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Subject: : Quarterly Report of for the fiscal year -
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Attached the Quarterly Report of Arab
Aluminium Industrial Company LTD — ARAL, as
of 31/03/2018.
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REVIEW REPORT ON INTERIM FINANCIAL STATEMENT WWWISITHO

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
ARAB ALUMINUM INDUSTRY (ARAL)

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying condensed Interim statement of financlal positlon of Arab Aluminum industry
Company {ARAL) as at 31 March 2018, and the related condensed Interim statements of comprehensive Income,
changes in equity and cash flows for the peried then ended, and a summary of significant accounting pollcles and
other explanatory notes. Management is responslble for the preparation and fair presentation of this condensed
Interim financlal statement in accordance with International Accounting Standard IAS {34) relating to interim Financial
Reporting. Our responsibllity Is to express a conclusion on thls condensed interim financlal statement based on our

review,

Scope of review
We conducted our review in accordance with International Standard on Revlew Engagement 2410 "Review of Interim

FInancial Statement Performed by the Independent Audltor of the Entlty". A revlew of Interim financial Information
conslsts of making Inqulries, primarlly of persons responsible for financlal and accounting matters, and applying
analytical and other review procedures. A review 1s substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtaln assurance that we would
become aware of all significant matters that might be Identifled In an audit. Accordingly, we do not express an audit

opinion.

Conclusion
Based on our review, nothing has come to our attentlon that causes us to believe that the accompanying condensed

interlm financtal information is not prepared, In all material respects, accordance with International Accounting
standard (34) relating to Interim financial reporting.

Amman — Jordan
25 April 2018

THE POWER OF BEING UNDERSTOOD
AUDIT| TAX | CONSULTING

Lead sponsors
® European
REM Jordan is a member of the R5M network and trades as RSM RSMIs Lhe trading name used by the members of Ure RSM network. Each member of the RSM O Bu5|ness
o et arraratines and erurcsfime frem shlrh roarHras in e cum risht. The RSMneFwork isnat itsell asenarate lezal entity in anv Rurlsdietion O Awards™




ARAB ALUMINUM INDUSTRY (ARAL}

PUBLIC SHAREHOLDING COMPANY
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
31 MARCH 2018

Assets

Current Assets

Cash and cash equlvalents
Checks under collection
Accounts receivable
inventory

Other debit balances

Total Current Assets

Non - Current Assets
Financlal assets at fair value through other comprehensive Income
Investment properties
Investment In assoclates
Property, plant and equipment
Projects under construction
Total Non - Current Assets
Total Assets

Llabllitles and Equity
Llabillities

Current Liabllities

Bank overdraft

Loan

Accounts payable-

Other credit balances
Provision for income tax
Total Current Liabllitles
Equity

Shareholders' Equlty
Share capital

Share premlum

Statutory reserve
Voluntary reserve

Fair value reserve
Retained earnings

Total Equity

Total Liabllitles and Equlty

The accompanying notes are part of these condensed interim financlal statements

31 MARCH 31 December
YOiA Yy
D D
Audited
462 480 63 746
2500322 2632371
1204 949 1958 802
5342982 4506 692
321625 137 145
9832 358 9 298 756
410172, 353 365
66 000 66 000
39556 39 556
5356753 5521762
107 881 84 344
5980 362 6 065 027
15812720 15 363 783
353112 376 777
744 385 345 575
1172 802 1 083 282
997555 1069 022
30965 104 364
3298 819 2979020
6 750000 6 750 000
345 000 345 000
3439046 3439046
1019 360 1019 360
{257 622) {314 429)
1218 117 1 145 786
12 513 901 12 384 763
15 812 720 15 363 783




ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

31 MARCH 2018

Sales

Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses

Other revenues

Provision for doubtful accounts
Profit before Income tax
Income tax

Profit for the perlod

Other comprehensive Income items:

Change In fair value of financial assets
Total comprehenslve Income for the period

Baslc and diluted profit per share

The accompanying notes are part of these condensed Interlm financlal statements

31 MARCH 31 MARCH

2018 2017
D ID

2 201 844 2 805 322

(1859 355) (2 479 983}

342 489 325339

(34 169) (41 679)

(208 111} (186 452)

539 1177

(15 000} (15 000)

85 748 83 385

{13 417) (12 856)

72 331 70 529

56 807 30072

129138 100 601

JD 0.011 1D 0,010
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~ARAB ALUMINUM INDUSTRY (ARAL)

PUBLIC SHAREHOLDING COMPANY
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

31 MARCH 2018

Share Share Statutory  Voluntary fFalr value Retained
capital premlum  Reserve Reserve reserve Earnings Total
D D 1D D D JD D

31 December 2016 6750000 345000 3439046 1019360 (288941} 1064658 12320123
Total comp.rehenslve income i A _ i 30072 70529 100 601
for the period
31 MARCH 2017 6 750 000 345000 3439046 1019360 {258 869) 1135187 12 429 724
31 December 2017 6 750 000 345000 3439046 1019360 {314429} 1145786 12 384 763
Total comprehensive Income - - - - 56 807 72 331 179 138
for the perlod
31 MARCH 2018 6 750 000 345000 3439046 1019360 (257622) 1218117 12513901

