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To: Jordan Securities Commission
Amman Stock Exchange
Date : 31/07/2017
Subject: Semi- Annual Report as of
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Attached the company’s Semi-
Annual Report of (First Insurance
Co.) As of 30/06/2017
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Kindly accept our highly
appreciation and respect
Company’s Name : First Insurance
Co.

yCEQ’s Signature
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First Insurance GCompany P.L.C.

Phone +962 6 5777555 Fax+962 6 5777550
PO Box 189 - Amman 11822 Jordan
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190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (0} 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report
AM/ 81700

To the Chairman and Members of the Board of Directors
First Insurance Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the accompanylng condensed consolldated interlm financial
statement of First Insurance Company (A Public Shareholding Limited Company) as
of June 30, 2017 and the related condensed consolldated interim statements of financial
position, policyholders revenues and expenses, Income and comprehensive Income,
changes in Owners’ equlty, changes In policyholders’ equity and cash flows for the six-
months period ended then, and a summary of significant accounting policles and other
explanatory notes. Management Is responsible for the preparation and falr presentation
of these condensed consolldated Interim financial statement In accordance with
Internatlonal Accounting Standard 34 “Interlm Financlal Reporting”. Qur responsibility Is
to express a concluslon on these condensed consoildated Interim flnanclal statements
based on our review.

Scope of Review

We conducted our review In accordance with International Standard on Review
Engagements 2410, "Review of condensed consolidated Interim Financlal Information
Performed by the Independent Auditor of the Company”. A review of condensed
consolldated Interim financial information consists of making Inquiries, primarily of
persons responsible for financial and accounting matters, and applylng analytical and
other revlew procedures. A revlew Is substantially less In scope than an audit conducted
In accordance with International Standards on Auditing, and consequently, does not
enable us to obtain assurance that we would become aware of all significant matters
that might be Identified In an audit. Accordingly, we do not express an audit opinlon,

Conclusion

Based on our revlew, nothing has come to our attention that the accompanying
condensed consolidated interim financlal statements are not prepared In accordance
with International Accounting Standard No. (34) related to Interim Financial Reporting.

Explanatory Paragraph

The Company's fiscal year ends on December 31 of each year. However, the condensed
consolidated Interim financial statements have been prepared for management purposes
and for the Jordan Securitles Commisslon requirements.

Other Matters -

1.  The consolidated financlal statements for the year ended December 31, 2016 and
the condensed consolidated Interim financlal statements for the period ended June
30, 2016 that are shown for comparison purposes were audited and reviewed by
another auditor and an unquallfied opinlon and concluslon were lssued on
February 28, 2017 and on July 27, 2016 respectively.

2. The accompanylng condensed consolidated interim financlal statements are a
translation of the statutory condensed consolidated interim financlal statements In

the Arablc language to which reference should be made. , \ P
e & M:«Z(
oitte & Touche (M.E.) - Jordan

Amman - Jordan
July 30, 2017




FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSQOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

TOTAL LIABILITIES AND POLICYHOLDERS' AND SHAREHOLDERS' EQUITY

June 30, December 31,
2017
(Revlewad not 2016
ASSETS Note Audited)
o D
Investments:
Deposits at banks 5 10,899,606 10,630,602
Financlal assets at falr value through other comprehensive Income 6 3,742,827 5,683,342
Financlal assets at amortized cost 7,124,703 7,139,478
Invéstment properties 6,898,782 6,924,410
Total Investments 28,665,918 30,377,832
Cash on hand and at banks 7 2,277,730 5,113,703
Cheques under collection 1,661,202 1,882,893
Recelvables - net 8 11,593,443 12,106,825
Re-Insurers' recelvables - net 9 2,260,995 2,092,089
Other assets 799,665 296,755
Deferred tax assets 10 369,243 341,214
Property and equlpment - net 4,615,753 4,669,642
intangible assets - net 30,868 29,305
Projects under constructlon 756,558 35,476
TOTAL ASSETS 53,031,375 56,945,734
_LIABILITIES AND OWNERS' EQUITY
LIABILITIES
Unearned contributlons and premlums reserve - net 7,400,670 7,860,757
CQutstanding claims reserve - net 6,072,505 6,037,556
Mathematical reserve - nat 169,340 90,443
Total Insurance Contracts Llabilities 13,642,515 13,988,756
Payables 1,449,009 1,331,124
Re-Insurers' payables 5,361,641 9,252,091
Accrued expenses 21,016 73,536
Miscellaneous provisions 171,000 205,333
Provision for Income tax 10 43,610 27,586
Deferred tax labilitles 1,750 1,370
Other llabilltles 799,172 530,429
TOTAL LIABILITIES 21,489,713 25,410,225
Al Qard Al Hasan granted by shareholders to cover the policyholders'
fund deficit 11 - -
Reserve to cover policyholders' fund deficit {contingency provislon) 12 - 129,888
Policyholders accumulated fund deficit 13 - -
Net Pollcyholders' Equity - 129,888
OWNERS' EQUITY
Authorized and paid-up capiltal 28,000,000 28,000,000
Statutory reserve 2,501,096 2,501,096
Financlal assets valuation reserve (541,907) (663,523)
Retalned earnlngs 574,354 1,568,048
Profit for the perlod 1,008,119 -
Total Owners' Equlty - Company Shareholders 31,541,662 31,405,621
Total Policyhelders' and Owners' Equity 31,541,662 31,535,509

