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Report on Review of the Condensed Interim Consolidated Financial Statements

To The Board of Directors

Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company

Amman - Jordan

Introduction
We have reviewed the accompanying condensed interim consolidated financial statements of

Almehanya For Real Estate Investments & Housing Co. PLC, comprising the interim
consolidated statement of financial position as at 30 September 2017 and the related interim
consolidated statement of comprehensive income, interim consolidated statement of changes
in equity and interim consolidated statement of cash flows for the nine months period then
ended and the notes about condensed interim consolidated financial statements. Management
is responsible for the preparation and presentation of these condensed interim consolidated
financial statements in accordance with International Accounting Standard number (34)
“Interim Financial reporting”. Our responsibility is to express a conclusion on this condensed
interim consolidated financial statements based on our review.

Scope of Review
We conducted our review in accordance with the International Standard on Review

Engagements (2410) “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of condensed interim consolidated finrancial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed interim consolidated financial statements as at 30 September 2017
are not prepared, in all material respects, in accordance with International Accounting

Standard number (34) “Interim Financial Reporting”.

rdhi ammoudeh

18 October 2017 (License No. 606)
Amman - Jordan Arab Professionals

Arab Professionals
Grant Thornton

G ra nt Tho rn'to n Member firm within Grant Thomton International Lid
P.O.Box : 921879 Arnman 11192 Jordan



Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company

Interim consolidated statement of financial position as at 30 September 2017

(In Jordanian Dinar)

Assets

Non - Current Assets

Investment properties

Property and equipment

Long term accounts receivable
Long term checks under collection
Total Non - Current Assets

Current Assets
Lands held for sale

Properties held for sale

Other current assets

Accounts receivable

Advance payments to contractors
Checks under collection

Financial assets at fair value through statement of profit or loss
Deposits at islamic bank

Cash and cash equivalents

Total Cutrent Assets

Total Assets

Equity and Liabilities

Equity

Paid - in capital

Statutory reserve

Shares owned by subsidiary company

Retained earnings

Equity attributable to the owners of the company
Non - controlling interests

Total Equity

Liabilities

Amountis due to shareholders

Provision for sold real estate development
Amounts due to related parties

Deferred checks

Deferred revenues

Claims and contractors retentions

Other liabilities

Total Liabilities

Total Equity and Liabilities

3.

30 September 31 December
Note 2017 2016
1,006,282 937,238
9,388 15,320
517,985 213,405
609,768 627,575
2,143,423 1,793,538
23,964,716 20,045427
8,859,865 9,964,692
143,509 195,355
947,667 728,357
11,913 48,378
639,944 561,875
3,129,625 2,853,177
1,000,000 3,720,852
806,780 1,994,498
39,504,019 40,112,611
41,647,442 41,906,149
35,200,000 35,200,000
321,696 321,696
( 582,730) (582,730
3 662,228 1,107,041
35,601,194 36,046,007
2,478,815 2,568,440
38,080,009 38,614,447
1,930,489 1,949,184
644,962 663,345
460,571 345,512
361,140 -
16,088 16,590
45,138 14,266
109,045 302,805
3,567,433 3,291,702
41,647,442 41,906,149

“The accompanying notes {rom (1) to (6} are an integral part of these condensed interim consolidated financial statements and read with review report”



Almehanya For Real Estate Investments & Housing Co.

Public Shareholding Company

Interim consolidated statement of comprehensive income for the nine months ended
at 30 September 2017

(In Jordanian Dinar)

Properties sales

Properties cost of sales

Gross profit

Real estate rent revenues, net

Morabaha income

Changes in fair value of financial assets at fair value through profit or loss
(Loss) gain from sale of financial assets through profit or loss
Dividends

Administrative expenses

Markeling expenses

Management and maintenance real estate expenses
Brokerage commission

Other revenues

Profit before income tax

Prior year's tax expense
Income tax

Total comprehensive income for the perlod

Altributable :
Shareholders of the company

Non - controlling interest

Basic and diluted earnings per share

“The accompanying notes from (1) to {6) are an integral part of these condensed interim consolidated financial statements and read with review report”

