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Messrs Amman Stock Exchange
Amman

Subject :~ Quarterly Report as of 30/9/2017

Attached the company's Quarterly Report of
( The Jordan Worsted Mills Co. Ltd. y As of 30/9/2017

Kindly accept our highly appreciation and respect

Samir Alamat
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HE JORRDAN WORSTED PHLLS
Co. L1d,
AMMAN - JORDAN

eral Manager
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DeIOitte"‘ Deloitte & Touche (M.E.)

Jabal Amman, St Circle
190 Zahran Street
Amman, P.O. Box 248
Jordan

Tel: +962 (0} 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Report on Reviewed Consolidated Condensed
Interim Financial Information

AM/3664

To the Chairman and Board of Directors Members of
Jordan Worsted Mills Company

(A Public Shareholding Limited Company)

Rusaifeh - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying consolidated condensed interim statement of
financial position of Jordan Worsted Mills Company (A Public Shareholding Limited
Company) as of September 30, 2017, and the related consolidated condensed interim
statements of income and comprehensive income, changes in equity and cash flows for
the nine-month period then ended, and a summary of significant accounting policies
and other explanatory notes. Management is responsible for the preparation and fair
presentation of this consolidated condensed interim financial information in accordance
with International Accounting Standard No. (34) relating to Interim Financial Reporting.
Our responsibility is to express a conclusion on this consolidated condensed interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of consolidated condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that the accompanying
consolidated condensed interim financial information are not prepared in accordance
with International Accounting Standard No. (34) relating to Interim Financial Reporting,

Explanatory Paragraphs

1. The Company's financial year ends on December 31 of each year. However, the
consolidated condensed interim financia! information have been prepared only for
the Purposes of management and the Jordan Securities Commission.

2. The accompanying consolidated condensed interim financial information are a
translation of the statutory financial statements in the Ara ic language to which

reference should be made.
J f

Amman - The Hashemite Kingdom of Jordan eloitte & Touche (M.E.) - Jordan
October 19, 2017




September 30,
2017
Reviewed) December 31,
ASSETS Note {nat Audited 2016
Current Assets: o pv]
Cash on hand and at banks 5 30,380 1,865,060
Financial assets at fair value through statement of income 5] 2,751,248 3,036,375
Accounts recelvable and other debt balances 342,589 405,803
Military and security receivables 7,928,388 4,096,080
Finished goads- Net 2,497,365 3,699,936
Goods under process 554,913 507,867
Yarn 2,735,836 3,138,731
Spare parts and other tools - Net 301,389 374,316
Goods in transit 180,666 143,056
Total Current Assets 17,412,774 17,267,224
Financlal assets at fair value through comprehensive income 7 55,238,182 56,047,384
Financial assets at amortized cost 8 1,500,000 -
Investment tn affillate company 9 1,428,480 1,428,480
Total Investments 58,166,662 57,475,864
Fixed Assets:
Land ak cost 85,404 85,404
Fixed assets at cost 5,193,965 5,180,768
{Less); Accumulated depreciation (4,947,543) {4,986,503)
Net fixed assets excluding tand 246,422 194,265
Total Fixed Assets 331,826 279,669
Tatal Assets 75,911,262 75,022,757
LIABILITIES
Current Liabilities:
Oue to banks 10 73,575 432,345
Short-term loans 11 2,380,011 -
Payables and other credit balances 12 723,148 641,083
Income tax provision 17 299,293 271,905
Total Current Liabilities 3,476,027 1,345,333
End-of service indemnity provision 1,100,770 1,054,424
Total Liabilities 4,576,797 2,399,757
OWNERS’ EOUITY
Pald-up capital 15,000,000 15,000,000
Additional paid-in capital 50,000 50,000
Statutory reserve 12,532,243 12,532,243
Voluntary reserve 10,000,000 10,000,000
Special reserve 7,333,000 7,333,000
Yatn rising prices réserve 2,000,000 2,000,000
Investment revaluation reserve 6,084,087 8,099,525
Retained earnings 13 9,004,507 12,715,333
Profit for the period 3,537,702 -
Total Shareholders’ Equity 66,341,539 67,730,101
Non-controlling interests 14 4,992,926 4,892,809
Total Owners’ Equity 71,334,465 72,623,000
Total Liabilities and Dwners' Equity 75,911,262 75,022,757
Chairman of Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THIS CONDENSED
CONSOLIDATED INTERIM FINACIAL STATEMENTS AND SHOULD BE READ WITH IT AND WITH

THE ACCOMPANYING REVIEW REPORT.

