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Review Re th nde nterim Fina | t

AM/ 81100

To the Chairman and Members of the Board of Directors
Euro Arab Insurance Group

(Public Shareholding Limited Company)

Amman - Jordan

e v

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of Euro Arab Insurance Group (a Public Shareholding Limited Company) as
of June 30, 2017 and the related condensed interim statements of income and
comprehensive income, changes in shareholders’ equity and cash flows for the six-
month period then ended, and a summary of significant accounting policies and
other explanatory information. Management is responsible for the preparation and
fair presentation of these condensed interim financial statements in accordance L
with International Accounting Standard No. {34) related to interim financial b
reporting. Our responsibility is to express a canclusion on these condensed interim
financial statements based on our review.

Scope of Review

we conducted our review in accordance with International Standard on Review
Engagements 2410” Review of Interim Financial Information Performed by the
Independent Auditor of the entity”. A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters

that might be identified in an audit. Accordingly, we do not express an audit
opinian.

|
|
i

Conclusion
Based on our review, nothing has come to our attention that causes us to believe
that the accompanying condensed interim financial Information is not prepared, In

all material respects, in accordance with International Accounting Standard (34)
relating to interim financial reporting.
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EURQ ARAB [NSURANCE GROUP

(A PUBLIC SHARFHOLDING LIMITED COMPANY)
AMMAN - JGRDAN

ND ED INTERIM STATEMENT OF FINANCIAL POSITI

June 39, 2017

Reviewed not) Decamber 31,
ASSETS Note {Audited 2016
o hln}
Deposits at banks 3 17,215,377 16,546,754
Financial assets at fair value through profit or loss 4 486,624 1,040,606
Financial assets at amortized cost 5 - -
Investment properties - net & 865,018 865,079
Total Investments 18,567,017 18,452 43¢
Cash on hand and at banks 25,101 13,553
Cheques under collection 7 511,029 543,537
Accounts receivable - net 8 4,895,607 3,579,165
Re-insurance companies' accounts - debit 9 762,154 543,138
Deferred tax assets 12/b 678,135 671,099
Property and equipment - nat 3,293,947 2,341,410
Intangible assets 30,876 39,954
Other assets 770,828 570,761
TGTAL ASSETS 29,535,734 27,755,056
LIABILITIES AND SHAREHO(DERS' EQUITY
LABILITIES
Uneamed premiums reserve - niet 7,974,524 7,376,169
Claims reserve - net 6,201,768 6,608,734
Mathematical reserve - net o 63,799 47,522
Total Insurance Contractsg Liabilities 14,240,091 14,032,425
Due to bank 10 1,313,062 253,519
Accounts payable 13 1,633,638 1,352,018
Accrued expenses - 42,115
Re-insurance companies’ accounts - credit 11 1,141,418 B67,960
Otber provisions 184,333 189,128
Pravision for income tax 12/a 108,800 -
Cther liabilities 610,441 541,194
TOTAL LIABILITIES 19,231,783 17,278,359
SHAREHOLDERS' EQUITY
Authorized and paid-up capital 8,000,000 8,000,000
Statutory reserve 1,164,943 1,164,943
Voluntary reserve 15,676 15,676
Retained earnings 696,078 1,296,078
Income for the period 427,254 -
Totzl Shareholders’ Equity 10,303,951 10,476,697
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 28,535,734 27,755,056
Chairman of the Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL

STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.

-3 -



ELRQ ARAB INSURANCE GROUP

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTREIM STATEMENT OF INCOME AND OTHER COMPREHENSIVE INCOME
(REVIEWED NOT AUDITED)

