745 2,687,411
OWNER'S EQUITY
Authorized capital (21) 9,853,408 9.653 409
Paid in capital (21) 9,215,909 9,215,909
Statutory reserve (22) 797,797 742,633
Voluntary reserve {22) 194 619 194 619
jssuance discount (21} (3,330,638) (3,330,636)
Accumulated change in fair value (23) (1,671,842} (1,667.302)
Accumulated losses {24} (1,216,500) (1,216,590
Profit for the year 492 476 -
Net Equity - Company's Shareholders 4,481,733 3,938,633
TOTAL LIABILITIES AND NET OWNER'S EQUITY 14,337,367 14,601,399

The financial statements on pages [1] to [45] were approved and authorized for issue by the
Board of Directors on 23 February 2017 and were signed by:

General Manager



Arab Assurers Insurance Company
{Public Shareholding Company)
Amman - Jordan

Statement of Consclidated income

for the year ended 31 December 2016

Notes 2016 2015
JD JD

Revenues
Gross written premiums 10,117,843 10,770,024
(Less): Reinsurance share (846,050) (988,436)
Net Written Premiums 9,271,793 9,781,588
Net change in unearned premiums provision 352167 (848 907)
Net change in Mathematical provision - 5,550
Net Earned Premiums 9,623,960 8,838,231
Commissions revenue 138,020 155,700
Insurance policy issuing fees 1,100,491 1,255,227
Revenues related to underwritings 453,238 341,844
Interest revenue {(25) 116,350 110,370
Net Gains of financial assets and investments (26) 58,446 32
Other revenues (27} 87,379 124,395
Total Revenues 11,575,884 10,856,588
Claims, Losses and Expenses
Paid claims (10,785,833) (8,885,382)
{Less): Recoveries 1,195,801 862,803
Reinsurance share §30,584 530,001
Net Paid Claims {8,959,048) (7,492,578)
Net change in outstanding claims provision 705,298 (115,003)
Allocated employees’ expenses {28) (795,198) (796,434)
Allocated general and administrative expenses (29) (408,794) (404,170)
Excess of loss premium (214,147} (207.817)
Policies acquisition costs (720,710} {754,872)
Other expenses related to underwritings (267,248) (248.783)
Net Claims {10,659,846) {10,017,657)
Unallocated employees' expenses (28) {198,800) (199,108)
Depreciation and amortization (14) . (13}« (7} (63,400) (77.545)
Unallocated general and administrative expenses (29} (106,198} (108,501)
Total Expenses (11,028,244) {10,402,811)
Profit for the year hefore tax 547,640 454,077
income tax expense - .
Profit for the year after tax 547,640 454,077
Earning per share for the year (30) 0.059 0.052

]



Arab Assurers Insurance Company
(Public Shareholding Company}
Amman - Jordan

Statement of Consolidated comprehensive income
for the year ended 31 December 2016

Notes 2016 2015
JD JD
Profit for the year 547,640 454 077
Add: other comprehensive income for the year
Change in fair value reserve (23) (4.540) -
Total Comprehensive income for the year 543,100 454,077

LS



Arab Assurers Insurance Company
{Public Shareholding Company)
Amman - Jordan

Statement of Consolidated changes in equity
for the year ended 31 December 2016

Balance as at 1 January 2016

Transferred to statutory reserve

Comprehensive Income for the year

Net change of financial assets at fair value through other comprehensive income

Balance as at 31 December 2016

Balance as at 1 January 2015
Increase in capital

Transferred to slatutory reserve
Comprehensive Income for the year

Balance as at 31 December 2015

Accumulated
Paid up Statutory Voluntary Issuance change infait  Accumulated
Capital Reserve Reserve discount value losses Total
JD JD JD JD JD Jo J
9,215 909 742,633 194,619 (3,330,636) {1,667,302) (1.216,590) 3938633
- 55,164 - - - {55,164) -
. . - - - 547840 547,640
. - - - (4,540) - (4,540}
9,215,909 191,797 194,619 {3,330,636) {1,671,842} (124,114) 4481133
8,000,000 697,225 194 519 (2,508,000) {1,667,302) (1,625,259} 3,094,283
1,215,909 - - {825,636} - - 390,273
- 45,408 - - - {45,408) -
. . . . - 454 077 454,017
9,215,908 742,633 194,619 {3,330,636) {1,867,302} {1,216,550} 3,938,633

The accumulated losses include deferred tax assets amounted to JD 817,641 as at 31 December 2016 (2015: JD 817,641).
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Arab Assurers Insurance Company
(Public Shareholding Company)

Amman - Jordan

Statement of Consolidated cash flows
for the year ended 31 December 2016

Notes 2016 2015
JD JD

Cash flows from operating activities:
Profit for the year before tax 547 640 454,077
Adjustments for:
Depreciation and amortization (14, 131, (M 63,400 77,545
Losses on sale of financial assets through prafit or loss 1,233
Gains on re-evaluation of investment property {7) {18,573
Net change in unearned premiums provision {352,167) 948,907
Net change in autstanding claims pravision (703,299 115,003
Net change in Mathematical provision {9,550
Net change of financial assets at fair value through profit or loss {51 2,324 3,130
Gains on sale financial assets through comprehensive income (5,098)
QOperating cash flows from (used in) operating activities {447 967} 1,574,538
before change in working capital
Checks under collection (104,634 559,621
Accounts receivable 121,536 {2,402)
Reinsurance receivable -net (246,670} (39,141}
Other assets (6,887) {52,131}
Accounts payable 363,568 (225,769}
Reinsurance payable {46,105) (218,503)
Qther provisians 6,451 (2,529)
Other Liabilities (86,251 176,996
Net cash flows from {used in) operating activities {446,959} 1,870,679
befor paid income tax
Paid income tax - -
Net cash flows from {used in) operating activities (446,959) 1,870,679
Cash flows from investing activities:
Purchase of intangible assets {14}, (13) {16,390 (28,821}
Praceeds from sale of financial assets through other comprehnsive income 24,314 -
Proceeds from sale of property, equipment 280
Disposal of intangible assets 1,949
Net cash flows used in investing activities 8,204 (26,872)
Cash flows from financing activitles.
Increase in capital (21) 390,273
Change in restricted deposits {260,389)
Net cash fiows from (used in} financing acttvities - 129,884
Net {decrease) increase in cash and cash equivalents {438,759) 1,973,691
cash and cash eguivalents - beginning of the year 3,754,604 1,780,913
cash and cash equivalents - end of the year (31 3,315,849 3,754,604




Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Statement of Consolidated underwriting revenues for life insurance
for the year ended 31 December 2016

2016 2015
JD JD

Written premiums:
Direct business - -

Gross premiums - .

Add:
Mathematical provision-Beginning of the year - 5,900
Less: reinsurance share —Beginning of the year . (350)

Net Mathematical provision - 5,550

Less:

Mathematical provision-End of the year - -
Less: reinsurance End of the year - -
Net Mathematical provision - -

Other expenses - (3)

Net revenues from underwritten Premiums . 5,647




Arab Assurers insurance Company
{Publi¢ Shareholding Company)
Amman - Jordan

Statement of Consolidated claims cost for life insurance
for the year ended 31 December 2016

2016 2015
JD JD

Paid ctaims 91,062 17,585
Reinsurance share {66,322) {(1,222)
Net Paid Claims 24,740 16,363
Add: Reported claims provision -End of the Year 48,904 49 244
Less

Reinsurance share - -
Recoveries - .
Net claims provision - End of the Year 48,904 49,244
Reported claims provision - beginning of the Year (49,244) (58,844}
Not reported claims provision - beginning of the Year - -
Net claims provision - Beginning of the year (49,244) (58,844)
Net Claims Cost 24,400 6,763

P



Arab Assurers insurance Company
(Public Shareholding Company)
Amman - Jordan

Statement of Consolidated life insurance losses
for the year ended 31 December 2016

2016 2015
JO Jo

Net revenues from underwritten Premiums - 5547
Net clzims cost {24,400) (6,763)
Total Revenues {24,400) {1,216}
General and Administrative Expenses from underwritten premiums -

QOther expenses {160} (250}
Net underwriting Loss {24,560} {1,466)

[
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016

1) General

The Arab assurers insurance company was estabtished in Amman-Jordan and registered as
public shareholding company in the Jordanian Ministry of Industry and Trade under number
(300) an 6 December 1995 with a paid in capital 8 miltion JD/share.

