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NATIONAL POULTRY COMPANY

PuBLIC SHAREHOLDING COMPANY

UNAUDITED INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

30 SEPTEMBER 2017



Ernst & Young Jordan
P.0.Box 1140
Amman 11118

o Jardan
Building a better
working world Tel: Q0 962 6580 0777/00 962 6552 6111

Fax: 00962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF

INTERIM CONDENSED CONSOLIDATED FINANGCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF NATIONAL POULTRY COMPANY
AMMAN - JORDAN

Infroduction

We have reviewed the accompanying interim condensed consolidated financial statements of
National Poultry Company (Public Shareholding Company) (the Company} and its subsidiaries
(the Group) as at 30 September 2017, comprising of the interim consolidated statement of
financial position as at 30 September 2017 and the related interim consclidated statements of
comprehensive income, changes in equity and cash flows for the nine months period then
ended and explanatory notes. Management is responsible for the preparation and presentation
of these interim condensed consolidated financial statements in accordance with International
Accounting Standard IAS 34 (Interim Financial Reporting). Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of Interim financial information consists of making inquiries, primarily of
persons responsible for the financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Amman — Jordan

29 October 2017 4k
g” ﬂ

A member firm of Ernst & Young Global Limited



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2017
30 September 31 December
Notes 2017 2016
JD JD

ASSETS {Unaudited) {Audited)
Non-current asset -
Property, plant and equipment 3 33,184,650 35,662,635
Current assefs -
Biological assets — mature and productive 1,597,393 1,497,761
Biological assets - immature 728,579 1,125,143
Total hiological assets 2,325,972 2,622,904
Inventories 17,050,666 17,176,017
Accounts receivable and other current assets 19,632,059 17,254,336
Due from related parties 5 411,998 1,719,684
Cash on hand and bank balances 1,894,232 910,545

38,988,955 37,060,582
TOTAL ASSETS 74,499,577 75,246,121
EQUITY AND LIABILITIES
Shareholders’ equity
Paid in capital 1 30,000,000 30,000,000
Statutory reserve 1,854,839 1,854,839
Retained earnings 35,608,925 35,787,036
Total shareheclders' equity 67,463,764 67,641,875
LIABILITIES
Current liabilities-
Accounts payable and other current fiabilities 6,193,033 7,203,673
Due to related parties 5 618,010 -
Short-term notes payable 16,5653 33,779
Income tax provision 208,217 366,894
Total liabilities 7,035,813 7,604,246
TOTAL EQUITY AND LIABILITIES 74,499,577 75,246,121

The attached notes from 1 to 7 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Sales
Cost of sales

Gross profit

Other revenues (expenses), net
Selling and distribution expenses
Administrative expenses

Provision for slow maoving inventory
and LCM

Bank charges

Profit {loss) for the pericd
before tax
Income fax

Loss for the period

Add: Other comprehensive
income items

Total comprehensive income
for the period

Basic and diluted loss earnings
per share

For the three months

For the nine months

ended 30 September ended 30 September
2017 2016 2017 2016
JD JO JO JD
19,721,941 19,660,576 53,624,102 54,020,216
(17,789,633) (17,511,784}  (49,603,448) (50,207,825)
1,932,308 2,148,792 4,020,654 3,812,391
{20,838) {13,763} 31,012 (4,232)
(472,163) (547,335) (2,443,246) (2,323,704)
(529,924) {499,219) (1,526,119) {1,465,628)
294,420 (2,666,000) {H4,188) (2,666,000)
(10,128) (1,340) (13,649 (17,144)
1,193,675 (1,578,865) 14,464 (2,664,317)
(71,944) (145,726) (192,575) (345,284)
1,121,731 {1,724,591) {178,111) (3,009,601)
1,121,731 (1,724,591) (178,111) (3,009,601)
JD/Fils JDJFils JDiFils JDIFils
0/037 (0/057) {0/006) (0/100)

The attached notes from 1 to 7 form part of these interim condensed consolidated financial statements




NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Paid in Statutory Retained

capital reserve earnings Total
JD JD JD JD

For the nine months ended 30 September 2017

Balance at 1 January 2017 30,000,000 1,854,839 35,787,036 67,641,875
Total comprehensive income for the period - - {178,111) (178,111)
Balance at 30 September 2017 30,000,000 1,854,839 35,608,925 67,463,764
For the nine months ended 30 September 2016

Baftance at 1 January 2016 30,000,000 1,460,559 46,990,933 78,451,492
Total comprehensive income for the period - - (3,009,601) (3,009,601)
Dividends Paid - - (3,000,000) (3,000,000)
Balance at 30 September 2016 30,000,000 1,460,559 40,981,332 72,441,891

