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REVIEW REPORT ON INTERIM FINANCIAL STATEMENTS

TO THE CHAIRMAN AND MEMBERS OF THE BOARD OF DIRECTORS
REAL ESTATE AND INVESTMENTS PORTFOLIO GROUP

PUBLIC SHAREHOLDING COMPANY

AMMAN - JORDAN

We have reviewed the accompanying condensed consolidated interim statement of financial position of Real Estate
and Investments Portfolio Group as of 31 March 2018, and the related condensed consolidated Interim statements of
comprehensive income, changes in equity and cash flows for the period then ended, and a summary of significant
accounting policies and other explanatory notes. Management is responsible for the preparation and fair presentation
of this condensed consolidated interim financlal statement in accordance with international Accounting Standard 1AS
{34) relating to Interim Financial Reporting. Our responsibility is to express a conclusion on this condensed consolidated
interim financtal statement based on our review,

Scope of review

We conducted our review in accordance with International Standard on Review Engagement 2410 "Review of Interim
Financial statement Performed by the Independent Auditor of the Entity”. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with international Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
consolidated interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard {34) relating to interim financial reporting.

Amman - Jordan
25 April 2018

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

Lead sponsors
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REAL ESTATE AND INVESTMENTS PORTFOLIOQ GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

31 MARCH 2018 .
31 March 31 December
2018 2017

Assets Notes 1D D
Non - current assets AUDITED
Property, plant and equipment 1255 1311
Investment properties 4 880 955 4 884 732
Financial assets at fair value through other comprehensive income 3 1760329 1549788
Total non - Current Assets 6 642 539 6 435 831
Current Assets
Other debit balances 34 473 26 549
Financial assets at fair value through profit and loss 4 180 009 160 638
Accounts receivable 83 263 64 347
Cash and cash equivalents 760 153 740 541
Total Current Assets 1057 898 992 075
Total Assets 7 700 437 7 427 906
Equity and Liabilitias
Equity 5
Share capital 6 000 000 6000 000
Share premium 36 465 36 465
Statutory reserve 741070 741 070
Fair value reserve 37 363 {173 178)
Retained earnings 485 492 437 122
Total Equity 7 300 390 7 041 479
Liabilities
Current Liablilities
Provision for income tax 19 949 19949
Other credit balances 5264 30
Shareholders deposits 336952 339746
Unearned revenue 36 141 21441
Accounts payable 1741 5261
Total Current Liabilities 400 047 386 427
Total Equity and LiabHities 7 700 437 7 427 906

The accompanying notes are an integral part of these condensed consolidated interim financial statements



REAL ESTATE AND INVESTMENTS PORTFOLIO GROUP
PUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPERHANSIVE INCOME

31 MARCH 2018

Operating revenueg, net

Interest revenue

Dividends on financial assets

Administrative expenses

Gains (Loss) from financial assets at fair value through profit and loss

Profit for the period

Other comprehensive income items

Change In fair value of financial assets at fair value
Loss from sale of financial assets

Total comprehensive income

Basic and diluted earnings per share

31 March 2018 31 March 2017
D JD

12 998 12 274
8 408 67 627
- 115 000
{15 085) (18 297)
42 049 (3 596)
48 370 172 008
210541 130878
- (76 536}
258 911 226 350
0.008 0.017

The accompanying notes are an integral part of these condensed consolidated interim financial statements



ae W M

Actmiaay

REAL ESTATE AND INVESTMENTS PORTFOLIO GROUP

pUBLIC SHAREHOLDING COMPANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY

31 MARCH 2018
Share Share Statutory Fair value Retained
capital premium reserve reserve earnings Total
D 1D JD 1D D D

31 December 2016 10 000 000 36 465 733 926 (611 345) 4 248 750 14 407 796
Profit for the period - - - - 172 008 172 008
Change in fair value reserve - - - 130 878 - 130878
Loss from sale of financial assets - - - 27 291 (103 827) {76 536)
Dividends - 2 g - (3500000} (3 500000)
31 March 2017 10 000 000 36 465 733 926 {453 176} 816931 11134146
31 December 2017 6000 000 36 465 741070 (173 178} 437122 7041479
Profit for the period - - - - 48 370 48 370
Change in fair value reserve - - - 210541 - 210541
31 March 2018 6000 000 36 465 741 070 37 363 485 492 7 300 390

