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BANK AL ETIHAD

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(REVIEWED UNAUDITED)

31 MARCH 2017
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ReEPQORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS To
THE BOARD OF DIRECTORS OF
BANK AL ETIHAD
AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial
statements of Bank Al Etihad (a public shareholding company) and its subsidiaries (“the
Group”) as of 31 March 2017, comprising of the interim consolidated statement of
financial position as of 31 March 2017, the related interim consolidated income
statement, interim consolidated statement of comprehensive income, interim
consolidated statement of changes in equity and interim consolidated statement of cash
flows for the three-months period then ended and explanatory notes. The Board of
Directors is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with internationai Accounting Standard
(34) Interim Financial Reporting (“IAS 34"). Our responsibility is to express a conclusion
on these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, “Review of Interim Financial [nformation Performed by the
Independent Auditor of the Entity”. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that
the accompanying interim condensed consolidated financial statements are not

prepared, in all material respects, in accordance with |nternational Accounting Standard
34,

Explanatory Paragraph

The interim condensed consolidated financial statements have been prepared for the
purposes of the Jordan Securities Commission and management and do not require the
Central Bank of Jordan approval.

Amman - Jordan
27 April 2017

A member fem cf Erost & Yaung Globat Limited



BANK AL ETIHAD

INTERIM CONSOLIDATED STATEMENT OF FINANC

As AT 31 MARCH 2017

JAL POSITION

ASSETS-

Cash and balances with Central Bank

Balances at banks and financial institutions

Deposits at banks and financial institutions

Financial assets at fair vaiue through profit
or loss

Financial assets at fair value through other
comprehensive income

Financial assets held at amortized cost, net

Investments in associate

Direct credit facilities, net

Property and equipment, net

Intangible assets, net

Deferred tax assets

Other assets

Total Assets

LIABILITIES AND EQUITY
LIABILITIES -
Banks and financial institutions’ deposits

Customers' deposits
Margin accounts
Loans and borrowings
Sundry provisions
Income tax liabilities
Other liabilities

Total Liabilities

EQuITY-

EQUITY ATTRIBUTABLE TO THE BANK'S
SHAREHOLDERS

Paid-in capital

Share premium

Statutory reserve

Voluntary reserve

General banking risk reserve

Fair value reserve

Retained earnings

Profit for the period

Total equity attributable to the bank’s

shareholders
Non- controlling interests

Total Equity
Total Liabilities and Equity

The accompanying notes from 1 to 22 areanin
consolidated financial statements an
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31 March 31 December
2017 2018
JD JD
(Unaudited) (Audited)
311,942,710 281,844,459
245 995,909 258,889,861
9,197,937 -
26,487,370 23,300,582
26,741,778 28,527,354
608,184,056 479,610,204
370,362 -
1,095,558,073 1,385,666,088
69,626,369 44,270,972
17,516,617 5,891,223
2,052,361 1,602,674
65,733,848 50,136,833
3,379,405,390 2,659,740,250
121,295 975 123,107,908
2,560,633,747 1,856,773,606
175,208,924 176,163,488
67,250,690 56,869,246
146,832 42 516
15,350,548 10,595,594
37,226,839 25,884,239
2,977,203,555 2,249 536,597
125,000,000 125,000,000
71,463,173 71,463,173
37,340,305 37,340,305
24 932,207 24 932,207
14,460,811 14,730,577
1,775,807 1,555,417
34 602,825 35,055,974
7,270,884 -
316,845,992 310,077,653
85,355,843 126,000
402,201,835 310,203,653
3,379,405,390 2 559,740,250

tegral part of these interim condensed
d should be read with them



BANK AL ETIHAD
INTERIM CONSOLIDATED INCOME STATEMENT
FoR THE THREE MONTHS ENDED 31 MARCH 2017 [UNAUDITED)