The consotidated financial statement includes of Arab assurers insurance company
financial statements and the subsidiary financial statement “assurers for

Investment property” which is a limited liability company owned 100% by Arab assurers
insurance company as at 31 December 2016.

The Company is engaged in insurance business against fire, vehicle, marine, aviation and
medical insurance through its main branch located in Queen Rania Street-Amman and other
branches at Jabil al Hussein-Amman, al saru and irbid.

The consolidated financial statements for the year 2016 were approved by the Board of
Directors as well as the General Assembly in its meeting on 23 February 2017.

2) Basis of preparation

The principal accounting policies adopted in the preparation of the financiat statements are
set out below. The policies have been consistently applied to all the years presented, unless
otherwise stated.

The financial statements are presented in JOD, which is atso the company’s functional
currency.

Amounts are rounded to the nearest JOD.

These financial statements have been prepared in accordance with International Financial
Reporting Standards, International Accounting Standards and Interpretations (collectivety
IFRSs) as adopted by the Jordanian laws.

The preparation of financial statements in compliance with adopted IFRS requires the use of
certain critical accounting estimates. It also requires Company management to exercise
judgment in applying the Company's accounting policies. The areas where significant
judgments and estimates have been made in preparing the financial statements and their
effect are disclosed in note 3.

Basis of measurement

The financial statements have been prepared on a historical cost basis, except for the
following items:

Financial instruments - fair value through profit or loss

Financial instruments - fair value through other comprehensive income (refer to individual
accounting policy for details).
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

Changes in accounting policies
a) New standards, interpretations and amendments effective from 1 January 2016

The following new standards, amendments and interpretations are effective for the first
time in these financial statements. However, none have a material effect on the company:

(i) Amendments
» Amendments for applying the Consolidation Exception - Amendments to IFRS (10}
Consolidated Financial Statements, IFRS (12) Disclosure of Interests in Other Entities
and |AS {28) Investments in Associates and Joint ventures.

 IFRS (11) Joint Arrangements

« IFRS (14) Regulatory Deferral Accounts

* 1AS (1) Presentation of Financial Statements
* IAS (16) Property, Plant and Equipment

* |AS (38) Intangible Assets

» |AS (41) Agriculture

* |AS (27) Separate Financial Statements

(i1) Annual Improvements to IFRSs (2012 - 2014 Cycle)

+ [FRS (5) Non-current Assets Held for Sale and Discontinued Operations
¢ IFRS (7) Financial Instruments: Disclosures

¢ IAS (19) Employee benefits

« IAS (34) Interim Financial Statements

b) New standards, interpretations and amendments not yet effective

The new standards, interpretations and amendments, which are effective for periods
beginning after 1 January 2016 and which have not been adopted early, are not expected
to have a material effect on the Company's future financial statements.

3) Critical accounting estimates and judgments

The preparation of the financial statements and applying accounting policies requires
management to make estimates and judgments that affect the reported amounts of
financial assets and liabilities and disclosure of contingent liabilities. These estimates and
assumptions also affect the revenues, expenses, the resultant provisions and the changes
in fair value in comprehensive income and equity. In particular, considerable judgment by
management is required in the estimation of the amount and timing of future cash flows
when determining the level of provisions required. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty
and actual results may differ resulting in future changes in such provisions.

The details of significant estimates made by management as follows:

+ A provision of doubtful debt is estimated by the management based on their principles
and assumptions according to International Financial Reporting Standards.

« The financial year is charged with its related incorne tax in accordance with regulations
and International Financial Reporting Standards.

« The management perodically reviews tangible and intangible assets useful life in order
to catculate the depreciation and amortization amount depending on the status of these
assets and future benefit. The impairment loss (if any) appears on the statement of
income,
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

e The outstanding claim reserve and technical reserve are estimated based on technical
studies and according to insurance commission regulation and filed actuarial studies.

« A provision on {awsuit against the Company is made based on the Company’s lawyers’
studies in which contingent risk is determined, review of such study is performed
periodically.

e The management penodically reviews whether a financial asset or group of financial
assets is impaired, if so this impairment is taken to the statement of income.

e The management estimates recoverabie amounts from other insurance companies that is
related to cars accidents based on management study and according to the information
and documents available.

e Fair value measurement: we have identified and disclosed the hierarchy of the fair vaiue
which categonies and separates all fair value measurements according to the identified
levels in International Financial Reporting Standards. The difference between level 2 and
level 3 represents a valuation whether information or inputs are observable and the
extent of the importance of unabservable inputs which require to set policies and detailed
analysis for used inputs to measure fair value with taking into account atl factors that are
related to an asset or liability.

No material changes on nature and value of the assumptions and estimates used in the
consolidated financial statements for the year of 2016.

Basis of consolidation

Where the company has control over an investee, it is classified as a subsidiary, The
company controls an investee if alt three of the following elements are present: power
over the investee, exposure to variable returns from the investee, and the ability of the
investor to use its power to affect those variable returns. Control is reassessed whenever
facts and circumstances indicate that there may be a change in any of these elements of
control.

The consolidated financial statements present the results of the company and its
subsidianes ("the Group”) as if they formed a single entity. Intercompany transactions and
balances between group companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations
using the acquisition method. In the statement of financial position, the acquirer’s
identifiable assets, liabilities and contingent liabilities are initially recognized at their
fair values at the acquisition date. The results of acquired operations are included in the
consolidated statement of comprehensive income from the date on which control is
obtained. They are deconsolidated from the date on which control ceases.

Accounting policies

A. Financial assets at fair value through income

Financial assets at fair value through the profit or loss, represents investment in equity
instruments and debt instrument for the purpose of trading, and the purpose of holds it is
to make gains fluctuation in the short term market prices or trading profit margin.

Financial assets through profit or loss are recorded at fair value upon purchase (the
acquisition cost is recorded in the statement of income upon purchase) and re-evaluated
at the financial statements date at fair value, the subsequent changes in fair value is
recorded in the statement of income during the same period that change occurs including
changes in fair value resulted from non- cash translation differences in foreign currency.
In case of sale of those financial assets, gain or losses are recorded at statement of income.
All realized profit and dividend recorded at statement of income.

14
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

B. Financial assets at fair vaiue throush comprehensive income

Financial assets at fair value through comprehensive income represent strategic
investments in equity instruments for to be kept for long-term and not for trading purposes.

Financial assets through other comprehensive income are recorded at fair value plus any
acquisition cost upon purchase and re-evaluated at fair value in the future, the subsequent
changes in fair value is recorded in the statement of other comprehensive income and
included in the changes in equity including changes in fair value resulted from non- cash
translation differences in foreign currency. In case of sale of those financial assets, gain or
losses are recorded at statement of other comprehensive income and included in the
statement of changes in equity and any equity instrument reserve was taken will be
transferred to the accumutated losses and earning and not in the comprehensive income
statement.

Financial assets at fair value through comprehensive income are not subject to impairment
tests.

All realized dividends are recorded at statement of income

C. Business Sector

The business sector represents a set of assets and operations that jointly provide
products and service subject to risks and returns different from those of other business
sectors.

The geographic sector relates to providing products and services in a defined economic
environment subject to risks and returns different from those of other economic
environments.

D. Date of Recognition of financial assets

Purchases and sales of financial assets are recognized on the trade date (that being the
date at which the sale or purchase takes place).

E. Fair Value

For investments {buying financial assets or selling financial liabilities) the closing price as
the date of the financial report in an active market is determined by fair value in
reference to quoted market prices.

In case of unavailability of quoted closing price or no active market for some of the
financial assets, the fair value would be estimated by one of the following methods:

- Comparison with the current market value of a highly similar financial instrument.

