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Subiject: Quarterly Financial Statements for
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the period ended 31/03/2017

2017/03/31

Attached are the Arabic Financial Statements
of Arab Bank Group and Arab bank PLC as of
31/03/2017 after being reviewed by the bank’s
external auditor, in addition ro a translated

into English copy of these financials.
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Building a better
working world
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EY Deloitte.

Building a better
working world

Review Report on Condensed Consolidated Interim Financial Information

To the Chairman and Members of the Board of Directors
Arab Bank
Amman — Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position of Arab
Bank Group as of March 31, 2017, and the related condensed consolidated interim statements of income,
comprehensive income, changes in owners’ equity and cash flows for the three-months period then ended,
and a summary of significant accounting policies and other explanatory notes. Management is responsible
for the preparation and fair presentation of this condensed consolidated interim financial information in
accordance with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our
responsibility is to express a conclusion on this condensed consolidated interim financial information based
on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review
of Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed consolidated interim financial information is not prepared, in all material respects, in accordance
with International Accounting Standard (34) relating to interim financial reporting,

Other Matters

The consolidated financial statements for the year ended December 31, 2016 and the condensed
consolidated interim financial statements for the period ended March 31, 2016 were audited and reviewed
respectively by Deloitte & Touche (Middle East) — Jordan as the sole auditor of the Bank for the year 2016.
Unqualified opinion and unqualified conclusion were issued on these financial statements on January 29,
2017 and April 28, 2016 respectively. Ernst & Young - Jordan and Deloitte & Touche (Middle East) —
Jordan were appointed as joint auditors of the Bank for the year 2017 in accordance with Central Bank of
Jordan regulations for corporate governance.

Additional Statement

We refer to disclosure number (32) in the attached condensed consolidated interim financial statements in
relation to the lawsuit filed against the Bank in the United States of America in 2004. This has no impact on
our conclusion above.

The fiscal year of the Group ends on December 31 of each year. However, the accompanying condensed
consolidated interim financial information have been prepared in accordance with the instructions of Listing
Securities on Amman Stock Exchange and for Management purposes only, and do not require the approval
of Central Bank of Jordan.

Amman Jordan A A L e
““«ﬂ J LaThEAe
“%MQ‘ 77 i Deloitte & Touche (M.E.)
- Public Accountants
Ernst & Young — Jordan Ddoitte & ToNNAMIEMNEEast) - Jorddn




ARAB BANK GROUP
CONDENSED CON: IDATED INTERIM

STATEMENT OF FINANCIAL POSITION

March 31, 2017 December 31, 2016
Note (Reviewed not Audited)

ASSETS USD '000 USD '000
Cash and balances with central banks 4 6924 048 7 809 343
Balances with banks and financial institutions 5 4013473 4622 181
Deposits with banks and financial institutions 6 207518 176 118
Financial assets at fair value through profit or loss 7 633 847 698 516
Financial derivatives - positive fair value 32923 58011
Direct credit facilities at amortized cost 9 22 556 268 21 898 121
Financial assets at fair value through other comprehensive income 8 498 357 470912
Other financial assets at amortized cost 10 8039079 7 640 955
Investments in associates 3 147937 3077008
Fixed assets 11 463 169 463 633
Other assets 12 537767 472203
Deferred tax assets 76 547 73 390
Total Assets 47 130933 47 460 391
LIABILITIES AND OWNERS' EQUITY

Banks and financial institutions' deposits 3 887 440 3752999
Customer deposits 13 30 321 767 31082 152
Cash margin 2663 852 2561 426
Financial derivatives - negative fair value 37675 52517
Borrowed funds 14 185010 271 185
Provision for income tax 15 255623 24237
Other provisions 262 689 259795
Other liabilities 16 1 382592 1072 128
Deferred tax liabilities 1181 1276
Total Liabilities 38 997 829 39 295 855
Share capital 17 926 615 926 615
Share premium 17 1225747 1225747
Statutory reserve 17 798 443 798 443
Voluntary reserve 17 977315 977 315
General reserve 1141 824 1141 824
General banking risks reserve 363 458 363 458
Reserves with associates 1 540 896 1 540 896
Foreign currency translation reserve (372 660) (402 682)
Investment revaluation reserve (271 057) (267 672)
Retained earnings 18 1675951 1738 225
Total Equity Attributable to the Shareholders of the Bank 8 006 532 8042 169
Non-controlling interests 126 572 122 367
Total Owners' Equity 8133104 8164 536
Total Liabilities and Owners' Equity 47 130 933 47 460 391

The accompanying notes from (1) to (33) are an integral part of these condensed consolidated interim financial information and should be read

with them.



ARAB BANK GROUP

N ONSOL| D INTERIM STATEMENT OF INCOME
D NOT ED
For the Three-Months
Period Ended March 31,
Note 2017 2016
USD '000 USD '000

REVENUE
Interest income 19 455570 471914
Less: interest expense 20 177 578 191 655
Net Interest Income 277992 280259
Net commission income 21 76 642 86 068
Net Interest and Commission Income 354634 366 327
Foreign exchange differences 17 725 14 875
Gain (Loss) from financial assets at fair value through profit or loss 22 3211 ( 265)
Dividends on financial assets at fair value through other comprehensive income 4 3218
Group's share of profits of associates 91178 88 068
Other revenue 23 16 119 8984
Total Income 482 871 481 207
EXPENSES
Employees' expenses 112215 111290
Other expenses 62911 61 889
Depreciation and amortization 11879 11928
Provision for impairment - direct credit facilities at amortized cost 9 9394 8654
Other provisions 5378 5249
Total Expenses 2017717 199 010
Profit for the Period before Income Tax 281 094 282197
Less: Income tax expense 15 62 888 63 849
Profit for the Period 218206 218 348
Attributable to :
- Bank's shareholders 215 663 215635
- Non-controlling interests 2543 2713

Total 218 206 218 348
Earnings per share attributable to the Bank's shareholders
- Basic and Diluted (US Dollars) 29 0.34 0.34

The accompanying notes from (1) to (33) are an integral part of these condensed consolidated interim financial information

and should be read with them.



ARAB BANK GROUP

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Profit for the period
Add: Other comprehensive income items - after tax

Items that will be subsequently transferred to the statement of Income

Exchange differences arising on the translation of foreign operations

Items that will not be subsequently transferred to the statement of Income
Net change in fair value of financial assets at fair value through other
comprehensive income
Change in fair value of financial assets at fair value through other
comprehensive income
Gain from sale of financial assets at fair value through the statement of
comprehensive income

Total Other Comprehensive Income Items - after Tax

Total Comprehensive Income for the Period

Attributable to :
- Bank's shareholders
- Non-controlling interests

Total

The accompanying notes from (1) to (33) are an integral part of these condensed consolidated interim

financial information and should be read with them.

For the Three-Months

Period Ended March 31,

2017 2016

USD '000 USD '000
218206 218348
31879 44 402
(3733) (23 614)
(3427) (23614)

( 306) -
28 146 20 788
246 352 239 136
242 147 233018
4205 6118
246 352 239 136
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ARAB BANK GROUP

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period before tax

Adjustments for:

Group's share from associates profits

Depreciation and amortization

Provision for impairment - direct credit facilities at amortized cost

Net accrued interest

Dividends on financial assets at fair value through other comprehensive income
Losses (Gains) from revaluation of financial assets at fair value through profit or loss

Other provisions
Total

{Increase) Decrease in Assets:

Balances with central banks (maturing after 3 months)
Deposits with banks and financial institutions (maturing after 3 months)
Direct credit facilities at amortized cost

Financial assets at fair value through profit or loss

Other assets and financial derivatives

Increase (Decrease) in Liabilities:

Banks' and financial institutions' deposits (maturing after 3 months)

Customer deposits
Cash margin

Other liabilities and financial derivatives
Net Cash Flows (Used in) Operating Activities before Income Tax

Income tax paid

Net Cash Flows (Used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

(Purchase) of financial assets at fair value through other comprehensive income

Other financial asset at amortized cost

Dividends received from associates

Dividends received from financial assets at fair value through other comprehensive income
(Increase) in fixed assets - net

Net Cash Flows (Used in ) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
(Paid) Increase in borrowed funds
Dividends paid to shareholders

Net Cash Flows (Used in) Generated by Financing Activities

Net (Decrease) in cash and cash equivalent

Exchange differences - change in foreign exchange rates

Cash and cash equivalent at the beginning of the Year
Cash and Cash Equivalent at the End of the Period

For the Three-Months

Period Ended March 31,
Notes 2017 2016

USD '000 USD '000
281094 282197
(91178) ( 88 068)
11879 11928
9394 8654
(2412) 2193
()] (3218
(1 848) 1853
5378 5249
212303 220 788
(95270) (230 052)
( 31 400) (95782)
(667 541) (554 274)
66 517 259 805
(40 702) ( 46 970)
411793 (435374)
( 760 385) 69 147
102 426 74 956
32086 (39469
(770 173) (777 225)
(52932 (53 366)
( 823 105) (830 791)
(31178 (34618)
(398 124) (131 535)
8 460 14 759
8 4 3218
(11 415) (9269)
(432 253) (157 445)
(86175 146 740
( 410) ( 319)
( 86 5853) 146 421
(1341 943) (841 815)
30022 44 402
8 349 838 9514915
30 7037917 8 717 502

The accompanying notes from (1) to (33) are an integral part of these condensed consolidated interim financial information and should be read

with them,
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ARAB BANK GROUP
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FOR THE THREE-MONTHS PERIOD ENDED March 31, 2017

(REVIEWED NOT AUDITED)

1. GENERAL INFORMATION

* Arab Bank was established in 1930, and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite
Kingdom of Jordan, and the Bank operates worldwide through its 74 branches in Jordan
and 123 branches abroad. Also operates through its subsidiaries and its sister company
Arab Bank (Switzerland) limited.

* Arab Bank Plc shares are traded on Amman Stock Exchange.

* The accompanying condensed consolidated interim financial information was approved by
the Board of Directors in its meeting Number (3) on April 27, 2017.

2. BASIS OF CONSOLIDATION OF CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
* The accompanying condensed consolidated interim financial information of Arab Bank
Group, presented in US dollars, comprise the financial information of Arab Bank plc, its
sister company Arab Bank (Switzerland) Limited and the following key subsidiaries:

Date of Principal Place of Paid up
Company Name Percentage of ownership% acquisition Activity Incorporation capital
March 31, December
2017 31, 2016
Europe Arab Bank plc 100.00 100.00 2006 Banking United €610m
’ ) Kingdom
Arab Bank Australia 100.00 100.00 1994 Banking Australia AUD 69.3m
Limited
Islamic International .
Arab Bank plc 100.00 100.00 1997 Banking Jordan JD 100m
Arab National Leasing 100.00 100.00 1996 Financial Jordan JD 25m
Company LLC Leasing
. Brokerage
Al-Arabi Investment 100.00 100.00 1996 and Financial Jordan JD 14m
Group LLC Servi
ervices
Arab Sudanese Bank 100.00 100.00 2008 Banking Sudan SDG 117.5m
Limited
. Brokerage
Al Arabi Investment 100.00 100.00 and Financial Palestine JD 1.7m
Group / Palestine 2009 Servi
€rvices
Arab Tunisian Bank 64.24 64.24 1982 Banking Tunisia TND 100m
Arab Bank Syria 51.29 51.29 2005 Banking Syria SYP 5.05b
Al Nisr Al Arabi 50.00 50.00 2006 Insurance Jordan JD 10m

Insurance Company
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The consolidated financial statements comprise the financial statements of the Bank and its
subsidiaries were the Bank holds control over the subsidiaries. The control exists when the
Bank controls the subsidiaries significant and relevant activities and is exposed, or has
rights, to variable returns from its involvement with the subsidiaries and has the ability to
affect those returns through its power over the subsidiaries. All balances, transactions
income. The investment in subsidiaries is stated at cost when preparing the financial
statements for Arab Bank PLC.

The condensed consolidated interim financial information reflect the consolidated financial
position and consolidated results of operations at the level of the consolidated economic
ownership of Arab Bank plc and the sister company, Arab Bank (Switzerland) Limited,
which is considered an integral part of Arab Bank Group.

The condensed consolidated interim financial information of subsidiaries is prepared using
the same accounting policies used by the Group. When necessary, adjustments are made to
the financial information of subsidiaries to bring their accounting policies into line with
those used by the Group.

The results of operations of the subsidiaries are included in the condensed consolidated
interim statement of income effective from the acquisition date, which is the date of transfer
of control over the subsidiary by the Group. The results of operations of subsidiaries
disposed are included in the condensed consolidated interim statement of income up to the
effective date of disposal, which is the date of loss of control over the subsidiary.

Upon consolidation of the condensed consolidated interim financial information, inter-Group
transactions and balances between Arab Bank plc and the sister company, Arab Bank
(Switzerland) Limited and other subsidiaries are eliminated. Non-controlling interests (the
interest not owned by the Group in the equity of subsidiaries) are stated separately within
owners' equity in the condensed consolidated interim statement of financial position.

