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Al BILAD SECURITIES AND INVESTMENT COMPANY  

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – JORDAN  
 

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 

    

Jordanian Dinar 

Note 

 As of September 

30, 2017 

(Reviewed not 

audited) 

 

As of December 

31, 2016 

(Audited) 

Assets      

Current Assets      

Cash and cash equivalents  6  364,893  557,131 

Brokerage customer receivables 7  4,004,167  4,486,407 

Other debit balances 8  342,978  324,676 

Total-Current Assets   4,712,038  5,368,214 

      

Non- Current Assets      

Financial assets at fair value through other 

comprehensive income 9  2,285,753  3,263,300 

Investment in associate company 10  1,851,219  1,689,078 

Property and equipment 11  121,388  147,245 

Investment in property 12  588,769  592,239 

Intangible assets 13  2,553  810 

Brokerage license  14  1  1 

Deferred tax assets 15  744,669  744,669 

Total Non- Current Assets   5,594,352  6,437,342 

Total Assets   10,306,390  11,805,556 

 
  

   

Liabilities and Shareholders’ Equity      

Liabilities       

Current Liabilities       

Due to banks  6  1,055,373  1,390,896 

Brokerage customer payable    314,425  413,455 

Other credit balances   202,177  178,275 

Total liabilities   1,571,975  1,982,626 

      

Shareholders’ equity       

Paid-up capital    10,000,000  10,000,000 

Statutory reserve   516,729  516,729 

Fair value reserve 9  (1,184,023)  (498,573) 

Accumulated losses    (598,291)  (195,226) 

Net Shareholders’ Equity   8,734,415  9,822,930 

Total Liabilities and Shareholders’ Equity   10,306,390  11,805,556 

   

 

* The accompanying notes on pages from (6) to (15) are an integral part of these financial statements. 

* The condensed financial information were approved from board of directors on 30 October 2017 And signed 

by: 

 

 
 

 

 

 

 

Chairman of Board of Directors General Manager Financial Manager 
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Al BILAD SECURITIES AND INVESTMENT COMPANY  

 (PUBLIC SHAREHOLDING COMPANY) 

 AMMAN – JORDAN  

 

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE 

INCOME   

 

* The accompanying notes on pages from (6) to (15) are an integral part of these financial statements.  

 

 

 

          

 

               Jordanian Dinar   

 For the Three months 

ended September 30, 

 ended  Nine monthsFor the 

,30 September 

 Note  2017  2016  2017  2016 

   (Reviewed not audited)  (Reviewed not audited) 

Revenues          

Brokerage Commission   83,593  85,111  266,461  324,514 

Interest revenue on customer margin 

accounts 

   

25,234  

 

28,883  

 

74,969  

 

93,073 

Dividends revenue    -  -  101,292  84,189 

Bank interests revenue    777  1,159  2,399  4,140 

Management Investment revenue   47  241  47  780 

Company share from acquiring an 

associate  10 

 52,009 

 

78,755 

 

162,141 

 

 78,755 

Other revenue   3,599  3,207  8,237  39,296 

          

Total revenue   165,259  197,356  615,546  624,747 

          

Expenses          

Administrative expenses 16  (131,403)  (130,170)  (387,158)  (420,757) 

Finance expenses 17  (24,596)  (26,282)  (83,050)  (94,640) 

Depreciation and amortization 11،12،13  (10,861)  (12,773)  (32,513)  (37,162) 

Impairment loss on receivables 7  (500,000)  -  (533,930)  - 

          

Total expenses   (666,860)  (169,225)  (1,036,651)  (552,559) 

          

Profit for the period   (501,601)  28,131  (421,105)  72,188 

          

Other comprehensive income          

Net change in the fair value of the financial 

assets at fair value 9 

 

(6,539)  (76,502)  (634,865)  (209,111) 

(Loss) gain on sale of financial assets   (20,083)  (11,119)  (32,545)  (1,096) 

          

Total comprehensive income for the 

period  

   

(528,223)  

 

(59,490)  

 

(1,088,515)  

 

(138,019) 

          

Basic and diluted gain per share for the 

period (JD / share) 

  

(0.05)  0.003  (0.04)  0.007 

Chairman of Board of Directors General Manager Financial Manager 
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Al BILAD SECURITIES AND INVESTMENT COMPANY   

