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(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED FINANCIAL
STATEMENTS AND REVIEW REPORT
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2017
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017 AND DECEMBER 31, 2016

(EXPRESSED IN JORDANIAN DINAR)

Note 2017 2016
ASSETS
Non-current assets
Property and equipment 4 9,508,667 11,666,775
Intangible assets 5 55,250 113,600
Goodwill 6 11,308,218 11,308,218
Total non-current assets 20,872,135 23,088,593
Current assets
Prepaid expenses and other receivables 8 546,414 521,767
Spare parts, fuel and cards 285,608 304,724
Due from Greater Amman Municipality 4,776,747 4,851,278
Accounts receivable 316,161 346,204
Due from related parties 9 5,216 5,882
Cash restricted at the bank 10 3,492,000 -
Cash and cash equivalents 5,567,999 5,551,660
Total current assets 14,990,205 11,581,515
TOTAL ASSETS 35,862,340 34,670,108
LIABILITIES AND OWNERS® EQUITY
Owners’ equity
Share capital 1 15,000,000 11,683,300
Statutory reserve 7 100,987 100,987
Voluntary reserve 7 12,670 12,670
Accumulated losses (10,808,117) (7,264,271)
Total shareholders’ equity 4,305,540 4,532,686
Non-controlling interests 04,087 59,393
Total owners® equity 4,369,627 4,592,079
Non-current liabilities
Long —term loans 17,068,225 14,637,210
Total non-current liabilities 17,068,225 14,637,210
Current liabilities
Accrued expenses and other payables 2,802,895 2,474,668
Legal cases provision 780,000 780,000
Due to Greater Amman Municipality 926,620 507,309
Accounts payable 2,052,441 2,162,179
Due to related parties Y 606,589 619,811
Financing leasing agreements 379,891 379,891
Current portion of long term loan 6,876,046 8,516,961
Total current liabilities 14,424,488 15,440,819
TOTAL LIABILITIES AND OWNERS® EQUITY 35,862,340 34,670,108

The accompanying notes are an integral part of these interim consolidated financial statements
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATEDSTATEMENT OF COMPREHENSIVE

INCOME(UNAUDITED)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Revenues

Cost of Revenues

Gross profit for the period
General and Administrative
expenses

Financing expenses provision
for notes payable

Deposit interests revenues
Financial charges

Other revenues and expenses
Loss before income tax
Income tax

Loss for the period

Other comprehensive income
Total comprehensive income
for the period

Attributable to:
Parent company owners
Non-Controlling Interests

Loss per share:

Loss per share JD/Share
Outstanding weighted
average share

Note From the period From the beginning of {he year to
July 1,2017 July 1,2016
till till
September30 September30, September September
,2017 2016 30,2017 30,2016
11 2,181,263 2,360,561 7,159,687 7,861,224
(2,688,925) (2,569,333) {8,189,122) (8,228,292)
(507,662) (208,772) (1,029,435) (367,068)
(425,299) (486,597) (1,417,688) (1,261,158)
(59,238) (59,238) 177,713} (177,713)
88,813 16,339 196,884 16,389
(395,933) (335,084) {1,106,434) {1,085,406)
- 22,313 1,102 41,379
(1,299,319) (1,050,989) (3,533,284) (2,833,577)
(1,524) - (5,868) -
(1,300,843) (1,050,989) (3,539,152) (2,833,577)
(1,300,843) (1,050,939) (3,539,152) (2,833,577)
(1,302,061) (1,050,734) (3,543,846) (2,838,373)
1,218 (255) 4,694 4,796
(1,300,843) (1,050,989) {3,539,152) (2,833,577)
(0,09) (0,05) {0,26) 0,15)
13,457,066 19,397,216 13,457,066 19,397,216

The accompanying notes are an integral part of these interim consolidated financial statements
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS(UNAUDITED)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Loss for the period

Adjustments on Loss for the period:
Depreciation and amortization

financial charges

Gains on sale of property and equipment
Change in assets and liabilities :
Account Receivables

Prepaid expenses and other receivables
Spare parts, fuel and cards

Due from Greater Amman Municipality
Due from related parties

Due to related pariies

Legal provision

Accounts payable

Accrued expenses and other payables
Cash available from operating activities
financial charges Paid

