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REVIEW REFORT ON INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF INVEST BANK
{PUBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position
of Invest Bank as of 30 June 2017 and the related interim condensed consolidated statements of income
and comprehensive income, for the three months and six months then ended and the interim condensed
consolidated statements of changes in equity and cash flows for the six months then ended.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard (34) “interim
financial reporting”. Qur responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance wilh the International Standard on Review Engagemenls
{2410) "Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Internationa! Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit epinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe thatthe accompanying
interim condensed consolidated financtal statements are not properly prepared, in all material respecls
and in accordance with International Accounting Standard {34).

Other Matters

The bank financial year ends in 31 December of each year. The interim condensed consolidated

financial statements have been preparad in accordance with the listing instructions of Amman Stock
Exchange, Central Bank of Jordan and for management purposes.

jcewaterhouseCoopers "tardan” L.L.C.

: PricewaterhouseCoopers "Jordan", Jabal Amman - 3rd Cirele, 14 Hazza' Al Majali St., P.0. Box 5175, Avaman 11183 - Jordan
T: 4962 (6) 500 1300, F:+962 (6} 461 0880, wunw.pwe.dom



INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 JUNE 2017
30 June 31 Decamber
Noles 2017 2016
JD JD
{Unaudited) (Audited)

Assets
Cash and balances at the Central Bank of Jordan 4 96,314,592 9,250,017
Balances at banks and financial institutions 5 79,693,899 73,902,498
Deposits at banks and financial institutions 6 5,687,101 5,500,000
Financial assels at falr value through statement of

income 7 1,931,456 2,128,116
Direct credit facilitles - net 9 588,747,762 538,630,285
Financial assels &t falr value through other

comprehensive income 8 31,380,006 24,437,914
Financlal assets at amontized cosl 10 101,339,901 120,143,870
Property and equlpment — net 289,412,873 28,573,609
Intangible assels 2,799,522 3,003,463
Deferred tax assets 6,474,425 6,883,615
Other assels 1 51,882,088 55,123,285
Total assets 985,763,625 949,576,672
Liabllitles And Equity
Liabilities
Banks and financial Institullons deposits 20,424,058 2,432,998
Cuslomers’ deposlis 12 637,461,358 622,816,743
Cash margins 43,041,165 38,094,827
Borrowed funds 13 110,382,157 99,789,624
Sundry provisions 744,151 710,086
Provision for Income tax 14 1,297,018 6,501,454
Delerred tax liabilities 4,215,741 2,812,850
Other liabllities 15 16,335,976 12,074,876
Tolal Liabilities 833,901,622 785,233,458
Equity
Authorised share capital 100,000,000 109,000,000
Subscribed and pald-up share capital 100,000,000 100,000,000
Stalutory reserve 16 23,570,771 23,570,771
General banking risks reserve 16 5,983,597 5,311,284
Financial Assels revaluation resarve - net 17 8,409,042 5,491,519
Retained earnings 18 16,054,231 27,663,922
Prolit for the period 4,647,705 -
Total equity aftributable to the share of the bank 159,446,246 162,037,496
Non-conltrolling interest 2,416,757 2,305,718
Total equity 161,862,003 164,343,214
Total llabllities and equily 995,763,625 949,576,672

The accompanying hotes from 1 to 31 form an integral part of these interlm condensed consolidated
financial statements end should be read with them and with the accompanying review report
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

FOR THE THREE MONTHS AND THE SiIX MONTHS ENDED 30 JUNE 2017

For the three months ended Faor the sbc months ended
30 June 30 Juna
Notes 2017 2016 2017 2016
JD JD JD JD
(Unaudited} (Unaudited) (Unaudited) {Unaudited)
Interest income 19 13,749,062 11,721,354 26,602,029 23,363,691
Interest expense 20 (5,917,396} (3,830,168) (11,453,585} (7.843,108)
Net Interast Income 7,831,666 7.891,188 15,149,234 19,520,563
Net commlsslon revenus 2,197,952 1,469,470 4,450,047 2,988,450
Net Interest and Commlasions Income 10,029,598 9,360,658 15,600,181 18,509,033
Galns from forelgn currencles 272,953 299,684 472,274 333,816
Galn from sale of financlal assets al
amontlzed cost 165,571 - 117,628 -
Galns from sale financial asseals at falr
value through statement ol Income 21 70,835 187,290 149,584 169,257
Cash dividends from linanclat assels at
falr value through other
comprehensive Income a 231,162 148,827 2,013,574 1,533,023
Clher Revenue 781,255 1.000,474 1.391.097 1,693,622
Gross Income 11,551,374 11,006,033 23,734,336 22,239,651
Employees expenses (3,861,880} (3,436,475) {7,453,355) (6,479,848)
Depreciation and amoriization (703,008) - {732,739) (1,411,671} (1,424,464)
Oiher expenses (2,380,069) (2,017,229) (4,670,716} (3,931,458)
Provision for impalrment of selzed assels
based on Ceniral Bank ol Jordan
regulations (561,464) {299,539) (164,045) (299,539)
(Frovision) Reverse from Impalment on
direct cradil facllliles 9 (3,448,159) 399,839 (3.568,263) (209,703)
Sundry provisions (35,492) (49,862) {35,492) (124,046)
Tolal Expenses (10,990,172) {6,135,005) (17,303,542) {12.469,153)
Income for the period before Income
tax 561,202 4,871,928 6,430,784 9,770,393
Income fax for the perlod 14 (61.644) {1,342,760) (1.618.638) (2.739,786)
Netincome for the perlod 509,558 3,629,148 4,612,156 7,030,607
Attrlbuteble to :
Shareholders of 1he Bank 425,850 3,502,824 4,647,705 6,972,996
Non-comrolling interest 83,708 26,324 164.451 57,611
509,558 3,529,148 4,812,156 7,030,607
Baslc and diluted 8amings per share
from nel income lor the perlod
allributable to 1he shareholders of the
Bank 28 0.004 0.035 0.046 0.07Q

The accompanying notes from 1 to 31 form an integral part of these Interim cendensed consolidated
financial statements and should be read with them and with the accompanying review report
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INVEST BANK
(PusBLIc SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND THE SiX MONTHs ENDED 30 JUNE 2017

Nat iInecome for the perlod

Other comprehensalve Incoma Hams:
Changes in financlal assets revalvation
rasarve - nel
{Losses) Galns from sale of financlal assels at
falr value through other comprehensive lncome
Tatal Other comprehenslve Income ltems
Total comprehensive Income for the period

Total Comprehensive Income Attributable to:
Shareholders of the Bank
Non-controlling Interes|

For the threa months For the Sk months
ended 30 June ended 30 June
2017 2016 2017 2016
JD JD Jo JO
{Unaudited) {Unaudited) {Unaudited) (Unaudiied)
509,558 3,520,148 4,812,156 7,030,607
667,414 750,405 2,816,765 809,873
{31,626) 7.866 ~{55.720) {7.395)
635,788 768,271 2,761,045 02,478
1,145,346 4,287,419 7,573,201 7,833,085
1,061,638 4,261,005 7,408,750 7,775,474
83,708 26,324 164,451 57.611
1,145,346 4,287,419 7,573,201 7,833,085

The accompanying notes from 1 to 3¢ form an Integral part of these interim condensed consolldated
financial stataments and should be read with them and with the accompanying revisw report

4



S

Hoda manaa BujAuedwoase ey
UM pUe WaY; Yum pesd 8q pinoys pue SJUailiaNes [RIoueUl PSIEPIOSUOD PISUSPUOI WU 3531 Jo Med jedBajun ue uuo} L 0] | wodp sajou Bujfuedwoooe ay)

UBRIQL |O yured feaues oyl wdy) eacsdde Joud seninbal pue pajouisal S 18U-BAIBST) BNBA B [0 OS] -

"UBRIOr JO YUBE (2NUSD LA W) feacudde Jold sennbas pug PafDUISE ST JUNCOOR BAIBSES SIBSFR PIURLIT UOIENBAS PUB IUNCISE sAlasas sysu Bunjueq [mieueB jo asn -

'9102 190Wese( LE PUB £10T BUR[* O 18 5B WO |0 wawsiers yfinauyl anjea Je) 1B SISSSE [2iouew) oy |0 LOJEN|BAas j0 SeouRlalip AUE Juesitis 10U SSop eoueleq Bukues peujgias oy -