3. SIGNIFICANT ACCOUNTING ESTIMATES AND POLICIES

asis of preparation of the Condensed Consolidated Interim Financial Information
The accompanying condensed consolidated interim financial information has been prepared in
accordance with the International Accounting Standard (IAS) 34 "Interim Financial
Reporting".
The condensed consolidated interim financial information are prepared in accordance with the
historical cost principle, except for certain financial assets and financial liabilities which are
stated at fair value as of the date of the condensed consolidated interim financial information.
The accompanying condensed consolidated interim financial information do not include all
the information and disclosures required for the annual financial statements, which are
prepared in accordance with the International Financial Reporting Standards and must be read
with the consolidated financial statements of the Group as of December 31, 2016. In addition,
the results of the Group’s operations for the three months ended March 31, 2017 do not
necessarily represent indications of the expected results for the year ending December 31,
2017, and do not contain the appropriation of the profit of the current period, which is usually
performed at year end.
The accounting policies adopted in the preparation of the condensed consolidated interim
financial information are consistent with those adopted for the year ended December 31, 2016
except for the following :-

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative.

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains or losses). However, the adoption of
these amendments have no impact on the Bank’s consolidated interim condensed financial
statements.
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¢ Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses.
Limited amendments to clarify that an entity needs to consider whether tax law
restricts the sources of taxable profits against which it may make deductions on the
reversal of that deductible temporary difference and some other limited amendments,
the adoption of these amendments have no impact on the Bank’s consolidated
interim condensed financial statements.

The adoption of the above new standards has no impact on the amounts reported and
disclosures made on the condensed consolidated interim financial statements.

Accounting Estimates

* The accounting estimates adopted in the preparation of the condensed consolidated interim
financial information are reasonable and consistent with those adopted for the year ended
December 31, 2016.



4.__CASH AND BALANCES WITH CENTRAL BANKS

The details of this item are as follows:

March 31, December 31,
2017 2016

USD '000 USD '000
Cash in vaults 450 988 416 874
Balances with central banks:
Current accounts 1787277 2120 805
Time and notice 2639 766 3256 190
Mandatory cash reserve 1 504 886 1362777
Certificates of deposit 541 131 652 697
Total 6924 048 7 809 343

- Except for the mandatory cash reserve, there are no restricted balances at Central Banks.

Bal

- and fi of deposits maturing after three monthes amounted to USD 95.3 mullion as of march 31 ,2017 ( There are no balances and certificates of

deposit maturing after three months as of December 31,2016).

3. BALANCES WITH BANKS AND FINANCIAL INSTITUTIONS

The details of this item are as follows:

Local banks and financial institutions Mareh 31, December 31,
2017 2016
USD '000 USD '000
Current Accounts 3552 2522
Time deposi g within 3 h 184 291 261 403
Total 187 843 263 925
Banks and financial institutions abroad March 31, December 31,
2017 2016
USD '000 USD '000
Current accounts 2283 346 2714289
Time deposits maturing within 3 months 1542284 1643 967
Total 3 825630 4 358 256
Total balances with banks and financial institutions Local and abroad 4013 473 4622 181
- There are no non-interest bearing balances as of March 31, 2017 and December 31, 2016
- The restricted balances amounted to USD 800 million as of March 31,2017 (USD 800 million as of December 31, 2016).
6. DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS
The details of this item are as follows:
March 31, December 31,
2017 2016
Deposits with Local Banks and Financial Institutions: USD '000 USD '000
Time depostts maturing afier 3 months and before 6 months 21347 20736
Time deposits maturing after one year 21150 21 150
Total 42 497 41 886
March 31, December 31,
2017 2016
Deposits with Banks and Financial Institutions Abroad: USD '000 USD '000
Time deposits maturing after 3 months and before 6 months 109 377 971772
Time deposits maturing after 6 months and before 9 months - 2291
Time deposits maturing after 9 months and before a year 45110 23281
Time deposits maturing after one year 10 534 10 888
Total 165021 134232
Total deposits with banks and financial institutions Local and Abroad 207 518 176 118

- There are no restricted deposits as of March 31, 2017 and December 3t, 2016.

-10 -



7- ANCIAL T FAIR V, R
The details of this item are as follows:

March 31, December 31,
2017 2016
USD 000 USD '000
Treasury bills and Governmental bonds 301 335 352284
Corporate bonds 259423 274 404
Loans and advances 29624 29624
Corporate shares 16 176 15781
Mutual funds 27289 26 423
Total 633 847 698 816
8- FINANCIA ATFAIR V. HROQUGH OTHER COMPREHENSI NCOME
‘The details of this item are as follows:
March 31, December 31,
2017 2016
USD ‘000 USD '000
Quoted shares 266 963 258 920
Un-quoted shares 231394 211992
Total 498 357 470 912
- Cash dividends from above d to USD 4 th
2016)
- The realized losses that was d from i 1 reserve to retained d to USD (153)

minonity share of these losses was USD (153) thousands for the three months period ended Mm:h 31.2017. (There were no realized gains ferred from | reserve to
retained eamings for the three months period ended March 31, 2016).
9- DIRECT CREDIT FACILITIES AT AMORTIZED COST
‘The details of this item are as follows
March 31, 2017
C Banks and
C = L Government and
Banking Small and Large [Financial o ke Sector Total
USD 000 USD 000 USD ‘000 USD '000 USD 000 USD '000
Discounted bills * 82223 127 810 455 546 70 909 4453 740 941
Overdrafts * 103 620 1 096 866 3177053 5602 336 821 4719962
Loans and advances * 2907 597 1608643 11033979 70 235 868 204 16 438 658
Real-estate loans 2087272 121 536 70 890 - - 2279698
Credit cards 132 476 - - - - 132476
Total 5313188 29584 855 14 737 468 146 746 1209 478 24 361 735
Less Interest and comnussion 1n suspense 83214 96 648 296 028 5707 - 481597
Provision for impairment - direct credit facilities at amortized cost 159 268 132 808 1 029 542 401 1851 1323870

Total 242 482 229 456 1325570 6 108 1851 1805 467
Net Direct Credit Facilities At Amortized Cost 5 070 706 2 725 399 13 411 398 140 638 1207 627 22 556 268

* Net of wnterest and ived in ad which d to USD 121.4 million as of March 31, 2017

- Rescheduled loans dunng the three months penod ended March 31, 2017 amounted to USD 161 3 million .

- Restructured loans (transferred from non performing to watch list loans) duning the three months period ended March 31, 2017 amounted to USD 6 4 mllion.

" Direct credit facilities granted (0 and guaranteed by the Govenment of Jordan amounted to USD 57 7 mullion, or 0.24 % of total direct credit facthues as of March 31, 2017,

- Non-performing direct credit facilities amounted to USD 1639 rmllion, or 6.7% of total direct credit facilities as of March 31, 2017

- Non-performing direct credit facilities net of interest and ission in susp d to USD 1170 6 million, or 4 9 % of direct credit facilities after deducting interest and commission

ds for the three months period ended March 31, 2017 (USD 3 2 mullion for the three months period ended March 31,

h ds for the three months penod ended March 31, 2017, The

in suspense as of March 31, 2017.
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December 31, 2016

- Impairment 1s assessed based on individual customer acoounts.

* N

d to off

ntenim

ing loans

million as of December 31, 2016) noting that these loans are fully covered by set provisions and suspended interests.
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of financial position amounted to USD 0.9 mullion as of March 31,2017 (USD 6.6

Corporates
e Banks 34"4 Government and
Consumer Banking Financial . Total
Small and La Instituti Public Sector
Medium '8 itutions
USD '000 USD 000 USD ‘000 USD ‘000 USD ‘000 USD '000
Discounted bills ¢ 85935 127207 555 486 39986 2530 811144
Overdrafts * 957139 1036 801 2819521 4215 358317 4314593
Loans and advances * 2834841 1527684 10 903 968 69057 846 437 16 181 987
Real-estate loans 2032218 123 188 62 000 - - 2217 406
Credit cards 143 847 - - - - 143847
Total 5192580 2814880 14 340975 113 258 1207284 23 668977
Less, Interest and commussion in suspense 80012 93 649 283236 5460 - 462 357
Provision for impairment - direct credit facilities at amoruzed cost 157 567 129123 1019270 398 2141 1308 499
Total 237579 227172 1302 506 5858 2141 17708%
Net Direct Credit Facilities at Amortized Cost 4955001 2592108 13 038 469 107 400 1205143 21898121
* Net of interest and commission received in advance which amounted to USD 117.4 million as of December 31. 2016.
- Rescheduled loans during the year ended December 31, 2016 amounted to USD 490 million .
- R loans from non to watch list loans) during the year ended December 31, 2016 amounted (o USD 3.2 million .
- Direct credit facilities granted to and by the G of Jordan 10 USD 46 7 million. or 0.2% of total direct credut facilittes as of December 31. 2016.
- Non-performung direct credit facilities amounted to USD 1575 7 mullion. or 6.7% of total direct credit factlities as of December 31, 2016.
- Non-performing direct credit facilities net of nterest and commission 1n suspense amounted to USD 1127.3 million. or 4 9% of direct credit
facilities afier deds 1nterest and 1n susp s of D¢ 31,2016
The detaits of movemeat on the provision for impairment of the direct credit facilities at amortized cost are as follows:
March 31, 2017
C tes The total includes
Consumer rpor Banks and Government mavement on the
Bank Financial and Public Total real-estate loans
Institutions Sector provision as
Small and Medium Large follows.
USD ‘000 USD ‘000 USD 000 USD '000 USD ‘000 USD ‘000 USD ‘000
Balance at the beginning of the year 157 567 129123 1019270 398 2141 1308 499 12374
Imparrment losses charged to income 3493 5227 11608 - - 20328 756
Usequpmvision (wrillqlol’fo_rA 1o ofl Condensed i (o 178 on . N (87 sy
interim statement of financiat position)
Recoveries (24t (1257 (6 96y - { 50 ( 10934) « Y99)
Adjustments during the penod €5 2 2m - - 2007 166
Translation adjustments 765 705 3351 3 19 4843 6
Balance at the End of the Period 159 268 132 808 1029 842 401 1851 1323870 12278
December 31, 2016
Corporal The total includes
o les Banks and Government movement on the
e Financial and Public Total real-csiatc loans
e Institutions Sector provision as
Small and Medium Large follows
USD '000 usD ‘000 USD '000 USD '000 USD ‘000 USD '000 USD '000
Balance at the beginning of the year 171 143 134 135 902 901 1353 2751 1212283 16 847
Impairment losses charged (o income 18412 22179 210904 - 1878 253373 2507
Used from provision (written off or 10 off d <ol . N . R . 06 X8
of financial position) (3617 (017 31216y (43 06) ( %8)
Recoveries (15 1%y [R R} (47077 ( 956y (1) (74 317) [ERA]
Adjustments duning the year 1624 4 100) 12623 - 94 9847 CE947)
Translation adjustments (12319 (6780 (28 %65 (3 (1212) (49 681) 1y
Balance at the End of the Year 157 567 129 123 1019 270 398 2141 1308 499 12374
- There are no provisions no longer required as a result of or repa; L to other direct credst facilities as of March 31, 2017 and December 31, 2016
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10- OTHER FINANCIAL ASSETS AT AMOTIZED COST
The details of this item are as follows:

December 31,
March 31, 2017 2016
USD '000 USD '000
Treasury bills 2143175 2089 708
Governmental bonds and bonds guaranteed by the government 4291 806 3932816
Corporate bonds 1631463 1645 573
Less: Provision for impairment (27 365) (27 142)
Total 8039 079 7 640 955
Analysis of bonds based on interest nature:
December 31,
March 31, 2017 2016
USD '000 USD ‘000
Floating interest rate 561 969 777918
Fixed interest rate 7477110 6 863 037
Total 8039079 7 640 955
Analysis of financial assets based on market quotation:
December 31,
March 31, 2017 2016
Financial assets quoted in the market: USD '000 USD '000
Treasury bills 518125 250 536
Governmental bonds and bonds guaranteed by the government 1023 508 1019 559
Corporate bonds 1379 382 1410 604
Total 2921 015 2 680 699
March 31,2017  December 31,
Financial assets unquoted in the market: USD '000 USD '000
Treasury bills 1 625 050 1839172
Governmental bonds and bonds guaranteed by the government 3268 298 2913257
Corporate bonds 224 716 207 827
Total 5118 064 4960 256
Grand Total 8039 079 7 640 955
The details of movement on the provision for impairment of other financial assets at amortized
cost is as follows:
December 31,
March 31, 2017 2016
USD ‘000 USD 000
Balance at the beginning of the Year 27142 28 967
Impairment losses charged to income - -
Used from provision - -
Translation adjustments 223 (1825)
Balance at the End of the Period / Year 27 365 27142

During the three months period ended march 31, 2017 certain financial assets at amortized cost in the amount of
USD 6.8 million were sold due to their close maturities ( USD 424.5 million during the year ended December 31, 2016).

- 14 -



11- FIXED ASSETS

The additions to and disposals of fixed assets during the three months period ended March 31,
2017 amounted to USD 9.7 million and USD 11 million, respectively ( USD 11.4 million and
USD 4.4 million for the three months period ended March 31, 2016).

