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Jordan Investment & Tourism Transport Co.

Alpha

No: A/10/
Date :23/7/2017

To : Jordan Securities commission
Amman Stock Exchange
Securities Depository Center

Subject: Semi-Annual Report _as of
30/6/2017

Attached the Semi-Annual Report of
Jordan Investment & Tourism
Transport CO. as of 30/6/2017

Kindly accept our high appreciation and
respect

General Manager \n
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Report on Review of the Condensed Interim Consolidated Financial Statements

To The Board of Directors

Jordan Investment and Tourism Transport Company
Public Shareholding Company

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated financial statements of Jordan
Investment and Tourism Transport Company PLC, comprising the interim consolidated statement
of financial position as at 30 June 2017 and the related interim consolidated statement of profit or loss,
interim consolidated statement of comprehensive income, interim consolidated statement of changes in
equity and interim consolidated statement of cash flows for the six-months period then ended and the
notes about condensed interim consolidated financial statements . Management is responsible for the
preparation and presentation of these condensed interim consolidated financial statements in accordance
with International Accounting Standard (IAS 34) “Interim Financial Reporting”. Our responsibility is to
express a conclusion on these condensed interim consolidated financial statement based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements (2410),
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity.” A
review of condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statements as at 30 June 2017 are not prepared, in all material
respects, in accordance with International Accounting Standard (IAS 34) “Interim Financial Reporting”.

Emphasis of a Matter
The Company had received during 2007 claims amounting to JOD (5.5) million from the Jordan
Customs Department, related to fines and fees as a result of busses purchases from Petra Touristic
Transportation Company. As well as two other claims received in 2012 from the Jordan Customs
Department amounting to JOD (507) thousands related to fines and fees for the rental of some
Company’s busses and the sales of two busses for others. However the Company had objected in
the Courts for these claims, and as a result a decision was issued to the favor of the Company.
However there are still outstanding claims where no decision from the Courjfhad issued
amounting to JOD (489) thousands. The Company’s Board of Directorg and legal pdvisor believes
that the legal position for the Company is strong and no provision shc ld e (tak z

claims. i

26 July 2017
Amman - Jordan

A
&

W Grant Thornton

%k



Jordan Investment and Tourism Transport Company
Public Shareholding Company
Interim consolidated statement of financial position as at 30 June 2017

{In Jordanian Dinar)

Lo ]

=

=y

30 June 31 December
Assets 2017 2016
Non - current assets
Property and equipment 6,134,185 3,496,911
Checks under collection - long term 149,993 =
Total non - current assets 6,284,178 3,496,911
Current assets
Spare parts and supplies 517,256 497,735
Other receivables 407,431 459,159
Accounts receivable 1,257,258 801,588
Financial assets through other comprehensive income 6,250 12,700
Checks under collection - short term 230,962 68,256
Cash and cash equivalents 274,195 144,274
Total current assets 2,693,352 1,983,712
Total assets 8,977,530 5,480,623
Equity and liabilities
Equity
Paid - in capital 7,500,000 7,500,000
Statutory reserve 415,826 415,826
Changes in fair value ( 10,050) ( 3,600
Accumulated losses ( 3,121,255) (3,222,904)
Net equity 4,784,521 4,689,322
Liabilities
Non - current liabilities
Bank facilities - long term 2,513,092 =
Current liabilities
Bank overdraft 289,455 179,273
Bank facilities - short term 654,992 -
Accounts payable 254,161 290,152
Other Habilities 481,309 321,876
Total current lHabilities 1,679,917 791,301
Total liabilities 4,193,009 791,301
Total equity and liabilities 8,977,530 5,480,623

ol

“The accompanying notes from (1) to (6) are an integral part of these condensed interim consolidated financial statements and read with review report”



Jordan Investment and Tourism Transport Company

Public Shareholding Company

Interim consolidated statement of profit or loss for the six months ended
at 30 June 2017

(In Jordanian Dinar)

Transportation revenues

Transportation cost

Gross profit

Administrative expenses

Finance cost

Operating profit

(Losses) gain on disposal of property and equipment
Other income

Profit for the period

Basic and diluted earnings per share

For the three months ended For the six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
1,076,167 888,388 2,002,965 1,531,584
{ 796,879 (_643,254) { 1,486,858) ( 1,167,974)
279,288 245,134 516,107 363,610
{ 152,159) ( 142165) ( 300764) ( 260373)
( 60,976) ( 36,078) {92100 { 53,687
66,153 66,891 123,243 49,550
- 26,506 { 34729) 26,506
5,155 5,905 13,135 12,376
71,308 99,302 101,649 88,432
0.009 0.013 0.014 0.012

