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Ernst & Young Jordan
P.C.Box 1140
Amman 11118
Building a better Jordan
working world Tel: 00 962 6580 0777/00 962 6552 6111

Fax: 00962 6553 8300
www.ey.com/me

Report on Review of Interim Condensed Consolidated Financial Statements
To the Board of Directors of Jordan Wood Industries Company - Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Jordan
Wood Industries Company and its subsidiaries (together “the Group”) as at 31 March 2018, comprising
of the interim consolidated statement of financial position as at 31 March 2018 and the related interim
consolidated statements of income, comprehensive income, changes in equity and cash flows for the
three month period then ended and explanatory information. The board of directors is responsible for
the preparation and presentation of these interim condensed consolidated financial statements in
accordance with International Accounting Standard IAS 34 (Interim Financial Reporting). Our
responsibility is to express a conclusion on these interim condensed consolidated financial statements
based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements are not prepared, in all material respects, in
accordance with IAS 34,



EY

Building a better
warking world

Material uncertainty related to going concern

Without qualifying our conclusion and as mentioned in note (10) to the interim condensed consolidated
financial statements, the Group's accumulated losses of JD 5,066,181 exceeded 75% of the Group's
paid in capital which may cast significant doubt on the fund's ability to continue as a going concemn.
According to Aricle (266) of the Companies Law No. (22) of 1997 and its amendments, if the
accumulated losses of a Company exceeds 75% of its paid in capital, the Company shall be liquidated
unless the General Assembly of the Company decides in an extraordinary meeting to increase the paid
up capital or extinguish the losses of the Company to cover the accumulated losses. No such meeting
was held up to the date of these interim condensed consolidated financial statements. The board of
Directors of the Company decided to convene an extraordinary general assembly meeting on 29 April
2018 for the correction of this matter.

Ernst & Young / Jordan

Srmet + M
Bishr |brahim Baker

License No. 592
Amman — Jordan
29 April 2018



JORDAN WOOD INDUSTRIES COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 MARCH 2018

ASSETS

Non-Current Assets -
Property and equipment
Intangible assets
Deferred tax assets

Current Assets -
Inventories

Accounts receivable and other current assets

Checks under collection
Due from related parties
Cash on hand and at banks

Total Assets

EQUITY AND LIABILITIES

Shareholders’ Equity -
Paid in capital

Share premium
Statutory reserve
Voluntary reserve
Accumulated losses

Total Equity

Current Liabilities -

Due to banks

Accounts payable

Provisions and other current liabilities

Total Liabilities
Total Equity and Liabilities

31 March 31 December
Notes 2018 2017
JD JD
(Unaudited) (Audit)
3 5,762,351 5,949,352
58,027 62,313
342,738 342,738
6,163,116 6,354,403
2,694,494 2,624,042
4 1,512,787 1,638,084
262,087 255,911
5 1,054 6,208
6 83,254 39,183
4,553,676 4,563,426
10,716,792 10,917,829
1

5,000,000 5,000,000
3,736,582 3,736,582
1,135,018 1,135,018
1,107,368 1,107,368
(5,066,181) (4,617,003)
5,912,787 6,361,965
6 931,992 733,080
7 3,129,875 3,121,635
742,138 701,139
4,804,005 4 555,864
10,716,792 10,917,829

The attached notes 1 to 12 form part of these consolidated financial statements



JORDAN WOOD INDUSTRIES COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE MONTHS ENDED 31 MARCH 2018 (UNAUDITED)

Net sales
Cost of sales

Gross profit

Selling and marketing expenses
Administrative expenses
Provision for doubtful debts
Finance cost

Other income

Loss before tax for the period
Income tax expense

Loss for the period
Add: other comprehensive income items

Total comprehensive income for the period

Basic and diluted loss per share for the period

31 March 31 March
Note 2018 2017
JD JD
1,408,984 1,766,693
(1,218,331) (1,654,809)
190,653 111,884
(441,090) (450,071)
(186,225) (197,182)
(8,786) -
(10,214) (2,361)
6,484 3,113
(449,178) (534,617)
- (8,445)
(449,178) (543,062)
(449,178) (543,062)
JO/Fils JDIFils
8 (0/090) (0/109)

The attached notes 1 to 12 form part of these consolidated financial statements
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JORDAN WoOD INDUSTRIES COMPANY — PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For THE THREE MiONTHS ENDED 31 MARCH 2018 (UNAUDITED)

