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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY
PuBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Ernst & Younq Jordan
P.0.Box 1140
Amman 11118

Building a better Jordan

working world Tel: 00 962 6580 077 7/00 962 6552 B111
Fax: 0D 962 6553 8200
www.ey.com/me

REVIEW REPORT OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

To THE BOARD OF DIRECTORS OF DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY
PUBLIC SHAREHOLDING COMPANY

AMMAN — JORDAN

Introduction

We have reviewad the accompanying interim condensed consolidated financial statements of Dar
Al Dawa Development And investment Company (the “Company”) and its subsidiaries {together
the “Group”) as at 30 September 2017, comprising of the interim condensed consolidated
statement of financial position as at 30 September 2017 and the related interim condensed
consolidated statements of profit or loss, interim condensed consofidated statement of
comprehensive income, inteim condensed consclidated statement of changes in equity and
interim condensed consolidated statement of cash flows for the nine-month period then ended and
other explanatory notes. The Board of Directors is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
International Accounting Standard 34 inferim Financial Reporting (‘1AS 34"). Our responsibility is
to express a conclusion on these interim condensed consolidated financial statements based on
QU review,

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410 “Review of Interim Financial information Performed by the independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman - Jordan ,&M
26 October 2017 M

A membei firr of Einsl & ¥2.m0 Glahal cmnted




DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 SEPTEMBER 2017
30 September 31 Decemher
Notes 2017 2016
J0 JD
ASSETS (Unaudited) {(audited)
Non-current assets -
Property, plant and equipment 3 28,225,401 25,621,808
Projects in progress 4 9,741,071 7,308,231
Investment in an associate 2,442 225 2,368,376
Intangible assets 3,043,632 3,046,213
Deferred tax assets 1,032,231 950,858
Financial assets at fair value through other
comprehensive income 4,998 5,105
43,389,458 40,200,391
Current assets -
Inventories 15,907,689 11,622 447
Other current assets 6,181,858 5,304,499
Due from related parties 5 4,923,128 5,710,097
Accounts receivable 21,366,185 25,118,087
Checks under collection 5,648,767 8,877,673
Cash and bank balances 6 1,216,408 3,665,892
Restricted bank balances 1,149,044 1,149,044
56,393,079 61,445,739
Net assets held for sale 116,964 116,964
Total assets 99,899,501 101,763,094
EQUITY AND LIABILITIES
Equity -
Parent Company’s Shareholders Equity -
Paid in capital 1 25,000,000 25,000,000
Statutory reserve 9,260,627 9,260,627
Voluntary reserve 9,372,759 9,372,759
Special reserve 2,902,203 2,902,203
Other reserves 4,348 452 4,348 452
Foreign currency translation differences reserve (6,188,883 (5,993,883
Fair value reserve 257,865 257,865
Retained earnings ,055,24 12,000,73
4 1 1 5 H 1
Non-controlling interests 1,153,812 1,153,741
Total equity 47,648,347 57,786,767
Liabliitles
Non-current llabilities -
Provision for end of service indemnity 473,168 473,436
Deferred tax liabilities 182,076 129,549
Long term loans 11,308,913 10,579,908
Current liabliities - = —
Accounts payabie 6,899,052 6,779,413
Current portion of long term loans 3818677 3,148,260
Revolving loans 7,798,619 3,718,115
Due to hanks 5] 14,497 896 11,588,623
Other current liabilities 2,789,770 1,845,007
Other provisions 4,559,864 5,546,411
Income tax provigion 7 89,615 163,925
Due to related parties 5 37,508 3,680
40,290,999 32,793,434
Totai liabllities 52,253,154 43,976,327
Total equity and labilities 99,899,501 101,763,094

The attached notes from 1 to 12 form part of these intarim condensed consolldated financial statements




DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the threa months Far the nine months
ended 30 September ended 30 September
Notes 2017 2048 207 2018
JO JO JO JO

