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Review Report

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS OF
Arab Assurers Insurance Company

(Public Shareholding Company)

Amman - Jordan

Introduction

We have reviewed the interim condensed consolidated financial position statement of Arab
Assurers Insurance Company (Public Shareholding Company), as at 30 September 2017 and
the interim condensed consolidated statement of comprehensive income, the interim
condensed consolidated statement of changes in equity and the interim condensed
consolidated statement of cash flows for the nine months then ended, and a summary of
significant accounting policies and other explanatory information. Management is responsible
for the preparation and fair presentation of these interim condensed consolidated financial
statements in accordance with IAS 34 Interim Financial Reporting, our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on
our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. Review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us believe that the interim
condensed consolidated financial statements do not present fairly from all material respects
the interim condensed consolidated financial position for Arab Assurers Insurance Company
(Public Shareholding Company) as at 30 September 2017 and its interim condensed
consolidated financial performance and its interim condensed consolidated cash flows for the
period then ended, in accordance with IAS 34 Interim Financial Reporting.

Report on legal requirements and other regulations

The interim condensed consolidated financial statements have been prepared in accordance
with Amman stock exchange requirements and for the management purposes and do not
require approval from insurance management.

nan, 3°°

S License 594

26 October 2017
Amman - Jordan
DO Jordan (Samman & Co), a Jordanian registered partnership, is a member of BDO Interational Limited, a UK company limited by guarantee, and forms part of the

international BDO network of independent member firms
BDO is the brand name for the BDO network and for each of the BDO Member Firms



Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Interim condensed consolidated statement of financial position

As at 30 September 2017

30 September 31 December
Notes 2017 2016
JD JD
{Unaudited) (Audited)

ASSETS
Deposits at banks {4 4,624,576 4,304,492
Financial assets at fair value through profit or loss {5) 36,913 68,467
Financial assets at fair value through other comprehensive income {6 365,495 402,743
Investment property 2,564,259 2,572,630
Total Investments 7,585,243 7,348,332
Cash on hand and at banks N 482,255 656,000
Cheques under cotlection 1,312,300 753,410
Accounts receivable- net 8 2,080,313 2,120,511
Reinsurance receivables- net 9 1,004,177 742,141
Deferred tax assets (10) 817,641 817,641
Property and equipment - net 1,652,729 1,612,450
Intangible assets - net 6,589 9,176
Other assets 403,814 277,706
TOTAL ASSETS 15,345,061 14,337,367
LIABILITIES AND EQUITY
LIABILITIES
Unearned premiums reserve - net 4,838,101 3,786,381
Qutstanding claims reserve - net 2,516,938 3,150,616
Total Insurance Contracts Liabilities 7,355,039 6,936,997
Bank facilities 43,376 149,227
Accounts payable (1 681,229 900,428
Refnsurance payable {(12) 367,482 375,325
Other provisions 48,824 55,334
Other liabilities 1,873,786 1,457,431
TOTAL LIABILITIES 10,369,736 9,874,742
SHAREHOLDER'S EQUITY
Autherized capital 9,653,409 9,653,409
Subscribed in capital 9,215,909 9,215,909
Statutory reserve 795,886 795,886
Voluntary reserve 194,619 194,619
Issuance discount (3,330,636} {3,330,636)
Accumulated change in fair value {13) (1,709,089} {1,671,842)
Accumulated tosses (741,311) (741,311}
Profit for the period 549,947 .
TOTAL SHAREHOLDER'S EQUITY 4,975,325 4,462,625

15,345,061 14,337,367

TOTAL LiABILITIES AND SHAREHOLDER'S EQUITY

The financial statements on pages [1] to [19] were approved and authorized for issue by the
Board of Directors on 26 October 2017 and were signed by:

General Manager

Chairman



Arab Assurers insurance Company
(Public Shareholding Company)

Interim condensed consolidated statement of income (Unaudited)