|
|
|
¥
i

For the Three Months For the Six Months
Ended June 30, Ended June 30,
;‘I Note 2017 2016 2017 2016
i Revenue: 1D 1D iT5) [3)
3 Gross written premiums 4,900,726 5,072,926 10,648,709 10,278,131
; Less: Re-insurers' share (835,730) _ (773,345) _ (1,838,545} _(1,536,983)
. flet Written Premiums 4,064,59596 4,299,581 8,810,164 8,741,148
: Net change in unearned premiums reserve 17,499 74,537 {598,355) 22,036
: Net change in mathematical reserve ___(32.041) (28,208) {(16,277) {4,711)
! tlet Written Premiums 4,050,454 4,345,910 8,195,532 8,758,473
' Commissions' revenue 58,154 58,604 140,054 128,830
1 Insurance policies issuance fees 134,092 135,689 283,377 277,655
Interest revenue 273,619 178,149 376,857 342,023
# Net gain from financial assets and investments 14 (132,648) 5,014 48,687 82,222
: Otber revenues 79,755 58,444 151,976 120,088
Total Revenue 4,463,426 4,781,810 9,196,483 9,709,291
Claims, Losses and Expenses;
E Paid claims
: Less: Paid claims 3,878,158 4,742,242 9,098,371 8,896,642
*  Less: Recaveries {(511,712)  (466,564) (1,020,837) {942,645)
' Re-insurers' share (318,810) _ (874,038) _(1,074,928) (1,016,285)
! Net pald claims 3,047,636 3,401,640 7,002,606 6,937,712
y et change in claims reserve 260,232 134,791 {406,966) 375,655
Allocated employees' expenses 424,907 388,194 777,055 715,143
g Allocated general and administrative expenses 124,470 142,260 290,121 277,543
-‘j Policies acquisition cost 161,354 167,460 357,485 354,918
g Excess of loss 58,362 55,486 116,725 124,243
s Other expenses related to underwritings 109,683 114 888 225,723 243,117
‘ Net Claims Costs _4,186,644 4,404,719 8,362,749 2,028,331
i Unallocated employees' expenses 51,174 48,905 96,470 94,398
Depreciation and amortization 35,465 43,275 77,388 81,750
Linallocated general and administrative expenses 31,117 35,564 72,530 69,386
Provision for impairment in accounts recelvable- Net Ba&g 12,172 (42,772) 31,760 10,491
Other expenses 1,121 24,959 1,855 51,678
Total Expenses 4,321,684 4,514,650 8,642,752 9,336,034
Income for the Period before Tax 141,733 267,160 553,731 373,257
Incame tax expense 12/a {27,598) {57,943} (126,477} {83,406)
Income for the Period / Total Comprehensive Income 114,135 209, 217 427,254 289,851
Earnings per Share for the Period - Basic and Diluted 15 - /014 - /026 - /053 - /036
hairman of th I Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.

-4 -
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EURO ARAB INSURANCE GROUP
A P AREHDLDING LIMITED COMPANY

AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF CASH FLOWS

VIEW T AUDITED
For the Six Months
Ended June 30,
Note 2017 2016
_ CASH FLOWS FROM OPERATING ACTIVITIES: 1D D
Incorne for the period before tax 553,731 373,257
Adjustments:
Degreciation and amortization 77,388 81,750
Unrealized {gains) fram financial assets through profit or loss 14 (37,544) (89,438)
Impairment of accounts receivables 8&9 31,760 10,491
Unearned premium reserve-net 588,355 (22,036)
Claims reserve-net {406,966) 375,635
Mathematical reserve - net 16,277 4,711
Cash Fiows from Operating Activities before Changes in Working Capital Items 833,001 734,390
Decrease in checks under collection 32,508 37,861
Decrease in financial assets through profit or loss 591,526 1,779,707
{Increase) in accounts receivables {1,348,202) {254,255)
{Increase) in re-insurance companies’ accounts (debit) (220,056} (324,447)
{Increase) in other assets (224,780) (198,562)
Increase in accounts payabie 281,620 451,926
Increase {decrease) in re-insurance companies' accounts {credit) 273,458 {66,592)
Increase (decrease) in other liabilities 69,247 {357,101)
(Decrease) increase in other provisions (4,795) 53,039
(Decrease) in accrued expenses {42,115} {19,200}
Net Cash Fiows from Operating Activities befgre Income Tax Paid 241,412 1,836,766
Income tax paid 12/A - {251,223)
Net Cash Flows from Operating Activities 241,412 1,585,543
CASH FLOWS FROM INVESTING ACTIVITIES:
Decrease in deposits at banks 2,962,189 3,208,593
Property and equipment and investmeny properties - net (20,784) (29,339)
Intangibie assets - net - {8,500}
Met Cash Flows from Investing Activities 2,941,405 3,170,754
CASH FLOWS FROM FINANCING ACTIVITIES:
Dividend paid {600,000) -
Increase in due to bank 1,059,543 221,611
Net Cash Flows Financing Activities 459,543 221,611
MNet Increase in Cash and Cash Equivalents 3,642,360 4,977,908
Cash and cash equivalents - beginning of the geriod 3,302,019 577,872
Cash and Cash Equivalents - End of the Period 16 6,944,379 5,555, 780

