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RSM Jardan

Amman 69 Queen Rania St
P.0BOX 963699
Amman 11196 Jordan

T+9626 5673001
F+9626 5677706

REVIEW REPORT ON INTERIM FINANCIAL STATEMENT CRWISR IO

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
ARAB ALUMINUM INDUSTRY (ARAL)

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Arab Aluminum Industry
(ARAL) (A Public Shareholding Company) as at 30 September 2017, and the related condensed interim statement of
comprehensive income, changes in equity and cash flows for the period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair presentation
of this condensed interim financial information in accordance with International Accounting Standard 1AS (34) relating
to Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed interim financial
information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial Information Performed by the Independent Auditor of the Entity". A review of condensed interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that we
would became aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial information is not prepared, in all material respects, in accordance with International Accounting
Standard (34} relating to Interim Financial Reporting.

Amman - Jordan
23 October 2017

THE POWER OF BEING UNDERSTQOD
AUDIT | TAX | CONSULTING

Lead sponsors
 European

RSM fordan Is & metnbrer of the RSM network and trades as RSM.RSM i the trading nane used by the members of the RSM network, Eachimembser of the RSM O BUSInESS
networkis anindependent accounting and consulting firn which practices In its own right. The RSM network Is not itself a separate legal entity in any jurisdiction Awards-
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ARAB ALUMINUM INDUSTRY (ARAL)

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
30 SEPTEMBER 2017

Assets

Current assets

Cash and cash equivalents
Checks under collection
Accounts receivable
Inventory

Other debit balances

Total Current Assets
Non-current Assets
Financial assets at fair value through other comprehensive Income
Investment properties
Investment in associates
Property, plant and equipment
Projects under construction
Total Non - Current Assets
Total Assets

Liabilities and Equity
Liabilities

Current Liabilities

Bank overdraft

Loan

Accounts payable

Other credit balances
Provision for income tax
Notes payable

Total Current Liabilities
Equity

Shareholders' Equity
Share capital

Share premium

Statutory reserve
Voluntary reserve

Fair value reserve
Retained earnings

Total Equity

Total Liabilities and Equity

30 September 31 December
2017 2016
1D JD
Audited
317 723 495 508
2562523 3442612
2198 275 1897967
4 294 061 3771578
503 315 178 155
9 875 897 9 785 820
359 044 379211
66 000 66 000
40 479 40479
5271029 5527 245
374 237 80334
6 110 789 6 093 269
15 986 686 15 879 089
435023 507
1044520 775617
1380624 958 362
940 691 1152331
61218 84371
- 578778
3 862 076 3 549 966
6 750000 6 750 000
345000 345 000
3439046 3439046
1019360 1019360
(309 108) {288 941)
880312 1064 658
12 124 610 12329123
15 986 686 15 879 089

The accompanying notes are an integral part of these condensed interim financial statements
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ARAB ALUMINUM INDUSTRY {ARAL)
PUBLIC SHAREHOLDING COMPANY
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

30 SEPTEMBER 2017

For the three-months For the nine-months

period ended period ended
30 30 30 30
September September September September
2017 2016 2017 2016

1D D JD D
Net sales 3634417 3051096 9164 693 8330340
Cost of sales {3 135 841} {2 646 948) (8 089 092) {7 145 599)
Gross profit 498 576 444 148 1075601 1184741
Selling and distribution expenses (42 300) (51667) {122 527) (155 006)
Administrative expenses (193 748) (161 668) (565 805) (564 791)
Financing expenses (15 878) (22 348) (37 123) (44 280)
Provision for doubtful accounts {15 000) - (45 000) -
Other revenues 13413 1088 37 853 10939
Profit before income tax 245 063 209 553 342 999 431 603
Income tax (35 959) (27 368) {54 845) (57 382}
Profit for the period 209 104 182 185 288 154 374 221
Other comprehensive income items:
Change in fair value of financial assets (16 164) 2303 {20 167) (25 023}
Total comprehensive income for the period 192 940 184 488 267 987 349 198
Basic and diluted profit per share 0.031JD 0.027 1D 0.043 ID 0.055JD

