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l() KSI-Jordan

Review Report of Interim Financial Statements

To Arab Investors Union For Real Estates Developing Company
(Public shoreholding company)
{Amman - The Hashemit Kingdom of Jordan)

Introduction

We have audited the accompanying financial statements of Arab Investors Union For Real
Estates Developing Company the interim financial position as at 31 March 2017, the interim
statement of income, consolidated statement of comprehensive income, the interim
statement of changes in equity and the interim cash flow statement for the three months
then ended and a summary of significant accounting policies and explanatory notes Qther.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and for the
preparation of an internal control system that the management considers necessary for the
purpose of preparing the financial statements free of material misstatement, whether due to
fraud or error.

Accountant's responsibility

Our responsibility is to arrive at a conclusion on these interim financial statements based on
our review. We conducted our review in accordance with international Standards on
Auditing. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.
The scope of the audit work is significantly lower than the scope of the audit conducted in
accordance with International Standards on Auditing. Accordingly, the audit work does not
enable us to obtain assurance about all significant matters that may be identified in the
course of the audit. Therefore, we do not express an audit opinion.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit findings.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements have not been prepared in all material respects
in accordance with International Accounting Standard (IAS) 34.

Morison KSI - Jordan

The Hashemit Kingdom of Jordan - Modernity International certified
Amman auditors

April 17, 2017 Ammad Harb

Public Accountar,

Modernityi14

té g

Modernityintemational

Public Accountants & Business Advisers

el 1496265529912 Fax:;+96265529%13 www mi-jo.net

P.O.Box 954393 Zip Code. 11954 E-mail : info@mi-jo.net



Arab Investors Union For Real Estates Developing

Statement of financial position interim as at 31 March 2017

(Public Shareholding Company)
Amman - Jordan

Assets
Current assets

Cash and cash equivalents
Other debit balances

Total current assets
Non-current assets

Net Property and equipment
Investments in land

Total Non-current assets
Total assets

Liabilities And Equity
Current liabilities

Accounts payable
Other Credit balances

Total current liabilities
Total liabilities

Equity

Capital

Accumlated losses

Total Equity
Total liabilities and Equity

Notes 31 March 2017 2016

No JD JD
3 736 728
4 6,176 1,875
6,912 2,603
5 2574 2,251
2,557 498 2,549 423
2,560,072 2,551,674
2,566,984 2,554,277
77,511 60,453
6 9,282 7,492
86,793 67,945
86,793 67,945
3,000,000 3,000,000
(512,809) (513,668)
2,480,191 2,486,332
2,566,984 2,554,277

The accompanying notes are an integral part of these financial statements



Arab Investors Union For Real Estates Developing
(Public Shareholding Company)
Amman - Jordan

Statement of income interim for the three months ended 31 March 2017

for the three for the three
Notes months ended 31 months ended 31
March 2017 March 2016
No JD JD

Revenue
Land sales - -
The cost of land - -
Total (loss) - -
Expenses
Salaries, Wages and Accessories (1,650) (750)
General and administrative expenses 7 (4,324) (4,503)
Depreciation (167) (347)
Total Expenses (6,141) (5,600)
Loss for the period (6,141) (5,600)

The accompanying notes are an integral part of these financial statements



Arab Investors Union For Real Estates Developing
(Public Shareholding Company)
Amman - Jordan

Statement of other comprehensive income interim for the three months ended 31

March 2017
for the three for the three
Notes months ended 31 months ended 31
March 2017 March 2016
No JD JD
Expenses
Loss for the period (6,141) (5,600)
L .
oss for the .perl-od after other (6,141) (5,600)
comprehensive income

The accompanying notes are an integral part of these financial statements



Arab Investors Union For Real Estates Developing

{Public Shareholding Company)
Amman - Jordan

Statement of changes in equity interim for the three months ended 31 March 2017

2016

Beginning Balance of Jan 1,2016
Loss for the period

Balance as of March 31, 2016

2017

Beginning Balance of Jan 1,2017
Loss for the period

Balance as of March 31, 2017

Accumlated

Capital Total
losses
JD JD JD
3,000,000 (489,132) 2,510,868
- (5,600) (5,600)
3,000,000 (494,732) 2,505,268
3,000,000 (513,668) 2,486,332
- (6,141) (6,141)
3,000,000 (519,809) 2,480,191

The accompanying notes are an integral part of these financial statements



Arab Investors Union For Real Estates Developing
(Public Shareholding Company)

Amman - Jordan

Statement of Cash Flows interim for the three months ended 31 March 2017

Cash Flows from Operating Activities
Loss for the period

Depreciation

operational loss before Change in the working
capital
Other debit balances

Accounts payables
Other Credit balances

Net cash flows (used in) the operational activities

for the three
months

Cash Flows from Investing Activities
Additions in property, plant and equipment
Investments in land