31 March 31 March
Notes 2017 2016
JD JD

Interest income 43,607,977 31,659,457
Interest expense 15,775,712 11,884,469
Net interest income 27,832,265 19,774,988
Net commission income 5,365,374 3,168,197
Net interest and commission income 33,197,639 22,943,185
Income hefore interest and commission
Gain from foreign currencies 869,394 506,622
Dividends received from financial assets at fair
value through other comprehensive income 26,912 754,671
Gain (loss) from financial assets at fair value
through profit or loss 1,066,062 (339,717)
Loss from financial assets held at amortized cost - (12,580)
Other income 163,214 301,164
Gross income 35,323,221 24,153,345
Employees’ expenses 9,189,365 5,755,853
Depreciation and amortization 2,369,544 1,648,987
Other expenses 6,440,716 4,602,895
Impairment loss on direct credit facilities 9 4,920,551 1,056,221
Impairment loss on financial assets held at

amortized cost 136,875 -
Impairment loss on repossessed assets 280,000 266,000
Sundry provisions 19,713 -
Total expenses 23,356,764 13,329,956
Profit before tax 11,966,457 10,823,389
Income tax expense 11 4,259,841 3,662,212
Profit for the period 7,706,616 7171177
Attributed to:
Bank sharehoiders’ 7,270,864 7171477
Non-controlling interests 435,752 -

7,706,616 7171177
JD/Fills JD/Fills

Basic and diluted earnings per share 12 0,058 0,057

The accompanying notes from 1 to 22 are an integral part of these interim condensed

consolidated financial statements and should be read with them



BANK AL ETIHAD

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2017 (UNAUDITED)

Profit for the period

Add: other comprehensive income net of tax which
will not be reclassified to the income statement in
future periods

Change in fair value reserve — net of tax
Total comprehensive income for the period

Attributed to:
Bank's shareholders

Non- controlling interests

The accompanying notes from 1 to 22 are an integral p

consolidated financial statements and should be read

31 March 31 March
2017 2016
JD JD
7,706,616 771177
(291,233) (1,318,041)
7,415,363 5,853,136
7,003,677 5,853,136
411,686 -
7,415,363 5,853,136

art of these interim condensed
with them



peas ag pnoys pue

§ JunoLue

-ssof Jo ppoud U

siyp “SiasSE XE} paLejep Siuesaida) yolum (£9°Z08'L Or ‘Si0

sjuatuaje)s [el1ourUl PAjePIOSU0d P

woy) yum

-eAJES8) PUNY §SU JUBLNSSA sluasaidaljeul 102 yIEW 1§ 18 SE Ze0'8L2 'Y I 40

Bnoalj} SnjBA JIE} Je SI9SSE [BISUBUY LU0 wieb paziesiun sjussaides jel 616V ar 40 JUNOLWE UE SUEIUODD 8D

asuopuoo WiISju 8say) jo ped jeibajuiue ae g

Z 0} | Wwouy soU fuAuedwosoe ay|

JUNOWE pelLIsed B asn jouued jueg syl -

uejeq sbuuies pauteley -

“SUONONASUY LEPIO JO YuBg (BAUSD S} Jad S asn WY palowmsai

z Jaqueoag 1E) L4102 UdEW LE e se 19’250’ d
‘UBpIOr j0 juegd |edud) Byl 0 1encidde INOUIM PasSN a4 JouLED PUE Pajllsal S) an

r sephioul soueeq sbuiee paugley -
osa) ysu Bunjueq eisuab auy -

g6.'col 862 - 96.'c0}'682 FYAN VANY) T WAZA: AN AT 9.5'28.'2F  €86'9LL'0Z LEY'IVL'EE  ELEIV'RL 000'000'5Z} pouad au 40 pus aoue|eq

- - - - {e6a'c) £69'S - - - - - awICaL aAsUey2idwon jauglo UBNoIy BNiEA
1B} JB S)9SSE [EDUELY JO S[BS WO) 50| pazijesy
- - - - ¥ir1'209 - {¥v)'zas) - - - - saAlesal 0} Jajsuell
OEL'EGE'S - SEl'ese's LVHAVE - (1vo'sLe’l) - - - - - pouad a1 Joj WA SNSUAUIAWOD €101
099'01E'€6Z - 099'0L£'e62 - gov'120'0Z  GLE'ZEEY  OZLESY'EL €oe'as'0Z  LEPLVI'EE  ELM'E9VIL  000°000'SZH pouad 213 jo hujumbag asuejeg
- 910Z YMEN I
ceq'L0Z'Z0r  SYE'SGE'GR  ZBBGYROIE  POROLZL cZ@'ZOSPE  L08'SLLL  LEBOSK'EL  LOZTEEWE cOE'ObE'ZE  £LL'E9F'LL  0DD'000'SZH pouad ay) 4o pus 3OUEIEE
{eec'ae2) - (aee's€T) - (see'seT) - . - . - . 39) aseasoul rended

