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Review Report

To Chairman and the Members of Board of Directors
Bank of Jordan

(Public Sharecholding Company)

Amman — Jordan

Intreduction

We have reviewed the accompanying consolidated condensed interim statement of financial position
of Bauk of Jordan — Public Shareholding Company- as of June 30, 2017 and the related
consolidated condensed interim statements of profit or loss and other comprehensive income,
changes in owners’ equity and cash flows for the six-month period then ended. Management is
responsible for the preparation and fair presentation of this consolidated condensed interim financial
information in accordance with International Accounting Standard number (34) “Interim Financial
Reporting” and the instructions of the Central Bank of Jordan. Our responsibility is to express a
conclusion on this consolidated condensed interim financial information based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements (2410)
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed consolidaied interim financial information consists of making ingquiries,
primarily of persons responsible for financial and accounting matters, and applying analytica! and
other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable s to obtain
assurance that we would become aware of all significant matters that might be identified in an andit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying consolidated condensed interim financial information as of June 30, 2017 is not
prepared, in all material respects, the consolidated financial position and conselidated cash flow for
the Six month period then ended in accordance with International Accounting Standard number (34)
“Interim Financia} Reporting” and the instructions of the Central Bank of Jordan.

Other Matfer

The Bank financial year ends on December 31, of each year, while the condensed
consolidated interim financial information has been prepared in accordance with the
instructions of. Amman Security Exchange, Central Bank of Jordan and for Companies
control purposes.

Kawasmy and Partners
KPMG

h\

Hatem Kawasm
License no. (656) )¢ ..,
i

Amman - Jordan

sy O Paniners Co, | Tuly 26,2017

KPMCG Kawasmy & Partners Co., a registered Jordanian parmership under No. (226), is 2 member firm of KPMG Intemational, a Swiss cooperative



BANK OF JORDAN
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

June 30,
2017
(reviewed not December 31,
Note Audited) 2016
JD JD
Assets
Cash and balances at central banks 4 265,352,690 228,197,814
Balances at banks and financial institutions 5 298,350,676 494,451,425
Dcposits at banks and financial insiitutions 6 135,485,550 25,000,000
Financial assets at fair valuc through profit or loss 7 199,587 205,719
Financial assets at fair value through Comprehensive Income 3 24,480,701 92,128,338
Financial derivatives 224,664 -
Direct credit facilities — net 9 1,425,164,222 1,226,013,033
Financial assels at amortized cost i0 211,394,336 172,637,680
Property and equipment — net 11 31,282,387 29,774,830
Intangible assets 4,109,719 3,559,146
Deferred tax assels 15/b 13,306,030 11,926,470
Other asseis 12 74,620,096 54,944,609

Taotal Assels

Liabilities and Owners’ equity

Liabilities:

Banks and financial insiitutions® deposits

Customers’ deposits 13
Cash margins

Financial derivatives

Sundry provisions 14

Income tax provision i5/a

Borrowed money 16

Other liabilities 17
Total Liabilitics

Owners’ equity
Equity atiributable to Bank's Shareholders

Paid-up capital

Siatutory reserve

Voluntary reserve

General banking risks reserve
Special reserve

Foreign currencies franslation differences 20
Fair value reserve — net 18
Retained carnings 19

Profit for the period afier tax

Total equity atfributable to the Bank's sharcholders
Non-Controllers' Interest

Total Owners® Equity

Total Liabilities and Owners* Equity

Board of Parector’s Chainnan

2,554.470,638 2,338.839.064

105,129,696 145,623,458
1,862,136,247 1,606,979,130
136,968,095 129,292,102
- 17,655
4,985,923 5,015,992
14,606,075 16,872,706
572,103 424,879
27,429,249 22,176,908
2,151,827.388 1,926,402,830
200,000,000 200,000,000
73,917,294 73,917,046
113,372 113,124
14,244,335 12,996,161
3,330,908 3,330,908
(12,381,018) (12,401,835)
63,221,449 63,565,588
26,664,025 63,926,237
27,342,384 -
396,452,749 405,447,229
6,190,521 6,989,005
402,643,270 412,436,234
2.554,470,658 2,338.839.064
GENERAL MANAGER

THE ACCOMPANYING NOTES FROM (1) TO (33) CONSTITUTE AN INTEGRAL PART
OF THESE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
AND SHOULD BE READ WITH THEM AND WITH REVIEW REPORT.

2



DBANK OF JORDAN

(A PUBLIC SHAREIIOLDIXG LIMITED COMPANY)

AMMAN - JORDAN

CONSOLIDATED CONDENSED INTERIN STATEMENT OF INCOME
(REVIEWED NOT AUDITED)

For the Three-Month Perlod For the Six-Monlh Period
Ended June 30, Ended June 30,
| NOTE. 2017 2016 2017 2016
1 JD aD D Jp
. Interest income 21 31,769,473 27,332,354 60,799,858 54,301,247
| Interest expense 2 6,004,468 4,519,475 10,738,561 8,538,169
) et Interest Income 25,735,005 21,752,879 50,061,297 45,762,878
‘ Comunissions Income — Nel 5,600421 5,700,395 11,858,596 10,933,475
, Net Interesi and Coniniissions Income 31,335,426 28,453,274 61,919,893 56,696,353
i Forcign cunrencies income 743,068 659,045 1,346,214 1,381,498
{Losses) Gains from financial assets at fair value trough predit or loss 3 (1,732) 18,387 2,132) 6,640
‘ Cash dividends from financial assets al fair valae through compreiensive incoine 8 604,730 292,893 4,614,644 2,792,893
Gain on sale of financial assets a1 amortized cosl 10 87,724 N 87,724 -
j Othier income 2 14,836,750 1,790,803 16,377,652 2,583,389
Total Income 47,605,966 31,214,902 84,143,095 63,760,773
! Employees expenses 7,977,064 7,105,089 17,824,369 16,019,058
Depreciation and amonrlization 1,215,949 1,150,698 2,357,333 2,260,388
l Other expenses 5,905,267 5,679,043 11,493,387 10,969,400
Provision for inpaimment of direct credit facilities 9 11,126,925 586,472 11,706,116 1,688,235
1 Provision for foreclosed assets in repayuient of debis 12 821,745 576,860 1,500,623 1,120,544
Sundsy provisions 14 82,760 (22,117) 308,831 327,240
! Tolal Expenses 27,129,710 15,076,045 45,190,659 32,384,865
Profit before income kax 20,476,256 16,138,857 19,153,316 31,375,908
( Less: Income 1ax expense . 15 7,160,944 5,295,756 12,617,367 4,970,229
! Profii for the Period 13,315,312 10,343,101 26,535,969 21,405,679
Altributable to:
] ! Bark’s Sharelolders 13,429,492 10,591,869 27,342,334 21,533,050
Non-Conirollers' Interest (114,180) 251,232 {306,415) (147371
l 13,315312 10,843,101 6,535,969 21,405,679
l Fils/Dinar FilsTinar
Eamings per share for ihe period attdbutable 25 0.137 0.108
{ to the Banks™ sharelolders
{ Chief Executive Officer Board of Director's Chainnan

l THE ACCOMPANYING NOTES FROM (1) TO (33) CONSTITUTE AN INTEGRAL PART OF THESE
CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM.
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BANK OF JORDAN
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMDMAN - JORDAN

CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASII FLOWS

(REVIEWED NOT AUDITED)

Cash Flows From Operaling Aclivilles:
Profit for the period before income tax
Adjusiments for:
Depreciation and amorization
Provision for impaimment in direct credit facilities
{Gains) from sale of property and equipment
1oss from financial assets at fair value through prefit or loss — unrealized
Effeel of exchange rale fluctuations
Sundry provisions
Provision for foreclosed assels
Other - Currency differences
Profit before changes in assets and liabilltics

