@-’!L,MJJJlI Jiillg jlo i il Lu_x_]!” Ayl
p a Jordan Investment & Tourism Transport Co.

5 e ¢ ‘\’“/D )'}.LJ’—‘\
e B
P I e : P bt

G ~a-t N

j.(‘

o) M
(oo
No : A/10//7 (F0110 /1 o3
Date: "5/5/2017 2017/ 5/ 5 1 g

To : Jordan Securities commission Cosa_giaal) Adlall (5) ) 6% Adua / Baluad)
Subject: Annual Report as of 2010/12/31 o oo LS Allal) L) 16 g gall
31/12/2016

congg dgh dgad

Attached the Report in English of Ay 31 AR LAl UL e A 4 (38 10

Jordan Investment & Tourism - i . e
@ LS abuadl 3l laiiudl dyia W 48 il
Transport CO. as Of 31/12/2016 2016/12/31 @Juﬁ

Kindly accept our high appreciation and

respect ceal yat) L}M Joa8s | gliadli g

o i

Ve Lo g
Chafiq Hayek dhlal) sdd
General Manager aladl jiaall

e ErEi
e Smsaery, e .

BEN T
‘,I_lrsh\” / !’t-i',i ).:t'“ t";v}.)'u!.“

ST e

B g oA

. C\\lgo bl o3 1

o5, o
’“f_\n! & ‘\'0“

................... [.J.Q....Jmu%lagsﬂl

S i

e El.w-“, =

Tel: +962 6 5850430 P.0.Box: 83 Amman 11831 Jordan IR
Fax: +962 6 5826321 www .alpha-jo.com TANTASH




Jordan Investment and Tourism Transport Company
Public Shareholding Company

Consolidated Financial Statements as at 31 December 2016
Together With
Independent Auditor’s Report

Arab Professionals
(Member Firm within Grant Thornton International Ltd.)



Jordan Investment and Tourism Transport Company
Public Shareholding Company

Contents
Page
- Independent auditor’s report 2-4
- Consolidated statement of financial position 5
- Consolidated statement of profit or loss 6
- Consolidated statement of comprehensive income 7
- Consolidated statement of changes in equity 8
- Consolidated statement of cash flows 9
- Notes to the consolidated financial statements 10-19



A Arab Professionals
( ) : G ra r’]’t Tho r‘nto n Member firm within Grant Thornton International Ltd
L P.O.Box : 921879 Amman 11192 Jordan

T(962) 6 5151125

F (962) 6 5151124
Email: arabprof@glijordan.com

INDEPENDENT AUDITORS' REPORT

To The Shareholders of

Jordan Investment and Tourism Transport Company
Public Shareholding Company

Amman - Jordan

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Jordan Investment and Tourism
Transport Company PLC, which comprise the consolidated statement of financial position as
at 31 December 2016, and consolidated statement of profit or loss, consolidated statement of
comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Company as at 31 December 2016,
and its consolidated financial performance and its consolidated cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the consolidated financial statements in
the Hashemite Kingdom of Jordan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

As noted in note (18) The Company had received during 2007 claims amounting to JOD (5,5)
million from the Jordan Customs Department, related to fines and fees as a result of busses
purchases from Petra Touristic Transportation Company. As well as two other claims
received in 2012 from the Jordan Customs Department amounting to JOD (507) thousands
related to fines and fees for the rental of some Company’s busses and the sales of two busses
for others, However the Company had objected in the Courts for these claims, and as a result
a decision was issued to the favor of the Company. However there are still outstanding
claims where no decision from the Court had issued amounting to JOD (489) thousands. The
Company’s Board of Directors and legal advisor believes that the legal position for the
Company is strong and no provision should be taken against these claims,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion on these matters.
We have determined that there are no key audit matters to communicate in our report.
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Other Information

Management is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with IFRSs, and for such internal control
as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.
In preparing the consolidated financial statements, management is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion, Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

* Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
The Company maintains proper accounting records and the accompanying consolidated
financial statements are in agreement therewith and with the financial data presented in the
Board of Directors' report.