The accompanying notes are part of these condensed interim financlal statements
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ARAB ALUMINUM INDUSTRY (ARAL)

PUBLIC SHAREHOLDING COMPANY

CONDENSED INTERIM STATEMENT OF CASH FLOWS
31 MARCH 2018

Operating Activities

Profit before income tax

AdJustments for:

Provision for doubtful accounts
Depreciatlon

Changes In Assets and Liabllitles

Checks under collection

Accounts receivable

Inventory

Other debit balances

Accounts payable

Other credit balances

Provision for income tax

Net Cash from Operating Activitles
Investing activities

Investment in associates

Purchase of property, plant and equipment
Projects under construction

Net Cash Used In Investing Actlvitles
Financing Activitles

Bank overdraft

Notes payable

Loan

Net Cash from (Used In} Financing Activities
Net Change In cash and cash equlvalents
Cash and cash equlvalents ~ beginning of the period
Cash and Cash Equlvalents — ending of the period

The accompanyling notes are part of these condensed Interim financlal statements

31 MARCH 31 MARCH
2018 2017
D D
85 748 83 385
15 000 15 000
207 382 210 417
132049 603 182
738 853 177 699
(836 290} (408 939)
(184 480) {431 055)
89 520 211 115
(71 467) (222 359)
{86 816) (84 371)
89 499 154 074
- 1060
(42 373) (208 041)
(23 537) (5 369)
(65 910} (212 350)
(23 665) 326 794
- (497 150)
398 810 (115 654)
375145 (286 010)
398734 (344 286)
63 746 495 508
462 480 151 222




ARAB ALUMINUM INDUSTRY {ARAL)

PUBLIC SHAREHOLDING COMPANY :
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
31 MARCH 2018

1) General
The Company was reglstered at the Minlstry of Industry and Trade as a Jordanian public shareholding limited company

under No. {100) on 6 March, 1976. The company's share capital Is JD 6,000,000. The general assembly decided, in its
extraordinary meeting held on 10 may 1998, to Increase paid-up capital to JD/share 6 750 000 with share premium to

ID/share 0.75.

The company's main activitles are manufactured aluminum, extrusion, cutting and pulling profiles, and manufacture
raw materials for aluminum.

The accompanying condensed interim financlal statement was approved by Audit Committee of the Board of Directors
in its meeting held on 25 April 2018,

2) Basis of Preparation
The accompanying condensed interim financial statements have been prepared In accordance with the International

Accounting Standard (IAS) 34 "Interlm Flnanclal Reporting".

The accompanying condensed Iinterim financlal information do not Include all the Informatlon and disclosures
required for the annual financial statements, which are prepared In accordance with the Internatlonal Financlal
Reporting Standards and must be read with the financlal statements of the Company as at 31 December 2017. In
addltion, the results of the Company's operations for the three months ended 31 MARCH 2018 do not necessarily
represent Indlcations of the expected resuits for the year ending 31 December 2018, and do not contain the
appropriation of the profit of the current perlod, which is usually performed at year end.

The condensed Interim financial statements are presented in Jordanian Dinar, which is the functional currency of the
Company.

The accounting policies followed in these condensed Interlm financlal statements are the same as those adopted
for the year ended December 31, 2017 exceptforthefollowing changes:

¢ Annual improvements to the Internatlonal Financlal Reporting Standards Issued In the years 2014-2016, which
include amendments to Internatlonal Financial Reporting Standard No. (1) and International Accounting

Standard No (28).

¢ IFRIC 22 Forelgn Currency Transactlons and Advance Consideration the Interpretatlon addresses forelgn
currency transactions or parts of transactlons where:
- There Is consideration denominated or priced in a forelgn currency;
- The entlty recognises a prepayment asset or a deferred income llabllity in respect of that consideration, in
advance of the recognitlon of the related asset, expense or Income; and
— The prepayment asset or deferred Income Liability Is non-monetary.

o Amendments to IFRS 2 Share - based Payment
The amendments relate to classification and measurement of share-based payment transactlons.

¢ Amendments to IFRS 4 Insurance Contracts _
The amendments relate to the different effective dates of IFRS 9 and the forthcoming new Insurance contracts

standard.

+ Amendments to IAS 40 Investment Property
Paragraph 57 has been amended to state that an entity shall transfer a property to, or from, Investment
property when, and only when, there Is evidence of a change In use. A change of use occurs If property meets,
or ceases to meet, the definition of Investment property. A change in management's Intentions for the use of
a property by itself does not constitute evidence of a change In use. The paragraph has been amended to state
that the list of examples thereln Is non-exhaustive.