The cost of fully depreciated fixed assets amounted to USD 234.4 million as of March 3 1,2017
(USD 242.5 million as of December 31, 2016)

12- OTHER ASSETS

The details of this item are as follows:

Accrued interest receivable
Prepaid expenses
Foreclosed assets *

Items in transit

Intangible Assets

Other miscellaneous assets

Total

March 31, December 31,
2017 2016
USD '000 USD '000
184 927 184 568
146 895 93 572
55366 50 041
1671 1 746
19 005 20 442
129 903 121 834
537 767 472 203

* The Central Bank of Jordan instructions require disposal of these assets during a maximum period

of two years from the date of foreclosure.

=15 -



13- CUSTOMER DEPOSITS

The details of this item are as follows:

March 31, 2017
Consumer Corporates Government and Total
Banking Small & Medium Large Public Sector
USD '000 USD '000 USD '000 USD '000 USD '000
Current and demand 7578 994 2037277 1964 419 429714 12010 404
Savings 2998 754 150 809 22 699 215 3172477
Time and notice 7 660 266 1149 451 3955178 2067938 14 832 833
Certificates of deposit 172 236 15 181 52732 65904 306 053
Total 18 410 250 3352718 5995028 2563711 30 321 767
December 31, 2016
Consumer Corporates Government and Total
Banking Small & Medium Large Public Sector
USD '000 USD '000 USD '000 USD ‘000 USD '000
Current and demand 7412776 2058 027 2501982 441918 12414 703
Savings 2984 982 147 673 30676 164 3163 495
Time and notice 7428 729 1091 508 4387614 2296371 15204222
Certificates of deposit 191 648 14 460 57750 35874 299 732
Total 18 018 135 3311 668 6978 022 2774327 31082152

= The Government of Jordan and Jordanian public sector deposits amounted to USD 552.6 million, or 1.8% of total customer deposits
as of March 31, 2017 (USD 679 million, or 2.2% of total customer deposits as of December 31, 2016).

= Non-interest bearing deposits amounted to USD 10926.6 million, or 36% of total customer deposits as of March 31, 2017
(USD 11086.7 million, or 35.7% of total customer deposits as of December 31, 2016).

- Blocked deposits amounted to USD 117.1 million, or 0.4 % of total customer deposits as of March 31, 2017 (USD 136.7 million or 0.4% of
total customer deposits as of December 31, 2016).

- Dormant deposits amounted to USD 325.9 million, or 1.1% of total customer deposits as of March 31, 2017 (USD 345.4 million, or 1.1% of
total customer deposits as of December 31, 2016).

- 16 -
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BORROWED FUNDS
‘The details of this item are as follows:

March 31,2017 December 31, 2016

USD ‘000 USD '000
From Central Banks * 36 49 30434
From banks and financial institutions ** 148 561 240 751
Total 185 010 271 188

Analysis of borrowed funds according to interest nature is as follows:
March 31, 2017 December 31, 2016

USD '000 USD ‘000
Floaung interest rate 83437 83437
Fixed interest rate 101 573 187 748
Total 185 010 271 185

* During 2013, Arab Bank (Jordan branches) signed a loan agreement with the Central Bank of Jordan amounting to USD 5.6 mutlion, for the
duration of 15 years of which 5 years are grace period and with an interest rate of (2.5%) for the year 2013 and a floating interest rate of
(1.8%+LIBOR 6 months) for the vears after 2013. The agreement aims to support SMEs and Extra Small Companies The loan is repaid semi-
annually, wath instaflments in March and September of each year The Balance of the loan as of March 31, 2017 amounted to USD 5.6 mullion
(USD 5.6 mullion as of December 31, 2016).

* Dunng 2014, Arab Bank (Jordan branches) signed a loan agreement with the Central Bank of Jordan amounting to USD 3 9 mullion, for the
duration of 10 years of which 3 vears are grace period and with a fixed interest rate of 2.5% The agreement aims to support SMEs and Extra
Small Companses. The loan is repaid semi-annuatly, with installments in March and September of each year. The Balance of the loan as of
March 31, 2017 amounted to USD 3 9 million (USD 3.9 Million as of December 31,2016)

* Arab Bank (Jordan branches) granted foans against medium term advances from the Central Bank of Jordan with fixed interest rate equal to

the discount rate disclosed on the grant day after deducting 2%, The ad: are repaid in d: with monthly i
whuch starts on January 2017 and ends on S« ber 2026, these ad d USD 24 nullion as of March 31, 2017 (USD 18 mullion
as of December 31, 2016)

* During 2016, Arab Bank (Jordan branches) sigried a loan agreement with the Central Bank of Jordan amounting to USD 5.1 million, for the
duration of 15 years of which 5 years are grace penod and with a floating interest rate of (1 85%+LIBOR 6 months). The agreement aims to
support SMEs and Extra Small Companies The loan is repaid i Ily, with install in March and S ber of each year. The
Balance of the foan as of March 31, 2017 amounted to USD 2.8 million (USD 2 8 million as of December 31, 2016)

** During 2016, Arab Bank (Jordan Branches) signed a loan agreement with National Bank of Abu Dhabi amounting to USD 75 nullion, for
the duration of 2 years and with a floating interest rate of (2% + LIBOR 3 months) The interest wll be paid in four installments during the year
and the loan will be paid at the end of the term  As of March 31, 2017 the balance of the loan amounted to USD 75 million ( USD 75 mullion as
of December 31, 2016)

** Duning 2017 Arab Bank (Jordan Branches) signed loans agreements with Sumitomo Mitsui Banking Corporation in Dubai with fixed interest
rate of (0 85%), the balance as of March 31, 2017 amounted to USD 7.4 million and the first contract matures tn Apnl 20, 2017 and the last
one matures in August 17, 2017

** During 2016, Arab Bank Bahrain branches borrowed amounts from banks and financial institutions with fixed interest rate of (2.85%), the
last contract matured in March 9, 2017 and the balance now as of March 31, 2017 1 0 (USD 102.7 million as of December 31,2016)

** Arab Tunisian Bank borrowed amounts from banks and financial institutions, as well issued syndicated term loans, the balance amounted to
USD 66.2 million as of March 31, 2017 (USD 63 1 million as of December 31, 2016) whereas the lowest nterest rate 1s (0.25%) and the
highest is (6.94%) and the last maturity date 1s on May 19, 2032, as per the following details

March 31,

2017 December 31, 2016

USD '000 USD '000
Loans maturing within one year 9601 8124
Loans maturing after | year and less than 3 years 18 564 16 655
Loans maturing afier 3 years 38058 38 340
Total 66 223 63119
PROVISION FOR INCOME TAX
The details of this item are as follows:

M‘;;:'f“ December 31, 2016

USD ‘000 USD '000
Balance at the beginnung of the year 4231 235918
I[ncome tax expense 66 178 275951
Income tax paid 32y € 209 492)
Balance at the End of the Period / Year 255 623 242377
Income tax expense charged to the cond: d interim of income consists of the following:

For the three months period ended

—March 31,2017 __March 31,2016

USD '000 USD ‘000
Income tax expense for the penod 66178 68992
Efffect of deferred tax 035200 5140
Total 62 888 63 849

The income tax rate in Jordan is 35% whule the income tax rate in the countries where the Group has investments and branches ranges from zero to 37%
as of March 31, 2017 and December 31. 2016,

The subsidianies and branches of Arab Bank Group have reached recent tax settlements ranging between 2015 as Arab Bank United Arab Enurates and
Arab Sudanese Bank and 2010 as Arab Bank Egypt



16- QTHER LIABILITIES

The details of this item are as follows:

M';:.",’ " December 31, 2016

USD '000 USD ‘000
Accrued interest payable 120 753 122 806
Notes payable 223388 185 334
Interest and comumission received 1n advance 81462 68 860
Accrued expenses 54995 59864
Dividends payable to shareholders 278182 13343
Other miscellancous liabilities * 623312 621921
Total 1382 592 1072128
‘This items mainly legal i ( Note 32)

17- ERVES

A Share Capitat amounted to USD 926 6 mullion distnbuted to 640.8 million shares as of March 31, 2017 and December 31, 2016
B. Share premium amounted to USD 1225 7 mullion as of March 31, 2017 and December 31, 2016
€ The Group did not make any appropriation to the legal reserves, in accordance with companies law, in the intenm financial information as such
appropriations are performed at year end.
18- RETAINED EARNINGS
The details of movement on the retained earnings are as follows:
March 31,
2017 December 31, 2016
USD ‘000 USD '000
Balance at the beginning of the Year 1738225 1502 867
Profit for the period/y i to the of the bank 215663 522187
Transferred from investment rev aluation reserve (o retained earnings «15) ( 680)
Dividends pad (278 IRY) (251277
Transferred to statutory reserve - (45 178)
Adjustment during the penod/ year 398 (9494)
Balance at the Ead of the Period / Year ¢ 1675951 1738 225

The General Assembly of the Arab Bank plc in it's meeting held on March 30, 2017 approved the recommendation of the Bank's Board of
Directors to distnbute 30% of par value as cash dividends for the year 2016 equivalent to USD 271.1 mullion (The General Assembly of Arab
Bank ple i it's meeting held on March 31, 2016 approved the recommendation of the Bank's Board of Directors to distribute 25% of par value
as cash dividends for the year 2015 equivalent to USD 225.9 nullion)

- The retawned camings include restnicted deferred tax assets in the amount of USD 76.5 mullion, as well as, unrealized Gains from financial
assets at fair value through profit or loss in the amount of USD ! 8 million. Restricted retained eaming that cannot be distributed or otherwise

utrlezed except only under certain circumstances caused by the adoption of certain A i d d to USD 2 7 million as of
March 31, 2017.

- Retained gs include an lized loss wn the amount of USD (109.1) nullion as of March 31, 2017 duc to the effect of the adoption of
IFRS (9)

- The use of an amount of USD (271.1) million which rep the | reserve negative balance is restncted according to

the structions of the Jordan Secuntics Commission and Central Bank of Jordan as of March 31, 2017
-18 -
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INTEREST INCOME

The details of this item are as follows:

March 31, March 31,
2017 2016
USD 000 USD '000
Direct credit facilities at amortized cost * 336617 315945
Balances with central banks 10 386 24234
Balances and deposits with banks and financial institutions 8 000 2140
Financial assets at fair value through profit or loss 2515 4180
Other financial assets at amortized cost 98 052 125415
Total 455570 471914
* The details of interest income on direct credit facilities at amortized cost are as follows:
March 31, 2017
Consumer Corporates li_anks §nd Govemment and
Banking  grall & Mediom  Large ln::?t:‘t:ll;lls Public Sector o
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
Discounted bills 1123 2707 7063 676 22 11 591
Overdrafts 1985 17 246 54 379 64 4061 77735
Loans and advances 53 817 22 993 120 375 1 089 11489 209 763
Real-estate loans 31126 1 663 1188 - - 33977
Credit cards 3551 - - - - 3551
Total 91 602 44 609 183 005 1829 15572 336 617
March 31, 2016
Consumer Corporates Bz!nks apd Government and
Banking Small & Medium Large Iilsi:;nufil:rlls Public Sector Toe!
USD '000 USD ‘000 USD '000 USD '000 USD '000 USD '000
Discounted bills 1232 3280 5947 684 8 11151
Overdrafts 2306 16 950 47 636 47 4332 7121
Loans and advances 51924 21045 111 041 880 11023 195913
Real-estate loans 30 307 1538 1736 - - 33581
Credit cards 4029 - - - - 4029
Total 89 798 42813 166 360 1611 15363 315945

.19 -



20- INTEREST EXPENSE

21-

The details of this item are as follows:

March 31, March 31,
2017 2016
USD '000 USD '000
Customer deposits * 146 182 164 656
Banks and financial institutions deposits 13581 10922
Cash margins 9435 8703
Borrowed funds 1909 1004
Deposit insurance fees 6471 6370
Total 177578 191 655
* Interest expense charged to income on customer deposits is as follows:
March 31, 2017
Corporates
Consumer Government and Total
Banking Small & Large Public Sector °
Medium Corporates
USD '000 USD '000 USD '000 USD '000 USD '000
Current and demand 1862 450 2563 1051 5926
Savings 8126 763 56 - 8945
Time and notice 61139 7032 35482 19735 123 388
Certificates of deposit 5237 456 1 462 768 7923
Total 76 364 8701 39 563 21554 146 182
March 31, 2016
Corporates
Consumer Govemment and Total
Banking Small & Large Public Sector
Medium Corporates
USD '000 USD '000 USD '000 USD '000 USD '000
Current and demand 6 570 673 2795 1 888 11926
Savings 8797 907 180 26 9910
Time and notice 63 432 6903 39463 21216 131014
Certificates of deposit 9395 170 710 1531 11 806
Total 88 194 8653 43 148 24 661 164 656
NET COMMISSION INCOME
The details of this item are as follows:
March 31, March 31,
2017 2016
USD '000 USD '000
Commission income:
Direct credit facilities at amortized cost 21 627 28 460
Indirect credit facilities 35247 36 002
Assets Under Management 3233 3143
Other 23 965 25 765
Less: commission expense (7 430) (7 302)
Net Commission Income 76 642 86 068

- 20 -
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24. BUSINESS SEGMENTS
The Group has an integrated group of products and services dedicated to serve the Group’s
customers and constantly developed in response to the ongoing changes in the banking
business environment, and related state-of-the-art tools used by the executive management
in the group.