27 February 2017 "‘5\ ofeSsionals
Amman - Jordan dHammoudeh

rofeszsionals
Grant Thornton



Jordan Investment and Tourism Transport Company
Public Shareholding Company
Consolidated statement of financial position as at 31 December 2016

(In Jordanian Dinar)

Assels Notes 2016 2015
Non - current assets
Property and equipment 3 3,496,911 3,756,478

Current assets

Spare parts and supplies 4 497,735 495,810
Other receivables 5 459,159 598,356
Accounts receivable 6 801,588 857,529
Financial assets through other comprehensive income 12,700 -
Checks under collection 68,256 110,326
Restricted bank balances - 315,963
Cash and cash equivalents 7 144,274 58,174
Total current assets 1,983,712 2,436,158
Total assets 5,480,623 6,192,636
Equity and liabilities 8

Equity

Paid - in capital 7,500,000 7,500,000
Statutory reserve 415,826 405,149
Changes in fair value (3,600 -
Accumulated losses (3,222,904)  ( 3,309,391)
Net equity 4,689,322 4,595,758
Liabilities

Non - current liabilities
Bank facilities ~ long term - 2,000

Current liabilities

Bank overdraft 9 179,273 592,120
Bank facilities - short term - 319,600
Accounts payable 290,152 323,267
Other liabilities 10 321,876 359,891
Total current liabilities 791,301 1,594,878
Total liabilities 791,301 1,596,878
Total equity and liabilities 5,480,623 6,192,636

“The attached notes from (1) to (20) are an integral part of these consolidated financial statements”

B



Jordan Investment and Tourism Transport Company

Public Shareholding Company

Consolidated statement of profit or loss for the year ended 31 December 2016

(In Jordanian Dinar)

Transportation revenues
Transportation cost
Gross profit
Administrative expenses
Finance cost

Operating profit (loss)
Unneeded provisions

Impairment of accounts receivables

Provision for refundable income tax deposits

Provision for contingent liabilities

:‘ Gains on disposal of property and equipment

Un-detectable sales tax
Other income

Board of Director’s remunerations

\ Profit for the year

Basic and diluted earnings per share

Notes

11
12

13

14

15

2016 2015
3,015,775 2,610,764
(2,298,337) ( 2,058,018)
717,438 552,746
( 514,700) (  479,030)
( 76823) ( 113435)
125915 (  39,719)
118,909 379,569
( 87,060) -
( 31,849) s
- ( 257,693)
26,268 9,383
( 79947) (  73,440)
34,538 28,994
~(_9,610) -
97,164 47,094
0.013 0.006

“The attached notes from (1) to (20) are an integral part of these consolidated financial statements”



Jordan Investment and Tourism Transport Company
Public Shareholding Company
Consolidated statement of comprehensive income for the year ended 31 December 2016

(In Jordanian Dinar)

2016 2015
Profit for the year 97,164 47,094
Other comprehensive income
Changes in fair value of financial assets (_3,600) -
Total comprehensive income for the year 93,564 47,094

“The attached notes from (1) to (20) are an integral part of these consolidated financial statements”
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Jordan Investment and Tourism Transport Company
Public Shareholding Company
Consolidated statement of cash flows for the year ended 31 December 2016

(In Jordanian Dinar)

2016 2015
Operating Activities
Profit for the year 97,164 47,094
Depreciation 254,390 275,786
Finance costs 76,823 113,435
Impairment of accounts receivables 87,060 -
Provision for refundable income tax deposits 31,849 -
Gains from disposal of property and equipment ( 26268 ( 9,383)
Unneeded provisions ( 118,909) ( 379,569)
Board of Director’s remunerations 9,610 -
Provision for contingent liabilities - 257,693
Changes in working capital
Spare parts and supplies ( 1,925) 12,077
Accounts receivable (  31,119) 64,947
Checks under collection 42,070 ( 13819
Accounts payable ( 33,115) 61,673
Restricted bank balances 315,963 ( 10,283)
Other receivables 107,348 127,473
Other liabilities 71,284 ( 8,914)
Net cash flows from operating activities 882,225 538,210
Investing Activities
Property and equipment 31,445 (  38313)
Financial assets at fair value through other comprehensive income ( 16,300) -
Net cash flows from (used in) investing activities 15,145 (_38313)
Financing Activities
Bank facilities ( 734447) ( 362,822)