151°818'Y8 151'818'v8 - - - - - . . - - ARipIsqns
Jo uonisINboe Woiy 1SaIsul Guyjonuoa -uoN

- - - - {z25'28¥) L46'48y - - - . - auicou asuayRIdwon 1aylo YBnoay anjea
JiE) JE SJ9SSE [RIOURUI JO S[ES WOY $50] PSZIESY
- - - - 90.'65Z - (g2 's0z} - - - - SaAI9Sal U) JBjELURL]
cOE'SLF'L 989'LLY LI9'E00°2 yo8'0LT'L - {4B1'292) - - - - - pouad au) 10} SUIOUI SAISLBYSIOWSD [F10L
£go'c0Z'0lE 000921 £59'LL0°0LE - vie'se0'Se  AL¥'SESL  LIS'0ELYL L02'ZE6'VZ  GOE'DVE'LE  ELLEOV' ML D00'000'GZ poued ap jo BuwwmbBaq aoueieg
- 21L0Z YDJEW L€

ar ar ar ar ar ar ar ar ar ar ar
Aunba E10L 1543 LaploUaIeys pojiad 8y} LSBuiies anjea Jied NSy Aeunioa Aomes wniwaid ended
Bugoaucy  syuegay oy 040 paulelay Buniueg aieys ur-pred
-WoN algeINqUNe |2Iauasy
Aunb3
SoAI9saY

{(aauanvnn) 210z HOYYIN 1€ Q30N SHANOW 334H] FHL ¥OS

ALINDT N| SAONVHI 40 IN3W3ALY1S 031ivalmtoSNOD WIH3LN]

avHIL3 TV XNVE



BANK AL ETIHAD
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2017 (UNAUDITED)

Notes

OPERATING ACTIVITIES

Prafit before income tax

Adjustments for -

Depreciation and amortization

Impairment loss on direct credit facilities

Loss from sale property and equipment

Sundry pravisions

Impairment loss on repossessed assets

Unrealized josses from financial assets at fair value through
profit or loss

Effect of exchange rale changes on cash and cash equivalent

Gain from sale of property and equipment

Cash flows from operating activities before changes in
assets and liabilities

Changes in assets and liabilities-

Restricted cash balances

Direct credit facilities

Financial assets at fair value through profit or loss

Deposits at banks and financial institutions

Other assets

Customers’ deposits

Margin accounts

Other liabilities

Net cash flow (used in) from operating activities before
income tax

Income tax paid

Net cash flow (used in) from operating activities

INVESTING ACTIVITIES

Proceed from sale of financial assets at fair value through other
comprehensive income

Purchase of financial assets at fair value through other
comprehensive income

Purchase of financial assets at amortized cost

Matured and sale of financial assets at amaortized cost

(Increase) intangible assets

Purchase of property and equipment

Proceeds from sale of property and equipment

Net cash flows acquired from the acquisition of subsidiary

Net cash flow from investing activities

FINANCING ACTIVITIES

Increase in loans and borrowings
Dividends paid

Capital increase fees

Increase in non-controlling interests

Net cash flow from financing activities

Net increase in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents al the beginning of the period

Cash and cash equivalents at the end of the period 13

31 March 31 March
2017 2018
JO JD
11,966,457 40,823,389
2,369,544 1,648,987
4,920,551 1,056,221
22,209 79,454
19,713 -
280,000 266,000
{493,175) 133,656
(503,273) 22,047
(2,140) -
18,579,886 14,029,754
(550) 18,996
(14,210,684) 46,220,571
(2,693,613) (3,163,941}
{4,105,110) -
{9,305,502) {6,173,328)
(52,397,225) 22,661,506
(9,088,762) 11,103,476
151,812 1,068,979
(73,069,748) 85,766,013
(3,536,922) (3,771,618}
(76,606,670) 81,094,395
4,793,736 206,630
(1,433,274) {910,879)
(104,073,364) {76,197,632)
23,403,800 113,025,870
(240,208) (360,999)
(2,448,378) (3,754,701)
21,809 92,206
164,854,581 -
84,878,702 32,100,495
10,381,444 5,502,534
(9,496) (3,563)
(235,338) -
103,787 -
10,240,377 5,498,971
18,512,409 119,593,861
503,273 (22,047)
402,009,567 195,610,720
428.025,249 315,182,534

The accompanying notes from 1 to 22 are an integral part of these interim condensed
consolidated financial statements and should be read with them



BANK AL ETIHAD
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2017

(1) GENERAL INFORMATION

Bank Al Etihad is a public shareholding company incorporated in Jordan during 1978, in
accordance with the Companies Law No (12) of (1964). lis main branch located in
Amman.

