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Letter from the Chairman
Letter from the Chairman of the Board of Directors'
In the Name of God the Most Merciful, Most Compassionate

Dear Shareholders,
Peace, mercy, and blessings be upon you.

The Board of Directors is honored to welcome you to the 66th Ordinary General
Assembly meeting and to present to you its annual financial report for the fiscal
year ending in 2017/12/31.

The year 2017 has represented a special challenge for the Kingdom. The economic
recession continues to be the most significant challenge, as was the case in 2016.
The Kingdom’s budget continued to show a chronic and increasing deficit, with a
low income and high unemployment rate. Furthermore, the continued drop in oil
prices for about three years now, in addition to the strategic and security changes
witnessed in the region had a negative impact on foreign assistance to Jordan,
which represent a fundamental contributor for the success of the Economic
Reform Program and also for handling problems resulting from the increasing
deficit in the budget.

Geopolitical risks come in second place, with conflicts in fraq and Syria, and the
new war in Yemen continuing, and with Indications and introductions for regional
conflicts that are more serious, in addition to what Egypt is going through in
terms of difficult conditions, and the Qatar diplomatic crisis.

Furthermore, some extremely stringent instructions and regulations implement-
ed by the regulation authorities in Jordan and UAE, have affected the results
achieved by companies, both directly and negatively, especially in the UAE, noting
that such changes aim at imposing corrective measures in the insurance industry,
and therefore we are hopeful that such measures will reflect positively on compa-
nies' performance in the future.

Trading in the Amman Stock Exchange reached JD2.9 billion, compared to JD2.3
billion in 2016. In addition, the Amman Financial Market price index went down
from 2170 points to 2127 points. The market value of the listed shares decreased
by about JD342 million, registering JD17 billion at the end of 2017, compared to
JD17.3 billion at the end of 2016. The economic growth rate is expected to
improve modestly in 2018, as Jordan is expecting a recovery in exports, tourism,
and external transfer.

[t is noteworthy that the insurance sector in Jordan is highly fragmented and the
top six companies' market share was about %54 of the Gross Written Premiums in
2017,. As a result, strong competition among market players continued to reduce
profitability in this sector and therefore companies were unable to grow profita-

bly.

Motor Insurance continues to experience sharp volatility in technical results due
to various reasons, but most importantly the higher frequency of accidents and
also higher average of claim cost due to the irresponsible behavior of some stake-
holders when dealing with motor accident claims. The result is more depletion of
insurance companies' resources in general.
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Such factors had a serious effect on JIC, with the technical results of Motor Insur-
ance in Jordan retracting by JD1.655 million, and therefore being unable to gen-
erate reasonable profits compared to premium volume. Demands to float Motor
Third Party Liability insurance have been a major challenge for the insurance
sector in Jordan for a number of years, but the decision is being delayed year after
year in order to avoid imposing an additional financial burden on Jordanians.

Life insurance is the most profitable class for JIC at present, with technical profits
of JD 1.515 million forming the highest percentage in technical profits in 2017

Medical insurance is also witnessing a decline in profits as a result of additional
provisions booked in theGulf, in addition to the recent trend among unions and
associations, pharmacists, and physicians to increase service prices and cancel
discounts granted to insurance companies.

Reinsurance

Our disciplined underwriting policy and excellent claims management practices
coupled with our historical strong relations with our Reinsurers which are based
on trust and credibility has enabled our company to renew its Reinsurance Trea-
ties for the year 2018 with top rated companies at favorable conditions.

Regional Branches

Taking into consideration the current economic difficulties in the region, JIC's
branches in the United Arab Emirates and our agency in Kuwait were able to
improve technical results that reflect the Company's ability to better manage its
clients in these markets in such circumstances.

Medical insurance in Kuwait is witnessing a profitable growth rate. We succeeded
in underwriting about JD1 million in 7 months. We also achieved the top position
among Arab insurance companies in Kuwait in 2016 in terms of the volume of
premiums in this class. Premiums written at these branches amounted to JD15.4
million, representing %19 of the total Company premiums.

Real Estate and Financial Investments

The year 2017 witnessed a decline in the financial markets' activities, in addition
to unstable prices, particularly in the Amman Stock Exchange, which led to a
continued conservative policy by the Company in its activities in these markets,
while maintaining strategic and top level shares in order to avoid price fluctua-
tions and maintain the portfolio within a [imited rate of change. We hope that the
market situation will improve and recover in 2018. Our financial investments in
Saudi Arabia and Iraq are in excellent condition and have started to generate
profits from equity payments, in addition to their improved prices in financial
markets.
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The occupancy rates in the Company's rented property have reached about %70,
which is a fairly good percentage in such circumstances. The return represents a
good resource for the Company’s profits.

JIC continues to maintain its real estate investments; forming the backbone of its
financial solvency. Such strategic assets remain in good condition and their
market value, amounting to JD41 million exceed the book value by JD21 million,
upon being evaluated by three licensed real estate offices that are approved by
Jordanian banks.

Shareholders’ equity increased in 2017 to JD35.8 million, compared to JD34.6
million in 2016, an increase of JD1.235 million.

Future Plan

1. Keeping focused on the Company’s strategy in maintaining
its position in the local and regional market through its disci-
plined underwriting policy.

2. Continue expansion and work at improving the overall per-
formance of regional branches’ operations.

3. Maintain our policy of developing human resources in an

effort to retain high levels of professionalism in customer ser-
vice,

4. Maintain strong relations with insurance companies and
international and regional reinsurance companies based on
mutual trust.

5. Do what it takes to keep our companies financial rating at
the highest level possible ( (A M Best Rating).

In conclusion, the Board of Directors wishes to extend its gratitude and apprecia-
tion to all employees of the Company who contributed to its success and achiev-
ing its objectives, We would also like to thank our valuable clients, our agents and
our reinsurance partners for their continued trust and support. We ask the
Almighty God to guide us towards more success in serving our national economy
under the leadership and direction of His Majesty King Abdullah Il Ibn Al-Hussein.




Contact Us:

+962 6 4637905

allinsure@jicjo.com

Head Office  |3rd Circle Amman | PO. Box 279 Ammon 11118 Jordan | +942 6 4634161
Madina Branch [Ammon PO. Box 1276 Amman 11118 Jordan | +962 6 4638108 | +962 6 4646917 | madinabranch@jicjo.com
Aqoba Branch |Aqaba PO. Box 1415 Aqaba 77110 Jordan {+962 3 2039194 | +962 3 2039193 | allinsure@jicjo.com

Contact Us:

Name

Address

Uniled Arab Emirates | Abu Dhabi

Tel.
+971 2 6344800

Fax
+971 2 6330495

E-mail

elias@jicad.ae

Dubai

+971 4 2698810

+971 42692174

hayel@jicad.ae

Sharjah

+971 6 5395566

+971 6 5395556

khalidm@jicshj.ae

Kuwait

Kuwait

+76522414124

+965 2 2457976

allinsure@jicjo.com




Board of Directors

Mr. Othman M. Bdeir Chairman
[Representing Arab Technical Construction Co.)

H.E. Mr. Waleed M. Asfour Deputy Chairman
Mr. Osama J. Sha'sha’a Director
Mr. Bernd Kohn Director
(Representing Munich Re Co.)

Mr. Shehadeh Sh. Twal Director
Mr. Imad M. Abdel Khaleq Until 27/4/2017 Director
Mr. Sameer E.Farah Since 27/4/2017

Mr. Kamal Gh. Al-Bakri Director
Mr. Samih Madi Director
Mrs. Huda Bdeir Director
Mr. Mohammed M. Ennab Director

{Representing Arab Supply & Trading Co.}

Miss Aya Kh. Abu Hassan Director

Auditors

General Manager
Deloitte & Touche {M.E.)

Mr. Imad M. Abdel Khaleq

Deputy General Manager
Finance & Administration
Secretary of the Board

Mr. Mustafa M. Dahbour




Income Statement Information

2017 2016 2015 2014 2013

Gross Whitten Premium 79,114.156 | 75.420,000| 67,216,415 60,283,593 58,704,944
Net Earned Premium 41,179,156 | 36,171,370 32,405,276 27,436,955 24,960,767
Investment Result 1,147,641 938,632 | 1,367,050 | 1,042,955 | (178,794)

Other Revenue 4,142,844 4,916,339 6,691,640 | 6,810,594 | 5,934,536
Tolal Revenue 46,521,641 | 42,026,348| 38,755,227 | 35,290,504 | 30,725,509
Net Claims Paid 31,589,724 | 27.693.288| 22,693,791 18,741,770 18,901,788
Other Expenses 15,436,210 | 11,947,175] 15,134,006 12,i83,785{ 11,142,781
Total Expenses 47,025,934 | 39.640,463| 37,827,797 | 30,925,555| 30,044,569
Result Before Tax {504,293) 2,385,885 | 927430 | 4,364,949 480,940

of Re Afte 4 B 4 6 8 09,798 3,428

Insurance Premiums

The overall premiums written by the Company during 2017 were distribuled between lines of business as
follows:

- Marine:
Gross Written Premium during the year 2017 was ID 2,686 million compared to JD 2,247 million in 2016 .

Net Loss Ratio in 2017 was  26% compared io 35.6% in 2016.

- Fire & General Accidents:
Gross Written Premium during the year 2017 was JD 17.627 million compared to JD 17,971 million in2016.

Net Loss Ratio in 2017 was 22,83%compared to 36.9% in 2016.

- Motor:
Gross Wriiten Premium during the year 2017 was JD 25,311 million compared to JD 26,472 million in 2016.

Net Loss Ratio in 2017 was 89,1% compared fo 85.8% in 2016.

- Life:
Gross Writlen Premium during the year 2017 was JD 20,476 million compared to JD 18,367 million in 2016 .
Net Loss Ratio in 2017 was 57 28%, compared to 58,57 % in 2016 .

- Medical:
Gross Wrilten Premium during the year 2017 was JD13,013 million compared to JD 10,363 million in 2016.