For the nine months ended

For the three months ended

30September 30 September 30 September 30 September
2017 2016 2017 2016
2,707,995 3,940,334 2,014,257 1,589,569
{ 2349903) ( 3125259) ( 1836769) [ 1,193,260)
358,092 815,075 177,488 396,309
35,373 26,174 11,532 7336
41,59 67,653 6,347 18,192
357,729 45,636 26,935 186,057
{  6426) 13,691 - 7,812
104,813 127,674 - -
( 351383) ( 319494) ( 109780) ( 109,930)
( 48859) (  64666) { 20791) ( 22787)
( 64284) ( 110985) ( 16069 ( 39,656)
( qa04) (2178 - ( 1,229
7,100 3,900 2,090 3,900
433,346 602,480 77,752 446,011
{ 2381) - { 2381 -
(11413 98,790)  ( 989%8) ( 56,439
419,553 503,690 65,473 389,572
421,677 512,290 71,709 398,583
( 2124) 8,600) ( 6236) (9011
419,553 503,690 65,473 389,572
0,012 0,015 0,002 0,011
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Almehanya For Real Estate Investments & Housing Co.

Public Shareholding Company

Interim consolidated statement of cash fiows for the nine months ended at 30 September 2017

(In Jordanian Dinat)

Operating Activities

Profit for the period before income tax
Depreciation

Morabaha Income

Changes in fair value of financial assets through profit or loss

Provision for sold real estates development

Change in working capital

Financial assets at fair value through statement of profit or loss

Checks under collection

Lands held for sale

Properties held for sale

Receivable and other current assets
Claims and contractors retentions
Other liabilities

Advance payments to contractors
Paid income tax

Deferred revenues

Amounts due to related parties
Net Cash Flows (Used in) from Operating Activities

Investing Activities

Deposits at Islamic Bank

Morabaha income

Property and equipment

Net Cash Flows From (Used in) Investing Activities

Financing Activities

Dividends

Amounts due to shareholders

Non - controlling interests

Net Cash Flows Used in Financing Activities

Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Period

-6-

30 September 30 September
2017 2016
433,346 602,480
15,547 23,542
( 41,595) (  67,653)
( 357,729) ( 45,636)
( 18,383) 35,759

81,281 389,707
( 60,262)  (  605,624)
( 3,558,149)  ( 1,428,825)
1,027,856 1,486,179
( 461,646) (  82336)

30,872 (  52,839)
(  57,005) ( 21,871)

36,465 3,323
( 150,548) (  53411)
( 502) (  249,753)

115,059 1,379,176
( 2,965,393) 1,312,218
2,720,852 ( 1,065151)

31,197 53,751
( 1688)  ( 4,228)
2,750,361 ( 1,015,628)
{ 866,490) ( 1,039,788)
( 18,695) (  123,915)
(87501} {161,250
{ 972,686) ( 1,324,953)
( 1,187,718) ( 1,028,363)
1,994,498 2,470,707

806,780 1,442,344

“The accompanying notes from (1) lo (6) are an integral part of these condensed interim consolidated financial statements and read with review report”



Almehanya For Real Estate Investments & Housing Co.
Public Shareholding Company
Notes to the condensed interim consolidated financial statements (Not Audited)
30 September 2017

(In Jordanian Dinar)

General

Almehanya for Real Estate Investments & Housing Co. was established as a Public
Shareholding Company on 1 February 2007 under registration number (428) and
commenced operation on 14 August 2007 in the Hashemite Kingdom of Jordan. The
Company's main activities are property investment, real estate development and real estate
management, establishing and constructing housing projects.

According the Company code of establishment the Company must follow the Islamic
religion rules in all its operations.

The Company shares are listed in Amman Stock Exchange - Jordan.

The condensed interim consolidated financial statements have been approved for issue by
the company’s Board of Directors on 18 October 2017.

Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim consolidated financial statements of the company have been
prepared in accordance with IAS 34 Interim Financial Reporting. They do not include all of
the information required in annual financial statements in accordance with IFRS, and should
be read in conjunction with the financial statements of the Company for the year ended 31
December 2017.

The condensed interim consolidated financial statements have been prepared on a historical
cost basis except for the financial assets, which have been measured at fair value.