Finance costs paid

( 76,823)

( 113,435)

Net cash flows used in financing activities ( 811,270)  ( 476,257)
Net change in cash and cash equivalents 86,100 23,640
Cash and cash equivalents, beginning of year 58,174 34,534
Cash and cash equivalents, end of year 144,274 58,174

“The attached notes from (1) to (20) are an integral part of these consolidated financial statements”



Jordan Investment and Tourism Transport Company
Public Shareholding Company
Notes to the Consolidated Financial Statements
31 December 2016

(In Jordanian Dinar)

General

Jordan Investment and Tourism Company was established on 10 November 1994 as
a Public Shareholding Company and registered at the Ministry of Trade and Industry
under number (260). The Company head office is in the Hashemite Kingdom of
Jordan. The Company's main objective is exercising all touristic transportation
activities according to the rules and regulation.

The accompanying consolidated financial statements were authorized for issue by
the Company’s Board of Directors in their meeting held on 27 February 2017 and it is
subject to the General Assembly approval.

Summary of Significant Accounting Policies

Basis of Preparation

The consolidated financial statements of the Company and all its subsidiaries have
been prepared in accordance with International Financial Reporting Standards.

The consolidated financial statements have been prepared on a historical cost basis
except for the financial assets which are presented in fair value.

The financial statements are presented in Jordanian Dinar which is the functional
currency of the Company.,

The accounting policies are consistent with those used in the previous year.

Principles of Consolidation

The consolidated financial statements comprise of the financial statements of the
Company and its subsidiary where the Company has the power to govern the
financial and operating policies of the subsidiary so as to obtain benefits from their
activities. The financial statements of the subsidiary are prepared for the same
reporting year as the Company using consistent accounting policies. All balances,
transactions, income, and expenses between the Company and its subsidiary are
eliminated.

Subsidiary are fully consolidated from the date of acquisition, being the date on
which the Company obtains control, and continue to be consolidated until the date
that such control ceases.

The results of operations of the subsidiary are consolidated in the statement of
comprehensive income from the acquisition date which is the date on which control
over subsidiary is transferred to the Company. The results of operation of the
disposed subsidiary are consolidated in the comprehensive income to the disposal
date which is the date on which the Company loses control over the subsidiary.

The following subsidiary has been consolidated:

Company Capital Ownership Activity

Arab Modern for International Transportation LLC 500,000 100% Transportation activities

=



Jordan Investment and Tourism Transport Company PLC
Notes to the Consolidated Financial Statements (Continued)
31 December 2016

Adoption of new and revised IFRS standards

The following standards have been published that are mandatory for accounting periods after
31 December 2016. Management anticipates that the adoption of new and revised Standards
will have no material impact on the consolidated financial statements of the Company.

Standard No. Title of Standards Effective Date
IFRS 2 Classification and Measurement of Share-based Payment Transactions (Amendments) 1 January 2017
IFRS 15 Revenue from Contracts with Customers 1 January 2018
IFRS 16 Leases 1 January 2019

Use of Estimates

The preparation of the consolidated financial statements requires management to make
estimates and assumptions that affect the reported amount of financial assets and liabilities
and disclosure of contingent liabilities, These estimates and assumptions also affect the
revenues and expenses and the resultant provisions and in particular, considerable judgment
by management is required in the estimation of the amount and timing of future cash flows.
Such estimates are necessarily based on assumptions about several factors involving varying
degrees of judgment and uncertainty and actual results may differ resulting in future changes
in such provisions.

Management believes that the estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation
for the year based on the useful life and future economic benefits, Any impairment is
taken to the consolidated statement of comprehensive income.