Net Loss Ratio in 2017 was 42,1% compared to 3.7 % in 2016.
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1D Millions

Balance Sheet Information

2017 2016 2015 2014 2013
Investments 46,539,650 45,365,743| 42,458,568 150,848,975 | 55,485,654
Real Estate 19.156,441] 19,258,581| 16,907,619 114,983,592 | 17.081,842
Financial Investments 27.357,070] 26,080,150] 25,516,121 |33,827,222 | 38,319,973
Other 26,139 27,012 34,828 58,161 83,839
Total Assets 91,449,323| 79.624,629| 74,973,219 | 77,705,845 | 80,620,359
Shareholders’ Equity 35,751,342 34,435,275| 33,909,589 |40,761,367 | 43,335,560
Insurance Premiums
20017 2016 2015 2014 2013
Gross Written Premium 79114156 | 75.420,000( 67.216,415 |40,283,593 | 58,704,944
Reinsurance GWP Share 38,355,110 35,827,389 | 32,385,435 130,918,582 | 33,052,214
Gross Cloims Paid 56,517,833 | 46,454,104| 37,265,140 | 44,518,276 | 28,227,721
Reinsurance Share 24,702,856 | 20,201,405] 15,498,624 [24,854,408 | 11,350,626

2013

2014

2015

Year

Reinsurance GWP Share %

Gross Claims Paid ||

2017

Gross Written Premivm .

Reinsurance Share .

These statements are seleclive extracts from the English Financial Statement and should be read together with it.




Income Statement Information

Technical Profit

2016 2015 2014 2013

Tachnical Profit 1,515,401 1,371,690 | 3,701,644 | 5207,291 | 3,004,621

6

JD Millions
<

2013 2014 2015 2016 2017

Year

Capital Growth

2006 2005 2G01 1988 1981 1962 1951

Paid-Up Capilal 000, .000, ,000, ,000, 1,100,000 | 400,000 | 100,000

30

25

20
15
10
5 l

1951 1962 1981 1988 2001 2005 2006

1D Millions

These statements are selective extracts from the English Financial Statement and should be read together with it.
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De Io I tte . Deloltte & Touclie (M.E.)
Jabal Amman, 5 Circle
190 Zahran Street
Amman, P.O, Box 248

Jordan

Tel: +962 (0) 6 550 2200
¥ax: 4962 {0) 6 550 2210
wavw, delolita.com

Independent Auditor's Report
AM/ 7953

To the Shareholders of

Jordan Insurance Company

{Public Shareholding Limlted Company)
Amman - Hashemite Kingdom of Jordan

Report on tha Audit of the Financial Statements

Opinion

We have audited the financial statements of Jordan Insurance Company (the
Company), which comprlse the statement of flnanclal position as of December 31,
2017, and the statement of Income and other comprehensive Income, statement of
changes In shareholder’s equity and statement of cash flows for the year then
ended, and a summary of slgnificant accounting policles and other explanatory

information.

In our oplnlon, the accompanying financial statements present fairly, In all materlal
respects, the financlal position of the Company as of December 31, 2017, and Its
financial performance and Its cash flows for the year then ended in accordance with

International FInanclal Reporting Standards.

Basis for Opinion
We conducted our audit In accordance with International Standards on Audlting.

Our responsibilities under those standards are further described In the “Auditor’s
Responsibliitles for the Audit of the Financial Statements” section of our report. We
are Independent of the Company in accordance with the Internatlonal Ethlcs
Standards Board for Accountants’ Code of Ethics for Professlonal Accountants
together with the other ethical requirements that are relevant to our audit of the
Company's financial statements In Jordan, and we have fulfilled our other ethlical
responsibllities. We belleve that the audit evidence we have obtained is sufficient
and appropriate to provide a basls for our opinion.

Emphasis of Matter Paragraph

The General Assembly of the Company declded in Its meeting which was held on
April 27, 2017, to distribute cash dlvidends of 3D 1,800,000, representing 6% of the
paid-up capltal. Noting that these distrlbuted cash dividends are prohibited from
belng disposed of In accordance with the regulatory bodies’ Instructions whlich
represent unrealized profits that consist of deferred tax asset balances, affect of
early adoption of IFRS (9), and negative change In falr value reserves as of

December 31, 2016,
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Key Audit Matters

Key audit matters, in our professional judgment, are the most significant matters In
our audlt of the flnancial statements of the current year. These matlers were
addressed in the context of our audit of the financlal statements as a whole, and in
forming our oplnlon thereon, and we do not provide a separate oplnion on these

matters:

Technical Provisions

Technical provisions are key audlt matters.
Moreover, technlcal provisions amounted to
D 32,613,326 representing 59% of the total
Nabllitles as of December 31, 2017. In addition,
the Company assesses technical provislons
according to International Financlal Reporting
Standards and the requirements of regulatory
bodies. As such, technical provisions are
calculated based on the adopted accounting
polictes, the Company's estimates, and historical
data on claims. The reinsurers’ share from the
technical provision is re-calculated according to
the related signed treaties, Furthermore,
Executlve Management appoints a certified
actuary and a loss adjuster to perlodically review
the adequacy of the technical provisions.

Evaluation of Unquoted Investments in
Regulated Markets

The Fflnancial assets at fair value through
comprehenslve income unquoted In flnancial
markets amounted to JD 5,236,906, representing
6% of the Company’s total assets as of December
31, 2017. Moreover, these financial assets should
be stated at falr value In accordance with
International Financial Reperting standards, The
Company should also determine the falr value of
the financlal assets.

Evaluation of Investment Property

Investment property represents 21% of the
Company’s assets. Moreover, the Company should
reevaluate Its properties when preparing the
financlal statements to determine thetr falr value,
and reflect the Impact of any impalrment In value
in the statement of income, In line with the
requirements of the International Financlal
Reporting Standards. Accordingly, the Company
relles on independent real estate experis to
determine the falr value of those evaluators
Investments and reflect any impalrments In thelr
valye in the statement of Income for that perlod.
Consequently, falr value estimation of these
assets was significant to our audit.

Scope of Audit to Address Risks

The followed audit procedures include
understanding the nature of the technlcal
provislons, in addltion to assess the
reasonableness of the estimates and
assumptlons, and the adequacy of the
provision prepared by management. This
Is cartled out through studying a sample of
the provislons, obtalning the support of
the loss adjuster and the Company's
lawyer, and comparing them with the
provisions taken. In addltion, the actuary
and his reports were relied on concerning
the adequacy of the technlcal provisions,
Moreover, we assessed the adequacy of
disclosures on the technical provisions.

Scope of Audit to Address Risks

The followed audlt procedures include
understanding the internal procedures to
determine the falr value of financial assets
not quoted in financlal markets, assessing
the reasonableness of the assumptions
and estimates adopted by management
for determining the fair value of not
quoted financlal assets. Moreover, these
estimates have been compared with the
requlrements of International Financial
Reporting standards In light of the
available informatlon.

Scope of Audit to Address Risks

The followed audit procedures included
understanding the procedures applied by
the Company in evaluating Investment
property, evaluating the reasonableness of
the judgments used by the real estate
experts, calculating the average fair value
of those evaluations, recording any
impalrment In value in the statement of
Income, if any, and reviewing the
appropriateness of the disclosure on the
falr value of Investment property.
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Provision for Accounts Receivable

Accounts recelvable are a key audit matter,
It requires the Company’s management to
use assumptlons to assess the collectabllity

Financial Statements

Scope of Audlt to Address Risks

The followed audlt procedures included
understanding the nature of accounis
recejvable and monltoring credit risks and

procedures relating to calculating the
Impairment provlslon for accounts receivable.
As such, we have studied and understood the
Company’s adopted policy for calculating the
provislan, evaluated the factors affecting the
calculation, and discussed those factors with
Executive Management. We also selected a
sample of those receivables after taking Into
consideratlon the risks related to payment
inethods and guarantee. In addltion, we
discussed management’s viewpolnt with
regard to the customer’s expected cash flows
and the adequacy of guarantees.
Furthermore, we recalculated the provislons
to be taken and reviewed the aging and
movements of recelvables and the adequacy
of the related disclosures.

of accounts recelvable based on the
customers’ financtal conditions and related
credit risks. The balance of accounts
recelvable amounted to JD 28,238,059
representing 31% of the total assets as of
December 31, 2017,

The nature and characteristics of accounts
recelvable are varled. They Include
policyholders, agents, intermedlarles, related
partles, and other recelvables as well as
relnsurance recelvables and checks under
collection. This requires making assumptions
and using estlinates to take the proviston for
those receivables,

Other Matter
The accompanying financlal statements are a translatlon of the statutory flnanclal

statements in Arabic language to which reference should be made,

Other Information
Management is responsible for other Information which comprises Informatlon In

the annual report excluding the financial statements and the Independent auditor’s
report thereon. Furthermore, we expect the annual report to be made available to
us after the date of our audit report. Our oplnlon on the financlal statements does
not cover other information, and we do not express any form of assurance or

conciusion thereon.

In connectlon with cur audit of the financlal statements, our responsibllity Is to read
the other Information when it becomes avallable to us. In doing so, we consider
whether the other Information Is materlally inconslstent with the financial
statements or our knowledge obtained In the audit, or otherwlse appears to be

materially misstated.

Responsibllitles of Management and Those Charged with Governance for

the Financlal Statements
Management is responsible for the preparation and falr presentation of the flnancial

statements In accordance with IFRS, and for such internal control as management
determines necessary to enable the preparation of flnancial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management Is responsible for assessing the
Company's abllity to continue as a golng concern, and disclosing, as applicable,
matters related to golng concern, and using the golng concern basis of accounting
unless management elther intends to liquidate the Company or to cease operations,

or has no reallistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s
financial reporting process,
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Auditor's Responsibilities for the Audit of the Financlal Statements

Our objectives are to obtaln reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor's report that Includes our oplnion. Reascnable
assurance Is a high level of assurance, but [s not a guarantee that an audlt
conducted I accordance with ISAs will always detect a material misstatement whan
It exlsts. Misstatements can arlse from fraud or error and are consldered materlal if,
Individually or In the apgregate, they could reasonably be expected to Influence the
economlc decislons of users taken on thae basis of these financlal statements.

As part of an audit In accordance with ISA’s, we exerclse professlonal Jjudgement
and malntain professional skepticism throughout the audit. We also:

v  Identify and assess the risks of materlal misstatement of the financlal
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that Is
sufficlent and appropriate to provide a basis for our oplinion. The risk of not
detecting a materlal misstatement resulting from fraud Is higher than the one
resulting from ervor, as fraud may Involve collusfon, forgery, Intentional
omission, misrepresentations, or the override of Internal control,

»  Obtain an understanding of internal control relevant to the audit In order to
design audit procedures that are appropriate In the circumstances, but not for
expressing an opinion on the effectiveness of Internal control.