53,031,375

56,945,734

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE AUDITOR REPORT,

Chalrman of the Board of Directors

General Manager



FIRST INSURANCE COMPANY
{A PUBIIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF POLICYHOLDERS' REVENUES AND EXPENSES
{REVIEWED NOT AUDITED)
For the Three Months Ended For the Six Months Ended
June 30, June 30,
Note 2017 2016 2017 2016
Bla) j[»] b pla)
Yakaful Insurance Revenue:
Gross written contributions 6,512,247 6,387,573 17,690,309 15,285,564
Less: Re-lnsurers' share (3,284,388) _ (3,029,455) (9,294,575) _{7,652,951)
Net Earned Contributions from Takaful Operatlons for Policyholders 3,227,859 3,358,118 8,395,734 7,632,613
Net change in unearned contribution reserve 1,123,144 259,560 460,087 {1,111,271)
Net change In mathematical reserve _ {66,268) {66,774) (78,897) (89,538)
Net Earned Contributlons from takaful Insurance for Palicyholders 4,284,735 3,550,904 8,776,924 6,431,804
Commisslons’ revenue ' 407,767 275,372 1,131,300 862,150
Takaful pelicles issuance fees 305,814 330,897 749,194 698,531
Policyholders' share of Investment Income 14 47,621 46,636 95,572 88,826
Less; Owners' share for managing the Investment portfolio 14 (16,667) (16,322) (33,450) (31,089)
Total Revenue from Takaful Insurance for Pollcyholders' 5,029,270 4,187,187 10,719,540 8,050,222
ms, Losses and Expenses from Takaful Insurance Operatlans
Pald clalms 5,302,052 3,842,859 12,610,793 7,571,073
Less; Recoveries {247,321) (253,992) {735,347) (551,063}
Re-Insurers' share (1,943,601)  (1,038,775) (4,537,189) (1,955,352}
Net Pald Claims from Takaful Insurance Operatlons 3,111,130 2,550,092 7,338,257 5,064,658
Net change In claims reserve 398,228 347,397 167,899 524,125
Owners' share for managing the operations of takaful insurance 16 ‘941,550 758,798 2,688,753 2,268,886
Excess of loss contributions 72,553 41,687 111,918 78,730
Takaful policies acquisifion costs ) 162,711 124,008 263,533 260,071
Other underwriting expenses 162,460 118,947 408,963 252 471
Net Clalms Costs 4,788,632 3,940,929 10,979,323 8,448,941
Less: pollcyholders' share of takaful Insurance:
Doubtful debts provision (77,500) {45,000) (87,500) (75,000)
Depreciation and amortization (8,852) (8,736) (17,448) {17,468)
Other expenses {1,560} (8,073) (6,492} {15,705)
(Deflcit) In Pollcyholders’ before Tax 152,726 184,749 (371,223) (506,892)
Income tax expense - - - -
{Deficlt) In Net Policyhelders” from Takaful Tnsurance 152,726 184,749 (371,223) $506!892!

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE
CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM .

Chralrman of the Board of Dlrectors General Manager



FIRST INSURANCE C

A PUBLIC

REHOLDING |

AMMAN - JORDAN

ITED COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

{REVIEWED NOT AUDRITED)

General Insu e Revenue

Gross written premlums

Less;: relnsurers’ share

Net written premiums

Net change In unearned premlums reserve
Net change In mathematical reserve

Net earned premiums from general Insurance operations

Commisslon revenue
Insurance policies Issuance fees
Total Revenue from General Insurance

Owners' takaful insurance revenue

Owners' share of takaful Insurance operations management

Owners' share of Investment income

Owners' share of flnanclal assets and Investments Income

Owners' share for managling the Investments portfollo
Other revenues

Total Owners' Revenues from General and Takaful Insurance

eneral Insurance Claims and Related Expenses
Paid clalms
Less: Recoverlaes
Relnsurers’ share
Net pald clalms
Net change In outstanding clalms reserve
Allocated employees' expenses
Allocated general and adminlstrative expenses
Insurance pollcy acquisition costs
Other underwriting expenses
Net Claims from General Insurance

Unallocated employees’ expenses
Unallocated general and adminlstrative expenses
Al Qard Al Hassan granted to policyholders expense
Deprectation and amortization
Total Expenses

Income for the period before Income tax
Income Tax

Income for the period

Earnings per share {basic & diluted)

For the Three Months

For the Six Months

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.

Chairman of the Board of Directors

Notes Ended June 30, Ended June 30,
2017 2016 2017 2016
iy} D il iD
- 90,161 - 208,814
- (74,946) - (174,279)
- 15,215 - 34,535
- 255,904 . 644,848
- 14,251 - 29,574
- 285,370 - 708,957
- 87,049 - 90,714
- 1,937 - 6,559
- 374,356 - 806,230
16 941,550 758,798 2,688,753 2,268,886
14 71,521 92,163 137,122 129,801
15 228,853 127,731 401,889 297,235
14 16,667 16,322 33,450 31,089
(4,350) - 32,336 -
1,254,243 1,369,370 3,293,550 3,533,241
19,399 504,344 99,070 2,841,780
(15,824) (4,031)  (25,692) (12,228)
(577) (339,802) (60,273) (2,381,432)
2,998 160,311 13,105 448,120
(119,987) {55,925) (132,950) (315,824)
- {46,051) - -
- (45,170) - -
- 12,770 - 62,242
1,706 3,492 4,112 7,463
(115,283) 29,427 (115,733) 202,001
706,186 694,278 1,478,286 1,280,485
298,225 345,660 621,640 603,560
(152,725) {184,749 241,335 415,679
13,868 44,891 59,903 89,815
750,271 929,507 2,285,431 2,591,540
503,970 433,863 1,008,119 941,701
503,970 439,863 1,008,119 941,701
17 0.036 0.034
eneral Manager



FIRST INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

MMAN - DA
CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENS VE INCOME

REVIEWED NO DITED

For the Three Months For the Six Months
Ended June 30, Ended june 30,
2017 2016 2017 2016
D 1D D D
Income for the perlod 503,970 439,863 1,008,119 941,701
Add; Other comprehenslve Income items after tax not to be transferred
to the Income statement in subsequent perlods
Owners' share from the change in falr value of financial assets at
falr value through other comprehensive Income (118,353) (174,908) 121,616  (663,613)

(Loss) on sale of financial assets at fair value through other

comprehensive Income 12,398 {293,694) -

Total Comprehenslve Income for the Perlod ) 385,617 277,353 836,041 278,088

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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1 URANCE CO N

(A PUBLIC SHAREHOLBING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

1EWED NOT AUDITE!