.2_



JORDAN WORSTED MILJS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
RUSAIFEH - THE HASHEMITE KINGDOM OF JORDRAN
(Unaucdited Revigy)

Note For the Thiee- Month Period Ended Seprember 30,

For the Nine- Month Period Ended Seplember 30,

2017 2016 2017 2016
D Jie) i) li]
el sakes A 2671814 1,183 463 7,969,983 6,014,887
ost of Sales:
Finished goods-Beginning of he period 3246518 1,286,183 3949936 1,681,036
Ceat of production 933,083 963,037 2,900,020 303219
Cosl of poods available for salc 4,168,601 4,249.220 6,849,956 6,713,755
Fintshed goods-Iind of the period (2,747.365) 13,592,000) {2,747,36%) 13,592,000}
Costof sales 1421216 657,130 4.102.591 1,121 665
Gruss profit 1,250,578 628113 3,867,392 2903222
Selling and distribution cxpenscs - - {68912) (40,258}
Profit from sales 1,250,578 628,133 3,798,480 1,862,964
General and administrative cxperises (380,326 {750.366) £1.336,148) {1.505.721)
Operating Inwome 870,252 {122,033) 1462332 1,357,243
et (loss} on Minancial asses at fair valuc through statement of income 15 (144,514} (12,088) {133332) (166,005)
Dividends revenue from Fnancial asscts at fir value through comprehensive income - - 3,176,526 2,845,116
Incomic from financial asscts at amortized cost 20,568 - 36,733 -
(Expenscs) other income - nel 16 {41.070) 8,167 {16701 475,026
Trofit for the period before income tax 105,176 (125,954) 4,359,389 4512040
Income tax provision 17 (142.574) (46,2003 {423.174) (3312007
Profit for the Perod 562,600 £1792,154) 4,135.415 4,180,640
Antributable to:
Sharcholders 394,082 (221422 3,537,702 3,682435
Non-controlling interests 4 168,520 49.268 391713 498,003
362,602 (17,154) 4135415 4,180,840
Earnings per share for the period attributable to sharchalders 18 036 (J0L3) /236 1246
Chairnan of Board of Directors General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS
AND SIIOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REFORT.



(UNAUDITED REVIEW)

Profit for the period
Other comprehensive income ltems:
Items not subsequently transferable to the consclidated

condensed interim statement of income:

Changes In Investment revaluation reserve

Gain from sale of financlal assets at fair vatue through
comprehensive income
Total Comprehensive Income

Tatal comprehensive income is attributable to:
Shareholders

Non-controlling Interests

For the Three - Month Perlod
Ended September 30,

For the Nine - Month Period
Ended September 30,

Note 2017 2016 2017 2016

Jo D h[n] 10
562,602 (172,154) 4,135,415 4,180,840

(537,514) 1,391,149 (1,212,862) (725,403)
23,522 {587,094) 38,912 (587,094)
4R,5610 631,901 2,961,465 2,868,343

(118,612) 476,639 2,361,438 2,343,868
167,222 155,262 600,027 524,475
48,610 631,901

2,961,465 2,868,343

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART
OF THIS CONSOLIDATED CONDENSED INTERIM FINACIAL STATEMENTS

AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT,

General Manager



[UNAUDITED REVIEW)
For the Nine- Month Perlod
Ended September 30,
Note 2017 2016
CASH FLOWS FROM DPERATING ACTIVITIES: 1D 10
Profit for the pericd before income tax 4,558,589 4,512,040
Adjustments los:
Rewards - 124,418
Depreciation of Nxed assets 77,130 109,669
(Gains) from sale of lands and fxed 2ssets 16 (21,000} (421,083)
(Recovered) from accrued expenses 16 {64,000}
Losses from revaluation of financial assets at falr value through statement of income 15 285,127 264,285
Dividends revenue from financial assets at falr value through comprehensive income (2,176,526) (2,845,776)
End-of-service indemnity and vacations provision 51,425 44,741
Cash Flows from Operating Activitles before Changes In Working Capital items 2,710,745 1,788,294
Decrease (Increase) in current assets:
Financial assets at falr value through statement of income . 45,000
Accounts receivable and other debit balances 63,214 (40,824)
Milltary and security recelvables (3,832,308} (2,165,200)
Finished goods 1,202,571 88,946
Goods under process {47,046) 12,782
Yarn 402,895 (393,876)
Goods In transit {37,610) 120,663
Spare parts and other tools {17,073) (1,253}
Increase (decrease) in current labilities:
Payables and other credit balances 122,184 (366,228)
Net Cash Flows from (Used in) Operating Activities before Income tax and End of service Indemnity Paid 567,572 (911,696)
Income tax paid (395,786) (452,727)
End of service indemnity paid {5,079} (873}
Net Cash Flows from (Used In) Operating Activitles 166,707 {1,365,296)
CASH FLOWS FROM INVESTING ACTIVITIES:
Financial assets at fair value through comprehensive iIncome (364,748) (9,712