Changes in Assefs and Liabilities:
(Increase) Decrease in restricled batances

(Increase) Decrease in deposils with banks and other financial insfitutions {(wiih a maturity

date exceeds 3 months)

Decrease in financial assels at fair valuc through Profil or Loss
{Increase) in direct credil facilitics

{Increase) in othet asscls

Increase (Decrease) in deposits with banks and other financial inslilutions (with a maturity

date exceeds 3 months)

Increase in customers deposits

Increase in cash margins

Increase (decrcase) in borrowed lunds

Inercase in other liabilities

Net Change in Assets and Liabifilies

Net Cash Flows (used In) [rom Operatlng Actlvilies hefore
Taxes and End-of-Ser vice Indemnity Provislon Paid
Inceme lax paid

End of service indemnity provision paid

Net Cash flows {used in) from QOperating Activiiles

Cash Flows From Investing Activities:
(Purchase) of financial assets at amoriized cost
Maturity of financial assels at amoriized cost
(Purchase) of {inancial assels at fair value through comprehensive income
Sale of financial assers at [air value through comprehensive income
{Purchase) maturity of financial derivatives
{Purchase) of properdy and equipment
Sale of prepenty and equipment
(purchase) of infangible assets
Net Cash Flows (used in) from Investing Acilvltes

Cash Flows From Financlng Activivies:

Foreign currencies translation differences

Dividends paid to shareholders
Net Cash Flows (used in) Financlng Aclivities

Effect of exchange rate fluciuations on cash and cash equivalents
Net (Decrease) in Cash and Cash Equivalents

Cash and cash equivalents — beginning of the period
Cash and Cash Equivalents — End of the Petfod

Faor ihe Slx-Month Pertod

Ended June 30,
Note 2017 2016
D JD
39,153,336 31,375,908
2,357,333 2,260,388
9 11,706,116 1,688,235
24 (119,035) (8,550)
23 6,132 27,555
(1,147,545) (1,273,466)
14 308,831 327,240
12 1,500,623 1,120,544
2,682 [,178,441
53,768,473 36,696,195
{5,250 89,211
(110,485,550) 86,368,900
- 189,139
(210,857,305) (40,326,229)
(21,638,981} (7.304,915)
20,000,000 (3,159,000)
255,157,117 102,490,708
7,675,993 31,933,672
147,224 {19,941)
5,336,428 2,691,565
(54,670,331) 172,956,110
(901,358) 209,652,405
15 (16,262,i01) (12,914,847)
14 (339,344) (846,626)
(17,503,303) 195,890,932
(64,574,295) (21,804,084)
25,817,639 37,951,410
(2,746,502) (2,973,251)
50,000 4,581,217
(242,319) 646,307
11 (3,069,563) (3,660,750)
181,107 67,752
(948,796) {443,256)
(45,532,729) 14,365,345
15,206 2,093,012
(36,084,087) (30,708,117)
(36,068,881) (28,615,105)
1,147,545 1,273,466
(97,957,36%) 182,914,638
564,145,672 383,255.834
26 466,188,304 566,170472

THE ACCOMPANYING NOTES from () to (33) CONSTITUTE AN INTEGRAL FART OF THESE
CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE REVIEW REPORT.
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BANK OF JORDAN

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

NOTES TO THE CONSOLIDATED CONDENSED

INTERIM FINANCIAL STATEMENTS (REVIEWED NOT AUDITED)

1. _ GENERAL

- Bank of Jordan was established as a public shareholding limited company with headquarters
in Amman — Jordan on March 3, 1960, and registered under number (1983) according to the
Companies Law No. 33 for the year 1962 with an authorized capital of JD 350,000, represented
by 70,000 shares at a par value of JD 5 per share. The capital of the Bank has been increased
several times, the last of which was in accordance with the Extraordinary General Assembly
Meeting held on April 9, 2016, where it was decided to raise the Bank's capital from JD155
million to JD 200 million by capitalizing JD 13,702,858 from the voluntary reserve and
capitalizing JD 3,111,972 from refained earnings. Moreover, all the legal procedures related
to the capital increase were completed on April 19, 2016.

- The Bank provides all financial and banking services within the Bank's scope of activities
through the headquarter and its (72) branches in Jordan, (14) branches in Palestine and its
subsidiaries in Jordan and Syria (Excel for Financial Investments Company, Jordan Leasing
Company and Bank of Jordan-Syria).

- The accompanying consolidated condensed interim financial statements were approved by the
Board of Directors in their meeting Number (600) dated July 25, 2017.

2. SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION

- The accompanying consolidated condensed interim financial statements for The Bank and its
subsidiary were prepared in accordance with the International Accounting Standard (IAS) 34
“inferim financial reporting”, and in accordance with the effective local regulations and the
Central Bank of Jordan (CBJ) instructions which mainly represented by:

¢ Interest and commission on non-performing credit facilities granted to customers  are suspended
in accordance with Central Bank of Jordan instructions and in accordance with the instructions
of the supervisory authorities in Syria and the Palestinian monetary Authority whichever is more
strict.

¢ An Impairment provision against direct credit facilities is calculated in accordance with Central
Bank of Jordan instructions and in accordance with the instructions of the supervisory authorities
in Syria and the Palestinian Authority, whichever is more strict.

¢ Assets foreclosed by the Bank is presented in the statement of financial position within “Other
Assets” category at its foreclosed value or its fair value whichever is lower; and it will be
revaluated at the financial statements date, any impairment in its value is recorded as a loss
individually in the consolidated statement of profit or loss, however, any Increase in its value is
never recorded as a revenue. Any subsequent increase in it's fair value is recorded in the
consolidated statement of profit or loss up to the impairment loss limited that was previously
recorded. Moreover, starting the year 2015, a gradual provision against forcclosed assets in
repayment of debts that acquired by the Bank for a period over 4 years should be recorded in
accordance to Central Bank of Jordan instaction number 10/1/4076 dated March 27, 2014.



The general banking risks reserve is calculated in accordance with the instructions of the Central
Bank of Jordan,

The accompanying consolidated condensed interim financial statements were prepared on the
historical cost basis except for financial assets at fair value through profit or loss, financial
assets at fair value through comprehensive income and financial derivatives that measured at
fair value at the date of preparation of the consolidated condensed interim financial statements.
Moreover, hedged assets and liabilities that are stated at their fair value.

The consolidated condensed interim financial statements are presented in Jordanian Dinar,
which is The Bank’s functional currency.

The accompanying consolidated condensed interim financial statements do not include all the
information and disclosures to the financial statements required in the annual financial
statements, which are prepared in accordance with International Financial Reporting Standards.
Moreover, the results of The Bank's operations for the six-month period ended on June 30, 2017
do not necessarily represent indications of the expected results for the year ending December
31, 2017. Therefore, this consolidated condensed interim financial statements should be read
with The Bank’s annual report for the year ended December 31, 2016. Moreover, it does not
contain the appropriation of profit on current period, which is usually performed at the year
end,

The accounting policies adopted for the current year are consistent with those applied in the
year ended December 31, 2016 except for the following new adopted and modified standards ,
which became effective starting from January 15,2017 :

IAS (7): Disclosure Initiative
IAS (12): Recognition of Deferred Tax Assets for Unrealized Losses
Annual Improvements to IFRSs 2014 -2016 Cycle

The application of these amended standards did not have a significant effect on the Bank's
consolidated condeused intretin financial statements.