Net sales 8 13,764,195 14,281,830 38,053,547 40,891,322
Cost of sales 8 {7.507,2186) (7,486,778) {19,985,041) {22,151,186)
Gross profit 6,256,979 §,795,052 16,068,506 18,740,136
Seliing and marketing expenses {3,497 678) {3.981,479) (11,762,377} {10,327,899)
Administratlve axpenses {1,353,891) {1,190,881) {4,117,783) {3,577,009)
Research and development expenses {305.550) {436,423) {1,005,921) {1,454.699)
Doubtful dabts provision {expanse) racovery {736,151) {45,264) {1,472 ,549) 283,506
Other income {20,134) 5,163 30,486 94,444
Other expensas (1,877,687) {194,088) (3,853,874) (798,250)
{Lose) profit from operations {1,534,112) 952,070 {6,113,512) 2,960,229
Flnance costs {473,052) {375,441) (1.277,352) {1,240,932)
Group's share of associate’s results {708) 80,771 73,849 210,725
Currency exchange differences (loss) gain (15,233 (55.897) {137,139) 5,969
{Loss) profit for tha period before tax {2,023,105) 601,503 {7.454,154) 1,935,991
income tax for the period 7 {51,849} {97.428) 28,845 (97.428)
{Loss) profit for the perlod (2,074,954) 504,075 (7.425,309) 1,838,563
{Loss) profit for tha period attributabla to:
Shareholders of the parent compaty {2,120,324) 445 470 {7.445,491) 1,778,497
Non-controlling interests 45,370 57,605 20,182 £0,066

{2,074,954) 504,075 {7.425,309) 1,838,563

JOfFils JDiFils JO/Fils JDiFils
Baelc end diluted eamings per share attributable

to shareholders of tha parant {0/0584) 0/018 {0r298) 0/071

The attached notes from 1 to 12 form part of these Interim condensed consolidated financial statements




DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FoR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the three months For the nine months
ended 30 September ended 30 September
2017 2016 2017 2016
JO Jb JD JD
(Loss) profit for the period (2,074,954) 504,075 (7,425,308) 1,838,563

Other comprehensive income items
not to be reclassifled to profit or loss
in subsequent periods, net of tax:
Change in fair value - - - (138,844)
Other comprehensive income items
that may be reclassified to profit or
loss in subsequent perlods, net of tax:

Foreign currency translation differences (430,8058) 97,233 (215,111) (286,521)
Total comprehensive Income for
the period (2,505,759) 601,308 (7,640,420) 1.413,198

Total comprehgnsive income

attributable to:
Shareholders of the parent company (2,521,387) 539,126 (7.640,491) 1,450,012
Non-controlling interests 15,628 62,182 71 (36,814)

(2,505,759) 601,308 (7,640,420) 1,413,198

The attached notes from 1 to 12 form part of these interim condensed consolidated financial statements
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DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY PUBLIC SHAREHOLDING COMPANY

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLows

FOR THE NINE MoNTHS ENDED 30 SEPTEMBER 2017(UNAUDITED)