(Purchase) of financial assets at amortized cost (1,500,000) -

Dividends from financlal assets at falr value through comprehensive income

2,176,526 2,845,776

Proceeds from sale of lands and fixed assets 21,000 432,000
{Purchase) of Mxed assets (129,287) (4,867)

Net Cash Flows from Investing Activities 203,41 3,263,197

CASH FLOWS FROM FINANCING ACTIVITIES:

{Decrease) in due to banks (358,770) (146,450)
Increase in short-term loans 2,380,011 -
Non Controlting Interest dividends paid {500,000) {500,000)

Dividends Pald
Net Cash Flows (Used In) Flnancing Activities
Net (decrease) in Cash
Cash on hand and at banks - beginning of year
Cash on Hand and at Banks - End of perlod 5

{3,726,119) (3,725307)
(2,204,878} (4,371,757)
{1,834,680) {2,473,856)
1,865,060 3,584,656

30,380 1,110,800

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART QF THIS CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS AND SHOULD BE READ WITH IT AND WITH THE ACCOMPANYING REVIEW REPORT.



JORDAN WORSTED MILLS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY}
RUSAIFEH - THE HASHEMITE KINGDOM _QF JORDAN
NOTES TO THE CONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENT:

UNAUDITED REVIEW

1. General
a. The Jordan Worsted Mills Company was registered as a public shareholding limited

company under number (41) on September 17, 1964 with its head office located in
Rusaifeh - Awajan District - The Hashemite Kingdom of Jordan, P.O.BOX 6060
Amman 11118 - Jordan. The Company’s main objectives are to invest in shares of
listed and unlisted companies; to manufacture and produce worsted in all shapes
and types; to manufacture worsted; and to build, equip, and manage a factory /
factories to manufacture worsted and trade in it.

b. The Company owns 80% of Jordan Fabric and Worsted Mills Private Limited
Shareholding Company, whose head office is in Rusaifeh, Awajan, The Hashemite
Kingdom of Jordan. Its postal address is P.O. Box 6060 Amman 11118 - Jordan,
The main objectives of this company are to manufacture and produce worsted,
yarn, and mills in various shapes and kinds; to produce and sew various kinds of
finished clothes; to use them as well as their accessories; and to trade in them. The
main objectives also include building, preparing, and managing a factory / factories
to manufacture the aforementioned and trade in them.

¢. The consolidated condensed interim financial statements were approved and
authorized by the Board of Directors’ in its resolution number (339) on 19 Octcber
2017.

2. Basis of Consolidation_of Condensed Interim Financial Statements:

- The consolidated condensed interim financial statements encompass the condensed
interim financial statements of Jordan Worsted Mills Company and the condensed
interim financial statements of its subsidiary, Jordan Fabric and Worsted Mills
Company, a private limited shareholding company after eliminating balances and
transactions between the two companies.

The subsidiary’s assets equal to ID 27,996,469 ,and liabilities equal to
D 3,065,001 as of September 30, 2017. Moreover, its revenue equal to JD
8,591,143, and cost of sales and other expenses amounted to JD 5,602,578 for the
nine-month period ended September 30, 2017.

L)

Basis of Preparation of the Consolidated Condensed Interim Financial Statements:
The accompanying consolidated condensed interim financial statements have been
prepared in accordance with International Accounting Standard (IAS) 34 (Interim
Financial Reporting).

The Jordanian Dinar is the functional and presentation currency of the consolidated
condensed interim financial statements.