The following is a summary of these groups’ activities stating their business nature and
future plans:

1.

Corporate and Institutional Banking
This group provides banking services and finances the following: corporate sector,

private projects, foreign trading, small and medium sized projects, and banks and
financial institutions.

Treasury
This group is considered a source of financing for the Group, in general, and for the

strategic business units, in particular. It steers the financing of the Group, and manages
both the Group’s cash liquidity and market risks.

Moreover, this group is responsible for the management of the Group’s assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices
within the Group’s departments, in addition to being a central unit for the financial
organization and main dealing in the following:

Foreign exchange.

Foreign exchange derivatives.

Money markets.

Certificates of deposit.

Interest rate swaps.

Other various derivatives.

Consumer Banking

This group provides banking services to individuals and high-net worth elite customers,
and endeavors to meet their financial services needs using the best methods, through
effective distribution channels, and a variety of product services. Moreover, this group is
in direct and close contact with the customers in order to provide them with timely and
continuous services through different electronic channels, such as direct phone calls,
ATMs, the internet and text messaging via cellular phones.

-22.



nformation about the Group's B

Total income

Net inter-segment interest income

Provision for impairment - disect credit

facilities at amortized cost

Other provisions
Direct administrative expenses

Result of Operations of Segments

Indirect

on

P B!

Profit for the period before Income Tax

Income tax expense

Profit for the Period

Dcpl iation and A

Other Information

Segment assets
Inter-segment assets
Investments in associates
Total Assets

Segment liabilities
Owner's equity

[nter-segment liabilities

Total Liabilities and Owners' Equity

March 31,2017 March 31,
2016
Corporate and Consumer Banking
Institutional Treasury Other Total Total
Banking Elite Retail Banking
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
222271 116 455 ( 16 140) 58 457 101 828 482 871 481207
(39917) (38 567) 49 699 28 785 - . .
8311 - - 1083 - 9394 8 654
2198 985 650 1545 - 5378 5249
31222 4436 6697 35644 2195 80 194 81 144
140 623 72 467 26212 48 970 99 633 387 905 386 160
47 467 13 827 9999 34957 561 106 811 103 963
93 156 58 640 16 213 14013 99072 281 094 282197
18 620 13 564 4230 5255 21219 62 888 63 849
74 536 45076 11983 81758 77853 218206 218348
3474 948 906 6551 - 11879 11928
March 31, 2017 December 31,2016
Corporate and Consumer Banking
Institutional Treasury Other Total Total
Banking Elite Retail Banking
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
17 833 298 17 451 261 3089 792 4223755 1384 890 43 982 996 44 383 383
- - 10 183 955 2992103 5016 153 - -
- - - - 3147937 3147937 3077 008
17833298 17 451 261 13273 747 7215858 9 548 980 47 130 933 47 460 391
14 565 962 2526 386 13 273 747 7215858 1415876 38997 829 39295 855
. . - - 8133 104 8133 104 8 164 536
3267336 14 924 875 - - - - -
17 833 298 17 451 261 13273 747 7215858 9 548 980 47130933 47 460 391
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25- CONTRACTUAL MATURITY OF THE CONTINGENT ACCOUNTS

The table below details the maturity of expected liabilities and commitments on the basis of contractual maturity:

March 31, 2017
Within 1 Year "o o s 20 More than 3 Total
USD '000 USD '000 USD '000 USD '000

Letters of credit 2339480 18 581 - 2358 061
Acceptances 652 443 14 046 - 666 489
Letters of guarantees:

- Payment guarantees 847 606 243 617 20338 1111561
- Performance guarantees 4078 218 2023 767 385282 6 487 267
- Other guarantees 2835487 1124 612 89671 4049 770
Unutilized credit facilities 4518 636 481 748 79 941 5080 325
Total 15271 870 3906 371 575232 19 753 473
Constructions projects contracts 2162 17 960 - 20122
Procurement contracts 7106 2128 954 10 188
Operating lease contracts 5036 10 592 20530 36 158
Total 14 304 30 680 21484 66 468

December 31, 2016
Within 1 Year ' ::‘t; :;a;‘::d M°§fe:"r:“ 5 Total
USD '000 USD '000 USD '000 USD ‘000

Letters of credit 2132727 23432 - 2156 159
Acceptances 639 065 14 093 - 653 158
Letters of guarantees:

- Payment guarantees 680 695 209 290 31689 921 674
- Performance guarantees 3 809 591 1 838 842 1128 180 6776 613
- Other guarantees 2799 246 857 231 558173 4214 650
Unutilized credit facilities 4 437 406 444 920 57 680 4 940 006
Total 14 498 730 3387808 1775722 19 662 260
Constructions projects contracts 2108 17 805 - 19913
Procurement contracts 8535 2134 954 11 623
Operating lease contracts 4712 9958 22 361 37031
Total 15 355 29 897 23 315 68 567

.24 .
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28- CAPITAL MANAGEMENT

On October 31, 2016, The Central Bank of Jordan announced the instructions of capital management according to Basel III standards and
stopped Basel Il instructions.

The Group manages its capital to safeguard its ability to continue its operating activities while maximizing the return to shareholders. The
composition of the regulatory capital, as defined by Basel IIl standards is as follows:

March 31, December 31,
2017 2016
USD '000 USD '000
Common Equity Tier 1 7 630 956 7456710
Regulatory Adjustments ( Deductions from Common Equity Tier 1) (2 565 733) (1455 681)
Additional Tier 1 10 655 10515
Supplementary Capital 387372 386 022
Regulatory Adjustments ( Deductions from Supplementary Capital) - (956 826)
Regulatory Capital 5463 250 5440740
Risk-weighted assets (RWA) 35 228 462 34 688 682
Common Equity Tier 1 Ratio %14.38 %15.68
Tier 1 Capital Ratio %14.41 %15.68
Capital Adequacy Ratio %15.51 %15.68

- The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. As part of this review, the Board
takes into consideration matters such as cost and risks of capital as integral factors in managing capital through setting dividend policies and
capitalization of reserves.
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EARNINGS PER SHARE ATTRIBUTALE TO THE BANK'S SHAREHOLDERS
=== TR O AR A IRIDUIALE 10 THE BANK'S SHAREHOLDERS

The details of this item are as follows:

Profit for the period attributable to the Bank's shareholders

Average number of shares *

Earnings Per Share for the period (Basic and diluted)

CASH AND CASH EQUIVALENT

The details of this item are as follows:

Cash and balances with central banks maturing within 3 months

Add: Balances with banks and financial institutions maturing
within 3 months

Less: Banks and financial institutions deposits maturing within 3
months

Total

.28 -

March 31, March 31,
2017 2016
USD '000 USD '000
215 663 215 635
Thousand / Shares
640 800 640 800
USD / Share
0.34 0.34
March 31, March 31,
2017 2016
USD '000 USD '000
6 828 778 8419 853
3213473 3494618
3004 334 3196 969
7037917 8 717 502




31. RELATED PARTIES TRANSACTIONS
The details of the balances with related parties are as follows:

March 31, 2017
Deposits owed D"e?f ?redlt Deposits owed L.C.S’ LGs, .
Facilities at Unutilized Credit
from Related . to Related fes
Parties Amortized Parties Facilities and
Cost Acceptances
USD '000 USD '000 USD '000 USD '000
Associated Companies 145 224 - 119 674 98 004
Major Shareholders and Members of the Board of _ 163 289 444 044 116 755
Directors
Total 145 224 163 289 563 718 214 759
December 31, 2016
Deposits owed Dlref:t. ?redlt Deposits owed L‘C.s, LGs, .
Facilities at Unutilized Credit
from Related . to Related ires
Parties Amortized Parties Facilities and
Cost Acceptances
USD '000 USD '000 USD '000 USD '000
Associated Companies 231423 - 119 573 92 714
Mgor Shareholders and Members of the Board of ) 479 288 452 648 98 567
Directors

Total 231 423 479 288 572 221 191 281

All facilities granted to related parties are performing loans in accordance with the internal credit rating of the Group.
Moreover, no provisions for the period have been recorded in relation to impairment in value.

The details of transactions with related parties are as follows:

March 31, 2017
Interest Income Interest Expense
USD '000 USD '000
Associated Companies 244 36
March 31, 2016
Interest Income Interest Expense
USD '000 USD '000
Associated Companies 234 520

- Direct credit facilitates granted to top management personnel amounted to USD 1.5 million and indirect credit facilities
amounted to USD 8.5 thousand as of March 31, 2017. (USD 1.6 million direct credit facilities and USD 8.5 thousand
indirect credit facilities as of December 31, 2016).

- Interest on credit facilities granted to major shareholders and members of the Board of Directors is recorded at arm's
length.
- Deposits of key management personnel amounted to USD 3.6 million as of March 31, 2017 (USD 3 million as of

December 31, 2016).
- The salaries and other fringe benefits of the Group's top management personnel, inside and outside Jordan, amounted to
USD 15.7 million for the three months period ended March 31, 2017 (USD 14.6 million for the three months period ended
March 31, 2016).
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32. Legal Cases

In 2004, a number of civil lawsuits were filed against Arab Bank plc in the Eastern
District of New York by U.S. plaintiffs and non-U.S. plaintiffs alleging that the Bank
provided financial services to individuals and entities who were alleged to have some
affiliation with individual "terrorists" or "terrorist organizations" operating in the
Palestinian Territories. The plaintiffs claimed damages from the Bank alleging that
these financial services constituted material support for terrorist activities.

Regarding the claims filed by the U.S. plaintiffs by virtue of the Anti-Terrorism Act
(ATA), after a civil trial, on September 22, 2014, the Bank was found liable for the
damages caused by the alleged attacks perpetrated by Hamas.

Following the liability trial, the District Court scheduled a trial date for damages on
August 17, 2015, to determine the amount of damages suffered by the plaintiffs (a
“bellwether” damages trial). On August 14, 2015, a settlement agreement was reached
by the parties and upon the request of the plaintiffs and the Bank, the Judge postponed
the damages trial to implement said agreement.

Pursuant to the terms of the settlement agreement, the parties agreed to forego the
bellwether damages trial and to proceed to appeal the “liability” verdict. The parties
already filed their respective appellate briefs and the Court of Appeals will hear oral
argument in the case on May 16, 2017.

The settlement agreement has been entered into upon acceptable terms and without
admission by the Bank of liability of any wrongdoing. This settlement agreement will
put an end to this litigation, which has been outstanding since July 2004, and it has
provided a framework limiting the financial liability of the Bank deriving from it. The
Bank has sufficient provisions to cover the expected financial obligations under this
agreement. In the opinion of management and counsel representing the Bank in the
above-referred matter, this agreement is deemed to be in the best interest of the Bank.

The claims filed by non-U.S. citizens by virtue of the Alien Tort Statute (ATS) were
dismissed by the court in August 2013. Following the appeal filed by said plaintiffs, a
panel of the Second Circuit Court of Appeals affirmed the district court’s 2013 decision
to dismiss the foreign plaintiffs’ claims on December 8, 2015 and on May 9, 2016 the
Court of Appeals en banc ruled in favor of the Bank and affirmed the decision of the
Court of Appeals, dismissing all claims against it. The plaintiffs have petitioned the
U.S. Supreme Court to review the decision. On April 3, 2017, the Supreme Court agreed
to hear the case. Both parties will file their respective briefs and the Bank and its U.S.
Counsel are confident that, based on its own precedents, the Supreme Court will concur
with the decisions of the lower courts and rule in favor of the Bank.

There are other lawsuits filed against the Group totaling USD 142.3 million as of
March 31, 2017 (USD 143.6 million as of December 31, 2016).

In the opinion of the management and the lawyers representing the Group in the litigation
at issue, the Group will not be held liable for any amount in excess of the amount of
provisions taken in connection with the lawsuits totaling USD 18.3 million as of March
31,2017 (USD 18.3 million as of December 31, 2016).

33. Comparative Figures
Some of the comparative figures for the year 2016 have been reclassified to correspond

with the period ended March 31, 2017 presentation and it did not result in any change to
the last year’s operating results.
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EY Deloitte.

Building a better
working world

Review Report on Condensed Interim Financial Information

To the Chairman and Members of the Board of Directors
Arab Bank
Amman — Jordan

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Arab Bank plc
(A Public Shareholding Company) as of March 31, 2017, and the related condensed interim statements of
income, comprehensive income, changes in owners’ equity and cash flows for the three-months period then
ended, and a summary of significant accounting policies and other explanatory notes. Management is
responsible for the preparation and fair presentation of this condensed interim financial information in
accordance with International Accounting Standard IAS (34) relating to Interim Financial Reporting. Our
responsibility is to express a conclusion on this condensed interim financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement 2410
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial information is not prepared, in all material respects, in accordance with
International Accounting Standard (34) relating to interim financial reporting.

