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Payments for in-process projects:

Certified Accountants

‘in our andit

How the important audit was processed

Actions carried by us

Referring to note no. (2) "Payments for in-
' process projects” stated in the Company's
financial statements, the balance of
payments for m-process projects totaled
JD. 2,735,665 at the end of 2017 compared
to JD. 1,955,286 at the end of 2016. The
amount accumulated in this account
represents the Company's expenses for the
purposes of launching housing projects

- where such projects are still in-process.

During our auditing of " Payments for in-
process projects” itern, we performed the
following: ' '

- We verified, for test purposes, the purchase
invoices, contracts, and other costs charged
to this ftem.

- We verified any liens or mortgages which
the company cannot dispose of. :

- We evaluated the completeness and
disclosures of "Payments for in-process

projects” item and the compliance with the
disclosure requirements of the. International
Financial Reporting Standards (IFRS).

Other information - . :
The Management is responsible for the other information. The other information consists of

the information contained in the anmual report of the Company for 2017 other than the

financial statements and the anditor's report. We have not been provided with the other

information as of the date of our réport. We expect to be provided with such information on a

date after our report. '

Our opinion about the financial statements doesn’t include the ‘other information and we

don’t give any affirmative conclusion about them. '

Regarding the auditing of the financia] statements, our responsibility is to read the other

information and to determine whether the other information materially nonconforming with

the financial statements or with the information we-obtained during the auditing or it contains

material errors. _ '

In Teviewing the other information not provided to us, in case of finding material errors, we
" report the same to those responsible for the governance.

Responsibility of the Management and the persons in-charge of governance for
the Financial Statements ’

Management is responsible for the preparation amd fair presentation of the financial
statements in accordance with International Finamcial Reporting Standards. This
responsibility inicludes developing internal control system the Management deems necessary
to prepare financial statements free from material misstatement, whether due to fraud or
eITor.

The Management is also responsible for evaluating the company's ability to continue,
disclose issues, as the case may be, related to the continuity, use of continuity accounting
basis, except in case the Management intends to lquidate or stop the activities of the
company, or if the company does not have a logic alternate for that.

Auditor's Responsibility for anditing the financial statements
‘We aim io obtain reasonable assurance whether the financial statements are free of material

errors, whether due to fraud or error, and to issue our report including our opinion about the
financial statements. _ . o ,

The reasonable assurance is high level of assurance but it doesn’t guarantee that the audit
.conducted in accordance with the Internationa! Auditing Standards will always discover
material errors, if any..

Tel.: +962 6 4632657
Fax: +962 6 4648169
P.O.Box: 810269

e AKANA VYoo da
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Errors may result from fraud or error. They are considéred material if they could individually
or together reasonably affect the economic decisions of the users based on these financial
statements. '

As part of auditing in accordance with the International Auditing Standards, we practice the
- professional discretion and apply the professional doubt principle in our auditing. In addition:

U Defining and evahating the risks of material errors in the financial statements, whether
due to fraud or error, designing and implementing audit procedures responsive to such
risks, and obtaining sufficient and appropriate evidence to provide a basis for our
opinion. The risk of not discovering material errors due to fraud is higher than the risk
due to error since the fraud may contain collusion, forgery, intentional deletion,
misrepresentation, or noncompliance with the internal control systems. .

. Understanding the auditselited internal control systems for the purpose of designing
audit procedures that are appropriate in the circumstance, but not for the purpose of

i expressing an opinion on the effectiveness. of the company's internal comtrol systems.

. Evaluating the appropriateness of accounting policies used and the. reasonableness of

_ accounting estimates and related notes made by management. _

. Concluding the management's appropriate use of the continuity accounting basis based
on the obtained audit evidence whether there is material uncertainty about events or
circumstances that may cause material uncertainty about the company's ability to
continue. If we concinde that there is a material uncertainty, we refer in the auditing
report to the related notes in the financial statements. If disclosing such information is
inappropriate, we amend our opinion. Our conclusions are based on the auditing
evidences obtained up to the date of the auditing report. However, future events or
circumstances may limit the company's ability to continue. .