31 March 31 March
Notes 2018 2017
JD JD
OPERATING ACTIVITIES
Loss for the period before tax (449,178) {534,617)
Adjustments:
Depreciation and amortization 214,389 226,603
Provision for doubtful debts 8,786 -
Finance cost 10,214 2,361
Working capital adjustments:
Checks under collection (6,176) (19,091)
Accounts receivable and other current assets 116,511 (282,552)
Inventories (70,452) 124,316
Accounts payable 8,240 105,112
Provisions and other current liabilities 40,999 (45,673)
Balances due from related parties 5,152 1,412
End of service indemnity paid - (60,322)
Net cash flows used in operating activities (121,515) (482,451)
INVESTING ACTIVITIES
Purchase of property and equipment 3 (23,102) (174,437)
Net cash flows used in investing activities (23,102) (174,437)
FINANCING ACTIVITIES
Finance costs paid (10,214) (2,361)
Net cash flows used in financing activities (10,214) (2,361)
Net decrease in cash and cash equivalents (154,831} (659,249)
Cash and cash equivalents, beginning of the period (693,907) 189,453
Cash and cash equivalents, end of the period 6 (848,738) (469,796)

The attached notes 1 to 12 form part of these consolidated financial statements



JORDAN WOOD INDUSTRIES COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

(1) GENERAL

Jordan Wood Industries Co. / JWICO (the “Company") was established as a public shareholding
company in accordance with the Jordanian Companies’ Law no. 176 on November 15, 1982 with a
paid in capital of JD 1,500,000. The Company's paid in capital has increased over the years to
become JD 5,000,000 at a par value of JD 1 per share. The address of the Company is Mugabalain,
Telephone 06/4201171. P.O Box 5272, 11183 — Jordan.

The Company’s main objectives are:

- Manufacturing of wooden kitchens (ready to use kitchens)

- Manufacturing of wooden office furniture

- Manufacturing of wooden doors and windows — carpentry

- Investing in other companies and to help them achieve their goals

- Establishing, managing and acquiring movable and immovable assets as well as establishing
the necessary facilities to achieve Company’s objectives.

The company has established a wholly owned subsidiary (Jwico Investment Company - limited
liability) in the Kingdom of Bahrain on 28 July 2038 with a paid in capital of Bahrain Dinar 50,000.
On 6 August 2008, JWICO Investment Company invested 30% of Depa Jordan Company for
Investment capital with a total amount of Bahrain Dinar 75,000.

The consolidated financial statement authorized for issue by the board of directors in their meeting
held on 29 April 2018

{2-1) BASIS OF PREPARATION

The interim condensed consolidated financial statements as of 31 March 2018 are prepared in
accordance with International Accounting Standard 34, Interim Financial Reporting.

The interim condensed consolidated financial statements are presented in Jordanian Dinars, which
represents the functional currency of the Company.

The interim condensed consclidated financial statements have been prepared on a historical cost
basis.



JORDAN WOOD INDUSTRIES COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

The interim condensed consolidated financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group's annual
financial statements as of 31 December 2017. In addition, results of the three month period

ended 31 March 2018 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2018.

{2-2) BAsIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of
Jordan Wood Industries Company (the “Company”) and its subsidiaries (the “Group") as at 31 March

2018. The subsidiary company included in the interim condensed consolidated financial statements
is as follows:

Ownership Ownership
percentage percentage
The main Capital Country of 31 March 31 December
Company Name activity (Bahraini Dinar)  incorporation 2018 2017

Trading stocks
JWICO for Investments and bonds 50,000 Bahrain 100% 100%

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases
when the Group loses control of the subsidiary.

The financial statements of the subsidiary are prepared for the same financial year of the Company,
using consistent accounting policies. The transactions, balances, revenues, expenses, and
unrealized profits and losses between the parent and the subsidiary companies are eliminated.

Losses attributable to non-controlling interest are recognized even if that results in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

« Derecognises the assets (including goodwill) and liabilities of the subsidiary
» Derecognises the carrying amount of any non-controlling interests

» Derecognises the cumulative translation differences recorded in equity

« Recognises the fair value of the consideration received

» Recognises the fair value of any investment retained in subsidiary

« Recognises the gain or loss resulted from loss of control

-2-



JORDAN WooD INDUSTRIES COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

2-3) CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed consolidated financial
statements are consistent with those followed in the preparation of the Group's annual consolidated
financial statements for the year ended 31 December 2017, except for the adoption of new standards
effective as of 1 January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financia! Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January 2018, bringing together all three aspects of the

accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Group had previously implemented the first phase of IFRS ¢ as issued during 2009. The date
of initial implementation of the first phase of IFRS 9 was 1 January 2011.