For the nine months
ended 30 September

Nates 2017 2016
OPERATING ACTIVITIES JD JD
(Loss) profit for the period before tax (7,454,154) 1,935,991
Adjustments for:
Depreciation 1,976,693 2,124,310
Foreign currency exchange differences loss (income) 137,139 (5,869)
Doubtful debts provision expense (recovery) 1,472,549 (283,506)
Group's share of associate’s resuits (73,849) (210,725)
Provision for end of service indemnity 74,131 87,009
Provision for slow moving and near expiry inventories 37,330 43,638
Finance costs 1,277,352 1,240,932
Other provisions 2,843,474 2,023,337
Changes in working capital:
Inventories (4,322,572)  (2,538,560)
Accounts receivable 2,285,514  (4,486,869)
Checks under collection 3,228,908 3,087,377
Other current assets (877,359) (1,835,202)
Due from / to related parties 820,795 67,334
Accounts payable 119,639 168,367
Other current liabilities 844 763 215,172
Provision for end of service indemnity paid (74,401) (20,850)
Income tax paid (74,310) (26,857)
Other provisions paid {3,830,020) (1,294,626)
Net cash flows (used in) from operating activities (1,488,380) 290,303
INVESTING ACTIVITIES
Purchases of property, plant and equipment 3 (2,653,783)  (1,248,326)
Projects in progress 4 (2,629,753) (1,011,141)
Dividends received from associate - 67,275
Net cash flows used in investing activities (5,283,536) (2,192,192)
FINANCING ACTIVITIES
Repayments of bank loans (2,097,303)  (3,457,669)
Proceeds from bank loans 3,294,725 1,973,579
Dividends paid (2,500,000)  (2,500,000)
Revolving loans 4,080,504 272,556
Finance costs paid (1,277,352)  (1,240,932)
Restricted bank balances - (553,020)
Net cash flows from (used in) financing activities 1,500,574  (5,905,486)
Net decrease in cash and cash equivalents (5,271,342)  (7,407,375)
Effact of foreign exchange rate (87.415) 60,353
Cash and cash equivalents at the beginning of the period (7,922,731) (899,321)
Cash and cash equivalents at the end of period 6 (13,281,488)  (8,246,343)

The attached notes from 1 to 12 form part of these interim condensed consolidated financial statements




DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

{1} (GENERAL

Dar Al Dawa Development and investment Company (the "Company”) was established as a public
shareholding comparty on 17 August 1975 with a paid in capitai of JD 500,000. The Company's
paid in capital has increased over the years to reach JD 25,000,000 divided into 25,000,000 shares
at a par value of JD 1 per share.

The Company’s main objectives are producing medical, chemical, and pharmaceutical products,
and importing pharmaceutical products. The subsidiaries’ main objectives are marketing and
distributing the Company’s products and producing some specialized medical products and
investrents activities.

The interim condensed caonsolidated financial statements were authorized for issue by the Board of
Directors in their meeting held on 26 Qctober 2017.

{2)  ACCOUNTING POLICES

{2-1) Basis OF PREPARATION

The interim condensed consolidated financial statements for the period ended on 30 September
2017 are prepared in accordance with IAS 34 (“Interim Financial Information”).

The inteim condensed consolidated financial statements do not contain all the information and
disclosures that are required by the international Financial Reporting Standards (IFRSs) for
preparing the annual financial statements, and should be read in conjunction with Group’s annual
report as at 31 December 2016. Furthermore, the results of operations for the nine-month period
ended 30 September 2017 do not necessarily reflect the expected results of operations far the year
ending 31 December 2017.

{2-2) CHANGES IN ACCOUNTING POLICES

The accounting policies adopted in the preparation of the interim condensed consalidated financial
statements are consistent with those followed in the preparation of the Group's annual consolidated
financial statements for the year ended 31 December 2016, except for the adoption of the following
amendments effective from the first of January 2017:

Amendments to |1AS 7 Statement of Cash Flows: Disclosure initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these amendments
have no impact on the Group’s interim condensed consolidated financial statements.

-




DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

Amendments to 1AS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognized Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the sources
of taxable profits against which it may make deductions on the reversal of that deductible
temporary difference and some other limited amendments, the adoption of these amendments
have no impact on the Group’s interim condensed consalidated financial statements.

{2-3) BAS!S OF CONSOLIDATION

The interim condensed consalidated financial statements comprise the financial statements of the
Company and its subsidiaries under its control; control is achieved when the Group is exposed, or
has rights, to variable returns from its invalvement with the investee and has the ability to affect
those returns through its power over the investee. Intra-company balances and transactions
revenues and expenses between the Company and its subsidiaries are eliminated. The subsidiaries
that are included in the interim condensed consolidated financial statements are as follow:

Indirect Direct Indirect Direct
Ownership ownership Ownership Ownership
Principal Country of Percentage Percentage Percentage Percentage
Subsidiary Name Activities  incorporation 2017 2017 2016 2016
Dar Al Dawa — Algeria Marketing Algeria 100 % 100 % 100 % 100 %
Joras Company— Algeria* Industrial Algeria 70 % 70 % 70 % 70 %
Dar Al Dawa Pharma- Romania - Marketing Romania 100 % 100 % 100 % 100 %
Al Dar Jordan Investment Company
and its subsidiary: Investment Jordan 100 % 100 % 100 % 100 %
- Medi Pharma - Algeria Industrial Algeria 85 % 85 % 85 % 85%
Nutri Dar — Jordan and its subsidlaries: industrial Jordan 80.4 % 40.4 % 40.4 % 90.4 %
- Nutri Dar —-Switzerland™ Marketing  Switzeriand 100% 875% 100% 87.5%
= Nutri Dar ~Russia** Marketing Russia 70 % 61.25 % 70 % 61.25%
Financial
Al-Nahda Company for Financial Investments Investment Jordan 40.2 % 40.2 % 40.2 % 40.2 %
Dar Al Dawa — Tunisia Marketing Tunisia 100 % 100 % 100 % 100 %

* Joras Company — Algeria under liquidation.
» These subsidiaries were established during 2010. Nutridar- Russia had no operations during
previous years.

2.




DAR AL DAWA DEVELOPMENT AND INVESTMENT COMPANY PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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(3) PROPERTY, PLANT AND EQUIPMENT

During the nine-month period ended in 30 September 2017, the Group purchased property, plant
and equipment at a cost of JD 2,653,783 (30 September 2016: JD 1,248,326).

{4)  PROJECTS UNDER PROGRESS

During the nine-month period ended in 30 September 2017, the Group made additions on projects
in progress amounting to JD 2,629,753 (30 September 2016: JD 1,011,141). The cost of
completion of the non-completed section of the projects in progress is estimated at JD 2,424,802
as at 30 September 2017, and the Group's management expects these projects to be completed
during the current year.

(5) RELATED PARTIES TRANSACTIONS

Related parties represent key shareholders, associate companies, directors and key shareholders
and Companies, which they are main shareholder and companies which they are main shareholder.
The Group’s management approves Pricing and terms related to these transaction.

The following table summarizes balances with related parties that appear in the interim condensed
consolidated statement of financial position:

30 September 31 December
2017 2016
JD JD
{Unaudited) {audited)
Amounts due from related parties:
Dar Al Dawa Veterinary Industries Company ( an
associate company) - 206,730
Al Mufeed Trading Co. - United Arab Emirates 5,436,053 5,626,467
Zakaria Hawash (partner at Medi Pharma International) 106,350 106,350
5,542,403 5,939,547
Provision against amounts due from related parties (619,275) (229,450)
4,923,128 5,710,097
Amounts due to related parties:
Pharmaceutical Research Limited Liability Company - 3,680
Dar Al Dawa Veterinary Industries Company (an
associate company) 37,506 -
37,506 3,680
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Bank facilities from related parties - Invest Bank

30 September 31 December

2017 2016
JD JD
{Unaudited) {audited)
Long term loans 7,305,477 8,394,860
Due to banks - invest Bank 174,630 1,122,082
Revolving loan - invest Bank 2,950,139 1,905,140
10,430,246 11,422,082
Bank guarantees - Invest Bank 4,068,292 4 306,630

Transactions with related parties included in the interim condensed consolidated statement of profit
or loss are as follow:

For the nine months ended 30

September
2017 2018
JD JD
(Unaudited) {(unaudited)

Sales - agents and customers 2,242,642 2,232,472
Service revenue - Dar Al Dawa Veterinary Industries

Company (an associate company) 39,000 7,966
Finance costs (Invest Bank) 230,988 111,152
Bicequivalence studies expenses — Arab Pharmaceutical

Industry Cansulting Company 56,950 302,267

The following is a summary of the compensation (salaries, bonuses and other benefits) of key
management of the Company:

For the nine months ended 30

September
2017 2016
JD JD
{Unaudited) (Unaudited)
Salaries and other benefits 550,279 453,969
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(6) __ CASH AND BANK BALANCES

Cash and bank balances shown in the consolidated statement of financial position represent the
following:

30 September 31 December

2017 2016
JD JD
{Unaudited) {Audited)
Cash on hand 57,572 51,371
Cash at banks 1,259,911 3,715,596
Transferred to assets held for sale (101,075} (101,075)
1,216,408 3,665,892

For the purpose of the interim condensed consolidated statement of cash flows, cash and
cash equivalents comprise the following:

30 September 30 September

2017 2018
JD JD
{Unaudited) {Unaudited)
Cash and bank balances 1,216,408 3,103,825
Due to banks* (14,497 ,896) {11,350,168)
{13,281,488) (8,246,343)

* Due tc banks represent the facilities granted to the Group’s companies by several banks and in
deferent currencies (Jordanian Dinar, Algerian Dinar, US Dollar and Euro). As of 30 September
2017, the total of ceiling granted amounted to JD 17,247,999 and the average interest rate was
5.75% per annum.

(7)__INcOME TAX

No provision for income tax was calculated by the Group for the period ended 30 September 2017
due to the excess of deductible expenses over taxable income.

Dar Dawa Company for development and investment-Parents Company:

The Company has submitted its self-assessment for 2016 and 2015 and the Income and Sales Tax
Department has not reviewed the Company's records until the date of preparation of the interim
condensed consolidated financial statements.

The Company has obtained a final clearance from the Income and Sales Tax Department up to
2014,

-5
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Nutri Dar — Public Shareholding Limited

The Company has submitted its self-assessment for 2016 and 2015 and the Income and Sales Tax
Department has not reviewed the Company's records until the date of preparation of the interim
condensed consolidated financial statements.

The Company has obtained a final clearance from the Income and Sales Tax Department up to
2014,

Al Dar Jordan Investment Company

The Company has submitted its self-assessment for the years 2010, 2011, 2014, 2015 and 2016.
The Income and Sales Tax Department has not reviewed the Company's records until the date of
preparation of the interim condensed consolidated financial statements.

The company have obtained a final clearance from the Income and Sales Tax Department for the
years 2012 and 2013.

Dar Al-Dawa Pharma - Romanla

Companies have obtained a final clearance from the Income Tax Department up to 2014.

Dar Al-Dawa - Algeria

The Algerian income Tax Department reviewed the Company's records for the years from 2011 to
2014 and issued its report, which requires the Company to pay an additional amount to the
amounts paid for these years. During the period, the Company recorded a provision of JD 831,080
against these claims for the period from 2011 until the date of these interim condensed
consolidated financial statements. During September 2017, an amount of JD 367,966 was paid for
the years from 2012 to 2014. The management of the Company and its legal consultant believe the
provision is adequate against these liabilities.

(8) REVENUES SEGMENT |INFORMATICN

For management purposes, the Group is organized based on the reports which are used by the
General manager and the main Decision Maker of the Group through the geographical distribution
of revenues and the geographical distribution of assets and liabilities.

-6-
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The geographical distributior of revenues is as follows:

For the njine months ended 30 September 2017 (Unaudited):

Gulf and
Levant Yemen Africa Europe Asia Total
JO JO JD JD JD JD
Net sales 16,046,915 10,776,291 8,665,675 647,579 17,087 36,063,547
Cost of sales (9,167,550) (6,359,036) (3,851,809) (600,222) (6,424) (19,985,041)
Gross profit 6,879,365 4,417,255 4,713,866 47,357 10663 16,068,506
Babies
cereals and
Medicine milk Total
JD JD JD
Net sales 29,246,183 6,807,364 36,063,547
Cost of sales (15,240,304)  (4,744737) (1 9,085,041)
Gross profit 14,005,879 2,062,627 18,068,506
Jordan Algeria " Tunisia Total
Other information: JD JD JD JD
Depreciation 1,976,693 - - 1,876,693
Finance costs 881,380 395,840 132 1,277,362
Provision for doubtful debts 1,418,675 53,874 - 1,472,549
Group's share of an associate’s results 73,848 - - 73,848

For the nine manths ended 30 September 2016 (Unaudited):

