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Review Report on the Condensed Interim Financial Statements

AM/ 32794

To the Chairman and members of the Board of Directors
Mediterranean Tourlsm Investment Company

(A Public Shareholding Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial position of
Mediterranean Tourlsm Investment Company (A Public Shareholding Company) as
of March 31, 2017 and the related condensed interim statements of income and
comprehensive income, changes In shareholders’ equity and cash flows for the
three-month perlod then ended, and a summary of significant accounting policies
and other explanatory notes. Management is responsible for the preparation and
falr presentation of this condensed interim financial information in accordance with
International Accounting Standard 34 “Interim Financial Reporting”, Our
responsibility [s to express a conclusion on this condensed interim financial
Information based on our review,

Scope of Review

We conducted our review In accordance with International Standard on Review
Engagements 2410, “"Review of Interim Financial Information Performed by the
Independent Auditor of the Company”. A review of condensed interim financial
Information conslsts of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identlfied in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
condensed interim financial statements for Mediterranean Tourism Investment
Company are not prepared in accordance with International Accounting Standard
No. (34) Related to Interim Financial Reporting.

Explanatory Paragraphs

The Company’s financial year end is on December 31t of each year, and the
accompanying condensed interim financial statements are prepared for
management and Jordanian Securities Exchange Commission purposes only.

The accompanying condensed interim financial statements are a translation of the
condensed interim financial statements In Arabic language to which reference
should be made.

Amman - Jordan ‘M%;‘
April 27, 2017 eloitte & Touche (M.E.} = Jordan }

. Datolite & Youcha (PA.E.)

Member of Deloitte Touche Tohmatsu Limited : Publlc Accountants
Amman - Yordan




MEDITERRANEAN TOURISM INVESTMENT COMPANY

(A PUPLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
CONDESED INTERIM STATEMENT OF FINANCIAL POSITION

March 31, 2017

December 31,

(Reviewed not 2016
Note Audited) {Audited)
ASSETS D D
Non-Current Assets:
Property and equipment - net 45,507,484 45,274,786
Financial assets at falr value through other comprehensive income 647,597 614,708
Total Non-Current Assets 46,155,081 45,889,494
Current Assets:
Inventory 313,196 368,141
Other deblt balances 6 324,455 293,087
Accounts receivables - nat 819,852 1,031,569
Cash on hands and at banks 7 8,293,204 7,908,511
Total Current Assets 9,750,707 9,601,308
Total Assets 55,905,788 55,490,802
SHAREHOLDERS' EQUITY AND LIABILITIES
Shareholders' Equity:
Paid-up capital 8/a 45,000,000 45,000,000
Share premium 8/b 63,624 63,624
Statutory reserve 3,947,566 3,947,566
Falr value reserve - net after tax 231,264 198,375
Retained earnings 8/¢c 51,007 2,863,502
Profit for the perlod 551,768 -
Net Shareholders' Equity 49,845,229 22,073,067
Current Liabllities:
Accounts payable 1,085,311 1,005,068
Due to related partles i3 148,106 229,539
Other credit balances 9 4,119,451 1,406,451
Income tax provision 10 707,691 776,677
Total Liablllties 6,060,559 3,417,735
Net Shareholders' Equity and Total Liabllities 55,905,788 55,490,802

Authorized Member from Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THE ACCOMPANYING REVIEW REPORT.

-2 -

Board_of Directors Chairman



MEDITERRANEAN TOURISM INVESTMENT COMPANY

(A PUPLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF INCOME

(REVIEWED NOT AUDITED)

Four Seasons Hotel operating revenue
Less: Four seasons cost of revenue
General and administrative expenses-Four Seasons Hotel
Hotel Gross Operating Profit
Other revenue
General and administrative expenses - Owner Company
Depreciation of property and equipments
Other expenses
Profit for the period before tax
Income tax for the pericd

Profit for the Period

Earnings per Share for the Period-Basic and Diluted

Authorized Member from Board of Directors

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS

For the Three Months
Ended on March 31,

Note 2017 2016
D D
11 4,254,947 4,035,793
(801,420) (499,719)
{2,269,464) (2,174,491)
1,184,063 1,361,583
89,448 125,966
{22,037) (25,635)
(347,452) {478,651)
(214,313 (232,431)
689,709 750,832
10 (137,941) {150,164)
551,768 600,668
JD/Share ID/Share
12 0/012 0/013

Board of Directors Chairman

AND SHOULD BE READ WITH THE ACCOMPANYING REVIEW REPORT.