Net cash used in operating activities

INVESTING ACTIVITIES
Change in property and equipment

Cash proceeds from sale of property and equipment

Net cash (used in) / available from investing

FINANCING ACTIVITIES

Banks overdraft

Loans

Payments of Financing leasing agreements
Due to Greater Amman Municipality
Share capital increase

Net cash available from financing activities
Net change in cash and eash equivalents
Cash restricted at the bank

Cash and cash equivalents, January 1
CASH AND CASH EQUIVALENTS
SEPTEMBER 30

Non-Cash
Amortization of accumulated losses in capital

For the Nine months

For the Nine months

ended September30, ended September30,
2017 2016

{3,533,284) (2,833,577)
(203) (19,312)
2,271,913 2,521,229
1,106,434 1,085,406
30,043 {1,587,034)
(24,647) 58,207
19,056 30,969
74,531 458,867
666 (10,735)
(13,223) {612,913)

- 4,551

(109,738) 1,102,943
322,359 {30,672)
143,907 167,929
(1,106,434) (1,085,406)
(962,527) (917477)
{55,718) (27,738)
467 79,000
(55,251) 51,262

- 26,292
790,100 429,480
“ {150,172)

419,317 -
3,316,760 5,183,300
4,526,117 5,488,900
3,508,339 4,622,685
{3,492,000) -
5,551,660 180,163
5,567,999 4,802,848
- 23,500,000

The accompanying nofes are an integral part of these intertm consolidated financial statements
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR})

1. ORGANIZATION AND ACTIVITIES

Comprehensive Multiple Transportations is a Jordanian public limited company
registered under Jordanian Companies law No,(379)on December 19, 2005 after
transferring its status from limited liability company to public limited company.

The General Authority decided in an unusual assembly on December 15, 2015 with a
unanimous approval of the restructuring of the company's capital as follows:

Declining the capital from JD 30 million to 6,5 million by amortizing 23.5 million JD
from accumulated losses for 3 1st of December 2014

Re-increasing the capital to JD 15 million and that came from subscription of existing
shareholders with 8.5 million JD By private subscription to each shareholder's share of
the increase Amounting to JD (8.5) million, if any shareholder had not proceeded to pay
off, the Government of Jordan can proceed to cover their shares.

This was approved by the Minister of Industry, Trade and Supply On Febroary 18,
2016Under the letter of the Coniroller General of Companies No. M/ 1/379/14223 dated
22 February 2016 on the restructuring of the capital of the company in accordance with
the decision of the unusual general assembly of the company aforementioned.

The registration of capital increase shares with the Jordan Securities Exchange were
completed on May 15, 2016, pursuant fo the decision of Jordan Securities Exchange No.
124/2016.

During the period from June 7, 2016 to September13, 2016, 8,500,000 shares werc
offered for private subscription to the shareholders of the Company. During the
subscription period, the number of shares covered was 850,000 JD / share only.
Accordingly, the paid up share capital reached 7,350,000 JD / share divided into
7,350,000 shares, each for JD 1.

According to the decision of Jordan Securities Commission No. (167/2016) on June 30,
2016, the non-subscribed shares of 7,650,000 shares were approved at a nominal value
of JD 1 per share by allocating these shares to the Government of the Hashemite
Kingdom of Jordan.

Under the Ministry of Transport's letter No. 4/8/334917 of July 26, 2016, the
Government of the Hashemite Kingdom of Jordan agreed to transfer JD 4,333,300 from
the 2016 appropriation to the company for 4,333,300 shares. The remaining amount of
JD 3,316,700 will be paid for 3,316,700 shares upon the approval of the budget law for
2017. and the Government has not completed the raising of capital until these interim
consolidated financial statements

The Government approved the payment of JD 4,333,300 to the Company on July 28,
2016. The paid-up capital of the Company became 11,683,3000 JD / share. On May 7,
2017 an approval was made to pay JD 3,316,700 so the Company's capital amounted to
15,000,000 JD / share.



COMPREHENSIVE MULTIPLE TRANSPORTATIONS

(PUBLIC SHAREHOLDING COMPANY'})

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

The current principal activity of the company is to provide public transport services on public
transport lines for passengers within Amman Municipality, the Capital Governorate and any lines
within the Kingdom, owning public transport methods for passengers and establishing and investing
passenger bus-stop on the lines served by the company.