»  Evaluate the appropriateness of accounting poficles used and the
reasonableness of accounting estimates and related disclosures made by

management.

»  Conclude on the appropriateness of management’s use of the going concern
basis of accounting, and based on the audlt evidences obtalned, whether a
materlal uncertaintly exists related to events or conditions that may cast
significant doubt on the Company’s abliity to continue as a golng concern. If
we conclude that a materlal uncertainly exlsts, we are required to draw
attentlon in our auditor's report to the related disclosures In the financial
statements or, If such disclosures are Inadequate, to modlify our oplnlon. Qur
concluslons are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the
Company to cease to continue as a golng conceri.

»  Evaluate the overall presentation, structure and content of the financlal
statements, Including the disclosures, and whether the financlat statements
represent the underlying transactions and events [n a manner that achleves

falr presentation.

»  Obtaln sufficient and approprlate audit evidence regarding the financial
information of the entltles or business activities within the Company ko
express an opinlon on the fimanclal statements. We are responsible for the
divection, supervision and performance of the Company's audit. We remaln
solely rasponsible for our audit aplnlon.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencles In Internal control that we identify during our

audlt.
- 4 -




Deloitte.

We also provide those charged with governance with a statement that we have
compiled with relevant ethical requirements regarding independence, and
communlicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, retated safeguard
pracedures,

From the matters communicated with those charged with goverpance, we
determine those matters of most significance In the audit of the financial
statements of the current year, and are therefore, the key audit matters. We
describe these matters In our auditor's report unless law and regulations preclude
public disclosure about the matter or when, In extremely rare clrcumstances, we
determine that a matter should not be communicated In our report because the
adverse consequences of doing so would reasonably be expected to outwelgh the
public Interest benefits of such communication.

Report on Lagal and Other Regulatory Requirements
The Company maintalns proper accounting records that are consist, In all material

respects, with the financlal statements, and we recommend that they be approved
by the General Assembly of Shareholders.

Amman - Jordan
March 8, 2018
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Balance Sheet

31 December

Mr. Othman M. Bdeir

Chairman

D
Deposils At Banks 4 3,888,627 5,935,575
Financial Assels At Foir Value Through Profit Or Loss Statement 5 4,019,249 4,124,466
Financial Asseis At Fair Value Through Other Comprehensive Income 6 19,449,194 16,020,109
Properly Invesimenls 7 19,156,441 19,258,581
Loans And Advances Of The Life Depariment 8 26,139 27,012
Tl Invesimans
Cash On Hand And At Banks 9 12,224,831 5,469,807
Checks Under Collection And Notes Receivable 10 3,512,576 4,397,221
Accounts Receivable - Nel 11 17,907,719 146,803,007
Insurance Companies’ Accounts - Debit 12 6,817,764 4,374,537
Assets Deferred Tax 13/B 1,137,157 801,042
Fixed Assels - Net 14 1,197,650 1,309,244
Intangible Assets - Net 15 64,125 21,264
Other Assets - Nel 14 2,047,851 1,012,764
Total Assets 91,449,323 79,624,629
Decembe
o ore
S I N N
Unearned Premiums Provision - Net 15,775,843 15,983,522
Qutstanding Claims Provision - Net 14,580,844 14,894,014
Accumulated Mathematical Reserve - Net 17 2,076,639 2,290,070
Premium Deficiency Reserve 180,000 179,000
Total Insurance Contract Liabilities
Dus to Bank i8 9,919,448 -
Accounts Payable 19 4,215,276 2,507,297
Insurance Companies’ Accounts - Credit 20 6,942,728 6,827,610
Other Provisions 21 865,827 928,293
Income Tax Provision 13/A 186,868 231,803
Other Liabilities 22 954,488 1,147,745
Total Liabilities 697,98 44,989,354
Shareholder Equity
Authorized And Paid-up Capital 30,000,000 30,000,000
Slatuiory Reserve 7.500,000 7.500,000
Financial Assets Revalualion Reserve 23 (4,292,662) {7.708,452)
Retained Earnings 2,544,004 4,843,727
Total Shareholder Equity 35,751,342 34,635,275
Total Liabilities And Shareholder Equity 91,449,323 79,624,629

H.E. Waleed M. Asfour
Deputy Chairman

These statements are seleclive extracts from the English Financial Statement and should be read together with it.




Income Statement for the Year Ended

Revenues :

| Direct Insurance - Non-Life

Financial Statements

Note
Number

31t December

2017

D
58,638,103

2016
i[»)
57,052,699

Direct Insurance - Life

20,476,053

18.367.301

Deduct: Reinsurance Share

(25,479.767)

(24,144,883}

Deduct: Reinsurance Share

12,875,343

Net Written Premiums

40,759,046

Net Unearned Premium Provision

207,679

11,682,506
39,592,611
(2,722,001)

iNel Malhemalical Provision 213,431 (520.240)
Net Prermium Deficiency Reserve 1.000 179,000
Net Earned Premium Income A ?.154 . 0
Commissions Received 2,240,764 2,198,057
Issuing Fees 1,717,847 1,823,888
Interests Revenue 24 81,001 66,044
Income From Financial Assets And Invesiments - Net 25 1,147,641 938,639
Other Revenveas 26 155,232 828,350

Total Revenues

Claims, Losses & Expenses:

46,521,641 42,026,348

Claims Paid 61,499,883 51.4461,382
Deduct: Recovery {4,982.050} (5.007.278})
Reinsurance Share (24,702,856} {20,201,405)

Maturity & Surrender Of Policias

Net Claims Paid

87917 92,611
31,902,894 24,345,310

Change In Outstanding Provision {313,170) 1,347,978
Allocated Employee Expenditure 27 4,423,210 4,304,327
Allocated Adminislralive Expenses 28 2,300,894 2,288,863
Excess Of Loss Premium 583,440 621.003

Commissions Paid 3,496,819 3,408,345

Qther Expenses

Cost Of Claims Incurred

1,881,397 1,356,730
44,276,184 39,672,551
814,971 788,761

Unallocated Employee Expendilure 27

Depreciotion & Amorlization Expense 294,809 299,855
Unallocated General And Administrative Expenses 28 417,625 434,739
Provision For Doubtful Debts 838,828 {1.823,267)
Provision For Checks Under Collection 40,700 ¢0,000
Fund Expenses 260,000 50,000
Other Expenses 82,817 127.824
Total Expenses 4%,750 ()88
Net Income Before Income Tax 04,29 85,88
Income Tox Exp 4,570 1,196,671
Profit After Tax 499 89.214
Earnings Per Share 29 {-/017) -/040

Other Comprehensive Income Statement

31 December

Nat Income (499.723) 1,189,214
Comprehensive Income ltems:

Change In Financial Assels Revaluation Reserve 3,415,790 [463,528)
MNet Realized Losses 3,415,790

Total Gross Comprehensive Income

2916,067 | 7254686

These statements are selective extracts from the English Financial Statement and should be read together with it.




| Financial Statements

Consolidated Statements of Changes in Shareholders' Equity

Paid-Up
Ccpitu|

Stalutery
Reserve

Financiol
Assels
Revoluation

Reserve

Retained Eernings

Realized

Unrealized

Total

Balance - End of the Year

0,000,400

(8,4

263,079

31/12/2017

Balance - beginning of the year 30.000.000 | 7.500,000 |(7,708.452)| 2.495,548 | 2,348,179 | 34,635,275
{Loss) Income for the year - - - {499.723) - (499.723)
Change in fair value - net after tax - - 3,415,790 - - 3,415,790
Total Comprehenslve Income for the Year - - 3,415,790 | (499.723) - 2,916,067
Dividends Distributed - - - {1,800,000) - (1.800.000)
Net change during the year {195.825) 195,825 -
Balance - End of the Year 0,000,000 00,000 (4,29 44,004 :
31/12/2016 :

Batance - beglnning of the year 30,000,000 | 7,500,000 |{7.244.924) 1,043,255 | 2,611,258 | 33,909,589
income for the year - - - 1,189,214 - 1,189,214
Change in fair value - net after fax - - {463,528) - - (463,528}
Total Comprehenslve Income for the Year - - (463,528) | 1,189,214 - 725,686
Net change during the year - - - (263,079) -

These statements are selective extracts from the English Financial Statement and should be read together with it.




Financial Statements

Cash Flow Statement

31 December

ofe 2017

be D
{Loss} Income for the year before lax {504,293} 2,385,885
Adjusiments:
Depreciation and ameriization 294,809 299,855
{Recovered} from accounts receivable provision 838,828 {1,823,267)
Provision lor checks under colleclion 40,700 90,000
Loss on revaludtion of financial cssels ot foir value through profif or koss 120,743 66,328
Loss {goins) on The sale of financial assets lhrough profit or loss 3,836 27.543
{Gains) on the sole of invesimenl properly - (347.990)
Net Provision [or Uneamed Premiums (207,679) 2,722,001
end-of-service indemnily expense 81,817 72.824
Claims provision - ne! (313.170) 1,347,973
sathemalical reserve - net {213.431}) 520,240
Net chonge in premiums deficit provision 1,000 179,000
Cash Flows trom Operating AcHvities before Changes In Working Capltal items 43,1540 40,39
{ncrease) Decrease in financial assets al foir value through profit or loss {15,526} 530,184
Decrease (Increase) in noles receivable and checks under colection 843,945 (1.352,248)
{Increase} in receivables (1.329.212) {1,932,523)
{Increase) Decrease in re-insurance companies' receivable accounts {3.057,555) 1,268,137
{Increase) in olher assefs (1.035,087) (82.029)
Increose [Decrease) in payables 1,707,979 {386.085)
Increase {Decrease} in re-insurance companies’ payable accounts 115,118 {520,214}
Decrease [Increase} in olher habililies (255.341) 429,220
Net Cash Flows [rom Operating Acthiviies before Provisions and Tax Paid (2.882,519) 3,487,812
Income fax paid {376,481} (769.820)
Paid from end-of-service indemnity provision (93,035) {90.895)
Net Cash Flows from Operaling Activilles 034 627,09
CASH FLOWS FROM INVESTING ACTIVITIES:
{Increase] in deposits at banks {162,339} {10.101)
{Increase] in financicl assets of foir value lhrough other comprehensive income statemenl {6,295} (628,945}
Decreose in life insurance policy holders' loans 873 7.816
{Incraase) in property and equipment {43,988) (111,953}
{increase) in intangible assels {3.650) {35.205}
{increase} in inveslments property (6,298) (701,997}
Proceeds from sale of investments property - 376,784
Nel Cash Flows {used In} investing Acfivities 4 03,60
CASH FLOWS FROM FINANCING ACTIVITIES:
Increcse in due lo banks 9,919,468 -
Dividends paid to shareholders {1.800.,000}) -
Total Cash Flows {used In) Financing Activities 8,119,448
Net Increase in Cash and Cash Equivalenis 4,545,737 1.523.496
Cash and cash equivalents - beginning of the yeor ©,207,006 7.683.510
Cash and Cash Equivalents - End of the Year 30 13,752,743 2,207,006