The Bank provides its financial and banking services through its main branch located in
Amman and through its (43) branches in Jordan and its subsidiaries.

The Bank shares are listed and traded on the Amman Stock Exchange.
The board of directors approved the interim consolidated financial statements on 27 April

2017.

(2) SIGNIFICANT ACCOUNTING POLICIES

The interim condensed consolidated financial statements as at 31 March 2017 have
been prepared in accordance with International Accounting Standard 34 (Interim
Financial Reporting).

The interim condensed consolidated financial statements do not contain all information
and disclosures required for full financial statements prepared in accordance with
International Financial Reporting Standards, and should be read in conjunction with the
Bank's annual financial statements as of 31 December 2016. in addition, results for the
three - months period ended 31 March 2017 do not necessarily indicate to the results
that may be expected for the financial year ending 31 December 2017,

Changes in accounting policies:

The accounting policies used in the preparation of the interim condensed consolidated
financial statements are consistent with those used in the preparation of the
consolidated financial statements for the year ended 31 December 2016, except for the
followings:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disciosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows
and non-cash changes (such as foreign exchange gains or losses). However, the
adoption of these amendments have no impact on the Bank’s consolidated interim
condensed financial statements.



BANK AL ETIHAD
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2017

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts
the sources of taxable profits against which it may make deductions on the reversal of
that deductible temporary difference and some other limited amendments, the adoption
of these amendments have no impact on the Bank's consolidated interim condensed
financial statements.

(3) Basis of consolidation:

The consolidated financial statements comprise the financial statements of the Bank and
its subsidiaries were the Bank holds control over the subsidiaries. The contral exists
when the Bank controls the subsidiaries significant and relevant activities and is
exposed, or has rights, to variable returns from its involvement with the subsidiaries and
has the ability to affect those returns through its power over the subsidiaries. All
transactions balances, income and expenses between the Bank and subsidiaries are
eliminated. The following subsidiaries were consolidated in the Group’s account:

Date of Paid-in % of
Subsidiary incorporation capital ownership Activities
JD

Al-Etihad for Financial 22 February
Brokerage Company L.L.C. 2006 JD 5,000,000 100% Brokerage
Al-Etihad for Financial Leasing 21 January
Company L.L.C 2015 JD 3,00,000 100% Finance leasing
Al-Etihad Istamic Investment 30 November
Company L.L.C 2016 JD 300,000 58% Islamic banking

The financial data of Al- Etihad Islamic Investment Company L.L.C and it's subsidiary
Jordan Dubai Islamic Bank has been consolidated within the financial statements of Al
Etihad Bank, as the Al-Etihad Islamic Investment Company L.L.C acquired a controlling
interest of Jordan Dubai Islamic Bank by 61 8% during January 2017 (Note 20).

The financial statements of the subsidiaries are prepared for the same reporting year as
the Bank, using consistent accounting policies. If different accounting policies were
applied by the subsidiaries, adjustments shall be made on their financial statements in
order to comply with those of the Bank

If separate financial statements are prepared for the bank, the investments in
subsidiaries will be present at cost.



BANK AL ETIHAD
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MaRrcH 2017

The results of operations of the subsidiaries are consolidated in the consolidated income
statement from the acquisition date, which is the date, of transfer of control to the Bank.
The results of operations of the disposed of subsidiaries are consolidated in the
consolidated income statement up to the date of disposal, which is the date of losing
control. Non-controlling interests is represented by the part of owner’'s equity that is not
owned by the bank in subsidiaries.

(4 CasH AND BALANCES WITH CENTRAL BANK

Restricted statutory cash reserve amounted to JD 159,931,224 as of 31 March 2017 (31
December 2016: JD 129,261,427).

Except for statutory cash reserve, there are no restricted cash balances as of 31 March
2017 and 31 December 2016.