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART CONDENSED INTERIM FINANCIAL
STATEMENTS AND SHOULD 8E READ WITH THEM AND WITH THE REVIEW REPORT.
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EURO ARAB INSURANCE GRQOUP

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF UNDERWRITING

REVENUES FOR LIFE INSURANCE ACTIVITIES

(REVIEWED NOT AUDITED)

Far the six Months

Ended June 30,

2017 2016
D o

Written Premiums:
Direct business 797,489 684,873

Gross Written Premiums 797,489 . 684,873
Less: Foreign re-insurers’ share (584,080) (490,947)

Net Written Premiums 213,409 193,926
Add: Mathematical reserve - beginning of the period 354,503 250,395
Less; Re-insurers’ share - beginning of the period {306,981) (200,316)

Net Mathematical Reserve - Beginning of the Pericd 47,522 50,079
Less: Mathematical reserve - end of the period 318,99¢ 273,949
Foreign re-insurers’ share (255,197) (219,159)

Net Mathematical Reserve - End of the Period 63,799 54,790

Net Change in Mathematicai Reserve (16,277) (4,711)

Net Revenue from Written Premiums 197,132 189,215

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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EURO ARABR INSURANCE GROUP

A PUBLIC SHAREHOLD NG LIMITED MPANY

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF PAID CLAIMS COST

FOR LIFE INSURANCE ITIE

(REVIEWED NOT AUDI TED)

For the Six Months

Ended June 30,

2017 2016
JD D
Patd claims 500,794 430,515
Less: Foreign re-insurers’ share (401,592) (376,514)
Net Paid Claims 59,202 54,001
Add: Outstanding claims reserve - end of the period 1,003,056 764,505
Less: Re-insurers' share (858,929) (644,025)
Net Claims Reserve - End of the Period 144,127 120,480
Add: Qutstanding claims reserve - heginning of the period 952,870 B72,726
Less; Re-Insurers’ share (811,894) (737,373)
Net Claims Reserve - Beginning of the Period 140,976 135,353
Net Change in Claims Provisian 3,151 {14,873)
Net Paid Claims Caost 102,353 39,128

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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EURO ARAB INSURANCE GR P
A PUBLIC SHA LDIN ITED COMPANY
AMMAN - JORDAN
CONDENSED INTERIM STATEMENT OF UNDERWRITING PROFIT

EQR LIFE INSURANCE ACTIVITIES
(REVIEWED NOT AUDITED)

For the Six Months

Ended June 30,

2017 2016
o D
Net revenue from the written premiums 197,132 189,215
Less: Net paid claims cost (162,353) (39,128)
94,779 150,087
Add: Received commissions 313 361
Insurance poficies issuance fees 17,277 18,734
Other income - 1
Total Revenua 112,369 169,183
Less: Policies' acquisition cost (2,030) (1,442)
Administrative expenses related to underwriting accounts (60,740) (55,838)
Other expenses {55,550) (61,970)
Total Expenses (118,320) (119,250)
Net Underwriting {Losses) Profit (5,951) 49,933

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM

FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.
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URO ARAB INSURAN E GROQUP
A PUB HAREHOLDIN MITED COMPAN

