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Attached the Quarterly Report of (Shira Real
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Shira Real Estate Development and Investments
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Chairman of the Board of Directors

Mohammad Ahmad Al-Alawi
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Copy for:
- Securities Depository Center.

- Amman stock exchange.
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Ghasheh & CO, (Certified Public Accountants)
Jabal Amman , 6th Clrcla
16 Djibouti S,

Your Professional Partners PASSEIEE

Amman 11194 , Jordan
T +962 (6) 5561203

F- +962 {6) 5561204
E. infs@ghosheh com

REPORT ON REVIEWING THE INTERIM FINANCIAL STATEMENTS

To the president and members of the board of directors

Shira Real Estate Development and InvestmentsCompany

Introduction

We have reviewed the accompanying Interim Statement of Financial Position for Shira Real
Estate Development & Investments Company(P.L.C.) as of September 30, 2017, and the
related statements of Interim Comprehensive income,other Comprehensiveincome, Owners’
equity and cash flows for the period then ended, The management is responsible of preparing
and presenting company's financial statements in accordance with International Accounting
Standard No. 34 (Interim Financial Reporting) which is an integral part of International
Financial Reporting Standards. Qur responsibility is limited to issue a conclusion on these
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the Independent
Auditor”. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. OQur
review is primarily limited to inquiries of the company's accounting and financial
departments personnel as well as applying analytical procedures to financial data .The range
of our review is narrower than the broad range of audit procedures applied according to
International Auditing Standards, Accordingly, Getting assurances and confirmations about
other important aspects checked through an audit procedure was not achievable, Hence, We
don't express an opinion regarding in this regard.

Conclusion

Based on our review, nothing has come to our attention that causes us to be believe that the
accompanying interim financial statements have not been prepared in accordance with
International Accounting Standard No. 34.

Ghosheh

1 areem Qunais Amman-Jordan
License No.(496) October 29, 2017

Ghosheh_;& Co_. (.L \—_s)

A mamber of
@ Nexia
A member of Jrtar atle Al

@Nexia .m,.._. A

International WWwW.Nexia.com




SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINARS)

ASSETS

Non-current assets

Property and equipments

Lands investments

Project under construction

Long term - checks under collection

Financial assets designated at fair value through other
comprehsive income

Investment in affiliated company

Total non-current assets

Current assets

Prepaid expenses and other receivables
Accounts receivable and checks under collection
Financial assets designated at fair value through
comprehsive income

Oak hills warehouse

Villas for sale

Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS' EQUITY
Owners’ equity

Share capital

Paid capital

Statutory reserve

Voluntary reserve

Company's share from the net fair value of affiliated
company

Fair value reserve

Retained earnings / (Accumulated losses)
Total owners’ equity

Conditional deposits

Current liabilities

Accrued expenses and other liabilities

Accounts payable

Margin finance paybles

Advance payments from customers

Banks overdrafi

Total current liabilities

TOTAL LIABILITIES AND OWNERS' EQUITY

The accompanying notes are an integral part of these interim financial statements

2

2017 2016
65,911 56,634
9,155,971 9,155,971
44,000 44,000

- 142,800

; 195,000
6,920,251 6,342,859
16,186,133 15,937,264
24,850 5,484
401,458 802,187
84,000 ;
35,223 35,223
744,927 1,847,684
335,487 300,414
1,625,945 2,990,992
17,812,078 18,928,256
8,252,960 11,581,342
7,916,264 11,244,646
288,878 288,878
6,111 6,111
(408,589) (385,563)
e 14,370

38,920 (3,328,382)
7,841,584 7,840,060
8,755,354 8,755,354
7,063 27,478
81,955 347,967
531,015 933,925

X 352,998

595,107 670,474
1,215,140 2,332,842
17,812,078 18,928,256
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

INTERIM COMPREHENSIVE INCOME STATMEANT (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