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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REAL ESTATE AND INVESTMENTS PORTFOLIO GROUP

PUBLIC SHAREHOLDING COM PANY

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
31 MARCH 2018

Operating activities
Profit for the period
Adjustments for:
bepreciation
Interest revenue
Dividends on financial assets
Gains {Loss) from financial assets at fair value through profit and loss
Changes in operating assets and liabilities
Accounts receivable
Other debit balances
Financial assets at fair value through profit and loss
Accounts payable
Other credit balances
Unearned revenue
Net cash {used in) from operating activities
Investing activities
Property, plant and equipment
Financial assets at fair value through other comprehensive income
Proceeds from Dividends on financial assets
Proceeds from interest revenue
Net cash from investing activities
Financing activities
Shareholders deposits
Dividends
Net cash used in financing activities
Net change in cash and cash equivalents
Cash and cash equivaients at 1 January
Cash and cash equivalents at 31 March

31 March 2018 31 March 2017
D b

48 370 172 008
3915 3910
(8 408) {67 627)
- (115 000)
{42 049) 3 596
(18 916) (18 325)
(7 924) 109 397
(16 264) (181 930)
{3520) {1174)
5234 230994
14 700 15937
{24 862) 151 786
(82) =
- 55970
38 942 115 000
8 408 49 047
47 268 220017
{2 794) -
- {2 500 000}
{2 794) {3 500 000}
19 612 (3 128 197)
740 541 8717 099
760 153 5 588 902

The accompanying notes are an integral part of these condensed consolidated interim financial statements
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REAL ESTATE AND INVESTMENTS PORTFOLIO GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2018

1) General

P)etra Travel and Tourism was registered at the Ministry of Industry and Trade as a Jordanian public shareholding
company under No. (283} on 14 June 1995. The company's share capital was JD 15 000 000, The General Assembly °
decided, in its extraordinary meeting held on 25 June 2005, to change the name of the company to become Real
Estate and Investments Portfolio Company.

The Group's General Assembly in its extraordinary meeting held on 12 August 2012 approved to decrease the
Company's capital by JD 5 000 000 to become JD 10 000 000, resolved to write off the accumulated losses.

The Group's General Assembly in its ordinary meeting held on 8 February 2017 approved to distribute 35% of capital,
equivalent to JD 3 500 000, as cash dividends, and The Group's General Assembly in its extraordinary meeting held on
8 February 2017 approved to decrease the capital by JD 4 000 000 to become ID 6 000 000, since exceeds the needs of
the Company, the Group finalized all legal procedures.

The Company's main activities acquire and sell of properties, land development, construction of commercial and
residential buildings, and other related activities, in addition to investing in shares, bonds and securities.

The accompanying condensed consolidated interim financial statement was approved by the Board of Directors in its
meeting on 25 April 2018.

2) Basis of preparation
The accompanying condensed consolidated interim financial statements has been prepared in accordance with the
International Accounting Standard (IAS) 34 "Interim Financial Reporting®.

The accompanying condensed consolidated interim financial information do not include all the information and
disclosures required for the annual financial statements, which are prepared in accordance with the International
Financial Reporting Standards and must be read with the consolidated financial statements of the Company as at 31
December 2017. In addition, the results of the Company's operations for the three months ended 31 March 2018 do
not necessarily represent indications of the expected results for the year ending 31 December 2018, and do not
contain the appropriation of the profit of the current period, which is usually performed at year end.

The condensed consolidated interim financial statements are presented in Jordanian Dinar, which is the functional
currency of the group.

The accounting policies followed in these consolidated condensed interim financial statements are the same as
those adopted for the year ended December 31, 2017 exceptforthefollowingchanges:

» Annual improvements to the International Financial Reporting Standards Issued in the years 2014-2016, which

include amendments to International Financial Reporting Standard No. (1) and International Accounting
Standard No (28).

* IFRIC 22 Foreign Currency Transactions and Advance Consideration the Interpretation addresses foreign
currency transactions or parts of transactions where:

— There Is consideration denominated or priced in a foreign currency;

The entity recognises a prepayment asset or a deferred income liability in respect of that consideration, in
advance of the recognition of the related asset, expense or Income; and

The prepayment asset or deferred Income Liability Is non-monetary.