UOISSIMWOT) SBNUNIAS UBRIOP AG PE1aMVISY| S 81es [enioe yBnquyt pasteas SSajun pezyn eq Jouues
PUE PaIaWISA 1 Junowre yong ~(§) S Jo uondape ANes su 10 J3ae byl sIuesa.del YoIYm 910 JaqUBIeg LE J0 SB +20'SLy QP 15umbR 2|0 eunf” OF 10 58 E28'ELY OF |0 JUNCWE ul sHuiwes pouEiQ oy U) pAPNIaY] -

“suarelado jefay o souT(eq Buuiewer otn Sluasardar yoiym sanbal LSRN j0 YuRg PENUED LD PISE] §LOZ HGWEDAQ LE PUB 102 GUNM OF |0 S8 00Z'EE0"E F 10 IUNOWE POIIUISar & SBUILIRS PaUIRas Ul Uf PapNoY) -

"S102 10QWEdEQ LE JO SB S19'E88'9 O 15ujele Siesee X8| paus|ap 0} UBMLCr JO YUBE [RAVED 61 AQ PAMISE) LLOZ BUNP OF 10 S8 52p'b2b's O jO Iunbwe ue sEUILIES pauigle Ul papny| -

C6E'GLP'PSL  EBb'PPE G6E'VES ES} 966'246'9 052°GB6t L 08Z'F0E'S 526'VEG'Y 8¥62EL 12 000'000°001
10000008 - (000'000°B) - (000°000° 8} - - - -

- - - - (9.48'1EE) - 946°1CE - -

GRO'EER'L 115926 LV GLLL 966'246'9 {929'299) $OL'59r'L - - -
{S6E'L) - (s6E°L] - 529299] 1£2'558 - -

£26'608 - £20'608 - - EL8'608 - - -

£09'0E0'L 119'45 966'246'9 966'2.6'9 - - - - -
o T s T Ge¥ 6SLESL - ZSZ'PE6'EZ 9LL5E8'E 6r0'E09'Y BFE'ZEE LS 000°000°D0L
EO0'Z9E°L9L  JSLSIP'E SP2OPYES | COL' LYo’y LET VGRS erE'60F 8 LBG'E0E’S LLLQLG'ER 000'Q00°00t
ETE] (re'ps} - - . - - - - -
(ooc'ooc'ol) - {000'000'01) - (co0'oo0'0L) - - - -

- - - - (E1E'259) - ELE'259 - -

LOZ'ELS'L 1SH'poL OS2 e0r' L SOL'LPO'Y (82€'251) EZr'RLE'E . - -

(02255 - {02£°s9) - @2e'751) 259’101 - - -

53.2'9L8'2 - saL'atg'e - 59.'M9'2 - -

SS1'ZLE'Y LST'FL S0L2pPO'F S0L'27YF - - - - -
PIZEPEVIL B1LG0EE 96Y'LE0'29) - 226'e99'L2 IS LGRS PaZ LIE'S 1420'0L5¢2 000'000'00L
ar ar ar ar r ar ar ar ar
[ETR 1saJau| SIBPIPYRIEYS poued shujwea |BU-BAIBSRI S{SU DUBUEY omies Ended
Sucnuvod S u8q oyl ayy Jo) yarg paugley ~ ucyenjeses LIS u-ped

“uo 0] apqeinquye Aunbe 18955y
SIOP|OYRIBYS [B10] ferauBL

Se/AB5aH

9102 eunr ot 18 oJurjeg
(81 @1oN) SpuBpiNg
SOAID5E) O] PoNOjSURI)
SWHO U] Ba)suRyexdWoD Yo (810 L
shynues pauele) eul
0] PeUaSURIL QWadw SalsuBYadwod Joyo yinang
ONEA nej le SIGSSE [RIMUBUY JO B[BS WO} S85507
Saxe] Jeye jeu
— BAIGSE) UCIIEN|BAS! 1558 [maumul) ul 586uBLa 10N
poued 8y} 0] BUOIUN 18N
5102 Jequedag LE i€ souejel
(pPenipnaun)

LLOZ sUnp pg j8 poueieg
SGEPISYNS Ul JUBW)SOAL] O] SUCTIPPE O 129)13
(81 SION) spuapiug
SPAIBSES O PALBISURIL
QWO AABUSURWOD IO [€E10)
s6uiwues peur@or oyl
0] paug)suel} ewoMn aasusyerdwo seuya ynay)
anea M) & SI9SSE ePIURLY O BRS WOl S8S507
Saxe) Ja)e jau
— BANISTI UD)IENEABI S1ASSE [BjoueUy) Uy sebeyo 18N
pouad e J0) WAdL 18N
9102 Jequiadeq LE W adurjeg
(peypneun)

210¢ INOP O£ 030N SHINOW XIS 3H L HOd
ALUODT NI SONYHD 40 IN3WILYLS J3LVAMOSNOD WIHALN|

{ANYJIWOD DNITTOHIHVYHS 2118Nd)
MNVE LSIAN]




INVEST BANK
{PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FoR THE SiXx MONTHS ENDED 30 JUNE 2017

Qperating activitles

Income for the period belore Income lax

AdJustments:

Depreclation and amortization

Provision for impalrmen! on direcl credl lacliitles

Provision for lawsults agalnst the bank

Provisions against selzed assel as per CBJ regulatlons

Provision jor Impaiiment ol selzed asseis agalnst due debls

Galn on sate of assets

Galn on sale of assets salzed by the Bank

Unrealisad galn from financlal assets at falr value Ihrough statement
ol Inzome

Dlvidends recelved from financlal assels al falr through other
comprehenslve incoms

Net intares! Income

Effect of exchange rata fluctuallons on cash and cash equivalents

Income betore changes In assats and Ilablllles

Changas in assets and lisbllitles

Deposlis at banks and financlal instilulions (maluiing afler mora than
3 months)

Deposlis al banks and finranclal Institullens (Restricted withdrawal
halances)

Financlat assels al falr value through slalement of Income

Dlrect credit tacllities

Olher assels

Customers' deposits

Cash margin

Other liabllitles

Net changes in assets and liabllitles

Net cash flows usged In operating activitles before Income lax
and provieicna pald

Pald from lawsuits provisions

Income tax pald

Net cash flows used In operating actlvities

Investing activities

Purchases of financlal assels al falr value through stalement of
comprehensive income

Sale of financlal assels at falr value Ihrough statermenl of
comprehensive income

Dividends recelved from linanclal assets al fair value lhrough
slatement of comprehensive Income

Deposits at banks and linanclal Institulions

Purchases ol financlal assels at amortized cost

Financlal assels al amortized cosl dus

Sale of financlal assels at amorlized cost

Purchase of properly and equipment and advances for purchases ol
property, equipment and projecls under progress

Proceeds from sale of property and equipment

Purchase of inlanglble assels

Net cash flows generated from Investing activitles

Flnancing activitles

Dividends pald

Borrowed funds

Purchases of additlonal shares in subsidlary

Net cesh flows generated from financing activiiles

Elfect of exchange rate lluctuallons on cash and cash equivalenls
Net decreass [n cash end cash equlvalents

Cash and cash equivalents at 1 January

Cash and cash equlvalenis at 30 June

For the six months ended 30 June
Notes 2017 2016
JD JD
(Unaudited) {Unaudited)
6,430,794 9,770,393
1,411,671 1,424,464
3,568,263 209,703
35,492 51,363
64,571 299,639
099,474 .
(B4,995) .
178,083 {184,513
58,009 85,165
(2,013,574) {1,533,823)
909,765 {271,708)
(17,547} {19,625)
10,640,006 8,830,960
. {500,000)
. - (4,657)
138,651 769,071
(53,685,740) {39,728,248)
2,669,640 3,574,843
14,644,615 689,324
4,946,338 3,484,668
3,480,764 26.672
(27.805,732) (31,688,327}
(17,165,728} (21,857,367)
. {416,496)
{6.412,151) 8,119,910
{23,577.877) (28,383,773)
(3,025,847) {743,121)
244,116 370,326
2,013,574 1,533,823
(187,101) .
{40,058,833) {30,735,509)
47,375,934 33,080,056
11,466,868 .
(1,984,806) {799,861)
59,100 -
(36.293) (90,303)
15,886,713 2,614,431
{10,000,000) {8.000,000)
10,592,533 8,875,113
(54,000) -
538,533 875,113
17,547 19.625
(7,135,084) (24,884,604)
162,719,517 136,980,540
25 155,584,433 !1 12.095.933!