From the period From the beginning of the year to

From July 1 to

From July | to

September 30, September 30, September 30, September 30,
2017 2016 2017 2016

Sales 280,000 - 1,138,000 2,681,820
Cost of Sales (273,636) - (1,109,247) {2,169,079)
Graoss Profit 6,364 - 28,753 512,741
General and Administrative expenses (57,924) (39,991) (212,442) (173,367)
FinancialCharges (7,834) (8,966) (28,848) (17,282)
Margin finance expense (17,314) (17.647) (56,922) (21,453)
Company's share from net of owner
equity for affiliated company 81,391 - 213,255 2,374,239
Realized gains from Financial assets
designated at fair value through
comprehsive income 613 - 22,003 -
Unrealized loss from Financial assets
designated at fair value through
comprehsive income (3,360) - (6,124) -
Other Revenues and expenses - - 9.314 7,376
(Loss) / Income for the Period 1,936 (66,604) {31,011) 2,682,254
Other Comprehensive Income : - - - -
Realized gains from Financial assets
designated at fair value through other
comprehsive income - = 69,931 -
TOTAL COMPREHENSIVE
INCOME TRANSFERED TO
RTAINED EARNINGS 1,936 (66,604) 38,920 2,682,254
Changes in fair value reserve - - - -
Company's share from the net fair
value of affiliated company 4,509 - (23,026) (411,522)
TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD 6,445 (66,604) 15,894 2,270,732
income per Share:
income per Share JD/Share 0,0002 (0,0059) 0,0035 0,2385
Weighted Average of Outstanding
Shares 11,104,494 11,244,646 11,104,494 11,244,646

The accompanying notes are an integral part of these interim financial statements
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY

(PUBLIC SHAREHOLDING COMAPNY)

INTERIM STATEMENT OF CASH FLOWS(UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

Operating Activities

Profit for the period

Adjustments Profit for the period:

Depreciation

Gain from sale of property and equipment
Unrealized gains from Financial assets designated at fair
value through comprehsive income

Realized gains from Financial assets designated at fair
value through other comprehsive income

Finance charges

Changes in operating assets and liabilities :
Accounts receivables and checks under collection
Villas for sale

Prepaid expenses and other receivables

Oak hills warehouse

Accrued expenses and other liabilities

Advance payments from customers

Accounts payable and deferred checks

Cash available from operating activities
Finance charges paid

Net cash available from operating activities

Investing Activities

Changes in property and equipments

Proceedsfrom sale of property and equipment
Investment in affiliated company

Lands investments

Financial assets designated at fair value through other
comprehnsive income

Financial assets designated at fair value through
comprehnsive income

Net cash used in investing activities

Financing Activities

Bank overdraft

Margin finance payables

Notes payable

Net cash (used in) / available from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, Januaryl

Cash and cash equivalents, September 30

For the nine
months ended

For the nine
months ended

September 30, September 30,
2017 2016
15,894 2,682,254
9,713 7,693
(5,874) (200)
6,124 -
(69,931) -
28,848 17,282
543,529 (399,381)
1,102,757 (73,191)
(19,366) (23,901)
- 1,020
(20,415) 1,510

(352,998)

(266,012) 180,863
972,269 2,393,949
(28,848) (17,282)
943,421 2,376,667
(18,990) 22,689)

5,874 200
(577,392) (5,958,772)
- 1,946,412

250,561 -
(90,124) !

(430,071) (4,034,849)
(75,367) 304,407

(402,910) 745,986

- 19,700
(478,277) 1,070,093
35,073 (588,089)
300,414 588,736
335,487 647

The accompanying notes are an integral part of these interim financial statements
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITY

The company was established and registered as a limited liability company in the ministry of industry
and trade for the companies controller on July 15, 2004 under no. (9017}, the legal status of company
has been transferred into public sharholding companyand was registered under no. (417) on September
18, 2006.