CASH FLOWS FROM OPERATING ACTIVITIES:
Income for the perlod before Income tax
Adjustments:
Depreclation and amortlzatlon
Provisfon for doubtful debt
et change {n unearaed contributions reserve
Net change In outstanding clalms reserve
Net change in mathematical reserve
Dlvidends Income from flnanclal assets at falr value through other comprehensive Income
Returns from sukouk
Provision agalnst Al Qard AY Hasan granked to pollcyholders
Net Cash Flows from Operating Actlvities before Changes In Working Capital
Decrease {increase) In notes recelvable and cheques under ¢ollection
Decrease In accounts receivable
{Increase)} decrease In re-Insurars’ recelvables
{Increase) In olher assats
Increase {decrease) In accounts payable
{Decrease) In accrued expenses
{Decrease) In re-Insurance payable
Increase (decrease) In other labillties
(Pecrease) in miscellaneous provlslons
Net Cash Flows (used In) from Operating Activities before Pald Income Tax
income tax pald

Net Cash Flows from {used In) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Deposlts at banks

Purchase of financlal assets at falr value through other comprehenslve Income

Proceeds of dividends from flnanctal assets at falr value through other comprehenslve income

Acquisition of property and equipment and Projects under construction
Praceeds from sale of financlal assets at falr vatue through other comprehensive ncome
Acquisition and development of Investments property
Acqulsition of Intanglble assets
Proceeds from Sukouk returns
Net Cash Flows from (used In) Investing Activitles

CASH FLOWS FROM FINANCING ACTIVITIES:
Cash Dividends
Net Cash and Cash Equivalent used In financing activitles
Net {decrease) In Cash and Cash Equivalent
Cash and cash equlvalant - beginning of the perlod
Cash and Cash Equivalent ~ End of the perlod

For the Six Months

Ended June 30,

Note 2017 2016
3 ») D
636,896 434,809
77,351 107,263
87,500 75,000
(460,087) 466,423
34,949 208,301
78,897 59,964
- (156,773)
{151,148) -
241,335 415,679
545,693 1,610,686
221,691 (314,624)
425,882 102,752
9 (168,906) 710,610
(502,511)  (553,035)
117,883 (46,036)
(52,520) (865)
(3,890,450)  (192,028)
218,747 (105,849)
(34,233) __ (667,008)
(3,119,224} 544,603
0 (4,976) (325,643)
(3,124,200) 218,960
10 845,082  (4,211,270)
- (264,105)
- 156,773
(149,543) (30,163)
1,761,787 395,879
(569,372) -
(1,563) (15,970)
165,923 -
2,052,314 _ (3,969,056)
(706,000) -
{700,000) -
(1,771,886)  (3,750,096)
12,896,415 17,874,988
18 11,124,529 14,124,892

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
CONSOLIDATED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.



L4045 MATATY ONIANYZWOIJY BHL HLIM ANY WL HLIM CYER 38 TINOHS ANV SLMIWALYLS IWENYNLI WTYLLNT OFSNIONOD 3S3HL, o J¥vd TYHSILNT MY ZLILLISNOD SALON SKIANYIKOSSY aHL

I i 1y ey~ e T e o TR T K T oot WOTNGLALOD LRRAIBPUL, Wi WL Pelioe snimavy I
ﬂjﬂldﬂﬂ'dﬁﬂﬁﬂllﬁdﬁi T “GFET TR L TEEXIE TELT PORE] ¥ JO PUT - BAISENY SUOMNG|ANOD FRWIRUN N
TS0 T T G0 745 =TT g]dﬂﬁ'lﬁmﬂwl%%.ﬂdﬂﬁlla b3 11 TR TeT SRR IR PaYiR] BIR (0 PUS = WIS SOy
ETHSSHTT ¥16'209'ST bo0'G4s 095E5e peL'TIcs seg'aras oe‘PIZ ey ' e09'HE'E &e'ene TLE'9sT FEO'DIT or'60T FoELE0'y SHT'LS0P uiois|aaid suBnNQUIED paliveun
POUBA BI O PUD = maknal wUaRAGUIUGY PRLIBULN Y]
TS TR 7Y 4 I B T T a— 1) (1754 W TH'EE LI L4 UG ey POURY oif jo Dupujle - Brissy SUORPGIIUSD ARVAGKIN JaN
WTEwT - Tl — dﬁﬁl%%%éﬂﬁl%%%%ﬁla TIERT oL b i e+ o £ e POHRD B 0 DUIUUITw » Biwds was ey eea
Lm8'68L 'L Hseoceet Lownis STEZEO'T St SHEEOT'S LT TR e BOXTEN'Y 2oe°ER arss wrELT zvrer PRL'TR'Y £05'T6LD UB{8iA0M IWiSINGUILD pRwERY PRy
POLEA ) J0 DUINLIDR] « BBAIER) LONAGHUGD PRLIFmLR (PRY
TaTTL TR W e mnrT ey YR Fik o PR i {3 TR TR SUOANQIILT] LET, TN
FETTT “RETRET THER A 1T S X T . i a—— i T TReT 7 T i (7T W [i*5grig e k4 T URSURAr U0
090°TTA"1 THEORE'T 908'p7 L. ST - - - 2234 PR ST I8'T6 W EPHS £28'T96"T IR Um0 (10 (0]
Lep'gra'el 4RL'REPIE 109's5S SE9LHE 96T e L8’ 1908 [ TET'ELS™ L9098 55T LT ¥Ry TS 960'95irs LTTESES SUORAGIUOY Lok, FERi
BT TR ELLAN T = = At i iy 174 T T T =0T T i RMINHIES] AITIIROA PrEs]
0T'9SC’ET STETT'M aTE'eES 8E5°5EC Coa'THLR rrE'cia’e ver'sat [Lie TH6'88E"T LEOTAS'T TESPE ¥E'r0T TR 9ER'AS 'erd 'y £99'008°C suonsdo pang
TBUSUNGHILED Leni
ar ot ar ac ac a ot ac at ar ar et ar ac at o
I - 3 %%%%%%%%%%%%Jﬂl%
fwoL, By Ry L Aupaen e rrd uopimay oy




eyt

iy

=T

o

"LNOdTH MITATE DNLANYHRODIY ZHL HAIM ORY Wkl AL vt 3 CINCHS ANY SLNIWLYLS TWIONYNT HILNT OISHIONGSD IFIRL JC LV TVIDALNI Ny ALNLIISNGS SILON DHIANYAHOIOY 3HL