{5) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

Non interest bearing balances at banks and financial institutions amounted to JD
35,196,878 as of 31 March 2017 (31 December 2016: JD 47,755,311).

Restricted balances at Banks and financial institutions amounted to JD 8,617,395 as at
31 March 2017 (31 December 2016: JD 8,616,845).

(6) FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR Loss

The movement is as follows:

31 March 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Quoted financial assets:

Treasury bonds 3,648,656 3,610,200
Corparate bonds 14,249,450 14,141,599
Shares 5,214,009 3,594,962
Investment funds 3,375,255 1,953,821
Total 26,487,370 23,300,582




BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2017

(7} FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

The movement is as follows:

31 March 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Quoted financial assets
Shares 24,880,923 27,112,965
Total quoted financial assets 24,880,923 27,112,965
Unquoted financial assets
Shares 1,860,855 1,414,389
Total unquoted financial assets 1,860,855 1,414,389
Total financial assets at fair value through other

comprehensive income 26,741,778 28,527,354
(8) FINANCIAL ASSETS HELD AT AMORTIZED COSTS

31 March 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Quoted Financial Assets
Governmental guaranteed bonds 10,321,000 -
Foreign treasury bonds 3,600,559 3,604,961
Corporate debt securities 41,941,862 20,048,020
Unquoted Financial Assets
Governmental guaranteed bonds 519,813,135 423,564,028
Corporate debt securities 33,487,500 33,236,250
Total financial assets at amortized cost 609,164,056 480,453,329
impairment losses* 980,000 843,125
Total financial assets at amortized cost, net 608,184,056 479,610,204
Analysis of debt instruments
Fixed rate 608,077,728 467,746,496
Floating rate 1,086,328 12,706,833
Total 609,164,056 480,453,329

* This item contains allowance for impairment of financial assets held at amortized cost
amounted to JD 980,000 as of 31 March 2017 (31 December 2016: JD 843,125).



BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2017

{9} DIRECT CREDIT FACILITIES

Consumer lending
Qverdrafts
Loans and bills *
Credit Cards

Residential mortgages

Corporates
Qverdrafts
Loans and bills *

Small and medium enterprises lending "SMEs”
Overdrafts
Loans and bills *

Lending to governmental sectors
Total

Less; Suspended interest
Less: Allowance for impairment losses

Direct credit facilities, net

31 March 31 December
2017 2016
JD JD

(Unaudited) (Audited)
8,786,557 11,197,498
273,807,465 158,578,627
6,544,347 6,103,074
510,150,346 301,185,746
147,133,222 141,235,650
873,059,829 707,822,724
32,066,841 30,787,743
87,371,430 75,464,746
145,628,795 26,848,760
2,084,548,832 1,459,324,568
16,537,169 15,189,819
72,455,580 58,468,561

1,995,556,073

1,385,666,088

* Net of interest and commissions received in advance amounted to JD 1,178,652 as
at 31 March 2017 {31 December 2016: JD 761,780).

- At 31 March 2017, non-performing credit facilities amounted to JD 116,617,888
(2016: JD 99,353,061) representing 5.59% (2016: 6.81%) of gross facilities

granted.

_ At 31 March 2017, non-performing credit facilities, net of suspended interest,
amounted to JD 100,080,719 (2016: JD 84,163,142), representing 4.84% (2016:
5.83 %) of gross facilities granted after excluding the suspended interest.

- At 31 March 2017, credit facilities granted to the Government of Jordan or
guaranteed by the government amounted to JD 118,457,803 (2016: JD 69,910},
- representing 5.68% (2016: 0.005%) of gross facilities granted.



BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2017

Allowance for impairment losses

The movement on the allowance for impairment in direct credit facilities is as follows:

31 March 31 December
2017 2016
JD JD
(Unaudited) {Audited)
Beginning balance of the period/ year 58,468,561 54,694,739
Additional balance from the acquisition of Jordan
Dubai Islamic Bank 9,066,478 -
Charge for the period/ year 4,920,551 8,093,535
Amounts written off for the period/ year - (4,319,713)
Ending balance of the year/period 72,455,590 58,468,561
Suspended interest
The movement on the interest in suspense is as follows:
31 March 31 December
2017 2016
JD JD
(Unaudited) {Audited)
Beginning balance for the year/period 15,189,919 13,015,505
Additional balance proceeded from the acquisition of
Jordan Dubai Islamic Bank 639,410 -