. Evaluating the general representation, form, and content of the financial statements
including the disclosures and whether the financial statements fairly represent the
transactions and events. , )

. Obtaining sufficient and appropriate evidences on the financial information of the
entities or business activities within the group to give opinion about the financial
statements. We are responsible for directing, supervising, and performing the audit for
the group. We remain responsible in full for the auditor’s report. -

. We provided the persons in-charge of governance with declaration about our
compliance with the professional behavior requirements relfated to independency and
informed them of all other relations and issues that may affect our independency as

~ well as the preventive procedures, if any. : _ _

+  Among the issues we provided fo the persons in-charge of governance, we defined the
most important issues in auditing the financial statements of the current year where we
describe such issues i the auditing report unless there is a law or Tegulation |
prohibiting such disclosure, or in very rare cases where we decide not to disclose such
issne in our report due to-negative effects more than the general benefit of such
disclosures.

Report on the Legal Requirements:

The company keeps regular accounting entries and records, and the financial statements are
consistent with them in all material sides. We recommend atiestation of these financial

statements.

Amman — The Hashemite Kingdom of Jordan .
28/1/2018 -

Scientific Office for Anditing
Accounting & Consuliing

. m gi Scientific Office
d (5/19) 4 5 for Auditing, Accounting
- Tel: +9B2 6 4632657 - : ; & Consuliing '

Fax: +962 6 4648169 - : _ Public Accountants
P.0.Box: 910269 -
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Contempro for Housing Projects
. Limited public shareholding Co.
Amman— The Hashemite Kingdom of Jordan
Financial Position as at 31 December 2017

Note 2017 2016
Assets ' iD JD
Nop-Current assefs .
Payments for in-process projects 2 2,735,665 1,955,286
Net property and equipment 3 25,978 11,511
Total non-current assets 2,761,643 1,966,797
Current assets
Cash on hand avd at banks 4 2,412,059 2,473,668
Accounts receivable 5 936,817 2,612,025
Ready apartments for sale o 1,434,725 1,309,945
; i?gi::éas‘ltaﬁf;; tai& fair value in the comprehensive 6 | ) $6.040
Other ¢urrent assets 1 18,701 18,033
Total current assets . 4,802,302, 6,500,611
Total assets : ' 7,563,945 8,467,408
Liabiliﬁes -and shareholders' equity
Shareholders' equity _
Capital | 6,000,000 6,000,000
Compulsory reserve 660,908 653,372
Voluntary re'ser_v'e 460,453 1,060,4 5‘3
Dividens - cash | . 300,000
Retained eamnings 50,623 -
Sh-areholders' equity, net 8§ - 7,171,984 8,013,825
Current ]iabiliﬁes '
Accounts payable - 38,297 65,083
Shareholders accounts deposit ( profit distripution ) 202,271 173,266
Other current liabilities _ . -9 151,393 . 215,234
Total current liabilities | 391,961 453,583
Total liabilities and shareholders' equity 7,563,945 8,467,408

The accompanying notes constitute an integral part of this statement

(6/19) . o e
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Contempro for Housing Projects
Limited public shareholding Co. .

Amman-— The Hashemite ngdom of Jordan

Comprehenswe Income Statement of the ﬁnan('.lal year ended af 31 December 2017

Description

Sales of apartments

Cost of sales

Gross profit

Administrative and general expenses
Credit bank interest

Provisions no longer required
Dividend income

Profit on sale of property and equipment

Realized profits ( losses ) of financial assets at the
fair value from the income staiement

Unrealized profits (losses) of financial assets at the
fair value from the income statement

Year profit before fax

Income tax

Year profit after tax -

Rewards the boafd of directors members
Profit for the year

Other comprehensive income

Other comprehensive income

Total comprehensive income

Earnings per share (basic and diluted)

2,075,247 3,400,073
(1,806,351} (2,936,246)
268,890 469,827
10 (243,573) (239,626)
60,400 64,114.
- 70,060
2,125 -
3,856 -
(16,340) 9,955
- 4,560
75,364 378,830
(17,205) (59,796)
58,159 319,034
- (26,600)

58,159 292,434 ‘

58,159 292,434 -
Dinar/share  Dinar/share

11 0.010 40,0487

The accomparying notes constitnte an imtegral part of this statement

(719)
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Contempro for Housing Projects

Limited public shareholding Co.