These statements are seleclive extracts from the English Financial Statement and should be read together with it.
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J Financial Statements

Underwriting Profit (Loss) Account for the Motor Department for the Period Ended December 31

Description
Written Premiums

Total Total

D

D

Direct Insurance 15,413,830 | 9,244,940 | 24,658,770 | 16,863.221 | 8.787.705 | 25,650,926
Facultative Reinsurance Accepled 652,139 - 652,139 821,428 - 821,428
Local Reinsurance Share 800 800 3.073 3.073

Foreign Reinsurance Share

Net Written Premiums

Opening Balance

67,618
8,720,087

410.182 477.800

17,271,394

525,701
24,784,408

460,212
15,604,957

25,991,461

2,179,451

Unearned Premium Provision 8,363,974 | 4.977.689 | 13.341.663 | 8,077,935 | 3.360.572 | 11,438,507
Deduct: Reinsurance Share 165,796 34,320 200,116 54,436 20,602 74,438
Net Unearned Premium Provision B,198,178 4,943,349 41,54 8,023,499 10,570 64,0469
Ending Balance

Unearned Premium Provision 7,492,489 | 5,108,985 | 12,601,474 | 8,363,974 | 4.977.689 | 13,341,663

Deduci: Reinsurance Share

Net Unearned Premium Provision

Premiurn Deficiency Reserve

Change In Unexpired Risks Provision

Net Earned Premium Income

213,712 34320 | 200,116
5,072,392 12,387,762 4,943,369 13,141,541
(1,000) (1,000) 179.000 179,000

]6,487,765 9,049,428 25,537,193 __17,096 715 6,938 288 24 035 003

165,796
8,198,178

177.119
7,315,370

36,593

Claims Paid 20,273,723 | 8,210,631 | 28,484,354 | 18,658,144 | 5,749,312 | 24,407,456
Recoverigs 3.910,500 1,003,811 4,214,311 3,835,118 945,990 4,781,108
Local Reinsurance Share 7.844 - 7.846 30,821 - 30.821
Foreign Reinsurance Share 206,289 8,001 214,290 38,403 35,753 74,156
Net Claims Paid 49,088 98,819 47,90 4 80 4,747,569 9
Closing Qutstanding Claims Provision

Reported 10,815,192 | 3.854,900 | 14,670,092 | 11,794,617 | 4,133,865 | 15.928.482
IBNR 992,452 1,607.298 | 2.599.750 686,452 1,302,298 | 1,988,750
Deduct: Reinsurance Share 496,501 28,329 524,830 459,618 58,143 517.761
Expected Recovery 3,246,348 1,081,693 | 4,328,041 | 3,406,924 987,058 4,393,982
Net Outstanding Claims Provision 8,064,7% ; 414,9 8,614 4,390,94 005,489
Opening Qutstanding Claims Provision

Reported 11,794,617 | 4,133,865 | 15,928,482 | 10,654,034 | 2,677.976 | 13,332,010
IBNR 686,452 1,302,298 | 1.988.750 | 1.012,218 667,469 1,679,687
Deduct: Reinsurance Share 459,618 58143 517.761 279.022 3.700 282,722
Expecled Recovery 3,406,924 987,058 4,393,982 | 1,806,517 1,020,337 | 2,826,854

Net Outstanding Claims Provision
Change In Quistanding Provision

Cost Of Claims Incurred

Net Egrned Premium Income

8,614,527 4,390,962 13,005,489 9,580,713 2321408 11902121

{549,732) {38,786)  (588,518) {966,186) 2,069,558 1,103,372
15,599,356 | 7,160,033 | 22,759,389 1 13,787.616 | 6,837,123 | 20,624,739

16,487,765 9,049,428 25,537,193 17,096,715 46,938,288 24,035,003

Cost Of Claims Incurred 15,599,356 7,160,033 22,759,389 13,787,616 6,837,123 20,624,73%
Add

Commissions Recsived 126,559 18.011 144,570 112,800 19,389 132,189
Issuing Fees 652,295 27,013 679,308 784,622 207,242 991,864
Other Revenues 146,275 2,853 149,128 147,944 264 148,208
Total Revenues B 8 9 0,810 4,354,46 8,040 4,48
Deduct

Commissions Paid 766,521 969,735 1,736,256 900,470 861.287 1,761,757
Excess Of Loss Premium 150,611 88,595 239,206 192,973 97.430 290,403
Alfocated Administralive Expenses 964,845 1,267,396 | 2,232,241 | 1,734,209 | 1,154,738 | 2.888,947
Other Expenses 488.367 107.446 595,813 421,737 114,094

Total Expenses

535,831

() a4 £ 4 80 5 A9 3

Underwriting Profif (Loss)

4,804 495,900 0 04 05,076

These statements are seleclive extracls from the English Financial Statement and should be read together with it.




Financial Statements

Underwriting Profit (Loss) Account for the Marine Depariment for the Period Ended December 31

O D14

en Pre D D D D D D
Direct Insurance 1.564,217 899,748 2,463,965 1,139,708 840,710 1,980,418
Facullative Reinsurance Accepled 222,492 - 222,492 266,095 - 266,095
local Reinsurance Share 175,673 - 175,673 190,767 18,804 209,571
Foreign Reinsurance Share 1,397.626 756,339 2,153,965 989.510 692,587 1,682,097
Net WriHten Premiums 213,410 143,409 356,819 225,526 129,319 354,845
Opening Balance
Unearned Premium Provision 454,760 208.819 663,579 401,994 158,368 260,362
Deduct: Reinsurance Share 395,040 174,457 569,497 340,979 129,687 470,666
Net Unearned Premium Provision 9,720 4,34 4,08 41,0 B 48 BY.696
Ending Balance
Unearned Premium Provision 320,397 201,255 521,652 454,760 208,819 663,579
Deduct: Reinsurance Share 267.947 169,166 437,113 395,040 174,457 569,497
Net Unearned Premium Provision 450 089 84 539 9 720 436 94 08
Change In Unexpired Risks Provision 0 4
Net Earned Premium Income 0,680 8 0,4
Claims Paid 534,210 284,180 819,090 292,083 171,829 463,212
Recoveries - 5045 5,045 1,328 2,070 3,398
Local Reinsurance Share 15.725 - 15.725 - - -
Foreign Reinsurance Share 449,506 235,259 685,465 246,369 148,229 394,598
Net Claims Paid 49,679 4 ; 8 44,386 0 55,916
Closing Ouistanding Claims Provision
Reporled 1,083,962 430,921 1,514,883 1,116,870 617,724 1,734,594
IBNR 18,000 28,000 446,000 18.000 28,000 456.000
Deduct: Reinsurance Share 958,676 400,948 1,359,644 989,672 572132 | 1,561,804
Net Qutstanding Claims Provision 43,28¢ ; 0 9 45,198 : 8,790
Opening Quistanding Claims Provision
Reported 1,116,870 617,724 1,734,594 324,693 876,284 1,200,977
IBNR 18,000 28.000 46,000 18,937 4.063 23.000
Deduct: Reinsurance Share 989,672 572,132 i,561,804 251,133 812,907 1,064,040
Net Quistanding Claims Provision 45,198 ; 8,790 92,49 440 2.9
Change In Quistanding Provision 9 0
Cost Of Claims Incurred 04 08
Net Earned Premium Income 0,680 45,48 4 B 0,4
Cost Of Claims Incurred 04 08 4
Add
Commissions Received 297488 | 195418 | 492906 | 285436 | 189.586 | 475022
Issuing Fees 25,425 1,501 26,926 23,745 1,255 25,000
Other Revenues 183,392 - 183,392 204,216 - 204,216
Total Revenues 659,218 044 974 28 b4 B 929,928
Deduct
Commissions Paid 38,420 91,423 | 129843 | 38752 | 80,857 | 119.609
Excess Of Loss Premium 28,708 19,292 48,000 33.485 19.315 53.000
Allocaled Administrative Expenses 158569 | 82243 | 240812 | 124215 | 84,487 | 208,702
Ofher Expenses 10,475 - 10,475 6,454 - 6,454
Total Expenses ; 429,130 03,106 ;
Underwriting Profit [Loss) 044 04 / 440 0 0

These statements are seleclive extracls from the English Financial Stalement and should be read together with it.