The accompanying notes from 1 to 31 form an Integral part of these interim condensed consolldated financlal

stelements and should be reed with them and with the ececompanying review report
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

{1 GENERAL INFORMATION

Invest Bank (the “Bank”) was established as a Jordanian public shareholding company under
registration No. (173) daled 12 August 1982 in accordance with the Companies Law No. (12} for the
year 1964 with a pald in capital of JD 6 million disiributed over & million shares with a par value of JD 1
per share, The Bank's capltal was Increased several times to become JD 77,500,000 / share as of 31
December 2010. Furthermore, during 2011, the Bank's capital was Increased lo JD 85,260,000/ share.
Finally, the Bank's capllal was Increased by JO 14,750,000 on 10 Apili 2013. Accordingly, the Bank's
authorized and pald In eapital became JD 100 Millions / share.

The Bank's Head Office is located In Amman, Abd Alhameed Sharat Street, Shmesanl,
Tel; 06-5001500, P.O Box 950601, Amman - 71195 Jordan.

The Bank provides banking and related financial services through its Head Office, its twalve branches
in the Hashemite Kingdom of Jordan, and through its subsidiaries. .

Invest Bank is a public sharehoidlng company listed in Amman Stock Exchange,

These interim condensed consolidated financial statements have been approved by the Board of
Direclors in lis meeting held on 19 July 2017.

(2} SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting pollcles used by the Bank In the preparation of these inlerfim
condensed consolidated financlal statements.

2.1 Basis of preparation

The inerim condensed consolidated financlal statements of the Bank have been prepared in
accordance with International Accounting Standards No. (34) (“interim financlal reporting™), and
in accordance with the local laws and the instructions of Central Bank of Jordan.

The reporting currency of thess inlerim condensed consolidated financial slatements Is the
Jordanian Dinar which Is the functional currency ol the Bank.

The interim condensed consolidated financial statements are prepared under the hislarical cost
convention, except for linancial assets at falr value through profit or loss, financial assels at falr
value through other comprehensive income and financial derivatives that have been measured
al falr velue at the date of these inlerim condensed consolidated financial statements. Hedged
assets and liabilities are also slated at fair value,

These interim condensed consolidaled financial statements do not include alf the Information
and dlscloswres required in lhe annual financial slalements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the
consolidated financlal slalements of the Bank for the year ended 31 December 2016.
Furthermore, the resulls ol operations lor the six months snded 30 June 2017 do not necessarlly
rellect the expected resulls for the year ending 31 Decsmber 2017, except for not approprialing
the prolit of the six months ended on 30 June 2017 which s usually performed al year end,



INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2017 (UNAUDITED)

2.2

(a)

(b)

Changes in accounting policles and disclosures

The accounling policies applied in preparing these interim condensed consolldated financilal
slatemenis agree with those used in preparing the consolldated financial statements for the
Bank for year ending 31 Decermber 2016, except applying new standards and amendments on
current slandards as mentloned below, which do not apply significant effect on tha Bank's
interim condensed consolidated financiat statements for the six months ending 30 June 2017,

New standards and amendments to standards and interpretations effective for the annual
perlods beginning after 1 January 2017, applied by the bank In preparing these flnanclal
stalements and do not have significant effect:

Amendments to 1AS 12 - ‘lncome tax’ which explains measurement and accounting for deferred
lax assets.

Amendments lo |IAS 7, ‘Slalement of cash {lows’. The amendment requires additional
disclosures about changes in liabilities arlsing from financing activitles. The standard is effective
for annual periods beginning on or alter 1 January 2017 and early adoplion is permitted.

New standards and Interpretations that have been Issued, and are not yet applied for the
reporling periods commencing 1 January 2017, not yet early adopted by the bank:

IFAS 8, ‘Financial inslruments’, addresses the classification, measurement and recognition of
financial assels and financial liabililies. The complete version of IFRS 9 was issued in July 2014,
The standard Is efleclive for accounting periods beginning on or aiter 1 January 2018. Early
adoption is permitled. .

IFRS 15, '‘Revenue from contraclts with customers' deals with revenue recognition and

establishes princlples for reporting useful stalements to users of financial stalemenls about the

nature, amount, timing and uncerlainty of revenue and cash flows arising from an entity's .
contracls with customars. The slandard Is effeclive lor annual periods beginning on or after 1

January 2018 and eariler application is permitted.

IFRS 16, ‘Leases’ which will replace IAS 17 'Leases’, The slandard requires the lessee to book
fulure lease commilments for all lease contracts including “rights fo use assets”. The standard
is effective for annual periods beginning on or afler 1 January 2019 and early adoplion is
permilted if IFRS 15 is also adopted.

There are no other standards ar amendmenits that are effective and have material impact on the
financial statements of the bank,



INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

2.3

Basics of consolidation

Subsidlaries are the enllties that are controlled by the Bank. The Bank cantrols an entlty when,
it Is exposed to risks, or has a right o varlable returns from its involvement with the enlity and
has the ability to affect those raturns through its control over that entily. These transactions,
balances, revenue between the bank and ils subsldiaries are ellminated.

The Interim condensed consolidated tinanclal statements include the financial slatements of the
Bank and its following subsldiarles:

Pald-In Bank's Nalure of Date of
Company's Name Capltal ownership operatlons Locallon  acquisition
JD %
Al- Mawared for Financial 10,000,000 100%  Flnanclal Amman 2006
Brokerage Company securitias
brokerage
Tamkeen Leasing 5,000,000 90%  Lease linancing Amman 20086
Company
Al- Istelhmari Latemweel 3,000,000 94%  Managemenl Amman 2010
Selselat Al Imdad Company and operatlon of
bonded stores
Jordanlan Company for 30,000 100%  Facloring Amman 201
Facloring * recelvables
Jordan Trade Faclllties ** 16,500,000 94.9%  Granling Loans Amman 2016
and Facllitles
Trade Facllitles for Finance 2,000,000 94.9% Leasa Financing Amman 2018
Leasing **

Jordanlan Company for facloring was established on 21 December 2011 and has not
commenced ils operalions as of the dale of these interim candensed consolidated financial
stalements,

During the second half of the year 2016, the Bank had acquired through his subsidiary (Tamkeen
for Finance Leasing) 93.275% from Jordan Trade facililles public shareholder {who owns 100%
of Trade Facilities for Finance Leasing Company).

‘Famkeen for Finance Leasing had increased during the first half ol the year 2017, iis share In
Jordan Trade Facilities publle shareholder Company to reach 83.517%, by that the direet and
indirect share of the bank for Jordan Trade Facilities public shareholder had recorded a 94.9%
as of 30 June 2017 against 94.7% as ol 31 December 2016,

The financial slatements of the subsidiaries are prepared using the same accounting policies
adopted by the Bank. Changes are made to the accounting policies of subsidiaries, when
necessary, to align them with accounting policies adopted by tha Bank.

The resulls of operalions of the subsidiaries are consolidated in the consolidated statemeni of
income from the date on which conltrof is transferred to the Bank and cease to be consolidated
from the date on which control is translerred from the Bank. The rasults of subsidiaries acquired
or disposed of during the perlod, are included in the interim consolidaled statements of income
trom the effective date of the acquisition or up to the elfective date of disposal, as appropriate,
Balances between lhe Bank and its subsidiaries, and any intra-group transaclions are eliminaled
for consofidation purpose,

Non-controlling interest represents the portion of net profit or loss and nel assels not owned
directly or Indirecily by the Bank in its subsldiaries and is presenled in fhe Interim consolidated
statement of income and within equity in the consolidated slatement of financial position
separalely from the equity atiributable to the shareholders of the Bank.
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

{3} ACCOUNTING EST|MATES

Preparation of Ihe Interim condensed consolidated finangial stalements and the application of the
accounting policies require the Bank's management to perform assessments and assumptions that
aifect the amounis of linancial assels and liabilities, fair value reserve — net and the disclosure of
conlingent liabililies. Moreover, these assessments and assumplions aflect revenues, expenses,
provisions, and changes in the fair value shown within the consolidated statement of comprehensive
income. In parlicular, thls requires Ihe bank's management to issue significant judgments and
assumplions to assess future cash flow amounts and their Hming. Mareover, the mentioned
assessments are necessarlly based on assumplions and factors with varying degrees of conslderation
and uncertainly, In additlon, aclual results may differ fram assessmenls due to changes resulling from
the conditlons and circumstance of those assessments in the future.