The accompanying notes are an integral part of these condensed interim financial statements
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ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
CONDENSED INTERIM STATEMENT OF CASH FLOWS

30 SEPTEMBER 2017
30 September 30 September
2017 2016
1D 1D

Operating Activities
Profit before income tax 342 599 431603
Adjustments for:
Depreciation 601 770 568 005
Changes in Assets and Liabilities
Checks under collection 880089 363 436
Accounts receivable (300 308) (524 404)
Inventory {522 483) (67 544)
Other debit balances {325 160) 108 292
Accounts payable 422 262 (51 221)
Other credit balances {211 640) (218 864)
Provision for income tax (77 998) (64 960}
Net Cash from Operating Activities 809 531 544 343
Investing activities
Purchase of property, plant and equipment (345 554) (272 236)
Projects under construction (293 903) {45 479)
Net Cash Used in Investing Activities {639 457) {317 715}
Financing Activities
Bank overdraft 703 419 614 047
Dividends paid (472 500) {405 000)
Notes payable (578 778) {420 301)
Net Cash Used in Financing Activities {347 859) (211 254)
Net Change in Cash and Cash Equivalents {177 785) 15374
Cash and cash equivalents — beginning of the period 495 508 108 360
Cash and Cash Equivalents — ending of the period 317723 123 734

The accompanying notes are an integral part of these condensed interim financial statements
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ARAB ALUMINUM INDUSTRY (ARAL}

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
30 SEPTEMBER 2017

1} General

The Company was registered at the Ministry of Industry and Trade as a Jordanian public shareholding limited company
under No. (100} on 6 March, 1976. The company’s share capital is JD 6,000,000. The general assembly decided, in its
extraordinary meeting held on 10 may 1998, to increase paid-up capital to JD/share & 750 000 with share premium to
JD/share 0.75.

The Company General Assembly in its ordinary meeting held on 27 April 2017 approved to distribute 7%.

The company's main activities are manufactured aluminum, extrusion, cutting and pulling profiles, and manufacture
raw materials for aluminum.

The accompanying condensed interim financial statement was approved by Audit Committee of the Board of Directors
in its meeting held on 23 October 2017.

2) Basis of Preparation
The accompanying condensed interim financial statements have been prepared in accordance with the International
Accounting Standard (1AS) 34 "Interim Financial Reporting".

The accompanying condensed interim financial information do not include all the information and disclosures
required for the annual financial statements, which are prepared in accordance with the International Financial
Reporting Standards and must be read with the financial statements of the Company as at 31 December 2016. In
addition, the results of the Company's operations for the nine months ended 30 September 2017 do not necessarily
represent indications of the expected results for the year ending 31 December 2017, and do not contain the
appropriation of the profit of the current period, which is usually performed at year end

The condensed interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
Company.

The accounting policies adopted in the preparation of the condensed interim financial information are consistent with
those adopted for the year ended 31 December 2016 except for the following:

e The annual improvements on the International Financial Reporting Standards issued in the years 2014-2016, which
include amendments to International Financial Reporting standard number {12},

e The amendments to International Accounting Standard number (12)" (Income Taxes) that relate to recognizing
deferred tax assets resulting from unrealized losses.

e Amendment to International Accounting Standard Number (7) (Cash Flows Statements) that aim to present
additional disclosures in the statements of cash flows to enable financial statements users to assess changes in
liabilities resulting from financing activities.

Adopting the above amended has not affected the amounts and disclosures in the condensed interim financial
statements.
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Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual resuits may differ

from assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

The accounting policies estimates in the preparation of the condensed interim financial information are consistent
with those adopted for the year ended 31 December 2016

3) Comparative figures
Some of the comparative figures for the year 2016 have been reclassified to correspond with the period ended 30
September 2017 presentation and it did not result in any change to the last year's operating results