The consolidated financial statements as at September 30, 2017 comprise the financial statements

of the following subsidiaries:

Name of subsidiary Place of registration Year of Ownership The main activity
registration percentage
Al-Ditaal Transport Co the Hashemite 1999 %100 Operation of public transport lines
Kingdom of Jordan within Greater Amman Municipality

and Queen Alia Airpori

Al-Tawfiq for Transport and the Hashemite 1998 %100 Transportation of passengers and

Investment Co. Lid. Kingdom of Jordan transportation services for Hajj and
Mural

Asia for Transport and the Hashemite 1698 %100 Transportation of  passengers,

Investment Co. Kingdom of Jordan maintenance of buses and import of
spare parts for the purposes of the
company

Comprehensive smart card Co  the Hashernite 2008 %80 The use of smart cards io collect

Kingdom of Jordan

wages, import and export of systems
and programs for collection of wages
and identification of the location and
sale of service operation system,
collection of fare and location and
provide technical support and
maintenance of collection systems



COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)

FOR THE PERIOD ENDED SEPTEMBER 30, 2017

(EXPRESSED IN JORDANIAN DINAR)

The summary of the assets, liabilities and results of operations of subsidiaries, and the major
items of assets and liabilities as at September 30, 2017 and December 31, 2016 arc as follows:

Al-Dilaal Transport Co. Ltd.

Total assets

Total liabilities

Total Partners’ Rights
Property and equipment
Equity capital

Total revenue

Profit for the period/year

Al-Tawfigfor Transport and Investment Co. Ltd.

Total assets

Total liabilities

Total Partners' Rights
Property and equipment
Accounts payable
Equity capital

Total revenue

Profit for the period/year

Asia for Transport and Investment

Total assets

Total liabilities

Total Partners' Rights
Property and equipment
Equity capital

Total revenue

Profit for the period/year

Comprehensive smart Card Company

Total assets

Total liabilities

Total Pariners' Rights
Property and equipment
Accounts payable

Equity capital

Total revenue

Profit for the period / year

2017 2016
2,076,454 1,880,296
919,866 904,739
1,156,588 975,557
236,067 411,796
2,000,000 2,000,000
562,500 750,000
181,031 203,980
2017 2016
1,831,985 1,815,656
450,096 440,824
1,381,889 1,374,832
1,166,077 1,349,946
23,097 23,097
2,100,000 2,100,000
262,500 350,000
7,057 9,550
2017 2016
4,640,003 4,472,663
151,519 123,715
4,488,484 4,348,948
413,050 565,532
2,000,000 2,000,000
675,000 900,000
139,536 300,770
2017 2016
390,557 321,114
70,126 24,153
320,431 296,961
81,060 88,259
22,934 11,456
400,000 400,000
203,671 322,401
23,470 32,699




COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

2. NEW AND REVISED STANDARDS AND AMENDMENTS TO IFRSs IN ISSUE BUT NOT
YET EFFECTIVE: -

The following new standards and amendments to the standards have been issued but are not yet
effective and the Company intends to adopt these standards, where applicable, when they
become effective.

New Standards Effective Date
(IFRS) No.9 —Financial Instruments January 1,2018
(IFRS) No.15 —Revenue from Contract with Customers January 1,2018
(IFRS) No.16 —Leases January 1,2019

General assembly of the Company is expecting that the application of these standards and
interpretations will not have a substantial impact on the company's financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The preparation of Financial Statements

The interim financial statements have been prepared in accordance with International Accounting
Standard 34, “Interim Financial Reporting”.

The interim financial statements are presented in Jordanian Dinar, since that is the currency in which
the majority of the Company’s transactions are denominated.

The interim financial statements have been prepared on historical cost basis.

The interim statements do not include all the information and notes needed in the annual financial
statements and must be reviewed with the ended financial statement at December 31, 2016, in addition
to that the result for the Nine months ended in September 30, 2017 is not necessarily to be the
expected results for the financial year ended December 31, 2017.

Significant accounting policies
The accounting policies used in the preparation of the interim financial information are consistent
with those used in the audited financial statements for the period ended December31,2016.



COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Basis of consolidation financial statements
The consolidated financial statements incorporate the financial statements of comprehensive muitiple
transportations (Public Shareholding Company)and the subsidiaries controlled by the Company.

Conitrol is achieved where the Company:

» Ability o exert power over the investee.
e Exposure, or rights, to variable returns from its involvement with the investee.
« Ability to exert power over the investee to affect the amount of the investor's returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accounting policy
for subsidiaries above.

When the Company has less than a majority of the voting, The Company shall have conirol over the

investee when the voting rights sufficient to give it the ability to direct relevant activities of the

investee individually.

When The Company reassesses whether or not it controls an investes, it consider all the relevant facts

and circumsiances which includes:

« Size of the holding relative to the size and dispersion of other vote holders

« Potential voting rights, others vote-holders, and Other parties

¢ Other contractual rights

* Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how to
vole at previous shareholder’s meetings.

The consolidation process begins when the company's achieve control on the investee enterprise (subsidiary),
while that process stops when the company's loses control of the investee (subsidiary). In particular Income
and expenses of subsidiaries acquired or disposed of during the year are included in the consolidated income
statement, and the consolidated comprehensive income statement from the effective date of acquisition and up
to the effective date of which it loses control of a subsidiary Company.

Revenuerecognition
Public transportation revenue recognized, when receiving the payment and performing the service.

" Advertisement boards revenue recognized on advertisement period accrual basis.

Expenses
Selling and marketing expenses principally comprise of costs incurred in the distribution and sale
of the Company’s products, all other expenses are classified as general and administrative
expenses.

General and administrative expenses include direct and indirect costs which are not specifically
part of production costs as required under Generally Accepted Accounting principles.
Allocations between general and administrative expenses and cost of sales are made on a
consistent basis when required.

Cash and cash equivalents
Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Spare paris and oils
Spare parts and oils are staied at the lower of cost or market value. Cost is determined on the averape

moving cost basis.

The Decline in value of the financial assets
In date of each consolidated statement of financial position, values of the financial assets have been
reviewed, to determine if there is any indication to decline in its value.

As for the financial assets such as trade acconnts receivable and assets were evaluated as individual
low-value, were evaluated for the decline in the value on a collective basis. The substantive evidence
for decline in portfolio of the accounts receivable includes the past experience about the collection of
payments. And the increase in the number of the late payments portfolio (which it's beyond the rate of
borrowing) also it includes the significant changes in the international and local economic conditions
that are related with non-collection of accounts payable.

The Reduce in the listed value of the financial assets is the amount of loss decline of value directly.
And this is for all the financial assets except the trade accounts receivable as the listed value had been
reduced by provisions accounts. When is one of the accounts receivables are non-coilected then write
off the amount of this debt and the equai amount from account of provisions.

The changes in the listed value for the provisions account recognized in the consolidated statement of
comprehensive income.

As for the ownership equity tools which are available for sale, decline losses arc not closed in the
recognized value in the comprehensive income statement. However, any increase in the fair value
become after decline loss has recognized directly in consolidated owner's equity statement.

De-recognition

The Company cancels the recognition of financial assets only when the contractual rights about the
receipt of cash flows from the financial assets had ended. and substantially all the risks and benefits of
the ownership that belong to another firm. In the case of the Company doesn't transfer or retain
substantially the risks and benefits of the ownership and continue its control of the transferred assets,
the Company in this case recognize it's share retained in the transferred assets and the related liabilitics
in the limits of the amounts excepted to be paid . In the other case, when the Company retained
substantially all risks and benefits of the ownership of the transferred assets, the Company will
continue to recognize the financial assets.

Property and equipment

Property and equipment are stated at cost less accumulated depreciation. Expenditure on
maintenance and repairs is expensed. Depreciation is provided over the estimated useful lives of
the applicable assets using the straight-line method. The estimated rates of depreciation of the
principal classes of assets are as follows:

Annual depreciation rate

Buildings 3%
Were house building 7%-13%
Buses 5% - 15%
Computer hardware and software 15% - 25%
Plant and machinery 15%
Furniture and decoration 20%
Vehicles 15% - 20%
Tracking devices 20% - 25%

11



COMPREBENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization period appropriate with the expected economic benefits of property and equipment.
Impairment test is performed to the value of the property and equipment that appears in the Statement
of Financial Position When any events or changes in circumstances shows that this value is non-
recoverable.