Basis of Consolidating the Condensed Interim Financial Statements

The consolidated condensed interim financial statement incorporate the financial statements of
the Bank and the subsidiaries controlled by the Bank. Conirol is achieved whereby the Bank
has the power fo govern the financial and operating policies of the subsidiaries to obtain benefits
fromn their activities. All intra-group transactions, balances, income, and expenses are eliminated
in full.

The financial statements of the subsidiary companies are prepared for the same period of the
Bank using the same accounting policies adopted by the Bank. If the accounting policies
adopted by the subsidiary companies are diffcrent from those used by the Bank, the necessary
adjustments to the financial statements of the subsidiary companies are made so as to comply
with the accounting policies used by the Bank.



As of June 30, 2017, the Bank owns the following subsidiary companies:

Paid-up Capital/ Bank's Subsidiary’
and The Bank  Ownership s Natureof  Placeof  Acquisition

Name of Subsidiary Investment Percentage  Business Operation Date
%
Excel for Financial Financial March 23,
Investments Company JD 3.5 Million 100 Brokerage Amman 2006
3,000 Million
(Syrian - Lira) /
and The Bank
investment JD Banking May 17,
Bank of Jordan — Syria * 21/9 Million 49 Activities Syria 2008
Finance Oclober 24,
Jordan Leasing Company 1D 20 Million 100 Lease Amman 2011

The results of the subsidiaries are incorporated into the consolidated condensed interim
statemnent of profit or loss from the effective date of acquisition, which is the date on which
actual control over the subsidiary is assumed by the Bank. Moreover, the operating results of
the disposed subsidiaries are incorporated into the consolidated condensed interim statement of
profit or loss up to the effective date of disposal which is the date on which the Bank loses
control over the subsidiaries.

The results of Bank of Jordan — Syria has been incorporated in the consolidated condensed
interim financial statements due to the Bank's power to govem the financial and operating
policies of the subsidiary.

Non - Controllers' interest represents the portion ofequity not held by the Bank in the subsidiary.

Accounting Estimates

Preparation of the consolidated condensed interim financial statements and the application of
the accounting policies require the Bank’s management to perform assessments and
assumptions that affect the amounts of financial assets, financial liabitities, fair value reserve
and fo disclose contingent liabilities. Moreover, these assessments and assumptions affect
revenues, expenses, provisions, and changes in the fair value shown in the consolidated
condensed interim statement of comprehensive income and within owners® equity. In particular,

this requires the Bank’s management 1o issue significant judgmenis and assumptions to assess
future cash flow amounis and their timing. Moreover, the said assessments are necessarily based
on assumptions and factors with varying degrees of consideration and uncertainty. In addition,
actual results may differ from assessments due to the changes resulting from the conditions and
circumstances of those assessments in the future,

We believe that the assessments adopted in the consolidated condensed interim financial
statements are reasonable. The details arc as follows:



A provision for non-performing loans is taken on the basis and estimates approved by
management in conformity with International Financial Reporting Standards (IFRSs). The
outcome of these basis and estimates is compared against the provisions that should be taken
under the instructions of the regulatory authorities, through which the Bank branches and
subsidiary contpanies operate. Moreover, the strictest outcome that conforms with the (IFRSs)
is used.

linpairment of assets foreclosed are recorded based on recent and approved evaluations of these
assets performed by approved evaluators for the purposes of calculating the impairment. The
impairment for these assets is reviewed periodically. In accordance with the dissemination of
the Central Bank of Jordan No. 10/1/4076 dated on March 27, 2014 and No. 10/1/2510 dated
on February 14, 2017, the Bank has started from the beginning of the year 2015 to calculate a
gradual provision against the assets foreclosed in repayment of debts with a period exceeding 4
years.

The fiscal year is charged with its portion of income tax expenditures in accordance with the
regulations, laws, and accounting standards. Moreover, deferred tax asseis and liabilities and
the income tax provision are recorded.

A provision for lawsuits raised against the Bank is taken. This provision is based on a legal
study prepared by the Bank's legal advisors. Moreover, the study highlights potential risks that
the Bank may encounter in the fature. Such legal assessments are reviewed periodically.

Management frequently reviews financial assets stated at fair value or at cost to estimate any
impairment in their value. The impairment amount is taken to the consolidated statement of
profit or loss.

Fair value hierarchy:

The Bank is required to determine and disclose the level in the fair value hierarchy into which
the fair value measurements are categorised in their entirety, segrepating fair value
measurements in accordance with the levels defined in the IFRS. Differentiating between Level
2 and Level 3 fair value measurements, i.c., assessing whether inputs are observable and
whether the unobservable inputs are significant, may require judgement and a carcful analysis
of the inputs used to measure fair value, including consideration of factors specific to the asset
or liabilily. When assessing the financial assets and liabilities” fair value, the Bank uses market
information when available. In case level 1 inputs are not present, the Bank will deal with
independent, qualified parties to prepare cvaluation studies. Proper evaluation methods and
inputs used in preparing the evaluation are reviewed by the management.

CASH AND BALANCES AT CENTRAL BANKS

Statutory cash reserve amounted to JD 98923778 as of June 30, 2017
(JD 91,505,691 as of December 31, 2016).

Except for the sfatutory cash reserve, restricted balances amounted to
JD 2,407,764 as of June 30, 2017 (JD 2,402,507 as of December 31, 2016).

Time and notice deposits inciude JD 8,224,400 maturing within a period exceeding three
months (JD 8,224,400 as of December 31, 2016).
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5, BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

Non-interest bearing balances at banks and financial institutions amounied to
I 22,684,722 as of June 30, 2017 (JD 34,597,230 as of December 31, 2016).

Restricted balances at banks and financial institutions amounted to JD 2,253,202 as of June 30,
2017 (JD 2,253,202 as of December 31, 2016).

0.  DEPOSITS AT BANKS AND IFINANCIAL INSTITUTIONS

This item consists of the following
June 30, 2017 December 31,

2016
JD JD
Deposit matures from 3-6 months 12,125,550 10,000,000
Deposit matures from 6-9 months 28,360,000 -
Deposits matures from 9-12 months 10,000,000 15,000,000
Deposit matures in more than a year 85,000,000 -
135,485,550 25,000,000

- No restricted balances at banks and financial institutions as of June 30, 2017 and December 31,
2016.

- Deposits at banks and financial institutions within the Hashemite Kingdom of Jordan amounted

to JD 123,360,000 and outside the Hashemite Kingdom of Jordan amount of to JD 12,125,550 as
of June 30, 2017 (against JD 25,000,000 within the Hashemite Kingdom of Jordan as of
Pecember 31, 2016).

7. TINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

This item consists of the following:

June 30, December 31,
2017 2016
JD JD
Shares listed in local active markets 114,800 122,600
Shares unlisted in local active markets 84,787 83,119
199,587 205,719

8. Financial Assets at Fair Value Through Comprehensive Income

This item consists of the following:

June 30, December 31,
2017 2016
JD JD
Shares listed in local active markets | 83,051,273 79,021,668
Shares unlisted in local active markets*® 2,881,601 7,146,541
Shares listed in foreign active markets 6,849,253 4,252,624
Shares unlisted in foreign active markets* 1,698,574 1,707,505
94,480,701 92,128,338

- Cash dividends from financial assets throngh comprehensive income amounted JD 4,614,644

for the six-month period ended in June 30, 2017.