MMAN - JORDAN
ONDENSE TERIM STATEMENT OF FI ANCIAL P

FOR LIFE INSURANCE ACTIVITIES

June 30, 2017

{Reviewed not

December 31,

ASSET Audited) 2016
Investments: 0 D
Depasits at banks 105,700 105,700
Total Investments 105,700 105,700
Accounts receivable - net 280,490 257,828
Re-insurance tampanies' accounts - debijt 274,067 323,897
Other assets 96,395 40,672
Property and equipment 789 978
TOTAL ASSETS 767,441 729,075
LIABILITIES AND HEAD OFFICE'S EQUITY
LIABILITIES
Accounts payable 171,351 267,073
Re-insurance companies' accaunts - credit ' 924,664 743,456
Other liabilities 60,573 264,883
HNI R VES
Mathematical reserve - net 63,799 47,522
Claims reserve - pet 144,127 140,976
Total Llabilities 207,926 1,463,910
HEAD OFFICE'S EQUITY
Head Office's currant accaunt (591,122) (1,017,726}
(Loss) Income far the period / year {5,951) 282,891
{Deficit) in Head Office's Equity (597,073) {734,835)
TOTAL LIASILITIES LESS (DEFICIT) IN HEAD OFFICE'S EQUITY 767,441 729,075

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM
FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE REVIEW REPORT.

-13._



EURQ A INSU ROUP
A PUBLIC SHAREHOLD LIMITED PANY

AMMAN - JORDAN
NOTES TO CONDENSED INTREIM FINANCIAL STA TEMENTS
(REVIEWED NOT AUDITED)

1, Generai

Euro Arab Insurance Company was estabiished in 1996 and reglstered as a
Jordanian public company according to the provisional Companies Law No.

of 1999 with a capital of JD 2 million, divided into (2) million shares. The
Company was reglstered in the public sharehoiding company’s register at
the Ministry of Industry and Trade in Jordan under No. (304) on January 8,
1998. Moreover, the Company's name was changed, on June 24, 2002, from
Amman Insurance Company Ltd to the current name, and its capital was
increased in stages over the past years to become D 8 million, divided into
8 million shares,

The Company conducts ail types of insurance: life, motor, marine, transport,
flre and other damages to properties, and medicai liability.

The accompanying condensed interim financial statements for June 30, 2017
were approved by the Board of Directors in their meeting held on July 28,
2017,

2. Accounting Policies

Bagls of Preparatiop

The accompanying condensed interim financial statements for June 30, 2017
Is prepared In accordance with International Accounting Standard No. 34,
relating to interim financia! reporting, enacted local laws and regulations; as
well as the forms prescribed by the Insurance Management.

The Jordanian Dinar is the functional and reporting currency of the
condensed interim financial statements,

The condensed interim flnancial statements do not include the whole
information and disclosures for the annual financial statements prepared in
accordance with the International Financial Reporting Standards which must
be read with the Company's annual report as of December 31, 2016,
Moreover, the results of June 30, 2017 do not represent any Indicator on
the expected results for the year ending December 31, 2017,

Company’s law and instructions issued from the fncome for the six months
ended June 30, 2017. However, these deductions are made at the end of
each year.

The accounting policies adaptgd in the preparation of the condensed interim

financtal statements are consistent with those adopted for the year ended
December 31, 2016, except for the following:

* The annual improvements on the International Financial Reporting

Standards issued in the years 2014-2016, which include amendments
to International Financial Reporting Standard number (12).

-14 -



*  Amendments to International Accounting Standard Number (7) “Cash
Flows Statement “that aim to present additional disclosures in the
statement of cash flows to enable financial statements users to assess
¢hanges in liabilities resulting from financing activities,

- The application of these revised IFRSs has not had any material impact on

the amounts reported or the disclosures included in the condensed interim
financial statements,

- Depasits at Bank
This item consists of the following:

December 31,

June 30, 2017 2016
Deposits
Maturing
Deposits During a
Deposits Maturing Period after
Maturing Within Three
Within One Three Months till
Month Months One Year Total Total
D JD D JD JD
Inside Jordan 2,353,508 4,565,770 10,220,839 17,140,117 16,471,494
Outside Jordan - - 75,260 75,260 75,280

32,353,508 4,565,770 10,296,099 17,215,377 16,546,754

- As of June 30, 2017, interest rates on depasits in Jordanian Dinar ranged
from 3.125% to 5.8% (4.1% to 5.9% during the year 2016).

- Deposits collateralized to the order of the Insurance management amounted

to JD 325,000 as of June 30, 2017 and December 31, 2016 for deposits
maturing after more than 3 months till one year,

- 15 -



., .