The company's general assembly has approved at its unusual meeting on March 6, 2008 to reduce the
subscribed and paid in capital from JD 20,000,000 to JD 6,000,000, in which the reduction amount is
transferred to the account of "conditional deposits" for the benefit of the shareholders, based on the
decision of the JSC Commissioners no. (2007/708) and (2008/27) which has been adopted on
12/13/2007 and 1/22/2008 respectively, so thats act prohibit the disposition of thevalue of such
deposits originally resulted from the evaluation of company's lands when the legal status of the
company's has been transferred from (L.L.C) to (P.L.C), for the benefit of the shareholders as an
increase in the capital when the related lands has been sold, andafter the approval of the JSC.

Based on the unusual meeting of the general assembly that was held on April 21, 2011, it was decided
to increase the company's declared and paid in capital by JD 3,300,000 through the distributing of the
amount realized from sale of lands registered in the "conditional deposits" account by 55% as free
shares for the shareholders of the company, and the JSC has approved on the increase on its letter no.
1/2/2003 on October 26, 2011, and as result the company's capital has became JD 9,300,000.
according to the unusual meeting of the peneral assembly that was held on March 22, 2014, it was
decided to increase the company's declared and paid in capital by JD 2,281,342 through the
distributing of the amount realized from sale of lands registered in the "conditional deposits" account
by 24,5% as free shares for the shareholders of the company, the JSC has approved on registering the
increasing shares to the capital in the amount of JD 1,944,646 in its meeting held on August 27, 2014,
through capitalizing the amount of sold lands from the deposits account which ownership has been
transferred and distributed as free shares to the sharehoiders of the company, each by there share in
the capital, and postponement of the subcription of JD 336,696 for being deferred sales done by not
fully collected checks, as a result th subscribtion will be effective when the payment is due and
collected, the ministry of industry and trade has agreed on the increase of the declared capital by JD
2,281,342 and paid in capital by JD 1,944,646 in its letter no. M E /1/417/49221 dated at September 8,
2014, in which the legal procedures were completed for the control department at the ministry of
industry and trade on September 8, 2014.

Based on the minutes of the Extraordinary General Assembly meeting held on April 16, 2017, it was
decided to reduce the authorized and paid-up share capital of JD 3,328,382 by extinguishing the entire
balance of accumulated losses as at 31 December 2016. The Company's capital reduction procedures
were completed by Securities Commission on June 18, 2017.

The princibal activity of the Company is to build and sell housing projects, purchasing lands and real
estate dor purpose of trading them.

The Company's headquarter is in Amman.



SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT
NOT YET EFFECTIVE:-

The following new standards and amendments to the standards have been issued but are not yet
effective and the Company intends to adopt thesestandards, where applicable, when they become
effective.

New Standards Effective Date
(IFRS) No.9 — Financial Instruments January 1,2018
(IFRS) No.15 — Revenue from Contract with Customers January 1,2018
(IFRS) No.16 — Leases January 1,2019

Board of directors of the company is expecting that the application of these standards and
interpretations will not have a substantial impact on the Company’s financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation
The interim financial statements have been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting”.

The interimfinancial statement is presented in Jordanian Dinar, since that is the currency in which
the majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.

The interim statement do not include all the information and notes needed in the annual financial
statement and must be reviewed with the ended financial statement at December 31, 2016, in
addition to that the result for the nine months ended in September 30, 2017 is not necessarily to be
the expected results for the financial year ended December 31, 2017.

Significant accounting policies
The accounting policies used in the preparation of the interim financial information are consistent
with those used in the financial statements for the period ended 31 December 2016.

Cash and cash equivalents
Cash and cash equivalent include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.



SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMAPNY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEFTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Revenues
revenues is earned through the sale of villas and lands when the sale agreement is signed from
the buyer.

Accounts Receivables

Accounts receivable are stated at original amount less aprovision for any uncollectable amounts. An
estimate for impairmnt of account receivable is made when there is a subjective evidance thatthe
collection of the full amount is no longer probable..

Accounts Payable
Accounts payable are stated at the obligation amounts for received services and goods, whether
billed by the suppliers or not.

Impairment in the Value of Financial Assets

On the date of each financial position ,values of the financial assets have been reviewed, to
determine if there is any indication of decline in its values.