The fair value of the unlisted investments is calculated in accordance to the Bank's share of the
net assets method using the latest audited financial statements of the companies that the Bank
invested at,
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9.  DIRECT CREDIT FACILITIES - NET
This item consists of the following:
June 30, December 31,
2017 2016
JD JD
Individual (Retail Customers): 367,764,940 328,815,801
Overdraft accounts 11,620,030 10,453,963
Loans and discounted bills* 342,541,917 305,735,908
Credit cards 13,602,993 12,625,930
Real estate toans 224,070,684 224,886,600
Corporate: 677,505,049 604,772,198
Large corporate customers 464,101,202 456,804,426
Overdraft accounts 86,542,444 128,944,650
Loans and discounted bills* 377,558,758 327,859,776
SMEs 213,403,847 147,967,772
Overdraft accounts 61,811,914 39,217,032
Loans and discounted bills* 151,591,933 108,750,740
Government and public sector 240,367,937 139,357,534
Total 1,509,708,610 1,297,832,133

Less: Provision for impairment in direct
credit facilities
Less: Suspended Inferest
Net Direct Credit IFacilities

(64,840,522)
(6,978,578)
1,226,013,033

(77,029,107)
(7,515,281)
1,425,164,222

# Net of interest and commission received in advance in the amount of JD 13,545,327 as of June
30, 2017 (JD 12,623,079 as of December 31, 2016).

- Non-performing credit facilities amounted to JD 67,665,202 representing 4.48% of direct credit
facilities balance as of June 30, 2017 (JD 66,206,464 representing 5.1% as of December 31,
2016).

- Non-performing credit facilities after deducting the suspended interest amounted to JD
60,149,921 representing 4 % of direct credit facilities afier deducting the suspended interest as
of June 30, 2017 (JD 59,227,886 , representing 4.59% as of December 31, 2016).

- Credit facilities granted to and guaranteed by the Jordanian Government amounted to JD
177,242,950, representing 11.74% of total direct credit facilities as of June 30, 2017 (JD
87,000,117, representing 6.7% as of December 31, 2016). Moreover, credit facilitics granted to
the public sector in Palestine amounted JD 63,124,987 as of June 30, 2017 (JD 52,357,417 as
of December 31, 2016). :

Provision for impairment in direct credit facilities:
The following is the movement on the provision for impairment in direct credit facilities:

CORPORATE ENTITIES
Individual Large
(Retail Corporate
June 30, 2017 Customers) Real Eslale Customers SMEs Public Seclor Tatal
D JD D D JD D

Balance - beginning of the period 18,953,345 2,785,243 35,966,394 7,135,540 - 04,840,522
Foreign currency differences 56,601 80 403,326 22,462 482,469

Provision for the period taken
fromn revenues 1,818,867 271,763 3,926,906 5,688,580 11,706,116
Balance -- End of the Period 20,828,813 3,057,086 40,296,626 12,846,582 77,029,107




CORPORATE ENTITIES

Individuat Large
(Reiail Corporate
December 31,2016 Customers) Real Estate Customers SMEs Public Scclor Total

| D D D ) D D

Batance — beginning of the year 17,472,318 2,283,060 45,944,604 5,006,118 - 70,706,100
l Foreign currency differences (122,648) (1,196) (2,890,903) (74,950) - (3,089,697)

Provision for the year taken

from revenues 1,603,675 503,379  (1,377,908) 2,204,372 - 5,689,334

‘ Provisions translerred to off- stalement

of financéal position accounts * - - (BA465215) - - (8,465,215)
i Balance ~ End of the Year 18,953,345 2,785,243  35966,394 7,135,540 - 64,840,522

| The amount of calculated provisions on a single client basis and on a porifolio basis is as follows:

CORFPORATE ENTITIES
‘ Tndividual Large
(Relall Corporate
June 30,2017 Customers) Real Estate Customers SMEs Public Sector Total
( D D ID D ID ID
On a single client basis 20,486,905 2,722,462 39,537,810 12,691,653 - 75,438,920
I On a portiolio basis 341,848 334,624 758,786 154,929 - 1,590,187
Balance — End of the Period 20,828,813 3,057,086 40,296,626 12,846,582 - 77,029,107
| CORPORATE ENTITIES
Individual Large
l— {Itetall Corporate
December 31, 2016 Customers) Iteal Estafe Customers SMEs Publlc Sector Tolal
l D JD D D D ID
On a single client basis 18,653,906 2,713,020 35,261,391 1,002,432 - 63,630,749
{ On a portfolio basis 299,439 72,221 705,603 133,108 - 1,209,773
Balance ~ End of the Year 18,953,345 2,785,243 35,966,394 7,135,540 - 64,840,522

- Provisions no longer needed due to settlements or repayments and transferred against other
| debts amounted to JD 2,267,386 as of June 30, 2017 (JD 6,714,569 as of December 31, 2016).

[ - Total credit facilities amounted to JD 9,920,148, its suspended interest in the amount of JD
1,454,933 and it's provisions in the amount of ID 8,465,215 as of December 31, 2016 had been

| transferred to off — Consolidated statement of financial position accounts in accordance with
Board of Directors resolutions as they are fully provided for.

Interest in suspense:
[ The following is the movement on the interest in suspense:

I June 30, 2017
CORPORATE ENTITIES
! - Iudividual Large
(Retail Corporate .
Customers)  Real Estate  Custometrs SMEs Total

| D D D D D

Balance — beginning of the period 2,526,228 524,594 2,304,247 1,623,509 6,978,578
[ Add: Suspended interest during the period 230,008 81,004 248,882 351,716 884,610

Less: Interest in suspense reversed to income (120,916) 47,824) (125,094) (54,073) (347,907)
[ Balance - End of the Period 2,608,320 557,774 2,428,035 1,921,152 7,515,281
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December 31, 2016

CORPORATE ENTITIES
Individual Large
(Retail Corporaie
Customers) Real Estate Custoniers SMEs ‘Fotal
D D D D D
Balance — beginning of the year 2,528,254 590,375 4,459,612 1,445,040 9,023,281
Add: Interest suspended during the year 228,273 155,680 (175,346) 838,189 1,046,796
Less: Inicresi in suspense reversed to income (230,299) (221.461) (525,086) {(659,720) (1,636,566}
Suspended interest fransferred to off-siatement
of financial position accounis - - (1,454,933) - {1,454,933)
Balance - End of the Year 2,526,228 524,594 2,304,247 1,623,509 6,978,578

Direct credit facilities are distributed based on the economic sector and geographic distribution as

follow:
Total

Inslde the Quiside the December 31,

Kingdom Kingdom June 30, 2017 2016
Financial 903,048 - 903,048 2,851,395
Indusirial 128,724, 497 31,488,945 160,213,442 139,306,956
Tradc 310,838,919 43,126,398 353,965,317 257,125,407
Real estale 191,806,485 2,524,167 194,330,652 182,661,300
Consimictions 43,203,950 7,389,021 50,592,971 42,225,300
Agriculture 0,668,764 10,243,662 20,912,426 16,950,200
Tourism, restauranis and pubfic facililies 70,614,787 5,816,931 76,431,718 93,703,837
Shares 9,583,573 - 9,583,573 11,202,167
Individuals 345,482,553 56,924,973 402,407,526 412,388,037
Govenunent and public sector 177,242,950 63,124,987 240,367,937 139,357,534
Total 1,289,069,52¢ 220,619,084 1,509,708,610 1,297,832,133

10. Financial Assets at Amortized Cost

This item consists of the following:

Governmental financial securities and by its guarantee
Bonds and debentures of companies

Analysis of bonds and bills:

Fixed-rate-of-retuim financial assets
Variable-rate-of-return financial assets

14

June 30, 2017 December 31,
2016
JD JD
142,557,941 122,596,012
68,836,395 60,041,608
211,394,336 172,637,680
June 30, 2017 December 31,
2016
JD JD
211,394,336 160,343,376
- 12,294,304
211,394,336 172,637,680




—

The maturiiies of these assets are as follows:

More than 1 More than 3

More than 6 Mare than 1

Upto Month Months Months Year More than
Upio3l Upto 6
1 Month Months Months Uptol Year Uplo3 Years 3 Years Total
ID D D ID ID 1D D
As of 30 June, 2017
- 17,983,915 - 17,000,321 103,444,588 72,965,512 211,394,336

As of 31 December, 2016

5,173,074 4,193,787 1,422,450 14,424,134 71,633,765

During the first half of 2017, Financial assets at amortized cost with nominaf value of 1) 21,979,000
were sold due to the decrease in the credit rating fo these assets. This fransaction resulted in a gain
with an amount of JD 87,724 for the six-months ended at June 30, 2017.