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – JORDAN  
 

 

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY 
           

 

 

Jordanian Dinar 
Paid-up Capital  

Statutory 

Reserve 

 

Fair value 

reserve *  

Accumulated 

losses ** 

 

Total 

          

Changes for the Nine months ended September 30, 2017 

(Reviewed not audited) 
 

       
 

Balance at 1 January 2017 10,000,000  516,729  (498,573)  (195,226)  9,822,930 

Loss for the period -  -  -  (421,105)  (421,105) 

Change in fair value of the financial assets -  -  (634,865)  -  (634,865) 
Loss from selling financial assets in fair value  -  -  -  (32,545)  (32,545) 
Transfer from change in fair value -  -  (50,585)  50,585  - 

Balance as at September 30, 2017 10,000,000  516,729  (1,184,023)  (598,291)  8,734,415 

          

Changes for the Nine months ended September 30, 2016 

(Reviewed not audited) 
 

       
 

Balance at 1 January 2016 10,000,000  516,729  (595,604)  (367,763)  9,553,362 
Profit for the period -  -  -  72,188  72,188 
Change in fair value of the financial assets -  -  (209,111)  -  (209,111) 
Loss from selling financial assets in fair value  -  -  -  (1,096)  (1,096) 
Transfer from change in fair value -  -  (69,927)  69,927  - 
          

Balance as at September 30, 2016 10,000,000  516,729  (874,642)  (226,744)  9,415,343 
 

* According to the Jordanian Securities Commission instructions the negative value of the fair value reserve amounting to JOD 1,184,023 is prohibited from distribution to the 

shareholders. 
 

**   The accumulated losses as at September 30, 2017 include deferred tax assets of JOD 744,669 prohibited from use in accordance with the instructions of Jordanian Securities 

Commission.  
  

 

 

The accompanying notes on pages (6) to (15) are an integral part of these financial statements. 
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Al BILAD SECURITIES AND INVESTMENT COMPANY  

(PUBLIC SHAREHOLDING COMPANY)  

AMMAN – JORDAN 
 

CONDENSED INTERIM STATEMENT OF CASH FLOWS  
  For the Nine months ended September 

30, 

Jordanian Dinar Note 

2017 

(Reviewed not 

audited) 

 2016  

(Reviewed not 

audited) 

     

Cash flows from operating activities:      

(Loss) Profit for the period before income tax   (421,105)  72,188 

     

Adjustments for:       

Depreciation and amortization 11،12،13 32,513  37,162 

Company share from acquiring an associate   (162,141)  (78,755) 

Finance expenses  83,050  94,640 

Loss from doubtful debts  533,930  - 

  66,247  125,235 

     

Changes in:     

Brokerage customers receivables  (51,690)  548,917 

Other debit balances  (18,302)  282,085 

Brokerage customer payables  (99,030)  (571,450) 

Other credit balances  23,902  20,930 

Cash flow (used in) from operating activities  (78,873)  405,717 
     

Paid interest and bank commission   (83,050)  (94,640) 

     

Net cash flow (used in) from operating activities   (161,923)  311,077 

     

Cash flows from investing activities     

Payment on purchase of property and equipment  (2,404)  (43,753) 

Financial assets at fair value  310,137  261,089 

Payment on purchase Intangible assets  (2,525)  (1,203) 

Payment on purchase investment property  -  (11,349) 

Net cash flow (used in) from investing activities  305,208  204,784 

     

Net change in cash and cash equivalents    143,285  515,861 

     

Cash and cash equivalents at the beginning of the period  (833,765)  (1,288,631) 

     

Cash and cash equivalents at the end of the period  6 (690,480)  (772,770) 

 

 

 

The accompanying notes on pages from (6) to (15) are an integral part of these financial statements. 



Al BILAD SECURITIES AND INVESTMENT COMPANY  

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – JORDAN  
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1) GENERAL 
 

Al Bilad Securities and Investment Company was established as a public shareholding company, on 

22 March 2006 and registered with the Ministry of Industry and Trade of the Hashemite Kingdom of 

Jordan under the number (397), in the book of public shareholding stock companies with a capital of 

10 million Jordanian dinar, and the most important goals of the company is acting as an intermediary 

in Amman stock exchange, according to the Jordan securities commission law and regulations.  
 