The significant eslimales used by management in the preparation of these Interim condensed
consolidated financial stalements applied in the accounting polictes as well as the sources of estimates
In cases of uncerainly are consistent with those used in the preparation of the consolidated financlal
statements as of and for the year ended on 31 December 2016.

{4) CasH ON HAND AND BALANCES WITH CENTRAL BANK OF JORDAN

This ltem conslsts of the following:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Cash on hand 12,075,033 10,754,130
Balances at the Ceniral Bank:

Current and demand accounts 10,524,948 6,152,449

Term and nolice deposils 13,000,000 -

Statulory cash reserve 44,114,611 43,643,438

Deposit cerlificate 16,600,000 30,700,000

Total 96,314,592 91,250,017

There are no restricted balances, except for the stalutory cash reserve as of 30 June 2017 and 31
December 2016.

There are no balances maturing after more than three months as of 30 June 2017 and 31 December
2018,

5 B CES AT BANKS AND FINANCIAL INSTITUTIONS

This itern consists of the following:

30 June 31 December
2017 2016
JD JD
(Unaudited) {Audited)
Local banks and financial insitution 22,588,245 29,698,581
Foreign banks and financial institutions 57,105,654 44,203,917
Total 79,693,699 73,902,498

Non-interes! bearing balances at banks and financial instilutions in which the bank does not earmn
interest on amounted lo JD 32,016,238 as of 30 June 2017 against JD 29,012,436 as of 31 December
2016.

There are no balances with withdrawal restriction as of 30 June 2017 and as of 31 December 2016.
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INVEST BANK

(PuBLIC SHAREHOLDING GOMPANY)

NoTeES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2017 (UNAUDITED)

{6) DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS

This itermn consists of he {oliowing:

30 June 31 December
2017 2018
JD JD
{Unaudited) " {(Audited}
Local banks and financial Institutions 5,000,000 5,500,000
Foreign banks and financlal Institutions 687,101 -
Total 5,687,101 5,500,000

There are no restricted deposit balances as of 30 June 2017 and 31 December 2016.

Deposils at banks and flnancial inslilutions maturing within a pariod that exceeds three monihs
amounted to JD 687,101 as of 30 June 2017 against 5,500,000 as of 31 December 20186,

{7} FINANCIAL ASSETS AT FAIR VALUE THROUGH STATEMENT OF INCOME

This item consists of 1he following:

30 June 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Shares 1,921,906 2,089,000
Invesiments funds 9,550 39,116
Total 1,031,456 2,128,116

(8)  FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This ilem consisls of ihe follawing:

30 June 31 December
2017 2016
JD JD
{(Unaudited) {Audited)

Cluoted shares 28,469,950 21,851,633
Unqguoled shares * 2,910,056 2,686,281
Total 31,380,006 24,437,914
* The fair value of the unguoted shares has been valued using the net book value method which

is considered the best valuation melhod for such invesiments.

The realised losses from sale of financial assets at fair value through other comprehensive income
amounted to JD 157,378 for lhe period ended 30 June 2017 against JD 662,626 for the period
ended 30 June 2016 and was direclly recognised within retained earnings In shareholders’ equity.

Cash dividends received on financial assels mentioned above amounted to JD 2,013,574 for lhe
six months ended 30 June 2017 against JD 1,533,823 lor the six months ended 30 June 2018,
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL STATEMENTS

30 JUNE 2017 (UNAUDITED)

(9)  DIRECT CREDIT FACILITIES — NET

This itern consists of the following:

30 June 31 December
2017 2016
JD JD
(Unaudited) {Audited)

individuals (Retall):
Qverdralt _ 12,836,820 12,439,777
Leans and discounted bills * 108,709,681 94,808,191
Credit cards 16,606,637 15,808,806
Real estate loans 126,682,893 124,713,597
Companles
Corporate:
Overdraft 77,828,515 79,883,162
Loans and discounted biils * 253,050,944 220,305,556
Medium and small entities:
Overdrait 9,642,693 7,878,533
Loans and discounied bills * 16,556,126 12,315,395
Government and public sector - 24,203
Tatal 622,914,309 568,277,220
Less:
Provision for impalrment In dirsct credil facililies 26,879,178 23,314,696
Interest in suspense 7,287,369 6,332,239
Net direct credit facilities 588,747,762 538,630,285

*  Net alter deducling interesls and commissions recalved in advance of JD 18,515,856 as of 30 June

2017 agalnst JD 18,808,609 as of 31 December 20186,

Non-performing credit faclliifes amounted to JO 39,295,584 which is equivalent lo 6.3% of total
direct credil facilities as of 30 June 2017 against JD 38,509,592 which is equivalent o 6.8% of tolal
direct credit facilities as of 31 December 2016.

Non-performing credit facllittes excluding interest in suspense amounted to JD 32,085,798 which is
equivalent lo 5.2% of lclal direct credit {acilities as of 30 June 2017 against JD 32,183,664 which is
equivalent to 5.7% of lotal credit facilities excluding interest suspense as ol 31 December 2016,

There are no credit (acilitles granted to the Jordanian government for by its guarantee as of 30 Junea

2017 against JD 24,203 as of 31 December 2016,

Part of the Instalmenl receivable guarantees and finance lease contracls in Jordan Trade facilities
Company {Cheques and promissory notes) amounting JO 8,256,964 as of 30 June 2017 have been
deposited as guarantees agains! loan balances and bank overdrafts, against JD 16,937,500 as of
31 December 2016.
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INVEST BANK -

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

Provision for impalrment on direct credit facllities

The movement on the provislon for Impaiment in Direct Credit Facilities was as follows:

Companigs
Individuals Real eslale Madlum &
(Retall) loans Corporate small Tolal

{Unaudited) JD JD JO JO JD
30 June 2017 . ’
Balance at 1 January 8,893,364 1,018,077 10,081,195 3,321,060 23,314,696
Provislon (Surplus) charge for the .

perlod 515,859 (92,745) 3,692,191 (547,042) 3,568,263
Used during the period (Witten-ofi) {3.781) - - - {3,781)
Balance at the end of perlod 9,405,442 926,332 13,773,386 2,774,018 26,879,178
{(Audited)
31 December 2016
Balance at 1 January 4,416,993 1,220,209 9,867,535 3,773,109 19,277,846
Balances generated from investment In

subslidiaries 4,529,392 477,005 - 135,258 5,141,655
Provislon (Surplus) charge lor the year 146,580 (678,137) 213,660 (576,148} (894,045)
Used during the perlod {Witten-off) {199,601) - - (11,159} {210,760}
Balance at the end of the year 8,893,364 1,019,077 10,081,185 3,321,060 23,314,695

- Provision for impairment In non-performing loans are amounted to JD 26,610,771 as of 30 June
2017 agalnst JD 23,052,493 as of 31 Decembar 2016 and lhe provislon for the walch-list loans
amounted to JD 268,407 as of 30 June 2017 agalnst JD 262,203 as of 31 December 2016.

- Provision for impalrment In non-performing loans and watch-lis! leans that are no longer needed
as a resull of settlements or repayments of debis, and that were reallocated to other facilities
amounted to JD 3,942,468 as of 30 June 2017 against JD 8,043,963 as of 31 December 2016.