ARAB ALUMINUM INDUSTRY (ARAL)

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
31 MARCH 2018

¢ Amendments to IFRS 15 Revenue from Contracts with Customers:
The amendments clarify three aspects of the standard (Identifying performance obligations, princlpal versus
agent consliderations, and licensing) and provide some transition relief for modified contracts and complete

contracts.

e Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments relate to disclosures about the initlal application of IFRS 9. The Amendments are effectlve

when FRS 9 Is first applied.

+ IFRS 7 Financial Instruments: Disclosure
The amendments relate to the additional hedge accounting disclosures {and consequential amendments)

resulting from the introduction of the hedge accounting chapter In IFRS 9.

« IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and 2014)

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurement of
financlal assets. IFRS 9 was subsequently amended in October 2010 to Include requirements for the
classification and measurement of financia! llabilities and for derecognition, and In November 2013 to include
the new requirements for general hedge accounting. Another revised version of IFRS © was fssued in July 2014
mainly to include a) Impairment requirements for financla! assets and b) limited amendments to the
classification and measurement requirements by Introducing a 'fair value through other comprehensive
Income’ (FVTOCI} measurement category for certaln simple debt instruments.

A finalised version of IFRS 9 which contains accountlng requirements for financial Instruments, replacing IAS 39
Financial Instruments: Recognition and Measurement. The standard contains requirements In the following

areas:

Classiflcatlon and measurement:

FInancial assets are classified by reference to the business model within which they are held and their
contractual cash flow characteristics. The 2014 version of IFRS 9 Introduces a 'falr value through other
comprehensive Income' category for certaln debt Instruments. Financial labilities are classifled in a similar
manner to under 1AS 39, However, there are differences In the requirements applylng to the measurement of an

entlty's own credit risk.

Impalrment:
The 2014 verslon of IFRS 9 Introduces an 'expected credit loss' model for the measurement of the Impairment of
financlal assets, so It is no longer necessary for a credit event to have occurred before a credit loss Is recognised.

Hedge accounting:
Introduces a new hedge accounting model deslgned to be more closely aligned with how entitles undertake rlsk

management actlvities when hedging financial and non-financial risk exposures.

Derecognltion:
The requlrements for the derecognition of financial assets and llabllities are carrled forward from |AS 39:

The Company adopted IFRS 9 (phase 1), Issued In 2009 relating to the classification and measurement of
financial assets,

The Company has adopted the finallsed verslon of IFRS 9 from the effective date retroactively and recognized
the cumutative effect of the application Initially as an adjustment to the opening balance of retained earnlngs as
of January 1,2018. Based on management's estimates, International Financial Reporting Standard No. (9) has had
no materlal Impact on the condensed interim financlal statements. As all provisions are adequate and approprlate.
And, therefore, a part of receivables repayments Is guaranteed, no provistons are required as a result of applylng the
Standard for this perlod.

¢ IFRS 15 Revenue from Contracts with Customers
In May 2014, IFRS 15 was Issued which established a single comprehensive model for entitles to use in
accounting for revenue arising from contracts with customers. IFRS 15 will supersede the current revenue
recoghition guldance Including IAS 18 Revenue, IAS 11 Construction Contracts and the related Interpretations

when It becomes effective,




ARAB ALUMINUM INDUSTRY (ARAL)
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT

31 MARCH 2018

The core principle of IFRS 15 Is that an entity should recognize revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the conslderation to which the entity expects to be entltled
in exchange for those goods or services, Specifically, the standard Introduces a 5-step approach to revenue
recognltion:

step 1: Identlfying the contract(s) with a customer.
Step 2: Identlfying the performance obligations in the contract

Step 3: Determining the transaction price
Step 4: Allocating the transactlon price to the performance obligations in the contract

Step 5: Recognising revenue when (or as) the entity satlsfles a performance obligation

Under IFRS 15, an entity recognises when (or as) a performance obligation is satlsfied, Le. when ‘control' of the
goods or services underlylng the particular performance obligation Is transferred to the customer. Far more
prescriptive guldance has been added In IFRS 15 to deal with speclfic scenarlos. Furthermore, extensive
disclosures are requlred by IFRS 15.

Based on management's estimates, International FInancial Reporting Standard No. {15} has had no material
Impact on the condensed tnterim financlal statements.

Adopting the above-amended standards has not affected the amounts and disclosures In the condensed interim
financial statements

Accountlng estimates
Preparation of the financlal statements and the application of the accounting policles requlres the management to

perform assessments and assumptlons that affect the amounts of financhal assets, financlal llabilitles, and falr value
reserve and to disclose contingent Habilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes In the fair value shown In the statement of other comprehensive Income and
owners’ equity. In particular, this requires the company’s management to Issue signlficant Judgments and assumptions
to assess future cash flow amounts and their timing, Moreover, the sald assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ
from assessments due to the changes resulting from the condltions and circumstances of those assessments in the

future.
The accounting policles estimates in the preparatlon of the condensed Interlm financlal Information are consistent
with those adopted for the year ended 31 December 2017.

3) Comparative figures

Some of the comparative figures for the year 2017 have been reclassifled to correspond with the perlod ended 31
March 2018 presentation and it did not result in any change to the last year's operating results,
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