In case ofany indicationto the low value, Impairment losses are calculated according to the policy
of the low value of the assets

At the exclusion of any subsequent property and equipment, recognize the value of gains or losses
resulting, Which represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.

Goodwill
International Accounting Standards Board issued International Financial Reporting Standard No.

3/ntegration.

The recorded increase purchase cost over the fair value of invested as goodwill.

When the recoverable amount of this goodwill less that the net book value, goodwill is

reduced to the recoverable amount and the value of the declining are recorded in the consolidated
statement of comprehensive income

Resulting Goodwill on acquisition of subsidiary or joint control of an entity represents the purchase
cost for the company's sharc in the netfair value of the assets, liabilities and contingent
liabilities of the subsidiary identified and recognizedas at the date of purchasing
First, goodwill recorded as an asset on the basis of cost, then measured later on the basis of cost
less accumulated decline in value.

Atthe exclusion ofa subsidiary Company, the value of goodwill allocated to them to determine
the profit or loss resulting from the exciusion.

Intangible assets

Licenses and excellent rights are stated at cost, and are amortized in accordance with the siraight-
line method over the period of investment of the transmission line contracts to which such licenses
are due from the date of operation of the lines.

Government grants
Government grants are recognized only when there is reasonable assurance that the company will
comply with the terms and the grants will be made.

Government grants whose principal condition is that the Company purchases, constructs or
otherwise owns non-current assets are recognized as deferred income in the statement of financial
position and are transferred to profit or loss equally during the uscful life of the asset.

Other government grants are recognized as income over the period necessary to meet them with the
cost that was prepared to compensate them equally.

Government grants payable as compensation for expenses or losses actually incurred or for the
purpose of providing immediate financial support to the Group with no future related costs
recognized as gain or loss in the period in which it is due.
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

The decline in value of the non-current assets

The decline in value of the non-current assets, in the date of each consolidated statement of financial
position the Company reviews the listed values for its assets to specify if there is an indication to
decline losses of the value. If there is an indication to that, the recovery value of the asset will be
appreciated to determine the loss of decline in the value if it occurs. In case, in ability to appreciate the
recovery value of specific asset. The company estimate the recovery value for unit producing of cash
that related in the same asset .when there is ability to determine basis of distribution that is fixed and
reasonable, the joint assets distribute to units producing of cash that related in the same asset. the
common assets distribute to specific units producing of cash or it is distributed to specific units
producing of cash or it distribute to smallest group from units producing cash that can determine basis
of distribution fixed and reasonable for it.

The Recovery value is the fair value of asset minus the cost of sale or used value whichever is higher.

In case, the recovery value of an asset (or the unit producing of cash) is estimated lower than the
listed value, reduce the listed value for asset should be reduced (or unit producing of cash) to the
recovery value. Losses of the decline recognized directly in the comprehensive income statement
unless the asset that is re-evaluated then losses are recorded of the decline as a reduction from re-
evalvated provision.

The Provisions

The provision had been formed, when the Company has a present obligation (legal or expected)
from past events which its cost of repayment consider accepted and it has ability to estimate it
reliably.

The provision had been measured according to the best expectations of the required alternative to
mect the obligation as of theconsolidatedstatement of financial position date after considering the
risks and not assured matters about the obligation. When the provision is measured with the
estimated cash flows to pay the present obligation, then the accounts receivable are recognized as
asset in case of receipt and replacement of the amount is certain and it able to measure the amount
reliably.

Income tax

The company is subject to Income Tax Law and its subsequent amendments and the regulations
issued by the Income Tax Department in the Hashemite Kingdom of Jordan and provided on
accrual basis, Income Tax is computed based on adjusted net income. According to International
Accounting Standard number (12), the company may have deferred taxable assets resulting from
the differences between the accounting value and tax value of the assets and liabilities related to
the provisions, these assets are not shown in the financial statements since it's immaterial.

Leasing
Leases are classified as capital lease whenever the terms of the lease transfer substantially all of
the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are changed to the comprehensive income statement on a
straight-line basis over the term of the operating lease.