* Amendments to IFRS 2 Share - based Payment
The amendments relate to classification and measurement of share-based payment transactions.

* Amendments to IFRS 4 Insurance Contracts

The amendments relate to the different effective dates of IFRS 9 and the forthcoming new Insurance contracts
standard.

* Amendments to [AS 40 Investment Property
Paragraph 57 has been amended to state that an entity shall transfer a property to, or from, Investment
property when, and only when, there is evidence of a change in use. A change of use occurs if property meets,
Or ceases to meet, the definition of Investment property. A change in management's intentions for the use of
@ property by itself does not constitute evidence of a change in use. The paragraph has been amended to state
that the list of examples therein is non-exhaustive.
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REAL ESTATE AND INVESTMENTS PORTFOLIO GRCOUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT
31 MARCH 2018

» Amendments to IFRS 15 Revenue from Contracts with Customers:
The amendments clarify three aspects of the standard (identifying performance obligations, principal versus

agent considerations, and licensing} and provide some transition relief for modified contracts and complete
contracts.

o Amendments to IFRS 7 Financial Instruments: Disclosures

The amendments relate to disclosures about the initial application of IFRS 9. The Amendments are effective
when FRS 9 is first applied.

® IFRS 7 Financial Instruments: Disclosure

The amendments relate to the additional hedge accounting disclosures {and consequential amendments)
resulting from the introduction of the hedge accounting chapter In IFRS 9.

* IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013 and 2014)
IFRS 2 issued in November 2009 introduced new requirements for the classification and measurement of
financial assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the
classification and measurement of financial liabilities and for derecognition, and In November 2013 to include
the new requirements for general hedge accounting. Another revised version of IFRS 9 was issued in July 2014
mainly to include a} impairment requirements for financial assets and b} limited amendments to the
classification and measurement requirements by introducing a 'fair value through other comprehensive
income' (FVTOCI} measurement category for certain simple debt instruments.

A finalised version of IFRS 9 which contains accounting requirements for financial Instruments, replacing IAS 39

Financial Instruments: Recognition and Measurement. The standard contains requirements in the following
areas:

Classification and measurement;

Financial assets are classified by reference to the business model within which they are held and their
contractual cash flow characteristics. The 2014 version of IFRS 9 introduces a ‘fair value through other
comprehensive income' category for certain debt instruments. Financial liabilities are classified in a similar

manner to under IAS 39. However, there are differences in the requirements applying to the measurement of an
entity's own credit risk.

Impairment:

The 2014 version of IFRS 9 Introduces an ‘expected credit loss' model for the measurement of the Impairment of
financial assets, so it is no longer necessary for a credit event to have occurred before a credit loss Is recognised.

Hedge accounting:

Introduces a new hedge accounting model designed to be more closely aligned with how entitles undertake risk
management activities when hedging financial and non-financial risk exposures,

Derecognition:
The requirements for the derecognition of financial assets and liabilities are carried forward from |AS 39:

The Company adopted IFRS 9 {phase 1), issued in 2009 relating to the classification and measurement of
financial assets.

The Company has adopted the finalised version of IFRS 9 from the effective date retroactively and recognized
the cumulative effect of the application Initially as an adjustment to the opening balance of retained earnings as
of lanuary 1,2018. Based on management's estimates, International Financial Reporting Standard No. {9) has had
no material impact on the condensed interim financial statements. As all provisions are adequate and appropriate.

And, therefore, a part of receivables repayments is guaranteed, no provisions are required as a result of applying the
Standard for this period.

* IFRS 15 Revenue from Contracts with Customers
In May 2014, IFRS 15 was Issued which established a single comprehensive model for entitles to use in
accounting for revenue arising from contracts with customers. IFRS 15 will supersede the current revenue

recognition guidance including 1AS 18 Revenue, 1AS 11 Construction Contracts and the related interpretations
when It becomes effective.
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REAL ESTATE AND INVESTMENTS PORTFOLIO GROUP
PUBLIC SHAREHOLDING COMPANY
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

31 MARCH 2018

The core principle of IFRS 15 Is that an entity should recognize revenue to depict the transfer of promised goods
or services to customers in an amount that reflects the consideration to which the entity expects to be entitled
in exchange for those goods or services. Specifically, the standard introduces a 5-step approach to revenue
recognition:

Step 1: Identifying the contract(s} with a customer.