Net cash flows (used in) investing activities
Net Change in cash
Cash at the beginning of the year

Cash at the end of the period

ended 31 2016
March 2017
JD JD
(6,141) (24,536)
167 915
(5,974) (23,621)
(4,301) (797)
17,058 (2,977)
1,790 (7,552)
8,573 (34,947}
(490) (2,440)
(8,075) 38,009
(8,565) 35,569
8 621
728 106
736 728

The accompanying notes are an integral part of these financial statements



Arab Investors Union For Real Estates Developing
(Public Shareholding Company)
Amman - Jordan

Notes to the Financial Statements

1) General information
a. Establishment of the Company
- Arab Investors Union For Real Estates Developing Company has been established and

registered as public shareholding under number (398) on 10 april 2006 and the Capital
3,000,000 JD.

b. The principal activities of the Company are described below:
- Buy and sell land, after the development, organization and improvement and divided,
sort and deliver all necessary services mainly on the laws in force.

- Import and export.

- It owns movable and immovable property.

- Investment company funds in real estate fields.
- Borrow money for it from banks.

2) Summary of significant accounting policies
- The financial statements have been prepared in accordance with International Financial
Reporting Standards. Financial statements preparation framework.

a. Measurement bases used in preparing the financial statements
- The financial statements have been prepared on the historical cost basis except for
measurement of certain items at bases other than historical cost.

b. Accounting Estimates

- The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions

to accounting estimates are recognized in the period in which the estimate is revised
Accounting adjustments has no retrospective effects.

¢. Cash and cash equivalents
- cash comprises cash on hand, current accounts and demand deposits with banks.

" cash equivalents are short-term, highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of changes in value.

d- Non-financial assets

- The listed value is reviewed for enterprise assets at the end of each financial year to
determine whether a pointer about the decline in case there is an indicator on the lower
recoverable amount is estimated from those assets.

- If the listed value of the assets recoverable amount of that asset is recording impairment
of such assets.

- All are recorded in the income statement low losses.
e. Inventory

- Inventories are priced at cost using the average cost or net realizable value method,
whichever is iess.

f. Accounts receivable

- Accounts receivable are carried at fair value and recoverable after making allowance for
doubtful debts.
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Arab Investors Union For Real Estates Developing
{Public Shareholding Company)
Amman - Jordan

Notes to the Financial Statements

d. Property and equipment
- All property and equipment at historical cost appears, Historical cost includes all
direct costs eligible for capitalization which is borne by the company and
associated with the acquisition of the asset.
- Depreciation is computed using the straight-line method over the useful life of
the asset.

h. Provisions _
- Provisions are recognized when the Company has a legal obligation or the

actual result of a past event, and that the payment of a potential liabilities can
be reliably measured it

i. Accounts payable and accruals
- It is recognized as accounts payable and the amounts payable upon receipt of
the goods or take advantage of the service by the company either has claim by

the supplier or did not take place.

j- Instaliments due and returned checks and notes receivable
- Installments due and returned checks and notes receivable at fair value of the
show and recover after provision for doubtful debts is debt taken in the event of
sufficient objective evidence that the availability of the company will be unable

to collect the amounts owed to it according to the original agreement with the
debtors.

kK. Income tax

- Taxes are calculated under the tax rates prescribed under the law, regulations
and instructions.

I. Foreign currency transactions

- The translation Transactions in foreign currencies during the year at prices
prevailing on the date of the transaction.

- The transiation of monetary monetary assets and liabilities denominated in
foreign currencies in Jordanian dinars on the financial statements the exchange
rates prevailing at that date.

- It represents the gain (loss) on foreign currency monetary items in the
difference between the amortized cost in Jordanian dinars at the beginning of
the year and adjusted using the effective interest rate and payments during the
year and the amortized cost in foreign currency translated into the Jordanian
dinar exchange rates prevailing at the end of the year.

- The translation of assets and non-monetary liabilities denominated in foreign
currencies and the phenomenon at fair value to the Jordanian dinar exchange
rates prevailing at the date of the determination of fair value.

- Are registered differences arising from the translation of foreign currencies to
the Jordanian dinar in the income statement.
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Arab Investors Union For Real Estates Developing
(Public Shareholding Company)
Amman - Jordan

Notes to the Financial Statements

m. Lease contracts
- Are classified as capital leases such as contracts Rent If you arrange the lease transfer
substantially all the benefits and risks of ownership of the asset to the lessee, it is
classified as other leases as operating leases.
- It is loaded rents payable under operating leases on the list of business during the period
of operating lease, using the straight line method.

n. Investments in land
- This item reperesents the value of land of a (2,557,498} JD it was registered under name of the

company under the land ownership document of (1,270,738) JD Under non agencies to isolate
the sale of land of (1,286,760) JD.