- The expected cash flows discounted at current rates applicable for items with simitar
terms and risk characteristics.

- Option pricing models.

The objective of the valuation method is to show a fair value that reflects market
expectations with taking into account market factors and any risks or expected benefits
upon valuation, where the fair value of an investment cannot be reliably measured, it
is stated at cost less any impairments were taken.

15



Arab Assurers Insurance Company
(Public Shareholding Companyy}
Amman - Jordan

Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

F. impairments in Financial Assets Value

The company reviews financial assets’ amounts at the date of financial position statement
to determine whether there is an objective evidence that a specific financial asset gither
individually or collectively may be impaired. If such evidence exists, the recoverable value
is estimated in order to determine impairment loss.

G. investment property

investment property is recorded at cost less accumulated depreciation with the exceptinn
of land, all those investments are depreciated over their useful life at 2% to 3%. Any
impairment will be recorded at the statement of income as well as any revenues or
operational expenses for those investments.

investment property is revaluated in accordance with Insurance Commission regulations
and disclosed at fair value in the financial reports.

H. Cash and Cash equivalents

Cash and cash equivalents includes cash in hand, cash balances with banks and deposits
held at call with banks, with original maturities that don’t exceed three months less bank
overdrafts and restricted funds.

i. Reinsurance Accounts

Reinsurers shares of insurance premiums, paid claims, technical provisions, and alt other
rights and obligations resulting are calculated based on signed contracts between the
Company and reinsures and accounted for based on accrual basis.

J. Impairment in Reinsurance Assets

In case there is any indication as to the impairment of the reinsurance assets of the
Company, which possesses the reinsured contract, the Company has to reduce the present
value of the contracts and record the impairment in the statement of income,

The impairment is recognized in the following cases only:

1- There is an objective evidence resulting from an event that took place after the
recording of the reinsurance assets confirming the Company’s inability to recover all the
amounts under the contracts terms.

2- The event has a reliably and clearly measurable effect on the amounts that the Company
will recover from reinsures.,

K. Insurance policies issuance cost

insurance policies issuance cost represents costs paid by the company in relation to the
issuance and renewal of insurance contracts, these costs are recorded in the statement of
income.

L. Property and equipment

Property and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses. Property and equipment with the exception of lands are
depreciated when its ready for use. Depreciation is computed on a straight-line basis over
the expected useful life using the following depreciation rates, and the desperation
expense is recorded in the statement of income.



Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

Assets Depreciation%
Building 2-4
Equipment and Furniture 10-20
Vehicle 15
Decoration 10-13

Depreciation on assets does not commence until they are complete and available for use

Assets are written down to their recaverable amount, being the higher of their fair value
less costs to sell and their value in use. The impairment loss is recorded in the statement
of income.

The useful life of property and equipment are reviewed at each year-end, in case of
differences found, the effect of such difference would be recorded at a subsequent
period as it's considered a change of estimate.

Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the assets) is included in
profit or loss in the period in which the asset is derecognized.

ltems of property and equipment are derecognized upon disposal or when the items are
permanently withdrawn from use and no future economic benefits are expected from the
disposal

M. Intangible assets

- intangible assets acquired through business combinations are recorded at their fair
value on that date. Other intangible assets are measured on initial recognition at cost.

- Intangible assets are categorized based on useful where it can be limited or indefinite,
intangible assets with limited lives are amortized over the useful economic lives, while
intangible assets with indefinite useful lives are assessed for impairment at each
reporting date or when there is an indication that the intangible asset may be impaired.

- Internally generated intangible assets are not capitalized and are expensed in the
statement of income at the current year.

- Indications of impairment of intangible assets are reviewed for and their useful
economic lives are reassessed at each reporting date. Adjustments are reflected in the
subsequent periods.

- intangible assets include computer software and software licenses and initially
recognized at cost. These intangible assets are amortized on a straight line basis at 50%
amortization rate.

N. Provisions

Provisions are recognized when the Company has an obligatian at the date of the
financial position statement as a result of past events, and the cost to settle the
obligation are both probable and measured reliably.

The amount recognized as a provision is the best estimate of the consideration required
to settle the preset obligation at the financial statements date, taking into account the
risks and uncertainties surrounding the obligation.

Where a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of these cash flow.

When it is expected to recover some or all amounts due from ather parties, the due
amount will be recognized within the assets if the value can be measured reliably and
most likety will be received.
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Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

0. Technical Provisions

Technical reserves are provided for in accordance to the Insurance Commission’s
instructions, as follows:

1.

Unearned premiums reserve is measured for general insurance business based on
remaining days of the insurance policy of expiration after the financial statement year
end date, considering a period of 365 days except marine and transport insurance which
is calculated based on written premiums for existing policies at the date of the financial
statements in accordance with Laws, regulations and instructions issued pursuant there
to.

. Outstanding claims {Reported) provision is measured at the maximum value of the total

expected loss for each claim separately.

. Provision for the ultimate cost of claims incurred but not yet reported (IBNR) and is

measured based on the estimates and the experience of the Company to face any
obligation that would occur before the end of the year and would not be reported.

. Premiums deficiency provision is calculated based on the company past experience and

its estimates,

P. Receivables Impairment

The receivables impairment is provided when there is objective evidence that the
Company will not be able to collect all or part of the due amounts, and this allowance is
calculated based on the difference between book value and recoverable amount. The
allowance is measured based on basses and assumptions approved by the Board of
Directors according to receivables ages as the date of the financial statements.

Q. Income Tax

Income tax represents current and deferred income tax.

1.

Accrued lncome Tax

The accrued income tax expense is calculated based on taxable incame. The taxable
income differs from the actual income in the statement of income because the
accounting income contains expenditures and revenues that are not tax deductible in
the current year but in the preceding years or the accepted accumulated losses or any
other nondeductible for tax purposes.

The taxes are calculated based on enacted tax percentages which are stated by laws
and regulation in the Hashemite Kingdom of Jordan.

. Deferred Tax

Deferred taxes are taxes expected to be paid or recovered as a result of temporary
differences between the time value of the assets ar liabilities in the financial
statements and the value that is calculated on the basis of taxable profit. Deferred tax
is provided using the liability method and calculated according to tax percentages that
expected to be applied upon reconciliation or when it's earned

The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that is no longer probable that those deferred tax assets would
be partly or completely utilized or to cover the tax liability or reverse it.
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R. Offsetting

Financial assets and financial liabilities are offsetted and the net amount is reported in
the statement of financial position onty when there is a legally enforceable right to set
off the recognized amounts and the company intends to either settle on a net basis, or to
realize the asset and settle the liabitity simultaneously.

S.Revenue recognition

1. Insurance potlicies

Insurance premiums are recorded as revenues {earned premiums} based on the accrual
periods and policy covering period. Unearned premiums are recorded according to
insurance policy periods at the date of financial position in the liabilities section.

Claims expenses are recognized in the statement of income based on the expected claim
value to compensate insureds or other parties.

2. Dividend and interest revenue

The Dividends revenues are realized when the shareholder has the right to receive the
payment once declared by the General Assembly of Shareholders.

Interest revenues are recorded using the accrual basis based on the accrual periods,
principle amount and interest rate.

3. Rent revenues

Rent revenues from investment property that hold operating leases are recognized
according to straight line method and based on leases terms and accrual basis.

T. Expenditures recognition

All commissions and other costs related to the new insurance contracts or renewed are
recorded in the statement of income during the period it occurred in and all other
expenditures are recognized using the accrual basis.

U. Insurance compensations

Insurance compensations represent paid ctaims during the year and change in outstanding
claims reserve. Insurance compensations include all payments during the year even for
the current or prior years. OQutstanding claims represent the highest estimated amount to
settle the claims resulting from events occurring before the date of financial statements
but not settled yet. Qutstanding claim reserve is recorded based on the best available
information at the date of financial statements and includes the IBNR.