Amman— The Hashemite Kingdom of Jordan

Cash flows Statement for the financial year ended at 31 December 2017

* Description 2017 2016
JD. D
Cash flows from operational activities 7
Year profit 75,364 378,830
~Add: items not requiring cash expenses | '
Property and equipment depreciation 8,031 6,560
Profit on sale of property and equipment (3,856) . -
Umea]ized profit of financial assets at the fair value fr_om the - (4,560)
mncome statement
Provisions no longer required - (70,000)
Operational cash profit 79,539 310,830
Cﬁange in the working capital items '
Accoupts recivable 1,675,208 (922,575)
Ready apartments for sale (124,780) 636,923
Other current assefs (668) 4219
iucljiiaslta ?Z::l ta’c_ the faJ_r value from the comprahansive 86,940 (25,119)
Other current liabilities (81,046) (84,920)
Accounts payable (26,786) 10,306
Net cash flow from operational activities 1,608,407 (70,336)
Cash flow from investmenf activities .
Payments for in-process projects - (780,379) 475,292
Property and equipment (22,498) (483)
Exclude of property and equipment 3,856 -3,300
Net cash flow froh investmeﬁt activities (799,021) 478,109
Cash flows from ﬁnanc'mg-acﬁvities
Distribution profits (870,995) (420,000)
Net cash flow from financing activities (870,995) - (420,000)
Net cash from activities (61,609) . 8,999
Beginning cash | 2,473,668 2,464,669 -
Ending cash 2,412,059 2,473,668

The accompanying notes constitute an integral part of this statement
(919) Scientific Gffice
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Contempro for Housing Projects
Limited public shareholding Co.

Amman— The Hashemite Kingdom of Jordan
' - Aecounting Policies

The statements were prepared in accordance with the International Financial
Reporting Standards IFRS No 34, the laws and regulations in force, and the historical .
cost principle except the financial assets at the fair value. Below are the applied
significant policies:

- The Jordanian Dinar is the currency of the financial statements.

- Applying estimates:
Preparing financial statements and applying accounting policies require the
Company's Management to make some estimates and jurisprudences that may
affect the financial statements and the accompanying notes. Such estimates are
based on assumptions of different accuracy and certainty. Therefore, the actual
results in the future may differ from the Management's estimafes due to
variations in the assumptions conditions and circumstances on which such
estimates based on. Below are the most important estimates applied in the

. -preparation of the financial statements: ' '

- The Management estimates the productive life of the tangible assefs on a

" perodic basis for the purposes of calculating the annual depreciations based
on the general condition of such assets and the estimates of the productive life
expected in fature. The impairment loss (if any) is stated in the income
statement. ’

- The Management reviews the financial statements on a periodic basis and
reflects them at cost to estimate any impairment in their value, and such
impairment is stated in the income statement.

- The Company's Management estimates the value of the provision for bad
debts (if any) taking in consideration the possibility of colleting such
liabilities.

_ Cash on hand and at banks
This item represents the cash on hand and at banks. It includes the risks of

value change.

- Accounts receivable
The accounts receivable are reflected at the original amount of the invoice after
deducting the provision for bad debts. The provision for bad debts is
established when there is subjective evidence on the possibility of not
collecting the liabilities. The debts are written off when realized.

- Accounts payable
The accounts payable are recognized for the value of received services or goods

whether claimed by the supplier or not.