Other Matters

The financial statements for the year ended December 31, 2016 and the condensed interim financial
statements for the period ended March 31, 2016 were audited and reviewed respectively by Deloitte &
Touche (Middle East) — Jordan as the sole auditor of the Bank for the year 2016. Unqualified opinion and
unqualified conclusion were issued on these financial statements on January 29, 2017 and April 28,2016
respectively. Emst & Young - Jordan and Deloitte & Touche (Middle East) — Jordan were appointed as
joint auditors of the Bank for the year 2017 in accordance with Central Bank of Jordan regulations for
corporate governance.

Additional Statement

We refer to disclosure number (31) in the attached condensed interim financial statements in relation to
the lawsuit filed against the Bank in the United States of America in 2004. This has no impact on our
conclusion above.

The fiscal year of the Bank ends on December 31 of each year. However, the accompanying condensed
interim financial information have been prepared in accordance with the instructions of Listing Securities
on Amman Stock Exchange and for Management purposes only, and do not require the approval of Central
Bank of Jordan.

Amman — Jordan Jalai
April27,2017 ... ; ~/ecitte & Touche (M.E.)
b el : Public Accountants

Pl b b

AT W e T !
;f:';‘,&%fﬁ' s kg {j Anvinan - Jordan

Ernst & Young — Jordan Deloitte-&Fouehe-




ARAB BANK PLC

(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

March 31, 2017 December 31,
Note (Reviewed not Audited) 2016

ASSETS JD '000 JD '000
Cash and balances with central banks 4 3056 632 3416485
Balances with banks and financial institutions 5 2911 452 3432626
Deposits with banks and financial institutions 6 15 000 50450
Financial assets at fair value through profit or loss 7 64 905 102 531
Financial derivatives - positive fair value 7268 9892
Direct credit facilities at amortized cost 9 11 449 942 11186 472
Financial assets at fair value through other comprehensive income 8 228 080 222 463
Other financial assets at amortized cost 10 4692 637 4397 851
Investments in subsidiaries and associates 939 486 925 837
Fixed assets 11 220933 221973
Other assets 12 291 554 248 643
Deferred tax assets 40 693 39023
Total Assets 23918 582 24 254 246
LIABILITIES AND SHAREHOLDERS' EQUITY

Banks' and financial institutions' deposits 1769 815 1804 177
Customer deposits 13 15818 243 16 250 612
Cash margin 1743 226 1663016
Financial derivatives - negative fair value 9371 17 859
Borrowed funds 14 84246 147 564
Provision for income tax 15 109 519 115 248
Other provisions 145 305 145015
Other liabilities 16 819284 609 207
Deferred tax liabilities 793 793
Total Liabilities 20 499 802 20 753 491
Share capital 17 640 800 640 800
Share premium 17 859 626 859 626
Statutory reserve 531374 531374
Voluntary reserve 614 920 614 920
General reserve 583 695 583 695
General banking risks reserve 200 468 200 468
Foreign currency translation reserve (264913 (281 492)
Investment revaluation reserve (188 755) (192 069)
Retained earnings 18 441 565 543 433
Total Shareholders' Equity 3 418 780 3 500 755
Total Liabilities and Shareholders' Equity 23 918 582 24 254 246

The accompanying notes from (1) to (32) are an integral part of these condensed interim financial information
and should be read with them.



ARAB BANK PLC

(A PUBLIC SHAREHOLDING COMPANY)

CONDENSED INTERIM STATEMENT OF INCOME

AMMAN - JORDAN

(REVIEWED NOT AUDITED)
For the Three-Months
Period Ended
March 31,
Note 2017 2016

REVENUE JD '000 JD 000
Interest income 19 254 584 266 358
Less: interest expense 20 100 807 111 199
Net Interest Income 153777 155159
Net commissions income 21 39 728 45 827
Net Interest and Commissions Income 193 505 200 986
Foreign exchange differences 8101 8395
Gain from financial assets at fair value through profit or loss 22 1 059 67
Dividends from financial assets at fair value through other e ) 275
Comprehensive income
Dividends from subsidiaries and associates 9 100 13 583
Other revenue 23 3994 3401
Total Income 215759 228707
EXPENSES
Employees expenses 52536 52479
Other expenses 34 557 33608
Depreciation and amortization 6016 5772
Provision for impairment - direct credit facilities at

9 4317 3199

amortized cost

Other provisions 2511 2663
Total Expenses 99 937 97 721
Profit for the Period before Income Tax 115 822 130 986
Less: Income tax expense 15 25450 27 826
Profit for the Period 90 372 103 160

The accompanying notes from (1) to (32) are an integral part of these condensed interim financial information and should be

read with them.



ARAB BANK PLC

A PUBLIC SHAREHOLDING COMPANY.

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)

Profit for the period

Add: Other comprehensive income items - after tax

t hat will be subsequently transf the Statement of Income

Exchange differences arising on the translation of foreign operations

tems that will not be th ferred to the Statem f Incom
Net change in fair value of financial assets at fair value through other comprehensive income
Change in fair value of financial assets at fair value through other comprehensive income

Gain from sale of financial assets at fair value through the statement of comprehensive income

Total Other Comprehensive Income Items for the Period - after Tax

Total Comprehensive Income for the Period

For the Three-Months

Period Ended
March 31,
2017 2016
JD '000 JD '000
90372 103 160
16 579 21931
3314 (5529)
3314 (5529)
19 893 16 402
110 265 119 562

The accompanying notes from (1) to (32) are an integral part of these condensed interim financial information and should be read with them.
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ARAB BANK PLC

(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVIT IES

Profit for the period before tax

Adjustments for:

- Depreciation and amortization

- Provision for impairment - direct credit facilities at amortized cost

- Net accrued interest

- (Gain) from revaluation of financial assets at fair value through profit or loss

- Dividends from subsidiaries and associates

- Dividends from financial assets at fair value through other comprehensive income
- Other provisions

Total

(Increase) Decrease in Assets:

Balances with central banks (maturing after 3 months)

Deposits with banks and financial institutions (maturing after 3 months)
Direct credit facilities at amortized cost

Financial assets at fair value through profit or loss

Other assets and financial derivatives

(Decrease) Increase in Liabilities:

Banks' and financial institutions' deposits (maturing after 3 months)
Customer deposits

Cash margin

Other liabilities and financial derivatives

Net Cash Flows (Used in) Operating Activities before Income Tax
Income tax paid

Net Cash Flows (Used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

(Purchase) of financial assets at fair value through other comprehensive income

Other financial assets at amortized cost

(Increase) in fixed assets - Net

Dividends from subsidiaries and associates

Dividends from financial assets at fair value through other comprehensive income
Net Cash Flows (Used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to the shareholders

(Maturity) Increase in borrowed funds

Net Cash Flows Generated by (Used in) Financing Activities
Net (decrease) in cash and cash equivalent

Exchange differences - change in foreign exchange rates

Cash and cash equivalent at the beginning of the year

Cash and Cash Equivalent at the End of the Period

For the Three-Months
Period Ended March 31,
Note 2017 2016
JD '000 JD ‘000

115 822 130 986
6016 5772
4317 3199
(6024) (4071
( 273) ( 660)
(9 100) (13 583)
- (2275
2511 2663
113 267 122 031
(67367) (163 157)
35450 67423
(267 787) (362 494)
37901 140 469
(34082) (56287)
301 830 33321
(432 369) 176 263
80210 48 381
7671 (45 559)
(225 476) (39 609)
(33282) (35614)
(258 758) (75223)
(2303) (8451)
{ 294 786) (35472)
(4976) (4395)
9 100 13583
- 2275
(292 965) (32 460)
(291 ( 226)
(63318) 100 091
(63 609) 99 865
(615 332) (7818)
2930 901
4768 226 5555812
30 4155 824 5548 895

The accompanying notes from (1) to (32) are an integral part of these condensed interim financial information

and should be read with them.
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ARAB BANK PL.C

(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE THREE-MONTHS PERIOD ENDED MARCH 31,2017

(REVIEWED NOT AUDITED)

1. GENERAL INFORMATION

Arab Bank was established in 1930, and is registered as a Jordanian public shareholding
limited company. The Head Office of the Bank is domiciled in Amman - Hashemite
Kingdom of Jordan, and the Bank operates worldwide through its 74 branches in Jordan
and 123 abroad.

Arab Bank Plc shares are traded on Amman Stock Exchange. The share of Arab Bank
represents the Bank’s share in all entities of Arab Bank Group except for its sister
company, Arab Bank (Switzerland) Limited, the shares of which are stapled with Arab
Bank shares and are traded at the same time.

The accompanying condensed interim financial information was approved by the Board
of Directors in its meeting Number (3) on April 27, 2017.

BASIS OF PRESENTATION OF THE CONDENSED INTERIM FINANCIAL

INFORMATION

The accompanying condensed interim financial information include the financial
information of the Bank’s branches both in Jordan and abroad after eliminating inter-
branch transactions and balances. The condensed interim financial information of the
Bank’s branches operating outside the Kingdom of Jordan are translated to Jordanian
Dinars using the exchange rates prevailing as at the date of the financial information.

The Bank issues consolidated financial information for Arab Bank plc and its subsidiaries,
including the financial information of its sister company, Arab Bank (Switzerland)
Limited, to reflect the consolidated financial position and results of operations at the level
of the consolidated economic ownership of the Group.

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

Basis of preparation of the condensed interim financial information

The accompanying condensed interim financial information was prepared in accordance
with the International Accounting Standard (IAS) 34 “interim financial reporting”.

-7-



The accompanying condensed interim financial information of Arab Bank Plc should be
read with the condensed consolidated interim financial information for Arab Bank Group
as it is an integral part of it.

The accompanying condensed interim financial information are prepared in accordance
with the historical cost principle, except for certain financial assets and financial liabilities
which are stated at fair value as of the date of the financial information.

The accompanying condensed interim financial information do not include all the
information and disclosures to the financial statements required in the annual financial
statements, which are prepared in accordance with International Financial Reporting
Standards. Therefore, this condensed interim financial information should be read with the
financial statements of the Bank as of December 31, 2016.

Moreover, the results of the Bank's operations for the three months ended March 31, 2017
do not necessarily represent indications of the expected results for the year ending
December 31, 2017, and do not contain the appropriation of the profit of the current period,
which is usually performed at the year end.

The condensed interim financial information is presented in Jordanian Dinar, which is the
Bank’s functional currency.

The accounting policies adopted in the preparation of the condensed interim financial
information are consistent with those adopted for the year ended December 31, 2016,
except for the following:

e Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative.
Limited amendments which require entities to provide disclosures about changes
in their liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes (such as foreign exchange gains or losses).
However, the adoption of these amendments have no impact on the Bank’s
consolidated interim condensed financial statements.

e Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for
Un-recognised Losses.
Limited amendments to clarify that an entity needs to consider whether tax law
restricts the sources of taxable profits against which it may make deductions on
the reversal of that deductible temporary difference and some other limited
amendments, the adoption of these amendments have no impact on the Bank’s
consolidated interim condensed financial statements.



Accounting Estimates

* The accounting estimates adopted in the preparation of the condensed interim financial

information are reasonable and consistent with those adopted for the year ended December
31, 2016.



4. CASH AND BALANCES WITH CENTRAL BANKS

The details of this item are as follows:
March 31, December 31,

2017 2016
JD '000 JD '000

Cash in vaults 275515 255 184
Balances with central banks:

- Current accounts 194 550 303 391
- Time and notice 1270792 1557 835
- Mandatory cash reserve 931994 837167
- Certificates of deposit 383 781 462 908
Total 3056 632 3416 485

- Except for the mandatory cash reserve, there are no restricted balances at Central Bank.

- The balances and certificates of deposit maturing after three months amounted to JD 67.6 million as of March 31 , 2017 (There are
no balances and certificates of deposit maturing after three months as at December 31, 2016).

S. BALANCES WITH BANKS AND FINANCIAL INSTITUTIONS

The details of this item are as follows:
March 31, December 31,

Local banks and financial institutions 2017 2016
JD '000 JD '000
Current accounts 590 599
Time deposits maturing within 3 months 126 501 175 000
Total 127 091 175 599

Banks and financial institutions abroad
March 31, December 31,

2017 2016
JD '000 JD '000
Current accounts 1353288 1828109
Time deposits maturing within 3 months 1431073 1428918
Total 2 784 361 3257027
Total balances with banks and financial institutions Local and Abroad 2911452 3432626

- There are no non interest bearing balances as of March 31, 2017 and December 31, 2016.
- Restricted balances as of March 31, 2017 amounted to JD 567.4 million (JD 567.4 million as at December 31, 2016).

6. _DEPOSITS WITH BANKS AND FINANCIAL INSTITUTIONS

The details of this item are as follows:
March 31, December 31,

Deposits with Local banks and financial institutions: 2017 2016

JD '000 JD '000
Time deposits maturing after one year 15000 15000
Total 15000 15 000

March 31, December 31,

Deposits with abroad banks and financial institutions: 2017 2016
JD '000 JD '000
Time deposits maturing after 3 months and before 6 months - 35450

Time deposits maturing after 6 months and before 9 months - -

Time deposits maturing after one year - -

Total - 35450

Total Deposits with banks and financial institutions Local and Abroad 15 000 50 450

- There are no restricted deposits as of March 31, 2017 and December 31, 2016.