Financial Statements

Underwriting Profit (Loss) Account for the Fire Departiment for the Period Ended December 31

Descriplion
Written Premiums

Total Expenses

Underwriting Profit (Loss)

435,084

90.740

70,358

B804

Direct Insuranca 10,741,824 | 1,203,357 | 11,945,181 | 9.491,084 949,773 | 10,440,857
Facullative Reinsurance Accepled 4,416,804 29.600 4,446,404 | 6,026,223 51,584 6,077,807
Local Reinsurance Share 4,697.013 6,941 4,703,954 | 6,412,703 5147 6,417,850
Foreign Reinsurance Share 9.951,775 | 1,082,508 | 11,034,283 | 8,587,029 883,512 | 9,470,541
Net Written Premiums 09,840 43,508 : 48 28 630
Opening Balance

Unearned Premium Provision 6,792,932 486,471 7,279,403 | 7.129.398 512,171 7,641,569
Deduct: Reinsurance Share 6,618,938 428,855 7.047.793 6,977,841 464,276 7442117
Net Unearned Premium Provision 774 616 610 47.89 99.4
Ending Balance

Unearned Premium Provision 4,911,789 546,309 7.458,098 | 6,792,932 486,471 7.279.403
Deduck: Reinsurance Share 6,760,387 477,225 7,237,612 | 4,618,938 428,855 7.047,793
Net Unearned Premiuvm Provision 40 69,084 0,484 994 5616 610
Change in Unexpired Risks Provision 448 4 4 8
Net Earned Premium Income : 040 1,4 49 8 0 8
Claims Paid 2,208,182 | 2,788,653 | 4,996.835 | 5.526.693 219,863 | 5,746,554
Recoveries 37.092 25,364 62,456 219,626 471 220,097
Local Reinsurance Share 105,497 - 105,497 65,307 - 45,307
Foreign Reinsurance Share 1,826,090 | 2,640,165 | 4,466,255 | 4,928,284 208,724 5,137,008
Net Claims Paid 9,50 4 52,6 476 0.668 4144
Closing Quistanding Claims Provision

Reported 5,378,309 115,958 | 5,494,267 | 6,054,254 | 2,959,392 | 9.013,646
IBNR 5,000 1,000 6,000 5,000 1,000 8,000
Deduct: Reinsurance Share 5,204,897 87.355 5,292,252 { 5845571 | 2,787,542 | 8,633,113
Net Outstanding Claims Provision 8,4 9,60 08,0 68 850 B4
Cpening Ouistanding Claims Provision

Reported 6,064,254 | 2,959,392 | ©.013,6446 | 11,290,727 | 2,996,083 | 14,286,810
IBNR 5,000 1,000 6,000 21,022 411 21,433
Deduci: Reinsurance Share 5.845.571 | 2,787.542 | 8,633,113 | 10,945,218 | 2,888,483 | 13,833,701
Net Qutstanding Claims Provision 58 850 Bé 66 08.0 474,54
Change In Outstanding Provision 43,24 8,518 848 54,8 88,009
Cast Of Claims Incurred 04 0 84,109 40,428 0 4

Net Earned Premivm Income 040 9 B ty R

Cost Of Claims Incurred 04 0 84,109 £0,628 0

Add

Commissions Receivd 1,132,925 302.296 1,435,221 1.153.218 242175 1,395,393
Issuing Feeas 138,176 1,788 139,964 113,353 1.984 115,337
Other Revenues - - - 3,229 - 3,229
Total Revenues 0 454,24 0 48 504,310 9 875,939
Deduct

Commissions Paid 55,904 123,279 179,883 64,458 87,915 152,373
Excess Of Loss Premium 247,260 48,974 296,234 236,023 41,577 277.600
Allocaled Adminisiralive Expenses 1.049.455 109.144 | 1,158,599 | 932.627 105177 | 1.037,804
Other Expenses 84,265 6,475 2,135 72,493

These statements are selective extracts from the English Financial Statement and should be read together with it.
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Financial Statements

Underwriting Profif (Loss) Account for the Liability Department for the Period Ended December 31

0 016
D 1D D D iy]

De 0

i b ] D
Direct Insurance 709.898 103,201 813,099 800,983 92,814 893,797
Facultative Reinsurance Accepted 130,198 - 130,198 145,597 4,517 150,114
Local Reinsurance Share 128,671 - 128,671 146,662 - 146,662
Foreign Reinsurance Share 688,784 85,327 774,111 754,494 75,189 829,683
Net Written Premiums 64 B74 40 45,424 : 67,564
Opening Balance
Unearned Premivm Provision 513,511 42,552 556,063 603,483 31,525 435,008
Deduci Reinsurance Share 492,248 34,512 526,760 588,330 25,141 613,471
Net Unearned Premium Provision : 8,040 9,30 6,384
Ending Balance
Unearned Premiuvm Provision 493,370 48,646 542,016 513.511 42,552 556,063
Dedyct; Reinsurance Share 484,153 392,963 524,116 492,248 34,512 526,760
Net Unearned Premium Provision ? 8,468 700 6 8,040 9,30
Change In Unexpired Risks Provision 0456 b4 40 0 :
Net Earned Premium Income 68 B 0.4 7,800
Claims Paid 38.118 - 38,118 205,902 - 205,902
Recoveries 238 - 238 2,675 - 2,675
Local Reinsurance Share 896 - 896 17,181 - 17,181
Foreign Reinsurance Share 34,888 - 34,888 174,070 - 174,070
Net Claims Paid 094 094 : 974
Closing Quistanding Claims Provision
Reporied 1,031,835 - 1,031,835 766,449 - 766,449
IBNR 6,000 - 6,000 6,000 - 6,000
Deduct: Reinsurance Share 1.012,594 - 1,012,594 751,981 - 751,981
Net Outstanding Claims Provision : : 0,468 0,468
Opening Quistanding Claims Provisicn
Reported 766,449 - 766,449 815,976 - 815,976
IBNR 6,000 - 6,000 149 - 149
Deduct: Reinsurance Share 751,981 - 751,981 796,491 - 796,491
Net Outstanding Claims Provision 0,448 0,468 7,634 9,634
Change In Outstanding Provision : 4 534
Cost Of Claims Incurred 5,86 7 810 810
Net Earned Premium Income 4,68 B 4 0,48 800
Cost Of Claims Incurred 49 5,86 B10 4,810
Add
Commissions Received 73.157 29,256 102,413 100,231 25.614 125,845
Issuing Fees ?.666 569 10,235 13,518 532 14.050
Other Revenues - - - - - -
Total Revenvues 0,64 47 0 59 40 4 86,88
Deduct
Commissions Paid 14,713 17,803 32,516 28,466 11,924 40,390
Excess Of Loss Premium - - - - - _
Allocated Administrative Expenses 68,507 5,775 74,282 76,720 5,929 82,649

Other Expenses

Total Expenses

Underwriting Profit (Loss)

83,220

27,421

23,578

23,478

106,798

50,899

105,184

35,067

17,853

28,779

123,039

63,846

These statements are seleclive extracls from the English Financial Statement and should be read together with it.




Financial Statements

Underwriting Profit (Loss) Account for the Other Classes Department for the Period Ended December 31

D D j|B] 1D D

Wrilten Premiums

Direct Insurance 65,570 226,066 291,636 178,616 228,413 407,029
Facultative Reinsurance Accepled 758 - 758 1,712 - 1,712
Local Reinsurance Share - - - - - -
Foreign Reinsurance Share 32.553 12,871 45,424 106,082 13,299 119,381
Net Written Premiums ; 46,970 4,244 4 89,340
Opening Balance

Unearned Premium Provision 65,183 109,777 174,260 45,881 94,174 140,055
Deduct: Reinsurance Share 40,162 5.699 45,861 26,307 3.818 30,125
Net Unearned Premivm Provision 0 04,078 9,099 9,574 20,354 09,930
Ending Balance

Unearned Premium Provision 31.952 110.732 142,684 65,183 109.777 174,960
Deductk: Reinsurance Share 17,743 5,777 23,520 40,162 5,699 45841
Net Unearned Premium Provision 4,209 04,9 2,164 0 04,078 9.099
Change In Unexpired Risks Provision 0.8 B 2.9 44 7,149
Net Earned Premium Income 44,58 8 6.90 8,799 01,39 0,19
Claims Paid 21,402 16,311 37713 19,021 69,212 88.233
Recoveries - - - - - _
Local Reinsurance Share - - - - N _
Foreign Reinsurance Share 14,981 252 15,233 12,075 27,454 39,529
Net Claims Paid 5,4 5,059 AB0 b 944 4 8 48, 704
Closing Oulstanding Claims Provision

Reported 140,243 928.606 238,849 122,859 94,653 217,512
IBNR - 17,000 17.000 - 17,000 17.000
Deduct; Reinsurance Share 95,727 - 95,727 83,113 - 83,113
Net Outstanding Claims Provision 44,516 404 40 9,744 : 99
Opening Outstanding Claims Provision

Reporied 122,859 924,653 217.512 77,228 75975 153,203
IBNR - 17,000 17,000 2.941 32 2973
Deducl: Reinsurance Share 83,113 - 83.113 50117 - 50,117
Net Qutstanding Claims Provision 9,74 99 0.0 4,00 04,059
Change In Outstanding Provision 4,770 9 8 2,694 546 40
Cost Of Claims Incurred 9 0.0 0 5,640 404 94,044
Net Earned Premium Income 44,58 B 5,90 48,799 0 0
Cost Of Claims Incurred ? 0,0 0 b 640 404 94,044
Add

Commisstons Recaived 11,715 4,827 16,542 15,782 4,988 20,770
Issuing Fees 2,311 338 2,649 3.739 301 4,040
Other Revenves - - - - - -
Total Revenues 47,4 480 9 00.9
Deducl

Commissions Paid 2,248 27,884 30,132 4,693 25,823 30,516
Excess OF Loss Premium - - “ - - -
Allocated Adminisirative Expenses 5327 14,624 19.951 14,254 17.841 32,116
Other Expenses - - - - - -
Total Expenses 42 508 0,08 8,94 43,684
Underwriting Profit {Loss) 9,84 4,94 94,810 85,59 8

These statements are selective exiracts from the English Financial Statement and should be read together with it.
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Financial Statements

Underwriting Profit {Loss) Account for the Medical Department for the Period Ended December 31