11. PROPERTY AND EQUIPMENT — NET

75,790,530

172,637,680

The movement on the property and equipment for the six-month period ended in June 30, 2017 was
represented by additions in the amount of JD 3,069,563 (JD 8,895,633 for the year ended December
31, 2016) , and disposals in the amount of JD 1,275,242 (JD 4,288,840 for the year ended December
31,2016) in addition to foreign currency differences related to Bank of Jordan Syria (subsidiary)
amounted to JD 3,667. Morcover, assets foreclosed in the amount of JD 462,871 have been transferred
to be used in the Bank’s operations

12.

OTHER ASSETS

This item consists of the following:

Transactions in transit

Accrued interest income

Prepaid expenses

Assets foreclosed by the Bank in
repayment of debfs - ne(*

Clearance cheques

Advance paymenfs on acquisition of
lands and real estates

Prepaid tax expenses

Accounts receivables and other debit
Balances - Nei

June 30, December 31,
2017 2016
JD JD
18,819 20,554
6,254,082 4,810,872
6,306,931 2,587,775
46,603,897 34,705,556
3,985,183 1,634,270
588,117 912,359
1,342,007 1,970,506
9,521,060 8,302,717
74,620,096 54,944,609
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* The following is the movement on the assets foreclosed by the Bank in repayment of debts:
Foreclosed Assets

For the Six- For the Yeay
Month Period Ended on
Ended on December 31,
June 30, 2017 2016
JD JD
Balance - beginning of the period/year 41,511,299 41,642,564
Additions 14,331,350 2,430,218
Disposals (932,386) (2,561,483)
Total 54,910,263 41,511,299
Provision for building foreclosed by (8,306,366) (6,805,743)
The Bank **
Balance - End of the Period/Year 46,603,897 34,705,556

- According to the Jordanian Banks’ Law, buildings and plots of lands forectosed by the Bank
in repayment of debts from clients should be sold within two years from the foreclosure date.
However, the Central Bank of Jordan may extend this period for two more years in exceptional
cases. In accordance with the dissemination of the Central Bank of Jordan No. 10/1/4076 dated
on March 27, 2014. Starting the year 2015, The Bank has started to calculate a gradual
provision in repayment of the assets foreclosed in repayment of debis with a period exceeding
4 years, such aiso in line with Central Bank of Jordan disscminaiion No. 10/1/2510 dated

February 14, 2017.

** The movement on impairment provision against foreclosed assets in repayment of debts was as

follow:
¥or the Six- For the Year
Month Period Ended on
Ended on December 31,
June 30, 2017 2010
JD JD
Balance — beginning of the period /year 6,805,743 4,268,712
Addition during the period / year 1,500,623 2,537,923
Disposals during the period / year - (892)
8,306,366 6,805,743
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13. CUSTOMERS’ DEPOSITS

This item consists of the following:

Current accounts and
demand deposits
Saving accounts

Time and notice deposits
Certificates of deposit
Total

Current accounts and
demand deposits
Saving accounts

Time and notice deposils
Certificates of deposit
Total

June 30,2017
Public Sector
Large and
Individuals Corporate SMEs Government Total
JD JD JD JD JD

363,858,351 147,924,121 87,715,618 8,459,187 607,957,277
605,625,837 1,606,721 12,500,778 75,616 679,808,952
233,527,580 157,512,762 27,360,031 66,523,053  484,923426

83,827,078 890,864 4,728,650 - 89,446,592

1,346,838,846 307,934,468 132,305,077 75,057,856 1,862,136,247
December 31, 2016
Public Sector
Large and
Individuals Corporate SMEs Government Total
Jn JD JD JD JD

355,601,307 84,696,037 83,093,736 11,818,041 535,209,121

661,287,174 1,384,695 13,092,483 78,767 675,843,479

202,401,692 85,959,821 25,621,116 9,860,366 323,842,995

05,897,325 570,890 5,615,320 - 72,083,535

1,285,187,498 172,611,443 127,423,015 21,757,174  1,606,979,130

- Deposits of the Jordanian Government and the public sector inside Jordan amounted to JD
68,830,943 which equivalent to (3.7%) of total customers' deposits as of June 30, 2017 (JD
16,118,947 which is equivalent to 1 % as of December 31, 2016).

- Non-interest bearing deposits amounted to JI? 717,399,932 which is equivalent to (38.52%) of
total customers' deposits as of June 30, 2017 (JD 901,249,775 which is equivalent to 56.08%
of total deposits as of December 31, 2016).

- Restricted deposits amounted to JD 19,272,900 which is equivalent to (1.03%) of total
customers’ deposits as of June 30, 2017 (JD 20,715,053 which is equivalent to 1.29% of total
deposits as of December 31, 2016).

- Dormant deposits amounted to JD 86,883,1}5 as of June 30, 2017 (JD 82,178,656 as of

December 31, 2016).
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14.  SunpRrRY PROVISIONS
| This item consists of the following:
Ending
| Provided for Used During Foreign Balance for
Tor the Six-Month Beginning During the the Currencies  the Period/
| Period Ended June 30™ , 2017 Balauce Period/Year Period/Year  Differences Year
JD JD JD JD JD
[ Provision for end-of-service indemnity 4,186,235 296,054 332,081 . 4,150,208
Provision for lawsuits 626,714 1,877 4,027 . 624,564
( Other provisions 203,043 10,900 3,236 444 211,151
[ 5,015,992 308,831 339,344 444 4,985,923
{ Provided TForeign
For the Year Ended Beginming  for During  Used During Currencies Ending
| December 31¢, 2016 Balance the Year the Year Differences Balance
JD JD JD JD D
[ Provision for end-of-service indemnity 5,337,873 353,166 (1,504,804) - 4,186,235
| Provision for lawsuits 600,801 41,628 (15,715) - 626,714
Other provisions 287,491 20,496 (4,609) {100,335) 203,043
[ 6,226,165 415,290 (1,525,128) (100,335) 5,015,992
l 15. INCOME TAX
a. Income tax provision
[ The movement on the income tax provision is as foliows:
For the Year
| For the Six- Month Ended
[ Period Ended June December 31,
30,2017 2016
[ JD D
Beginning balance for the period/year 16,872,706 13,197,654
{ Income tax paid (16,262,101) (16,811,866)
Accrued income tax 13,976,684 20,486,918
| Previous years income tax 18,786 R
{ End of Period/Year Balance 14,606,075 16,872,706
{ Income tax expense in the consolidated condensed interim statement of Profit or Loss represents
the following:
I~ For the Six-Month Period Ended
' on June 30,
{ 2017 2016
JD JD
( Accrued income tax on period's profit 13,976,684 10,110,902
! Prior years income tax 18,786 50,592
Deferred tax assets for the period — addition (1,492,305) (479,368)
[ Amortization of deferred tax assets 112,745 824,334
Foreign currencies differences 1,457 (536,231)
{ 12,617,367 9,970,229

—n



18. Tair Value Reserve

The movement of the fair value reserve as follows:

Balance - Beginning of the period/Year
Unrealized (losses) gains

(Transferred) as result for sale of financial
assets at fair value through comprehensive
income - recognized

Balance — End of the period/Year

19. RETAINED EARNINGS
The details of this item are as follows:

Balance - beginning for the period/year
Dividends distributed to shareholders
Profit for the year
Transferred to reserves
Gains on sale of financial assets

through comprehensive income
Foreign currencies differences
Transferred to capital increase

Balance — End of the Period/Year *

June 30, December 31,
2017 2016
JD JD
63,565,588 33,186,645
(344,139) 32,217,724
- (1,838,781)
63,221,449 03,565,588
June 30, DPecember 31,
2017 2016
JD JD
63,926,237 88,442,614
(36,000,000) (31,020,000)
- 41,396,285
(1,248,127) (7,082,118)
- 1,346,863
(14,085) 2,039,735
- (31,197,142)
26,604,025 63,926,237

- Retained carnings include an amount of JD 13,306,030 restricted against deferred tax benefits
as of June 30, 2017 (JD 11,926,470 as of December 31, 2016).