Add: Suspended interest during the period/ year 948,152 7,076,464
Less: Amount transferred to income aon recovery 229,974 3,969,891
LLess: Amounts written off for the period/ year 10,338 932,159
Ending balance for the year/period 16,537,189 15,189,919




BANK AL ETIHAD

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2017

Direct credit facilities being allocated according to the geographical distribution and
economic sector as follows:

31 December

Economic Sector Inside Jordan Outside Jordan 31 March 2017 2016
JD JD JD Jo
{Unaudited) {Audited)
Agriculture 45,475,468 - 45,475,468 36,867,289
Industry & Mining 237,392,080 - 237,382,080 205,613,845
Constructions 609,557,146 - 600,657,146 299,429,808
Public Trading 517,278,752 - 517,278,752 351,838,799
Transportation 38,914,532 - 38,914,532 38,513,591
Tours, Hotels & Restaurants 42 764,503 - 42 754,503 41,715,807
Financing Shares 19,489,850 - 19,489,850 16,536,272
Public Facilities 243,933,464 - 243,033,464 117,848,165
Financial Services 13,391,306 3,653,317 17,044,622 15,934,932
Others 312,708,415 - 312,708,415 335,026,160
Total 2,080,895,515 3,653,317 2,084 548,832 1,459,324,568

{10) CuSTOMERS’ DEPOSITS

The movement is as follows:

31 March 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Current accounts and demand deposits 494 877 659 408,421,098
Saving accounts 420,015,570 350,768,125
Term and notice deposits 1,516,611,774 998,568,733
Certificates of deposit 129,128,744 99,014,750
Total 2,560,633,747 1,856,773,606

- Governmental institutions’ deposits amounted to JD 236,576,036 as of 31 March
2017 (2016: JD 221,796,014) representing 2.24% (2016: 11.95%) of total customers’
deposits.



BANK AL ETIHAD
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2017

- Non-interest bearing deposits amounted to JD 485,808,059 as of 31 March 2017
(2016: JD 392,239,538) representing 19.36% (2016: 21.12%) of total customers’

deposits.

- Restricted deposits amounted to JD 1,052,575 as of 31 March 2017 (2016: JD

566,507) representing 0.08 % (2016: 0.03%) of total customers’ deposits.

- Dormant accounts amounted to JD 52,776,934 as of 31 March 2017 (2016; JD

45,028,169) representing 2.06% (20186: 2.43%) of total customers’ deposits.

(11)___INCOME TAX

The movements an the income tax liability is as follows:

31 March 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Beginning balance for period/ year 10,595,594 12,546,094
Additional balance from the acquisition of Jordan
Dubai Islamic Bank 4,035,800 )

Income tax paid (3,536,922) (15,288,563}
Provision for income tax for the period/ year 4,256,076 13,335,979
Provision for income tax for previous years - 2,084
Ending balance for period/ year 15,350,548 10,595,594

Income tax appearing in the consolidated income statement represents the following:

31 March 31 March
2017 2016
JD JD

(Unaudited) {Unaudited)

Current period provision for income tax 4,256,076 3,606,140
Amortization of deferred tax assets 3,765 48,072
4,259,841 3,652,212

- The Bank submitted 2015 tax declaration, and the Income Tax Department did not

review Bank’s accounting records for 2015.
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- The Bank reached a final settlement with the Income Tax Department up to the year
2011 and for 2014. A case pending in the Tax Court of appeal related to 2012 and
2013 and it is not settled yet.

- Final clearance for Al- Etihad for Financial Services Company Ltd has been reached
up to the year 2014.

- The bank obtained the final clearance from Income and Sales tax Department for
results of Jordan Dubai Islamic Bank unfil 2013, and tax statements for the years
2014 and 2015 have been submitted.

- The deferred tax rate is 35% and 10% and in management's opinion, these deferred

faxes will be realized in the future.