TovZTL ST ST e T T o =0T -ryn TETET TRt o s wma T
£ “ESCTRLT TERpEL [EE B i T T e T RO STH0T (L7400 Lrac LACH T A YV X7 ¢ — Dotiy B f2 Gupuog - Bmay (e 1N
T 850 TG RTTE SUBAORTY

£12209' P2 4 L2 O FAT 99¢'6LL sen'ece £re'as £6299T 006'56E oVey 09L'TET PST'OTE BTRCSS SRLGOL OIS Bl g DURIUBY - SUsya AIUmIU)-aY TR
L1 24" v oae'y oeg's B9L'TZC SI0E o4 ooo'z ooo's osgd DOS‘y oo0'a Doo'ee9 000'0EY Cuiner) PoLOMRY 10U 1 paLmu]
£6'10's 299'R0T"L 3¢ 7] TIV'681 Sev'osz 0LeHES 8oL £96'692 &1g'cTy FOTSH RIS THI SeY'9LE ezs'aTL's PITSS'S PRLCTDS PUE CRLNR
P11 BUEL 10 DUIVLICEY « BAIRSIY SLHUDD PRLIOIO! PUW P NG
24X AN TZZTY TEUE1 TR rr o0 0TF SIET woaT T riinr wTETE T AT T POLAN B O P - AT 4ALIP0) N
[N =R 70 (- T weLRAODRY
YOO GOG'T errmE'e o'k DELEET {a5'00d [Laait] IO BOIIST [Tl THCEL [75 014 (1,44 QIR'SEL TTL'ESR POl BLR Jo P - S1eUs wRonsUpRY TEEDN
W' SLEPLET 000’ 000" SOL'ELS SLF6OL Q00T 000’ ooa'e 20001 a00's ooo's 000'000 000'0Rs QHINET) Foasoda 10U 11 GaLNRL
LT 333 e VES'LPT 52600 €5STHE SEC'SY L96'69T sBL'20y cfo'sor [ ] 59 LEULES STOETR'S FOLDTH pup paLU
PO #4010 PUF - DAIERY SWIRE PIUOGRI Dl paLirouL TIIY
LG “HITTT LS 1] { S—— ) 2= i 1444 BT Tt “To0T T P43 IHTRT T WIeD FITd N
[LOC DN SFUPERT TTRET BCECGE LT TRt T 1) k) ) — EER THTE B T — LU ERT V)
[T sts'eee 11687 650 we'est PIE"LLT A LRInRU s (9307
£H0'TRE Fr172 € < a1 £1 w5z #16°055 S6T60L 3LBAGIGY W
£L0TLE'L PLT'060' 1T Lt RIFLLTT 69056 90511’ 9TL'ee s LT orL'seT 59'sT a1 SL5'66EF E65"v LBy BUHOE DiRd
a ar at ar a ar at ar ar at atr ar
L0 E— FAL T %%%%%Jﬂl%lﬁ%%%'ﬁﬂl
1oy, e Py L Ailkaeny “anindoiq o1 safirig supew il

170 pus my




"LHOJTY MIIAZH INIANVAWEDDW BHL HAIM QNY KEHL HLIM QVTY 38 0RNOHS ONY SANGHALYLS TYIINYNLS WINILNT CESNIONOD ESIHL A0 Jevd IVNDBNT MY BLALLISNED SRLON SHLANYSWGITY BHL

G0 T TS Tizs THDE . Gereen e TS T 3 T —— 3 o Ty “Toeson B - U R
TRRELT AT TRTET R T T iy TR (21X L — 3 “RETE TEHT i O 4~ TR 1 E—
L ) T R 243 T4 WL o < R TS i) < ) —— P4 AT
SEYPOTT ORLETYT BES"WOY 50565 «“EES ORI 206'SE Tis'or rés'oer €'z eIt sev'az 88L'9CT £or'est 060°069 7= 17
DEL'RL Lilai - . - - . - 0009 000°0Z - - - - (1131 ouee
o'tz £55°452 L3 fae) FI87T6 oTT'er us'T %] 'L SUTTE . - oD Te'or LT APETRoL
B A O34T A | Sy 1T y< S Ry 1 ¥ [ b T -5 . TErIR B N < S 4 S 24 S {4 S ¢ .5 7/ ST (D
B i " TET =T W TP “TTT BT =T T E 1Y) L “HET 0 G
[1g] H 1) ev’n 2Tt L0V TaL'B0E Lk o'y "'se ok o' oLt nra [ a4 VeTEE [l
ELS'THE FEUNT'T (3] or'ee TrIT L0710T8 ey mro L2370 #0024 SOFET Loy orrest A tor T 199
TWTEE SR R e T THTRrT VT oT T 5T = = Mk BT/ R T: ¥ I - -
we'ng'y Te'esr'e RET'HS tr'oot P aid HEGTAE LT W' [>T o8a'vy - - £20°CS ENO'sr 8T TRy
ar ar [ ar a a ar at a o ar a at o o ac
DL il A [ S [ tn— 7 . | S S | ey} S | ) | S ) Al S )/ k] A
WRUMXTS, B 0 TUO-XIS W A0y LAUOW-IS DR 403 SUOKSNS S b AUDR-RTS 9 43y a5 S Jof TRUCN-KTS, B4 I LA KT =2 10y
oy ey e Algden Prhindug o wlnusg Ry s ety

G BUT Ry

(1) usim B
EPTUMIXY | 0L

Sriintm Mipng

wnpd mo| 5o s

TR} O3 BIUNDTN] [ UARL P oM STORINRLT TTT

snumamy (oL
TUNGOXT BURHAIFPUN 0F PAIERL FUMILLIA| W SENUAAKEY
Shhy whwmty) njTEL (iR ooveImT
SUDmIRIWIOD PRI PPy
TEOI M| ED p)Ra Loy ;(ema}