MEDITERRANEAN TOURISM INVESTMENT COMPANY

(A PUPLIC SHAREHOLDING COMPANY)
AMMAN - JGRDAN

CONDENSED INTERIM STATEMENT OF COMPREHINSIVE INCOME

(REVIEWED NOT AUDITED)

For the Three Months

Ended March 31,

2017 2016
D D
Profit for the period 551,768 600,668
Net change in reserve for valuation of financial assets 32,889 (35,493)
Total Comprehensive Income for the Period 584,657 565,175

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS
~ AND SHOULD BE READ WITH THE ACCOMPANYING REVIEW REPORT.



00§°2T8°Z Ar 03 JujeAINba st yoiym |eded dn pled 3Y3 WOy %S$Z°9 INQLISIP 03 '2T0T 'OF UDIEI U PRy Bunasw 21243 W paaosdde A|quuassy |esduss ay L

SLINIWILYLS TVIDNYNIA WIHILNI ISNIQNOD ISIHL 40
138Vd TYYOILNI NY 3LNLILSNOD SILON DNIANYIWODIDIY IHL

lMl

Ld0d3ay m3Tn3y ONIANVIWOIDY JHL HLIM vad 39 AINOHS ANV

"(STOZ 4234 3U3 J0J 00S’£85°Z AC) 9TOT JBIA BU3 10 SPUSPIAIP 4SED B S8

960°9.8"6F 8997009 125°02 0zZ’egt £90°825°¢E v29'E9 0000005t
(005728582 - (005728572) - - - -
SLT'S9S 899'009 - (g6¥'5E ) - - -
(6¥'5¢ ) - - (65 ) - - -
899'009 899009 - - - - -

12¢'86£'1S - 120°809°Z £TL'861T £90'928'E vZ9’'co 000'000'5t

62T 5T8 6 8947154 £0071S v9z’Ige 9957Lp6'E vZ9'E9 000°000°St
(sev'zig’c ) - (S6+'Z18°¢) - - - -
£59'185 89£°TSS - 688'7¢ - - -
688°¢E - - 688'7% - - -
89L°155 89L'TSS - - - - -

£90°EL0'TS - T0S°£98'T S££°86T 995'LP6'S ¥za’'co 000000t

ac ar ar ac ac ac ar
130 potlad sbuiuieg Xel 15)e 319N 2AIDEDY [T TTIVEY] lended
3] 104 3044 pauelay Agimels aleys dn-piegd

- DAIDSDY AN|RA

Jleyq

*

2ourjeqg Buipuy
x SPUSPIAIRD paINgLIasI]

POlRd 2U3 404 2WOSU] 3AIsUdYaIdweD) &30
2AUSSIJ S1OSSE |RIoUeuly Ul sabueyn

pouad ay3 JoJ 3uodd

souejeq Buiuubag

2oueieg bulpug
* SPUSPIAID PFNGHISIC

POIIDd 2U3 104 3WosU] aAIsusyasdwos (230
/42520 5)955 |RIoUBUY Wi saBuey)

porad auyy 40 Jyoug

aoueleq Buiuuibag

aduany LON J3m3IAIy

ALINOS SUATIQHIFYHS NI STONYHD 40 INFWILVLS WIGSLNI O3SNIaNOD
NYQYO0( - NYWHY




MEDITERRANEAN TOURISM INVESTMENT COMPANY

{A PUPLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

{REVIEWED NOT AUDITED)
For the Three Months
Ended on March 31,
Note 2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES: D D
Profit for the period before tax 689,709 750,832
Adjustments for:

Depreciation of prdperty and equipments 347,452 478,651
Cash Flow from Operating Activities Before Change in Working Capital 1,037,161 1,229,483

Decrease (Increase) in accounts receivables 211,717 (334,693)

Decrease in inventory ) 54,945 56,361

(Increase) in other debit balances (31,368) (377,770)

Increase in accounts payable 7 80,243 148,794

{Decrease) in due to related parties (81,433) (65,911)

Increase in other credit balances ' 105,978 109,921
Cash flow from Operating activities before Income Tax Paid 1,377,243 766,185

Income tax paid _10 {(206,927) (200,633)
Net Cash Fldws from Operating Activities 1,170,316 565,552