All the Company’s deposits are deposited in local and Arabian banks,

4. Financial Assets at Fair Value through Profit or Loss
This item consists of the following:

Number June 30, Number of December
of Shares 2017 Shares 31, 2016
Inside Jordan: Share D Share D
Quoted shares:
Arab Jordan Investment Bank 187,050 299,280 187,050 317,985
Jordan Petroleum Refinery Company 13,333 42,666 13,333 45,599
Injaz Development and Multi Projects Company - - 52,452 69,761
Arab Bank 2,574 15,187 61,074 376,827
Bank Al Etihad 17,800 29,370 - -
Cairo Amman Bank 51,320 81,086 51,320 94,942
Arab Union International Insurance Company 50 51 50 63
The Holy Land Insurance Company 50 29 100 58
Middle East Insurance Company 50 81 50 84
Jordan Insurance Company 100 176 50 96
United Insurance Company 100 163 50 91
Wataniya Insurance Company 200 242 - -
Jordan Islamic Bank - - 35,000 135,100
Al Manara Insurance Company a8 29 - -
First Insurance Company 50 32 - -
Jordan International Insurance 50 32 - -
Capital Bank 20,000 18,200 - -
486,624 1,040606
——— T —t 0
Financial Assets at Am ized Cos
This item consists of the following:
June 20, December 31,
2017 2016
Inside Jordan D D
Arab Real Estate Development Company’s
debenture bonds * 300,000 300,000

Less: Provision for impairment in the

Investment of Arab Reaj Estate

Development Company {300,000) (300,000)

Analysis of bonds and debentures;

Fixed rate 300,000 300,000
300,000 300,000

- 16 -



* During 2008, an agreement was signed between the Company and Arab
Real Estate Development Company through the custodian (the Housing

6. Investment Properties - Net
This item consists of the following:

June 30, December
2017 31, 2016
D D
Plots of land 753,216 753,216
Buildings 112,396 112,396
Accumulated depreciation (596) (533)
Net Investment Properties 865,016 865,079

- The fair value of investment properties was estimated

by three certified real

estate appraisers as of December 31, 2015, and the average of thejr
estimates amounted to JD 1,139,563 according to the instructions and

resolutions issued by Insurance Management.

7. _ Cheques under Collection

This item consists of the following:

June 30, December
2017 31, 2016
D 1D
Cheques under collection* 511,029 543,537
511,029 543,537

¥ The maturities of cheques under collection of 1D 502

2018, and of ID 8,482 to February 28, 2019.

8. Accounts Receivable - Net

This item consists of the following:

247 extend to June 30,

June 30, December
2017 31, 2016
D JD

Policyholders (a) 4,175,877 3,017,387
Brokers 1,127,575 947,184
Agents 316,947 352,724
Employees 76,191 63,048
Others 86,489 57,308
5,783,079 4,437,651
Less; Pravision for doubtfu| debts (b) (887,472) {858,486)
Accounts Receivable - Net 4,895,607 3,579,165

-17 -



(@) These amounts represent debts with a repayment schedule g
2017 of ID 1,877,348 {JD 1,105,923 as of December 31, 2016).

(b) Movement on the provision for doubtful debts was as follows:

Balance - beginning of the period / year

Additions during the period/year

Written-off balances during the period/year
Balance - End of the Period / Year

(c)  The ageing of receivables is as follows:

Accounts receivable and scheduled
Less than 90 days

91 - 180 days

181 - 360 days

More than 360 days *

fter June 30,

For the Six For the Year
Months Ended

Ended June December 31,
30, 2017 2016

JD JD

858,484 833,931

28,986 32,058

- (7,503)

887,472 858,486

June 30, December 31,
2017 2016
D D
1,877,348 1,105,822
1,775,648 1,574,89¢g
833,947 586,473
367,353 303,498
928,783 866,862
5,783,079 4,437,651

* This item includes an amount of JD 25,175, representing receivables due
from Jordanian governmental entities as of June 30, 2017 (3D 17,675 as of

December 31, 2016).

