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Greet and Respect,,

Attached the Quarterly Report of Al Daman For
Investments as of 30/9/2017.
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AL-DAMAN FOR INVESTMENTS COMPANY
PuBLIC SHAREHOLDING COMPANY

UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

30 SEPTEMBER 2017
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Building a better Jordan

working world Tel : 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

Report on Review of Interim Condensed Financial Statements

To the Board of Directors of

Al-Daman for Investments Company- Public Shareholding Company

Amman - Jordan i

Introduction

We have reviewed the accompanying interim condensed financial statements of Al-Daman for
Investments Company - Public Shareholding Company (the “Company”) as at 30 September
2017, comprising of the interim statement of financial position as at 30 September 2017 and
the related interim statements of income, comprehensive income, changes in equity and cash
flows for the nine month period then ended and explanatory notes. Management is
responsible for the preparation and presentation of these interim condensed financial
statements in accordance with International Accounting Standard IAS 34 Interim Financial
Reporting. Our responsibility is to express a conclusion on these interim condensed financial
statements based on our review.

Scope of Review

We conducted our review in accordance with Interational Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with IAS 34,

+ M
Amman - Jordan é"”‘&t

26 October 2017



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2017
30 September 31 December
Notes 2017 2016
ASSETS JD JD
(Unaudited) {(Audited)
NON-CURRENT ASSETS
Property and equipment 18,581 22,735
Investments properties 2,088,982 2,148,721
Projects in progress 112,051 19,051
Investments in associate 3 5,442,307 5,241,137
Financial assets at fair value through other
comprehensive income 261,858 262,609
7,923,749 7,694,253
CURRENT ASSETS
Checks and promissory notes under collection 164,927 158,055
Inventories 240 240
Accounts receivable 94,523 06,888
Other current assets 134,151 124,684
Cash and bank balances 4 2,596,720 2,563,463
2,990,561 2,944,330
TOTAL ASSETS 10,914,310 10,638,583
EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Paid in capital 10,000,000 10,000,000
Statutory reserve 5 299,080 299,090
Voluntary reserve 5 102,405 102,405
Fair value reserve (7,379) (6,627)
Company's share of fair value reserve of an associate (159,695) (170,153)
Retained earnings 536,833 280,371
NET EQuiTY 10,771,254 10,505,086
CURRENT LIABILITIES
Other current liabilities 127,455 117,896
Income tax provision 6 15,601 15,601
TOTAL LIABILITIES 143,056 133,497
ToTAL EQUITY AND LIABILITIES 10,914,310 10,638,583

The attached notes from 1 to 9 form an integral part of these financial statements
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AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF INCOME

FOR THE THREE MONTHS AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (UNAUDITED)

Operating revenues
Operating expenses

Operating profit

Interest income

Share of profit of an associate

Dividends incorme

Administrative expenses

Recovery from (Provision) for doubtful debts

Provision for checks and promissory notes
under collection

Other revenues

PROFIT FOR THE PERIOD

Basic and diluted eamings per share from the

profit of the period

For the three months For the nine months
ended 30 September ended 30 September
Notes 2017 2016 2017 2016
JD JD JD JD
123,672 128,450 343,879 321,692
{80,098) (88,024) (242,746) (236,811)
43,574 40,426 101,133 84,861
29,022 20,994 80,162 70,779
3 140,908 65,469 190,712 130,057
- - 10,855 9,151
(46,106) (40,065) {146,653) (142,593)
8,111 7,603 (6,282) 17,889
(6,778) 198 (10,702) (1,053)
37,172 5,446 37,247 6,480
205,903 100,161 256,462 175,591
JO{Fils -JOIFils . JD/Fils JOfFils
7 0/021 0/010 0/026 0/018

The attached notes from 1 to 9 form an integral part of these financial statements
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AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS AND NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (UNAUDITED)

For the three months  For the nine months
ended 30 September  ended 30 September

2017 2016 2017 2016
JD JD JD JD
PROFIT FOR THE PERIOD 205903 100,161 256462 175591
ADD: OTHER COMPREHENSIVE INCOME NOT TO BE RECLASSIFIED ’
TO PROFIT OR LOSS IN SUBSEQUENT PERIOD

Changes in fair value (10,339) 7,455 {752) (2,100)
Changes in fair value reserve of an associate 3612 4,316 10,458 _(17,309)
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 199,176 111,832 266,168 _ 156,182

The attached notes from 1 to 9 form an integral part of these financial statements
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AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF CASH FLOWS

FoOR THE NINE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 (Unaudited)

OPERATING ACTIVITIES
Profit for the period

Adjustments for:

Depreciation

Provision for (recovery) from doubtful debts

Provision for checks and promissory notes under collection

Share of profit of an associate
Interest income

Loss from disposal of investments properties
Dividends income

Working capital changes:
Inventories
Accounts receivable

Checks and promissory notes under collection
Other current assets
Other current liabilities