V. Recoverable scraped value

Recoverable scraped value is considered when recording the outstanding claim amount.
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Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 {(Continued)

W.General and administrative expenses

General and administrative expenses are distributed to each insurance division
separately. Moreover, 80% of the non-distributable general and administrative expenses is
allocated to different insurance departments based on the ratio of written premiums of
the department to total premiums.

X. Employee’s expenses

The employees’ expenses are allocated directly to insurance department separately, and
80% of un-allocated employee’s expenses are allocated based on earned premiums per
department to total premiums.

Y. Foreign currencies

Transactions in foreign currencies are recorded at the rates of exchange prevailing at the
transactions dates. Monetary assets and liabilities in foreign currencies are translated at
rates of exchange prevailing at the statement of financial position date as issued by
Central Bank of Jordan.

Non-monetary assets and liabilities in foreign currencies at fair value are transtated at
the date of measuring their fair value.

Any gains or losses are taken to the statement of income.
Transtation gains or losses on non-monetary items are recorded as part of change in fair
value.

4) Deposits at Banks

1016 015
. Depsit mitired Deposits matured
Deposits matured more than ane
, after more than
during cne manth month to three
three months
months Total Total
D B B R iy
Inside Jordan 4,304,492 : : 4304452 4518508
4,304 492 . . 304481 451958

- Interest rate for deposits at banks in Jordan Dinar ranges (2016: 2% to 3.5%; 2015: 2% to
3.75%).

- Deposits pledged to the favor of the General Manager of the Insurance Regulatory
Commission deposited in Jordan Commercial Bank amounted to JD 325,000 as of 31
December 2016 (2015: 325,000).

- Restricted balances amounted to JD 1,170,416 against facilities and guarantees as of 31
December 2016 (2015: JD 1,170,416).
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For the year ended 31 December 2016 (Continued)

5) Financial Assets at Fair Value Through Income

2016 ik
Jo JD
inside Jordan
Shares Listed On Amman Stock Exchange 68,467 90,007
68,467 90,007
6) Financial assets at fair value through other comprehensive income
2016 2015
Jo JD
inside Jordan
Shares Listed On Amman Stock Exchange 392,081 396,621
Quiside Of Jordan
Shares Unlisted On Foreign markets 10,662 10,662
402,743 407,283
7) Investment property
2016 2015
J Jb
Lands 2,136,516 2,136,516
Buildings 558,030 558,030
Accumulated depretation {92,075) {80,914)
less :Impairment in investments properties (29,841) {29,341)
2,572,630 2,583,791

Property investment evaluation has been made by property experts amounted JD 5,325,223
which is JD 728,734 higher than book value. No evaluation has been made for 2016

The movement on property investment is as follows:

2016 2015
Jo Jb
Balance at the beginning of the year 2,694,546 1,694,546
additions . .
dispasal : .
Net 2,694,546 1,694,546




Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

8) Cash on hand and cash at banks

2016 2015
JD JD
Cash On Hand 484,613 583,058
Cash At Banks 171,387 283,989
£56,000 867,047
9) Cheques Under Collection and Securities
2016 2015
JD JD
notes receivable 2,000 4,500
Cheques under collection due within six month 598,094 388,941
Cheques under collection due within more than six moaths 153,316 39,335
753,410 648,776
Pravision for cheques under collection
733,410 648,776
10) Accounts receivable - Net
2016 015
JD JD
Policy holders 2,763,887 1,878,265
Agents receivables 435,814 326,844
Brokers receivables 194,266 268,780
QOther receivabels 95,804 110,440
employees saving plan loans 80,679 111,054
Employee receivables 35,512 105
3,605,962 3,727,498
Less: Provision for doubtful debts wirtten off (1,485,451) {1,485,451)
2,120,511 2,242,047
Movements in the provision for doubtful debts as the following:
2016 1015
JD LY
Balance at the beginning of the year 1,485,431 1,485,451
Impairment loss for the year .
1,485,451 1,485,451
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11) Reinsurance Receivables- Net

2016 2015
Job JoD
Local insurance companies 715,11 481,149
Foreign reinsurance companies 196,930 184,322
912,141 665,471
Less: Provision for doubtful debt for reinsurance receivables {170,000} (170,000)
742,141 495 471
Movements in the provision for doubtful debts consists of the following:
2016 2015
JOD JoD
Balance at the beginning of the year 170,000 170,000
impairment loss for the year
170,000 170,000

12)Income Tax

A. The summary of settlement between accounting income and taxable income is as

follow :
2016 1015
D Jo

Accounting profit 547,640 458,881
non-taxable income (121,448) (107,243}
Not deductible expenses 16,088 30,722
Balance at the end of the year 455,280 382,360
income tax rate 4% 4%

 No tax provision was taken for the year ended 31 December 2016 as the company has
incurred accumulated taxes acceptable by the tax department. According to the
management and its tax consultant there will be no tax liability on the company for the

year ended 31 December 2016,
B. Deferred tax assets

016 05
5"5’"”:;“’ Balance at the end
beginning of the year additions of the year Deferred tax Deferred tax
Jo J Jo J

Provision for incurred but not reported claims 650,987 - 650,987 196,116 13,216
Prowvision for doubtful debt 5,929,801 - 1,529,801 367,152 367152
change in fasr value of trading Nanacial assets 42,538 - 42,538 10,209 10,204
impairment lass of avalalable tor sale fnarcial assel. 1,172,492 - 1171492 281,398 28t 398
end of service indemmity Provisian 11,108 . 11,108 1666 2.bbb
3,406 926 - 3.406 926 817,641 817 641
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Movements in deferred tax assets is as follows:

2016 2015
Assets Liabitities Assets Liabilities
JD J b I
beginning year balance §17,641 . 817,641
Additions
817,641 . 817,641
13)Property and Equipment - Net
Equipment, fook
Lands Building and fumiture Vehicks Decorations Toal
31 December 2016 D D D I D D
(ot
e 2 at 1 Jaouary 20t4 &30 140877 515228 013 Wi 1478191
dditions g . 4.9 . M 1439
Disposas : : (] - M4 {148.438)
Balance & at 31 December 2016 830 1,340,477 B{IARY i3 i 43 1,345,731
Accumuiated depreciation
Balance & at ! Janary 2016 : 20.5% HW %47 7160 §34,286
haditons : h438 174 B0 1% 850
Disposals : : 3.5 : 3,641 {446, 33]
Balance as 2t 31 December 2016 . M7 158,681 88317 0,608 m
ek book value &t 31 December 1014 D 1,093,183 4450 9.4 0.8 1612450
31 December 213
{ost
Bilance & at 1 January 2015 BN 1 MO8 5i0.8% AR [ 1463538
Aaditors : . s40 - 2 1363
Balance & at 31 December 2015 830 1, M.677 519,108 7,133 34,740 1475,1%1
Accumuizied deprediation
Batancen & 2 31 december 2014 : (97.114 418 0,30 §5,00 e
aitons : i il AL 6,97 61,07
Balance & af 31 December 2015 - 120,95 #0187 5847 1,626 $31,266
Het baok value & at 31 December 2013 438,313 1,119 B¢ 38048 17 b6 13,14 | 6473%
24



Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

14) Intangible Assets - Net

2016 2015
Programs and Programs and
Information systems  information systems
b JD
Balance at the beginning of the year 82,816 69,576
Additions 1,392 15,189
Disposals . (1,949)
Amortizations (71,723) (56, 415)
Amortizations during the year (3,309) {5,308)
Balance as at 31 december 9,176 11,093
15) Other Assets
2016 2015
n Jb
Restricted deposits - war fund 196,145 196,145
Prepaid expenses 73,696 66,809
Refundable deposits 6,280 6,280
Others 1,985 1,585
277,706 270,819
16)Bank facilities
facilities type %interest rate facilities limit 201 2015
X ]
Arah Bank 17 150,000 149 217 136,556
17) Accounts Payable
2016 2015
[y il
Policy hoiders accounts 849,973 488 326
Agents payables 41,145 14,065
Brokers paybels 8,796 34,469
Employees payables 14 .
900,428 536,860
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Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