§ D16
o
D [ D D [>

De o
en Pre D
Direct Insuronce 2,316,536 3.696,925 1 13,013,441 | 7.391,338 2.971,178 | 10,362,514
Local Reinsurance Share 450 597 1,047 10,533 3,714 14,249
Foreign Reinsurance Share 3,646,551 2,289,587 | 5936,138 | 2,829,779 1.944,197 | 4,773,976
Net Wriden Premiums 6469 404,74 074 4 024 ¥ 4,29
Opening Balance
Unearnad Premium Provision 2,999,899 1,583,664 | 4,583,563 | 2,838,714 497.305 3,336,019
Deduct: Reinsurance Share 1,178,481 1,047,201 2,225,682 | 1,461,338 397,844 1,859,182
Net Unearned Premium Provision 1,821,418 536,463 2,357,881 1,377.37% 1,476,837
Ending Balance
Unearned Premium Provision 3,842,385 1,482,602 | 5,324,987 | 2,999,899 1.583.664 | 4,583,563
Deduct: Reinsurance Share 1,440,013 218,982 2,378,995 | 1,178,481 1,047,201 2,225,682
Net Unearned Premivm Provision B 620 45,99 821,418 6,46 B8
Change In Unexpired Risks Provision 60,9 54 88 444,04 437,00 881,044
Net Earned Premium Income 08 58 84 448814 4,106,98 8 9
Claims Paid 091,50 987,49 078 650,926 8
Local Reinsurance Share - - - - - -
Foreign Reinsurance Share 2,952,527 | 2,428,209 | 5380736 | 2,973,479 1,216,307 | 4,189,786
Nef Claims Paid 3,138,974 559,283 3,698,259 2,677,447 296,050 2,973,497
Closing Outstanding Claims Provision
Reporied 404,376 232,341 636,717 254,712 146,523 401,235
IBNR 731,853 399,499 1,131,352 | 381,000 288.844 669,844
Deduct: Reinsurance Share 541,419 505,828 1,047,247 318,085 363,384 681,449
Net Qutstanding Claims Provision 94,810 5,0 0.8 64 98 89,630
Opening Qulsianding Claims Provision
Reported 254,712 146,523 401,235 251,288 79,928 331.216
IBINR 381,000 288,844 669.844 437,863 218.867 656.730
Deduct: Reinsurance Share 318,065 363,384 681,449 375,871 239,037 614,908
Net Outstanding Claims Provision 4 78 89,630 80 9,758 038
Change In Outstanding Provision 4 4,029 6
Cost OF Claims Incurred 4 9 029 .4 4 08 90,089
Net Earned Premium Income 08,58 g 8 04,984 4,6 4
Cost Of Claims Incurred 414 4,029 4 81,814 08 0,08
Add
Commissions Received - 142 142 416 433 849
Issuing Fees 286,571 142 286,713 242,664 67 242,731
Other Revenues 6,274 - 6,274 4.181 - 4,181
Total Revenues 985 28 6 556 B4 4744 8,488 952 919
Deduct
Commissions Paid 254,300 265,640 519,240 189,222 173,359 362,581
Excess Of Loss Premium - - - - R -
Allocated Administrative Expenses 731,474 315,234 1,046,710 | 401,171 330,998 932,149
Other Expenses 706,180 978,993 | 435191 105,557 540,748

Total Expenses

Underwriting Profit [Loss)

1,691,954

293,333

853,68%

2,545,643

204,200

1,225,584

448,847

609,914

{331,426)

1,835,498

117,421

These statements are selective extracts from the English Financial Statement and should be read together with i.




Financial Statements

Underwriting Profit (Loss) Account for the Life Department for the Period Ended December 31

2017 016
:

Foreign Reinsurance Share

Direct Insurance 20,474,053 18,347,301
Local Reinsurance Share 255,355 554,957
12,619,988 11,125,549

Net Written Premiums

7.600,710 6,684,795

Opening Balonce

|

Mathematical Provision 3.809,172 2,920,612
Deduct: Reinsurance Share 1,519,102 1,150,782
Net Mathematical Provision 90,070 §9.830
Ending Balance

Mathemalical Provision 2,763,732 3.809.172
Deducl; Reinsvrance Share 687,093 1,519,102
Net Mathematical Provision 076,639 90,070
Change In Mathematical Provision 213,431 520,240
Net Earned Premivm Income 814,14 ALL
Claims Paid 18.044.778 13.386.040
Malurity & Surrender Of Policies 87917 92,611
Local Reinsurance Share 156.275 149,491
Foreign Reinsurance Share 13,619,750 2,929,458
Net Claims Paid 4,356,670 29,70
Ending Balance

Reported 4,632,463 3,564,784
Deduct: Reinsurance Share 3,784,029 2,843,079
Net Outstanding Claims Provision 848,434 0
Opening Balance

Reporled 3,564,784 2,639,254
Deduct: Reinsurance Share 2,843,079 2,128,549

Net Outstanding Claims Provision

721,705 510,705

Change In Outstanding Provision

126.729

Cost Of Claims Incurred

4,483,399 3.610,702

Net Earned Premium Income

7.814141 6,164,555

Cost Of Claims Incurred

4,483,399 3,610,702

Add

Commissions Received 48,970 47,989
Issuing Fees 572,052 430,866
Invastmenl Income Atltributable To U/W 18,946 224,501
Other Revenues 297.126 264,095
Total Revenues 4,267,836 3,521,304
Deduct

Commissions Paid 868,249 941,119
Allocated Administralive Expenses 1,952,209 1,410,805
Ciher Expenses 205,376 201,204

Total Expenses

3,025,834 2,553,128

Underwriting Profit (Loss)

1,242,002 268,177

These statements are seleclive extracts from the English Financial Statement and should be read together with it.
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Notes to Financial Statements

1. General

a. The Company was established in 1951 and is
registered as a Jordanian Public Shareholding Company
under Number (11) with a paid-up capital of JD
100,000. On July 12, 1981, the Company’s capital was
raised to JD 1,100,000,

On May 1, 1988, the Company merged with General
Assurance Company for the Near East {National Union})
in Jardan, afler the evaludtion of the two companies’
assels. Accordingly, the Company's capital was
increased to JD 5,000,000 divided into 5,000,000

shares.

The Company's copital was raised gradually with the
lotest increase in 2006, in which the authorized
Company capital wos raised by JD 10,000,000 to
reach JD 30,000,000 divided into 30,000,000 shares.
The Company is involved in various insurance adivilies
and has branches in Abu Dhabi, Sharjah, Dubai and
markefing insurance policies in Kuwait through an
agency.

b. The financial stalemenls were approved by the Board
of Directors on 27/02/2018, subject to the approval of the
General Assembly of Shareholders.

2. Significant Accounting Policies

Basis of Preparation

- The financial siatemenis have been prepared according
fo the Siandards issued by the Inlernalional Accounting
Standards Board ond in accordance with the forms
prescribed by the lordanion Insurance Commission.

- The financial statements have been prepared according
to the historical cost convention except for financiol
assets and financial liobilities at fair value through the
statement of income and financial assets at fair value
through the statement of comprehensive income that
are presented at fair value at the date of the financial
statements. Moreover, financial assets and financial
liakililies that have been hedged for the risk of change
in fair value are presented in fair value.

- The lordanian Dinar is the functional and reporting
currency of the financial stafements.

Basis of Consolidating the Financial Statements

- The financial statements include the financial stalements
of the Company with its foreign branches.

- The accounting policies odopted in the financial
stalements are consistent with those applied in the
year ended December 31, 20164,

Sector Information

- The business sector represents o set of assets and
operations that jeintly provide preducts and services
subject fo risks and returns different from those of
other business sectors thal are measured in
accordance to the reports used by the executive
manager and the main decision maker in ihe
Company.

- The geographic sector relates to the provision of
products and services in a defined economic
environment subject to risks and returns different from
those of other economic environments,

Financial Assets at Fair Value Through Profit
or Loss

Financial assets at fair value through profil or loss
represent shares and bonds held by the Company for
the purpose of trading and achieving gains from the
fluctvalions in market prices in the short ferm,

Financial assets ot fair value through profit or loss are
initially stated at fair value at acquisition date (purchase
costs are recorded on the statement of income upon
purchase). They are subsequently re-measured to fair
value as of the dale of the financial stalements.
Moreover, changes in fair value are recorded in the
statement of income including the change in fair value
resulting from foreign currency exchange iranslation of
non-monetary assels. Gains or losses resulting from the
sale of these financial assets are taken to the stalement
of income.

Dividends and interest from these financial assets are
recorded in the stalement of income.

These financial assets are not subject 1o revaluation for
impairment losses,

Financial Assets at Fair Value Through Other

Comprehensive Income

- Fingncial assets at fair value through other
comprehensive income represent strategic invesimants
in the Company's shares for the purpose of keeping
them in the long term.

- Finoncial assels ot fair value through other comprehensive
income are iniliolly stated ot fair value incleding
acquisition costs upon purchose, and are subsequently
re-measured 1o fair value. Moreover, changes fo fair value




are recorded in the stalement of other comprehensive
income and in shareholders” equily including the change
in fair value resuliing from foreign currency exchange
Iranslation of non-monetary ossets. If these financial
assets were sold, the resulting gains or losses are laken to
the statement of other comprehensive income ond in
shareholders’ equily. The valualion reserve of scld
financial assets is transferred directly to retained earnings,
but not through the statement of income.

- Dividends from these financial assets are recorded in
the stafement of income,

Date of Recognition of Financial Assefs
Financial assets are recognized on the frading dote
{which is the dale the Company commils itself to
purchase or sale of the financial assets).

Fair Value

Closing market prices (acquiring assets/selling
liabilities) in the adive market at the date of the
financial statement represent the fair value of financial
derivatives traded. In case declared market prices do
not exist, active lrading of some financial assels and
derivatives is not available or the market is inactive, fair
value is estimated by one of several methods including
the following:

- Comparison with the market value of another financial
asset with similar terms and conditions.

- Analysis of the present value of expected future cash
flows for similar instrumens.

- Adoption of the option pricing models.

The valualion methods aim at providing a fair value
reflecting the expectations of the market, expected risks
and expecied benefils. Moreover, financial assets, the
fair volue of which can not be reliably measured, are
stated al cost, less any impairment.

Impairment in the Value of Financial Assets
The Company reviews the values of financial assets on
the date of the staterment of financiol position in order
fo determine if there are any indications of impairment
in their value individually or in the form of a porifolio. In
case such indications exist, the recoverable value is
estimated so as fo determine the impairment loss.

Impairment Is Determined as Follows:

Impairment in financial assets recorded at amortized
cost is determined on the basis of the present value of
the expecled cash flows discounted at the original
interest rafe.

Notes to Financial Statements

The impairment in value is recorded in the statfement of
income. Any surplus in the following period resulling
from previous declines in the fair value of financial
assets is taken fo the stalement of income.

Property Investment

Property investiment is siated a cost, not of accumulated
depreciation {except land). Moreover, properly
investment is depreciated according fo ils produclive
useful life of a rate of 2%. Any impairment is taken 1o the
statement of income. Furthermore, guins or operating
costs are recorded in the siatement of income.

Property invesiment is evaluated in accordance with the
regulations of the insurance commission and its fair
value is disclosed in the financial stalements.

Cash and Cash Equivalents

Cash and cosh equivalents comprise cash balances with
banks and financial inslitulions maluring within three
months, less bank accounts poyable and restricted
funds.

Reinsurance Accounts

Reinsurers’ shares of insurance premiums, paid claims,
technical provisions and dll other rights and obligalions
resulling from reinsurance based on coniracls
concluded between the Company and reinsurers are
accounted for on the acerual basis.

Impairment in Reinsurance Assets

In case there is any indication as to the impairmeni of
the reinsurance assets of the Company, which possesses
ihe reinsured contracis, the Company has to reduce the
present value of the coniracts and record the
impairment in the statement of income. The impairment
is recognized in the following two cases only:

1. There is objeclive evidence resulling from an event
thot took place after the recording of the
reinsurance assels confirming the Company's
inability to recover all the omounts under ihe
contract terms.