(12) __ EARNINGS PER SHARE

31 March 31 March
2017 2016
{(Unaudited) (Unaudited)
Profit for the period (JD) 7,270,864 7171177
Weighted average number of shares (shares) 125,000,000 125,000,000
JD/ Fills JD/ Fills
Basic and diluted earnings per share 0.058 0.057
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(13) CASH AND CASH EQUIVALENTS

31 March 31 March
2017 2016
JD JD
(Unaudited) {(Unaudited)
Cash and balances with Central Bank maturing
within 3 maonths 311,942,710 255,778,643
Add: Balances at banks and financial institutions
maturing within 3 months 245,995,909 169,441,519
Less: Banks and financial institutions’ deposits
maturing within 3 months 121,295,975 106,242,873
Less: Restricted cash balances 8,617,395 3,794,755

428,025,249 315,182,534

(14) RELATED PARTY TRANSACTIONS

The accompanying interim condensed consolidated financial statements of the Bank
include the following subsidiary:

Ownership Company capital
31 March 31 December
2017 2016
Company name JD JD
Al- Etihad for Financial Services Co. Ltd 100% 5,000,000 5,000,000
Al- Etihad for Financial Leasing Co. Ltd 100% 5,000,000 5,000,000
Al-Etihad Islamic Investment Company 58% 300,000 300,000

The Bank entered into transactions with major shareholders, directors, senior
management in the ordinary course of business at commercial interest and commission
rates. All the loans and advances granted to related parties are performing and are free
of any provision for credit losses except as shown below:

-10-
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The following related party transactions:

Financial position
ltems:

Credit facilities

Deposits

Bank and financial
institution accounts

Off balance items:

Letters of credit
Acceptance
Letters of guarantee

Income staterments

items

Interest and
commission income

interest and
commission expense

Watch list facilities

Allowance for watch list

Non performing
facilities

Provisions of non-
performing loans

Interest in suspense

Compensation of executive management:

Related parties

Others
{employees
and their
relatives and
relatives of
Board of Executive Board and 31 December
Directors  Management  Subsidiaries management) 31 March 2017 2016
JD JD JD JD JD JD
(Unaudited) {Audited)
938,402 3,181,540 - 41,757 216 45 877,158 43,779,475
12,003,373 3,167,715 5,613,524 9,946,166 30,730,778 31,184,716
- - 2,833,091 - 2,833,091 -
- - - - 352,394 840,619
- - - - 79,420 18,930
35,191 - 744 000 8,474,452 9,253,643 9,251,675
For the three months ended at 31
March
2017 2016
JD JD
{Unaudited) {(Unaudited)
25912 38,594 929 929,717 995,152 766,677
215,294 14,495 33,103 38,154 301,046 41,307
- - - - - 5,290
- - - - - az
- - - 1,802 1,802 2,236
- - - 1,233 1,233 1,841
- - - 570 570 395

Salaries, and bonuses of executive management
Board of directors transportation and fees

-11 -

For the three months ended at 31

March
2017 2016
JD JD
(Unaudited) (Unaudited)
948,104 376,560
269,846 198,992
1,217,950 575,552
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(15) __ SEGMENT INFORMATION

Information on the Bank activities

For management purposes, the Bank is organized into the following major business
segments based on the reports sent to the chief operating decision maker.

- Consumer banking.
- Corporate banking.
- Treasury.

These segments are the basis on which the Bank reports its primary segment
information.

Total
31 March
Caonsumers Corporate Treasury Other 31 March 2017 2016
JD JD JO JD JD JD
{Unaudited) {Unaudited)
Total income 15,743,362 26,679,844 8,707,558 137,617 51,274,401 36,239,651
Impairment loss on credit facilities (689,910) {4,230,641) - - (4,920,551) {1,056,221)
Segment results 6,271,884 17,612,207 6,380,962 137,617 30,402,670 23,007 124
Unallocated expenses (18,436,213} {12,273,735)
Profit before tax 11,866,457 10,823,389
Income tax (4.259.841) (3,652,212)
Profit for the period 7,706,618 TA71177
31 December
31 March 2017 2016
Jo JD
{Unaudited) (Audited)
Other information
Segment assets 684,900,322 1,305,325,982 1,118,636,779 - 3,108,863,083 2,457,838,548
Unallocated assets - - - - 270,542,307 101,801,702
Total Assets - - - - 3,379,405,390  2,559,740,250
Segment liabilities 1,857,682,480 1,007,791,641 257,231,067 - 2922715188 2,212,914 248
Unallocated liabilities - - - - 54 488,367 36,622,349
Total Liabilitles - - - - 2,977,203,555  2,249,535,597
31 March
31 March 2017 2016
JD JD