CASH FLOWS FROM INVESTING ACTIVITIES:

{Purchases} of property and equipment 4 (580,150) (767,635)

Net Cash Flows (used in} Investing Activities (580,150) {767,635)
CASH FLOWS FROM FINANCING ACTIVITIES:

Distributed dividends (205,473) (2,307,703)
Net Cash Flows (used in) Financing Activities (205,473) _ (2,307,703)
Net Increase (Decrease) in Cash | 384,693 (2,509,786)

Cash on hand and at bank - beginning of the period 7,908,511 9,982,796
Cash on Hand and at Bank - End of the Period 7 8,293,204 7,473,010

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THESE CONDENSED INTERIM FINANCIAL STATEMENTS

AND SHOULD BE READ WITH THE ACCOMPANYING REVIEW REPORT.



MEDITERRANEAN TOURISM INVESTMENT COMPANY
(A PUPLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN
NOTES TO CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

|-y

. General
Mediterranean Tourism Investment Company is a Public Shareholding
Company that was established on November 20, 1996 in Amman - Hashemite
kingdom of Jordan with an authorized capital of JD 15,000,000 represented by
15,000,000 shares at a par value of Jordanian Dinar one per share. This
capital have been increased several times, and the last of which was in 2003
to become 45,000,000 share/D.

The Company's main objectives are establishment and management of hotels,
resorts and hotel facilities as well as the building of hotels, restaurants and
swimming pools, including establishment and operating Four Seasons Hotel in
Amman,

The Company and Four Seasons Hotels and Resorts Corporation signed an
agreement for managing the Four Seasons Hotel in Amman on January 27,
1997, the agreement is valid for 15 years effective from the actual
commencement of the Hotel's operations which started during 2003,
moreover. The Hotel consists of 193 rooms, and according to this agreement
the following fees should be paid to the Four Seasons Hotels and Resorts:

Administrative expenses at 0.25 % of operating revenue.

Franchise fees at 0.05 % of operating revenue.

Consultation fees at 1.75 % of operating revenue.

Operating expenses at 9 % of the modifled operating revenue.

Marketing fees at 0.87 % of the budgeted operating revenue of the
Hotel.

6.  Advertising fees at 0.6 % of operating revenue.

e

- The condensed interim financial statements have been approved by the
chairman of the board of directors on April 24, 2017.

2. Significant Accounting Policies

a. Basis of Preparation of the Condensed Interim Financial Statements:

- The accompanying condensed interim financial statements are prepared in
accordance with the international accounting standard (34) related to interim
financial statements.

- The condensed interim financial statements are prepared under the historical
cost convention, except for financial assets and financial liabilities, which are
stated at fair value in the condensed interim financial statements.,

- The condensed interim financial statements are stated in Jordanian Dinar
which represents the functional currency of the Company,

- . The accompanying condensed interim financial statements do not include all
the information and disclosures required for the annual financial statements of
the Company, which are prepared in accordance with International Financial
Reporting Standards as of December 31, 2016. In addition, the results of the
Company’s operations for the three months ended on March 31, 2017 do not
necessarily represent indication of the expected results for the yvear ending
December 31, 2017, and do not contain the appropriation of the profit of the
current period, which is usually performed at year - end.



The accounting policies adopted in preparing the condensed interim financial
statements is consistent with those applied in the year ended Decermber 31,
2016 except for the effect of the adoption of the new and revised standards
which is applied in the first of January of 2017.

Use of Estimates

Preparation of the accompanying condensed interim financial statements and
application of the accounting polices require from the Company's management
to estimate and assess some items affecting assets and liabilities and to
“disclose contingent liabilities. These estimates and assumptions also affect
revenue, expenses, provisions, and changes in the fair value within ‘the - =
statement of shareholders’ equity and require from the Company's
management to estimate and assess the amounts and timing of future cash
flows. The aforementioned estimates and assumptions are based on multiple
factors with varying degrees of assessment and uncertainty. Moreover, the
actual results may differ from the estimates due to the changes resulting from

the conditions and circumstances of those estimates in the future.
We believe that the estimates used in the condensed interim financial

statements is reasonable and consistent with that followed in the preparation
of the financial statements for the year ended 2016.

Property and Equipment - Net

Additions on property and equipment during the first quarter of 2017 is
amounted to JD 580,150 representing the renovation of hotel floors and other
facilities (against JD 767,635 for the same period in the previous year).