8. Re-insurance Companies’ Accounts - Debi
This item consists of the following:

Local insurance companies
Foreign re-insurance companies

Less: Provision for doubtful debts *
Re-insurance Companies’ Accounts - Net

June 30, December 31,

2017 2016
D D

695,480 576,769
222,554 118,445
918,044 695,214
154,850 (152,076)
763,194 543,138

The ageing of re-insurance companies’ accounts - debit is as follows:

Less than 90 days
80 - 180 days

181 - 360 days
More than 360 days

June 30, December 31,
2017 2016
JD D
456,948 330,581
141,335 103,710
82,947 76,595
236,816 184,328
918,044 695,214

- 18 -



*  Movement on the provision for doubtful debts during the period / year was

as follows:
For the Six For the Year
Months Ended
Ended June December 31,
30, 2017 2016
D D
Balance - beginning of the period / year 152,076 773,779
Add: Additions during the period / year 2,774 -
Less: (Recoveries) during the period / year - (34,828)
Debts written off during the pertod / year - (586,875)
Balance at the End of Period / Year 154,850 152,076

10. Due to Bank

This amount represents the balance of an overdraft facility granted to the
Company by Societe General Bank at a ceiling of JD 1,200,000. During the
year 2015, the Company renewed the overdraft ceiling, Moreover, during
the six - month period ended June 30, 2017 the Company has obtained the
Bank’s approval to temporary exceed the overdraft ceiling by 1D 400,000 to
reach to ID 1,600,000 against 100% cash collaterals. Moreover, the
overdraft bears interest at 5.55% calculated on the daily balance, and
interest is recorded at the end of every six months.

11. Re-inguran mpanies’ Accounts - Credit
This item consists of the following:
June 30, December 31,
2017 2016
D D
Local insurance companies 67,815 84,362
Foreign re-insurance companies 1,073,603 783,098
1,141,418 867,960

12. Income Tax

a. _Income tax provision

- A final settlement has been reached with the Income and Sales Tax
Department up to the year 2014. Moreover, the Company filed its income
tax return for the year 2015 and 2016. However, no final settlement has
been reached yet with the Income and Sales Tax Department. Moreover, the
income tax for the six months ended June 30, 2017 has been calculated
according to the Income tax law and in the opinion of the management and
the Company’s tax consultant, the recorded provision is sufficient to meet
any tax obligations,

- Movement on the income tax provision was as follows:
For the Year

For the Six Ended
Months Ended December 31,
June 30, 2017 2016
D JD
Balance - beginning of the period / year* (24,713) 252,789
Income tax paid - (296,777)
Income tax expense for the year 133,513 19,275
Balance - End of the Period / Year 108,800 (24,713)
* The debit amount was transferred to income tax prepayments within other
assets.
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- Income tax in the candensed interim statement of income represents the

following:
Far the Six Months
Ended June 30,
2017 2016
&) D
Income tax for the period 133,513 113,883
Deferred tax assets - net (7,036) (30,477)
126,477 83,406
b. ferred Tax Assets
The details are as follows:
June 30, December 31,
For the Six Months Ended June 30, 2017 2017 2016
Balance at
the
Beginning of  Amounts Amounts  Balance at  Deferred
the Year Released Added Pericd-End Tax Deferred Tax
D D o Jo Jo D
vision for doubtful debts 858,486 - 28,986 887,472 212,993 206,036
fipairment of re-insurance companies' accounts
i{debit) 152,076 - 2,774 154,850 37,164 36,498
Jnancial assets at fair value through profit or
E51055 (Historicat) 183,097 - 37,544 220,641 52,953 43,943
ppairment of financial assets at amortized cost 300,000 - - 300,000 72,000 72,000
jeurred but not reported reserve 1,113,465 35,192 - 1,078,273 258,785 267,232
9d-of-service indemnity provision 14,128 4,795 - 9,333 2,240 3,390
;her tiabilities provision 175,000 - - 175,000 42,000 42 000
2,796,252 39,977 69,304 2,825,569 678,135 671,099

:
- The deferred taxes were calculated according to the tax rates prescribed by
the Income Tax Law at 24% as of June 30, 2017 and December 31, 201e.