Provislon for impaiment In non-perlorming loans and watch-list loans had been calculated on
the baslis of individual cuslomers as at 30 June 2017, Except for the amount of JD 880,327 as
provision for Impaimment in non-perfurming loans had been calculated on the portiolio level as
at 31 December 2016. And provislon for Impairmeni In walch-list it had been calculated based

on the individual customer as at 31 Decembar 2016.
Interest in suspense

The movement on interest In suspense was as follows:

Companles
Individuals Real aslate Small &
{Relail} Leans Corporate medium Total
JD JD JD JD JD
(Unaudited)
30 June 2017
Balance at 1 January 1,710,435 626,434 2,834,888 1,160,482 6,332,239
Interes! in suspense for the perlod 658,807 75,689 332,730 174,038 1,241,264
Inlerest franslerred lo revenues {13,203) (28,273) (206,067) (310) (247,853)
Interes! in suspense writlen o {5.870) {30,947) {1,464) - {38,281)
Balance at the end of period 2,350,169 642,903 2,960,087 1,334,210 7,287,369
{Audited)
31 December 2016
Balance at 1 January 2,000,226 1,661,116 6,181,862 1,238,353 11,081,557
Interest in suspense for the year 394,319 92,289 767,187 297,911 1,551,706
Interesi transfarred to revenue (31,313) (925,392) (3,827,503) (371,834) (5,156,042)
Interest In suspense written-off (652,797) (201,579) {286,658) (3,948) (1,144,982)
Balance at the end of the year 1,710,435 626,434 2,034,680 1,160,482 6,332,239
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INVEST BANK

{PUBLIC SHAREHOLDING COMPANY)

NOTES T THE INTERIM CONDENSED CONSOLIDATED FiNANCIAL STATEMENTS
30 JUNE 2017 {UNAUDITED)

. According to Board of Direclors decision and senior management of their Subsldiaries, non
perfarming credit facllities along with their relaled interest in suspense which have heen provided
for, was written off amounted to JD 42,026 for the period ended 30 June 2017 agalnst JD
1,385,742 for the year ended 31 December 2016.

Direct credit facilities are distributed according to economic sector as follows noting that all these
facllitles are granted 1o parties Inslde Jordan:

30 June 31 December
2017 2018
JD JD
(Unaudited} {Audited)
Financial 39,332,699 17,871,592
Industiial and mining 76,192,988 65,471,661
Trade 117,204,077 117,341,253
Real estates 126,682,893 124,713,596
Construction 34,389,748 27,682,729
Agricullure 582,992 596,518
Toursm, restauranis and public faciiitles 89,707,199 80,959,912
Shares 15,397,169 15,140,085
Government and public sector - 24,203
Individuals\other 121,424,544 118,475,671
Tolal 622,914,308 568,277,220
10} FINANCIAL ASSETS AT AMORTISED COST
The delails of this item are as follows:
30 June 31 December
2017 2016
JD JD
(Unaudiled) {Audited)
Quoted financial assels:
Governmental honds and bills 44,007,358 83,129,767
Cormporale bonds and debentures 3,855,074 5,278,208
Total 47,862 432 88,407,875
Unquoted Hnancial assets;
Govemmental bonds 27,577,469 16,942,111
Corporate bonds and debentures 25,900,000 14,793,784
Total - 53,477,469 31,735,885
Totlal financial assets at amortized cost 101,339,901 120,143,870
Analysls of bonds and treasury bills
Fixed returns: 70,471,148 98,119,954
Varigble returns 30,868,753 22,023,916
101,339,901 120,143,870
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NoTes To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 June 2017 {UNAUDITED)

11} OTHER ASSETS

The detalls of thls item are as follows:

30 Juna -31 December
2017 2016
JD JD
{Unaudiled) {Audited)

Accrued inlerest and revenue 1,467 488 1,596,917
Prepald expenses * ' 3,560,236 3,151,092
Assels selzed by the bank ** 40,665,257 43,096,352
Refundable deposits 480,056 436,480
Clearing cheques 4,174 134,747
Balances related to fraudulent transactions *** 1,039,200 1,039,200
Withdrawals purchased 2,044,879 3,463,986
Cthers 2,320,798 2,204,511
Total 51,982,088 56,123,285
* Prepald expenses Include JD 1.8 miillion which represents the rent of the new branch for the bank

In Abdoun Area for 18 years that are paid in advance.

- Central Bank of Jordan's instruclions require disposal ol assets seized by the bank during a
maximum pericd of two years from the date of lereclosure and the Central Bank of Jordan ean
exlend 1hat period for a maximum of another two consecutive years, The balance Is presented
net of related impalrment provision for the amount of JD 135,404 as of 30 June 2017 against to
JD 424,689 31 December 2016 and provision for assets seized for more than four years for the
amounts of JD 1,428,412 as of 30 June 2017 against JD 1,361,841 as of 31 December 2016.

A This item includes net balance related to the fraudulent transactions after deducting the

related provislon as shown balow:

30 June 31 December
e 2017 2018
JD JD
(Unaudited) {Audited)
Balance related o fraudulent transactions 12,974,700 12,974,700
Less: Provislon related to this balance 10,435,500 10,435,500
Less: Proceeds Irom the insurance company 1,500,000 1,500,000
Net bafance related to illegal transactlons 1,039,200 1,039,200

The Bank was imposed lo embezzlement transaclion in the balances at banks and financial institutions
accounts which led to a loss ol approximately JO 12.9 million. This primarily relates to Ihe possibility of
collusion between some of the bank's employees. All the necessary legal procedures were laken by the
bank's managemenl and a provision for an amount of JD 10.4 million was booked for the transaction as
at 30 June 2017 and 31 December 2016 after netting the amounts expected to be recovered from the
repossessed assets and the deduclion of the proceeds collected from lhe insurance company amounted
to JD' 1.5 million. Noling that the case procedures had been completed from the General aftorney, and
is now represented In fronl of Amman's Griminal Coun.
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{PUBLIC SHAREHOLDING COMPANY)
NoTes To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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{12) CusTOMERS' DEPOSITS

The delails of this item are as follows:

{Unaudited)

30 June 2017

Current accounls and demand
deposils

Saving deposlis

Time deposlis subject to nolice

Tatal

{Audited)

31 December 2016

Curment accounis and demand
deposits

Saving deposits

Time depostts subject to nolice

Deposits cerdlficales

Medium &
Individuals Corporale small Publlc sector Tolal
JD JD JD JD JD
70,371,741 60,308,053 18,332,065 17,662,546 166,674,405
32,348,842 1,089,385 243,037 1 33,682,265
276,124,737 112,961,422 11,076,093 36,942,436 437,104,688
378,846,320 174,358,860 20,851,185 54,604,983 637,461,358
62,273,422 50,732,701 15,755,634 1,210,301 129,972,058
25,962,399 524,055 286,619 1,877 26,774,950
250,964,238 162,691,700 9,087 447 34,149,100 465,892,485
177,250 - - - 177,250
348,377,309 213,948,456 25,129,700 35361278 622,816,743

- Government and Public sector deposits amounted to JD 54,604,983 which is equivalent o 8,6%
of total deposits as of 30 June 2017 against 35,361,278 which is eguivalent to 5.7% of lolal

deposits as of 31 December 2016.

- Non-Interest bearing deposils amounted to JD 177,800,373 which Is equivalent to 27.9 % of tolal
deposits as ol 30 June 2017 against JD 153,426,582 which is equivalent to 24.6% as of 31

December 2017,

- Restricted deposits amounted o JD 8,692,283 which is equivalent to 1.4% of lotal deposils as of
30 June 2017 against JD 8,808,286 which Is equivalent to 1.4% as of 31 December 2016.

- Dormant deposits amounled to JD 5,770,625 as of 30 June 2017, against 5,382,574 as of 21

December 2016.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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B WED FUNDS

The details of this {tem are as follows:

Number of instalments
Loan
Frequency of interast
_ Amounl Tolal Remaining inslalments _Guarantess rale
{Unaudited) JD JD JD JD JD JO
30 June 2017
Borrowed loans
from Cenlral Monthly Promissory
Bank of Jordan 1,277,776 54 51 notes 1.75%
Borrowed loans Monthly, Mongage
[rom banks/ Local Quartetly, guraniee/
financial Seml Tools
inslituations ~Annually and faquipment
on maiwity gurantae 4.3% 10
109,104,381 1,401 1,187 dale and bills 8.256%
110,382,157
(Audited)
31 December 2016
Borrowed loans Menthly, Morigage
{rom banks/ Local Quarlerly, guranise/
finantcal Seml Tools
insliluatlon Annually and fequipmenl
on malutity guraniee 4.3% ta
99,789,624 878 715 dale and bllls 8.25%
99,788,624

Borrowed funds from Central Bank of Jordan amounted JD 1,277,776 represents amounts bomowed
for relinancing customer toans through mid-lerms financing programs,

Borrowed funds represenis credit facilitles granted from locat banks amounted JD 81,604,381
represented by overdrafls and revolving loans provided for subsidiaries (Al- Istethmari Latemwael
Selselat Al Imdad Company, Tamkeen for finance leasing and Jordan {rade faciiities).