- An estimate of the collectible amount of trade accounts receivable is made when
collection of the full amount is no longer probable. For individually significant amounts,
this estimation is performed on an individual basis. Amounts which are not individually
significant, but which are past due, are assessed collectively and a provision applied
according to the length of time past due, based on historical recovery rates.

Property and Equipment

Property plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment loss. When assets are sold or retired, their cost and accumulated
depreciation are eliminated from the accounts and any gain or loss resulting from their
disposal is included in the consolidated statement of comprehensive income.

The initial cost of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes and any directly attributable costs of
bringing the asset to its working condition and location for its intended use. Expenditures
incurred after the fixed assets have been put into operation, such as repairs and maintenance
and overhaul costs, are normally charged to income in the period the costs are incurred. In
situations where it can be clearly demonstrated that the expenditures have resulted in an
increase in the future economic benefits expected to be obtained from the use of an item of
property, plant and equipment beyond its originally assessed standard of performance, the
expenditures are capitalized as an additional cost of property, plant and equipment.

Depreciation is computed on a straight-line basis at annual depreciation rates:

Busses 5-20%
Buildings 4%
Furniture and fixtures 15-20%
Vehicles 20%

The useful life and depreciation method are reviewed periodically to ensure that the method
and period of deprecation are consistent with the expected pattern of economic benefits from
items of property plant and equipment.

S =



Jordan Investment and Tourism Transport Company PLC
Notes to the Consolidated Financial Statements (Continued)
31 December 2016

Spare parts and Supplies
Spare parts and Supplies are stated at the lower of cost or net realizable value. Cost is
determined by the weighted average method.

Trade Receivables
Trade Receivables are carried at original invoice amount less an estimate made for doubtful
receivables based on a review of all outstanding amounts at the year end. Bad debts are
written off when identified.

Cash and Cash Equivalents

Cash and cash equivalents are carried in the consolidated financial statement at cost. For the
purposes of the consolidated statement of cash flow, cash and cash equivalents comprise cash
on hand, deposits held at call with banks, other short - term highly liquid investments.

Financial Assets at Fair Value through Other Comprehensive Income

These financial assets represent investments in equity instruments held for the purpose of
generating gain on a long term and not for trading purpose.

Financial assets at fair value through other comprehensive income initially stated at fair value
plus transaction costs at purchase date.

Subsequently, they are measured at fair value with gains or losses arising from changes in fair
value recognized in the statement of other comprehensive income and within owner’s equity,
including the changes in fair value resulting from translation of non-monetary assets stated at
foreign currency. Gain or Loss from the sale of these investments should be recognized in the
statement of comprehensive income and within owner’s equity, and the balance of the
revaluation reserve for these assets should be transferred directly to the retained earnings and
not to the statement of profit or loss.

These assets are not subject to impairment testing.

Dividends are recorded in the statement of profit or loss on a separate line item.

Trading and settlement date accounting
Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which
the Company commits its self to purchase or sell the asset.

Fair value

For fair value of investments, which are traded in organized financial markets, is determined
by reference to the quoted market bid price at the close of the business on the statement of
financial position date. For investments which are listed in inactive stock markets, traded in
small quantities or have no current prices, the fair value is measured using the current value
of cash flows or any other method adopted. If there is no reliable method for the
measurement of these investments, then they are stated at cost less any impairment in their
value.

Accounts Payable and Accruals
Accounts payable and accrued payments are recognized upon receiving goods or
performance of services.

-12 -



Jordan Investment and Tourism Transport Company PLC
Notes to the Consolidated Financial Statements (Continued)
31 December 2016

Provisions

A provision is recognized when, and only when the Company has a present legal or
constructive obligation as a result of a past event and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. Provisions are reviewed at each of
statement of financial position date and adjusted to reflect the current best estimate,

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the
consolidated financial statement when there is a legally enforceable right to offset the
recognized amounts and the company intends to either settle them on a net basis, or to realize
the asset and settle the liability simultaneously.