On April 16, 2009, the capital has increased from 10 million Jordanian dinar to 11.5 million dinar 

through capitalizing part from retained earnings. On May 5, 2010, the capital increased from 11.5 

million Jordanian dinars to 12 million Jordanian dinars through capitalizing part from retained 

earnings. 
 

On September 18, 2013, the capital has decreased from 12 million Jordanian dinar to 10 million 

Jordanian dinar through amortizing the full-accumulated losses.  
 

The Company shares is listed on the Amman Stock Exchange. 
 

The Company located in Amman - The Hashemite Kingdom of Jordan. 
 

The financial statements were approved by the Board of Directors on 30 October 2017 and is subject 

to general assembly approval. 
 

 

2) BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS 
 

(a) Statement of compliance 
  

The condensed interim financial information have been prepared in accordance with IAS 34 “Interim 

Financial Reporting” which selected explanatory notes are included to explain events and transactions 

that are significant to an understanding of the changes in financial position and performance of the 

Company since the last annual financial statements as at and for the year ended 31 December 2017. 
 

(b) Basis of measurement 

These condensed interim financial information have been prepared in accordance with IAS 34, “interim 

financial reporting” which requires management to make judgments, estimates and assumptions that 

affect the application of accounting policies and the reported amounts of assets and liabilities, income 

and expense. Actual results may differ from these estimates. 
 

In preparing these condensed interim financial information, significant judgments made by 

management in applying the Company accounting policies and the key sources of estimation 

uncertainty were the same as those that applied to the financial statements as at and for the year ended 

31 December 2016. 

 

3) SIGNIFICANT ACCOUNTING POLICIES 
 
 

 

The accounting policies applied by the Company in these condensed interim financial information are 

the same used in the Company’s financial statements for the year ended December 31, 2016 in except 

for to the international financial reporting standards which became effective since the years starts on 

January 1, 2017 which are as follows:   
 

- International Accounting Standard No. (7): Disclosure Initiative 
 

- International Accounting Standard No. (12): Recognition of Deferred Tax Assets for Unrealized       

Losses. 

- Annual Improvements to International Financial Reporting Standards 2014–2016 cycle  

 
The application of these amended standards did not have a significant effect on the condensed interim 

financial information of the Company.   



Al BILAD SECURITIES AND INVESTMENT COMPANY  

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – JORDAN  

  

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  
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4) FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT 
 

-  Generally, the Company objectives, policies and processes for managing risk are the same as those 

disclosed in its financial statements as of and for the year ended December 31, 2016. 
 

-  There have been no changes in the Company approach to capital management during the current 

financial interim period neither the company is subject to externally imposed capital requirements.        
 

5) SEGMENT REPORTING 
 

An operating segment is a company of components of the company affected by risks and returns 

that distinguish it from others and engages in producing products or services known as operating 

segments or engages in producing products or services within economic environments known as 

geographical segment. 
 

6) Cash and cash equivalents  

  
 

 

Jordanian Dinar 

September 30,  

2017  (Reviewed 

not audited)  

December 31, 

2016  (Audited)   
    

Cash at banks – current accounts 50,674  69,787 

Cash at banks – customer currents account 312,340  487,219 

Cash on hand 1,879  125 
 

 
  

Total 364,893  557,131 

Due to banks  (1,055,373)  (1,390,896) 

Cash and Cash Equivalents  (690,480)  (833,765) 

 

7) Brokerage customer Receivables   

  
 

 

Jordanian Dinar 

September 30,  

2017  (Reviewed 

not audited)  

December 31, 

2016  (Audited)   
    

Brokerage customer receivables   4,119,619  4,000,814 

Finance customer receivables on margin 3,324,298  3,412,358 

Related parties receivables (Note 19) 139,170  118,225 
 

   

Total  7,583,087  7,531,397 

Less: Provision of doubtful receivables* (3,578,920)  (3,044,990) 

 4,004,167  4,486,407  

 

*The movement on the provision for doubtful debts as follows: 

  
 

 

Jordanian Dinar 

September 30,  

2017  (Reviewed 

not audited)  

December 31, 

2016  (Audited)   
    

Balance as of 1 January  3,044,990  3,044,990 

Additions during the period  533,930  - 
    

Balance at the ending of the period 3,578,920  3,044,990 
    

 

 

  



