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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS

To THE BOARD OF DIRECTORS OF THE ARAB FINANCIAL INVESTMENTS COMPANY
PuBLIC SHAREHOLDING COMPANY

AMMAN — JORDAN

Introduction

We have reviewed the accompanying interim condensed financial statements of THE ARAB
FINANCIAL INVESTMENTS COMPANY (the *Company®) as at 30 September 2017, comprising of the
interim statement of financial position as at 30 September 2017 and the related interim
statements of comprehensive income, statement of changes in equity and statement of cash
flows for the nine-month period then ended and other explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed financial
statements in accordance with International Accounting Standard 34 Interim Financial Reporting
(“|AS 34"). Our responsibility is to express a conclusion on these interim condensed financial
statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410 Review of Interim Financial Information Performed by the independent Auditor of the
Entity. A review of interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and ccnsequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

Amman - Jordan -+ 3
18 October 2017 w %

A ramhar lien af Eraet & Younn Giokal |Limited



THE ARAB FINANCIAL INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF FINANCIAL POSITION
As AT 30 SEPTEMBER 2017 (UNAUDITED)

ASSETS

Cash on hand and bank balances

Financial assets at fair value through profit or loss
Trade receivables, net

Other current assets

Property and equipment, net

Trading clearing and settlement

TOTAL ASSETS

EQUITY AND LIABILITIES

Liabilities-

Trade payables

Trading clearing and settlement
Income tax provision

Other current liabilities

Total liabilities

Equity -

Paid in capital
Share premium
Statutory reserve
Retained earnings

Total equity
TOTAL EQUITY AND LIABILITIES

The attached notes from 1 to 10 form part of these interim financla! statements

30 September 31 December
Notes 2017 2016
JD JD

4 12,666,693 15,973,049
2,828,258 728,885
8,056,373 7,282,821
633,933 734,179
30,128 54,191
- 156,373
24,215,385 24,929,498
1,234,408 1,387,491

199,632 -
5 90,997 82,796
1,093,427 1,487,724
2,618,464 2,958,011
10,000,000 10,000,000
7,500,000 7,500,000
7 3,750,000 3,750,000
346,921 721,487
21,596,921 21,971,487
24,215,385 24,929,498




THE ARAB FINANCIAL INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS AND THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the three months

For the nine months

ended 30 September ended 30 September
Notes 2017 2016 2017 2016
JD JD JD JD

Revenues -
Brokerage commission income 112,323 88,017 323,363 290,302
Interest income on margin accounts 182,114 172,911 554,017 506,845
Interest income on bank accounts 80,043 153,424 474,260 604,546
Other income 1,616 996 73,742 13,694
Total roevenucs 385,006 415,348 1,425,382 1,414,387
Expenses -
Losses from financial assets at fair value

through profit or loss, net 3 (178,330) {(16,866) (249,303) (51,547)
Administrative expenses (212,719) {193,514) (617,120) {602,825)
Bank commissions (4,118) (6,984) {14,857) {15,535)
Depreciation (7,093) (1,912) {(26,628) (34,202)
Total expenses {402,260) (219,072) (907,908) (704,109)
{Loss) profit for the period before

income tax (16,164) 196,072 517,474 710,278
Income tax expense 5 (42,145) (53,600) (192,040) (159,554)
{Loss) profit for the period {58,309) 142,472 325,434 550,724
Add: other comprehensive income items - - - -
Total comprehensive income

for the period (58,309) 142,472 325,434 550,724

JO/Fils JD/Fils JO/Fils JD/Fils

Basic and diluted earnings per share B

from the (loss) profit for the period {0/008) 0/014 0/033 0/043

The attached notes from 1 to 10 form part of these interim financial statements
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THE ARAB FINANCIAL INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 {(UNAUDITED)

For the nine months ended
30 September 2017
Balance at 1 January 2017
Total comprehensive income for the period
Dividends paid (Note 10)

Balance at 30 September 2017.