18)Reinsurer payable

3016 2015
J Jo
Local insurance companies 128,112 136,014
Foreign reinsurance comparies 147,213 185,416
375,325 421,430
19)Other provisions
2016 015
b Jb
End of service indemnity Provision 44 439 37 988
Employees vacations Provision 10,895 10,895
55,334 48 883
The schedule represents the movement on provisions.
2016 215
beginning of the year the year of the year
J J J J
End of service indemnity Provision 37,98 6,451 44,439 37,988
Employees vacations Provision 10,895 10,895 10,895
Lawsuits pravision
48 883 b,451 55,334 48,883
20)Other liabilities
2016 2015
Jn Jb
Uncashed checks 584,704 684 620
Stamps withholdings 39,277 182,382
Saies tax withholdings 168,033 217 609
Reinsurance deposits 160,863 167,160
Deferred cheques 116,589 192,285
Income tax withholdings 27916 30,174
Due to shareholders 25,198 25,198
Uneamed revenues 21,479 13,848
Other Depasit 20,372 17,406
Accrued expenses 3,000 3,000
1,457, 4} 1,543,682
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21)Paid in Capital

According to the General Assembly’s resolution in its extraordinary meeting held on 1
November 2014, the Company decided to increase the capital of 1,562,500 shares at a
subscription price of 0.32 and a 0.68 issuance discount.

The schedule represents the movement on capital.

2016 2015
J J
Batance at the beginning of the year 9,215,909 8,090,509
increase in capital . 1,125,000
9,215,909 9,215,909

22)Reserves

Statutory reserve

This amount represents appropriations at 10% of net income before income tax during this
year and prior years. This reserve is not available for distribution to shareholders. The
company can stop transfer to the reserve when its reserve reach 25% of its authorized capital.

Voluntarily reserves

This amount represents appropriations up to 20% of net income before tax during this year
and prior years. This reserve is available for distribution to shareholders.

23)Fair Value Reserve

2016 2015
Jo D
Balance at the beginning of the year {1,667 302) (1,667,302
The accumutated change in fair value during the year (4,540)
(1,671,842) {1,667,302)
24)Accumulated losses
1016 2015
Jo 1)
Balance at the beginning of the year {1,216,590) (1,625,259)
Income for the year 547 640 454,077
Transferred o statutory reserve (55,164) (45,408)
Balance at the End of the year (724,114) (1,216,590)
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25)Interest revenue

2016 2045
J JD
Bank interests 116,350 110,370
116,350 110,370
26) Net Profit from Financial Assets and Investments
2016 2015
J JD
Rent Revenues 59,671 49,309
gains on sale of shares 5,098
Cash dividends . (33,632
Reverseing impairment provision for property investment 18,574
Net change in fair value of trading financial assets {shares) (2,324) (3,130)
58,446 31,42
27) Other revenue
2014 2015
J J
Revenue of administrative services 88,612 124,195
Gain (loss) on sale praperty plant and equipments (1,233) 200
87,37% 124,395
28) Employees Expenses
016 2015
JD JD
Salaries and wages 778,954 783 281
Company contribution in Social secunty 88,409 60,224
Health and life insurance 62,200 55,002
Travel and transportation 26,298 6,511
Company contribution in employees savings plan 1,915 26,113
Rewards 10,144 12,331
Training 6,077 2,080
Total 993,998 995,542
Allocated employees expenses to underwniting accounts 795,198 796,434
Unaltocated employees expense to the underwriting accounts 198,800 199,108
993,998 995,342
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29)General and Administrative Expenses

Basic earnings per share from the year's profit

31)Cash and Cash Equivalents

Bank depasits

Cash on hands and at banks

Banks facilities

Restricted deposits to the insurance commission
: Restricted deposits

2016 2015
Jo JD
Bonard members transportation fees 64,400 64,400
Lawsuits and governmental fees 61,291 41,400
Security expense 51,762 6,638
Water, electricity and heating 45,247 49,358
Professional fees 48,724 76,878
Subscriptions 40,516 36,109
Stationery expenses 36,461 43,503
Postage and telecommunications 28,630 21,409
Maintenance expense 20,443 31,987
Rent expense 17,420 16,638
Non-Refundable sales tax 16,300 14,676
Tenders expenses 13,903 17,611
Transportations 11,482 15,534
Computer serveices expense 11,469 7,148
Others 9,269 7,679
Vehicles expenses 9,260 8,095
Bank interests 8,812 9,553
Hospitatity 7,467 7,597
Advertisernents 5.045 3,144
Fines 3.304 9,323
Insurance expense 2.452 6,396
Donation 1,723 4,040
: Increase in capital - 13,755
' Total 514,992 512,671
‘ Atlocated general & administrative expenses to underwriting accounts AD8 754 404 170
Unallocated general and administrative expense to underwnting accounts 106,198 108,501
' 514,992 512,671
ﬁ 30)Basic Earnings Per Share
2016 2015
JD JD
Profit for the year 547,640 454,077
Weighted average outstanding shares 9,215,909 8,721,096
0.09% 0.052

Cash and cash equivalents shown in statement of cash flows consists of
financial position statement as follows:

debit balances at

2016 2015
JD Jo

4,304,492 4,519,529
636,000 867,047
(149,227) {136,356}
{325,000) (325,000)
(1,170,416) {1,170,416)
3,315,849 3,754,604
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32)Related Party Transactions

During the year, the Company entered into transactions with the board of directors and top
management members in the Comparny within the normal activities of the company using
insurance prices and commercial commission as at 31 December 2016 and 31 December 2015.
The following is a summary of transactions during the year:

2016 2015
Jo Jo
Written premiums 6,105 6,280
Board of dirctors travel and transportations expenses 38,400 38,400
Rewards and Consuiting 40,400 40,400
(ther expenses 71,054 60,874
155,959 145,954

Top Executive management (salaries, bonuses, and other benefits) are as follows:

2016 2015
JD JD
Sataries and rewards 325,585 284,160
Travel expense 6,900 10,700
332,485 294,360

33)The Fair Value of Financial Assets and Liabilities Not Recognized at Fair Value

There’s no significant differences between the book value and the fair value for the assets
and liabilities that are not recognized at fair value.

34)Risk Management

First: Explanatory Disclosures:

Risk management is the evaluation of the risk process of measurement and development of
strategies to manage it. These strategies include the transfer of risks to another party,
avoiding and mitigating their adverse effect on the Company, in addition to accepting the
related consequences partially or wholly. Risk management can be divided into four sections:

- Material risks such as natural catastrophes, fires, accidents, and other external risks not
relating to the Company’s operations.

- Legal risks resulting from legal claims or any risks arising from the laws and regulations
issued by the Insurance Commission and the related non-compliance

- Risks arising from financial matters such as interest rate, insurance risk, foreign currencies
risks, and market risk.

- intangible risks that are difficult to identify such as knowledge risk that occurs upon the
application of inadequate knowledge by employees. Moreover, relationships risks occur
when there is inefficient cooperation with clients. Al of these risks reduce the employee’s
productivity in knowledge and lessen the effectiveness of expenditures, profit, service,
quality, reputation, and the guality of gains.

management of risks adopted by the Company relies on prioritizing so that risks with huge
losses and high probability are treated first while risks with lower losses and lesser
probability are treated later on.
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Risk Management Policy

First: Planning and Preparation

The work scope plan and criteria for adopting and evaluating risks at the Company have
been set through creating the institutional Development and Quality Department that
monitors this performance.

Second: ldentification of Risks

Risks represent events that create problems upon their occurrence. Therefore, these
problems should be identified from the source. When the problem or its source is identified,
the related accident may lead to new risks that can be treated prior to their occurrence.
There are many ways to identify risks such as identification based on objectives as each of
the Company’s sections has certain objectives it endeavors to achieve. Any event that
threatens the achievement of these objectives is considered a risk. Based on this, risks are
studied and pursued. Moreover, there is a type of risk identification based on a
comprehensive classification of all probable sources of risk. Still another type of risk
identification is common risks especiatly for similar companies.

