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~ Report on review of the interim financial statements

To the hoard of directors
Contempro for Housing Projects
Public shareholding company
Amman — Jordan

Introduction

We have reviewed the accompanying interim financial statements of
Contempro for Housing Projects PLC, comprising the interim statement of financial
position as at 30 September 2017 and the related interim statements of cash flows for the
nine months period then ended and the notes about interim financial statements
Management is responsible for the preparation and presentation of this interim financial
statement 1n accordance with infernational accounting standard number ( 34 ) “ interim
financial reporting “ our responsibilily is to express a conclusion on this condensed
interimt financial statements based on our review .

Scope of review

We conducted our review i accordance with the international standard on review
engagements (2410) “ review of interim financial information performed by the
independent auditor of the entity .” a review of condensed interim financial statement
consists of makmg inquiries , primarily of persons responsible for financial and
accounting matters , and applying analytical and conscquently does not enable us to
obtain assurance that we would become a ware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statement as at 30 September 2017 are not prepared , in
all material respects , in according with international accounting standard number (34 )
“interim financial reporting .

The Scientific Office for Auditing,
Accounting and
Jamal M. Falah
1i

14 Qctober 2017
Anunan - Jordan
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Contempro for Housing Projects

Limited public shareholding Co,

Amman— The Hashemite Kingdom of Jordan

The inferim statement for financial position as at 30 Septemmber 2017

Assets

Non-Current assets

Payments for in-process projects
Property and equipment, net
Total non-current assets

Current assets

Cash on hand and at banks

Accounts receivable

Ready apartments for sale

Financial assets at fair value in the income statement
Other current assets

Total current assets
Total assets

Liabilities and shareholders' equity

Shareholders' equity

Authorized paid-up capital
Statutory reserve |
Voluntary reserve

Profits for distribution

Retained earning
Shareholders' equity, net

Current liabilities

Accounts payable

Shareholders deposit accounts (profits for distribution)

Other current liabilities
Total current liabilities

Total liabilities and shareholders' equity

Note

2017/09/30  2016/12/31
JD 4D
3,051,138 1,955,286
19,826 11,511
3,070,964 1,966,797
2,458,827 2,473,668
287,866 2,612,025
1,642,889 1,309,945
- 86,940
27,743 18,033
4,417,325 6,500,611
7,488,289 8,467,408
6,000,000 6,000,000
653,372 653,372
460,453 1,060,453
- 300,000
10,452 -
7,124,277 8,013,825
69917 65,083
207,651 173,266
86,444 215,234
364,012 453,583
7,488,289 8,467,408
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Contempro for Housing Projects

Limited public shareholding Co.

Amman— The Hashemite IKingdom of Jordan

The interim statement of comprehensive income as at 30 Sepfember 2017

Description

Sales of apartments

Direct costs of apartment sales
Total operating profit
Admimstrative and general expenses
Bank interest revenue

Realized ( losses ) of financial assets at the fair value
from the income statement

Profit on sale of property and equipment

Unrealized profits of financial assets at the fair value
from the income statement

Period profit before tax
Income tax
Period profit after tax

Other comprehensive income

Other comprehensive income

Total comprehensive income

Earnings per share (basic and diluted)

Note

10

11

30/09/2017 30/09/2016
JD JD

1,014,833 2,674,270
(844,427) (2,378,993)
170,406 295,277
(184,233} (171,529)
37,252 45,699
(14,215) (4,892)
3.855 -
- 6,015
13,065 170,570
(2,013) (31,749)
10,452 138,821
10,452 138,821
Dinar/share  Dinar/share
0.002 0.023

The accompanying notes constitute an integral part of this statement
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Coutempro for IHousing Projects
Limited public shareholding Co.
Amman— The Hashemite I{ingdom of Jordan
The Interim statement of cash flows as at 30 Septémber 2017

. 30/09/2017  30/09/2016
Description D JD
Cash flows from operational activities
Period profit 13,065 170,570
Add: items not requiring cash expenses
Property and equipment depreciation 5,867 4,974
Unrealizgdpmﬁt (losses) of financial assets at the fair value . (6.015)
from the income statement
Operational cash profit 18,932 169,529
Change in the working capital items
Accounts reciavables 2,324,159 (515,948)
Ready apartments for sale (332,944) 286,377
Other current assets (9,710) (3,740)
Financial assets at the fair value from the income statement 86,940 (8,695)
Other current liabilities (131,403) (47,454)
Accounts payable 4,834 (40,427)
Shareholders' deposit accounts (distribution profits) 34,385 24,116
Net cash flow firom operational activities 1,995,193 (136,242)
Cash flow from investiment activities
Payments for in-process projects (1,095,852) 1,312,616
Property and equipment (14,182) | (483)
Net cash flow from investment activities (1,110,034) 1,312,133
Cash flow firom ﬁnihacing activities
Profits sugpested dividence (900,000)  (420,000)
Net cash flow from fininacing activities (900,000) (420,000)
Net cash from activities (14,841) 755,891
Beginning cash 2,473,668 2,464,669
Ending cash 2,458,827 3,220,560

The accompanying notes constitute an integral part of thig statemept
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Contempro for Housing Projects
Limited public shareholding Co.
Amman— The Hashemite IXingdom of Jordan
Accounting Policies

The statements were prepared in accordance with the International Financial
Reporting Standards IFRS No 34, the laws and regulations in force, and the historical
cost principle except the financial assets at the fair value. Below are the applied
significant policies:

- The Jordanian Dinar is the currency of the financial statements.