“The accompanying notes from (1) to (6) are an integral part of these condensed interim consolidated financial statements and read with review report”
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Jordan Investment and Tourism Transport Company
Public Shareholding Company
Interim consolidated statement of comprehensive income for the six months ended
at 30 June 2017

{In Jordanian Dinar)

For the three months ended For the six months ended
30 June 30 June 30 June 30 June
2017 2016 2017 2016
Profit for the period 71,308 99,302 101,649 88,432
Other comprehensive income
Changes in fair value of financial assets {5,900 - { 6450) -
Total comprehensive income for the period 65,408 99,302 95,199 88,432

“The accompanying notes from (1) to (6) are an integral part of these condensed interitn consolidated financial statements and read with review report”

-5-
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Jordan Investment and Tourism Transport Company

Public Shareholding Company
Interim consolidated statement of cash flows for the six months ended at 30 June 2017

{In Jordanian Dinar)

Operating Activities

Profit for the period

Depreciation

Finance costs

Losses (gain) from disposal of property and equipment

Changes in working capital

Spare parts and supplies

Accounts receivable

Checks under collection

Accounts payable

Other receivables

Financial assets at fair value through statement of profit or loss
Other liabilities

Net cash flows (used in) from operating activities

Investing Activities
Property and equipment
Restricted cash against guarantees

Net cash flows {used in) from investing activities

Financing Activities

Bank facilities

Finance costs paid

Net cash flows from {used in) financing activities

Changes in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of period

30 June 30 June
2017 2016
101,649 88,432
202,370 125,109
92,100 53,687
34,729 ( 26,506)

( 19,521) ( 3,044)

{ 455,670) 107,460

{ 312,699) 94,738

( 35,991) { 124,906)

51,728 9,956
- ( 4,600)
159,433 34,553

{ 181,872) 354,879

( 2,874,373) 45,269
- ( 4,517

( 2,874,373) 40,752
3,278,266 { 256,188)

(92,100 (53,687
3,186,166 ( 309,875)
129,921 85,756
144,274 58,174
274,195 143,930

“The accompanying notes from (1) to (6) are an integral part of these condensed interim consolidaled financial statements and read with review report”
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Jordan Investment and Tourism Transport Company
Public Shareholding Company
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2017

(In Jordanian Dinar)

General

Jordan Investment and Tourism Company was established on 10 November 1994 as
a Public Shareholding Company and registered at the Ministry of Trade and Industry
under number (260). The company head office is in the Hashemite Kingdom of
Jordan. The company's main objective is exercising all touristic transportation
activities according to the rules and regulation.

The condensed interim consolidated financial statements have been approved for
issue by the Company’s Board of Directors on 26 July 2017.

Summary of Significant Accounting Policies
Basis of Preparation

The condensed interim Consolidated financial statements of the company have been
prepared in accordance with IAS 34 Interim Financial Reporting. They do not include
all of the information required in annual financial statements in accordance with
IFRS, and should be read in conjunction with the financial statements of the
Company for the year ended 31 December 2017.

The condensed interim consolidated financial statements have been prepared on a
historical cost basis except for the financial assets, which have been measured at fair
value.

The condensed interim consolidated financial statements are presented in Jordanian
Dinar which is the functional currency of the company.

The accounting policies are consistent with those used in the previous period.

Principles of Consolidation

The condensed interim consolidated financial statements comprise of the financial
statements of the company and its subsidiary where the company has the power to
govern the financial and operating policies of the subsidiary so as to obtain benefits
from their activities. The financial statements of the subsidiary are prepared for the
same reporting year as the company using consistent accounting policies. All
balances, transactions, income, and expenses between the company and its subsidiary
are eliminated.

Subsidiary are fully consolidated from the date of acquisition, being the date on
which the company obtains control, and continue to be consolidated until the date
that such control ceases.

The results of operations of the subsidiary are consolidated in the consolidated
statement of profit or loss from the acquisition date which is the date on which
control over subsidiary is transferred to the company. The results of operation of the
disposed subsidiary are consolidated in the comprehensive income to the disposal
date which is the date on which the company loses control over the subsidiary.

The following subsidiary has been consolidated:

Company Capital  Ownership Actlvity

Alpha for Limousine Cars Services LLC 200,000 100% Transportation activities for clients

-8-
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Jordan Investment and Tourism Transport Company PLC

Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2017

Use of Estimates

The preparation of the condensed interim consolidated financial statements requires
management to make estimates and assumptions that affect the reported amount of financial
assets and liabilities and disclosure of contingent liabilities. These estimates and assumptions
also affect the revenues and expenses and the resultant provisions and in particular,
considerable judgment by management is required in the estimation of the amount and
timing of future cash flows. Such estimates are necessarily based on assumptions about
several factors involving varying degrees of judgment and uncertainty and actual results may
differ resulting in future changes in such provisions.