-10-



7- FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

The details of this item are as follows:

March 31, December 31,
2017 2016
JD '000 JD '000
Treasury bills and Government bonds 42 704 80 322
Loans and advances 21010 21010
Corporate Shares 1191 1199
Total 64 905 102 531

8- FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME
= At AR oAl PAIR VALUR IHROUGH OTHER COMPREHENSIVE INCOME

The details of this item are as follows:

March 31, December 31,
2017 2016
JD '000 JD '000
Quoted shares 175 786 170 182
Unquoted shares 52294 52281
Total 228 080 222 463

There are no cash dividends from investments above for the three months period ended March 31, 2017 (JD
" 2.3 million for the three months period ended March 31, 2016).

- There are no Realized gains transferred from investment revaluation reserve to retained earnings for the
three months period ended March 31, 2017 and 2016.

-11-



"L10T ‘1€ YOTEI JO S& SIN[IOB] JPaLD 19211P [€103 JO 949" 10 “UON[[IW §'[ 46 (If OF PAIUNOUTE SANI[1OE] HPAID J0311p SUIILIONAd-UON

10 “uolf[iw 8°7¢9 ([ 01 PAIUNOUre 25uSdSNS UI UOISSILILIOD PUE 1SIIDIUL JO 10U ‘SINI[198) HPId 19a11p Suruniopsod-uoN

IN—I

"L10T ‘1€ YoTeN JO se asuadsns ul UOISSILIIIOD PUR 153.31ul SURONpap JoYe SOIN[IOL] IPIID 193IIP JO %G

"L10T 1€ Y2TBIN JO ST SAI[I08] HPAID 1031IP [B10) JO %4 €€°0 10 “UOHIW 6'Qp ([ OF PAIUNOUIE UBPIO[ JO JUIWWIIAOS 3y} AQ paojuerens pue of pajues SON[19RY NP 103N

UOHIU 9°[ IS() 0} PAAUNOUrE L [(T ‘T YOTRJA PIPUS potiad syuour 301y dy) Surinp (sueof 1y yorem 01 Suruuopsod UOU WOy PaLIgSURL) SUEO| PAINPNISY

“UoH[IW £°[Q1 f O PAUNOWE /[T ‘] € YOre]y papus pouad syjuow so1ys Sy SuLInp suwoj pajnpayosay

"L10T ‘L€ YOIeIA JO Se UOl[[Iur [ [ (If O} PAIUNOWE YOIYM ‘IOUBADE Ul PIAIISI UOISSILUWIOD PUE 1SISIUL JO 19N

w6 6vy 11 €89 6SL ¥08 991 06€ S8€ L e8I €PL 601 T
0€9S10 1 ShL Sro v IvE 19L pITSII S8T ¥l
VT 8IL SvL - LT6 LLS 0t S¢S 0sT ¥8
90F L6T - SHo v |48 4%]! Cl6 6§ ¢€0 0S
LSS TL 8Th 09L 6r8 0L1 IELIPL 8 9ES EPI T 870 v¥T T
6S09L - - - - 650 9L
890 €16 - - - 8L 98T 1v6
89091C 8 £6L 1TS 61T SS1 LES S68 S 6£8 €S 089 IbL 1
¥10018 ¢ $€9 8¢C - 65T 166 1 900 8¥¢ vl 6C
£€9¢ 06¢ - 0€9 ¢1 $€6 95T 606 19 688 SS

000. ar 000. ar 000, ar 000. ar 000. ar 000. ar

[e10], 10199G oNqng Bp— a3re] wnipapy  dubjueg
PUE JUSWUISAOD) [ErouBL g » [[ews IDWNSu0))
pue syueg saresodio))
LT0T ‘I€ Y218

150D PIZNIOUWIY JE SINYIIE Y PILD 32 1IN
1810,
1500 PaZILIOWre 18 SALN[IoE) NPAID 19011P - Juauriteduit JOJ UOISIAOL]
ssuadsns up UOISSIUIWIOD PUE JSIINU[ T5F]
e
SpIed upaIy
SURO[ 91B)S9-[eay
« S30UBADR pUE SUBOT]
+ SYBIpIAAQ
* S[['q payunodsi(q

:SMO[[0] S€ 34€ WA SIY) JO S[IEIIP Y],

LSOO @IZILIONY LV SHLLITIOVA LIQdd) LOTIId -6



‘m~|

"910T ‘1€ 19QWIa09(] JO sk asuadsns Ul UOISSIUWOD

PUE 153533u1 3U11ONPAP JIYE SANI[I9LY IPAID 1O JO 9%6°G 10 “VOIIW 7S (I OF paIunowe ‘asuadsns UT UOISSIUIWIOD pUe 1S2191U JO 13U ‘SINI{IOR) 1PaId 1951p Suruuopiad-uon

"910T ‘1€ 19quI03(] JO Se SAN[10E] IIP3ID 1OIP [BI0) JO 99"/, 1O “UOK[[IW (g6 (][ OF paIunoure SaUI[10'Y UPaId 10011p Suruniopsad-uoN

910T ‘1€ 19quIx03( JO St SINI[IIE] PO JOMP [€101 JO 9 £7°() 1O ‘UOHIW ['EE (If OF pSjunowE UEpIOf JO JUSWUIA0F 2y Aq pasjuerens pue o) pajuesd saniory 1IPaId 19311

"910T ‘1€ 19qId33(] papua Jeak ayy 10j (sueoy 1si] ysrem 01 Suruuiograd uou WO PILIQJSULI}) SURO] PAINIONIISII OU L I,
‘UKW ST TE QIf 01 PAUNOWE 9] OT ‘[ € JAQUISIA(T PIPUS 183K 3y SULINP SUBO| PI[NPIYISRY
"910T “L€ 19quIAd3(] JO Se UOI[[IW /6] (If O} PAIUNOWE YIIYm ‘SOUBAPE UI PIAIIOI UOISSTWWIOD PUe JSIIUI JO JON

LY IST IT 886 6TL S87 191 799 98T L 6S€LE6  SBLTTLOT
S9L 666 856 0.8 € P89 ISL Ier 111 728 If1
09% €1L 856 - £EE SLS LOY €6 9L €8
S0¢ 98¢ - 0.8 € [SE9LT ¥20 8§ 090 8t
LETIBLTT  9p6 0EL SST S91 9r€ 8€0 8 06, 8¥0 1 000 €07 T
L0S S8 - - - - L0S S8
$€6 1€6 - - - S8 1 €80 0€6
¥61 601 8 8% +0S St €51 P98 ¥$8 S Y08 T6¥ 009 €01 I
§0TTI9CT  S9r 9T - LLLLSS T 8sS 66  SOF 8T
96¢ LvY - OIL 11 SOL ST¢ 9LS ¥S So¥ SS
000, ar 000. ar 000. ar 000. ar 000, ar 000, ar
el 103995 suonmnsu| agie wnipay | dubjueg
s1jqng pue [eroueul g ¥ [BWS  JoWINSuo)
JUSWIULISAOD) pue syueg sareiodio)

910Z ‘1€ J3quiddaQ

150D pazi.iowy 3& SaUI[IdE NPAL)) 19241 PN
&g,
1502 paziowe
18 S311[1o.] 1IPAId 103IP - JusuLITedull J0) UOISIACI]

asuadsns Ut UOISSIIWIOd pue 15219 5557

L2 DA
SpaED 11paI)
SUBO[ 31B)SI-[8Y
+ S9OUBApE pue sueo|
+ SYRIpIAQ
* S|I1q pajunodsiq



- Pl -

'Sisasajul papuadsns pue suoistroid 195 Aq pasonos Ajiny are

Sueo} 35343 Jeys Juniou (9[0T *[€ J9quiadaq JO SB UONIIW £y I ) LI0T ‘1€ YOTEIA JO SE UOKIIW 9 (If O} poIumNOurE uonisod [etouguy J0 JUSUISIEIS WILIBJUI PISUIPUOD O 0) PaLIajsuey) sueo| Suruuopad-toy

"SIUN0J. 13UI0ISND [ENPIAIPUI UO Paseq PassISSE st Jusuuredui]

'910T ‘1€ 19quI3daQ PuB 10T ‘1€ YOI JO SE SAIN[I9L} P31 10311p Suruusopsd-uou o) pauigystren uawifedal 10 JuawWA1As Jo JNSal € se pasnbay 133uo] ou suoisiaoid ou a1e asay

183X 3y JO pug 3y Je dueRy
stusuysnipe uotje[suery

Jeak oY) Suump swsunsnlpy
S3LA009Y

[BISUBULJ JO JUSISNE)S WLIAIUT PISUIPUOD JJO O} PaL

089 09 €1L 856 - €€E SLS LOY €S 9L €8
(6 (786 61) (F68 ) - (388 11) (28 1) 819¢)
oz 1) 8r6 - - ore 809 -
(99¢ v ) ST or ) (g¢8 ) (bLo ) (8t g) (Lon s) (zor o)
() (881 ¢1 ) - - (992 21 ) 990 1) (95¢ )
(7N £L9 091 (x4 dl - S0T LEL 68¢ 11 959 01
LL6 €97 S€9 L9z1 +L9 06S ¥6¥ SST 6p LLS 68
000, dr 000, dr 000, ar 000, ar 000, ar 000, dr 000. Ar
SMO[|o} se uoIsiaoxd el 10193 suonmusu| adreq WPIIA Sunjueg
Sueo|[ 3)e)Sa-[ear aqng pue [etoueur ] P IEWS  Jownsuo)
Y} U0 UdWAOW JUBWWA0H pue syueg
sapnjaut [ej0} 3y |,
sajelodio)
9107 ‘I€ 13quarng
1€99 PITBIL SPL - 76 LLS W€ sS 0ST 8
v SKO [ 9 - 850 I (o) Is
- - - - [47 ¥2) Gz
(€L9) (ots 2 617 ) - ©og ) (998 ) (859 1)
- (g0¢ ) - - - ({s¢ ) (9F )
86¢ 998 [1 - - L6T9 LoV € 14184
2089 09% €1L 856 - €€ SLS LOV €S 9L €8
000, 4r 000, ar 000, dr 000, ar 000, dr 000, ar 000, ar
SMO[joJ se uoistaod [e0] 101335 suonmysuy 93re] WnIpapy sunjueg
SUBO[ JjeISI-[eas Jqng pue [eroueury ®(BWS  Iownsuo)
Y uo JuswIIAOWE JUSWWIAOD)  pue syueg
sapajout [ejo3 ay L
sajesodio)
L10T ‘1€ Yoae

Iy Jo 130 01 paudysuen Jo (1o uspum) uoisiaoid woy pasn)
Swoout 0} pagreys sasso] Juaurneduy
1834 3y yo SuumiBaq ay) je dueeg

powuag 3y} jo puyg 3y je dueeg
sjusunsnfpe uone|suel |

pouad ay) Buunp syusunsnlpy
SILDA009Y

uowisod
) 10 ( 330 usnum) uotsiaosd woy pasn

w0t 0} pagreys sasso] Jusuuredwy

1% 3y 3o Buyuurlaq ay) ye DueEg

iSMO|0} SE AT 1503 PIZUIOWE J& SINI[IIE) IPILI 12211P Iy} JO JuduLared s Jo0) uoisiAcLd 3 U0 JuIWIAOW JO s1esdp ay |,



The details of movement on interest and ission in are as foll

Balance at the beginning of the year
Interest and commission suspended dunng the period

Interest and commussion in suspense settled / written off or transferred to off

q

d intenm of financial position
Recoveries
Adjustments dunng the penod
Translation adjustments

Balance at the End of the Period

Balance at the beginning of the year
Interest and commission suspended dunng the year

Interest and commussion in suspense settled / wntien off or transferred to off
statement of financial position

Recoveries

Adjustments duning the year
Translauon adjustments

Balance at the End of the Year

Classification of direct credit facilities at amortized cost based on the geographical and

Economic Sector

Consumer Banking

Industry & Mining
Constructions

Real Estate

Trade

Agriculture

Tourism & Hotels
Transportation

Shares

General Service

Banks and Financtal Institutions
Government and public sector

Net Direct Credit direct facilities at amortized cost

March 31, 2017
Corporates The total includes
interest and
Banksand  Govemment commission in
C;:::::er Small & Financial and Public Total suspense
% Medum Large Institutions Sector movement on
real-estate loans
as follows
JD '000 JD 000 JD '000 JD ‘000 JD '000 JD '000 JD '000
48 060 58024 176 351 387 - 286 305 7072
2461 2262 7583 175 - 12 481 495
{ 109) ( 283) - - - ( 392 ()
( 382) 99 (529 - - (Lolm ( 184y
s 3 9 - - 22 -
50 035 59912 183 414 4045 - 297 406 7374
December 31, 2016
Corporates The total includes
interest and
Banksand  Govemmment commission in
Consumer Small & Financial and Public Total suspense
Banking Large N
Medium Institutions Sector movement on
real-estate loans
as follows
JD '000 JD '000 JD '000 JD ‘000 JD '000 JD '000 JD ‘000
42044 56 810 158 823 3189 - 260 866 7501
10 388 9201 31131 681 - 51401 2355
{ 665) (6435) (11541) - - (186411 ( 340
(3623) (1756} (1113 - - (6492) (2434
{ 80) 182  102) - - - -
(4 22 ( 847) - - ( 829) «n
48 060 58 024 176 351 3870 . 286 305 7072
ic sector as folk
Inside Outside March 31, December
Jordan Jordan 2017 31,2016
JD ‘000 JD ‘000 JD ‘000 JID '000
959165 1150578 2109743 2071178
673106 1597290 2270396 2008629
134540 1191620 1326160 1275004
119981 679 260 799 241 786 146
585295 1504417 2089712 2146765
15 565 31221 46 786 47876
145114 103 421 248 535 243 450
38448 252045 290 493 317036
- 1418 1418 1785
386932 954039 1340971 1397330
716 166 088 166 804 161 285
85457 674226 759 683 729 988
3144319 8305623 11449942 11186472