Amman - Jordan

for the Nine months ended 30 September 2017

Revenues

Gross written premiums

{Less): Reinsurance share

Net Written Premiums

Het change in tnearned premiums provsion
Net £arned Premiums

Comenissions revene

Ingarance policy issuing fees

Interest revenue

Net Gains (losses) of financial assets and investments
Other revenes

Total Revenues

Claims, Losses and Expenses

Paid claims

(Less): Recoveries

Reingarance share

et Paid Claims

Net change in autstanding claims provision
Allocated employees' expenses

Allocated general and administrative expenses
Excess of foss premium

Policies acquisition costs

(ther expenses related to undervritings

et Claims

Unallocated employees' expenses
Depreciation and amortization

Unaltocated general and administrative expenses
Total Expenses

Profit for the period before tax
Income tax expense
Profit for the period after tax

Earning per share for the period

For the three months ended 30 September

For the nine months ended 30 September

07 0 1017 M6
) B B I
L4815 148,40 10,20, 567,104
891 4,34 (1,900,58) (55
199,10 219,115 B420,3% KT
(67,480 Vi (1,051,720} 1938
1,351,709 UL 7,368,678 7 475,565
B w47 889 114817
.48 341,369 1,066,040 1,178,368
4,34 31,00 100,659 BT
1.90) 309 (19,197 U
1656) 55,47 6,70 9,10
14831 N XA 5909, 18
563,785) 0,397.70 1613554 (1,998 56
297,10 165,90 141 4,0
BT 09,05 W50 My
162,08 LULTH) T6,561,750] 16,850,534
54,50 111,85% 3,61 o
{18894 (174,49 (69,178 (591,951
4,200 {01,475 (07,710 (05,94
6373 5359 (19,211 (160,610
) (168,00 (605,941 046)
(63874 (64.24) 780 (196764
0,744,159 L5516 (.960,03%) 18.181,040)
) (4,610 (159,80 (14798
{1847 (1589 #310 )
5,17 08871 78,654 B4
L0455 69,05 6.247 873 8,551,614
(16,226 7,888 549,047 357494
(t6,26) 2488 9T B
0,060 0.0




Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Interim condensed consolidated statement of comprehensive income (Unaudited)
for the Nine months ended 30 September 2017

For the three months ended 30 September For the nine manths ended 30 September
W07 016 w017 016
& i) })] i)
Profit for the period {16,226) 72,688 549,947 357,494
Add: other comprehensive income
Change in fair valua reserve (14,317) 3,05 (37,47} {14,515)
Total Comprehensive income for the perfod (27,543) 108,943 512,700 342,979
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Interim condensed consolidated statement of cash flows (Unaudited)

for the Nine months ended 30 September 2017

Cash flows from operating activities
Profit for the period before tax

Adjustments for:

Depreciation and amortization

Gain {Loss) on sale of property and equipment

Net change in unearned premiums reserve

Net change in outstanding ctaims reserve

Net change of financial assets at fair value through profit or loss

Cash flows from operating activities before change in working capital

Checks under collection

Accounts receivable

Reinsurance receivable -net

Other assets

Accounts payable

Reinsurance payable

QOther pravisions

Other liabilities

Net cash flows from operating activities before paid icnome tax
Paid income tax

Net cash flows from operating activities

Cash flows from investing activities

Deposits at banks

Purchase of property,equipment and intangible assets

proceeds from sale of property , equipment and intangible assets
Net cash flows from investing activities

Cash flows from financing activities
Bank facilities

Net cash flows from financing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents - beginning of the period
cash and cash equivalents - end of the period

For the nine months ended 30 September '

2017 2016
D i)

549,947 357494
49,318 42,007
(22,684) 1233
1,061,720 419,380
(633,678) (424,593)
37,554 21,540
1,032,177 M7,151
(558,890) (104,974)
40,198 (43,097)
(262,036) 48,060
(126,108) (91,873)
(219,199) 31,460
(7,843) (23,507)
(6,510) 12,659
416,355 6,320
308,144 250,199
308,144 250,199
(320,084) (318,483)
(82,754) (11,719)
26,800 280
(376,038) (320,922)
(105,851) 156
(105,857) 156
(173,745) (79.567)
656,000 867,047
482,255 787,480




Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Consolidated Statement of underwriting revenues for life insurance (Unaudited)
for the Nine months ended 30 September 2017

For the nine months ended 30 September
2017 2016

JD JD

Written premiums:
Direct business
facultative inward reinsurance

Gross premiums

Less:

local reinsurance premiums
internationat reinsurance premiums

net premiums
Add:

Mathematical provision-Beginning of the period
Less: reinsurance share -Beginning of the period

Net Mathematical provision-Beginning of the period

Less:

Mathematical provision-End of the period
Less: reinsurance End of the period

Net Mathematical provision-End of the period

Change in continuous risks provision

Net revenues from underwritten Premiums




Arab Assurers Insurance Company
(Public Shareholding Company)

Amman - Jordan

Consolidated Statement of claims cost for life insurance (Unaudited)

for the Nine months ended 30 September 2017

Paid claims

policies classifications and other accruals
{Less): Recoveries

Reinsurance share

Net Paid Claims

Reported claims provision - Ending of the petiod
Not reported claims provision - Ending of the period

Less:

Reinhsurance share
Recoveries

Net claims provision - End of the period

Not reparted claims provision - End of the period
Reported claims provision - beginning of the period

Not reported claims provision - beginning of the period

Less:

reinsurance shares End of the period
Recoveries

Net claims provision - Beginning of the period
Net Claims Cost

For the nine months ended 30 September

2017 2016
) )

1,532 90,763

: (66,322)

1,532 24,441

48,904 48,904
48,904 48,904

48,904 49,244

48,904 49,744

1,532 73,101




Arab Assurers Insurance Company
{Public Shareholding Company)
Amman - Jordan

Consolidated Statement of profits (losses) for life insurance (Unaudited)

for the Nine months ended 30 September 2017

For the nine months ended 30 September

2017

2016

JD

Net revenues from underweitten Premiums -
Net claims cost (1,532)
received Commissions .
Policy issuance fees

JD

(24,101)

Total Revenues (1,532)

(34,101)

paid Commissions

Excess of loss premiums

General and administrative expenses refated to underwritings
Other expenses

Net underwriting Loss (1,532)

(24,1o1i
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the Nine months ended 30 September 2017

1) General

The Arab Assurers insurance company was established in Amman-Jordan and registered as
public shareholding company in the Jordanian Ministry of Industry and Trade under number
(300) on 6 December 1995 with a paid in capital 8 million JD/share.

In an extraordinary meeting of the general assembly held in 6 October 2014 the assembly
decided to increase the capital of 1,562,500 with a subscribed share price of JD .32 & with
issuance discount of JD .68

The Company is engaged in insurance business against fire, vehicle, marine, aviation and
medical insurance through its main branch located in Queen Rania Street-Amman and other
branches at Jabil al Hussein-Amman, al saru and Irbid.

2) Basis of preparation

The interim condensed consolidated financial statements have been prepared in accordance
with 1AS 34 Interim Financial Reporting and in accordance with local standard and
regulations sited by the insurance commission.

The interim condensed consolidated financial statements have been prepared on a
historical cost basis except for the financial assets and liability which have been
measured at fair value,

The interim condensed consolidated financial statements are presented in Jordanian Dinar
which is the functional currency of the company and its subsidiary.

The interim condensed consolidated financial statements do not include all the information
required in annual financial statements in accordance with IFRS, and should be read in
conjunction with the financial statements of the Company for the year ended 31 December
2016.

The accounting policies adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those used in the preparation of the financial
statements for the year ended 31 December 2016.

Basis of consolidation

The consolidated financial statements present the results of the company and its subsidiary
after the transactions and balances between them are eliminated.