- Retained earnings include an amount of JD 5,060,455 as of June 30, 2017 which represents the
effect of early adoption of IFRS (9). These restricted amounts cannot be utilized unless realized

as instructed by Jordan Securities Commission.

20. Foreign Currency Translation Differences

This item represents the net difference resulling from the translation of the net investment in the
subsidiary (Bank of Jordan, Syria) on consolidation of the financial statements.

- The movement on this item is as follows:

Balance — beginning of the period/year
Change in the translation of the net investinent
in the subsidiary during the period/year

Balance — End of the Period/Year

22

June 30, December 31,
2017 2016
JD JD
(12,401,835) (11,481,891)
20,817 (919,944
(12,381,018) (12,401,835)




21.

Interest Income

22,

The details of this item are as follows:

Direct Credit Facilities:

Individual (retail customers):

Overdraft accounts

Loans and discounted bills

Credit cards

Real estate loans

Corporate Entities:

Large corporate customers:

Overdraft accounts

Loans and discounted bills

SMEs:

Overdraft accounts

Loans and discounted bills

Government and public sector

Balances with central banks

Balances and deposits with banks and financial
Institutions

Financial assets at amortized cost
Total

Interest Expense

The details of this item are as follows:

Banks and financial institution deposits
Customers’ deposits;

Current and demand deposits

Saving accounts

Time and notice deposits

Certificates of deposit

Cash margins

Fees of deposits guarantees

Borrowed funds

23

Feor the Six-Month Period Ended on

June 30,
2017 2016
JD JD

16,826,092 14,357,697
627,123 522,455
14,972,673 12,675,300
1,262,296 1,159,942
8,289,962 7,956,185
21,296,648 19,501,486
14,397,416 13,903,453
2,732,144 3,189,133
11,665,272 10,714,320
6,899,232 5,598,033
1,598,368 1,360,587
5,300,864 4,237,446
4,894,767 3,024,808
1,080,632 578,097
4,556,883 4,621,419
3,854,874 4,261,555
60,799,858 54,301,247

T'or the Six-Month Period Ended on

June 39,
2017 2016
JD JD
639,556 571,037
51,736 108,898
552,086 556,406
5,828,761 4,194,009
1,257,619 952,779
605,227 498,079
1,747,227 1,651,580
56,349 5,581
10,738,561 8,538,369




23. (Losses) Gains from Financial Assets at Fair Value Through Profit or Loss

The details of this item are as follows:

_ Tor the Six-Month Period Realized Unrealized
| Ended in June 30,2017 Gains (Losses) Dividends Total
| JD JD JD Jb
! Shares - (6,132) 4,000 {2,132)
- (6,132) 4,000 (2,132)
i
For the Six-Month Period Unrealized
[ Endcd in June 30,2016 Realized gains (Losses) Dividends Total
\ D D D D
Shares 18,947 (27,555) 15,248 06,640
i 18,947 (27,555) 15,248 6,640

J ' 24, OTHER INCOME
The details of this item are as follows:

] Revenues returned from written-off debts
Gain from the sale of foreclosed assets

[ Income from Telephone, post and swift

) Rents received from the Bank’s Real Estate

[ Gains from the sale of property and equipment
Interest in suspense reversed to income

l Other Income

25, EARNINGS PER SHARE FRROM PROFTS FOR THE PERIOD
f The details of this item are as follows:

l Profit for the period (Bank's shareholders)
Weighted average nunber of shares

| Earnings per share (Bank's sharcholders):
Basic

! Diluted

| 24

Tor the Six-Month Period

Ended on June 30,
2017 2016

JD JD
13,547,293 412,501
823,546 365,603
274,004 270,207
37,786 25,094
119,035 8,550
347,907 1,070,935
1,228,081 730,499
16,377,652 2,883,389

For the Six-Month Peried Ended
on June 30,

2017 2016
JD JD
27,342,184 21,553,050
200,000,000 200,000,000
0.137 0.108
0.137 0.108




26.  Cash and Cash Equivalents
This item represents the following:

June 30,
2017 2016
JD JD

Cash and balances with central
Banks mafuring within 3 months 257,628,290 264,497,190
Add: Balances with banks and other financial

Institutions maturing within 3 months 298,350,676 439,621,835
Less: Banks and financial institutions’

of deposits maturing within 3 months (85,129,696) (133,348,803)
Restricted accounts (4,660,966) (4,599,690)

406,188,304 566,170,472

27. IRRESERVES

- STATUARY RESERVE
The amount accumulated in this account is transferred from the annual net income before tax at
10% during the year and previous years according to the Banks Law and Companies Law, This
reserve cannot be distributed to shareholders which at the year end.

-YOLUNTARY RESERVE
The Amounts Accumulated In This Account Are Transferred From The Annual Net Income Before
Taxes At 10% During The Previous Years. This Reserve Will Be Used For The Purposes Approved
By The Board Of Directors. Moreover, The General Assembly Of Shareholders Has The Right To
Capitalize Or Distribute The Whole Reserve Or Part Thereof As Dividends.

~GENERAL BANKING RISKS RESERVES
This item represents the general banking risks reserve in line with the instructions of the Central
Bank of Jordan and other regulatory bodies.

-Special Reserve

This reserve represents the periodic fluctuation reserve calculated according to the instructions of
the Palestinian Monetary Authority concerning The Bank's branches operating in Palestine.

The resiricted reserves are as follows:

Nature of

Reserve Amount Restriction
JD
Legal reserve , 73,917,294 Companies and Banks Laws
General banking risks reserve 14,244,335 Repulatory bodies requirements
Special reserve 3,330,908 Regulatory bodies requirements

25



Regulatory capital and the capital adequacy ratio according to the requirements of Basel (I}

are as follows:

Primary Capital Items

Authorized and paid-up capital

Statutory reserve

Voluntary reserve

Other reserves

Fair value reserves

Interim profit afier tax

Retained earnings

Non- controllers interest in the capital of subsidiaries

Less: Total intangible assels
Foreign Currency differences
Deferred tax assets

Total Primary Capital for commmon sharcholders (CETI)

Additional Capital Items

General banking risk reserve
Total Additional Capital
Total Regulatory Capital

Total risk weighted assets

Capital adequacy ratio (%)
Regulatory capital adequacy ratio (%)
Common Equity Tier 1 (%)

29, INFORMATION ON THE BANK'S BUSINESS SEGMENTS

| 1.