As for financial assets such as trade receivables and assets assessed individually as not impaired, are
assessed for impairment on a collective basis, the objective evidence of the decline in the value of a
portfolio of receivables could include the previous experience of the company with respect to the
collection of payments, and an increase in the number of late payments Which exceeds the average
loan period and may also include observed changes in local and global economic conditions that are
correlated with defaults on accounts payable.

The carrying amount of the financial asset is reduced by the amount of the impairment loss directly
for all financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of a provision accounts. When a receivable is uncollectible, the amount of the
provision and the corresponding amount are written off in the provisions account .

The changes in the carrying amount for the provisions account recognized in interim comprehensive
income statement.

For available-for-sale equity instruments, previously recognized impairment losses are not reversed
through the statement of comprehensive income. Any increase in fair value after impairment loss is
recognized directly in the statement of equity.



SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
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(EXPRESSED IN JORDANIAN DINAR)

Derecognition

The Company cancels the derecognizing the financial assets only when the contractual rights about
the receipt of cash flows from the financial assets had ended, and substantiaily all the risks and
benefits of the ownership that belong to another firm. In the case of the Company doesn't transfer or
retain substantially the risks and benefits of the ownership and continues its control of the
transefered assets, the Company in this case recognizes it's share retained in the transfered assets
and the related liabilities in the limits of the amounts excepted to be paid . In the other case, when
the Company retained substantially all risks and benefits of the ownership of the transfered assets ,
the Company will continue to recognize the financial assets.

Expenses

Expenses are recognized in the statement of income in accordance with their nature, consisting
mainly of salaries, wages, depreciation and rentals. Other expenses are classified and reported as
other administrative and operating expenses.

Property and Equipments

Property and equipment are stated at cost less accumulated depreciation and any impairment in
value. Depreciation is calculated on a straight-line basis except power plant and equipment and
machinary {melting furnace) depreciation is calculated on production capacity basis.

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and depreciation period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement
of Financial Position when any events or changes in circumstances shows that this value is non-
recoverable.

In case of any indication to the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At any subsequent exclusion of property and equipment, the value of gains orlosses resulting
recognized, Which represents the difference between the net proceeds of exclusion and the value of
the property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.

Impairment in the Value of Non-Current Assets

On the date of each statement of financial position the company review the listed values for it's assets
to specify if there is an indication to be decline losses of the value.if there is indication to that, the
recovery value of the asset will be estimated to determine the loss of decline in the value if it be. In
case , Inability to estimate the recovery value of specific asset.The Company estimate the recovery
value for cash producing unit that related in the same asset .when there is ability to determine basis of
distribution that is fixed and reasonable , the joint assets distribute to units producing of cash that
related in the same asset . the joint assets distribute to specific cash producing unit or it distribute to
specific cash producing unit or it distribute to smallest group from cash producing unit that it is able
to determine basic fixed and resonable distribution for it.

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is higher.
In case, the recovery value (or the cash producing unit) estimated to be lower than the carrying value ,
the carryig value for asset ( or cash producing unit ) is reduced to the recovery value. Losses of the
decline recognized directly in the statement ofcomprehensive income except if the asset that is re-
evaluted then it is recorded as losses of the decline as reduction from re-evaluation provision.

In case, Recovery losses for decline of the value, Increase the listed value of asset (or unit producing
of cash ) to the fair value of recovery as not to increase the adjusted listed value of asset (or unit
producing of cash ) as if it had not been calculating the losses of the value decline in the previous
years. Record recovery of losses in value decline directly either in the profit or the loss except the
asset had been recording in the re-evaluation value.In this case, record recovery of losses in value
decline as increase in the re-evaluation provision.
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Financial assets designated at fair value through statement of comprehensive income

Financial assets are classified as at fair value through statement of income when either the financial asset
is held for trading or it is designated as at fair value through statement of income .A financial asset is
classified as held for trading if:

¢ It has been acquired principally for the purpose of selling it in the near term; or

* On initial recognition it is part of a portfolio of identified financial instruments that the Company
manages together and has a recent actual pattern of short-term profit-taking; or

e [t is a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated as at fair value through
statement of income upen initial recognition if:

« such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or

s the financial asset forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company’s
documented risk management or investment strategy, and information about the grouping is
provided internally on that basis; or

» It forms part of a contract containing one or more embedded derivatives, and IAS 39 Financial
Instruments: Recognition and Measurement permits the entire combined contract (asset or liability)
to be designated as at fair value through statement of income.