Borrowed funds represenis credit facilities granled from Jordan Mortgage refinancing company
amounted lo JD 27,500,000. Housing Ioans had been refinanced for interast rale of 8.2%.

Fixed Inleresl loans amounted to JD 89,382,157, Changing interest loans amounted to JD 21,000,000
as at 30 June 2017, agalnst lixed interest ioans amounting JD 78,789,624 and changing interest
loans amounling JD 21,000,000 as at 31 December 2016,

Part of Inslalment guarantees and finance leases in Jordan Trade Facilities {cheques and promissory

note) amounting JD 8,256,964 as at 30 June 2017 are deposited as guarantees agalinst loan
balances and overdrafts lor the company against JD 16,937,500 as al 31 December 2016.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (LUINAUDITED)

{14) INCOME TAX

A. Provision for Income tax

The movement on Provision for Income ax was as follows:

30June 31 December
2017 2018
JD JD
(Unaudited) {Audited)

Beginning balance for the period / year 6,501,454 6,208,287
Balances generated from Investment in subsldiaries - 278,912
Income lax pald (6,412,151) {7,117,609)
Prior year's income tax - 143,763
Income {ax for ihe peried / year 1,207,713 6,988,101
Ending balance for the periad / year 1,207,016 5,501,454

Income tax is calculated according to applicable laws, regulations and International financial reporling
standards.

B. Provislon for income tax in the statement of Income is comprised ot the following:
30 June 30 June
2017 2016
JD JD
(Unaudited) {Unaudited)

Accrued income lax for the perlod 1,207,713 2,441,226
Income tax for prior years 1,735 -
Deferred tax assets for the period (546,008) (350,071)
Amorlization of deferred tax assets for the period 855,198 654,351
Delerred tax liabilittes for the period - 2,375
(Amonrization of deferred tax liabililles) - {8,095)

1,618,638 2,739,786

Bank's Tax status:

The Bank obtained a final tax clearance from the Income and Sales Tax Depariment up 1o the year
2014. And the Income tax repori for the year 2014 had been accepted for without any amendments.

The Bank submitied income tax report tor the year 2015 upon legal due date, The Income and Sales
tax Depantment Is currently working on reviewing the bank's records, and have not issued their report
up to the dale of preparing these financlal statements.

The Bank has submiltted the income tax repor for the year 2016 upon legal due date, and the iIncome
and Sales tax Departiment have not yet reviewed it.

As per the opinion of the Bank's management and its tax advisor, the tax provislons are sufficient to
cover lax liabilities up to 30 June 2017.
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Al Mawared far Financial Bokerage Company (Subsldiary Company) Tax Status:

The Company has obtained a final tax clearance from the Income and Sales Tax Depariment for the
period since inceplion dated S June 2006 and up to year end 2014,

Income Tax reporls had been approved for the years ended 2012, 2013 and 2014 wilhout any
amendments,

The Company has submitied ihe incoma tax report for the year 2015 and 2016 upon legal dus date,
and the Income and Sales lax Department have not yet reviewed i

As per the opinion of the Company's management and its tax advisor, no liabilities are 1o be noted for
the company in excess of the amounls provided for up till 30 June 2017.

Tamkeen for FInance Leasing Company (Subsidlary Company) Tax Stalus:

The Company has not submitted Its Income tax reporl since the date of inceplion 31 October 2006 and
up to 31 December 2009, due to the fact that it did nol exercise ils operatlons during those years.

The Company has obtained a final tax clearance from the Income and Sales Tax Depariment for the
years 2010, 2011, 2012, 2013, 2014 and 2015,

The Company has submiited the income lax report for the year 2016 upon legal due date, and the
Income and Sales lex Department have not yel reviewed It

As per lhe opinion of the Company's management and ils tax advisor, no liabilities are to be noted ior
the company in excess of the amounts provided for up till 30 June 2017,

Al Istethmari Lelamweel Selselat Al Indad Company (Subsidiary Company) Tax Status:

The company has reached to a final setllement with the income and sales tax depariment up til the
year 2010,

The Company has submitted the income tax report for the ysars 2011, 2012, 2013 and 2014 upon legal
due date, and had paid all declared liabilities within the legal peried and had been all accepted for by
the Income and Sales tax Department as s without adding any changes.

The Company has submitied the income tax repor for the years 2015 and 2016 upon legal dus dale,
and ihe Income and Sales tax Department have not yet reviewed It.

As per the oplnion of the Company's management and its tax advisor, no liabilities are to be noted for
the company in excess of the amounts provided for up fiill 30 June 2017.
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Jordan Trade Facilities (Subsldiary Company) Tax Status:

The Income and Sales Tax depatment had finalised its review and Issued a final clearance up to the
year ended 31 December 2011, except for the years 2009 and 2010. The Company raised a lawsuit
agains! the Income tax depariment claiming back amount of JD 419,000 for 2009. Also the Company
raised a legal cass In the speclalized court lor the lax Imposed in 2010. The appeal decislon has been
declared by the court approving the amount recorded in the corporate income tax relumn noting that the
amount Is paid in {ull. The company appealed thls declsion In the court, and a declsion for the
beneliciary of the Company had been declared. The decislon have been appealed by the Income and
sales tax depariment and the company and the lawsuit is still oulslanding against the speclalised court.

The Company filed corporate Income tax return for the years 2012, 2013 and 2014 on the due dates.
For 2014 it was accepled under the sample basls.

The Gompany filed corporate income tax return for the years 2015 and 2016 on the due date. The
Income and Sales Tax depariment did not review the tax relurns up to date of preparing these financial
statemenils.

The Subsidiary “Jordan Facllities for Finance Lease L.L.C “submitted corporale income tax return up to
the year ended 2014 and it was accepted under the sample basls without amendments. Also income
tax returns for the years ending 2015 and 2016 have been filed by the Company and the Income and
sales deparimenl have not yel reviewed it up lo dale of preparing these financial statements.

As per the oplnion of the company’ managemenl and its tax consullant, the company and its subsidiary
will not have any lax liabilities exceeding the booked provision as of 30 June 2017.

C. The summary of the reconclliation between accounting Income and laxable Income is as
follows:
30 June ! 30 June
_ 2017 2016
JD JD
{Unaudited) (Unaudited)
Accounting prolit 6,430,794 9,770,393
Non-1axable profit (6,520,048) (5,704,106}
Expenses not deductlible for tax purposes 4,844,533 3,466,509
Taxable profit 4,755,280 7,532,796
Income tax percentage for the Bank™ 35% 35%
Deferred laxes percentage for lhe Bank* 35% 35%
Income tax percentage for the subsidiary companies 24% 24%
Deferred tax percentage for the subsidiary companles 24% 24%

* Except for realised prolfits from foreign invesiments, in which it is subject to income tax 10%.

20



INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NoTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2017 (UNAUDITED)

{15) OTHER LIABILITIES

This item consists of the following:

30 June 31 December
2017 2016
JD JD
{Unaudited) (Audited)
Accepted and cenlfled checks 4,228,099 1,041,832
Accrued Interest 4,010,605 3,230,269
Sundiy creditors 2,674,741 3,326,202
Brokerags payable 514,768 544,726
Bividends payable 94,042 94,468
Deposits on safe deposit boxes 121,716 110,871
Accrued expenses 879,925 1,291,307
Cther llabllities 3,812,080 2,435,201
Total 16,335,976 12,074,876

(16) RESERVES

Tha details of the reserves for 30 June 2017 are as {ollows:

(a) Statutory reserve:

This account represenis the accumulated amount of appropriations from income before tax at
10% according to the companies’ law and banks law. This amount Is not {o be dislributed to

shareholders.

(b)  General banking risks reserve

This item represenls the general banking risk reserve according to the Central Bank of Jordan's
instrucliens, In terms of direct and indirect credit {acilities and proportions dstermined by lhe

central bank.