- The movements on deferred assets as follows:

For the Six Months

Ended June 30, December 31,

2017 2016 2016

Assets Assets Assets

D 1D D

Beginning balance 671,099 880,078 880,078
Addition 16,633 36,713 39,378
Disposal (9,597) (6,236) (248,357)
Ending Balance 678,135 910,555 671,099
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The details are as follows:

June 30, December 31,

2017 2016
D o
Agent payable 85,135 83,822
Brokers payabie 165,295 150,522
Policyholders payable 214,443 298,582
Garages and parts payable 334,302 300,202
Medical network payable 798,534 432,479
Employees payabie 11,912 8,492
Other payables 24,017 77,919
1,633,638 1,352,018
4. Net Gain (loss) fipancial assets and in estments
The details are as follows:
June 30,
2017 2016
D JD
Cash dividend received 34,461 34,308
Gain on sale of financlal assets at fair value through
profit or loss 46,459 137,354
Net change in fair value for financiai assets through
profit or loss (unearned) (37,544) (89,438)
Income from leasing investments propriety 5,311 -
48,687 82,222
15, rnin are for the Peri

Earnings per share has been computed by dividing profit for the period by
the outstanding shares. The details are as follows:

June 30,
2017 2016
D D
Income for the period 427,254 289 851
Qutstanding shares 8,000,000 8,000,000
Earnings per Share for the Period -/053 -/036

16. Cash and Cash Equivalents

Cash and cash equivalent shown in the condensed interim statement of cash
flows consists of the foilowing amounts:

June 30,
2017 2016
D JD
Cash on hand and at banks 25,101 113,379
Deposits at banks maturing within three months 6,919,278 5,442,401
Cash and Cash Equivalents 6,944,379 5,555,780
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17, Balances and Transactions with Related Parties

The Company entered into transactions with major shareholders, members
of the Board of Directors, and executive management within its regular
activities using standard insurance premium rates and commission, All credit
granted to related parties are considered operating, and no provisions were
taken.

- The following is a summary of the transactions with related parties during

the period;
Total
Board of Executive June 30, December 31,
Discerption Directors Management 2017 2016
D JD JD JD

n interim ment f
Financtal Position Items:
Accounts receivable - 1,559 1,559 1,614
Accounts payables 9,765 2,897 12,662 36,659
Conden Interim_Incom men
Items:
Policies revenues 28,285 1,950 40,235 43,504
Expenses paid - - - 863

- The following is a summary of the benefits (salaries, bonuses, and other
benefits for executive management):
For the Six Months
Ended June 30,

2017 2016
Description D D
Salaries and benefits 270,451 271,825

Board of Directors’ transportation fees 21,000 21,000

291,451 292,825

Wits Raised Against the Compan
There are lawsuits raised against the Company claiming compensation on
various accidents. Moreover, the lawspits at courts with determined
amounts totaled 1D 3,040,401 as of June 30, 2017 (ID 2,932,471 as of
December 31, 2016). In the opinion of the Company’s management and its
lawyer, no liabilities in excess of the provisions within the claims provision
and other liabilities provision shall arise.

19.  Information on Geographical Distribution

Concentration of the assets and liabilities according to the geographical and
sectorial distribution is as follows:

June 30, 2017 December 31, 2016
Assets Liabilities* Assets Liabilities*
1D D JD 1D
According to Geographical Area
Inside Jordan 29,231,784 3,918,089 27,556,656 2,462,336
Other Middle East countries 150,793 917,012 176,656 592,776
Europe 150,737 156,591 19,385 190,822
Africa 2,420 - 2,359 -

29,535,734 4,991,692 27,755,056 3,245,934
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* Except for Insurance contracts liabilities.

Concentration of accounts receivable (before provisions) and accounts
payable according to sector is as follows:

June 30, 2017 December 31, 2016
Assets Liabilities Assets Liabilities
JD D D D
According to Sector
Public 97,994 4,979 78,803 4,421
Private Sectar
Companies and institutions 5,951,163 2,605,038 4,491,514 2,066,785
Individuals 651,966 165,039 562,548 148,772

6,701,123 2,775,056 5,132,865 2,219,978

20. Contingent Liabllities

As of lJune 30, 2017, the Company was contingently liable for bank
guarantees of JD 528,885,
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