The consolidated condensed interim financial statements have been prepared under
the historical cost principle except for financial assets and financial liabilities shown
at fair value at the date of the consolidated condensed interim financial statements.

The consolidated condensed interim financial statements do not include all
information and disclosures required for the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read
with the annual report of the Company as of December 31, 2016. Moreover, the
results of its operations for the nine-month period ended September 30, 2017 do
not necessarily provide an indication of the expected results of operations for the
year ending on December 31, 2017. The Company's profits for the nine-month
period ended September 30, 2017 have not been appropriated, as such
appropriations will be made at the end of the year.



The accounting policies followed in these consolidated condensed interim financial
statements are the same as those adopted for the year ended December 31, 2016
except for the following improvements and amendments:

» The annual improvements on the International Financial Reporting Standards
issued in the years 2014-2016, which include amendments to International
Financial Reporting Standard number (12),

» The amendments to International Accounting Standard number (12): (Income
Taxes) that relate to recognizing deferred tax assets resulting from unrealized
losses.

» Amendments to International Accounting Standard Number (7) (Cash Flows
Statement) that aim to present additiona! disclosures in the statement of cash
flows to enable financial statements users to assess changes in liabilities
resulting from financing activities.

Adopting the above amended has not affected the amounts and disclosures in the
consolidated condensed interim financial statements.

4. Using Estimates

Preparation of the consolidated condensed interim financial statements and the
application of the Company’s accounting policies require the Company's
management to make judgments and estimates that affect amounts of financial
assets and liabilities, revenues, expenses, provisions, and changes in the
investment valuation reserve that appear in the consolidated condensed interim
statement of comprehensive income and within equity. In particular, this requires
the Company ' s management to make significant judgments to estimate future cash
flows and their timing. The mentioned estimates are necessarily based on different
assumptions and factors that have varying amounts of estimation and uncertainty,
and the actual results may differ from estimates due to changes stemming from
those estimates’ future circumstances.

The estimates and assumptions adopted in preparing these consolidated condensed
interim financial statements are reasonable and consistent with those used in the
year ended December 31, 2016.

5. _Cash on Hand and at Banks

s

This item consists of the following:
September 30, December 31,

2017 2016
D D
Cash on hand 4,585 4,138
Current accounts at banks- Jordanian dinar 15,163 251,327
Time deposit at Jordan Ahli Bank * 10,395 1,099,335
¥ I !
Current account —euro 237 10,260
Cash collaterals against credit facilities ** - 500,000
30,380 1,865,060

The time deposit is for one-month term, automatically renewable, and bears
interest at 3.375% per annum.

The subsidiary company has transferred and used the cash collaterals, as the credit
facilities granted to Jordan Worsted Mills Company (the partner company) have not
been utilized. The collateralized cash was deposited at Jordan Ahli Bank {member of
the Board of Directors) at an annual interest rate of 3.375%.



6. Financial Assets at Fair Value through Statement of Income
This item consists of the following:

September 30, December 31,

2017 2016
JD 1D
Financial assets listed at Amman Stock Exchange 2,751,248 3,036,375

7. Financial Assets at Fair Value through Comprehensive Income

This item consists of the following:
September 30, December 31,

2017 2016
D D
Financial assets listed at Amman Stock Exchange 41,266,977 42,076,179
Unlisted financial assets * 13,971,205 13,971,205

55,238,182 56,047,384

s The fair value of the unlisted investments has been determined based on the equity
method and latest audited or reviewed set of financial statements. This is deemed
to be the best tool available to measure the fair value of those investments.

. Financial Asse t ortized
This item consists of the following:

Number September 30, Number December 31,
of bonds 2017 of bonds 2016
JD D
Arab International Hotels
Company’s bonds * 1500 1,500,000 - -

ol The Arab Internationa!l Hotels Company’'s bonds mature on January 22, 2022. They
bear interest at a fixed annual rate of 5/5%. The bonds are payable in two
instalments on January 22 and July 22 every year.

. Investrnent in Affiliat mpan

This item represents the cost of the investment of the Company and its subsidiary
in the Arab International Real Estate Company, representing 40% of the investee’s
capital of 1D 3.6 million. The affiliate was established on June 28, 2007, and its
main objectives are to develop investments in various areas of tourism and real
estate; to develop and manage construction, housing, and real estate projects and
markets; to buy, sell, and invest real estates and lands inside and outside the city
planning; and to manage housing, commercial, and other complexes. This amount
represents the Company’s share in the affiliate’s net assets. It is also equivalent to
the investment in the affiliate adjusted by the changes in the Company's share in
the affiliate’s net assets and by the amount of the Company’s share in the
affiliate’s profits and losses based on the latest audited or reviewed financial
statements.