Third: Risk Treatment Method
The Company deals with probable risks by means of the following methods:

« Transfer: This represents the process of transferring the risk to another party through
contracts or financial protection.

« Avoidance: This is an active process to ward off risk through avoiding works that lead to
risks. Avoidance is the best preventive method against risk. This may deprive the
Company from conducting certain activities profitable for the Company.

« Reduction: This is the process of decreasing the loss arising from the occurrence of risk.

» Acceptance: There should be a policy to accept unavoidable risks as acceptance of small
risks is an effective strategy.

Fourth: Plan

An easy and clear plan bas been set to deal with risks through a pricing policy that relies
on historical statistics to avoid the occurrence of risks from any insurance branch so that
the premium covers the probable cumulative risks.

Fifth: Execution

The Company’s technical departments are executing the plan so that the risk effects are
mitigated. Moreover, all avoidable risks are avoided.

Sixth: Plan Review and Evaluation

The Risks Department follows up on the Company’s development and constantly and
continuously develops and upgrades the plan in effect.

Risk Management Arrangements

Determinants

Top priority is given to the Risks Department. This affects the Company’s productivity and
profitability. Moreover, the Risks Department distinguishes between actual risk and
doubt. Priorities are given to risks with huge losses and high probability so as to avoid
them.




S rre T cale e

Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

Risks Management Responsibilities

« Upgrading the risk data base constantly and continuously.

» Predicting any probable risk.

« Cooperating with executive management to treat risks and mitigate riskiness.

« Preparing plans and risk reports continuousty in order to avoid the probable risk or

reduce the probability of its occurrence.

Risk Treatment Strategy

» Determining the Company’s objectives.

» Clarifying strategies for the Company’s objectives.

« Distinguishing risk.

e Assessing risk.

Identifying methods to aveid and treat risk.

Second: Quantitative Disclosures:

a. Insurance Risk

1.

insurance Risk

Risks of any insurance policy represent the probabitity of occurrence of the insured
accident and the uncertainty of the related claim amount due to the nature of the
insurance policy whereby the risks are volatile and unexpected in connection with
insurance policies of a certain insurance class. As regards the application of the
probability theory on pricing and the reserve, the primary risks facing the Company
are that incurred claims and the related payments may exceed the book value of the
insurance obligations, This may happen if the probability and risk of claims are
greater than expected. As insurance accidents are unstable and vary from one year
to another, estimates may differ from the related statistics.

Studies have shown that the more simitar the insurance policies are, the nearer the
expectations are to the actual loss. Moreover, diversifying the types of insurance risks
covered decreases the probability of the overall insurance loss.

Through its personnel consisting of professionals and administrative staff, the
Company provides the best service to its clients. Moreover, a plan has been set to
protect it against probable risks whether natural or unnatural. This requires that the
necessary provisions as well as the necessary technical equipment to be available to
maintain the Company’s continuity and viability. Hence, the necessity to set the risk
management strategy.

Claims Development

The schedules betow show the actual claims (based on management’s estimates at
year- end) compared to the expectations for the past four years based on the year in
which accidents occurred as follows:
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Motors
1016 1015 1014 013 and befor 2012
I i [} 0 [
i thaonc o the ver 10,3134 14550 580014 LD 70,506,418
After one v : £,198,706 5,716,266 5,803,765 #9430
ter oo yets : : h.588.2% .25 .47 149%,11
terthee wars : . . 6,089 451 84,608,312
e oy - - : : 3954007
Pttt o e arumutes s 10515 £ 1%, SBD MBS T Wi
scamured cems 7083 {5,848 641 {5,403.165 (005,962 (340595
Lishity 25 i the sttement of firancal pesition 1175,600 b 04 18,066 §3.480 LA
Surps Gefic n e prefininry eimate o reseve : TR T3 oA~ (T A
Marine
016 015 204 013 and befor 2017
B i I i) )]
St 2n0 f the e R B5% T8 BO% 4,014 8%
e one - 4 5% 1% 1% 36458
Aer (v e - . L) BI% RN
tr e vears - - - BN 1.5
e four ear: . . . . LA
Present estimates o the accumiates cms w .59 A7 2,1% 18,17
derimuated caing (B39, R {1.781] (23.75% 24171641
Liblity st the tatemet of finacil posti Fiasi LR 5,94 . 5,003%
Sarpls {0efict} in the prefminary esimate or reserve . — A 830 T &
Fire and Properties
2016 015 014 if}] and befor 2012
Iy ) )] i D
A1 the end of the year 134059 4.3 51 (4 18,88 59593
Hiter one year : 06 4 51,56 131581 £150.516
e o yean : . 4.4 1738 f,15811
Hter three years - - : 9734 6,355,683
Afer four years - . - - b, 493 68
Present estimates for the accumulated claims 11400 .48 4 9.1 643,68
ecumated claims {B1.920 {1144 (3438 X RN
Liabity as inthe statement of inancel posion .13 8B40 B 3.3%0 PRI
Surplus defict n the preiminary estimate for reserve : 17,369 878 91,346 (361,897}
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Responsibility

016 July 044 013 and befor 2012
i D I ] B
41 the ead of the ye 4 21 550 b0 {57,769
Aher e yer : 1675 479 444 174,58
After bwo vears - . 4,208 1.8 75,68
e three yean : : . i1 14,644
Ater foprymat: . : : . 10128
Precent esimates or the accumuated ciims o 147 119 11,38 10,128
Accumutaten i ‘ (1% t4, 2% 488t {2 %]
ity a intheskement o} fancial psion Cutstanding s 48 50 : 120 590
Sugplis (defct i Ehe prefminery estimate fo reserve . i 1,604 IR a0 61
Credit and guarantees
Jilll JUI14] 01 i and befor 1012
I D ) ) )
A1 e end o e yexr : B 1843 1.0 304447
e cne vear - B 55,9 i1, R
e o ears . - 5,117 6,504 4 98
drer thiee years : . . 3101 604,87
hter four years - : : 1 J4, 140
Present etimates fo the accurmulated clams . B4l 5,71 IR 1,348,160
gt zims . 23 419 {51.5201 (29,1 s 14 43
bty i it satement o foancel poston - : AL 13 Wi
Surpus efc n te reiinary st forreserve : : T3, 1541 LT T (0T
Medical
016 085 014 013 and befor 012
N} D D D ]
At e enoof the year 1,055,885 57,245 143894 1,123,314 801291
e e vear - 0 14758 PREIN 9 660,55
After Lol s . . 1,501,340 LAMA1 465,575
Aite Kree vears - 2,3?5,454 5‘,55?,029
Her fauryeen - - . . § 585,01
Prssent estmates fr e accumutated lane 105,585 0.3% 1,501,340 135464 9 585,13
Aoomulaed i {B19, 1481 {895.0) {1.455,6461 (2,28 48 (3 583,601
Vihilty 25 T tne statemen,of fnancal pesion Onstaning cams W 1in 14 B2 606 14
Surplus defick] in the prefinary asimte fo reserve . {533,191 2418 PAYRT TRy
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Personal accidents

K, the end of the yea-

ARer one year

After bwa year

After three years

Rfter four years

Present timates fo: the accomulated caims
Agrumalated clasmi

Ligbtite s i the statesment of fmancia) positien

Surplus (daficit in the prefindnary estimate fo reserve

Life insurance

A the end of the year

After one yeal

Ater b yearn

Afte- three years

Mte-four years

Prasen: gstimates fo- the accumulated claine
Kcoumiatad caims

Llabity 2 I e statement of financia: posay:

Surpls {dgfici] fn the prefiminary estimate for reserve

3. Insurance Risk Concentrations

pull3

0t

014

013

and befor 2012

I
5.2

i
1573
41

b

949
134
144

Ll
64
L5
1,404
1%

i
313,202
195%
)
30948
9

5.1
{38471

410
13,880

144
L0

1.1%
(1%

L
(37 670

50

405

6,163

151

($1311

(1473

fad)

il

0h

W4

013

(bl 1341

and befor 2012

K|

R

D

1l

5 RIN
3,051, 3%
3,304.187
33
5283

5,49,33
5,530,391

4.4

The Company practice most of it
signed with companies most of

T3

agreement to mitigate risks related to huge insurance claims

< activities in Jordan except for Reinsurance agreements
them located in Europe. The company engage in these

Risk concentration for assets, liabilities and non-financial position statement items based on

insurance type are as follows:

-
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il il

Total reinser porton Nt Total relsirers portion Kt

I [} [} » [ n
Vet 1B ‘6.5 S0 A L ¥e Y
Herine and s ik B i WK e 0y
Freand prorey b8k TR 15556 WM LRk 16548
regenshiy LS : B %: 7458 15 ok
e an et B N 51 B B 0
e A 3 B %. ¥ T 4 5%
Pertl Acient b 0 T £ ‘% wm
I # : L 4 : k4
170 1380 81 XEE T 8%

The Company covers all its activities by proportional and non- proportional reinsurance
treaties and excess of loss treaties, in addition to treaties that cover the Company’s
retention under the name of catastrophe risk treaties.