Net cash flows from operating activities

INVESTING ACTIVITIES

Deposits at banks with maturity of more than 3 months

Purchases of property and equipment and investments properties
Dividends from associate

Projects in progress

Interest income received

Dividends received

Net cash (used in) flows from investing activities

FINANCING ACTIVITIES

T ——————————————

Dividends paid

Net cash used in financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT SEPTEMBER 30

Notes

4

For the nine months
ended 30 September
2017 2016
JD JD
256,462 175,591
48,745 ‘48,124
6,282 {(17,889)
10,702 1,053
{(190,712) {(130,057)
(80,152) (70,779)
16,149 -
(10,855) (9,151)
- 41
(3,017) (16,122)
(16,574) 5,300
(12,486) 85,653
9,559 {34,015)
33,203 37,749
(2,351,689) 320,259
(972) (24,679)
- 208,207
(93,000) (7,281)
83,171 27,295
10,855 8,151
{2,351,635) 532,952
s (500,000)
- (500,000)
(2,318,432) 70,701
2,563,463 216,972
245,031 287,673

The attached notes from 1 to 9 form an integral part of these financial statements



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES To THE FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (Unaudited)

1 GENERAL

Al-Daman for Investments Company (* The Company”) was established and registered on 17th April
1993, as a Public Shareholding Company. The paid in capital is JD 10,000,000 divided into
10,000,000 share at par value of (JD 1) each.

The Company's main objectives are to invest in projects, other companies, securities, and investing
the Company's cash in real estate industry.

The interim condensed financial statements were authorized for issuance by the board of directors
in their meeting held on 26 October 2017.

{2-1) _BASIS OF PREPARATION FINANCIAL STATEMENTS

The interim condensed financial statements for the Nine months ended 30 September 2017 have
been prepared in accordance with International Accounting Standard 34, ‘“Interim Financial
Reporting”.

The financial statements have been prepared on a historical cost basis, except for the financial
assets at fair value through other comprehensive income which have been measured at fair value
as of the date of the financial statements.

The interim condensed financial statements do not contain all information and disclosures required
for the financial statements prepared in accordance with International Financial Reporting Standards
and should be read in conjunction with the annual financial statements as of 31 December 20186. In
addition, the result of the nine months period ended 30 September 2017 are not necessarity
indicative of the result that may be expected for the financial year ending 31 December 2017.

(2-2) CHANGES IN ACCOUNTING PoLICIES AND DISCLOSURES

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company's annual financial statements
for the year ended 31 December 2016, except for the adoption of new standards effective as of 1
January 2017.

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

Limited amendments which require entities to provide disclosures about changes in their liabilities
arising from financing activities, including both changes arising from cash flows and non-cash
changes (such as foreign exchange gains or losses). However, the adoption of these amendments
have no impact on the Group's consolidated interim condensed financial statements.

-




AL-DAMAN FOR INVESTMENTS COMPANY -~ PUBLIC SHAREHOLDING COMPANY
NOTES To THE FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (Unaudited)

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Un-recognised
Losses

Limited amendments to clarify that an entity needs to consider whether tax law restricts the sources
of taxable profits against which it may make deductions on the reversal of that deductible temporary
difference and some other limited amendments, the adoption of these amendments have no impact
on the Group’s consolidated interim condensed financial statements.

(3) INVESTMENT IN ASSOCIATE

This item represents the Company share in Al-Sharq for projects investments PLC. — Holiday Inn
Amman Hotel of approximately 26.03% (31 December 2016: 26.03%), the Company owns
4,164,153 shares as of 30 September 2017 (31 December 2016: 4,164,153 shares) from the capital
of

Al-Sharq for investment projects PLC with a fair value of JD 5,871,456 as of 30 September 2017
(31 December 2016: JD 8,328,306).

Movement on the investment in associate were as follow:

30 September 31 December

2017 2016
JD JD
(Unaudited) (Audited)

Balance at the beginning of the period / year 5,241,137 5,339,195
Share of profit of an associate 190,712 140,457
Share of the change in fair value reserve of financial

assets of an associate 10,458 (30,308)
Dividends received - {208,207)
Balance at the end of the period / year 5,442,307 5,241,137




AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (Unaudited)

The following schedules illustrate summarize financial information for the Company investment in

Alsharq Company for projects investments:

Current assets
Non-Current assets
Current Liabilities

Net Equity

Percentage of ownership
Net investment

Operating revenues
Operating expenses

Administrative, maintenance, marketing and depreciation expenses
Others revenues

Profit for the period before tax
Income tax expense

Profit for the period

Company's share of profit for the period

(4) CASH AND BANK BALANCES

Cash on hand
Deposits maturing within 3 months*

Short term deposits maturing within a period more than 3 months*
Cash and cash equivalents

*

30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
3,881,738 . 5,235,145
17,455,777 15,240,681
(714,091) (667,578)
20,623,424 19,808,248
26.03% 26.03%
5,442,307 5,241,137
30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
4,073,584 4,757,989
{1,304,791) (1,669,164)
{1,958,800) (2,562,749)
96,396 146,524
906,389 672,600
(173,612) (132,921)
732,777 539,679
190,712 140,457
30 September 31 December
2017 2016
JD JD
(Unaudited) (Audited)
900 -
244 131 128,349
245,031 128,349
2,351,689 2,435,114
2,596,720 2,563,463

range between 3% and 4.85% (31 December 2016: 1.25% and 3.5%).