Borrowing costs
Borrowing costs generally are expenses as incurred; borrowing costs are capitalized until the
assets are substantially ready for their intended use.

Revenue Recognition
Revenues are recognized upon proving the services to the customers given that the revenues
are dependably measurable.

Interest is recognized on a time proportion basis that reflects the effective yield on the assets.

Dividends are recognized when the Company's right to receive payment is established.
Ji4 pany's rig pay

Other revenue is recognized on the accrual basis.

Foreign Currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar
using the prevailing exchange rates at year end. Foreign currency transactions during the
year are recorded using exchange rates that were in effect at the dates of the transactions.
Foreign exchange gains or losses are reflected in the consolidated statement of comprehensive
income.

Income Taxes

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs
from income declared in the financial statements because the latter includes non-taxable
revenues or disallowed taxable expenses in the current year but deductible in subsequent
years, accumulated losses acceptable by the tax law, and items not accepted for tax purposes
or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations,
and instructions of the countries where the Company operates.

-3



Jordan Investment and Tourism Transport Company PLC
Notes to the Consolidated Financial Statements (Continued)
31 December 2016

3

5,

Property and Equipment

Cost

Balance at1/1/2016
Additions

Disposals

Balance at 31/12/2016

Accumulated depreciation
Balance at1/1/2016
Depreciation

Disposals

Balance at 31/12/2016

Net book value at 31/12/2016

Cost

Balance at1/1/2015
Additions

Disposals

Balance at 31/12/2015

Accumulated depreciation
Balance at1/1/2015
Depreciation

Disposals

Balance at 31/12/2015

Net book value at 31/12/2015

Furniture

Busses Lands Buildings  and fixtures Vehicles Total
12,918,655 1,219,235 923,512 330,310 113,018 15,504,730
12,595 - - 3,891 20,000 36,486
( 182413) - - ( 8121) - ( 190,534)
12,748,837 1,219,235 923,512 326,080 133,018 15,350,682
10,817,240 - 547,840 315,283 67,889 11,748,252
198,940 - 36,740 5,961 12,749 254,390
( 140,788) - - ( 8,083) - ( 148,871)
10,875,392 - 584,580 313,161 80,638 11,853,771
1,873,445 1,219,235 338,932 12,919 52,380 3,496,911
12,918,655 1,219,235 918,515 322,611 103,018 15,482,034
- - 4,997 7,699 35,000 47,696
= = - - ( 25,000) ( 25,000
12,918,655 1,219,235 923,512 330,310 113,018 15,504,730
10,595,821 - 511,100 304,780 85,765 11,497,466
221,419 - 36,740 10,503 7124 275,786
- - - - ( 25,0000 ( 25,000)
10,817,240 - 547,840 315,283 67,889 11,748,252
2,101,415 1,219,235 375,672 15,027 45,129 3,756,478

There are pledges over 10 busses and a mortgage over some lands against the bank facilities

granted to the Company.

Spare Parts and Supplies

Spare Parts and Supplies

Provision for slow moving spare parts

Other Receivables

Prepaid expenses

Refundable guarantees

Refundable deposits

Due from Income Tax Department

-14 -

2016 2015
597,113 595,188
(99,378) (99,378)
497,735 495,810
2016 2015
373,470 297,921
68,075 237,197
14,508 28,994
3,106 34,244
459,159 598,356




Jordan Investment and Tourism Transport Company PLC
Notes to the Consolidated Financial Statements (Continued)
31 December 2016

6.

Accounts Receivable

2016 2015

Commercial receivables 424,190 366,917
Noncommercial receivables 1,445 292
Amounts due from related parties (Note 16) 385,410 415,091
Lawsuit receivables 407,524 664,249
Employee’s receivables 8,019 13,432
Impairment of accounts receivables ~( 425,000) ( 602,452)

801,588 857,529

The movements on the impairment of accounts receivables are as the following;:

2016 2015
Balance at beginning of the year 602,452 602,452
Additions 87,060 -
Write off receivables ( 264,512) -
425,000 602,452

The age of receivables past due but not impaired is as follows:

2016 2015
Receivables past due for less than one year 448,189 441,881
Receivables past due for more than one year 353,399 415,648
801,588 857,529

Management believes that all the receivables not included in the provision are
collectable.