W JERUM Wy BBA BN




FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF CONTRIBUTION REVENUES FOR LIFE INSURANCE-TAKAFUL ACTIVITIES FOR THE SIX MONTHS
PERIOD ENDED JUNE 30

(REVIEWED NOT AUDITED)
2017 2016
D b
Written Premiums:
Direct Business 1,231,522 468,887
Facultative Relnsurance Inward Business - -
Gross Written Premlums 1,231,522 468,887
Less: Local re-insurers’ share - -
Forelgn re-Insurers' share 832,383 328,375
Net Written Premiums 399,139 140,512
Add: Mathematical reserve - begtnning of the period 348,829 -
Less: Re-Insurers' share 258,386 -
Net Mathematical Reserve - Beginning of the Perlod 90,443 -
Less: Mathematical reserve - End of the Period 392,461 279,874
Less: Re-insurers' share 223,121 190,336
Net Mathematical Reserve - End of the Perlod 169,340 89,538
Net Earned Revenue from Written Premiums 320,242 50,974

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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FIRST INSURANCE COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

STATEMENT OF PALD CLAIMS COST FOR LIFE INSURANCE ACTIVITIES FOR THE SIX MONTHS PERIOD ENDED JUNE 30,

(REVIEWED NOT AUDITED)
2017 2016
1D D

Ctairns paid . 920,519 -

Less: Local re-insurers’ share - -

Foreign re-insurers' share 744,869 -

Net Paid Claims 175,650 -
Add: Reported claims reserve - end of the period 202,992 19,836
Less: Re-Insurers' share 157,931 i2,669
Net Claims Reserve - End of the perlod 45,061 7,167

Less: Reported claims reserve - beginning of the period 27,570 : -

Less: Re-insurers' share 16,656 -

Net Clalms Reserve - Beginning of the Period 10,914 -
Net Claims Paid Cost 209,797 7.167

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF UNDERWRITING PROFIT (LOSS) FOR LIFE INSURANCE ACTIVITIES INTERIM CONDENSED FOR THE PERIOD SIX

MONTHS ENDED JUNE 30

(REVIEWED NOT AUDITED)

Net earned revenue from the written premiums
Less: Net claims paid cost
Add: Recelved commissions

Insurance policies Takaful issuance fees

Revenue from investment related to underwriting accounts

Total Revenue

Less: Paid commissions

Shareholders share from Takaful operations management
Other expenses

Total Expenses

Net Underwriting (Loss) Profit

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF

2017 2016
D D
320,242 50,974
209,797 7,167
4,565 577
58,892 35,522
4,325 1,771
178,227 81,677
3,980 -
270,023 64,227
28,857 2,245
302,860 66,472
(124,633) 15,205

THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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FIRST INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
STATEMENT OF WRITTEN REVENUE FOR LIFE INSURANCE ACTIVITIES
FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2017 AND 2016

(REVIEWED NOT AUDITED)
For the Six-Month
Perlod Ended June 30,
2017 2016
D JD
Written premiums
Dlrect operation - 181,254
Voluntary re-insurers' - -
Gross written premlum - 181,254
(Less): Local re-insurance premiums - 10,218
Forelgn re-insurance premlums - 120,696
Net earned premiums - 50,340
Mathmatical Reserve - Beglnning of the perlod - 78,245
(Less): Reinsurers' share - 40,707
Net Mathmatical Reserve - 37,538
Mathmatlcal Reserve - End of the period - 20,343
{Less): Reinsurers' share - 12,379
Net Mathmatlcal Reserve - 7,964
- 79,914

Net Rerenues from the written Premlums

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.
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FIRST INSURANCE COMPANY

{A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF CLAIMS COST FOR LIFE INSURANCE ACTIVITIES FOR THE SIX MONTHS
ENDED JUNE 30
(REVIEWED NOT AUDITED)

2017 2016
JD JD

Pald Clalms - 289,212
Less: Local re-Insurers' share _ - 14,153
Foreign re-insurers’ share - 207,083

Net Paid Claims - 67,976
Add: Outstanding Claims Reserve - ending of the period 28,193 57,237
Less: Re-insurers' share 17,906 32,740
Net Qutstanding Claims Reserve - ending of the period 10,288 24,497
Add: Qutstanding Claims Reserve - beginning of the period 52,377 165,053
Less: Re-insurers' share 6,452 133,633
Net Qutstanding Claims Reserve - beginning of the period 45925 31,420
Net Claims Cost (35,637} 61,053

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED
INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT,
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

STATEMENT OF CONTRIBUTION PROFIT FOR _LIFE INSURANCE ACTIVITIES

FOR THE SIX MONTHS PERIOD ENDED JUNE 30, 2017 AND 2016

(REVIEWED NOT AUDITED)

Net revenue from the written premiums

(Less): Net paid claims cost

Add: Received commissions

Insurance policies issuance fees

Total Revenue
Less: Insurance policles issuance fees Cost

Administrative expenses related to underwriting accounts

Total Expenses

Net Underwritten (Loss) Profit

2017 2016
JD JD
- 79,914
(35,637) 61,053
- 549
- 3,511
{35,637) 22,921
(35,637) 22,921

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT,
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FIRST INSURANCE COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

1. General

a.  First Insurance Company (the “Company”) was established on 28 December
2006 and registered as a public shareholding limited company under license
No. (424) with an authorized paid-up capital of ID 24,000,000 divided into
24,000,000 shares at ID 1 per share.

On April 2, 2015, First Insurance Company acquired 76.25% of The Yarmouk
Insurance Company’s capital (a Public Shareholding Limited Company).

Based on the Shari'a Supervisory commission meeting no. 3/2015 on August
26, 2015 which states that the Yarmouk Insurance Company is a traditional
insurance company and it should not be subject to the Shari‘a standards.
Accordingly, the Company should not be requested to cleanse its profits until
it merges, and transforms to an Islamic insurance company, and any revenue
cleansing prior to its merger and transformation is not valid, Based on what's
mentioned above, the Shari'a commission sees that expensing all of the
realized revenues of the merged company (Yarmouk Insurance Company) to
cover all of the merger and transformation expenses and what follows from
administrative expenses including committee’s member's bonuses, marketing
and advertisement related to the merger and its promotions, and preparing
and training the employees, and any financial commitments related to the
transformation and the merger.