Foreign currency translation

Foreign currency transactions are transiated into Jordanian dinar at the rates of exchange
prevailing at the time of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are translated at the exchange rates prevailing at the date.
Gains and losses from settlement and translation of foreign currency transactions are included in
the consolidated statement of comprehensive income.
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

4., PROPERTY AND EQUIPMENT

As of As of
September30,2017 December3 1, 2016

Cost :
Balance at the beginning of the period 49,600,631 49,686,370
Additions 55,718 95,649
Disposals (1,745) (181,388)
Balance at end of period 49,654,604 49,600,631

Accumulated depreciation:

Balance at the beginning of the period 37,701,338 34,522,782
Additions 2,213,563 3,300,256
Disposals (1,482) (121,700)
Balance at end of peried 39,913,419 37,701,338
Provision for impairment of buses (232,518) (232,518)
Net book value 9,508,667 11,666,775

5. INTANGIBLE ASSETS
This item is the purchase of all licenses, rights and privileges to operate, invest and exploit
passenger lines.

As of September as of December31,
30,2017 2016
Cost :
Balance at the beginning of the term 778,000 778,000
Balance at end of period 778,000 778,000
Accumulated depreciation:
Balance at the beginning of the term 664,400 586,600
Period / year amortization 58,350 77,800
Balance at end of period 722,750 664,400
Net book value 55,250 113,600

6. GOODWILL

At the beginning of 2006, the Company purchased all the shares of the Shareholders in Al-Tawfiq
Transport and Investment Company Limited and Al-Dilaal Transport Co. Ltd. of limited liability
passengers. At the end of 2006, the Company purchased all the shares of the shareholders in Asia
Transport and Investment Company Limited for JD 18,915,271, which was based on the net owners
'equity of these companies amounting to JD 7,607,053. The difference of JD 11,308,218 was
considered a purchase goodwill resulting from the purchase of all the capital shares of these

companies.
14



COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

Details of goodwill arising from the acquisition are as follows:

Al-Dilaal Transport Co Al-Tawfiq for Asia for Transport Total
Ltd. Transport and and Investment
Investment Co. Lid.
Purchase cost 5,000,000 3,615,271 10,300,000 18,915,271
Net: Partners’ rights 1,000,100 2,214,170 4,392,783 7,607,053
Goodwill 3,999,900 1,401,101 5,907,217 11,308,218
7. RESERVES
Statutory reserve
In accordance with the Companies Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the company has established a statuary reserve by appropriation of a 10% of
net income until the reserve equals 25% of the capital. However, the Company may, with the
approval of the General Assembly to continue to deduct this annual ratio until this reserve is equal
to the stated capital of the Company in full. This reserve is not available for dividend distribution.
Voluntary reserve .
In accordance with the Companies Law in the Hashemite Kingdome of Jordan and the Company's
Article of Association, the Company can establish a voluntary reserve by appropriation of not more
than 20% of net income. Boards of directors have deducted 10% of net income during the year.
This reserve is available for dividends distribution after approval from the Company's General
Assembly.
8. PREPAID EXPENSES AND OTHER RECEIVABLES
As of September as of December
30, 2017 31, 2016
Piepaid expenses 221,864 305,672
Employee receivables 164,585 176,644
Employee receivables provison {65,974) (65,974)
Refundable deposits 9,575 9,575
Income tax deposits 9,100 9,100
Guarantees deposits 207,264 86,750
546,414 521,767
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COMPREHENSIVE MULTIPLE TRANSPORTATIONS
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCTAL STATEMENTS(Continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
(EXPRESSED IN JORDANIAN DINAR)

11- REVENUES
As of September as of December
30,2017 31, 2016
Buses Revenues 4,707,793 5,316,770
Revenues from subscriptions of tracking and recharging
commission and selling of cards. 143,515 220,285
Revenues resulting from the paid fee of Hashemite
University from Transpoit Sector Authority 320,797 561,750
Revenues from transporting of Jordanian German
University students 375,082 281,169
Government subsidy 1,481,250 1,481,250
Advertising revenue 131,250 -
7,159,687 7,861,224

12-TAX POSITION
The Company seiteled its tax position with the income and sales tax department until 2014, for 2015,
2016 the company has provided its income tax return, and it hasn’t been reviewed yet by the income
tax department until the date of the consolidated financial statemenis.