The standard eliminates the use of the IAS 39 incurred loss impairment model approach, uses the
revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment

The adoption of IFRS ¢ has fundamentally changed the Group's accounting for impairment losses
for financial assets by replacing IAS 39's incurred loss approach with a forward-looking expected
credit loss (ECL) approach. IFRS 9 requires the Group to record an allowance for ECLs for all debt
instruments measured at amortization cost.

The effect of adopting the second phase of IFRS 9 did not have a material impact on the Group's
interim financial statements.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in the
scope of other standards. The new standard establishes a five-step model to account for revenue
arising from contracts with customers. Under IFRS 15, revenue is recognised at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer.



JORDAN WoOD INDUSTRIES COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.

The standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract.

The effect of adopting IFRS 15 did not have a material impact on the Group's interim financial
statements.

The Group’s policy for revenue recognition changed as detailed below:

(a) Sale of goods

The Group's contracts with customers for the sale of goods generally inciude performance
obligation. The Group has concluded that revenue from sale of goods should be recognised at the
point in time when control of the asset is transferred to the customer, generally on delivery of the

equipment/goods. Therefore, the adaption of IFRS 15 did not have an impact on the timing of
revenue recognition.

(b} Advances received from customers

Upon the adoption of IFRS 15, for short-term advances, the Group used the practical expedient. As
such, the Group will not adjust the promised amount of the consideration for the effects of a financing
component in contracts, where the Group expects, at contract inception, that the period between the
time the customer pays for the good or service and when the Group transfers that promised good or
service to the customer will be one year or less. If the period between the time the customer pays
for the good or service and when the Group transfers that promised good or service to the customer

is more than one year, the Group shall adjust the promised amount of consideration for the effects
of the time value of money.

IERIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the Group's interim financial statements.



JORDAN WOOD INDUSTRIES COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

Amendments to JAS 40 Transfers of Investment Property

The amendments ciarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management's intentions for
the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Group's interim financial statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settiement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settied to equity settied. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the Group's interim financial statements.

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying entity,
may elect, at initial recognition on an investment-by-investment basis, to measure its investments in
associates and joint ventures at fair value through profit or loss. If an entity, that is not itself an
investment entity, has an interest in an associate or joint venture that is an investment entity, the
entity may, when applying the equity method, elect to retain the fair value measurement applied by
that investment entity associate or joint venture to the investment entity associate's or joint venture's
interests in subsidiaries. This election is made separately for each investment entity associate or
joint venture, at the later of the date on which: (a) the investment entity associate or joint venture is
initially recognised; (b) the associate or joint venture hecomes an investment entity; and (c) the
investment entity associate or joint venture first becomes a parent.

These amendments do not have any impact on the Group's interim financial statements.



JORDAN W0oOD INDUSTRIES COMPANY
PuBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSEDR CONSOLIDATED FINANCIAL STATEMENTS
31 MARGH 2018 (UNAUDITED)

(3} PROPERTY AND EQUIPMENT

During the three months ended 31 March 2018, the Group acquired property and equipment with a
cost of JD 23,102 (31 March 2017: JD 174,437).

(4) ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

31 March 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Local sales receivables 575,950 728,476
Foreign sales receivables 284,911 302,985
Retentions 540,903 540,903
1,401,764 1,572,364
Provision for doubtful debts* (281,599) (272,813)
1,120,165 1,299,551
Prepaid expenses 84,750 65,762
Employees receivables 35,761 29,853
Advance payments to suppliers 127,674 94,037
Refundable deposits 107,815 112,259
Income and sales tax receivables 36,622 36,622
1,512,787 1,638,084




JORDAN WOOD INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

(5) RELATED PARTY TRANSACTIONS

Related parties represent major shareholders, associated companies, directors and key
management personnel of the Group, and entities controlled, jointly controlled or significantly
influenced by such parties. Pricing policies and terms of the transactions with related parties are
approved by the Group's management.

Following is a summary of balances due to/ from related parties included in the interim condensed
consolidated statement of financial position:

31 March 31 December

2018 2017
JD JD
{Unaudited) (Audited)

Current assets
Due from related parties
Union Bank (board member) 1,054 6,206
DEPA Jordan Investment Company {associate company) 346,639 346,639
Deduct: Provision for doubtful debts for related parties* (346,839) (346,639)

1,054 6,206
Current liabilities
Due to banks — Union Bank (board member) 409,400 503,381

Transactions with related parties included in the interim condensed consolidated statement of
comprehensive income are as follows:

31 March 31 March
2018 2017
JD JD

(unaudited) (unaudited)

Sales — Union Bank (Board Member) 618 172

Finance costs - Union Bank (Board Member) (5,378) (2,222)

The salaries and benefits for the key management personnel amounted JD 57,900 for the period
ended 31 March 2018 (2017: JD 57,900).