31 March 2017 2016
3) Cash and cash equivalents JD JD
Cash in bank 736 728
Total 736 728
31 March 2017 2016
4) Other debit balances JD JD
Receivables staff 2,071 1,135
Prepaid expenses 4 005 640
Insurance Refundable 100 100
Total 6,176 1,875

12



£l

182 l 048 S LveL 8c 910z ‘L€ Jequiada( jo sy

v2S°C } %4 L 6% FAcAl" § 2102 ‘1€ yoJe jo sy
dNnjeA ooq joN

r4X: ¥ 44 114 9.2Z'L veT'e Z18'2 LSv'ol 2102 '}1€ Udiel jo se aouejeg
291 - o 14 001 4 uoneaidaq
Sv1'zz 14 9¢Z’} 0zz'e ZLLL 8zv'ol 210Z°} uer jo ssuejeg Bujuuibag

uoned3idap pajenuwnooy

98v'sz 0s1 901°2 GLl'e 6506 asv'olL 2102 ‘1€ Y2Je jo se aosuejeg
o6y - - 06t - - SLOIIPPY
966'YZ 0S1 0Lz S TA A 650'6 95+°0) 2102°} uer jo asuejeg Buiuuibag

}soD

ar ar ar ar ar ar juawdinba pue jue|d ‘Auadoid (g
salddng alemyjos
sawayos sjoo] pue pue pue
1301 pue; saje]d juawdinbg udwdinbg alempley aimiwing
213293 Jondwon

SJUBWIJe}S jeIdUBUL] B} 0} SAJON

ueplop - uewwy
(Auedwogn Bupjoyaieys s1qng)
Budojara seje)s3 |eay 104 uolun S103SOAU| qely



Arab Investors Union For Real Estates Developing
(Public Shareholding Company)
Amman - Jordan

Notes to the Financial Statements

6)

7)

31 March 2017 2016
Other Credit balances JD JD
Underwriting shareholders and other 6,662 6,662
Accured Expenses 2,620 830
Total 9,282 7,492

for the three for the three

months ended months ended

31 March 2017 31 March 2016
General and administrative expenses JD JD
Professional and consulting fees 1,305 865
Rent 1,250 1,250
Fees and subscriptions 1,200 1,277
Post and Telegraph and Telephone 208 431
Hospitality and cleanliness 115 -
Maintenance 100 5
Stationery 73 24
Transportation 28 -
Water and Eiectricity 25 641
Other 20 10
Total 4,324 4,503
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Arab Investors Union For Real Estates Developing
(Public Shareholding Company)
Amman - Jordan

Notes to the Financial Statements

8) Financial instruments
a- Fair value

- The carrying amounts of financial assets and liabilities is equal to roughly fair
value.

b- Market risks

- Know the market risk as volatility risk fair value or future cash flows of a

financial instrument due to changes in market prices and includes the following
risks:-

C- Currency risk

- You know it's a risk, currency risk, volatility in the fair value or future cash flows
of a financial instrument due to changes in foreign exchange rates.
- The financial instruments shown in the balance sheet is subject to currency risk.

d- Equity price risk
- Know the risk of price volatility risk it dictated that the fair value or future cash

flows of a financial instrument due to changes in the rates of profit value in the
market.

- The financial instruments shown in the balance sheet are not subject to price
risk equity.

e- Other price risk

- Other price risk defines as fair value fluctuation risk or future cash flows of a
financial instrument due to changes in market prices (other than those arising
from interest rate risk or currency risk) whether special factors changes the
financial instrument or its issuer, or factors affecting all similar financial
instruments traded in the market.

- The financial instruments shown in the balance sheet are not subject to other
price risk.

f- Credit risk

- You know it's a risk, credit risk, the failure of one party to a financial instrument
in fulfilling its obligations, causing financial loss to the other party.
- The institution maintains financial institutions monetary credit.
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Arab Investors Union For Real Estates Developing
(Public Shareholding Company)
Amman - Jordan

Notes to the Financial Statements

I- Liquidity risk

- Board adopts framework for liquidity risk management to the Board of Directors is
responsible for managing liquidity risk.

- Monitors cash flow organization and with due dates of financial assets and liabilities.

- The following table shows the due dates of financial assets and liabilities of the
Foundation.

9) Repeat ranking
- Repeat the last year value ranking to be suitable with this year value.

10) Approval of the financial statements

- The approval of the financial statements by the bard of management company on April
22,2017
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