- Applying estimates:

Preparing financial statements and applying accounting policies require the
Company's Management to make some estimates and jurisprudences that may
affect the financial statements and the accompanying notes. Such estimates are
based on assumptions of different accuracy and certainty. Therefore, the actual
results in the future may differ from the Management's cstimates due to
variations in the assumptions conditions and circumstances on which such
estimates based on. Below are the most important estimates applied in the
preparation of the financial statements:

- The Management estimates the productive life of the tangible assets on a
periodic basis for the purposes of calculating the annual depreciations based
on the general condition of such assets and the estimates of the productive life
expected in future. The impairment loss (if any) is stated in the income
statement.

- The Management reviews the financial statements on a periodic basis and
reflects them at cost to estimate any impairment in their value, and such
impairment 1s stated in the income statement.

- The Company's Management estimates the value of the provision for bad
debts (if any) taking in consideration the possibility of colleting such
liabilities.

- Cash on hand and at banks _
This item represents the cash on hand and at banks. It includes the risks of
value change.

- Accounts receivable
The accounts receivable are reflected at the original amgunt of the invoice after
deducting the provision for bad debts. The provision for bad debts is
established when there is subjective evidence on the possibility of not
collecting the liabilities. The debts are written off when realized.

- Accounfs pavable
The accounts payable are recognized for the value of received services or goods
whether claimed by the supplier or not.

The accompanying notes constitute an integral part of this statement
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Contempro for Housing Projects
Limited public shareholding Co.
Amman— The Hashemite Kinedom of Jordan
Accounting Policies

Financial assets at the fair value in the income statement

They are the financial assets purchased by the company to be sold in the near
future and generate profits from the short-term market prices fluctuations or the
trading profit margin.

The financial assets are reflected at the fair value upon purchasing (the
acquisition expenses are stated in the income statement upon purchasing)3,
They are reevaluated at the fair value. The change in the fair value is reflected
in the income statement including the change in the fair value resulting from the
differences of converling non-cash assets items in foreign currencies, In case of
selling such assets or portion thereof, the profits or losses resulting from that
will be reflected in the mcome statement. '

The distributed profits or realized interests are recorded in the income
statement.

Fair value
The fair value of the financial assets traded in active markets is defined by
referring to the closing prices at the date of the financial statements.

The financial assets which their fair value could not be reliably defined are
reflected at cost and any impairment in their value is stated in the income
statement.

Propertv and equipment

Propeities and equipment are demonstrated at cost after deducting the cost of
sales and equipment and accumulated depreciation, or they are disposed of and
any profits or losses are reflected in the income statement.

Depreciation of property and equipment is calculated using the straight line
method and the estimaied productive life of such property and equipment with
percentages ranging from 2% to 20%.

Recognition of revenues
Revenue from sales is recognized when the apartments are assigned in the
Department of lands & Survey.

Income Tax '

The income tax is calculated in accordance with the laws and regulations in
force in the Hashemite Kingdom of Jordan at a rate of 2.5% of the value of the
sold apartments. )

Foreien curiencies

Transactions in foreign currency during the year are recorded at the exchange
rate prevailing at the date of such transactions. The assets and liabilitics
registered in the foreign currency are retranslated at the exchange rates
prevajling at the date of the financial statement position announced by the
Central Bank of Jordan. The profits and losses resulting from the conversion of
the balance 1n the foreign currencies are reflected in the income statement.

The accompanying notes constitute an integral part of this statement -
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Contemypro for Housing Projects
Limited public shareholding Co.
Amman— The Hashemite I{ingdom of Jordan
Notes to the interim financial statements

General

Contempro for Housing Projects PLC Company was established on
19/05/2002 under the registration number (7285) and transformed to a public
shareholding company on 31/£/2006 with the companies controller under the
registration number (381).

The purposes of the Company

- Land acquisition and construction of housing apartments and selling
the same without interests.

- Invest the Company's funds 1n real estates.

- Acquisition of lands to achieve the purposes of the Company.