Management believes that the estimates are reasonable and are as follows:

Management reviews periodically the tangible assets in order to assess the depreciation
for the year based on the useful life and future economic benefits. Any impairment is
taken to the interim consolidated statement of profit or loss.

- An estimate of the collectible amount of trade accounts receivable is made when
collection of the full amount is no longer probable. For individually significant amounts,
this estimation is performed on an individual basis. Amounts which are not individually
significant, but which are past due, are assessed collectively and a provision applied
according to the length of time past due, based on historical recovery rates.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss. When assets are sold or retired, their cost and accumulated depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in
the interim consolidated statement of profit or loss.

The initial cost of property and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes and any directly attributable costs of bringing the
asset to its working condition and location for its intended use. Expenditures incurred after
the fixed assets have been put into operation, such as repairs and maintenance and overhaul
costs, are normally charged to income in the period the costs are incurred. In situations
where it can be clearly demonstrated that the expenditures have resulted in an increase in the
future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are
capitalized as an additional cost of property and equipment.

Depreciation is computed on a straight-line basis at annual depreciation rates:

Busses 5-20%
Buildings 4%
Furniture and fixtures 15-20%
Vehicles 20%

The useful life and depreciation method are reviewed periodically to ensure that the method
and period of deprecation are consistent with the expected pattern of economic benefits from
items of property and equipment.

Spare parts and Supplies
Spare parts and Supplies are stated at the lower of cost or net realizable value. Cost is
determined by the weighted average method.

Trade Receivables

Trade Receivables are carried at original invoice amount less an estimate made for doubtful
receivables based on a review of all outstanding amounts at the year end. Bad debts are
written off when identified.
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Jordan Investment and Tourism Transport Company PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2017

Cash and Cash Equivalents

Cash and cash equivalents are carried in the consolidated financial statement at cost. For the
purposes of the consolidated statement of cash flow, cash and cash equivalents comprise cash
on hand, deposits held at call with banks, other short - term highly liquid investments.

Financial Assets at Fair Value through Other Comprehensive Income

These financial assets represent investments in equity instruments held for the purpose of
generating gain on a long term and not for trading purpose.

Financial assets at fair value through other comprehensive income initially stated at fair value
plus transaction costs at purchase date.

Subsequently, they are measured at fair value with gains or losses arising from changes in fair
value recognized in the statement of other comprehensive income and within owner's equity,
including the changes in fair value resulting from translation of non-monetary assets stated at
foreign currency. Gain or loss from the sale of these investments should be recognized in the
interim consolidated statement of comprehensive income and within owner’s equity, and the
balance of the revaluation reserve for these assets should be transferred directly to the
retained earnings and not to the interim consolidated statement of profit or loss.

These assets are not subject to impairment testing,

Dividends are recorded in the interim consolidated statement of profit or loss on a separate
line item.

Trading and settlement date accounting
Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which
the company commits its self to purchase or sell the asset.

Fair value

For fair value of investments, which are traded in organized financial markets, is determined
by reference to the quoted market bid price at the close of the business on the consolidated
statement of financial position date. For investments which are listed in inactive stock
markets, traded in small quantities or have no current prices, the fair value is measured using
the current value of cash flows or any other method adopted. If there is no reliable method
for the measurement of these investments, then they are stated at cost less any impairment in
their value.

Accounts Payable and Accruals
Accounts payable and accrued payments are recognized upon receiving goods or
performance of services.

Provisions

A provision is recognized when, and only when the company has a present legal or
constructive obligation as a result of a past event and it is probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation. Provisions are reviewed at each of
consolidated statement of financial position date and adjusted to reflect the current best
estimate.



Jordan Investment and Tourism Transport Company PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2017

Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the
consolidated financial statement when there is a legally enforceable right to offset the
recognized amounts and the company intends to either settle them on a net basis, or to realize
the asset and settle the liability simultaneously.

Borrowing costs
Borrowing costs generally are expenses as incurred; borrowing costs are capitalized until the
assets are substantially ready for their intended use.

Revenue Recognition
Revenues are recognized upon proving the services to the customers given that the revenues
are dependably measurable.

Interest is recognized on a time proportion basis that reflects the effective yield on the assets.
Dividends are recognized when the Company's right to receive payment is established.

Other revenue is recognized on the accrual basis.

Foreign Currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar
using the prevailing exchange rates at year end. Foreign currency transactions during the
year are recorded using exchange rates that were in effect at the dates of the transactions.
Foreign exchange gains or losses are reflected in the interim consolidated statement of
comprehensive income.