The attached notes from 1 to 7 form part of these interim condensed consolidated financial statements




NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the nine months
ended in 30 September

Note 2017 2016
OPERATING ACTIVITIES JD JD
Gain (loss) for the period before tax 14,464 (2,664,317)
Adjustments-
Depreciation 3,094,921 3,159,447
Gain from sale of property, plant and equipment (22,045) (6,548)
Slow moving inventory provision and LCM 54,188 2,666,000
Provision for doubtful debts 39,732 -
Working capital changes -
Inventories and biolcgical assets 368,095 676,062
Accounts receivable and other current assets (2,417,455) (2,346,702)
Accounts payable and other current liabilities {1,010,540) {238,164)
Amounts due from related parties 1,307,686 -
Income tax paid {351,252) (541,300)
Net cash flows from operating activities 1,077,804 704,478
INVESTING ACTIVITIES
Purchase of property, plant and equipment . 3 {716,946) {779,791}
Proceeds from sale of property, plant and equipment 22,045 19,053
Net cash flows used in investing activity (694,901) (760,738)
FINANCING ACTIVITIES
Amounts due to related parties 618,010 5,083,709
Dividends paid - (3,000,000}
Short-term notes payable (17,226) (49,224)
Net cash flows from financing activities 600,784 2,034,485
Net increase in cash and cash equivalents 983,687 1,978,225
Cash and cash equivalents at the beginning of the period 910,545 424,180
Cash and cash equivalents at the ending of the period 1,894,232 2,402 405

The attached notes from 1 to 7 form part of these interim condensed consolidated financial statements



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SePTEMBER 2017 (UNAUDITED)

1 GENERAL

National Poultry Company (‘the Company”) is a public shareholding company registered and
incorporated in 1994 with an authorized and paid in capital of JD 30,000,000 divided into
30,000,000 shares af a par value of JD 1 each.

The Group's principal activities are slaughtering and marketing of chicken as well as producing
chicken feed, also establishing farms to raise chicken and producing meet products.

The subsidiaries’ principal activities are producing chicken feed.
The Company’s head office is located in Bayader Wadi Al-Seer, Amman — Hashmite Kingdom of

Jordan.

2 Basis OF PREPARATION

The interim condensed consolidated financial statements as of 30 September 2017 are
prepared in accordance with International Accounting Standard 34, Interim Financial Reporting.

The interim condensed consolidated financial statements have been prepared under the
historical cost convention.

The interim condensed consolidated financial statement have been presented in Jordanian
Dinars, which is the functional currency of the Group.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the annual financial statements as
of 31 December 2016. In addition, results of the nine month period ended 30 September 2017
are not necessarily indicative of the results that may be expected for the financial year ending
31 December 2017.

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated
financial statements are consistent with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 December 2016, except for the
adoption of new standards effective as of 1 January 2017.




NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

Amendments to |AS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their
liabilities arising from financing activities, including both changes arising from cash flows and
non-cash changes (such as foreign exchange gains or losses). However, the adoption of these
amendments have no impact on the Group's consolidated interim condensed financial
siatements.

Amendments to 1AS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-
recognised Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the
sources of taxable profits against which it may make deductions on the reversal of that
deductible temporary difference and some other limited amendments, the adoption of these
amendments have no impact on the Group's consolidated interim condensed financial
statements.

3. PROPERTY, PLANT AND EQUIPMENT

During the nine months ended 30 September 2017, the Group purchased property and
equipment valued at JD 716,946 (30 Seplember 2016: JD 779,791).

4. INCOME TAX

Income tax expense for the Group’s business for the nine months ended 30 September 2017
and 30 September 2016 represents the income tax recorded on the profits of Al-Hilal Company
for Feed Production (subsidiary) in accordance with the Income Tax Law No. (34) for 2014 and
feed production activity was submitted under this tax law for 14%.

A tax exemption was granted for the Chicken raising activity on 1 January 201s.

In accordance with the Investment Promotion Law, the Group is granted tax exemplion of 76%
of its profits relating to the meat factory operations for 10 years commencing from 3 March
2008.

The Group obtained final clearance from the Income Tax Department for the years up to 2014,

The Group has submitted its self-assessment statements to the Income and Sales Tax
Department for the year 2016 and 2015 and the audit of the Group's accounting records has not
been completed till the date of the interim condensed consolidated financial statements.

The Group may have deferred fax assets resulting from the Group taking provisions for debts and
slow moving goods. In view of the uncertainly of the realization of these assets, the Group’s
management considers it appropriate not to show the fax effect as deferred tax assets in the
interim condensed consolidated financial statements.



NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SeEpTEMBER 2017 (UNAUDITED)

5. RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled, jointly controlled or significantly influenced by such parties.