The condensed interim consolidated financial statements are presented in Jordanian Dinar
which is the functional currency of the company.

The accounting policies are consistent with those used in the previous period.

Principles of Consolidation

The condensed interim consolidated financial statements comprise of the interim financial
statements of the company and its subsidiaries where the company has the power to govern
the financial and operating policies of the subsidiaries so as to obtain benefits from their
activities. The financial statements of the subsidiaries are prepared for the same reporting
year as the company using consistent accounting policies. All balances, transactions, income,
and expenses between the company and its subsidiaries are eliminated.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the
company obtains control, and continue to be consolidated until the date that such control

ceases.

The results of operations of the subsidiaries are consolidated in the consolidated statement of
profit or loss from the acquisition date which is the date on which control over subsidiaries is
transferred to the company. The results of operation of the disposed subsidiaries are
consolidated in the statement of comprehensive income to the disposal date which is the date
on which the company loses control over the subsidiaries.



Almehanya For Real Estate Investments & Housing Co, PLC
Notes to the condensed interim consolidated financial statements (Not Audited)

30 September 2017

The following subsidiaries have been consolidated:

Company Capital  Ownership Activity
Sakhaa for multiple investmenis Co. 15,000 100% Trading in financial assets
Tal Al Romman for investments and real estate development Co, 15,000 100% Real estate development
Al Theheba Al Gharbeia for investments and real estate development Co. 15,000 100%  Real estate development
Taamol for investments and real estate development Co, 15,000 100% Real estate development
Al Beshery for investments and real estate development Co. 15,000 100%  Real estate development
Al Tawator for investments and real estate development Co. 15,000 100%  Real estate development
Daheyat Al Beshery for housing Co. 10,000 75%  Real estate development
Daheyat Tabarbor for housing Co, 10,000 75%  Real estate development
5,000 100%  Real estafe development

Al Marhafeia for investment property

Use of Estimates

The preparation of the condensed interim consolidated financial statements requires
management to make estimates and assumptions that affect the reported amount of financial
assets and liabilities and disclosure of contingent liabilities. These estimates and assumptions
also affect the revenues, expenses and the provisions. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty
and actual results may differ resulting in future changes in such provisions.

Management believes that these estimates are reasonable and are as follows:

- Management reviews periodically the tangible assets in order to assess the depreciation for
the year based on the useful life and future economic benefits. Any impairment is taken to
the interim consolidated statement of comprehensive income,

- Management reviews periodically its financial assets, which presented at cost to estimate
any impairment in its value, and an impairment of loss (it founded) is accrued in the interim
consolidated statement of comprehensive income.

- An the estimate of collectible amount of trade accounts receivabie is made when collection
of the full amount is no longer probable for individua Ly significant amounts, this estimation
is performed on an individual basis. Amounts which are not individually significant, but
which are past due, are assessed collectively and a provision applied according to the length
of time past due, based on historical recovery rates,

Lands, Properties held for sale

Lands and properties being developed which are held for sale are presented by the lower of
cost or net realizable value. The cost includes the value of the property and all the necessary
expenses for developing and making the lands available for sale.



Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 September 2017

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated
impairment loss, When assets are sold or retired, their cost and accumulated depreciation are
eliminated from the accounts and any gain or loss resulting from their disposal is included in
the interim consolidated statement of comprehensive income,

The initial cost of property and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes and any directly attributable costs of brining the
asset to its working condition and location for its intended use. Expenditures incurred after
the fixed assets have been put into operation, such as repairs and maintenance and overhaul
costs, are normally charged to income in the period the costs are incurred. In situations
where it can be clearly demonstrated that the expenditures have resulted in an increase in the
future economic benefits expected to be obtained from the use of an item of property and
equipment beyond its originally assessed standard of performance, the expenditures are
capitalized as an additional cost of property and equipment.