On November 2, 2015, the Company's objectives were transformed with
consent of the general assembly of the shareholders and the insurance
commission where the company will practice its insurance activities in
accordance with the Islamic Shari‘a provisions. Accordingly, a final approval
took place on the merger between the Yarmouk Insurance Company and the
First Insurance Company and the result of the merger will be the First
Insurance Company with an authorized and paid up capital of JD 28,000,000
at 1 ID per share.

b. The accompanying condensed consolidated interim financial statements were
approved by the Board of Directors in their meeting held on July 30, 2017.

2. Basis of preparation

a. Basis of preparation of_ the Condensed Consolidated Interim Financial
Statements. _

- The accompanying condensed consolidated interim financlal statements have
been prepared in accordance with International Accounting Standard (IAS) 34
relating to Interim Financial Reporting.

- The condensed consolidated interim financial statements are stated in
Jordanian Dinar. Which represents the functional currency for the Company
and Its subsidiaries.

- The consolidated condensed interim financial statements are prepared in
accordance with the historical cost principle except for the financial assets and
financial liabilities, which are presented at their fair value as of the condensed
consolidated interim financial statements date.

-21 -



- The condensed consolidated interim financial statements do not include all
information and disclosures required for the annual consolidated financial
statements prepared in accordance with International Financial Reporting
Standards. Moreover, the results of operations for the six-month period ended
June 30, 2017 do not necessarily provide an indication of the expected results
of operations for the year ending December 31, 2016. Also, there are no
allocation for the profit for the six-month period ended June 30, 2017. Which
is made on year end.

- The accounting policles adopted in the preparation of the condensed
consolidated interim financial statements are consistent with those applied in
the year ended December 31, 2016 except for the following:

» Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending
IFRS (12).

¢ Amendments to IAS 12 Income Taxes relating to the recognition of
deferred tax assets for unrealized losses.

* Amendments to IAS 7 Statement of Cash Fiows to provide disclosures
that enable users of financial statements to evaluate changes in liabilities
arising from financing activities.

The Adoption of the above new standards had no impact on the amounts
reported and disclosures made in the condensed consolidated interim financial
statements.

b. Basis of Consolidation of the Condensed Consolidated Interim Financial
Statements
The condensed consolidated interim financial statements include the
Company and its subsidiary companies that are subject to its control. Control
is established when the Company has the ability to operate the main
activities of the Subsidiary company and when its subject to the variable
returns that result from its investment in the subsidiary company or it has
the right to these returns, and when it the ability to influence the returns
through its control on the subsidiary company. Intercompany transactions,
balances, revenues and expenses are eliminated between the Company and

its subsidiary:
Principal Percentage Year of
Company’s Name Activity Ownership Capital Incorporation
b % o '
2010
Mulkiyat for Trade and Investment Investment 100 50,000
2016
Baden for Trade and Investment Company  Investment 100 5,000

Control is established when the Company has the ability to influence the
operational and the financial policies of the subsidiary companies for the
benefit of its operations. Intercompany transactions and balances, and the
intercompany revenues and expenses are eliminated between the company
and its subsidiaries.

- 22 -



The results of the subsidiary companies are incorporated into the condensed
consolidated interim statement of income from the effective date of
acquisition (establishment), which is the date on which the Company
assumes an actual control over the subsidiary. Moreover, the operating
results of the disposal subsidiaries are incorporated into the condensed
consolidated interim statement of income up to the effective date of disposal,
which is the date on which the Company loses control over the subsidiary
companies.

The financial statements of the subsidiary companies are prepared for the
same period of the parent Company using the same accounting policies. If
the accounting policies adopted by the subsidiary companies are different,
the necessary adjustments to the financial statements of the subsidiary
companies are made to comply with the accounting policies used by the
parent Company.

The non controlling interest represents the part of the owners’ equity of the
subsidiaries that Is not owned by the company. Thé non-controlling interest Is
shown in subsidiary Company’s net assets

3. Use of Estimates

Preparation of the condensed consolidated interim financial statements and
application of the accounting policies require the Company's management to
perform assessments and assumptions that affect the amounts of financial
assets and financial liablflities and to disclose all contingent liabilities.
Moreover, these assessments and assumptions affect revenues, expenses, and
provisions. In particular, this requires the Company's management to issue
significant judgments and assumptions to assess future cash flow amounts
and their timing. Moreover, the mentioned assessments are necessarily based
on assumptions and factors with varying degrees of consideration and
uncertainty. In addition, actual results may differ from assessments due to the
changes resulting from the conditions and circumstances of those assessments
in the future.

We believe that the estimates adopted in the condensed consolidated interim
financial statements are reasonable and consistent with the estimates adopted
in the consolidated financial statements for the year ended December 31,
2016.

4. Merger and Acquisition of a Subsidiary

On 2 April 2015, the Group acquired 76.25% of Yarmouk Insurance
Company's capital, which conducts its operations in Jordan. The Extraordinary
General Assembly has agreed in its meeting held on 2 November 2015, to
transfer their entire share, which consists of 100% of Yarmouk Insurance
Company capital (the merged company), to First Insurance Company (Public
Shareholding Limited Company). As a result of the merger, Yarmouk
Insurance Company (Public Shareholding Limited Company) registration was
deleted from the companies register and First Insurance Company (Public
Shareholding Limited Company). was declared as the legal successor to
Yarmouk Company. The merger committee declared November 2, 2015 to be
the final official approval date for the transfer of ownership based on the
balances mentioned in the transferred companies the financial statements
batances as of 30 June 2015. Based on the merger committee issued
assessment on November 2, 2015.
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Cash on hand

Current accounts at banks

. Cash_on Hand and at Banks

This item consists of the following:

June 30, 2017

December 31, 2016

Policyholders  Shareholders Total Shareholders Owners Total
D D D D D s}
62,801 8,812 71,613 34,340 84,263 118,603
145,260 2,060,857 2,206,117 4,608,505 386,595 4,995,100
208,061 2,069,669 2,277,730 4,642,845 470,858 5,113,703
8, Receivables - Net
This item consists of the following:
June 30, December 31,
2017 2016
D D
Policyholders’ receivable 11,835,548 12,072,658
Policies receivable due to the merger 283,217 327,653
Brokers’ receivable 14,243 5,907
Employees’ receivable 38,519 14,458
Shareholders receivable 5,947 121,705
Other 120,415 184,074
Total 12,297,889 12,726,455
Provision for doubtful debts* (704,446) (619,630)
11,593,443 12,106,825
* The movement on the provision for doubtful debts is as follows:
June 30, December
2017 31, 2016
D D
Balance at the beginning of the period 619,630 509,630
Additions 87,500 110,000
Disposals (2,684) -
Balance at the end of the period 704,446 619,630
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The table below shows the aging of unimpaired receivables:

Past due but not impaired

The movement on the provision for the reinsurance receivables Is as follows:

June 30, December 31,
2017 2016
JD D
Balance at the beginning of the period / year 119,471 109,471
Additions .- 10,000
Balance at the end of the period / year 119,471 119,471
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Neither Past More
Due Nor 1-90 91-180 181-360 361
Impaired Days Days Days Days Total
iD D 1D JD D D
June 30, 2017
Policyholders receivable 5,777,426 2,030,967 2,015,944 1,409,293 90,524 11,324,154
Policies receivables due to the merge - - 3,000 60,957 27,314 91,271
Brokers' receivable - 6,854 4,159 2,826 - 13,839
Employees' receivable 38,519 - - - - 38,519
Shareholders receivable - 5,947 - - - 5,947
Other receivables 91,996 24,977 1,410 1,330 - 119,713
Net Receivables 5,907,941 2,068,745 2,024,513 1,474,406 117,838 11,593,443
Past due but not impaired
Neither past
due nor 1-90 91-180 i81-360 More 361
impaired days days days days . Total
JD D D D JD [y
December 31, 2016
Policyholders receivable 7,746,422 1,941,278 1,396,902 571,893 - 11,656,495
Policies receivables due to the merge - 71,685 15,436 18,906 19,421 125,448
Agents receivable - - - - - -
Brokers' receivable - 5,471 - - - 5471
Employees' receivable 14,458 - - - - 14,458
Shareholders recejvable - 72,041 19,239 6,000 24,425 121,705
Other receivables 81,481 87,465 152 14,150 - 183,248
Net Receivables 7,842,361 2,177,940 1,431,729 610,949 43,846 12,106,825
9. Reinsurance Receivables - Net
This item consists of the following:
June 30, December 31,
2017 2016
JD JD
Local insurance companies 849,145 841,720
Foreign reinsurance companies 1,531,321 1,369,840
Total reinsurance receivables 2,380,466 2,211,560
Provision for doubtful debts* (119,471) (119,471)
Reinsurance receivables - net 2,260,995 2,092,089



The table below shows the ageing of the unimpaired reinsurance receivables:

Past due but not impaired

Neilther past

due nor 1-90 91-180 181-360 More
impaired days days days 361 days Total
D D D D ID JD
June 30, 2017 ,
Local insurance companies 510,948 48,049 27,274 77,368 27,535 691,174
Foreign reinsurance companies - 1,181,306 =~ 298,598 74,014 15,903 1,569,821

Net reinsurance receivables 510,948 1,229,355 325,872 _ 151,382 43,438 2,260,995

December 31, 2016

Local insurance companies 202,667 341,758 117,461 52,763 7,600 722,249
Foreign reinsurance companies - 1,011,703 197,950 142,796 17,391 1,369,840
Net reinsurance receivables 202,667 1,353,461 315,411 _ 195,559 24,991 2,092,089

10. _income Tax

a. Income tax provision

- Movement on the income tax provision was as follows:

June 30, 2017 December 30, 2016
Policyholders Shareholders Total Policyholders  Shareholders Total
D 1D D JD D D
Balance at beginning of the period / year 27,586 - 27,586 16,581 339,681 356,262
Income tax pald - (4,976) (4,976) (11,923) (338,617) (350,540)
Income tax provision for the period / year 21,000 - 21,000 28,800 10,080 38,880
Prior year Income tax (surplus) - - - {5.872) (11,144}  (17,016)
Balance at end of the period / year 48,586 {4,976) 43,610 27,586 - 27,586

- Income tax in the condensed consolidated interim statement of policyholders’
revenues and expenses and the condensed consolidated interim income
statement is as follows:

June 30, 2017 June 30, 2016
Policyholders Owners Policyholders Owners
D D 1D D
Accrued income tax for the period 21,000 - 7,200
Increase in deferred tax assets (21,000) - (7,200) -

Income tax expense
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comprehensive Income

11,

On 18 November 2015, the successor (First Insurance Public Shareholding
Limited Company) was granted an income tax exemption for three years from
the council of Minlisters based on Article No, (8/8) from the investments law
No. (30) for the year 2014,

In the opinlon of the management and the tax consultant, the income tax
provision is sufficient as of June 30, 2017.

Tax declaration forms for the year 2014 were accepted as part of the sample
basls employed by the income tax department.

Tax declaration forms for the year 2015 and 2016 were submitted within the
legal period. However, the income tax department did not finalize the review
and did not Issue a final opinlon towards it.

. Deferred Tax Assets:

The details are as follows:

December 31,

June 30, 2017 2016
Balance at the Balance at
Begirining of Amounts  Amounts  the End of Deferred
the Perlod Released booked the Pertod Tax Deferred Tax
D D 1D D D D

Deferred Tax Assets: .
Cumulative change In falr value of 855,091 855,091 598,650 597,650 173,207 i65,534

financlal assets through other

comprehenslve Income
Provislon for doubtful debts 739,101 2,684 87,500 823,917 157,156 136,800
End of service Indemnity provision 162,000 - 9,000 171,000 38,880 38,880

1,756,192 857,775 695,150 1,593,567 369,243 341,214
Deferred Tax Ulabillities:
. Cumulative change In fair value of
financlal assets through other 27,405 27,405 35,005 35,005 1,750 1,370

Deferred tax assets were calculated at a rate of 24%.