Al BILAD SECURITIES AND INVESTMENT COMPANY  

(PUBLIC SHAREHOLDING COMPANY) 

AMMAN – JORDAN  

  

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION  

 

 

 

8 
 

* The following is brokerage customer receivables aging  
 

A) The following table describe the aging for brokerage customer receivables: 
 

 

  
 

 

Jordanian Dinar 

September 30,  

2017  (Reviewed 

not audited)  

December 31, 

2016  (Audited)   
    

Less than a 30 day 2,287,168  2,819,822 

From 31 to 90 day  568,637  33,710 

From 91 to 180 day  -  - 

More than 180 day 1,263,814  1,147,282 
    

Balance at the end of period / year (A) 4,119,619  4,000,814 
    

B) The following table describe the age of finance customer receivables on margin including related 

party receivables: 
 

 
 

Jordanian Dinar 

September 30,  

2017  (Reviewed 

not audited) 

 

December 31, 

2016  (Audited)   
    

Less than a 30 day 10,477  70,273 

From 31 to 90 day  57,827  173,528 

From 91 to 180 day 160,909  90,388 
More than 180 day 3,234,255  3,196,394 

    

Balance at the end of period / year (B) 3,463,468  3,530,583 

    

Total (A)+(B) 7,583,087  7,531,397 
 

-The company provide provision on trade receivables when is it aged for more than 90 days and is not 

covered by shares or property. 

 

-The brokerage customers receivables and customer margin interest receivables aged for more than 90 

days which are not covered by shares amounted to 700,741 JD for the period ended September 30, 2017 

are secured by property amounted to fair value 979,500 JD assessed by an independent real estate value 

using input assess in the second level. 

 
8) Other debit balances  

   

 
 

Jordanian Dinar  

 September 30,  

2017  (Reviewed 

not audited)  

December 31, 

2016  (Audited)   

Bank guarantees insurance   78,819  91,219 

Prepaid expenses   29,284  68,925 

Settlement guarantee fund   50,000  50,000 

Accrued revenue   14,016  14,016 

Employees receivable   14,722  11,648 

Income tax on bank interests    6,993  6,873 

Payments on the company income tax expenses   6,679  6,679 

Refundable deposits  3,130  3,130 

Due from Securities depository Center   64,200  49,701 

Others   75,135  22,485 

     

  342,978  324,676 
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9) Financial assets in fair value through other comprehensive income  
 

   

 
 

Jordanian Dinar  

 September 30,  

2017  (Reviewed 

not audited)  

December 31, 

2016  (Audited)   

Shares of companies listed on the Amman Stock 

Exchange 
    

Portfolio of financial assets*  2,822,694  3,097,011  

Net change in fair value   (733,317)  (354,662)  

  2,089,377  2,742,349 
     

Shares of companies listed on the Egypt  Stock 

Exchange 
    

Portfolio of financial assets  30,505  48,284  

Net change in fair value   (3,614)  10,291  

  26,891  58,575 

Shares of companies Not listed on the Stock 

Exchange 
    

Saraya Aqaba Real Estate Development Company **  616,578  616,578  

Net change in fair value   (447,093)  (154,202) 
    

 

  169,485  462,376 

Total  2,285,753  3,263,300 
 

 

* Financial assets include shares of  listed companies on Amman Stock Exchange with value amounted 

to 1,356,903 JD  at the date of the financial statements are mortgaged to Jordan Commercial Bank for 

bank facilities. 
 

 **The fair value Saraya Aqaba Real Estate Development Company shares as they are  not listed in 

financial market Securities which is similar Company contract from it’s net assets, and the opinion of 

the Company management there is no impairment. 
 

10) Investment in associates company 

On December 29, 2015 the company purchased 800 thousand shares in Arab Jordanian Insurance 

Company subsequently increased its ownership percentage from 18% to 27.3%, due to this increase 

the company is demanded to reclass the company investment in financial assets at fair value through 

other comprehensive income to investment in associate to assume its ability to influence the financial 

operations of the company in accordance to international Accounting standard No. (28) "Investment 

in Associates." 
 