-15-



10 - OTHER FINANCIAL ASSETS AT AMORTIZED COST

The details of this item are as follows:

March 31, December 31,
2017 2016
JD '000 JD '000
Treasury bills 1 485 084 1448 618
Government bonds and bonds guaranteed by the government 2716 084 2456242
Corporate bonds 494 301 495 823
Less: Provision for impairment (2832) (2832)
Total 4692 637 4397 851
Analysis of bonds based on interest nature: Ma;::':l' Dece;:;l;;r 3,
JD '000 JD '000
Floating interest rate 120 496 134 684
Fixed interest rate 4572 141 4263 167
Total 4692 637 4397 851
Analysis of financial assets based on market quotation:
March 31, December 31,
2017 2016
Financial assets quoted in the market: JD '000 JD '000
Treasury bills 367 465 177 685
Government bonds and bonds guaranteed by the government 547688 536 398
Corporate bonds 380 544 388 435
Total 1295697 1102 518
Financial assets not quoted in the market: March 31, December 31,
2017 2016
JD '000 JD '000
Treasury bills 1117619 1270933
Government bonds and bonds guaranteed by the government 2168 396 1919 844
Corporate bonds 110925 104 556
Total 3 396 940 3295333
Grand Total 4692 637 4 397 851

The details of movement on the provision for the impairment of other financial assets
at amortized cost are as follows:

March 31, December 31,
2017 2016
JD '000 JD '000
Balance at the beginning of the year 2832 2832
Impairment losses charged to income - -
Used from provision - -
Balance at the End of Period / Year 2832 2832

There were no sold financial assets at amortized cost during the three months period ended March 31, 2017 (JD 102.2 million
during the year ended December 31, 2016)

-16-



11 - FIXED ASSETS

12 -

13 -

The additions to and disposals of fixed assets during the three months period ended March 31, 2017 amounted to JD 5.1
million and JD 6.9 million respectively (JD 4.9 million and JD 1.8 million for the three months period ended March 31,

2016).

The cost of the fully depreciated fixed assets amounted to JD 116.4 million as of March 3 1,2017 (JD 122.9 million as of

December 31, 2016).

OTHER ETS

The details of this item are as follows:

Accrued interest receivable
Prepaid expenses
Foreclosed assets *
Intangible Assets

Other miscellaneous assets

Total

March 31, December 31,
2017 2016
JD '000 JD '000

100 043 96 306

96 220 71 119

36 744 32987

7014 8 346

51533 39 885
291554 248 643

The Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from the date of

foreclosure.

CUSTOMER DEPOSITS

The details of this item are as follows:

Current and demand
Savings

Time and notice
Certificates of deposit

Total

March 31, 2017

Consumer Corporates Government and T
. X otal
Banking ) Public Sector
Small & Medium Large
JD '000 JD '000 JD '000 JD '000 JD '000
3814003 1033 643 1051 883 223 622 6123151
1 534 904 10613 3487 108 1549112
4 025 502 446 930 2425637 1127771 8 025 840
119 340 606 194 - 120 140
9493 749 1491792 3 481 201 1 351 501 15818 243

-17-
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14-  Borrowed funds
The details of this item are as follows:

March 31, December 31,
2017 2016
JD '000 JD '000
From Central Banks 25850 21584
From local banks and financial institutions 58 3% 125 980
Total 84246 147 564
Analysis of borrowed funds according to interest nature:
March 31, December 31,
2017 2016
JD '000 JD '000
Floating interest rate 59175 59175
Fixed interest rate zont 88389
Total 84246 147564

- During 2013, Arab Bank (Jordan branches) signed a loan agreement with the Central Bank of Jordan amounting to JOD 4
million, for the duration of 15 years of which 5 years are a grace period and with an interest rate of (2. 5%) for the year
2013 and a floating interest rate of (1.8%+LIBOR 6 months) for the years after 2013 The agreement aims to support
SMEs and Extra Small Companies. The loan is repaid i Iy, with install tn March and September of each
year. The Balance of the loan as of March 31, 2017 amounted to JOD 4 million (JOD 4 mullion as of December 31, 2016).

During 2014, Arab Bank (Jordan branches) signed a loan agreement with the Central Bank of Jordan amounting to JOD
2.8 million, for the duration of 10 years of which 3 years are a grace period and with a fixed interest rate of 2 5% The
agreement aims to support SMEs and Extra Small Compantes The loan is repaid Iy, with M| n
March and September of each year The Balance of the loan as of March 31, 2017 amounted to JOD 2.8 million (JOD 2 8
million as of December 31,2016)

Arab Bank (Jordan branches) granted loans against medium term advances from the Central Bank of Jordan with fixed
interest rate equal to the discount rate disclosed on the grant day after deducting 2%, The advances are repaid 1n

d: with monthly i which starts on January 2017 and ends on September 2026, these
advances amounted JOD 17.1 million as of March 31, 2017 (JOD 12 8 nullion as of December 31, 2016).

- During 2016, Arab Bank (Jordan branches) signed a loan agreement with the Central Bank of Jordan amounting to JOD
3.6 million, for the duration of 15 years of which 5 years are a grace period and with a floating interest rate of
(1 85%+LIBOR 6 months) The agreement aims to support SMEs and Extra Small Companies The loan is repaid semi-
annually, with installments 1n March and September of each year The Balance of the loan as of March 31, 2017 amounted
to JOD 2 million (JOD 2 mullion as of December 31, 2016)

* During 2016, Arab Bank (Jordan Branches) signed a loan agreement with National Bank of Abu Dhabi amounting to JOD
53.2 million, for the duration of 2 years and with a floating interest rate of (2% + LIBOR 3 months) The interest will be
paid in four wnstallments during the year and the loan will be paid at the end of the term As of March 31, 2017 the balance
of the loan amounted to JOD 53 2 million ( JOD 53 2 million as of December 31, 2016).

- During 2017 Arab Bank (Jordan Branches) signed loans agr with $ Mitsu Banking Corporation in Dubai

with fixed interest rate of (0 85%), the balance as of March 31, 2017 amounted to JOD 5 2 million and the first contract
matures in April 20, 2017 and the last one matures in August 17, 2017

“ During 2016, Arab Bank Bahrain branches b d from banks and financial institutions with fixed interest rate
of (2 85%), the last contract matured in March 9, 2017 and the balance now as of March 31,2017 1s 0 (JOD 72 8 million
as of December 31, 2016)

1S~ Provision for income tax
The details of this item are as follows: M';::':" Deeuzzl::r 3,
JD '000 JD ‘000
Balance at the beginning of the vear 115 248 142 457
Income tax expense 27553 120915
Income tax paid (S 148 120
Balance at the End of the Period / Year 109 519 115248

Income tax expense charged to the condensed interim statement of income consists of the following:

For the Three-Months
Period Ended March 31,
2017 2016
3D '000 JD '000
Income tax expense for the period 27553 31458
Effect of deferred tax (2103 (63N
Total 25450 27826

The income tax rate in Jordan s 35%, while the ncome tax rate for the countries where the Bank has branches ranges from zero
t0 37% as of March 31, 2017

The branches of Arab bank Plc have reached a rocent tax settlements ranging between 2015 for Arab Bank United Arab Emirates
and 2010 for Arab Bank Egypt.
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16-

OTHER LIABILITIES

The details of this item are as follows:

Accrued interest payable

Notes payable

Interest and commission received in advance
Accrued expenses

Dividend payable to shareholders

Other miscellaneous liabilities*

Total

* This Item Represents mailny legal contingencies (Note 31).

Share capital and reserves

March 31,
2017 December 31,
2016
JD '000 JD '000
64 285 66 572
131 896 109 657
48 738 41 333
17 277 19 671
201 411 9 463
355677 362 511
819 284 609 207

Share capital amounted to JD 640.8 million distributed on 640.8 million shares at a nominal

value of 1 JD each as at March 31, 2017 and December 31,2016.

Share premium amounted to JD 859.6 million as of March 31, 2017 and December 31,2016.

The Bank did not make any appropriation to the legal reserves, in accordance with the
Companies Law, in the interim financial information as such appropriations are performed at

year end.
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18- RETAINED EARNINGS

The details of the movement on the Retained Earnings are as follows:

March 31, December 31,
2017 2016
JD '000 Jb '000
Balance at the beginning of the period / year 543 433 524 708
Profit for the period / year 90372 212414
Transferred from investment revaluation reserve to retained earning - ( 229)
Dividends paid (192 240) ( 160 200)
Transferred to statutory reserve - (32183)
Adjustment during the period / Year - (1077
Balance at the End of the Period / Year 441 565 543 433

* The General Assembly of the Arab Bank plc in it's extraordinary meeting held on March 30, 2017 approved the
recommendation of the Bank's Board of Directors to distribute 30% of par value as cash dividends for the year
2016, equivalent to JD 192.2 million. (The General Assembly of Arab Bank Plc in it's extraordinary meeting held
on March 31 2016 approved the recommendations of the Banks's Board of Directors to distribute 25% of par value
as cash dividends for the year 2015, equivalent to JD 160.2 million).

* Retained earnings include restricted deferred tax assets in the amount of JD 40.7 million, as well as, unrealized
gains from financial assets at fair value through profit or loss JD 0.3 million. Restricted retained earnings that
cannot be distributed or otherwise utilized except only under certain circumstances caused by the adoption of
certain accounting standards amounted to JD 1.9 million as of March 31, 2017.

* The retained eamings include unrealized loss in the amount of JD (40.7) million as of March 31, 2017 as of result
of the adoption of IFRS (9) .

The negative balance of the investments revaluation reserve in the amount of JD (188.8) million as of March 31,
2017 is restricted according to the Jordan Securities Commission instructions.

-21-



19- INTEREST INCOME

The details of this item are as follows:

March 31, March 31,
2017 2016
JD '000 JD '000
Direct credit facilities at amortized cost * 178 256 164 172
Balances with Central banks 8321 17 159
Balances and Deposits with Banks and financial institutions. 5827 3449
Financial assets at fair value through profit or loss 1132 1922
Other financial assets at amortized cost 61048 79 656
Total 254 584 266 358
* The details of interest income on direct credit facilities at amortized cost are as follows:
March 31, 2017
Cﬁﬁ'ﬁg Small zomomcs Eanks md i Tou
Medium Large Institutions Sector
JD 000 JD '000 JD '000 JD '000 JD ‘000 JD '000
Discounted bills 714 1404 4124 438 - 6 680
Overdrafts 601 9772 35942 2 2860 49177
Loans and advances 21751 9013 66 852 773 7511 105 900
Real estate loans 13975 9 - - - 13984
Credit cards 2515 - - - - 2515
Total 39 556 20198 106 918 1213 10371 178 256
March 31, 2016
Consumer Corporates B§nks a.nd Gowmnt
Banking Small & F anc | and Public Total
e Large Institutions Sector
JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
Discounted bills 768 1588 3063 408 - 5827
Overdrafts 671 9 409 32038 2 3069 45189
Loans and advances 22 909 6599 59395 623 7321 96 847
Real estate loans 13 443 12 - - - 13 455
Credit cards 2854 - - - - 2854
Total 40 645 17 608 94 496 1033 10 390 164172
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20- INTEREST EXPENSE
The details of this item are as follows:

Customer deposits *

Banks and financial institutions deposits
Cash margins

Borrowed funds

Deposit insurance fees

Total

* Interest expense charged to income on customer deposits is as follows:

Current and demand
Savings

Time and notice
Certificates of deposit
Total

Current and demand
Savings

Time and notice
Certificates of deposit
Total

21. Net Commission Income
The details of this item are as follows:

Commission income:
- Direct credit facilities at amortized cost
- Indirect credit facilities
- Other
Less: commission expense
Net Commission Income

March 31,2017 March 31, 2016

JD '000 JD '000
82434 96 637
6397 3857
6 534 5982
888 235
4554 4488
100 807 111 199
March 31,2017
Consumer Corporates Government and
Banking i/‘ll:llilufcn Large Public Sector Total
JD '000 JD '000 JD '000 JD '000 JD '000
1261 190 1 466 178 3095
2480 52 1 - 2533
34576 3264 23182 12 096 73118
3681 6 1 - 3688
41 998 3512 24 650 12274 82434
March 31, 2016
Consumer Corporates Government and
Banking i:;lilui Large Public Sector  Toral
JD '000 JD '000 JD '000 JD '000 JD '000
4599 447 1680 459 7185
2923 72 1 - 2996
37180 3263 25 341 14 061 79 845
6 600 7 4 - 6611
51302 3789 27026 14 520 96 637

-23-

March 31,2017 March 31, 2016

JD '000 JD '600
13424 17228

18 528 19081
11924 13 333
(4148) (3 815)
39728 45827




22- GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

23-

The details of this item are as follows:

March 31, 2017 March 31, 2016

?::S":;‘)' Gl:i'::‘(‘l'j:::es) Dividends Total Total

JD '000 - JD '000 JD '000 JD '000 JD '000
Treasury bills and bonds 784 282 - 1 066 75
Corporate shares - D - (7N (8
Total 784 275 ) 1059 67
Other Revenue
The details of this item are as follows:

March 31, March 31,
2017 2016
JD '000 JD '000

Revenue from customer services 2082 2743
Safe box rent 173 396
Gains from derivatives 86 (8
Miscellaneous revenue 1653 270
Total 3994 3401
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24. BUSINESS SEGMENTS

The Bank has an integrated group of products and services dedicated to serve the
Bank’s customers and constantly developed in response to the ongoing changes in the
banking business environment and the related state-of-the art tools by the executive
management in the group.