Financial assets at fair value through statement of income are stated at fair value, with any gains or
losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised in
profit or loss incorporates any dividend or interest earned on the financial asset and is included in
the ‘other gains and losses’ line item in the consolidated income statement.

Financial assets specified at fair value through statement of other comprehensive income
Specific financial assets at fair value through statement of other comprehensive income are non-
derivative financial assets, the purpose of the acquisition is to keep them as available for sale until the
date of maturity, not for trading.

Differences inthe change infair value of financial assets specifiedat fair value
through other comprehensive income statement are recorded in other comprehensive
income statement.Financial assets specified at fair value through statement of other comprehensive
income that is have a market prices stated at fair value after deducting any accumulated Impairment
losses in its fair value.

Financial assets specified at fair value through statement of other comprehensive income that is do not
have a market prices and cannot determine the fair value stated at cost and any Decline in its
value recorded in other comprehensive income statement.

Profits and losses resulting from differences of foreign currency transiation for the debt
instruments are recorded within the financial assets specified at fair value
through other comprehensive income statement in the statement of other comprehensive income,
while differences from foreign currency translation for the debt instruments are recorded in the
accumulated change in fair value in owners’ equity.
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SHIRA REAL ESTATE DEVELOPMENT AND INVESTMENTS COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 340, 2017
(EXPRESSED IN JORDANIAN DINAR)

Lands investments

Lands investments are stated at cost (In accordance with [AS 40) the standarad has given the
company the choice of recording its investments at cost or at fair value, on the condition that there is
no impediment to determine relaibly the exact value of the investments, and the the management has
chosen to record the investments at cost.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and
reliable estimate can be made regarding the amount of the obligation.

The amount recognised as provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flow estimated to settle the
present obligation.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised an asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can be measured reliably.

Use of estimates

The preparation of the financial statements and the application of accounting policies require
management to make estimates and judgments that affect the amounts of financial assets and
liabilities and disclose potential liabilities. These estimates and judgments also affect income,
expenses and provisions, as well as changes in fair value that appear in the statement of income. the
company management issue significant judgments and provisions to estimate the amounts of future
cash flows and times, the estimates are necessarily based on assumptions and factors with varying
degrees of judgment and uncertainty and actual results D differ from estimates due to the changes
resulting from the conditions and circumstances of those estimates in the future.

Segment report

The business sector represents a collection of assets and operation engaged together in providing
product or services subjected to risks and retumns that are different from those of other business
sectors, which are measured according to the reports that are used by the executive director and the
main decision — makers in the Company.

Geographical segment is assoctated in providing products in particular economic environment
subject to risks and returns that are differed from those for sectors to work in economic
environment.
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Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the
statement of financial position only when there are legal rights to offset the recognized
amounts, and when intends to settle them on a net basis, or assets are realized and liabilities
settled simultaneously.

Income tax

The Company is subject to the Income Tax Law for the year and its subsequent amendments
and the regulations issued by the Income Tax Department in the Hashemite Kingdom of
Jordan and provided on accrual basis, Income Tax is computed based on adjusted net
income. According to International Accounting Standard number (12}, the company may
have deferred taxable assets resulting from the differences between the accounting value and
tax value of the assets and liabilities related to the provisions, these assets are not shown in
the financial statements since it's immaterial.