Cash and Cash Equivalents

2016 2015
Cash and checks on hand 81,749 12,837
Current bank accounts 62,525 45,337
144,274 58,174

Equity

Paid-in capital

The Company's authorized, subscribed and paid up capital is JOD (7.5) Millions as at
31 December 2016 and 2015.

Statutory reserve

The accumulated amounts in this account represent 10% of the Company’s net
income before income tax according to the Companies Law. The statutory reserve is
not available for distribution to shareholders.

-15-



Jordan Investment and Tourism Transport Company PLC
Notes to the Consolidated Financial Statements (Continued)
31 December 2016

9. Bank Facilities
Credit Interest Maturity Facility Outstanding
Type Currency rate date Limit Balance Guarantees
Over draft JOD 8.75% 2017 650,000 179,273 Pledge of lands

10, Other Liabilities

2016 2015

Contingent liabilities provision 138,784 257,693
Amounts due to customers 70,722 21,860
Accrued expenses 60,386 38,814
Amounts due to Governmental Authorities 11,461 10,524
Employees vacations and end of service provision 10,200 19,837
Board of Directors remunerations 9,610 -

Employees payable 9,412 2,140
Board of Directors transportations 4,084 2,991
Income and sales tax withholding 3,423 2,237
Others 3,794 3,795

321,876 359,891

11. Segments Reporting

The Company exercise its touristic transportation activity through renting its busses for
travel and touristic, Hajj, and Omra as well as individuals, Governmental and non-
Governmental agencies.

The table below illustrates the details of the operation segments in the Company:

2016 2015
Transportation revenues / Incoming tourism 2,103,478 1,875,248
Transportation revenues / Hajj and Omra 361,188 427,931
Transportation revenues / Local tourism 551,109 307,585

3,015,775 2,610,764

12, Transportation cost
2016 2015
Salaries and benefits 565,496 467,994
Fuel and oil 663,549 568,098
Busses Maintenance 379,301 341,759
Depreciation 198,940 221,419
Busses insurance 170,928 165,975
Pier diems of transportation and maintenance departments 109,660 96,993
Busses licenses 45,831 47,050
Utilities 45,151 42,475
Post and telephone 20,229 6,465
Rent 9,747 10,000
Stationary and printing 1,458 1,489
Miscellaneous 88,047 88,301

2,298,337 2,058,018
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13.

14.

15.

16.

Administrative Expenses

Salaries and benefits
Professional and consulting fees
Licenses and subscriptions
Depreciation

Legal expenses

Board of Directors transportations
Vehicle’s expenses
Maintenance

Post ,telephone and internet
Stationary and printing
Donations

Companies Controller fees
Miscellaneous

Other Revenues

Net profit from busses maintenance

Bank interest income
Other

Basic and Diluted Earnings per Share

Profit for the year

Weighted average number of shares

Related Party Transactions

2016 2015
252,832 220,873
73,500 73,500
56,316 49,841
55,450 54,367
22,381 24,172
13,200 18,500
10,318 7,350
8,377 8,412
2,791 2,672
1,874 1,602
1,388 1,059
600 600
15,673 16,082
514,700 479,030
2016 2015
21,301 13,022
9,124 10,824
4,113 5,148
34,538 28,994
2016 2015
97,164 47,094
7,500,000 7,500,000
0.013 0.006

The Company had the following transactions with related party during the year:

Transaction Balance at year end

Party Nature of transaction Volume Debit Credit
Investment for Financial Services Financial services 32,825 308,289 324,724
Tantash for Travel Co. Commercial 20,000 62,406 82,406
Tantash Investments Group Administrative consultations 56,838 - ( 557)
Middle East Pharma industries Co.  Bus sale 8,518 14,715 8,518
385,410 415,091

- All of the above related parties are under the control of the Chairman.