Step 2: Identifying the performance obligations in the contract

Step 3: Determining the transaction price

Step 4: Allocating the transaction price to the performance obligations In the contract

Step 5: Recognising revenue when (or as} the entity satisfies a performance obligation

Under IFRS 15, an entity recognises when {or as) a performance obligation is satisfied, l.e. when ‘control’ of the
goods or services underlying the particular performance obligation is transferred to the customer. Far more
prescriptive guidance has been added In IFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by IFRS 15.

Based on management's estimates, International Financial Reporting Standard No. {15) has had no material
Impact on the consolidated condensed Interim financial statements.

Adopting the above-amended standards has not affected the amounts and disclosures in the consolidated
condensed interim financial statements

Principles of consolidation

The condensed consolidated interim financial statement comprises of the financial statements of the Company and its
subsidiaries where the Company has the power to govern the financial and operating policies of the subsidiaries to
obtain benefits from their activities. The financial statements of the subsidiaries are prepared for the same reporting
year as the Company using consistent accounting policies. All balances, transactions, income, and expenses between
the Company and its subsidiaries are eliminated.

Subsidiarles are fully consolidated from the date of acquisition, being the date on which the Company obtains control,
and continue to be consolidated until the date that such contro! ceases.

The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which the
Company loses control over the subsidiaries

The following subsidiaries have been consolidated:

Share capital Ownership

JD percentage
ARKAN FOR INVESTMENT AND BUILDING MANAGEMENT 10000 %100
AL MARAKEZ FOR REAL ESTATE DEVELOPMENT 10 000 %100
RABOUAT ABDOUN FOR REAL ESTATE DEVELOPMENT 10 000 %100
RBOU’E EIN AL BASHA FOR REAL ESTATE DEVELOPMENT 10 000 %100

Accounting estimates

Preparation of the financial statements and the application of the accounting policies requires the management to
perform assessments and assumptions that affect the amounts of financial assets, financial liabilities, and fair value
reserve and to disclose contingent liabilities. Moreover, these assessments and assumptions affect revenues,
expenses, provisions, and changes in the fair value shown in the statement of other comprehensive income and
owners’ equity. In particular, this requires the company’s management to issue significant judgments and assumptions
to assess future cash flow amounts and their timing. Moreover, the said assessments are necessarily based on
assumptions and factors with varying degrees of consideration and uncertainty. In addition, actual results may differ

fram assessments due to the changes resulting from the conditions and circumstances of those assessments in the
future.

The Group hires authorized real state evaluators to obtain significant judgments of the market value of investment
properties for disclosure purposes in accordance with International Accounting Standard No {40).

10



REAL ESTATE AND INVESTMENTS PORTFOLIO GROUP
PUBLIC SHAREHOLDING COMPANY
NOYES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENT

31 MARCH 2018

3) Financial assets at fair value through other comprehensive income

31 March 31 December
2018 2017
1D 1D
Quoted financial assets 1760329 1549788
4) Financial assets at falr value through profit and loss
31 March 31 December
2018 2017
1D JD
Quoted financial assets 180 009 160 638
5} Equity
Share capital

The authorized and paid-in capital of the Company is JD 10,000,000 divided into 10,000,000 shares at JD 1 per share.
The Group's General Assembly in its extraordinary meeting held on 8 February 2017 approved to decrease the capital
by JD 4,000,000 to become ID 6,000,000, since exceeds the needs of the Company, the Company finalized all legal
procedures.

Share premium

This amount 36 465 JD represents the difference between the par value of the shares issued and their issue price at
the date of issuance.

Statutory reserve

Statutory reserve is allocated according to the lordanian Companies Law by deducting 10% of the annuai Net proiii
until the reserve equals one quarter of the Company's subscribed capital However, the Group may, with the
approval of the General Assembly, continue to deduct this annual ratio until this reserve equals the subscribed
capital of the Group in full. Such reserve is not available for dividends distribution.

6} Comparative figures

Some of the comparative figures for the year 2017 have been reclassified to correspond with the period ended 31
March 2018 presentation and it did not result in any change to the last year's operating results.
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