Foreign currency translation

Foreign currency transaction are translated into Jordanian Dinars at the rates of exchange
prevailing at the time of the transactions. Monetary assests and liabilities denominated in
foreign currencies at the financial position are translated at the exchange rates prevailing at
that date. Gains and losses from settlement and translation of foreign currency transactions
are be included in the comprehensive income statement

4, VILLAS FOR SALE (COST OF SAELS)
This item includes the value of the villas for sale at oak hills project, the details of this item is as

follow:

2017 2016
Beginnig balance 1,847,684 2,019,860
Cost of villas sold (1,109,247) (249,582)
Addition 6,490 77,406

744,927 1,847,684
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5. INVESTMENT IN AFFILIATED COMPANY

During 2016, approximately 10% of Al-Deera for Investment and Real Estate Developmnt shares
were owned by the company and through 2017 the ownership has been increased to approximately
11%, due to the significant influence and management control over the investment and the existing
of joint board members, in conlcude the ownership of the company and the joint board members of
Al-Deera for Investment and Real Estate Development represnt approximately 50% of its shares,
and according to the IAS no. (28) this inevstment considered investment in affiliated company, the
details of this investment is as follow:

2017 2016
Investment cost at the beginning 6,342,859 4,105,713
Additions 387,163 -
Investment cost 6,730,022 4,105,713
The increase in compny's share of net owner equity of Al-Deera for
Investment and Real Estate Development. 190,229 2,237,146
6,920,251 6,342,859
6. FINANCIAL INSTRUMENTS
The Fair Value

The fair value of financial assets and financial liabilities Financial assets include cash and cash
equivalents and checks under collection and receivables, securities, and include accounts payable,
credit facilities and loans and credits and other financial liabilities.

First level; the market prices stated in active markets for the same financial instruments.

Level II: assessment methods depend on the input affect the fair value and can be observed directly
or indirectly in the market.

Level III: valuation techniques based on inputs affect the fair value cannot be observed directly or
indirectly in the market.

September 30, 2017 level one Second Level third level Total

Financial assets designated at
fair value through statementof
comprehensive income 84,000 - - 84,000
Financial assets designated at
fair value through statement of
other comprehensive income - - -

84,000 - - 84,000
December 31. 2016 level one Second Level third level Total
Financial assets designated at
fair value through statementof
comprehensive income - - - -
Financial assets designated at
fair value through statement of
other comprehensive income 195,000 i 3 - 195,000
195,000 - - 195,000
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The value set out in the third level reflects the cost of buying these assets rather than its fair value
due to the lack of an active market for them, this is the opinion of Directors that the purchase cost
is the most convenient way to measure the fair value of these assets and that there was no
impairment.

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it is take the
highest return by the best limit for debts and ownersequity balances. The Company's strategy
doesn't change from 2016.

Structuring of Company's capital includes debts that consists of loans and the owner's equity in the
Company which includes share capital, statutory reserve, and retained earnings as it listed in the
changes in owners equity statement.

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The Company's capital structure includes debts from the
borrowing. The Company doesn’t determine the highest limit of the debt ratio and it doesn’t expect
increase in the debt ratio.

The management of the financial risks
The Company’s activities might be exposed mainly to the followed financial risks:

Management of the foreign currencies risks

The company maybe exposed to significant risks related with the foreign currencies changing,
especially with regord to the procurement of iron albelt by (EUR) where the efective mangement
for this exposed.

Credit risk management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay
the contractual obligations and cause of that the Company is exposing financial losses, However,
there are no any contracts with any other parts so the Company doesn't expose to different types of
the credit risks, The significant credit exposed for any parts or group of parts that have a similar
specification.The Company classified the parts which have similar specifications as a related
parties. Except the amounts which are related in the cash money. The credit risks that are resulting
from the cash money are specific because the parts that are dealing with it are local banks have
good reputations and have been controlled from control parties.

The amounts had listed in the financial statements data represents the highest credit risk expose to
the trade accounts receivable and to the cash and cash equivalent.

T.APPROVAL OFINTERIM FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors and authorized for issuance on
October 29, 2017.

8.COMPARATIVE FIGURES
Certain figures for 2016 have been reclassified to conform the presentation for the period ended

September 30, 2017.
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