Financial Assets at Fair Value through Other Comprehensive Income

This item consists of the following:

March 31, December 31,

2017 2016
Quoted Shares in Amman Stock Exchange 1D D
Al-Dawliyat for Hotels and Malls 570,000 540,000
" Arab Jordan Investment Bank 52,033 49,144
622,033 589,144
Un-Quoted Shares in Amman Stock Exchange
Jordan Hospitality and Tourism Education Company* 25,564 25,564
25,564 25,564
647,597 614,708

The fair value for this investment is calculated using the latest issued
information for the year ended December 31, 2015.



10. Income Tax Provision
a. Income tax provision:
The movement of the income tax provision is as follow:
For the Three For the Year
Months Ended £nded on
on March 31, December 31,
2017 2016
D D
Beginning balance for the period / year 776,677 ' 667,481
Income tax paid (206,927) (768,354)
—Income -tax- expense- for the" period / '
year 137,941 877,550
707,691 776,677
b. The income tax represented in condensed interim income statement is as

follow: :
For the Three Months
Ended on March 31,

2017 2016
D JD
Accrued income tax for the profit of the period 137,941 150,164
137,941 150,164

The Company did not book deferred tax assets due to Immateriality,
moreover, management does not expect to benefit from these assets in the
hear future,

The Company has reached a final settlement with Income Tax Department up
to the year 2015. In the opinion of the management and its tax advisor the
booked provisions in the financial statements are sufficient to meet the tax
obligations.

Mediterranean Tourism Investment Company (Four Seasons Hotel) was
considered as financial project thus its granting exemptions from the
prescribed frees in articles (6&7) of the investment promotion law No. 16 for
the year 1995 as follows :

Exempting imported property and equipment that are used exclusively in the
' Exempting imported spare parts equivalent to 15% of the value of property

The Company was exempted from taxes and customs fees related to capital

* project from all fees and customs.

> and equipments from ali fees taxes and customs duties.
“ expenditures, this exemption will explre on May 27, 2017.
11. Four Seasons Hotel Operating Revenue

This item consists of the following:
For the Three Months
Ended on March 31,

2017 2016
D D
Rooms revenue 1,778,089 2,593,764
Food revenue 1,195,460 816,464
Beverage revenue 357,262 134,637
Banqueting revenue 198,657 77,974
Others 725,479 412,954

4,254,947 4,035,793

- 10 -



12. Earnings Per Share for the Period — Baslc and Diluted

This item consists of the following:

For the Three Months
Ended on March 31,

2017 2016
D D
Income for the period 551,768 600,668
Weighted-average-number of shares — - 45,000,000 45,000,000
Earnings per Share for the Period-Basic and
Diluted 0.012 0.013

13. Balances and Transactions with Related Parties
The following is the Balances and transactions with related parties details:

March 31, December 31,

2017 2016
Items in condensed interim financial position: JD D
Cash at Bank:
Deposits and current account - AJIB * 8,273,204 7,888,511
Accounts Receivables:
Board of directors members 33,184 20,714
Due to Related Parties: :
Four Seasons Hotels and Resorts ** 148,106 229,539
Items off condensed interim financial position:
Bank Guarantees — AJIB * 24,872 24,872

For the Three Months
Ended on March 31,

2017 2016
Items in the condensed interim income statements: D JD
Four Seasons Hotels and Resorts management fees** 214,313 232,431
Interest Income - AJIB * 33,522 49,506
Salaries and benefits for upper management of the Hotel 314,031 220,217

* Arab Jordan Investment Bank (AJIB) is a shareholder and Board of Directors
member with an ownership percentage of 9.63% of the Mediterranean
Tourism Investment Company capltal.

** The operator Company of the hotel business.

14. Sectoral and Geographical Distribution
a. Information about the Company's Business Sectors

The Company is organized, for managerial purposes, into building a residence
and managing hotels and resorts, hotels preparations and constructing hotels,
restaurants, and swimming pools. Note {16) illustrate the distribution of the

Company'’s revenue,

b. Information about Geographical Sector

All the Company's assets, liabilities, and operations Is in the Hashemite
Kingdom of Jordan.

15. Lawsuits '
There are lawsuits raised against the Company amounted to JD 39,989 in the
courts as of March 31, 2017. The Management of the Company believes that
the booked provisions amounted to JD 25 K are sufficient and no need to book

additional provision.

- i1 -
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