For the nine months ended
30 September 2016

Balance at 1 January 2016

Total comprehensive income for the period
Dividends paid (Note 10)

Decrease in capital (Note 1)

Balance at 30 September 2016

Paid in Share Statutory Retained Total
capital premium reserve earnings equity
JD JD JD JD JD
10,000,000 7,500,000 3,750,000 721,487 21,971,487
- - - 325,434 325,434
- c - 700,000  (700,000)
10,000,000 7,500,000 3,750,000 346,021 21,596,921
15,000,000 7,500,000 3,750,000 784,522 27,034,522
- - - 550,724 550,724
- - - (750,000)  (750,000)
(5,000,000) - - - (5,000,000)
10,000,000 7,300,000 3,750,000 585,246 21,835,248

The attached notes from 1 to 10 form part of these interim financiai statements



THE ARAB FINANCIAL INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 {UNAUDITED)

Operating Activities

Profit for the period before income tax

Adjustments

Depreciation

Change in fair value of financial assets at fair value
through profit or loss

Interest income on bank accournis

Working capital changes:

Financial assets at fair value through profit or loss
Trade receivables

Other current assets

Trading clearing and settlement

Trade payables

Other current liabilities

Income tax paid

Net cash flows (used in) from operating activities

Investing Activities

Interest received
Purchase of property and equipment

Net cash flows from investing activities

Financing Activities

Dividends paid
Decrease in capital

Net cash flows used in financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning

of the period

Cash and cash equivalents at the end of the period

The attached notes from 1 to 10 form part of these interim financial statements

30 September 30 September
2017 2016
JD JD
517,474 710,278
26,628 34,202
2(%6.432 77,573
(474,260) (604,546)
(2,365,805) 550,304
(773,552) 1,826,273
100,246 88,359
356,005 (626,527)
(153,083) (1,121,537)
(394,297) 322,251
(183,839) (280,530)
(3,078,051) 976,100
474,260 604,546
(2,565) (45,000)
471,695 559,546
(700,000) (750,000)
g (5,000,000)
(700,000) (5,750,000)
(3,306,356) (4,214,354)
13,472,049 16,882,834
10,165,693 12,668,480




THE ARAB FINANCIAL INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

(1) (GENERAL

The Arab Financial Investments Company (the Company) was established and registered at the
Ministry of Industry and Trade on 6 May 1994 with registration number (247) as a public shareholding
company. The Arab Financial Investments Company is considered the successor of The Arab
Financial Investments Company Limited Liability Company after changing its legal status from limited
liability company to a public shareholding company. There were various changes to the Company's
capital during the years in which the last one was upon the decision of the Company's General
Assembly in its extraordinary meeting which was held on 12 April 2016 as it was decided to decrease
the Company's paid in capital by JD 5,000,000 and to distribute it to the Company's shareholders.
According to that, the Company's paid in capital became JD10,000,000 divided to 10,000,000 share
at a par value of 1JD per share. These procedures were completed at the Ministry of Industry and
Trade on 16 June 2016.

The Company's main objectives are as follows:

- Act as a commission broker in Amman Stock Exchange.

- Act as a registered broker for its own portfolio.

- Act as a broker in non-Jordanian stock markets.

- Invest its funds in the manner that best serves its goals.

- Managing issuance throughout diligence.

- Work as secretary of issuance and secretary of investment and director of investments advise.
- Work as custodian.

The Company's head office is located in Amman - Jordan.

(2) BASIS OF PREPARATION

The accompanying interim condensed financia! statements for the nine months ended 30 September
2017 have been prepared in accordance with IAS 34 “Interim Financial Reporting”.

The financial statements are presented in Jordanian Dinars (JD), which is the functional currency of the
Company.

The financial statements of the Company have been prepared in accordance with historical cost basis,
except for financial assets at fair value through profit or loss that have been measured at fair value.



(2) BASIS OF PREPARATION (CONTINUED)

The interim condensed financial statements do not include all information and disclosures required in
the annual financial statements, and should be read in conjunction with the Company's annual financial
statements as at 31 December 2016. In addition, results for the nine months ended 30 September 2017
are not necessarily indicative of the results that may be expected for the financial year ending 31
December 2017.