The accompanying notes constitute an infegral part of this statement
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- Contempro for Housing Projects
Limited public shareholding Co.
- Amman-— The Hashemite Kingdom of Jordan
_ ~° Accounting Policies

Financial assets at the fair value in the income statement
They are the financial assets purchased by the company to be sold i the near
future and generate profits from the short-term market prices fluctuations or the
trading profit margin.
The financial assets are reflected at the fair value .upon purchasing (the
acquisition expenses are stated in the income statement upon -purchasing)3,
They are reevaluated at the fair value. The change in the fair value is reflected
in the income statement including the change in the fair value resulting from the
differences of converting non-cash assets items in foreign currencies. In case of
selling such assets-or portion thereof, the profits or losses resulting from that
will be reflected-in the income statement.
The distributed profits or realized interests are recorded in the income
statement. - -

Fair value )
The fair value of the financial assets traded in active markets is defined by
referring to the closing prices at the date of the financial statements.

The financial assets which their fair value could not be reliably defined are
reflected at cost and any impairment in their value is stated in the income
statement. ‘ :

. Property 2nd equipment

Properties and equipment are demonstrated at cost afiér deducting the cost of
sales and equipment and accumnlated depreciation, or they are disposed of and
any profits or losses are reflected in the income statement.

Depreciation of property and equipment is calculated using the straight line
methed and the estimated productive life of such property and equipment with
percentages ranging from 2% to 20%.

Recognition of revenues 7
The revenues are recognized from sales npon signing the selling contract with

the client and receiving the advance payment.

Income Tax
The income tax is calculated in accordance with the laws and regulations in

force in the Hashemite Kingdom of Jordan at a rate of 20% of the value of year
profit .

Foreign currencies

Transactions in foreign currency during the year are recorded at the exchange
rate prevailing at the date of such transactions. The assets and liabitities '
registered in the foreign currency are retranslated at the exchange rates -
prevailing at the date of the financial statement position announced by the
Central Bank of Jordan. The profits and losses resulting from the conversion of
the balance in the foreign currencies are reflected in the income statement.

The accompanying notes constitute an integral part of this statement Seiertific Offie
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Contempro for Housing Projects
Limited public shareholding Co.
Amman— The Hashemite Kingdom of Jordan

"Notes to the final financial statements

General
Contempro for Housing Projects PLC Company was established on .

19/05/2002 under the registration number (7285) and transformed fo a public
shareholding company on 31/1/2006 with the companies controller under the
registration number (381).

The purposes of the Company

- Land acquisition and construction of housing apartments and selling
the same without interests.

- Invest the Company's funds in real estates.

- Acquisition of lands to achieve the purposes of the Company.

The authorized signatories
The chairman and the vice-chairman of the board of directors or whom they

authorize in writing shall be authorized to solely or jointly sign on behalf of
the Company the financial, administrative, and legal matters, represent the
Company before third parties, and any other issues.

- The accompanying financial statements were approved by the Board of
Directors in its session held on 13/02/2018 They need to be approved by the
General Assembly. : _

Payments for in-process projects

~ The amounts reflected in these accounts represent the expenses made by the
Company to construct housing projects when such projects are still in process.
-They are as follow:

Description , 2017 2016 -
JD JD

School i’rbject Land no. 856 - Block 28 1,176,977 : -

Riyalat project - Block 28 : 1,068,667 -

Ras El - Gendy Project Land no 276 - Block 28 490,-021 - -

Abdoun villas pr_oject (2) , - 552,399

Al Snoubar Palace project - . : - 614,855

North Abdoun project, Block 28 - 788,032

Total | 2,735,665 1,955,286
(12/19)
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Contempro for Housing Projects

Limited public shareholding Co. -

Amman— The Hasbemite Kingdom of Jordan

Notes about the final financial statement '

4. Cash on hand and at banks :

Description 2017 2016

' JD JD

Cash at banks 2,247,704 = 2,368,245

Cash and checks on hand 164,355 105,423

Total : 2,412,059 2,473,668

5. Accounts receivable :

Description 2017 2016
JD Jn

Accounts receivable 934,574 2,600,490

Other accounts receivable 2,243 11,535

Total h 936,817 2,612,025

6- Financial assets at the fair value in the comparhensive income statement :