2. The event has a reliubly and clearly measurable
effect on the amounts that the Company will recover
from reinsurers.

Acquisition Costs of Insurance Policies
Acquisilion costs represent the costs incurred by the
Company against selling, underwriting, or siarting new
insurance contracts. The acquisition costs are recorded
in the statement of income.




Notes to Financial Statements

Property and Equipment

Properly and equipment are stated at cost, net of
accumulated  deprecialion  and  accumvulated
impairment. Moreover, fixed assels {except land) ore
depreciated according 1o the straight-line method over
their estimated useful lives using the following yearly
rates. Depreciation is recorded in the statemeni of
income as follows:

Buildings 2%
Furniiure, fixtures, and equipment 7% - 25%
Vehicles 15%

Property and equipment are depreciated when ready
for their intended use.

When the recoverable values of property and
equipment is less than their carrying amounts, assels
are writen down and impairment losses are recorded
in the statement of income.

The useful lives of properly and equipment are
reviewed at the end of each year. In case the expected
useful life is different from what was determined before,
the change in eslimate is recorded in the following
years s a change in estimate.

The gains or losses resulfing from the disposal or
derecognilion of property and equipment, representing
the difference between the property and equipment sale
proceeds and iheir book value, are recorded in the
statement of income.

Property and equipment are derecognized when
disposed of or when there is no expected fulure benefit
from their use or disposal.

Pledged financial assets

Financial assets that are pledged by other parlies are
given with the right to have conirol over them (sell or
re-pledge). Continuous valuation of these assets is
made in accordance with the accounling policies
adopted, based on each asset’s original classification.

Provisions

Provisions are recognized when the Company has an
obligation on the date of the statement of financial
position as a result of past events, it is probable 1o setile
the obligation and a reliable eslimate of the amount of
the obligation can be made.

Amounts recognized os provisions represent the best
evaluation of the amounis required to setile the

obligotion as of the financial stalements date, taking
info consideration risks and the unceriainty reloling to
the obligation. When the provision omount is
determined on the basis of the expected cash flows for
the setttement of the current obligation, its book value
represents the present value of these cash flows.

When it is expected that some or all of the econemic
benefits required from other parties to setile the
provision will be recovered, the receivable is recognized
within assels if receipt of the compensations is acivally
certain and their value can be reliably measured.

a. Technical Provisions
Technical provisions are
according to the regulations
Commission as follows:

taken and maintained
of the Insurance

1. The provision for unearned premiums for general
insurance activities is calculated according to the
remaining days up fo the expiry dale of the
insurance policy after the financial stalemenis date
on the basis of a 365-day year except for marine
and land transport insurance for which the provision
is calculated on the basis of written premiums of the
policies issued on the date of the financial
stotemenis according fo lows, regulations and
instructions issued for this purpose.

2. The provision for {reported} claims is computed by
determining the maximum total expected costs for
each claim on an individual basis.

3. Additional provisions for incurred but not reported
claims are calculated based on the Company's
experience and eslimates.

4. Unearned premium reserved for life insurance is
calculated based on the Company's experience and
estimates, in addition to ihe actual expert.

5. Mathematical reserve for life insurance policies is
calculated based on actuaricl formulas that are
reviewed periodically by an independent aciuarial
expert.

b. Provision for Doubtful Debts

A provision for doubtful debls is taken when there is
objective evidence ithat whole or part of these debis has
beceme irrecoverable. The provision is calculated as
the difference between the book value and recoverable
value.




¢. End of Service Indemnity Provision

End of Service indemnity provision is calculated based
on lhe internal regulations prepared by the Company in
accordance with the Jordanian Companies Law.

Annual compensations paid to the ferminated
employees are charged to the End of Service indemnity
provision when paid. Moreover, an allowance for the
Company’s liabilities in connection with End of Service
compensations is token to the statfemeni of income.

Liability Adequacy Test

At the statement of financial position date, the
adequacy and suitability of the insurance liabilities are
evaluated through the calculation of the present value
of the future cash fiows relating to the oulstanding
insurance policies.

If the evalualion shows that the present value of the
insurance liabilities (various purchase expenses less
suitable and related intangible assets) is inadequate
compared fo the expected future cash flows, the full
impairment is recorded in the statement of income.

Income Tax

Income tax expenses represent caccrued taxes and
deferred taxes. Income tax expenses are accounted for
on the basis of taxable income. Moreover, taxable
income differs from income declared in the financial
siatemenis because the latter includes non-taxable
revenue or tax expenses not deductible in the current
year, but deductible in subsequent years, accumulated
losses acceptable by lhe tox authorities, as well as
unallowable and non-taxable items.

- Taxes are calculated on the basis of the tax rates
prescribed according fo the prevailing laws,
requlalions and instructions in the couniries the
company operates in.

Deferred Taxes

Deferred taxes are laxes expected to be paid or
recovered as a resull of temporary timing differences
between the value of the assets ond liabilities in the
financial statemenis and the value of the taxable
amount.

Moreover, deferred taxes are calculated according to
the statement of financial posifion liability method
based on the tax rates expected to be applied at the tax
seffternent date or the redlization of the deferred tax
assetls or liabilities.

Notes to Financial Statements

- The balances of deferred tax assets and liabilities are
reviewed at the statement of financial position date
and reduced in case they are expecied not to be
utilized or are no longer needed, wholly or particlly.

Issuance or Purchase Costs of the Insurance
Company Shares

Any cosls resulling from the issuance or purchase of the
Company's shares are posted to the retained earnings
(net of the tax effect on these costs). Moreover, if the
issuance or purchase process was not complete, the
costs will be posted as expenses in the statement of
income.

Offsetting

Financial assets and financial liabilities are offset, and
the net amount is reflected in the statement of financial
position only when there are legal rights to offsel the
recognized amounts, the Company intends to setile
them on o net basis or assels are realized and Kabilities
setiled simultaneously.

Revenue Recognition

a. Insurance Contracts

Insurance premiums arising from insurance coniracis
are recorded as revenue for the year {earned insurance
premiums) on the basis of the malurities of lime periods
and in daccordance with the insurance coverage
periods. Insurance premiums from insurance contracts
vnearned at the date of the statement of financial
position are recerded as unearned insurance premiums
within liabilifies.

Cloims and incurred losses sefflement expenses ore
recorded in the statement of income based on the
expected liability amount of the compensation relaling
to the insurance policyholders or other affected parties.

b. Dividends and interest

Dividends from investmenis are recorded when the
right of ihe shareholder to receive dividends arises
upon the related resolution of the General Assembly of
Shareholders.

Interest income is calculated according to the accrual
basis based on the maturities of the time periods,
original principals and earned interest rale.

c. Rent

Rent revenue is recognized from property investimenis
fhrough operating rent contracts, using the straight line
method over the conlracts’ periods. Other expenses are
recognized on the accrual basis.




Notes to Financial Statements

Expense Recognition

All commissions and other costs relating to the
acquisition of new or renewed insurance policies are
amorlized in the statemeni of income upon their
occurrence. Other expenses are recognized on ihe
accrual basis.

Insurance Compensations

Insurance compensations represent the claims paid
during the period and the chonge in the claims
provision. The insurance compensations represent all
the amounts paid during the year whether they relate to
the current year or previous vyears. Moreover,
outstanding claims represent the highest eslimated
amount for the selilement of all claims resulting from
events that lock place prior to the staterment of financial
position date but were still unseliled at thot date.
Moreover, outstanding claims are calculated on the
basis of the best information available at the date of the
financial statements and include the incurred but not
reported claims provision.

Salvage and Subrogation Reimbursements
Estimates of salvage and subrogation reimbursements
are considered as an allowance in the measurement of
the insurance liability for claims.

General, Administrative and Employee Expenses
All distributable general and administrotive expenses are
loaded on insurance branches separately. Moreover,
80% of undistributable general, administrative and
employee expenses have been allacated to the various
insurance depariments on the baosis of the earned
premivms of each depariment in proportion to total
premiums.

Foreign Currencies

Transadiions during the year in foreign currencies are
recorded ot the exchange rates prevailing ot the
fransaction date.

Financial assels and financial liabilities denominated in
foreign currencies are transloted according fo the
average exchange rates issued by the Ceniral Bank of
Jordan at the date of the statement of financial position.

Non-monetary assets and non-monetary [iabilities
denominated in foreign currencies are translated at fair

value at the date of the determination of their fair valve.

Exchange gains or losses resulting therefrom are taken
to the staiement of income.

43

Translaiion differences are posied to the assets and
liabilities items in non-monetary foreign currencies as
part of the chonge in fair value.

3. Use of Estimates

Preparation of the financial stalemenis and application
of the accounting policies require the Company's
manggement to perform estimates and judgmenis that
affect the amounts of the financial assets and liabililies,
and disclosures relating to contingent labilities. These
estimates ond judgments also affect revenues, expenses,
provisions and changes in the fair value shown within
shareholders’ equity. In particular, management is
required fo issue significant judgments fo assess fulure
cash flows and their timing. The above-meniioned
estimales are based on several assumptions and facfors
with varying degrees of eslimation and uncertainty.
Moreover, the aclual resulis may differ from the
estimates due to changes resuling from fhe
circumstances and situations of those estimates in the
future.

Management believes that the eslimales within the
financial statements are reasonable. The details are as
follows:

- A provision for accounts receivable is made according
to the various assumptions and basis adopted by
management to evaluate the required provision as
per Internaiional Financial Reporting Standards.

Management periodically reevaluates the productive
lives of tangible assets for the purpose of calculating
annual depreciation based on the general condition
of those assets and the esiimales of their expected
produciive lives in the future. Any impairment loss is
taken to the statement of income.

Income tax provision: the financial yeor is charged
with its pari from income tox according to the
prevailing regulations and the international financial
reporting standards. The required income fax
provision is calculated and posled.

The claims provision and technical provisions are taken
based on technical sfudies, and according to the
instructions of the Insurance Commission. Moreover,
the mathemaotical reserve is token based on actuarial
studies.

- A provision for lawsuits against the Company is based
on a legal study conducted by the Company’s lawyer,
according to which probable future risks are




determined. A review of such studies is performed
periodically.

- Management reviews the financial assets, shown at
amortized cost, to evaluate any impairment in their
value. Such impairment is taken to the slatement of
income.