Information about the Bank's business segments:

In Thousands

June 30, December 31,
2017 2016
JD JD
200,000 200,000
73,917 73,917
113 113
3,331 3,331
63,221 63,566
27,342 -
26,664 27,926
2,484 3,381
4,110} (3,559)
(12,381) (12,402)
(13,306) (11,926)
367,275 334,347
14,244 12,996
14,244 12,996
381,519 357,343
1,841,504 1,716,372
20,72% 20,82%
19,94% 20,06%
19,94% 20,06%

The Bank is organized for management purposes in a manner that allows measurement of its
segments according (o reports used by its Chief Executive Officer and main decision-maker

through the following main segments:

Retail Banking: includes following up on individual customers' accounts, granting them loans,

credit, credit cards, and other services.

Corporate Banking: includes following up on deposits, credit facilities, and other banking

services pertinent to corporate customers.

Treasury: includes providing dealing services and management of the Bank's funds.

Financial Brokerage Services: include providing purchase and sale of customers' portfolios on
their behalf, custody of investments, financial consultations, custody service, and management

of initial public offerings.

27



14

0£8°T0F°9T6°T  88E°LIRISIT LY0‘168°C9 165°LY6°S 600°PEE°SO01 999°17€°T8S SOT'EEEF6E T
PO0'6E8°8EET  §S90LPPSST S6E€TT'ES 6LLOSY $07°886°S00°1 1€0°60+°196 6YT61H €08
ar ar
9102 LI0Z “0¢ dunp
‘1€ raqurada(q
88€°097°C £EE15ET 9¢8°860°T 789°C L88°6T1 181°801 LYL1Z0'1
05L099°¢ £9$°690°C €TTISIT - vS56' %1 6L6'TT L0088
6L9°S0t 1T 696°GE5°97 1Z0°PEI°L L0S°LL PITTHS6 €65'E€TL'T 0PL6SLO
(622°0L6°6) (LOEL19TT) (00Z°€15°S) (008°LLT) (L05953°T) (6¥£589°T) (115%0¢°C)
806'SLETE 9¢€°€51°6¢ 1224971 10£°65€ 129°LL9°11 Th6 207 1€2°$90°01
(0£9'969°0£) (EPSp8Y°cE) (608 ¥HED) (856'9Z1) (FS3705H°T) (L0Z'T9L701) (S1L°66L°81)
8€STLOTY 6L8LEYTL 0£0°266°F1 65T°T8Y SLY'8TICT 6YIILIST 996°£98°3T
(5€7°889°1) (911°90L°TT) - - - {1£9206'6) Gwv.mom,:
CLL09LE9 S66°CPEYS 0€0°T66°¥1 65T°T8Y SLY8TIEL 08L'€LO'ST 1$+°L99°0€
ar ar arc ar ar ar ar
9107 L1072 FEYL iT) $3IAIIG AXINsSeai], Jeaodio)) ey
‘0€ dunp wo PIpuU poLId g aderajorg
QIUOTA-XIS 21} 104 [eluewy
[eJoL

SoNIIqery [¥101

§1ASSV [€10],

UGHEZILOWR pue uonealds
serryIpuadxs rende)
TUOTJBULO U] 1930
pouad ayy 10§ 1104 19N
XE) SToou]
X' 21094 1301
sesuadxs paInqLsIpUN
1[NsaI JuIWIag
uotstaold yasoarredur SanIIoR] 10911(]
QUWIOOUL TRIO],

'SANIATIOE 0} SUIPIOOOE PAIMGLOSTP SIULWSes SSAUIST] §,{Teg 31 NOQR TOLHBULIONUL ST MO[ag



6T

P90°6£8°9€E'T 8S9°0LY V5SS T 08L6LT 19% LSO'TE0'91S P8T659°LL8°T 109°6£4°SE£0°C.
ar ar ar ar ar ar
910¢ L10T 910¢T LIOT Q€ dung 910z L10TZ
‘1€ 1l ‘0¢ dunyg ‘1€ Iaquuada(q ‘I¢ IPqumada( ‘o€ ounp
[E10L WOopSUD 1) IPISINY TopSury 9y} ApIsuy
0SL°099°¢ £96°690°¢ 0L0°0L L8P 8I1¢E 089°065°¢ 9L0'ISLT
00T P TL 955°L0T'S6 6EECIRY 98¥ L1901 [9L°879°¢€9 0L0°065 3
ar ar ar ar ar ar
910¢ LT0Z 910¢ L1OT 91027 LT0T
*0€ 2anyp ‘3¢ sunp ‘0 ounyp
[e10], WOPSUTY] Y3 IPISIRQ wopsury 3y) aprsuj

$13SSV [EIOL

ssanytpuadxy rendes

SOMUIAYY [RIOL

‘uoneo0] [eondeSoad 01 Surp1000e sosuadxa Teyideo PUR ‘$Iosse ‘SONULARI SURE ST JO UonnqsIp jeorqderSoss oyj st Surmorof oqL

158 Te] 9T} pUe BOLSWY ‘BISY ‘odomng Iseq S[PPIA oY} Ul SSNIANOR [BEUONRILIUI STLoLIad yueq o) ‘A[[RUonIppY
"SANIANOE [200] Surjuasordal ‘UepIof UI ATUIRW SSHIANOE ST S)ONPUOD NUed ST) "SIIALE S UB 31} JO Honnqmsip reomdesSoss oy sjuasardar weyr sy,

UOUNIISI(T [eoT deIs08L) INOYE UOTEULIOjU]




0t

“ATuo sesodmd wonesiyrers

10y pajuosesd Ing ‘SIUSWISIRIS [EIOUBUI] WILISIUI PISUSPUCD PIIRPI[OSUOD S} WOIl papnjoxe aIe souedwmos AYeIpisqns [Im SUONOBSURI] pue Saouefeq
(047) 03 (940) Te2:12q Paduer Aousuno USI2IO) (Ir UT s=@ond 3s212)U7 112

(%S 7) 01 (%$T°0) weamlaq paduer (1L ut seoud Jsordpu] HqaQq

(%54 ) 01 (240) usamiaq padSuer Lousrmo uSra10] ut 9oLd 1SISIUT IIPL)
(%ST0°0T) 0 {%ST1'7) WoaMIaq paduer (I Ul $301d SWIOIWI 3821310] IIPIILD

£59'08% 069°¢0¢°1 PLY'ST FigL 6TLST 780°06 8Z.L'006 £9€°192
115'78L 01Z'696 GSS'SLL - £89'9T £T80¢ £99°Z1 811
ar ar
9107 L10Z
‘O£ dung papuy
POLIdJ [IUOTA-XIS 2} 204
[0,
§EE'909T PTLO0B0P TSO'S6P'T - - 0TET TSE8SL 000°SLL
€TL'609E PET995°¢ - - - - - PET995°C
S0L'069°S 8T6'6ILY 0TZ°¢59 - _ - 09 87943 000°286°¢
FSOCHT S TER'SH6°L61T 2909V F9 895"L¥9°1 EERTTLLT £L8°018 96£°0€°L0T $TOFITIT
03E'CST Ly 0LEPLY L 029'€0T'9% - 8PI*CST'T T96'6LT or9°LE -
SHELOY'Y ZOY'EET Y - - - - - OV SET Y
- ar ar ar ar ar ar ar ac
0107 LI0T SINJIEd .—m_.—uo punyg “_EQEQMN_:NE SIQUIDIA] Eoﬁ_o-—whﬁﬂ_w womﬁ.ﬁﬂEoU
‘I€ 1qUIANJ ‘o€ aung JUIPIAOLY SAAINIIXY $1033341Q0 JofeJAl Areipisqng
pes Jo pazog
el Sa0dEJ PAIE[Y