The concentration of assets and liabilities according to the geographical and Sector
distribution is as follows:

it s
sses Liabits of Financal peston hels Liites  off-Fance posiion Hems
By sevyaphical area [ ) D D D D
Tice Hgdom 1,38 S35 6 T4 EE e 5 263
Hiddle e Countives {0.6el - : i -
W W g.15,64 Wk W9 I06ELHE a1
016 013
By Sector Accounts recevabiles  Accounts payables  Accounts recavabiles Accounts payables
& I B &I
Jeneral Sector .84 . 110,439 .
Companies and institutions 1,617,067 1266441 117834 53,14
Indviduals 149,780 9,310 W 34,409
1,867,651 1,275,791 1737518 $57,59
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Notes forming part of the Consolidated financial statements
For the year ended 31 December 2016 (Continued)

4. Reinsurance Risk

As with other Insurance Companies, and for the purpose of reducing the exposure to financiat
losses that may arise from major insurance ctaims, the Company, within the normat course
of its operations, enters into reinsurance contracts with other parties.

In order to reduce its exposure to major tosses arising from the insolvency of reinsurance
companies, the Company evatuates the financial position of the reinsurance companies it
deals with white monitoring credit concentrations coming from geographic areas and
activities or economic components similar to those companies. Moreover, the reinsurance
policies issued do not exempt the Company from its obligations towards policyholders. As a
resutt, the Company remains committed to the reinsured ctaims balance in case the
reinsurers are unable to meet their obligations according to the reinsurance contracts.

In order to reduce exposure to the financial risks that may arise from the major insurance
claims, the Company enters into reinsurance agreements with other parties.

« The Company applies the contractuat and optionat insurance agreements terms upon
underwriting for alt types of insurance regardtess of size.

« The Company completes the reinsurance coverage for each risk assigned to it before the
issuance of the insurance policy in case of insurance policies exceeding the retative
agreements limits.

o As regards major contracts exceeding the proportional agreements timits, the Company,
if it decides, assigns what exceeds 30% of any insurance contract to cover the optionat
reinsurance at a rate of not less than 60% of the assignment to a reinsurance company
classified as 1% and 2™ class according to the solvency margin instructions.

« The Company optionally returns 100% of risks exctuded from contracts to the reinsurance
company {companies) classified as 1 or 2" class according to the sotvency margin
instructions.

The Company foltows up on the contractual and optionat reinsurances monthty to ensure
that the classification is not downgraded below 1* and 2" ctass.

5. Insurance Risk Sensitivity

The table below represents the effect of the reasonable possible change of underwriting
prices on income statement and changes in equity statement assumed other variables are

canstant
impact on writtan Impact on the year
Change’ premiLms income tax Impact on Shareholders
I ] 3 M

Yehicles B 105,893 386,59 79,134
Warine ang transfer i 9,74 140 188
Fire and property B RN 1416 1,5%
Responsibility 7 1136 118 1807
Cregit and quarantess H 1,820 i )
Medical B B4.614 81,196 b1,788
Personal Accidents 5 6,166 1,91 1,266
Life %y - - -
505,391 481,19 345,10
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The table below represents the effect of the reasonable possible change of cost of claims on
income statement and changes in equity statement assumed other variables are constant

Impact on the year
Change% Impact on claims income tax impact on Shareholders
i ) D D
Yehicles B 392,466 19170 165,369
Marine and transfer % 517 63 £
Fire and property % 11,978 1,00 T8
Responsibility 5 il (3,98 (3,09
Credit and guarantees 5 4,35 1,12 853
Hedical 5 61,144 8335 #.13
Personal Accidents 5 9 160 1
Life 5 4,53 1,200 N
476,502 412,688 13,642

Net after deducting income tax

b. Financial risks

The risks that the company faces revolve around the possibility of insufficient return on
investments to fund the obligations arising from insurance contracts and investments.

The Company follows financial policies to manage several risks within a specified strategy.
The Company’s management observes and controls the risk and determines the most suitable
strategic risk distribution procedures for each of the financial assets and liabilities. This risk
includes interest rate risk, credit risk, foreign currency risk and market risk.

The Company follows a hedging policy for each of its assets and tiabilities when required,

the

hedging policy is related to future expected risks.

1- Market Risks

Market risks represent irregular risks and risks that differ according to the industry such
as prices risks, business capability and competition. Those risks could be mitigated by
distributing the investment portfolio.

In case of the expected return for each investment equals the rest, risk could be assessed
by using standard deviation. In case of the expected return for each investment is not
equal to one another, the coefficient of variation would be calculated (dividing standard
deviation on expected return) as more decrease in standard deviation could resutt in a
more decrease in risk.

As there is decrease in the investment portfolio’s magnitude, the Company does not
hedge for this kind of risk in a quantitative manner, instead the Company monitors the
market and all other markets where the Company has shares on a daily basis to take the
necessary action at the end of each quarter.
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Share Price Risk

This represents the decrease in the fair value of shares investments. The company
manage this risk by investments diversification in many sectors and regions as shown
below in the table:
) 3!

1016 iR 1016 013

J I D 0
shares sted on Amman steck exchange B i B I
{reign shares i) i3} (33 3

Interest Rate Risk

Interest rate risks relate to long term bank deposits, development bonds, and other
deposits. Moreover, the Company always aims to mitigate these risks through
monitoring the changes in interest rates in the market. Interest rate risks relate to fixed
deposits at banks and overdraft accounts, as of 31 December 2016. The interest rate on
bank deposits ranged from 2% to 3.5% annuatly on Jordanian Dinar deposits.

The following table illustrates the sensitivity of exposure to interest rate at the date of
the financial statements. Moreover, the analysis below has been prepared assuming that
the amount of deposits outstanding at the statement of financial position date was
outstanding for the whole financial year. An increase / decrease of 0.5% is used
representing the Company’s assessment of the probable and acceptable change of
interest rates.

# ]
LN il 1nté 013
B i I I
Interess on bank. depesTs 548 5.5 3.8 {3519

Foreign Currencies Risks

Foreign currencies risks are the risks resulting from the fluctuations in the value of the
financial instruments due to the changes in the exchange rates of foreign currencies.
Most of the Company’s assets and liabilities are funded in Jordanian Dinar or US Dollar.
The exchange rate of the US Dollar to Jordanian Dinar is fixed at 0.709 and the
probability of this risk is very minimal. Conseguently, the Company does not hedge for
the foreign currencies risk due to the following reasons:

- The US Dollar exchange rate is fixed within a range from 0.708 to 0.709 selling and
buying by the Central Bank of Jordan.

- All of the Company’s accounts with the various parties including reinsurers are in
Jordanian Dinar.

- There are no other foreign currencies denominated accounts. However, the Company
monitors the fluctuation in the foreign currency exchange rate continuously.