- The remuneration of executive management during the years 2016 and 2015 amounted

to JOD (134,400) and JOD (116,625) respectively.
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17,

18.

19.

Income Tax

The Company has settled its tax liabilities with the Income Tax Department up to
2014 and carried accumulated losses amounted to JOD (634,397) for year 2012 and
JOD (125,048) for year 2013,

The income tax returns for the year 2015 have been filed with the Income Tax
Department but the Department has not reviewed the Company’s records till the
date of this report.

No income tax provision was calculated for the year 2016 as the Company's had
carried accumulated losses from previous years,

Contingent Liabilities

The Company had received during 2007 claims amounting to JOD (5,5) million from
the Jordan Customs Department, related to fines and fees as a result of busses
purchases from Petra Touristic Transportation Company. As well as two other
claims received in 2012 from the Jordan Customs Department amounting to JOD
(507) thousands related to fines and fees for the rental of some Company’s busses
and the sales of two busses for others, However the Company had objected in the
Courts for these claims, and as a result a decision was issued to the favor of the
Company. However there are still outstanding claims where no decision from the
Court had issued amounting to JOD (489) thousands. The Company’s Board of
Directors and legal advisor believes that the legal position for the Company is strong
and no provision should be taken against these claims.

The Company appears as a defendant in a lawsuits amounting to JOD (108,734)
and the Company’s lawyer and Company’s management believe that the case will
not affect the Company financial position.

The Company is contingently liable against letters of guarantees amounting
JOD (90,794), where its cash guarantees amounted to JOD (68,075).

Financial Instruments

Financial instruments comprise financial assets and financial liabilities. Financial
assets of the Company include cash and cash equivalents, accounts receivables,
checks under collection, and other receivables. Financial liabilities of the Company
include bank facilities and accounts payable.

Fair Value

The fair values of the financial assets and liabilities are not materially different from
their carrying values as most of these items are either short-term in nature or re-
priced frequently.

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial
instrument to repay their commitment to the Company. The Company limits its
credit risk by only dealing with reputable banks and by setting credit limits for
individual customers and monitoring outstanding receivables. The maximum
exposure to credit risk is represented by the carrying value of each financial asset.

The Company’s most significant customer balance at 31 December 2016 is JOD
(308,289) against (2015: JOD 324,724).
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20.

Liquidity Risk
Liquidity risk is the risk that the Company will not be able to meet its net financial
obligation. In this respect, the Company's management diversified its funding

sources, and managed assets and liabilities taking into consideration liquidity and
keeping adequate balances of cash, and cash equivalents.

The table below analyses the Company's financial liabilities into relevant maturity
groupings based on the remaining period at the statement of financial position to the
contractual maturity date.

Less Than  More Than

2016 One Year One Year Total
Bank overdraft 179,273 - 179,273
Accounts payable 290,152 - 290,152
Other liabilities 321,876 z 321,876
791,301 - 791,301

Less Than More Than

2015 One Year One Year Total
Bank facilities 911,720 2,000 913,720
Bank overdraft 592,120 - 592,120
Accounts payable 323,267 - 323,267
Other liabilities 359,891 - 359,891
1,594,878 2,000 1,596,878
Equity Price Risk

Equity price risk result from the change in the fair value of equity securities. The
Company manages these risks through the diversification of investments in several
geographical areas and economic sectors. If the quoted market price of listed equity
securities had increased or decreased by 10%, the comprehensive income for the year
would been increased / reduced by JOD (1,270).

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the Company's
income or the value of its holdings of financial instruments. As most of the
Company's financial instruments have fixed interest rate and carried at amortized
cost, the sensitivity of the Company's results or equity to movements in interest rates
is not considered significant.

Capital Management

The Company manages its capital structure with the objective of safeguarding the
entity's ability to continue as a going concern and providing an adequate return to
shareholders by pricing services commensurately with the level of risk.

2016 2015
Total Debt 179,273 913,720
Total Equity 4,689,322 4,595,758
Debt to Equity ratio 3.8% 19.9%
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