10.  Due to Banks
This item consists of the following:

September 30, December 31,

2017 2016
D b
Bank of Jordan * 19,353 -
Jordan Ahli Bank - overdraft ** - 337,953
Jordan Ahli Bank -overdraft *** 54,222 91,685
Arab Bank - overdraft *** - 2,707
73,575 432,345

= The Subsidiary of the Company was granted an overdraft facility with a limit of
JD 100,000 at an annual interest rate of 7.75% from Bank of Jordan. The loan is
guaranteed by the Company, and the overdraft is due on April 8, 2018.

**  The Company was granted an overdraft facility with a ceiling of JD 500,000 at an
annual interest rate of 7.25% from Jordan Ahli Bank (member of the Board of
Directors). The loan is guaranteed by the Company, and the overdraft is due on
Octeber 31, 2017.

*** The Company was granted overdraft facilities with a ceiling of JD 2 million by
Jordan Ahli Bank (member of the Board of Directors) and JD 1 million by Arab Bank
(member of the Board of Directors). These credit facilities are guaranteed by the
Company and bear interest at an annual interest rate of 7.75% from Jordan Ahli
Bank and 8.625% for Arab Bank. Moreover, the overdrafts are due on October 31
2017 and May 23, 2018, respectively.

- There are unused credit facilities granted to the Company, in the form of an
overdraft, with a ceiling of IJD 1.5 million, by Arab Bank.

11. Short-term Loans
The parent company and its subsidiary have obtained revolving loans from Societe

General Bank - Jordan of 1D 2 million for financing the company's operations with a
maturity period of 365 days (renewable) from the loan date with variable interest of
6.5% annually for each of the parent company and its subsidiary. These loans have
been granted without guarantees.

12. Payables and Other Credit Balances

This item consists of the following:
September 30, December 31,

2017 2016
D JD

Accounts payable 228,910 199,637

Undistributed dividends to Shareholders’ 283,663 277,446

Accrued expenses 210,575 64,000
Board of Directors’ remunerations for the

parent and the subsidiary companies - 100,000

723,148 641,083

-10-



13, Retained Earnings
This item consists of the following:

For the Nine- Month Ended
September 30, 2017
Retained Earnings

For the Year Ended
December 31, 2016
Retained earnings

Realized Unrealized * Total Realized unrealized Total
1D Jo 1D D D 1D

iginning batance 11,371,411 1,343,922 12,715,333 11,844,512 1,498,727 13,343,235
ins(losses) on financial assets at fair

value through comprehensive income 39,174 - 39,174 (578,213) - {578,213)
ralized cumulative change in fair value

during the year - 3 - (59,868) 59,868 -
ofit for the year - - - 4,064,980 (214,673) 3,850,307
stributed dividends {3,750,000) - (3,750,000) (3,750,000) - (3,750,000)
wpropriations - - - (150,000) - (150,000)
ding balance 7,660,585 1,343,922 9,004,507 11,371,411 1,343,922 12,715,333

& Restricted as of September 30, 2017 in accordance with the instructions of the

Jordan Securities Commission.

14. Non-controlling Interests

This item encompasses the rights of Kingdom Investment Group (limited liability
company), which is %20 owned by the Jordanian armed forces, in the equity of
Jordan Fabric and Worsted Mills Private Shareholding Company (the subsidiary) as
of September 30, 2017 and December 31, 2016. This item also encompasses
Kingdom Investment Group’s share in the profit for the period\year then ended.