Depreciation is computed on a straight-line basis using the following annual depreciation
rates:

Furniture and fixtures 10% Vehicles 15%
Office equipment 15% Decorations 20%
Electrical equipment 25% Projects equipment 25%
Computers 20-25%

Investment Property

Property held to earn rentals or for capital appreciation purposes as well as those held for
undetermined future use are classified as investment property. Investment property is
measured at cost less any accumulated depreciation and any accumulated impairment losses.
The cost of constructed property includes the cost of material and any other costs directly
attributed to bringing the property to a working condition for its intended use. Borrowing
costs that are directly attributed to acquisition and construcHon of a property are included in
the cost of that property.

Depreciation is charged on a straight-line basis at annual rate of (2%). The useful life and
depreciation method are reviewed periodically to ensure that the method and period of
depreciation are consistent with the expected pattern of economic benefits from these assets.

Trade Receivables
Trade receivables ate carried at original invoice amount less an estimate made for doubtful

receivables based on a review of all outstanding amounts at the year end. Bad debts are
written off when identified.

Financial Assets at Fair Value through Statement of Profit or Loss

It is the financial assets held by the company for the purpose of trading in the near future
and achieving gains from the fluctuations in market prices in the short term or trading
margins,

Financial assets at fair value through profit or loss are initially stated at fair value at
acquisition date (purchase costs are recorded at the interim consolidated statement of profit
or loss upon acquisition) and subsequently measured at fair value. Moreover, changes in fair
value are recorded in the interim consolidated statement of profit or loss including the
change in fair value resulting from translation of non-monetary assets stated at foreign
currency. Gains or losses resulting from the sale of these financial assets are taken to the
interim consolidated statement of profit or loss.

Dividends and interests from these financial assets are recorded in the interim consolidated
statement of profit or loss,

Trading and settlement date accounting

Purchases and sales of financial assets are recognized on the trade date, i.e. the date on which
the Company commits its self to purchase or sell the asset.

9.



Almehanya For Real Estate Investments & Housing Co, PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 September 2017

Fair Value

For fair value of investments, which are traded in organized financial markets, is determined
by reference to the quoted market bid price at the close of the business on the interim
consolidated statement of financial position date. For investments which are listed in inactive
stock matkets, traded in small quantities or have no current prices, the fair value is measured
using the current value of cash flows or any other method adopted. If there is no reliable
method for the measurement of these investments, then they are stated at cost less any
impairment in their value,

Cash and Cash Equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the
purposes of the cash flows statement, cash and cash equivalents comprise cash on hand,
deposits held at call with banks.

Payables and Accrued Expenses
Accounts payable and accrued expenses are recognized when goods are received and services

are performed,

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be made.

Offgetting

Financial assets and financial liabilities are offset and the net amount reported in the
consolidated statement of financial position when there is a legally enforceable right to offset
the recognized amounts and the Company intends to either settle them on a net basis, or to
realize the asset and settle the liability simultaneously.

Revenue
Lands and properties sales revenue is recognized when risk and reward related to the lands

or properties ownership transfers to the buyer.

Morabaha is recognized on a time proportion basis that reflects the effective yield on the

assets.
Dividends are recognized when the Company right to receive payment is established.

Rental income is recognized in accordance with the terms of rent contract over the rent term
on straight - line basis.

Other revenues are recognized on accrual basis,

Foreign Currency

Assets and liabilities denominated in foreign currencies are translated to Jordanian Dinar
using the prevailing exchange rates at year end. Foreign currency transactions during the
year are recorded using exchange rates that were in effect at the dates of the transackions.
Foreign exchange gains or losses are reflected in the interim consolidated statement of
comprehensive income,

Income tax
Income tax expenses are accounted for on the basis of taxable income. Taxable income differs

from income declared in the condensed interim consolidated financial statements because the
latter includes non-taxable revenues or disallowed taxable expenses in the current year but
deductible in subsequent years, accumulated losses acceptable by the tax law, and items not
accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws, regulations,
and instructions of the countries where the Company operates.
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 September 2017

Paid dividends
The General Assembly has resolved in its meeting held on 3 May 2017 to distribute 2.5%
cash dividends to the shareholders.

Tax Status

The Company has settled its tax liability with Income Tax Department up to the year
ended 2011.