 

Jordanian Dinar  
September 30,  

2017  (Reviewed 

not audited)  

December 31, 

2016  (Audited)   
    

Fair value to invest in associates company  1,689,078  1,532,742  
Additional amount paid  -  14,037  

Cost purchase / invest in associates company  1,689,078  1,546,779  
    

The company's share of net assets of the associate 

(27.59%) 

   

Owners’ equity in (January 1, 2017) , 2016 1,651,505  1,477,320  
Profits during the period 199,714  211,758  

    

Total  1,851,219  1,689,078 

Company’s profit from investing in associates   162,141  142,299 

* Some of the company's shares pledged its fair value at the date of the financial statements is 574,631JD 

and mortgaged to Jordan Commercial Bank for bank facilities. 
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11) Property and equipment 

The additions over property, plant and equipment for the Nine months ended September 30, 2017: JD 

2,404 (December 31, 2016: JD 44,098). 
 

The depreciation expense on property, plant and equipment for the Nine months ended September 30, 

2017:  JD 28,261 (September 30, 2016: JD 33,229). 

 
12) Investment in property 

  

Investment in property consist of the following: 
 

- Land with a book value of JD 372,549 with an average fair value of JD 379,000 using second level 

inputs at the discretion of licensed property experts. 
 

- Apartments at a cost of JD 231,251 with an average fair value of JD 296,000 using inputs of the second 

level at the discretion of licensed property experts. The depreciation expense for the Nine months 

ended 30 September 2017 was JD 3,470 (September 30, 2016: JD 3,469). 
 

13) Intangible assets  
 

The additions over intangible assets for the Nine months ended September 30, 2017:  JD 2,525 

(December 31, 2016: JD 1,203), and the amortization expense for the Nine months ended September 

30, 2017: JD 782 (September 30, 2016: JD 464). 

 

14) Brokerage license 

 

15) Income tax  
 

Income tax expense is recognized based on the management's estimate of the company expected 

annual income tax rate for the full year, which is applied to profit before during period and the fact 

that the company has accumulated losses no income tax provision is recognized for the period. 
 

Tax Status 
- The Income Tax was settled until 2013. 

 

- The tax return was submitted for the years 2014, 2015 and 2016 within the legal period of submission, 

the department did not audit the company accounts and did not issue its final decisions till the date of 

the preparation of the financial statements. 
 

- The management believes that no tax provision will be needed by the Company since the company has 

taxable losses for the period end September 30, 2017. 
 

- The income and Tax Department issued a decision in absentia claiming an income balance of (91,357) 

for the years 2014 and 2015, where the company filed a case at the tax court. The attendance notice to 

discuss the annual income statements did not inform the company and the statements submitted for the 

financial years. Whereas the company was not informed of notifications issued by the assessment 

decision, which was issued in absentia.   

December 31, 

2016  (Audited)   

 September 30,  

2017  (Reviewed 

not audited) 

  

 

 

Jordanian Dinar   

     

200,000  200,000  Brokerage license 

(199,999)  (199,999)  Accumulated amortization 

1  1   
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16) Administrative expenses  
 

 For the Nine months ended September 

30, 
Jordanian Dinar 

 
2017 

(Reviewed not 

audited)  

2016 

(Reviewed not 

audited) 
    

Wages and salaries 219,657  235,267 

Rents 34,425  34,425 

Transportation 25,200  25,200 

Fees, license and subscriptions 20,059  24,954 

Company contributions in social securities 18,121  17,824 

Mail, Phone and internet 6,853  5,352 

Professional fees 10,548  6,900 

Investor safety fund 7,391  8,563 

Medical insurance 7,028  6,827 

Water and electricity 4,503  8,695 

Cleaning and hospitality 3,964  5,051 

Legal expenses 7,000  9,000 

Trading errors 864  1,193 

Printings and stationary 1,176  1,618 

General maintenance  9,403  6,440 

General assembly expenses 4,664  3,364 

Cars expenses  2,572  3,277 

Others 3,730  16,807 
    

 387,158  420,757 
 

17) Finance expenses  
 

 For the Nine months ended September 

30, 
Jordanian Dinar 2017 

(Reviewed not 

audited)  

2016 

(Reviewed not 

audited) 
    

Banks fees 73,296  83,238 

Banks commission  9,754  11,402 
    

 83,050  94,640 

18) Contingent Liabilities 
 

At the date of the interim condensed statement of financial position, the Company has contingent 

liabilities of JD 750,500 (December 31, 2016: JD 874,500). 
 