{Unaudited} {Unaudited)

Capital expenditure 2,688 586 4,115,700
Depreciation and amortization 2,369,544 1,648,987

-12-
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{16) CONTINGENT LIABILITIES AND COMMITMENTS

The total outstanding commitments and contingent liabilities are as follows:

31 March 31 December
2017 2016
JD JD
Letters of credit 241,760,079 306,060,942
Acceptances 164,207,528 128,915,147
Letters of guarantee:
- Payments 68,922,588 67,901,496
- Performance 69,187 272 67,488,560
- Other 31,711,237 32,173,092
- Irrevocable commitments to extend credit 196,109,559 186,011,713

771,898,263 788,550,950

17 LAWSUITS

In the normal course of business, the Bank appears as a defendant in a number of
lawsuits amounting to JD 1,638,517 as of 31 March 2017 and JD 1,503,911 as of 31
December 2016.

The lawsuits provision recarded at JD 123,014 as at 31 March 2017 (31 December
2016: JD 42,518). According to the Bank's lawyer and the Bank's management, no
material liability will arise as a result of these lawsuits in excess of the amounts already
pravided.

(18) _ PAID-IN CAPITAL

The authorized and paid in capital amounted to JD 125,000,000 divided into
125,000,000 shares at a par value of JD 1 per share as of 31 March 2017 and 31
December 20186.

{19) CAPITAL INCREASE

tn its extra-ordinary General Assembly meeting on 29 January 2017, the Bank increased
its capital from 125 million shares at a per value of JD 1 per share to 160 million shares
by issuing 35 million share of a per value of JD 1 per share in addition to share, premium
of JD 0.250 per share. All necessary approvals were obtained and capital increase
shares were recorded on 12 March 2017. Noting that subscription has not finished yet
until the date of interim condensed financial statement.

-13 .
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(20) PURCHASE OF CONTROLLING INTEREST AT JORDAN DUBAI ISLAMIC BANK

The subsidiary (Islamic Union Investment company) which owned by Al Etihad Bank by
58% possessed controlling interest at the beginning of January 2017 for 61.8% of
Jordan Dubai islamic Bank “ JDIB" shares. Since the bank controls the subsidiary JDIB,
thier accounts have been consolidated through the interim condensed consolidated

financial statement for the group.

The schedule below summarizes the fair value for the assets and liabilities for JDIB at
the date of acqisition (3 January 2017) after making some adjustments on the financial

statements to matich the accounting policies followed by Al Etihad Bank:

Assets

Cash and balances at Central Bank
Balances at banks and financial institutions
Deposits at banks and financial institutions
Financial assets at fair value through profit and loss
Financial assets held at amortized cost, net
Investments in associate

Direct credit facilities, net

Property and equipment

Intangible assets

Deferred tax assets

Other assets

Total Assets

Liabilities

Banks and financial institution deposits
Customers’ deposits

Margin accounts

Sundry provisions

Income tax liabilities

Other liabilities

Total Liabilities
Total net assets (at acquisition) determinable at fair
value

Results of acquisition:
Goodwill *
Non-controlling interest **

Al Etihad Bank's share of the amount paid

Cash flow analysis at acquisition:

Net cash acquired with the subsidiary
Net cash paid
Net cash flow

-14 -

JD

204,028,358
28,530,937
5,092,827
1,695,710
47,904,288
370,362
600,599,852
24,541,817
2,742,566
599,815
6,569,373

922,675,905

2,142,078
756,257,366
8,224,198
84,603
4,035,800
11,100,284

781,844,329
140,831,576

9,421,384

(84,690,324)
(65,562,636)

230,417,217
(65,562,636)

164,854,581
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* Goodwill has been measured tentatively, as the bank will complete the purchase
price allocation for the acquisition during 2017 according to the International
Financial Reporting Standard (3).

** Non-controlling interest has been measured at fair value according to International
Financial Reporting Standard (3).

{21) _PROPOSED DIVIDENDS

The proposed dividends for 2016 amounted to 10% of paid-in capital, which equivalent
to 4D 12,500,000.

{22) LEGAL RESERVE

The bank did not deduct legal reserves according to corporate law regulations, since
these statements are interim statements.

-15-