The authorized signatories

The chairman and the vice-chairman of the board of directors or whom they
authorize in writing shall be authorized to solely or jointly sign on behalf of
the Company the financial, administrative, and legal matters, represent the
Company before third parties, and any other issues,

The accompanying financial statements were approved by the Board of
Directors in its session held on ...................... They need to be approved
by the General Assembly.

Payments for in-process projects

The amounts reflected in these accounts represent the expenses made by the
Company to construct housing projects when such projects are still in process.
They are as follow:

Description 2017/09/30 2016/12/31
JD JD

School project 1,049,845 -
Riyal Project : 930,686 -
Ras El - Gendy Project 487,225 -
Al Snoubar Palace project 583,382 614,855
North Abdoun project, Basin 28 - 788,032
Abdoun villas project (2) - 552,399
Total ' ' 3,051,138 1,955,286
EPRVI IR
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Contempro for Housing Projects
Limited public sharcholding Co.
Amman— The Hashemite Kingdom of Jordan
Notes to the interim financial statements

4- Cash on hand and at banks:

Deserintion 30/09/2017 31/12/2016
JD JD
Cash at banks 2,098,473 2,368,245
Cash and checks on hand 360,354 105,423
Total 2,458,827 2,473,668
5- Accounts receivable :
Description 30/09/2017 31/12/2016
JD JD
Comunercial accounts 283,226 2,600,490
Other accounts 4,640 11,535
Total 287,866 2,612,025
6- Financial assets at the fair value jin the income statement :
Description 30/09/2017 31/12/2016
JD JD
United Financial Investments Co. - 4770
Century Investment Group - 46,800
Arabia Aviation Investment Company - 35,370
Total - 86,940
7- Qther current assets :
Description 30/09/2017 31/12/2016
1 N )
Prepaid expenses 16,279 4,515
Refunded deposits 7,245 4,710
Income tax deposits 1,865 3.206
Advance payments to suppliers 2,354 4,465
Other deposits - 1,137
Total 27,743 18,033
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Contempro for Housing Projects
Limited public shareholding Co.
Amman— The Hashemite Kingdom of Jordan
Notes to the inferim financial statements

Shareholders' Equity

The Capital:

The authorized and paid up capital of the Company amounts to JD 6 million

Dinar, with 1 JD nominal value each.

Statutory reserve:

The amounts accumulated in this account represent the amounts transferred
from the net annual profits before income tax and fees at a rate of 10% during
the years in accordance with the Jordanian Companies Law. This reserve not

distributable to the shareholders.

Voluntarvy reserve:;

The amounts accumulated in this account represent the amounts transferred
from the net annual profits before income tax and fees at a rate of not

exceeding 20% during the years and it is distributable to the shareholders.
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Contempro for Housing Projects
Limited public shareholding Co.
Amman— The Hashemite Kinedom of Jordan

Notes to the interim financial statemennts

Other current liabilities :

Description

Postdated checks

Government Provisions

Income tax provisions

Other provision

Provision for board of directors remunerations
Provision for the general manager remuneration
Provision for projects - estimated expenses
Total

Administrative and gencral expenses :

Description

Salaries and wages

Social security expenses

Rent expenses

Miscellaneous expenses
Vehicles expenses

Professional fees

Fees, licenses, and subscriptions
Telephone and post expenses
Electricity and water

Property and equipment depreciation
Total

Basic Share Profitability :

Description
Period profit
Weighted average of shares

Basic share profitability

(14/15)

30/09/2017 31/12/2016
JD JD
23,000 51,563
3,133 2,933
23,196 80,379
20,315 20,315
16,800 35,000
- 9,806
- 15,238
86,444 215,234
30/09/2017 30/09/2016
JD JD
113,040 107,685
12,485 11,769
5,469 6,428
26,007 17,816
9,046 7,136
6,060 5,460
1,794 5,853
3,200 3,266
1,199 1,142,
5,867 4,974
184,233 171,529
30/09/2017 30/09/2016
JD JD
10,452 138,821
Share Share
6,000,000 6,000,000
Dinayx/ Share Dinar/ Share
0.002 0.023
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Contempro for Housing Projects
Limited public shareholding Co,
Amman— The Hashemite Kingdom of Jordan
Notes to the interim financial statements

fair instruments

. IFair value

Through its practice of its normal activities, the Company applies many
financial instruments. Thé book value of such insiruments is close to its
fair value at the date of the budget in accordance with the Accounting

Standard No. (32).

. Rate exchange fluctuations risk

1. Currency exchanoe rate fluctuations

The majority of the Company's transactions are in Jordanian Dinar and the
US Dollars. The JD exchange rate is pegged to the US dollar (0,71) Dollar

for each ID).

2. Interest rates risks

The majority of the financial instruments in the balance sheet are free of

mterest rate risks.

. Credit and liquiditv risks

The Company deals with trustworthy banking institutions and keeps the
cash balance with such institutions. The accounis receivable were stated at

the fair value.
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