19) Transaction with related party  

Transactions with related transactions that are made with associates and key administrators and key 

partners in the company and institutions controlled in whole or in part, or affect mainly on those 

entities related parties represent. Directors have approved the policy and conditions of transactions 

with related parties. 
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19-1) Due from related party  
 

 

Jordanian Dinar 

Nature of 

transaction 

Nature of 

relationship 

As of 

September 30, 

2017 (Reviewed 

not audited) 

 

As of 

December 31, 

2016 (Audited) 

Sharif Al-Rawashdeh Trading chairman 11,672 - 

Adel Ahmad Mohammad  Trading 

former member 

of the Board 127,498 118,225 

   139,170 118,225 
 

19-2) Due to related party  
 

 

Jordanian Dinar 

Nature of 

transaction 

Nature of 

relationship 

As of 

September 30, 

2017 (Reviewed 

not audited) 

 

As of 

December 31, 

2016 (Audited) 

Fahad Thnian  Trading contributor 16,226 16,226 

Issam Hashem  Trading 

member of the 

Board 

 

4,506 4,506 

Arab Securities Trading - 

Saudi Arabia Trading 

former 

contributor 

 

2,524 2,524 

Saleh Al-Mdefar  Trading contributor 200 200 

Emran Omar  Trading 

former member 

of the Board 

 

101 5,127 

Sameer Al-Rawashdeh  Trading 

member of the 

Board 

 

72 72 

Abd-Alazez Masha’al  Trading contributor 25 25 

Sharif Al-Rawashdeh  Trading chairman - 437 

   23,654 29,117 

 

19-3) This has the size to deal with related parties during the year are as follows: 
 

Jordanian Dinar Nature of transaction 
For the Nine months ended 

September 30, 

  2017 2016 

Sharif al-rawashdeh  Brokerage commission 549 1,510 

Amran Hasan Mohammad Omar Brokerage commission 33 26 

 

19-4) Key management remuneration  

Salaries and bonuses senior executive management short-term amounted to JD 163,750 for the 

period ended in September 30, 2017 compared to JD 163,750 for the period ended in September 

30, 2016. 
 

20) Financial risk management  
 

- Credit risk 
 

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial 

instrument fails to meet its contractual obligations, and arises principally from the Company 

receivables. 
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The carrying amount of the financial assets represents the maximum credit exposure. The maximum 

exposure to credit risk at the reporting date was as follows: 
 Carrying value 
 

 

 

 

Jordanian Dinar 

As of 

September 

30, 2017 

(Reviewed 

not audited)  

 

As of 

December 31, 

2016 

(Audited) 

    

Cash at banks  363,014  557,006 

Brokerage customer receivables  4,004,167  4,486,407 

Other debit balances 300,022  242,199 
    

 4,667,203  5,285,612 
 

 

- Liquidity risk 
 

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations 

associated with its financial liabilities that are settled by delivering cash or another financial asset. The 

Company approach to managing liquidity is to ensure, as far as possible, that it will always have 

sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without 

incurring unacceptable losses or risking damage to the Company reputation. 
 

 

The Company ensures that it has sufficient cash on demand to meet expected operational expenses, 

including the servicing of financial obligations; this excludes the potential impact of extreme 

circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the company 

maintains line of credit from its bank for sudden cash requirements. 
 

 

The following are the contracted maturities of financial liabilities, including estimated interest 

payments: 

 
 

September 30, 2017 

(Reviewed not audited) 
Carrying 

Amount 

Contractual 

Cash Flows 

Less than 

year 

 

More than a 

year  

     

Jordanian Dinar     

     

Due to banks 1,055,373 (1,055,373) (1,055,373) - 

Brokerage customer payable  314,425 (314,425) (314,425) - 
     

 1,369,798 (1,369,798) (1,369,798) - 
 

 

December 31, 2016 

(Audited) 
Carrying 

Amount 

Contractual 

Cash Flows 

Less than 

year 

More than a 

year 

     

Jordanian Dinar     

     

Due to banks 1,390,896 (1,390,896) (1,390,896) - 

Brokerage customer payable  413,455 (413,455) (413,455) - 
     

 1,804,351 (1,804,351) (1,804,351) - 
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- Market  risk 
 

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate 

and equity prices will affect the company profit or the value of its holdings of financial instruments.  