(c) The details of the restricted reserves are as follows:

30 June 31 December
Reserve 2017 2016 Nature ol restriclion
JD JD

Resliicled according to the
Statutory reserve 23,570,771 23,570,771 banks law and companlas’ law

Restricted according to the

Central Bank of Jordan
General banking risk reserve 5,963,597 5,311,284 instructions
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(17}  FINANCIAL ASSETS REVALUATION RESERVE - NET

The movement on this item is as lollows:

30 June 31 December
2017 2016
JD JD
{(Unaudited} -~ (Audited)
Balance at the beginning of the period / year 5,491,519 3,839,176
Unrealised gains 4,163,936 1,726,001
Daferred tax liabilities (1,402,891) {745,729)
Losses on sale of financial assels through other comprehensive
income : 167,378 672,071
Balance at the end of the perlod / year 8,409,942 5,491,519
18) RETAINED EARNINGS

The movemenl on relained eamings Is as follows:

30 June 31 December

2017 2016
JD JD
{Unaudited) (Audited)

Balance at the beginning of the period / year 27,663,922 23,984,252
Profit for the period / year - 15,297,799
Translerred {o reserves (652,313) (2,946,058)
Dividends Paid (10,000,000) (8,000,000)
loss on sale of financial assels through other comprehensive income {157.378) {672,071}
Balance at the end of the period / year 16,854,231 27,663,922

Included in relained earnings is an amount of JD 6,474,425 as of 30 June 2017 restrcted according to
the Central Bank of Jordan's insinictions against delerred tax assets against JD 6,883,615 as of 31
December 20186,

included In retalned earnings is an amount of JD 1,039,200 as at 30 June 2017 and 31 December 2016
restricted according to the Central Bank of Jordan's instruclions which represents the reminder of the
balances of lllegal operalions.

Relained eamings include an amount of JD 413,823 as of 30 June 2017 against JD 415,074 as of 31
December 2016 which represents the elfect of eaily adoption of iFRs (8). These amounts are restricted
amounts and cannot be Wlilized unless realized through sale as Instructed by the Jordan securities
commission,

Retained earmings does not include any difierences for revatuation of financial assets al fair value through
profit and loss as al 30 June 2017 and 31 December 20186,

According to the résolution of the General Assembly of shareholders on 24 April 2017, an amount of JD
10 million of dividends was dislributed from retained earnings for the year 2016 equivalent to 10% of the
bank's capilal. Also JD 8 million was distributed from retained earnings on 20 April 2016 {or year 2015
equivalent o 8% of the bank's capilai,
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NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JunEe 2017 {UNAUDITED)

{19)  INTEREST INCOME

This item consists of the following:

Individuals (Retail) :
Loans and discounted bills
Overdrafts

Credit cards

Real estate loans

Companies

Corporate:

Loans and discounted bills
QOverdralts

Medlum and small companles:
Loans and discounted hills
Overdralls '

Government and publle sector

Balances at Central Bank
Balances and deposits at banks and tinancial instilutions
Financial assels at amortized cost

20 INTEREST EXPENSE

This itemm consists of the following:

Deposits at banks and financial institutions
Customers deposits

Current and demand deposits

Saving deposits

Time and nolice accounts

Certificales of deposils

Cash margins

Borrowed funds

Deposits guaranlee fees

Total

23

30 June 30 June
2007 2016
JD JD

{Unaudited) - {Unaudited)
5,026,808 2,070,216
569,578 587,538
958,062 548,868
4,124,995 - 3,040,055
8,131,715 10,168,179
2,953,268 2,766,542
397,207 633,819
452,502 340,671
139 86
431,945 272,346
413,712 203,473
2,142,898 2,731,808
26,602,829 23,363,691

30 June 30 June

2017 2016
JD JD

{Unaudited) {Unaudited)
131,278 15,644
202,059 112,842
133,914 119,081
7,173,675 5,559,962
1,796 3,290
279,789 248,837
2,932,572 1,235,863
598,512 547,589
11,453,595 7,843,108
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(21) GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFT OR LOSS

This item consists of the following:

Unrealized Dividends
Realized profit  (losses) gains income Tolal

JD JD JD JD
(Unaudited) :
30 June 2017
Companies shares 174,563 (28,443) 33,030 179,150
Investment funds - (29,566) - (29,5686)

174,563 (58,008) 33,030 149,584
{Unauditad)
30 June 2016
Companies shares 233,479 (85,165) 20,943 169,257

233,479 {85,165) 20,943 169,257

22 CAPITAL MANAGEMENT

A. Description of capital

According lo the Central Bank of Jordan Instructions and In compliance with the capital adequacy
requirements, regulatory capital conslsls of many parts:-

» The first part is the primary capital (Tier 1) ‘Going Concern’, conslsts of:
1. Common Equily Tler 1. {CET1).
2. Additional capital, Tier 1 (AT1).

» The second part (Tier 2) is supplemenlary capital used In case of discontinuity (liquidallon)
‘Going Concemy',

 There is a sel group of slandards for each of the three types of capilal (CET1, AT1, T2) that
the financial Instruments should achleve before calegorizing it to the appropriale classes.

Addilionally, the Bank complies with article (62) of the Banks Law which requires the Bank 1o
approprlate yearly to the statutory reserve 10% of its net prolits and continues to do so until the
reserve equals the Bank's paid-up caplial.

B. Regulatory authorities requirements concerning capltal and method of fulfiling them

Banks should meel the minimal requirements of capital ratio to risks weighted assels, which are
as follows:

1. Minimum cammon equity should not be less than 8% of risk weighted assels (CET1).

2. Minimum primary capltal should not be less than 7.5% of risk weighted assels (Tierl).

3. Minimum regulatory capital should not be less than 12% of risk weighted assels (CAR).
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C. How to achleve capital management objectives

The Bank's management aims al achieving the Bank's capital management objeclives, and a
surplus In operating Income and revenues, and the optimal utilization of the avallable sources of
funds so as to reach the largeted grawth in shareholders' equily through the increase in the
statulory reserve realized profits and retalned earnings.

It was taken to Ihe eflects of entering inlo invesiments using the capilal adequacy ratio. The
process of monitoring the caplial adequacy is done on a regular basis and the ratlo is caloulated
by the Deparimeni of Risk Managamerit,

Capital adequacy ralic had been calculaled based on Cenlral bank of Jordan regulations, in
adherence lo Basel lIl as al 30 June 2017 and 31 December 2018,

D. The amount the bank considers as capital and capital adequacy ratio are according to the
table below:
30 June 31 December
2017 2016
JD JD

Basic capital items for ordinary shares

Subsciribed capilal (paid) 100,000,000 100,000,000
Retained sarnings {less any restricled funds}) 15,401,208 16,209,648
Provision for impaimment of financlal instrumenis — net, in elfect to
IFRS 9 8,400,942 5,491,519
Slatutory Reserve 23,570,771 23,570,771
Total primary capital for common equity 147,381,921 145,271,938
Monitoring amendments (Deductions from capital):
Goodwill and any intangible assels (2,799,522) (3,003,463}
Delerred tax assels resulting from provisions (6,474,425) (6,6883,615)
Investments oulside the scope of consolidalion - -
Net common equity 138,107,974 136,384,860
Capital (Tier 2)
General banking risks reserve (nol exceeding 1,25%) from risk
waighted assels 5,963,597 5.311,284
Tolal supplementary capltal 5,963,597 5,311,284
Monitoring amendments (Deductions from capital):
Investments oulside the scope of consolidation - -
Net supplementary capital (Tier 2 Caplital) 5,963,597 5,311,284
Total regulatory capital 144,071,571 140,696,144
Total risks weighled assels 884,331,449 810,256,182
Capital adequacy ralio {%) 16,29% 17,36%
Common equity ratio (%) 156,62% 16,71%
Primary capital ratio (%) 15,62% 16,71%
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{23} SECTOR ANALYSIS

A- Information on the Bank sectors operations

The Bank is organized, for managerial purposes, which measured according to reporis used by general
manager and decision makers to the Bank into three major seclors,

¢ Individuals accounts: include following up on Individual customers accounts, and granling
them loans, eredit, credil cards, and olher services. '

s Corporate accounts: include lollowing up on depaosits, credit facilties, and other banking
services related to customers.