The subsidary company setteled its tax position {(Al-Dilaal Transport Co) with the income and sales
tax department until 2014, for 2015, 2016 the company has provided its income tax return, and it
hasn’t been reviewed yet by the income tax department until the date of the consolidated financial
statements.

The subsidary company setteled its tax position (Asia Transport Co) with the income and sales tax
department until 2014, for 2015, 2016 the company has provided its income tax retumn, and it hasn’t
been reviewed yet by the income tax department until the date of the consolidated financial

statements.

The subsidary company setteled its tax position (Al-Tawfeek for Transport and Investment Co ) with
the income and sales tax department until 2014, for 2015, 2016 the company has provided its income
tax return, and it hasn’t been reviewed yet by the income tax department until the date of the
consolidated financial statements.

The subsidary company setteled its tax position (Smart Card Integrated Co) with the income and
sales tax department until 2014, for 2015, 2016 the company has provided its income tax return, and
it hasn’t been reviewed yet by the income tax department until the date of the consolidated financial

statements,
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(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
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13. FINANCIAL INSTRUMENTS

Management of share capital risks

The Company manages its capital to make sure that the Company will continue when it takes the
highest return by the best limit for debts and owners equity balances. The Company's strategy
doesn't change from 2016.

Structuring of Company's capital includes debt which includes borrowing, and the owners' equity
in the Company which includes share capital, statutory reserve, partners' current account and
accumulated losses as it listed in the changes in owners' equity statement.

The debt ratio

The board of directors is reviewing the share capital structure periodically. As a part of this
reviewing, the board of directors consider the cost of share capital and the risks that is related in
each faction from capital and debt factions. The Company's capital structure includes debts from
the borrowing. The Company doesn’t determine the highest limit of the debt ratio and it doesn’t

expect increase in the debt ratio.
For The Period Ended for the December

September 30, 2017 31,2016
Debts 23,944,271 23,154,196
Owners' equity 4,369,627 4,592,079
Debi/ owners' equity rate %548 504%

The management of the financial risks
The Company’s activities might be exposing mainly to the followed financial risks:

Management of the foreign currencies risks
The Company is not exposed to significant risks related to foreign currency price changes, so

there is no need to effective management for this exposure.

Interest rate risk
The Company is exposed to interest rate risk on its interest bearing assets and liabilities (bank
deposits, interest bearing loans and borrowings).

The sensitivity of the statement of comprehensive income is the effect of the assumed changes in
interest rates on the Company’s profit for one year, and it is calculated based on the financial
liabilities which carry variable interest rates at the end of the year.

Other price risk

The Company exposes to price risks resulting from its investments in owners' equity to other
companies. The Company keeps investments in other company’s owner's equity for strategic
purposes and not for trading purposes, and the Company has no trading activity in those
investments.
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NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS(Continued)
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Credit risk management

The credit risks represented if one part of the financial instruments contracts has not obligated to
pay the contractual obligations and cause of that the Company is exposing financial losses,
However, there are no any contracts with any other parts so the Company doesn't expose to
different types of the credit risks. The Company classify the parts which have similar
specifications as a related parties. Except the amounts which are related to the cash money.
Credit risks that are resulting from the cash money are specific because the parts that are dealing
with it are local banks which have good reputations and controlted by control parties.

The listed amounts in the financial data represents the highest credit risk exposer to trade and
other accounts recievable, cash and cash equivalents.

Management of liquidity risks

Board of directors is responsible for management of liquidity risks to manage the cash
requirements, short, medium and long term liquidity. The Company managed the liquidity risks
through controlling the future cash flow that evaluated permanently and correspond the due dates
of cash assets and liabilitics. '

The following table represents the contractual eligibilities to non-derivative financial liabilities.

The table has prepared on the non-deducted cash flows for the financial liabilities basis
according to the early due dates that may required from the Company to pay or receive.

14, SECTORS INFORMATION

The Company operates inj the principal which is providing public transportation inside Greater
Amman Municipality, and owning public transportation, public bus-stops, and the company operates in
one Geographical sector which is the Hashemite Kingdom of Jordan.

15. APPROVAL OF FINANCIAL STATEMENTS
The financial statements were approved by the Board of Directors and authorized for issuance
on October 26, 2017.

16. COMPARTIVE FIGURES
Certain figures for 2016 have been reclassified to confirm presentation on the current period.
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