The objective of market risk management is to manage and control market risk exposures within 

acceptable parameters, while optimizing the return. 
 

- Currency Risk 
 

Most of the company financial assets and liabilities are in Jordanian Dinar. Most of the company 

transactions in general are in Jordanian dinar accordingly, the company is not highly exposed to 

foreign currency risk. 
 

- Market price risk  
 

Equity price risk arises from financial assets at fair value through other comprehensive income held 

for meeting partially the unfunded portion of the Company obligations as well as investments at fair 

value through profit or loss. Management of the Company monitors the mix of debt and equity 

securities in its investment portfolio based on market indices. Material investments within the 

portfolio are managed on an individual basis and all buy and sell decisions are approved by the Risk 

Management Committee. 
 

Sensitivity analysis for equity price risk 
 

A change of 5% in fair value of the securities at the reporting date would have increased (decreased) 

equity and profit or loss by the amounts shown below. This analysis assumes that all other variables, 

in particular foreign currency rates, remain constant. 

 

The fair value 
The fair value of financial assets and liabilities are not materially different from their carrying 

value in the statement of financial position. 

Fair value hierarchy 
 

 The table below analyses financial instruments carried at fair value, by valuation method. The 

different levels have been defined as follows: 

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities 

 Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or 

liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices) 

 Level 3: inputs for the asset or liability that are not based on observable market data (unobservable 

inputs) 

   

A. Assets and liabilities that are measured at fair value on a recurring basis: 
 

Total  Level 3* Level 2 Level 1 Jordanian Dinar 

    , 201730 September 

2,285,753 - 169,485 2,116,268 Financial assets measured at fair value  
     

    601231, December  

3,263,300 - 462,376 2,800,924 Financial assets measured at fair value  
 
 

* Fair value in accordance with 3 level 

This item represents the cost of financial assets through other comprehensive income that are not 

listed in financial markets for the company. The company-performed test over the fair value for this 

item using Net asset value of the last available audited financial statements, the company 

management believes that this is the most convenient way to measure the fair value of the investment 

due to the lack of updated information on the market value of this investment. 
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B. Assets and liabilities that are not measured at fair value: 

With the exception of the table below, the Company management believes that the book value of 

financial assets and liabilities that appear in the financial statements approximate their fair value as a 

result of the maturity of the bonds in the short term or re-pricing of interest rates during the year: 

 

 

Items described above have been identified at the second level of the fair value of financial assets and 

liabilities on the basis (agreed-upon pricing models to reflect the credit risk for the parties that deal with 

the company / price offered for assets similar in an inactive market / interest rates, the rate of return and 

volatility implied credit / inputs and margins related to the market (market-related data). 

 

C. Assets and liabilities of non-financial, which are not measured at fair value, which is disclosed 

at fair value in the financial statements: 

 

The items above clarify the fair value of assets and liabilities of non-financial, which is determined on 

the basis of (a description of the valuation method used to measure the fair value); if the best use differs 

from current use, It is to say why they use it in a way different from the best use). 

 

21) COMPARATIVE FIGURES 
 

The comparative figures represents the Statement of Financial Position as of December 31, 2016 in 

addition to the condensed interim Statement of Profit or Loss and other comprehensive income and 

Condensed Interim Statement of Changes in Shareholders’ Equity and the Condensed Interim Statement 

of Cash Flow for the period ended September 30, 2016. 

 

Fair value   Book value   Jordanian Dinar  

Level 3 Level 2 Level 1   

    , 201730 September 

     

- - 364,893 364,893 Cash and cash equivalent  

- 4,004,167 - 4,004,167 Brokerage customer receivables  

- - (1,055,373) (1,055,373) Due to banks  

- (314,425) - (314,425) Brokerage customer payable  

     

     

     

     

     

    December 31, 2016 

     

- - 557,131 557,131 Cash and cash equivalent  

- 4,486,407 - 4,486,407 Brokerage customer receivables  

- - (1,390,896) (1,390,896) Due to banks  

- (413,455) - (413,455) Brokerage customer payable  

Fair value  Book value  Jordanian Dinar  

Level 3  Level 2 Level 1   

    , 201730 September 

- 674,739 - 588,769 Investment in property 
     

    December 31, 2016 

- 674,739 - 592,239 Investment in property 
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