Delmonte Fresh Produce Company (Parent Company) opens letters of credit to purchase feed
on behalf of the Group, which in its turn settles the amount of the letters of credit to Delmonte
Fresh Produce Company.

The interim condensed financial statements comprise of financial statements of the company
and it's subsidiaries (the “Group”) as at 30 September 2017:

Percentage Country of
Of ownership incorporation
National Poultry Farms and Hatcheries Company Ltd. 100% Jordan
Badiah for Juice Company Ltd. 100% Jordan
Al-Hilal Company for Raising Chicken and Producing Feed Ltd, 100% Jordan

Balances with related parties included in the interim condensed consolidated financial

statements are as follows:

30 September 31 December
_ 2017 2016
Due from related parties JD JD
(Unaudited) (Audited)
Delmonte Jordan — Sister Company 411,998 516,230
Delmonte Fresh Produce — The Parent Company - 1,203,454
411,998 1,719,684
Letters of credit on behaif of Delmonte Jordan - Sister
Company - 1,769,902
30 September 31 December
2017 2016
Due to related parties JD JD
{(Unaudited) {Audited)
Delmonte Fresh Produce — The Parent Company 618,010 -




NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (UNAUDITED)

Following is a summary of transactions with related parties included in the condensed
consolidated statement of comprehensive income:
For nine months ended in 30
September

2017 2016

JD JD
(Unaudited) (Unaudited)

Sales - Delmonte Dubai — Sister Company 280,401 533,972

Compensation of the key management personnel is as follows:
For nine months ended in 30
September

2017 2016

JD JD
(Unaudited) (Unaudited)

Salaries and other benefits 145,692 140,387

6. CONTINGENT LIABILITIES

Bank quarantees

As of 30 September 2017, the Group had outstanding letters of guarantee of JD 424,780
(31 December 2016: JD 453,146) with total cash margin of JD 21,239 (31 December 2016: JD
22,657) in respect of tenders and performance bonds relating to sales contracts.

Letters of credit

As of 30 September 2017, the Group had outstanding letters of credit of JD 262,980 and cash
collaterals of JD 13,149 as of 30 September 2017 (31 December 2016; JD 1,972,658 and cash
collaterals of JD 98,633) in respect of purchases of equipment and raw materials.

Bills of collection

As of 30 September 2017, bills of collection amounted to JD 16,553 without cash collaterals
(31 December 2016: JD 33,779 without cash collaterals).

Claims against the Group

The Group is a defendant in a number of lawsuits amounting JD 166,000 as of 30 September
2017 (31 December 2016: JD 166,000) representing legal actions and claims related to its
ordinary course of business. In addition, there is a public interest lawsuit held against the Group
related to food security issue, the management and their legal advisor believe that it is not
possible to predict any financial implication, which may arise in the present , and that the recorded
provision of JD 166,000 (31 December 2016: JD 166,000) is sufficient to meet the obligation that
may arise from the lawsuits.




NATIONAL POULTRY COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 SepTEMBER 2017 (UNAUDITED)

7. SEGMENT INFORMATION

For reporting purposes, the Group is organized into business unils based on the reports that
are used by the executive director and the primary decision maker for the Group:

—  Chicken slaughterhouse
- Feed

—  Chicken farms

-~ Meat products

For nine months ended 30 September 2017 {Unaudited)

Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
Sales JD JD JD JD JD JD
Total sales 35,580,028 32,489,969 1,323,089 5,351,631 - 74,744,717
Inter-segment sales - (21,120,615) - - - (21,120,815)
External sales 35,580,028 11,369,354 1,323,089 5,351,631 - 53,624,102
For nine months ended 30 September 2016 (Unaudited)
Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
Sales JD JD " JD JD JD JD
Total sales 32,508,077 36,594,898 737,730 6,043,812 - 75,884,517
Inter-segment sales - (21,864,301) - - - {21,864,301)
External sales 32,508,077 14,730,597 737,730 6,043,812 - 54,020,216
As of 30 September 2017 (Unaudited)
Chicken Chicken Meat
slaughterhouse Feed farms products Others Total
Other information JD JD JD JD JD JD
Segment assets 39,331,660 25,304,778 2,964 9,014,164 846,011 74,499,677
Segment liabilities 4,944 858 1,959,821 - 131,134 - 7,035,813
As of 31 December 2018 {Audited)
Chicken Chicken Meat
slaughterhouse Feed farms produicts Others Total
Other information JD JD JD JD JD JD
Segment assets 44,253,847 21,142,640 2,964 9,000,659 846,011 75,246,121
4,465,282 2,623,511 - 515,453 - 7,604,246

Segment liabilities