The tax rate on deferred taxes for the subsidiary Is 20% and it's in conformity
with the Income Tax Law No. 34 for the year 2014 which was Implemented on
1 January, 2015 where the deferred tax assets should be calculated based on
the determined or expected future rates,

Al Qard Al Hassan Granted by the Owners to Cover the Policvholders’ Fund

Deficit
This item consists of the followlng:

June 30, December 31,
2017 2016
JD D
Balance at the beginning of the perlod / year - -
Al Qard Al Hassan granted by shareholders
to cover the deficit 241,335 -
Transferred to policyholders’ fund deficit (241,335) -

Balance at the end of the period / year
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12. Reserve to Cover Policyholders’ Fund Deficit {Contingency Provision)

This account represents what has been transferred from the policyholders’
fund surplus during this year and previous years at a percentage of 20%,

Below is a summary movement of the reserve to cover deficit (contingencies

provision):
June 30, December 31,
2017 2016
D D
Balance at the beginning of the period / year 129,888 91,213
Transfers from reserve to cover the
policyholders’ fund deficit (129,888) 38,675
Balance at the end of the period / year - 129,888
13. Policy'holders Accumulated Fund Deficit
This item consists of the following:
June 30, December 31,
2017 2016
D D
Balance at the beginning of the period / year - -
Policyholders’ (deficit) surplus during the
period / year (371,223) -
Transfers from reserve to cover fund deficit
(contingencies provision) 129,888 -
Transferred from Al Qard Al Hasan to cover the -
fund deficit 241,335
Balance at the end of the period / year - -
14. Revenue from Investmepts
This item consists of the following:
June 30, 2017 June 30, 2016
Policyholders Owners Pollcyholders Owners
_ D i]») D o
Galn from deposits 95,572 137,122 88,826 129,801
Shareholders share of portfolio management (33,450) 33,450 (31,089) 31,089
Total 62,122 170,572 57,737 160,890
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15. Financial Assets and Investments Income - Net
This ltem consists of the foilowing:

Rental revenue - Net
Dividends revenue
Returns on Soukok

16. _Owners Share for Takaful Operations Management

For the Six Months
Ended June 30,

2017 2016
JD D
89,026 161,901
169,754 156,773
143,109 -
401,889 318,674

The contractual relationship between shareholders and policyholders represents
an agent relationship to manage the Insurance buslness through a specialized

staff which were appointed for this mission,

Wakala fees for the first quarter of 2017 were determined at %17 for Motors
department (2016: 17%) and 22% for Medical department less the
administrative fees (2016: 22%) and 15% for life department (2016: 15%)
and 25% for marine department (2016: 25%) and 7% for aviation department
(2016: 7%) and 20% for fire department and other damages (2016: 20%}) and
25% for the liability and other departments (2016: 25%) and the policies that
were issued by the policyholders department in which and decreasing the
Wakala fees to a rate of 10% for policles Issued from the departments owned
by pollcyholders from insurance contributions utillzed against real estate

rentals, except for 100% reinsured polices, 10

% of the premium were

deducted while it should not exceed 90% from the relnsurances commission,
As for investing policyholders'’ surplus, the contractual relation between the
shareholders and policyholders is based on the Islamic trading (Modaraba)
against a percentage of 35% from the Investments gain In 2017.

The determined compensation for the investment management Is based on the
Islamic principles (Modaraba & Wakala) based on budgets prepared by the
Company and on a fair basis to the policyhoiders. The Company has a strict
separation between the assets and liabilities of the policyholders and
shareholders and hence the investment returns of the assets of the

policyholders are determined accurately.

17, Earnings Per Share

Earnings per share Is calculated by dividing the net earnings for the period
over the welghted average common stock and it is calculated as follows:

Income for the period
Weighted average common stock

Earnings per share (basic & diluted)
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For the Six Month
Ended June 30,

2017 2016
D D
1,008,119 941,701
Share Share

28,000,000 28,000,000
JD / Share JD /Share

0/036 0/034.




18, Cash and Cash Equivalents

This item consists of the foliowing:

June 30,
2017 2016
JD JD
Cash on hand and at banks 2,227,730 5,664,428
Add: Bank deposits maturing in three months 8,896,799 8,460,464
Cash and cash equivalents at the end of
the period 11,124,529 14,124,892

19. Related Party Balances and transactions

The Company engaged in transactions with major shareholders, directors, key
management and within normal activities. All of the deferred insurance
accounts receivables and financing due to the related parties are performing,
and no provisions were recorded.

The Company’s management depends on the pricing policy and conditions for
these transactions.

Below is a summary of related parties' transactions during the period / year:

Related Party Total
tMajor
Shareholders Key Slster June 30, December 31,
and Dlrectors Management Companles 2017 2016
de Consolida Interim S a D D n D

E ci lon I
Accounts recelvable 7,725 1,630 - 9,355 123,578
Accounts payable 38,644 - - 38,644 13,772
Depostt outside of Jordan 2,127,000 - - 2,127,000 1,418,000
Qﬂi@ﬂi@ﬂi@ﬂl&i@:ﬁljﬂ_lwmmmm
Investments Income 31,416 - - 31,416 17,575
Rents revenue - - - - 106,842
Takaful Tnsurance contribution 3,121 3,828 - 6,949 21,503
Pald clalms 2,215 - - 2,215 6,202

Below Is a summary of the executive Management salaries, bonuses and other

benefits:
June 30,
2017 2016
JD JD
Salaries and bonuses 405,746 364,737
Other benefits 1,150 1,799
406,896 366,536

20. Lawsults against the Compan
There are lawsuits held against the Company for various types of claims, the
determined lawsuits at courts s about JD 1,642,737 as of June 30, 2017. In
the management and the legal advisors’ opinion, the Company wili not have
claims that exceed the outstanding claims provision amount,
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