During the period ended in 30 September 2017, deposits at banks earned interest at a rate



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
30 SEPTEMBER 2017 {(Unaudited)

{5} LEGAL RESERVES

The company did not deduct legal fees and reserves in accordance with the effective laws and
instructions as these financial statements are interim financial statements.

{6) INCOME TAX

Movement on income tax provision were as follows:

30 September 31 December

2017 2016
JO JD
{Unaudited) (Audited)
Balance at the beginning of the period / year 15,601 18,951
Released from provision - (3,350)
Balance at the end of the period / year 15,601 15,601

No provision for income tax was calculated for the periods ended 30 September 2017 and 2016 due
to the accumulated losses from prior years accordance with the Income Tax Law No. (34) of 2014.

The Company reached a final settlement with the income and sales tax department for its
operations in Amman for the years up to 2015, except for the financial year of 2010, which is still
under court review,

The Company reached a settlement with the income and sales tax department for its operations in
Aqaba for the years up to 2012,

The Company filed its tax returns for its operations in Aqgaba for the years 2013, 2014, 2015 and
2016, which have been reviewed by the income and sales tax department, but has not made its
decisions until the date of the preparation of the financial statements.

The Company's management has not recorded the deferred tax assets as it is not material and
because of uncertainty of its benefit in the near future.



AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2017 (Unaudited)

(7) BASIC AND DILUTED EARNINGS PER SHARE

For the three months For the nine months
ended 30 September ended 30 September
2017 2016 2017 2016
Profit for the year (JD) 205,903 100,161 256,462 175,591
Weighted average number of shares
(Share) 10,000,000 10,000,000 10,000,000 10,000,000
JD/ Fils JD/ Fils JD/ Fils JD/ Fils
Basic earnings per share 0/021 0/010 0/026 0/018

The diluted earnings per share equals the basic earnings per share.

(8) LEGAL CLAIMS

No law suits against the Company as of 30 September 2017. The amount of the lawsuits filed by the
Company against others amounted to 228,209 JD as of 30 September 2017 (2016: JD 214,424).

(9) SEGMENT INFORMATION

The Business segment represents a group of assets and operations that work together to provide
products or services that are subjected to risk and returns that differ from that related to other
business segments.,

The geographical segment is linked to providing products or services in a specific economical
environment subjected to risks and returns that differ from those related to business in economical
environment.
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AL-DAMAN FOR INVESTMENTS COMPANY - PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
30 SEPTEMBER 2017 (Unaudited)

The Company's activities consists of one economical segment which represents revenues and
expenses on the Agaba project in addition to Amman office expenses, and the Board of Directors.
There are no other segments, also the Company is not involved in any other trade activity, and the

following is a summary of operations:

30 September 2017:

Operating revenues

Operating expenses

Share of profit of an associate

Interest income

Administrative expenses

Dividends income

(Provision) for recovery from doubtful debts
Provision for Checks and promissory note under
collection

Other revenue
PROFIT FOR THE PERIOD

30 September 2016:

Operating revenues

Operating expenses

Share profit of an associate
interest income

Administrative expenses
Dividends income

Recovered from for doubtful debts

Provision for Checks and promissory note under collection

Other revenue

PROFIT FOR THE PERIOD

2017
Private
economic
zone / ¢
Amman Agqaba Total
JD JD JD
- 343,879 343,879
- (242,746) (242,746)
190,712 - 190,712
80,152 - 80,152
(146,653) - (146,653)
10,855 - 10,855
- (6,282) (6,282)
- (10,702) {10,702)
- 37,247 37,247
135,066 121,396 256,462
2016
Private
economic
zone /
Amman Aqaba Total
JD JD JD
- 321,692 321,692
- (236,811) (236,811)
130,057 - 130,057
70,779 - 70,779
(142,593) - (142,593)
9,151 - 9,151
- 17,889 17,889
- (1,053) (1,053)
- 6,480 6,480
67,394 108,197 175,591

The Company owns 4,164,153 shares (31 December 2016: 4,164,153 shares) in AL-Sharq for
projects investments PLC. — Haliday Inn Hotel which is equivalent to approximately 26.03% (31
December 2016: 26.03%) from Al-Sharq for project investments PLC’s capital with a fair value of

5,871,456 JD as of 30 September 2017 (31 December 2016: 8,328,306).