Income Taxes

Income tax expenses are accounted for on the basis of taxable income. Taxable income differs
from income declared in the financial statements because the latter includes non-taxable
revenues or disallowed taxable expenses in the current year but deductible in subsequent
years, accumulated losses acceptable by the tax law, and items not accepted for tax purposes
or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations,
and instructions of the countries where the company operates.

3. Income Tax

- The company has settled its tax liabilities with the Income Tax Department up to
2014 and carried accumulated losses amounted to JOD (634,397) and JOD (125,048)
for years 2012 and 2013.

- The income tax returns for the years 2015 and 2016 have been filed with the Income
Tax Department but the Department has not reviewed the company’s records till the
date of this report.

- No income tax provision was calculated for the six - months ended 30 June 2017 as
the company's had carried accumulated losses from previous years.

11-



Jordan Investment and Tourism Transport Company PLC

Notes to the condensed interim consolidated financial statements (Not Audited)
30 June 2017

] — )

e

Contingent Liabilities

The company had received during 2007 claims amounting to JOD (5.5) million from
the Jordan Customs Department, related to fines and fees as a result of busses
purchases from Petra Touristic Transportation Company. As well as two other claims
received in 2012 from the Jordan Customs Department amounting to JOD (507)
thousands related to fines and fees for the rental of some company’s busses and the
sales of two busses for others. However the company had objected in the Courts for
these claims, and as a result a decision was issued to the favor of the company.
However there are still outstanding claims where no decision from the Court had
issued amounting to JOD (489) thousands. The company’s Board of Directors and
legal advisor believes that the legal position for the company is strong and no
provision should be taken against these claims.

The company appears as a defendant in a lawsuits amounting to JOD (108,734)

and the company’s lawyer and company’s management believe that the case will not
effect the company financial position.

The company is contingently liable against letters of guarantees amounting to
JOD (94,854), where its cash guarantees amounted to JOD (68,481).

Financial Instruments
Financial instruments comprise of financial assets and financial liabilities. Financial
assets of the company include cash and cash equivalents, accounts receivables, checks

under collection, and other receivables. Financial liabilities of the company include
bank facilities and accounts payable,

Fair Value
The fair values of the financial assets and liabilities are not materially different from

their carrying values as most of these items are either short-term in nature or re-
priced frequently.

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial
instrument to repay their commitment to the company. The company limits its credit
risk by only dealing with reputable banks and by setting credit limits for individual
customers and monitoring outstanding receivables. The maximum exposure to credit
risk is represented by the carrying value of each financial asset.

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the company's
income or the value of its holdings of financial instruments. As most of the company's
financial instruments have fixed interest rate and carried at amortized cost, the
sensitivity of the company's results or equity to movements in interest rates is not
considered significant.

Equity Price Risk

Equity price risk results from the change in fair value of the equity securities. The
company manages these risks by investing in capital protected portfolios not
exceeding 20% of its equity with reputable financial institutions in accordance with
the investment policy set by the Board of Directors. If the quoted market price of
listed equity securities had increased or decreased by 10%, the net result for the
period would have been reduced / increased by JOD (625) for the six months ended
30 June 2017 (JOD 1,270 for 2016).

-12-



Jordan Investment and Tourism Transport Company PLC
Notes to the condensed interim consolidated financial statements (Not Audited)

30 June 2017

Liquidity Risk

Liquidity risk is the risk that the company will not be able to meet its net financial

obligation. In this respect, the company's management diversified its funding sources,

and managed assets and liabilities taking into consideration liquidity and keeping
adequate balances of cash, and cash equivalents and quoted securities.

The table below analyses the company's financial liabilities into relevant maturity

groupings based on the remaining period at the interim consolidated statement of

financial position to the contractual maturity date.

Less Than More Than
30 June 2017 One Year One Year Total
Bank facilities 944,447 2,513,092 3,457,539
Accounts payable 254,161 - 254,161
Other liabilities 481,309 - 481,309
1,679,917 2,513,092 4,193,009
Less Than More Than
31 December 2016 One Year One Year Total
Bank facilities 179,273 - 179,273
Accounts payable 290,152 - 290,152
Other liabilities 321,876 - 321,876
791,301 - 791,301

6. Capital Management

The company manages its capital structure with the objective of safeguarding the
entity's ability to continue as a going concern and providing an adequate return to

shareholders by pricing services commensurately with the level of risk.

Total Debt
Total Equity
Debt to Equity ratio

30 June 31 December
2017 2016

3,457,539 179,273

4,784,521 4,689,322
72.3% 3.8%