Paid in % of Nature Company Date of
Company name capital Acquisition of business location acquisition
assurers for property investments 250,000 100% property investment Arnman 20 Qctober 2004
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the Nine months ended 30 September 2017 (Continued)

The following represents the financial statements for the subsidiary:

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Assets 1,801,093 1,801,093
Liabilities (1,122,479) (1,042,516}
Net shareholders equity 678,614 758,577

Control is achieved when the Company has the power to govern the financial and ‘operating
policies of its subsidiaries so as to obtain benefits from its activities. Transactions, balances,
income and expenses are eliminated during the period between the Company and the

subsidiary

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the
company obtains control, and continue to be consolidation until the date that such control

ceases.

The financial statement of the subsidiaries are prepared for the same reporting year as the
company using consistent accounting policies.

3) Use of estimates and judgments

There have been no material revisions to the nature and amount of changes in estimates of
amounts reported in the annual consolidated financial statements 2016.

4) Deposits at Banks
Below is the distribution of the Company’s deposits on banks:

31 December

30 September 2017 "Unaudited” 2016 "Audited"
Deposits mattre Deposits mature from 2 Deposits mature after
during one month to 3 months three months Total Total
D b J D J
Inside Jordan - - 4,624,576 4,624,576 4,304,492

4,624,576 4,624,576 4,304,491

Interest rate for deposits at banks in Jordan Dinar ranges from 4.25 % to 5 % and for deposits
in USD 1% during the Nine months ended 30 September 2017 (2016: 2% to 3.5%)

Deposits pledged to the favor of the General Manager of the Insurance Regulatory
Commission deposited in Jordan Commercial Bank amounted to JD 325,000 as of 30

September 2017 (2016: 325,000).

Restricted balances amounted to JD 599,463 against facilities and guarantees during Nine
months ended 30 September 2017 (2016: JD 837,476).
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consotidated financial statements
For the Nine months ended 30 September 2017 (Continued)

5) Financial assets at fair value through profit or loss

30 September 31 December
2017 2016
JD JD
{Unaudited) (Audited)

inside Jordan
Shares Listed On Amman Stock Exchange 30,913 68,467
30,913 68,467

6) Financial assets at fair value through other comprehensive income

30 September 31 December
2017 2016

JD JD
(Unaudited) (Audited)
Inside Jordan

Listed Shares On Amman Stock Exchange 354,833 392,081

Qutside Of Jordan

Unlisted Shares On Foreign markets 10,662 10,662
365,495 402,743

7) Cash on hand and at banks

30 September 31 December

2017 2016
JD JD
(Unaudited) (Audited)
Cash On Hand 404,030 484,613
Cash At Banks 78,215 171,387
482,255 656,000

14



Arab Assurers insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the Nine months ended 30 September 2017 (Continued)

8) Accounts receivable - Net

30 September 31 December
2017 2016
JD JD
(Unaudited) {Audited)
Policy holders 2,758,337 2,763,887
Agents receivables 442 090 435,594
Brokers receivables 230,176 194,486
other receivables 89,604 95,804
Employees' saving fund toan 10,096 80,679
Employees receivables 35,461 35,512
3,565,764 3,605,962
Less: allowance for doubtful accounts {1,485,451) (1,485,451}
2,080,313 2,120,511

Movements in the allowance for doubtful accounts as the following:

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period / year 1,485,451 1,485,451
impairment loss for the period / year - .
Balance at period / year end 1,485,451 1,485,451
9) Reinsurance Receivables-Net
30 September 31 December
2017 2016
Jb JD
{Unaudited) (Audited)
Local insurance companies 999,053 15,191
international reinsurance companies 175,124 196,950
1,174,177 912,141
Less: allowance for doubtful accounts for reinsurance receivables {170,000} {170,000)
1,004,177 742, 141
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the Nine months ended 30 September 2017 (Continued)

Movements in the allowance for doubtful accounts consists of the following:

30 September 31 December
07 16
JD JD
(Unaudited) (Audited)
Balance at the beginning of the period / year 170,000 170,000
Provision transferred - -
Balance at period / year end 170,000 170,000
10) Deferred tax assefs
30 September 31 December
2017 2016
JD JD
{Unaudited) (Audited)
Provision for incurred but not reported claims 156,216 156,216
Provision for doubtful debt 367,152 367,152
change in fair value of trading fianacial assets 1¢,209 10,209
Impairment loss of avaialable for sale financiat asset 281,398 281,398
end of service indemnity Provision 2,666 2,666
817,641 817,641
11) Accounts Payable
30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Policy holders payabels 612,518 849,973
Agents payable 46,390 41,145
Brokers payable 21,301 8,796
Employees payables 678 514
other payables 342 -
681,229 900,428
12) Reinsurers Payable
30 September 31 December
2017 2016
Jp JD
(Unaudited) (Audited)
Local insurance companies 126,719 228,112
International reinsurance companies 240,763 147,213
367,482 375,325
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the Nine months ended 30 September 2017 (Continued)

13) Accumulated change in fair value

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
Balance at the beginning of the year (1,671,842) {1,667,302)
The accumulated change in fair value during the year (37,247) (4,540)
(1,709,089) {(1,671,842)

14) Net Profit (loss) from Financial Assets and Investments

For the nine months ended 30 September

2017 2016
Jb JD
{Unaudited) (Unaudited)
Rent Revenues 18,357 42,163
gains on sale of shares - 5,098
Net change in fair value of trading financial assets {shares} {37,554) {2,324)
(19,197} 44,937

15) Related Party Transactions

During the year, the Company entered into transactions with major shareholders, board of
directors and top management members in the Company within the normal activities of
the company using insurance prices and commercial commission.

The following is a summary for related party transactions during the period:

For the nine months ended 30 September

2017 2016
JD JD
(Unaudited) {Unaudited)

Interim condensed statement of income items:

Written premiums 3,700 4,300
Borad of dirctors travel and transportations 33,890 28,800
Rewards 33,800 30,300
Other expenses (consultant) 36,467 34,510
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the Nine months ended 30 September 2017 (Continued)

Top Executive management (salaries, bonuses, and other benefits) are as follows:

For the nine months ended 30 September

2017 2016
JD JD
(Unaudited) (Unaudited)
Salaries and bonuses 251,571 261,799
Travel expenditures 3,850 3,100
255,421 264,899

16) Capital Disciosers

The capital requirements are regulated by the Insurance Authority. These requirements
have been established to ensure that there is adequate solvency margin, Additional
objectives have been set by the Company to maintain strong credit ratings and high capital
ratio to support its business and increase the maximum shareholder value,

The following table shows the amount contributed to capital by the Company and the net
solvency as at 30 September 2017 and 31 December 2016:

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)

Core Capital

Paid and Subscribed capital 9,215,909 9,215,909
Statutory and voluntary reserve 990,505 990,505
issuance discount (3,330,636) (3,330,636)
Accumulated losses (191,364) (741,311)
Total Primary Capital 6,684,414 6,134,467
Supplementary capital:

property investiments 728,734 728,734
fair value reserve (1,709,089) (1,671,842)
Total Supplementary Capital (980,355) (943,108)
Total regulatory capital (a) 5,704,059 5,191,359
Total required capital (b) 3,691,160 3,607,671
Solvency margin (a) / (b) 155% 144%
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Arab Assurers Insurance Company
(Public Shareholding Company)
Amman - Jordan

Notes forming part of the Interim condensed consolidated financial statements
For the Nine months ended 30 September 2017 {Continued)

17) Contingent liabilities

30 September 31 December

2017 2016
JD Jo
(Unaudited) (Audited)

lawsuits 4,690,675 6,486,351
bank guarantees 369,556 504,246
mortaged property investments against banks facilities 200,000 200,000
5,260,231 7,190,597

deposits against bank guarantees 248,033 45,969
248,033 45,969

There are lawsuits filed by the company of 1,298,733 and still pending at the court,
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