The income tax returns for the years (2012 to 2016) have been filed with the Income Tax
Department but the Department has not reviewed the Company’s records till the date of
this report,

The income tax provision for the nine months ended 30 September 2017 was calculated
in accordance with the Income Tax Law,

Financial Instruments

Financial instruments comprise of financial assets and financial liabilities. Financial
assets of the Company include cash and cash equivalents, deposits at bank, checks under
collection, advances payments to conlractors, receivable and securities. Financial
liabilities of the Company include claims and contractor’s retention, deferred revenues,
deferred checks, amounts due to related parties and amounts due to shareholders.

Fair Value
The fair values of the financial assets and liabilities are not materially different from their

carrying values as most of these items are either short-term in nature or re-priced
frequently.

Financial assets and financial liabilities measured at fair value in the statement of
financial position are grouped into three levels of a fair value hierarchy. The three levels
are defined based on the observe ability of significant inputs to the measurement, as
follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for
the asset or liability, either directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

30 September 2017 Level 1 Level2  Level3 Tofal
Financial assets at fair valiue through statement of profit orloss 3,128,051 - 1574 3,129,625

31 December 2016 Levell Level 2 Level 3 Total
Financial assets at fair value through statement of profit or loss 2,851,603 - 1574 2,853,177

Financial assets included in level 3 are stated at cost less impairment charges, as the fair
value of these assets cannot be measured reliably due to the lack of available active
markets for identical assets.
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the condensed interim consolidated financial statements (Not Audited)
30 September 2017

Credit Risk

Credit risks are those risks resulting from the default of counterparties to the financial
instrument to repay their commitment to the company. The company limits its credit risk
by only dealing with reputable banks and by setting credit limits for individual customers
and monitoring outstanding receivables. The maximum exposure to credit risk is
represented by the carrying value of each financial asset,

Interest Rate Risk

Interest rate risk is the risk that changes in interest rates will affect the company's income
or the value of its holdings of financial instruments. As most of the company’s financial
instruments have fixed interest rate and carried at amortized cost, the sensitivity of the
company's results or equity to movemenits in interest rates is not considered significant.

Currency Risk

The management considers that the company is not exposed to significant currency risk.
The majority of their transactions and balances are in either Jordanian Dinar or US Dollar.
As the Jordanian Dinar is pegged to the US Dollar, balances in US Dollar are not
considered to represent significant currency risk and the company's results or equity to
movements in exchange rates is not considered significant.

Liquidity Risk

Liquidity risk is the risk that the company will not be able to meet its net financial
obligation. In this respect, the company's management diversified its funding sources, and
managed assets and liabilities taking into consideration liquidity and keeping adequate
balances of cash, and cash equivalents and quoted securities.

The table below analyses the company's financial liabilities into relevant malturity
groupings based on the remaining period at the financial position date to the contractual
maturity date.

Less than More than

30 September 2017 one year one year Total
Amounts due to shareholders 1,930,489 - 1,930,489
Provision for sold real estate development 644,962 - 644,962
Amounts due to related parties 460,571 - 460,571
Deferred checks 361,140 - 361,140
Deferred revenues 16,088 - 16,088
Claims and contractors retention 45,138 - 45,138
Other liabilities 109,045 - 109,045
3,567,433 - 3,567,433
Less than  More than
31 December 2016 one year one year Total
Amounts due to shareholders 1,949,184 - 1,949,184
Provision for sold real estate development 663,345 - 663,345
Amounts due to related parties 345,512 - 345,512
Deferred revenues 16,590 - 16,590
Claims and contractors retention 14,266 - 14,266
Other liabilities 302,805 - 302,805
3,291,702 - 3,291,702
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Almehanya For Real Estate Investments & Housing Co. PLC
Notes to the condensed interim consolidated financial statements (Not Audited)

30 September 2017

Equity Price Risk

Equity price risk results from the change in the fair value of equity securities. The company
manages these risks through the diversification of investments in several geographical
areas and economic sectors. If the quoted market price of listed equity securities had
increased or decreased by 10%, the comprehensive income for the period would have been
reduced / increased by JOD (312,805) for the nine months ended at 30 September 2017

(JOD 285,160 for 2016).

Capital Management
The company manages its capital structure with the objective of safeguarding the entity's

ability to continue as a going concern and providing an adequate return to shareholders.
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