CHANGE IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed financial statements are
consistent with those used in the preparation of the annual financial statements for the year ended 31
December 2016 except for the fcliowings starting from 1 January 2017:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited arnendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash changes
(such as foreign exchange gains or losses). However, the adoption of these amendments have no
impact on the Company's interim condensed financial statements.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-recognised
Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the sources of
taxable profits against which it may make deductions on the reversal of that deductible temporary
difference and some other limited amendments, the adoption of these amendments have no impact on
the Company's interim condensed financial statements.

(3} LOSSES FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

For the nine months ended
30 September

2017 2016
JD JD
{(Unaudited) (Unaudited)
Change in fair value (266,432) (77,573)
Realized gains 17,129 26,026
(249,303) (51,547)
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(4) CASH ON HAND AND BANK BALANCES

30 September

31 December

2017 2016
JD JD
{(Unaudited) (Audited)
Cash on hand 4,955 38,369
Cash at banks 721,905 1,213,377
tnvestment agencies* 2,501,000 2,501,000
Term deposits™ 9,438,833 12,220,303
12,666,693 15,973,049

*  This item represents investment in agencies maturing on 24 April 2018 with an annual interest

rate of 6.25%.

** This item represents short-term deposits maturing within three months at an annual interest rate
ranging between 3% - 4%. :

Cash and cash equivalents in the statement of cash flows represents the following:

30 September 30 September
2017 2016 -
JD JD
{(Unaudited) (Unaudited)
Cash on hand and bank balances 12,666,693 15,169,480
Less: investment agencies (2,501,000) (2,501,000)
10,165,693 12,668,480




{5} INCOME TAX
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The provision for income tax for the periods ended at 30 September 2017 and 2016 has been
calculated in accordance with the Income Tax Law No. (34) of 2014.

The Company has reached a final settlement with the Income Tax Department up to the year 2014.

The tax returns for the years 2015 and 2016 were submitted to the Income Tax Department but not
reviewed yet.

The movement on the income tax provision was as follows:

30 September 31 December

2017 2016
JD JD
(Unaudited) (Audited)
Beginning balance for the period/ year 82,796 201,483
Income tax paid (183,839) (285,340)
Income tax expense 192,040 166,653
Ending balance for the period/ year 90,997 82,796

(6) BAsIC AND DILUTED EARNINGS PER SHARE FROM THE (LLOSS} PROFIT FOR THE PERIOD

For the three months For the nine months
ended 30 September ended 30 September
2017 2016 2017 2018
(Unaudited) (Unaudited) (Unaudited) {Unaudited)
(Loss) profit for the peried {JD) (58,309) 142,472 325,434 550,724
Weighted average number of shares (Share) 10,000,000 10,000,00 10,000,000 12,645,985
JDf Fils JD/ Fils JDV Fils JD/ Fils
Basic and diluted earnings per share {0/006) 0/014 0/033 0/043

{7} STATUTORY RESERVE

The Company has not deducted statutory reserves as required by companies’ law since these are
interim financial statements.
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(8) CONTINGENCIES AND COMMITMENTS

As at 30 September 2017, the Company has a bank guarantee for the Securities Depository Center
with an amount of 200,000 {31 December 2016: JD 350,000). In addition to that, the Company has a
bank guarantee for the Jordan Securities Commission with an amount of JD1,040,000 (31 December
2016: JD 1,040,000) in which its related cash margins amounted to JD 79,750 as of 30 September
2017 (31 December 2016: JD 79,750).

{9) RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Company, and entities controlled, jointly controlled or significantly influenced by such parties. Pricing
policies and terms of the transactions with related parties are approved by the Company's Board of
Directors and it has to be in compliance with the Securities Commission Law and the Securities
Exchange Commission’s instructions.

Compensation of key management personnel

Compensation of executive management personnel of the Company amounted to JD 255,675 for the
period ended 30 September 2017 (30 September 2016: JD 255,675).

Trading Commissions

Total trading commission received by the Board of Directors members amounted to JD 2,928 for the
nine months ended 30 September 2017 (30 September 2016: JD 66).

(10)  DIVIDENDS PAID

The Company's General Assembly approved in its ordinary meeting held on 2 April 2017 to distribute
JD 700,000, which represent 7% of the Company’s capital.

The Company’s General Assembly approved in its ordinary meeting held on 18 April 2016 to
distribute JD 750,000, which represent 5% of the Company's capital.