The foreign currencies risks are the risks relating to the change in the value of the
financial instruments due to the change in the foreign currencies exchange rates.
Moreover, the Jordanian Dinar is considered the Company’s functional currency. The
Board of Directors sets the limits for the financial position of each currency at the
Company. Additionally, the foreign currencies positions are monitored daily.
Strategies are adopted to ensure that the positions of foreign currencies are
maintained within the approved limits.
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2- Credit Risk

This Hsk arises from the other parties’ inability to meet their obligations. These risks arise
from the following:

e Reinsurers.

o Policyholders.

» insurance agents.

To mitigate credit risks, the Company performs the following:

« Sets credit limits for agents and intermediaries.

 Controls accounts receivable.

« Sets reinsurance policies at other high net worth parties.

« Maintains the Company’s cash balances at local and international banks.

3- Liquidity Risk
The Company applies a suitable system to manage its short and long term funding risk and

maintains sufficient reserves through monitoring the expected cash flows and comparing the
matures of assets with to the matures of liabilities and technical commitments.

Liquidity risk is the risk that the Company will not be able to meet its obligations associated
as they fall due. To limit this risk, management has arranged diversified funding sources,
manages assets and liabilities, and tries to make its due dates around the same time and
maintains sufficient amount of cash and cash equivalents and high liquid securities.

The following table sets out the maturities {based on remaining days for maturity from the
financial statements date) of financial liabilities:

j less than 1 month o T4 b months to 13
34 December 2016 fonth three manths manths e year yeirs
-‘ Liabilites: & I L b B
j B faciits , 1.7
; Accounts pavables : 90,428
; Reinsurers payables . BTNYs
other provisions : %.3M
other liabilities 100 144,40
: Tota! Eubiites 10 L9348 - : :
j Total Assets 4950491 753 il M. LR 54460
% 3 December 2013
§ Lubitie
} oredit banks 138,55 -
! Accounts payables : S0
| Reinsurance payabies . : 421,40 :
other provisions : : /58
ot bt » : 15860
; Total fabilities 136,35 . 958,190 1,543,682 §88
Total Assets 5,386,576 METT6 170 449 1311505 MALRIE
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4- QOperating Risks

Operating risks relate to systems downtime or may result from any intentional or
unintentional human error. These risks may affect the Company's reputation as they may lead
to financial losses. These risks may be avoided through segregating duties, setting the
necessary procedures to gbtain any information from the Company’s systems, and give the
Company’s personnel training and the necessary awareness of the surrounding circumstances.

5- Legal Risks

These risks relate to the lawsuits against the Company. In order to avoid these risks, the
Company setup an independent legal department to follow up on the Company's operations
in a manner that complies with the Insurance Law and the Insurance Commission's
Regulations.

35. Analysis of Main Sectors

A-Background for the company business sectors

General insurance sector includes insurance en Motor, Marine, Fire and Property,
Liability, medical and others, the sectors above also include investments and cash
management for the company account. The activities between the business sectors are
performed based on commercial basis.

The following table represents the revenues, assets and capital expenditures according
ta the geographical distribution:

B-Geographic concentration of risk

The Company mainly operates in Jordan, which represents domestic operations. Also,
the Company exercises international activities through its allies in the Middle East,
Furope, Asia, America and the Near East, which represent international business.

Inide vt Ouice Jorn Tt
il JiH fif il it Jiji
D h D D L L)
Total Revemes 1478 14538 : S i1 fid
Tog ke ERoN 3 foie! Dkl HBH 401 3%
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36. Management of Capital

The Company's objectives as to the management of capital are as follows:

a. To adhere to the Company's minimum capital issued by the Insurance Law. Moreover,
the Company’s minimum capital prior to the enforcement of the law according to
which it was ticensed to practice general insurance in all of its branches, jointly and
severally, is JD 4 million.

b. To secure the continuity of the Company, and consequentty, the Company's ability to
provide the shareholders with good returns on capital.

c. To make available the proper return to shareholders through pricing insurance policies
in a manner compatible with the risks associated with those polices.

d. To comply with the Insurance Commission Instructions associated with the solvency
margin.

e. The following table shows the summary of the Company's capital and the minimum
required capital:

2016 2015
JD JD

Core Capital

Paid in Capital 9,215,909 9,215,808
Statutory reserve 992 416 937,252
Issuance discount {3,330,636) {3,330,636)
Accumulated losses (724 114) (1,216,590)
Total Primary Capital 6,153,575 5,605,935
Supplementary capital:

Proparties investments 728,734 728,734
Cumuiative change in fair value (1,671,842 (1,667,302)
Total Supplementary Capital (843,108) (938,568)
Total regutatory capital {(a) 5,210,467 4,667,367
Total required capital (b} 3,607,611 3,897,159
Solvency margin (a) / (b) 144% 120%
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37. Maturity Analysis of Assets and Liabilities

3 December 2016
Assets
Bank deposits

Financial assets at fair value thvough profit or loss
Financial assets at fair value through comprehensive ncome

Investments on subsidiary

property investments
{ash at hands and a! bank

{heques under collection and notes recevablle

Account receivable net
Retnsurers receivable net
Deferred tax assets

Praperty and equipments - net
Intangible assefs - net

(ther assets

Liabilifies

Uneamed premiums revente, net
Qutstanding claiis reserve, net
Mathamtical provision - net
Credit Banks

Accounts payable

Reinsurers payable

{ther provisions

Other liabilities

Het

43

Within ong year more than one year Total
I ) B

4,304,492 4,304 432
§8.467 . 68,467
0274 402,74
: L5L6Y 1,572,630
£56,000 £56,000
75340 T3 A0
L1051 2,120,511
74214 : 742041
817 ot §17,641
W4 1,588,236 1,61245
5015 3,161 9,17
271,106 . 77,706
5,952,956 5,384,411 14,337,367
3,786,381 3,786,381
3,130,508 3,131,508
1427 149,207
900428 900,428
nIB 7530
5534 55,334
1,457 431 145744
9,855,634 §.855,634
(902,678) 5,384,411 481733
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34 December 2015
Assols

Bank deposits

Firancial assets at fair value through profit or loss
Financial assats at fair value through comprehensive income

property investments
Cash at hands and at bank

Cheques under collection and otes receivable

Acrount reeivable net
Reinsurers receivabie et
Deferreq ta assets

Property and equipments - net
Intangible assets - net

{Other assets

Liabilities

Uneamed premiums revente, net

{utstanding claims reserve, net
Mathmatical provision * net
(redit Banks

hccounts pavable

Reinsurance payable

(ther provisions

{(ther tiabilities

Net

38. Lawsuits against the company

Within one year more than one year Toal

I D I
4,519,520 4,319,529
90,007 - 50,007
. 407,283 407,283
. 1,583,791 1,583,799
867,047 867,047
b48, 776 b48, 776
1.240,047 1,042,047
5,47 . 495,471
$17.641 817,641
1,647,385 1,647,895
. 11,093 1,093
0819 : 270,819
9,133,696 5,467,703 14,601,399
4138548 4,138,548
3,836,807 3,836,807
136,55 136,556
536,860 536,860
1430 : 411,430
: 4,583 48,383
1,343,682 - 1,543,682
10,413,883 4,883 10,662,766
[7,480,187) 5418810 30868

There are law suits filed against the Company claiming compensation for a total
amount of JD 6,486,351 as of 31 December 2016 (2015: JD 5,373,021), in addition
to lawsuits with no determined amounts due to the incompleteness and
insufficiency of information and reports by specialized personnel. In the opinion of
the Company's management and its lawyer, no obligations shall arise that exceeds

the allocated amounts within the net claims reserve.
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39. Contingent Liabilities

2016 W15
D I
Obligations against bank guarantees 504,246 256,411
Mortaged property investments against banks facilities 200,000 200,000
704,24b 456,411

40. Subsequent events

There’s no critical subsequent events that materially affect financial statements

41.Life insurance financial position

2016 2015
J J

Assets
Bank Depositis 113,14 70,409
Total Assets 113,114 70,409
Liabilities and equity
Technical Provision
Dutstanding claims reserve - net 48,904 49,244
Mathmatical provision - net . :
Tota! technicalprovision 49,244 48,244
Head office account 64,220 2,165
Total Liabilities 113,464 70,409
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