Guif and
Levant Yemen Africa Europe Asia Total
JD JD JD JD JD JD
Net sales 17,054,940 12,568,236 0,961,608 380,902 25,636 40,891,322
Cost of sales (9,915,756)  (8,900,134) (4,902,9368) (415,695) (16,669) (22,151,188)
Gross profit 8,038,184 5,668,102 5,058,672 (34,793) 8971 18,740,136
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Babies
cereals and
Medicine milk Total
JD JD JD
Net sales 32,285,166 8,606,156 40,891,322
Cost of sales (16,179,104)  (5,972,082) (22,151,186)
Gross profit 16,106,062 2,634,074 18,740,136
Jordan Algeria  Tunisia Total
Other information: JD JD JD JD
Depreciation 2,124,310 - - 2,124,310
Finance costs 709,755 531,066 111 1,240,932
Recovery of doubtful debts provision (204,211) (79,295) - (283,506)
Group's share of an associate’s results 210,725 - - 210,725
The geographical distribution of assets, liabilities and other information is as follows:
As at 30 September 2017 {Unaudited):
Jordan Algeria Romania Tunisia Total
JD JD JD JD JD
Total assets 74,580,412 24,706,341 588,613 14,135 99,899,501
Total liabilities 39,220,314 12,979,675 52,549 616 52,253,154
As at 31 December 2016 {Audited):
Jordan Algeria Romania Tunisia Total
JD JD JD JD JD
Total assets 75,879,218 265,287,797 7,466 588,813 101,763,094
Total liabilities 31,412,868 12,509,982 928 52,549 43,976,327
{9} DIVIDENDS

During 2017, the Group distributed an amount of JD 2,500,000 (2016: JD 2,500,000) as dividends
to its shareholders which represent 10% of the Company's Capital for the year 2016 based on the
General Assembly meeting resolution held on 27 April 2017,
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{10) _ CONTINGENT LIABILITIES
At the date of the interim condensed consolidated financial statements, the Group has contingent

fiabiliies consisting of contractual obligations, capital commitments and aperating leases as
follows:

30 September 31 December

2017 2016
JD JD
(Unaudited) {(Audited)
Contingent liabilities:
Letters of credit 2,078,421 1,083,414
Bank guarantees 11,747,058 12,001,824
Collection policies 1,638,974 1,188,339

Capital commitments:

The expected cost for completing these projects in progress is JD 2,424,902 as at 30 September
2017.

Operating lease:

The Group has signed un-cancelable contracts for the lease of offices and warehouses, ranging
from ane to five years. The minimum amount of future rental payments

30 September 31 December

2017 2016
JD JD
{Unaudited) (Audited)
Up to one year 28,013 28,013
From year to five years 47,869 47,869
75,882 75,882

(11) LEGAL CASES

The Group is defended in a number of lawsuits in the ordinary course of the business amounted to
JD 135,895 as at 30 September 2017 (31 December 2016: JD 210,324). The management and its
legal consultant believes that these lawsuits will not resulted in material obligation for the Group.

9-
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{12} FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments consist of financial assets and financial liabilities.

Financial assets consist of cash cn hand and at banks, accounts receivable, financial assets at fair
value through other comprehensive income, due from related parties and some other debit
balances. Financial liabilities consist of trade payables, long term loans, due to related parties,
bank overdrafts and some other credit balances.

The Group uses the fallowing methods and altematives of valuating and presenting the fair value of
financial instruments by valuation technique:

— Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

— Level 2 - Other technigues for which all inputs that have significant effect on the recorded fair
value observable, either directly or indirectly.

— Level 3 - Techniques that uses input that have a significant effect on the recorded fair vatue that
are not based on observable market data.

The following table shows the analysis of financial instruments, and hierarchy:

Level 3 Total
For the period ended as at 30 September 2017 (Unaudited) JD JD
Financial assets at fair value through other comprehensive income 4,998 4,898
For the year ended as at 31 December 2016 (Audited)
Financial assets at fair value through other comprehensive income 5,105 5,105
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