Description No. of Shares 2017 ;ﬁ 2016 -

2017 Jo - 2016 JD
Century Investment Group - - 4,500 46,800
Arabia Aviation Investment Company 7 - - 9,000 35,370
United Financial Investments Co. ' - - 15000 4,770
Total - o ' . 86,940

7. Other current assets : N

Description 2017 2016

4D ID
Prepaid expenses 5,511 4,515
Refunded deposits 7,245 4,710
deposit for income tax T 3,020 © 3,206
Advance payments to suppliers . - _ 4,465
Other Deposit 2,925 1,137
Total . 18,701 18,033
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Contempro for Housing Projects
Limited public shareholding Ce.
~ ‘Amman-— The Hashemite Kingdom of Jordan
Notes to the final financial statements

Sharehoiders' Equity

The Capital:
The authorized and paid up capital of the Company amounts to JD 6 million

Dinar, with 1 JD nominal value each.

Compulsory reserve:

The amounts accurnulated in this account represent the amounts transferred
from the pet annual pfoﬁts before income tax and fees at a rate of 10% during
the years in accordance with the Jordanian Companies Law. This reserve not

distributable to the shareholders.

Yoluntary reserve:

The amounts accumulated in this account represent the amounts transferred
from the net annual profits before income tax and fees at a rate of not

exceeding 20% during the years and it is distributable to the shareholders.

Dividends: -

The Board of Directors approved the distribution of 15% of the share capital

. of the company at a mount of JI> 900,000, c’o?ering the retained earnings of

JD 300,000 and JD 600,000 of the voluntary reserve.
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- Contempro for Housing Projects

Limited public shareholding Co.

- Amman— The Hashemite Kingdom of Jordan

Notes about the final financial statement

g. Other current Tiabilifies :

“Description 2017 2016

m ID
Postdated checks | 73,357 51,563
Government accounts provisions - 3,133 2,933
Provision for income tax | 37,788 80,379
Provision for leaves 20,315 20,3 IlS
Provision for bo_ard of directors reward : 16,800 35,000
Provision for the general manager réward - - 9,806
Provision for projects — estimated expenses - 15,238
Total | - 151,393 215,234
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Contempro for Housing Projects

Limited public-shareholding Co.

Amman— The Hashemite Kingdom of Jordan

Notes about the final financial stateme’ﬁt :

. 11. Earnings per share from the profits of the year

Description 2017 2016
| ID D
Profit of the year , - 60,291 292,434
|  Share Share
Weighted average number of shares 6,000,000 6,-000,600
Dinar/Share Dinar/Share
Earnings per share (basic and diluted) . 0.0100 : 0,0487

12. The Company's fax status

- The Tncome Tax Department discussed the Company's files up to 2015.

- The Company provided the statement for 2016 within the legzil period and the Income Tax
Department has not finalized the file till the date. -

- The provision for the income tax for 2017 was calculated at 17,205 Dinars from the profits of the

year.
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Contempro for Housing Projects
Limited public sharcholding Co.
- Amman— The Hashemite Kingdom of Jordan
Notes to the - final financial statements

13-  Fair instruments

A. Fair value
Throﬁgh its practice of its normal activities, the Company applies many
financial instruments. The book value of such instruments is close to. its

fair value at the déte of the budget in accordance with the Accounting

Standard No. (32).

B. Rate exchange ﬂucfuaﬁons risk

1. Currency exchange rate fluctuations
The majority of the Company's fransactions are in Jordanian Dinar and
the US Dollars. The JD exchange rate is pegged to the US dollar

(0,71) Dollar for each JD).

2, Interest rates risks

The majority of the financial instruments in the balance sheet are free

of interest rate risks.

C. Credit and liguidity risks

The Company deals with trustworthy banking institutions and keeps the
cash balance with such institutions. The accounts receivable were stated at

the fair value.

i Scientific Cffice
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