Properly investmenis are evaluated by independent
real estale experts in accordance with the regulations
of the Insurance Commission. Moreover, the fair
value of the property investments is disclosed in the
financicl siatements.

4, Deposits at Banks:

31/12/2017

Deposits due Deposits due Tota
in three manths | more than one year

Notes to Financial Statements

- Fair volue hierarchy: the standard requires the
Company to determine and disclose the level in the
fair value hierarchy into which the fair value
measurements are calegorized in their entirety,
segregaling fair value measurements in accordance
with the levels defined in IFRS. Differentioting between
Level 2 and Level 3 fair value measurements, i.e.,
assessing whether inputs ore observable and whether
the unohservable inputs are significant may require
judgment and a careful analysis of the inputs used to
measure foir value, including consideration of factors
specific to the asset or liability.

31/12/2016

Description

1,409,321 3,534,271

445,659

Inside Jordan 963,662
Quiside Jordan 564,250
Total 1,527,912

2,401,304
5,935,675

2,479.306
3,888,627

1,915,056
2,360,715

5. Financial Assets at Fair Value Through Profit or Loss Value:

Description

Company Shares listed

31 December

2017

4,019,249

2016

4,124,466

Total

4,019,249 4,124,464

6. Financial Assets at Fair Value Through Other Comprehensive Income:

31 December

Description

Inside Jordan

Shares 3,973,215 4,667,867
Total Inside Jordan 3,973,215 4,667,867
Qutside Jordan

Shares 15,475,979 11,352,242

Total Qutside Jordan

15,475,979 11,352,242

Total

19,449,194 16,020,109

These statements are selective exiracts from the English Financial Statement and should be read together wilh it.




Notes fo Financial Statements

7. Property Investments - Net:

31 December
Description
lands 15.263.864 15,263,864
Buildings - Net 3,892,577 3.994.717
Total 19,156,441 19,258,581

8. Loans and Advances of the Life Department:

31 December

Descriplion
Loans For Policyholders - Less Than Surrender Value

Total

9. Cash on Hand and at Banks:

31 December

Descriplion

Cash On Hand 81.413 134,092

Cash At Banks {Current Accounts) 12,143,418 5,335,715
Total 12,224 831 5,469,807

10. Checks Under Collection and Notes Receivable:

Decembe
014
De 0 D D
Notes Receivable 35,350 35,350
Checks Under Collection 3.607.926 4,451,871
Deduct : Provislon For Checks Under Colleciion {130,700) (90.000)
Total : 4,39

These stalements are seleclive extracts from the English Financial Statlement and should be read together with it.




11. Accounts Receivable - Net:

Notes to Financial Statements

31 December

Descriplion )
Policyholder 16,657,108 16,614,413
Agenls 3.170,492 2,029,650
Employees 116,906 101,095
Others 952,726 873,173
Peduct: Provision For Doubtful Debts (2.989.513) [2,815,324)
Total 7 9 5,803,00

12. Insurance Companies Accounts:

31 December

2007

Descriplion

Local Insurance Companies

3,007,593

3,058,518

Foreign Reinsurance Companies

4.671.813

1,563,333

Deduet: Provision For Doubiful Debts

(861,642}

Total

13. Income Tax
a. Income Tax Provision:

Descriplion

[247,314)

6,817,764 4,374,537

31 December

D

Beginning Balance

231,803

352.005

income Tax Paid

(376.480)

(769.820)

Provision For Income Tax

331,545

Ending Balance

b. Assets Deferred Tax:

649,618

3171272017 31/12/2016
Balance Balance Tax

Assets Deferred Tax

Doubtful Debts Provision 2,083.506 664,328 - 2,747,834 659,480 500,041
Provision For Staff End Of

Service Indemnity 157,721 79.296 - 237,017 56,884 37.853
IBNIR Provision 1,096,452 656,853 - 1.753,305 420,793 263,148
Tolal 3,337,479 . 1,400,477 4,738,156 1,137,157 801,042

These statements are selective extracts from the English Financial Sialement and should be read together with it.
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14, Fixed Assets - Net:

31/12/2017 31/12/2016
MNet Book Accumulated | Nat Book

Depreciation Value Depreciation Value
Description D D
lands 511,113 - 511,113 511,113 - 511,113
Buildings 588,640 175.879 412,781 586,730 164,972 421,758
Equipment, Machinery & 1,451,031 1,263,253 187,778 | 1.415.612 | 1.157.674 257,738
Furnilure
Yehicles 348,659 262,681 85,978 348,659 230.024 118,635
Total 2,899,463 1,701,813 1,197,650 2,861,914 | 1,552,670 1,309,244

15. Intangible Assets - Net:

Description

Beginning Balance

Compuler Syslem
& Software

31 December

614,811

2014
D

Compuler Syslem

& Scltware

579,606

Additions

3.650

35,205

Amorlization

Ending Balance

16. Other Assets:

(554,336}
64,125

(523,547)
91,264

31 December

Descriplion

Refundable Deposits 1,129,918 434,090
Prepaid Expenses 517,930 560,600
Accrued Revenues 333.836 2,645

Others 66,167 15,469

o

17. Accumulated Mathematical Reserve - Net;

Description

Company's Share From Mathemalical Reserve

Total

These statements are selective extracts from the English Financial Statement and should be read logether with it.

31 December

D

2,076,639

ID

2290070

2,290,070




Notes to Financial Statements

31 December

18.Due to Bank

Description D

Bank credit | 9919468 | ]

Total 9.919,448

19. Accounts Payable:

016

De D D
Policyholders 2,172,569 813,045
Garages And Spare Parls 508,973 341,328
Agents 599.843 759,180
Olhers 933,891 593,744

Tor

20. Insurance Companies Accounts:

31 December

Descriplicn
Local Insurance Companies

2,566,803 1.780.770

Foreign Reinsurance Companies 4,375,925 5,046,840
Total 6,942,728 6,827,610

21. Other Provisions:

31 December

Deseriptian

Annual Leaves Provision 3,278 3.278

Provision For Accrved Policies Matured 125,170 151,118
Insurance Regulalory Commission Fees Provision - 20,637
Provision For Staff End Of Service Indemnity 28,987 33.650
Provision For Group life Policies Profit Commission 708,392 719.610

Total 845,827 928,293

22. Other Liabilities:

L
[ 0 D B
Unearned Revenues 390,007 386,433
Accrued Expenses 244,144 243,858
Board Of Directors’ Remuneration - 55,000
Premiums In Advance 273 273
Car Parking Deposits 4.665 4,665
The Minisiry Of Finance Deposils 309,718 431,835
Other Deposils 5,681 5,681
Total 954,488 1,147,745

These stalements are selective exiracts from the English Financial Statement and should be read together with it.
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23. Financial Assets Revaluation Reserve:

31 December

Description

Beginning Balance (7.708,452) (7.244,924)
Change In Fair Valve 3,415,790 (463,528}
Ending Balance (4.292,662) | (7.708,452)

24, Interest Revenue:
31 December

Description

81.001
18,946
99,947 114,381

18.948

| 81,001 66,044

Bank Interest
Dividends Received

Total

Amount Transferred To Underwriting Accounts/Life Dep
Amount Transferred To Statement Of Income

25 . Income from Financial Assets and Investments - Net;

31 December

Descripticn

Dividends Received 262,613 320,311
Loss From The Sale Of Financial Assets At Fair Valve Through Profit Or Loss Yalue (3,836) (27.543)
Gain From The Revaluation Of Financial Assets At Fair Yalue Through Profil Or Loss Valve {120.743) {66,328)
Real Estate Investment Returns - 347.990

Rental Income - Net 309,607 364,209
Total 1,147,641 938,639

26 . Other Revenues:

31 December

2007

Foreign Exchange Differences {521.526) (44,606)
Other 676,758 872,956
Total 155,232 828,350

Deseription

These statements are selective extracts from the English Financial Statement and should be read together with it.




27. Employee Expenses:

Notes to Financial Statements

o4
De O D C
Salaries & Bonuses 4,096,188 3,984,044
Provident Fund 220,664 209,044
Company Contfributions To Social Securily 357.112 324,249
Medical Expenses 348,390 348,904
Employee Training & Development 27,077 16.635
Travel & Transporlalion 179,450 210,212
Total 8,88 093,088

4,423,910 4,304,327

Allocated Employee Expenses - General Insurance

Unollocated Employee Expenses

Total

28. Administrative and General Expenses:

Description

814,971 788,761
5,238,881 5,093,088

31 December

Total

417,625

&

Rents 120,742 113,959
Stationary & Publications 197,813 179,938
Adverlisemenls 21,037 16.783
Bank Interest 15,868 11,562
Electricity, Healing & Water 90,624 61,070
Repairs 10,404 11,516
Post & Telecommunication 152,885 126,701
National Agent Commission/Qulside Jordan 40,700 40.700
Professional Fees 84.731 69,491
Hospitality 56,135 67,684
Lawyer Fees & Expenses 111,587 132,129
Revaluation Expenses 10,390 6,864
Computer Maintenance 12,167 12,487
Computer Program Licences 17,685 30.6%8
Computer Program Service 138,299 98,577
Subscripfions 19,250 22,359
Board Members’ Transporiation Fees 132.000 132,000
Tenders Expenses 88,393 114,556
Legal Fees & Expenses 234,718 188,690
Donalions 123,107 118.275
Insurance Expenses 6%.038 45,629
Marketing Expenses 379,944 365,595
Discount Allowed & Bad Debis Expenses 100,791 199,844
Others 490,211 556,495
Total d 7 60
Allocated General And Administrative Expenses - General Insurance 2,300.894 2,288,863
Unallocated General And Administrative Expenses 434,739

These statements are seleclive exiracts from the English Financial Statement and should be read together with it.
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29. Earnings Per Share:

31 December

Descriplion

Net Income For The Year Aller Tox And Fees {499.723) 1,189,214
Weighled Average Of Stocks 30,000,000 30,000,000
Earnings Per Share For The Year {0.017) 0.40

30. Cash & Cash Equivalent:

31 December

2017
Description

Cash On Hand 81,413 134,092
Deposils Due In Three Months 1,527.912 3.737.19¢9

Cash At Banks {Current Account) 12,143,418 5,335,715
Total 13,752,743 9,207,006

These statemenls are selective extracts from the English Financial Stalemeni and should be read together wilh il.
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