15. Net (lLosses) of Financial Assets at Fair Value through Statement of Income

This item consists of the following:

For the nine-month Period
Ended September 30,

Dividends revenue

(Losses) from sale of financial assets at fair
value through statement of income

(Losses) on valuation of financial assets at fair
value through statement of income - unrealized

2017 2016
D D
149,795 123,280

- (25,000)
(285,127) (264,285)
(135,332) (166,005)

16. (Expens Other Income — Net:
This item consists of the following:

For the nine-month Period
Ended September 31,

Bank credit interest

Bank debit interest

Gains on sale of lands and fixed assets
Recovered from accrued exposes
Other revenue

2017 2016
D D
9,190 68,636
(96,663) (15,737)
21,000 421,083

64,000 -
803 1,044
(1,670) 475,026

-11-



17. Income Tax

a. The deferred tax assets from timing differences of taxes paid on the recorded
provisions were not shown as required according to International Accounting
Standard Number (12), as the parent company practices a non-taxable investing
activity and Is not expected to use these assets in the near future.

b. The income tax for the parent company has been settled up to the end of the year
2014 and its subsidiary has been settled up to the end of the year 2015. Moreover,
the tax returns for the year 2016 was filed on time, and an income tax provision
has been calculated and recorded for the nine-month period ended September 30,
2017. In the opinion of management and its tax consultant, the provisions taken
are adequate, and no additional provisions are required as of September 30, 2017.

18. Earnings per Share for the Period Attri le to Sharehol
This item consists of the following:

For the three —month Period For the nine-month Period

Ended September 30, Ended September 30,
2017 2016 2017 2016
D D b[»] D
fit for the period attributable to shareholders 394,082 (221,422) 3,537,702 3,682,835
mber of shares 15,000,000 15,000,000 15,000,000 15,000,000
‘arnings per share for the period -/026 (-/015) -/236 -/246

19. Dividends

- On March 27, 2017, the General Assembly approved the Board of Directors’
recommendation to distribute 25% of capital as cash dividends to shareholders for
the year 2016, which is equivalent to JD 3.75 million. (JD 3.75 million for the year
2015).

- On March 15, 2017, the General Assembly of Jordan Fabric and Worsted Mills (the
subsidiary) approved the Board of Directors’ recommendation to distribute 25% of
capital as cash dividends to shareholders for the year 2016, which is equivalent to
IO 2.5 million. Moreover, the non - controlling interests share in these profits
amounted to JD 500,000.

20. Contingent Liabilities
As of the date of the consolidated condensed interim statement of financial position,
the Company was contingently liable as follows:

September 30, December 31,

2017 2016
D D
Letters of credit 650,000 650,000
Forward contracts-financial derivatives - 753,369

G by 1A



21.

Related Party Balances and Transactions

The details of the related parties’ balances and transacticns (companies and
corporations represented by the members of the Board of Directors) are as follows:

Items of the consolidated condensed interim
staterment of financial position:

Time deposit at Jordan Ahli Bank - member of
the parent Company’s Board of Directors

Cash guarantees at Jordan Ahli Bank -member
of the parent Company'’s Board of Directors

Military receivables

Bank (creditor) - Arab Bank - member of the
Board of Directors

Bank (creditor) - Jordan Ahli Bank - member of
the Board of Directors

Bank (creditor) - Jordan Ahli Bank - member of
the Board of Directors

Current accounts - Arab Bank - member of the
Board of Directors

Current accounts - Jordan Ahli Bank - member
of the Board of Directors

Current accounts — Euro - Jordan Ahli Bank -
member of the Board of Directors

Off balance sheet items:
Letters of credit — Arab Bank- member of the
Board of Directors

Letters of credit — Jordan Ahli Bank - member of the

Board of Directors

Forward contracts - Jordan Ahli Bank - member of the

Board of Directors

Items of consolidated condensed interim
income statement:

Military sales - Board of Directors
Donations*

Debit interest and commissions
Credit interest

September 30,

December 31,

2017 2016
D 1D

10,395 1,099,335
- 500,000
7,928,388 4,096,080
- (2,707)
- (337,953)
(54,222) (91,685)
7,739 292
7,424 250,612
237 10,260
150,000 150,000
500,000 500,000
- 753,369

For the nine-month Period
Ended September 30,

2017 2016
D 1D
7,936,272 6,023,808
300,000 5
96,663 15,737
9,190 68,636

The Company donated to the families of the martyrs support fund of the Jordan
Armed Force and Military an amount of JD 100,000, and donated to the Jordan
Armed Force - Military support fund an amount of JD 200,000 according to the

approval of the Board of Directors.

The military forces and security departments mentioned above are considered the
main consumer of the subsidiary’s products according to the terms of the
agreements signed between the two parties. Moreover, the purchase of their yarn is

agreed upon in the purchase contracts.

-13-
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