The following is a summary of these groups’ activities stating their business nature and

future plans:
1. Corporate and Institutional Banking

This group provides banking services and finances the following: corporate sector,
private projects, foreign trading, small and medium sized projects, and banks
financial institutions.

Treasury
This group is considered a source of financing for the Bank, in general, and for the

strategic business units, in particular. It steers the financing of the Bank, and
manages both the Bank’s cash liquidity and market risks.

Moreover, this group is responsible for the management of the Bank’s assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer
prices within the Bank’s departments, in addition to being a central unit for the
financial organization and main dealing in the following:

Foreign exchange.

Foreign exchange derivatives.
Money markets.

Certificates of deposit.
Interest rate swaps.

Other various derivatives.

Consumer Banking
This group provides banking services to individuals and high-networth elite

customers, and endeavors to meet their financial services needs using the best
methods, through effective distribution channels, and a variety of product services.
Moreover, this group is in direct and close contact with the customers in order to
provide them with timely and continuous services through different electronic
channels, such as direct phone calls, ATM’s, the internet and text messaging via
cellular phones.

25-



Inf ion about the Bank's Business §

Total income

Net inter-segment interest income

Provision for impairment - direct credit facilities at
amortized cost

Other provisions

Direct admunistrative expenses

Result of Operations of Segments

Indirect expenses on segments

Profit for the period before Income Tax

Income tax expense

Profit for the Period

Depreciation and Amortization

Segment assets

Inter-segment assets

herd,

1es and

Total Assets

Segment labilities

Shareholders' equity

Inter-segment liabilities

Total liabilities and Shareholders' equity

March 31,2017 March 31,
2016
Consumer Banking
Corporate and
institutional Treasury Other Total Total
Banking Elite Retail Banking
JD ‘000 JD '000 JD 000 JD '000 JD '000 JD '000 JD '000
125 498 72707 (17024) 24 588 9990 215759 228 707
(20577 (29803) 32942 17438 - - -
3813 . - 504 - 4317 3199
1086 37 142 910 - 2511 2663
16 121 2003 2382 18371 - 38877 38558
83901 40 528 13 394 22241 9990 170 054 184 287
24 831 6503 3297 19204 397 54232 53301
59 070 34 025 10 097 3037 9593 115822 130 986
11332 8829 2752 1223 1314 25450 27826
47738 25196 7345 1814 8279 90372 103 160
1963 481 220 3352 - 6016 5772
March 31,2017 December 31,
2016
Consumer Banking
Corporate and
institutional Treasury Other Total Total
Banking Elite Retail Banking
JD '000 JD '000 JD '000 JD ‘000 JD '000 JD '000 JD ‘000
9756 849 10340972 501 607 1877757 501 911 22979 096 23328409
- - 6 183 406 1268319 2662227 - -
- - - - 939 486 939 486 925 837
9 756 849 10 340972 6685013 3146076 4103624 23918 582 24254 246
7949 353 2034516 6685013 3146076 684 844 20 499 802 20753 491
- - - - 3418 780 3418780 3500755
1 807 496 8306456 - - - . -
9 756 849 10 340972 6685013 3146 076 4103624 23918 582 24254246
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25- CONTRACTUAL MATURITY OF THE CONTINGENT ACCOUNTS

The table below details the maturity of expected liabilities and commitments on the basis of contractual maturity:

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities
Total

Constructions projects contracts
Procurement contracts
Operating lease contracts

Total

Letters of credit
Acceptances

Letters of guarantees:

- Payment guarantees

- Performance guarantees
- Other guarantees
Unutilized credit facilities

Total

Constructions projects contracts
Procurement contracts
Operating lease contracts

Total

March 31, 2017
Within 1 Year F'::‘(i :?:a::d M°';;;':“ 5 Total

JD '000 JD '000 JD '000 JD '000
1397 568 11392 - 1408 960
419125 9962 - 429087
692 886 167 929 - 860 815
2372 405 1223422 103 687 3699514
1971854 768 348 48310 2788512
2902074 274 389 2658 3179121
9755912 2455442 154 655 12 366 009

March 31, 2017

JD '000 JD '000 JD '000 JD '000
143 12737 . 12880
5040 1509 677 7226
652 1473 11739 13 864
5835 15719 12416 33970

December 31, 2016
Within 1 Year F’::' “1' :?:ﬂ::d M°;‘;";" 5 Total

JD '000 JD '000 JD '000 JD '000
1246 308 16 327 - 1262635
413 571 9995 - 423 566
560 100 136 933 6391 703 424
2136 244 1048 429 644 466 3829139
1957015 610732 381254 2949001
2868 881 219 045 3068 3090994
9182119 2041 461 1035179 12258 759

December 31, 2016

JD '000 JD '000 JD '000 JD '000
143 12628 - 12771
6053 1514 677 8244
396 1512 12674 14 582
6592 15654 13351 35597
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28- CAPITAL MANAGEMENT

On October 31,2016 The Central Bank of Jordan announced the instructions of Capital Management according the Basel III
standards and stopped Basel II Instructions.

The bank manages it's capital to safeguard it's ability to continue it's operating activities while maximizing the return to
sherholders,the composition of the regulatory capital as defined by Basel committee is as follows:

M"Z’;:'fl’ December 31, 2016
JD '000 JD '000

Common Equity Tier 1 3168 320 3106115
Regulatory Adjustments (Deductions from Common Equity Tierl) ( 668 783) (461 579)
Additional Tier 1 - -
Supplementary Capital 200 468 200 468
Regulatory Adjustments (Deductions from supplemantry Capital) (205 054) (302 153)
Regulatory Capital 2 494 951 2 542 849
Risk - weighted assets (RWA) 18 922 337 18 622 278
Common Equity Tier 1 Ratio 13.19% 13.65%
Tier 1 Capital Ratio 13.19% 13.65%
Capital adequecy Ratio 13.19% 13.65%

- The Board of Directors performs an overall review of the capital structure quarterly basis. As part of such
review, the Board takes into consideration matters such as cost and risks of capital as integral factors in
managing capital through setting dividend policies and capitalization of reserves.
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29 RELATED PARTI
The details of this item are as follows :

March 31, 2017
Deposits owed D'ref:t. ?red't Deposits owed LCs, 'L‘Gs,
Facilities at Unutilized
from Related N to Related N L
Parties Amortized Parties Credit Facilities
Cost and Acceptances
JD '000 JD '000 JD '000 JD '000
Sister and subsidiary companies 1128 808 105 408 125 098 141976
Associated Companies 85311 - 57 890 32914
Major shareholders and Members of the Board of Directors - 115 808 282 605 82 805
Total 1214119 221216 465 593 257 695
December 31, 2016
Deposits owed D“?t. Fredlt Deposits owed LCs, .Ist’
Facilities at Unutilized
from Related N to Related . L
Parties Amortized Parties Credit Facilities
Cost and Acceptances
JD '000 JD ‘000 JD '000 JD '000
Sister and subsidiary companies 1269 099 104 463 74 812 152 958
Associated Companies 146 766 - 25825 26 802
Major shareholders and Members of the Board of Directors - 339921 321964 69 906
Total 1 415 865 444 384 422 601 249 666

Direct credit facilities granted to top management amounted to JD 1.1 million and indirect credit facilities JD 6 thousand as of March 31, 2017
(direct credit facilities JD 1.1 million and indirect credit facilities JD 6 thousand as of December 31, 2016).

Top 8 deposi d to JD 2.5 million as of March 31, 2017 (JD 2.1 million as of December 31, 2016).

All facilities granted to related parties are performing loans in accord: with the credit rating of the Bank. No provisions has been recorded in
relation to impairment in value.

The details of transactions with related parties are as follows:

March 31, 2017

Interest Income  Interest Expense

JD '000 JD '000
Sister and subsidiary companies 1769 265
Associated Companies 155 23
Total 1924 288

March 31, 2016

Interest Income  Interest Expense

JD '000 JD '000
Sister and subsidiary companies 1433 284
Associated Companies 166 369
Total 1599 653

Interest on facilities granted to major shareholders and members of the Board of Directors is recorded at arm's length.

The salaries and other fringe benefits of the Bank's key management personnel, inside and outside Jordan, amounted to JD 6.5 million for the
three months period ended March 31, 2017 ( JD 6.2 million for the three months period ended March 31, 2016) .

K D CA UIVALENT
The details of this item are as follows:

March 31, 2017 March 31, 2016

JD 000 JD '000
Cash and balances with central banks maturing within 3 months 2989 065 4306910
Add: Balances with banks and financial institutions maturing within 3 months 2344 076 2 780 765
Less: Banks and financial institutions deposits maturing within 3 months 1177317 1538 780
Total 4155 824 5 548 895
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31. LEGAL CASES

A. In2004, a number of civil lawsuits were filed against Arab Bank plc in the Eastern District
of New York by U.S. plaintiffs and non-U.S. plaintiffs alleging that the Bank provided
financial services to individuals and entities who were alleged to have some affiliation with
individual "terrorists" or "terrorist organizations" operating in the Palestinian Territories.
The plaintiffs claimed damages from the Bank alleging that these financial services
constituted material support for terrorist activities.

Regarding the claims filed by the U.S. plaintiffs by virtue of the Anti-Terrorism Act
(ATA), after a civil trial, on September 22, 2014, the Bank was found liable for the
damages caused by the alleged attacks perpetrated by Hamas.

Following the liability trial, the District Court scheduled a trial date for damages on
August 17, 2015, to determine the amount of damages suffered by the plaintiffs (a
“bellwether” damages trial). On August 14, 2015, a settlement agreement was reached
by the parties and upon the request of the plaintiffs and the Bank, the Judge postponed
the damages trial to  implement said agreement.

Pursuant to the terms of the settlement agreement, the parties agreed to forego the
bellwether damages trial and to proceed to appeal the “liability” verdict. The parties
already filed their respective appellate briefs and the Court of Appeals will hear oral
argument in the case on May 16, 2017.

The settlement agreement has been entered into upon acceptable terms and without
admission by the Bank of liability of any wrongdoing. This settlement agreement will put
an end to this litigation, which has been outstanding since July 2004, and it has provided
a framework limiting the financial liability of the Bank deriving from it. The Bank has
sufficient provisions to cover the expected financial obligations under this agreement. In
the opinion of management and counsel representing the Bank in the above-referred
matter, this agreement is deemed to be in the best interest of the Bank.

The claims filed by non-U.S. citizens by virtue of the Alien Tort Statute (ATS) were
dismissed by the court in August 2013. Following the appeal filed by said plaintiffs, a
panel of the Second Circuit Court of Appeals affirmed the district court’s 2013 decision to
dismiss the foreign plaintiffs’ claims on December 8, 2015 and on May 9, 2016 the Court
of Appeals en banc ruled in favor of the Bank and affirmed the decision of the Court of
Appeals, dismissing all claims against it. The plaintiffs have petitioned the U.S. Supreme
Court to review the decision. On April 3, 2017, the Supreme Court agreed to hear the case.
Both parties will file their respective briefs and the Bank and its U.S. Counsel are confident
that, based on its own precedents, the Supreme Court will concur with the decisions of the
lower courts and rule in favor of the Bank.

B. There are other lawsuits filed against the Bank totaling JD 84.3 million as of March 31,
2017 (JD 84.8 million as of December 31, 2016).

In the opinion of the management and the lawyers representing the Bank in the litigation

at issue, the Bank will not be held liable for any amount in excess of the amount of

provisions taken in connection with the lawsuits totaling

JD 12.3 million as of March 31, 2017 (JD 12.2 million as of December 31, 2016).
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32. Comparative figure
Some the comparative figures for the year 2016 have been reclassified to correspond with the

period ended March 31, 2017 presentation and didn’t result in any change to the last years
operating results.
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