» Treasury: includes providing dealing services and management of the Bank's funds
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INVEST BANK

{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 {(UNAUDITED)

(24) RELATED PARTIES TRANSACTIONS AND BALANCES

The Bank entered into transactions wilh Board of Directors, major shareholders and execulive
management In the course of ordinary banking activiies at commercial rates of Interests and
commissfons.

The lollowing represents a summary of balances and transactions with related partfes:

Other {(amployess
and their relative,
relative of
members of the

Board of board of directors
directors and executive
members &  management and
execulive controlled 30 June 31 Dacember
Subsidiaries®  management companlas) 2017 2016
JD JD JD JD JD
(Unaudited)  {Unaudited) (Unaudited} {Unaudited) (Audited)
On Financial Posiilon
ltems:
Credit facilities 5348 477 2,212,927 42,997 689 50,555,093 64,434,285
Provislon for Impairment :
on direct credit faclilties - - 23,850 23,850 -
Deposits, current accounts
and cash margins 7,153,857 3,601,205 24,654,773 35,499,845 36,789,404
Off-Financlal Position
Items:
Letters of guarantee - - 957,662 057,662 140,263
Letters of credit 1,357,000 884,881 6,777,946 9,019,827 9,574,504
For slx months anded
2017 2016
JD JD
{Unaudited) (Unaudited)
Statement of Income
Items:
Interest and commisslon
received 237,319 131,142 1,398,099 1,766,560 1,495,833
Interest and
commisslon paid 13,630 73,580 435,724 522,934 174,452
Provisian for impalmment
on direcl credit facilitles - - 23,850 23,850 (606,998)

Balances and lransactions wilh subsidiaries have been eliminated for purposes of preparing lhese
interim condensed consoclidated financial slatements and are disclosed for clarification only.

Maximum credit inleresl rale In Jordan dinar 21% Minlmum credi inleresl rate 2.75%
Maximum credit Inlerest rate In forelgn currency 4.24% Minlmum credil inleresl rate 3%
MaxImum interest rale on deposits In Jordan dinar 4.75% Minimum interest rate on deposils 0%
Maximum Interest rale on deposiis in foreign cumency  1.5%  Minimum inlerest rate on deposits 0%
MaxImum credil commission rate 1% Minlmum credit commission rate 0%

The exaculive managemenl salaries and benelils for the bank and ils subsidiaries amounted to JD 1,924,249 lorthe
six months ended 30 Juna 2017 against JD 1,534,594 for the same period In the year 2016.
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(25) CaAsH AnD CASH EQUIVALENTS

The details of this tem are as follows:

As of 30 June
2017 2016
JD JD
{Unaudited) {Unaudited)
Cash and balances at Cenlral Bank maturing wilhin three months 96,314,592 81,124,368
Add; Balances al banks and financial institutions maturing within
ihree months ' 79,693,899 38,825,617
Deduct: Deposits at banks and financial instifutions maturing within
three months 20,424,058 5,466,124
Deduci: Reslricted balances at banks and financial instilutions - 2,387,925
' 155,684,433 112,095,936

{26) FAIR VALUE HIERARCHY

The below table analyse the financial instruments carried at fair value by the valuation methed. The

differant levals have been delined as follows:

Level 1: quoted prices (unadjusted) in active markels for assets or liabilities. Most monelary asssls al fair
Value taken from comprehansiva Income statement are in Jordan and Palestine markets.

Level 2: quoted prices In aclive markets for simlilar assels or liabililies or other valuation techniques for
which all inputs which have a significant elfect on the recorded fair valus are based on markel

information.

Level 3: techniques which use inputs which have no signlficant efiect on the recorded fair value that are
nol based on observable market data, book value was used as il's the most appropriate

measurement tool for Invesiments.

Level 1 Level 2 - Level3d Tolal
JD JD JD JD
{Unaudited)
30 June 2017
Financlal assets at fair value through profit
or loss 1,745,378 - 186,078 1,931,458
Financlal assets at fair value through other
comprehensive income 28,469,950 - 2,910,056 31,380,008
30,215,328 - 3,096,134 33,311,462
{Audited)
31 December 2016
Financlal assels at fair value through profit
or loss 1,944,323 183,793 2,128,116
Financial assels at fair value through other
comprehensive income 21,851,633 2,586,281 24,437,914
23,795,956 2,770,074 26,566,030
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(27} EARMNINGS PER SHARE FOR THE PERIOD

There are no malerial differences between the fair value of financial instruments and their carrying value
recognized in the financial statements. Moraover, there are no material differences belween the lair value
and the carrying value of the direct credit facilitles, financial assels at amorlized cost, banks and financial
Institutions deposlts, customer deposiis, cash margins and borrowed funds stated at amortized costs in

the interim condensed consolidated financial statements, due fo the immaterial difference In the market

interest rates for simifar financial instruments of the coniractual prices and due o the shor terms of
malurity of the banks and linancial institutions deposils. The falr value of linanclal assets at amorized cost
is determined through the quoted prices If avaitable or through the valuation medals used for fixed price

bonds.

{28) EARNINGS PER SHARE FOR THE PERIOD

The details of this item are as follows:;

Profit for the period aliribulable to the bank’s shareholdars
Weighted average number of shares
Basic and diluted earnings per share from the profit for the period

For the six months pariod

énded 30 June
2017 2016
JD JD
(Unaudited) {Unaudited)
4,647,705 6,972,996
100,000,000 100,000,000
0.046 0.070

Earnings per share from net income far the year equal diluled per share noting that the bank did not issue

any financlal asset that would impact eamings per share.

{29) CONTINGENT LIABILITIES

A. Credit commitments and contingencies:

Letters of credit

Acceplances and periodic wilhdrawals
Letters of guarantee:

Paymenls

Performance

Others

Unutilized direcl credit {acilities limits

30

30 June 31 December
2017 2016
JD JO

(Unaudiled) (Audited)
13,441,987 7,613,523
7,569,255 8,438,672
31,492,210 26,075,744
41,230,968 39,777,088
15,389,822 12,370,394
21,199,602 28,634,407
130,323,844 122,909,828
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NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2017 (UNAUDITED)

30 W HELD AGAINST THE BANK

Lawsults held agalnst the bank amounted to JD 5,688,423 as of 30 June 2017 against JD 5,652,963 as
of 31 December 2018, The total booked provisicns agalinst these lawsults amounted to JD 646,612 as
of 30 June 2017 against 640,620 as of 31 December 2016. As per the Bank’s management and the
Bank’s legal consuliant, the Bank will not have any additional labililies with regard to these lawsuitg.

There are no lawsuits held agalnst the subsldlaries (AlMawared for financial brokerage, Tmkeen for
finance leasing, Al Isielhmar Letamweel Selsalat Al Imdad Company and Jordanlan Company for
Factoring) as of 30 June 2017 and 31 December 2018,

The lawsulls held against Jordan Trade Facilities amounted to JD 39,200 as of 30 June 2017 and 31
December 2016. The total booked provisions agalnst these lawsulls amounted to JD 29,500 as of 30
June 2017 against NIL as of 31 December 2016. As per the company's management and the company's
legal consuliant, there will noi have any additional liabililies with regard to these lawsulls.

There are no lawsuils held against the subsidiary Jordan Facliitles for Financial Leasing as of 30 June
2017 and 31 December 2016.

(31} COMPARATIVE FIGURES

Some of tha llgures lor the period ended 30 June 2016 and year ended 31 December 2018 have been
reclassifled to confirm the presentation of period ended 30 June 2017.
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Wire transfer request

Dep. :- Finance
To: - Operations
Date: - 27/08/2017

Reference:-

Kindly arrange to issue a wire transfer as detailed below:-

Beneficiary name: | EASTNETS NETWEORKS

Beneficiary bank: | As Attach

Beneficiary A/C: As Attach

Amount: 7,597 10D
Detail: SEVEN THOUSNAD FIVE HUNDRED NINTY SEVEN JOD ONLY
Description: INVOICE JDINV2017_AR-0031 - DD 01/08/2017

Kindly arrange to debit account number 203001088 -001 in JOD, please
deliver a copy of the voucher / Swift to FINANCE DEPARTMENT

Signature