HEICARTEREIT |

UOJSSIUILLOD PUE ISIIDUE 11GJ
TOISSIUININD PUB ISIIIIUT JPAID

TSWIa}] 550 J0 1J01d JO JUPWIAIE)S
WLIRU] PISUIPUO)) PAIBPIOSUG])

sduesend Jo ST
TSWI3]] UODIS0J [EIDUEBUI] JO JUSIAEIS
WU PISUIPUO])  PREPOSUOD-HO

Aouoy pamoriog

SUL31ew Ysey

sysodoqy

SOUIIIEY UPALD

SUCLIMIISUI [EIDUBLL PUR S{UBQ Ul $adle|eg

SW9)[ UOISo] [CFOUEUL] JO JUIIIIEIS
WUy PasUApuo)) PIIEPIOSUO)

:sorured pate[al v SUOTIORSUEL] PUR S9UL[Eq JO SILIRUIWTS aIe SWIMO[[0] S7 ],

"TE02I2Y) USR] US2q SBY 95507 JIpa1o ajqeqoid toy motsiacid ou pue

‘Sutuopad ose sonred pojeal M SIOUBAPE PUE SURO [[B “ISAGIOJA "GOISSIUIUIO) PUE JSIFIUT JO SIYBI [RIOISTTIOD ST e Awedinod 91B1o0sse 9T pue
JUSWOTBURT 9ATINOSXS ‘SI0J00H(] JO PIROE Y3 JO SIOQUSW ‘SISP[OY2IRYS I0[eTW SII Il SUOTIORSURI] OJUI PRISIUS JURY SYI “SINIAIOR [RULIOT SIT UTHIT A

SNOILLJVSNVY ] SAlldvq adlviad 0%



Salaries and Remunerations of Executive Management summary:

Salaries and benefits
Transpoitation and board secretary
Total

31.  COMMITMENTS AND CONTINGENT LIABILITIES

For the Six-Month Period

a4, Commitments and Contingent Liabilities:

Letters of credit
Acceptances
Letters of gnarantee:
Payment
Performance
Other
Un-utilized direct credit facilities
Total

b. _ Coniractual Liabilities:

Contracts for purchasing of
property and equipment
Coniracts for operating and
financing lease

Total

32, LAWSUITS AGAINST THE BANK

Ended on June 30,
2017 2016
D ID
348,015 1,752,992
24,000 24,000
872,015 1,776,992
June 30, December 31,
2017 2016
D D
104,043,742 80,542,151
45,749,551 74,535,617
33,520,095 31,659,395
52,378,761 49,829,921
31,555,986 36,076,304
88,771,304 86,932,724
356,619,439 359,576,112
June 30, December 31,
2017 2016
JD JD
924,908 1,701,430
10,440,587 12,852,163
11,365,495 14,553,593

The Bank is a defendant in lawsuits demanding cancellation of the Bank’s claims against others,
lifting of real estate mortgages, compensation for damages, and non-cashing of checks. These
lawsuits amounted to JD 16,857,985 as of June 30, 2017 (JD 17,585,485 as of December 31,
2016). According to the Bank’s management and legal counsel, no material financial liability
is likely to incur as a result of these lawsuits in excess of the provision recorded which amounted

to

JD 624,564 as of June 30, 2017 (JD 626,714 as of December 31, 2016). However, amounts that
will probably be paid by the Bank as a result of dismissal or amicable settlement of these
lawsuits will be taken to the consolidated condensed interim statement of profit or loss or

against the recorded provision when paid.



33 Fair Value Hlzrarchy

A. The Lyir value of fine:

1 vty andd finaneial bahifitics of The pailial & BUF value oo an ongving bo<is:

Sone financial assets and Liabititics of the bank are evaluatal al £is value al the end of each Escal period, the following tabfe shaws Lhe infrmation aboul bow [0 detamine the Eir valve olthese

financial asscts and HahiYinies {evaluation methods and inpts wad).

Financlal AversFloantlal Llabilities

Falr Valae

Jone 30,2057 Deember 31, 2016

Flaanclal Assets at Falr Value
Financlal Assels a1 Falr Valoe Through Profit or Lass

Shares thal have an avatable markd price

Shares thal docsal have an availaNe market price
Total

Forward Contracts (Forvign Corucy)
Floanclal Assets at Falr Value through Camprebenshe Income

Shares that bave available markdl price

Shares thal do oot have rvailable mark<t price
Toral

Finanelal Liabitities a1 Fafr Value

Ferward Conlracts (Foragn Cumency)
Tolal Financkal Liabilites at Falr Value

0 ID

114,809 112,600

81,787 83,119
199,587 205,719

24,664 .
9,900,526 33,204,292
4,530,075 B.355,016
94.480,705 92,128,338

- 17,655
- 17,655

Thexe wore 89 1 fiors boiaoon Iovel 1 ar [evd 2 denng b Birst halfof the year 20472,

HoFhe L waben o sl ogts 2 fre

il b s of The TNk (ry et o7 vahe oo onoing busdy

The Level of Exvaluatlon Method
Falr Valur and lmputs Used
Stalaf Rates i
Level One financial markas
Fmandial Sutemonts
Loved Tvo issued by companics
Siated Rales m
Level Qoe fmmcial mukels
Stated Rates in
Level One Mnancial makets
Financial SLucmmts
Level Two issual by companies
Staled Rales in
Lovel Cae Enancial markds

Tmporiant lntangihle
ll‘lEu[S

Relatlon Betweeo the Falr Value
and the Terpori ast Imangible Inpuls

Docsm'y Apply

oot Aprly

Docsa’ Apply

Docsa Apply

Docsn't Apply

Docsa Apply

Docsn Apply

D't Apply

Doesnt Apply

Doesat Apply

Extupt a5 ditaited m the 13Ne below, we bcliove that the carying amoun! of financial assels and habilibes shown in the Gnancial statements of The Bank approximate their fuir value, bocause The Bank
mun gt blicves (et e camying vatue of the fims by egeilivant to e Fair vatoe. and this is due 19 cithar Danrity of shord-tumm nterest rates dhal have bom wwpwiced during the year.

Flnanclal Assels of nen-specified Falr Valoe
Babances al central banks

Bulinces a1 banks and finand Al mstitations

Dayosils a1 banks and fAnanical mstilntions

Laons, bills and other

Fmancial asse1s 21 amovtizad cost

Ocher asscts

Tolal Finanslal Assets of Noa-spechlled Falr Valve

Financial Liablilitles of Noa-specied Falr Value
Bhposits al hanks and finangial insitelions

Costomar’s depesits

Cash insurance

Tolal Finaoclal LlabRlites of Nea-speelfied Falr Value

Jupe 30, 2047 Deeember 31, 2016 The Level of
Book value Falr Valoe Book value Falr Valge Falr Value
JD I JD JD JD
188,561,112 135,601,515 166,272,023 166,272,011 Level Two
298,350,676 259,392,435 494,451,425 435,300,577 Level Two
135,435,550 135,941,748 25,000,000 25415 45
1,136,111,229 L3S 579516 1,106,5%0,558 1,108,702,301 Lavd Two
211,334,316 211,510,541 172,617,680 173,930,219 Level Tao
46,601 897 105,620,289 34,705,556 83,584,255 Leved Two
2,216,526.800 2,282,651, 444  1,993.657,212 2,055, 255.240
103,129,696 105,259,591 145,621,458 145,670,169 Level Two
1,862,135,247 1,865500,115  1,606,979,130 1509.6575,022 Level Tao
136,963,095 116,973,863 124,297 [ 125,299,201 Lovel Two
3,104.231,038 2,108,138 969 1,881,894,690 1,58,641,192

The fair value for the financial assuts and habshlics for Lhe leve 2 and level 3 were ddorminad to sccordance to an agrend pricing modeds, which reflocts the cradit risk of (he parties thal are dealing with iL
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