JORDAN WOOD INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2018 (UNAUDITED)

(6) CASH AND CASH EQUIVALENTS
31 March 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Cash on hand 66,816 14,221
Cash at banks 16,438 24,962
83,254 39,183

Cash and cash equivalents appearing in the condensed consolidated statement of cash flows consist

of the following:

31 March 31 March
2018 2017
JD JD
{(Unaudited) {Unaudited)
Cash on hand and at banks 83,254 39,422
Due to banks* (931,992) (509,218)
(848,738) (469,796)

*  This item represents the utilized amount of the bank overdraft facilities granted to the Group as

follows:

Utilized balance

31 March 31 December
Bank Currency Ceiling Interest rate 2018 2017
JD % JD JD
{Unaudited) (Audited)

Arab Bank Jordanian Dinar 600,000 9.75 66,713 -
Arab Bank US Dollar 400,585 4.5 361,899 323,690
Union Bank Jordanian Dinar 700,000 9 169,384 92,180
Union Bank US Dollar 354,500 475 333,996 317,220

931,992 733,090




JORDAN WOOD INDUSTRIES COMPANY
PUBLIC SHAREHOLDING COMPANY

NOTES ToO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2018 (UNAUDITED)

{7} ACCOUNTS PAYABLE

Local suppliers
Foreign suppliers
Advance payments received from customers

(8} LoSs PER SHARE

Loss for the period (JD)
Weighted average of number of shares (shares)

Basic and diluted loss per share far the period

(9) CONTINGENT LIASILITIES

Letters of guarantee

Lawsuits*

31 March 31 December
2018 2017
JD JD
(Unaudited) (Audited)

1,148,798 1,202,251

128,682 153,188
1,852,395 1,766,196
3,129,875 3,121,635

For the three months ended 31

March
2018 2017
(449,178) (543,062)
5,000,000 5,000,000
JD/Fils JD{Fils
{0/090) {0/109)
31 March 31 December
2018 2017
JD JD
(unaudited) (audited)
1,371,917 1,753,412
207,783 207,783

*  The Group is defendant in a number of lawsuits representing legal actions and claims related to
its ordinary course of business. The Group's management and its legal advisor believe that the
provision recorded against these lawsuits amounting to JD 207,783 as of 31 March 2018 is
sufficient to meet the obligations that may arise from these lawsuits and claims (2017: 207,783).
The Group is plaintiff in lawsuits amounting to JD 30,279 as of 31 March 2018 Financial

statement (2017: JD 33,662).
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31 MARCH 2018 (UNAUDITED)

{10) SEGMENT INFORMATION

Geographical Information
This note represents the geographical distribution of the company's business.

The Company conducts its operations mainly in Hashemite Kingdom of Jordan, in addition to some
of the activities in neighboring countries.

Net sales and assets by geographical segment are as follows:

Inside Jordan Outside Jordan Total
For the three months ended 31 March
2018 2017 2018 2017 2018 2017
JD JD JD JD JD JD
{(Unaudit) (Unaudit)
Net sales 1,352,386 1,709,309 56,598 57,384 1,408,984 1,766,693
Inside Jordan Qutside Jordan Total
31 31 31 31 31 31
March December March December March December
2018 2017 2018 2017 2018 2017
JD JD JD JD JD JD

(Unaudit) (Audit)
Total Assets 10,716,792 10,917,829 - - 10,716,792 10,917,829

(11)__INCOME TAX

No provision for income tax was calculated by the Group for the period ended 31 March 2018 in
accordance with the Income Tax Law No. (34) of 2014 due to the excess of deductible expenses
over taxable income.

(12) ACCUMULATED LOSSES

The Group's accumulated losses of JD 5,066,181 exceeded 75% of the Company's paid in capital
as of 31 March 2018. According to Article (266) of the Companies Law (22) of year 1997 and its
amendments, if the accumulated losses of a Company exceeds 75% of its paid in capital, the
Company shall be liquidated unless the General Assembly of the Company decides in an
extraordinary meeting to increase the paid up capital or extinguish the losses of the Company to
cover the accumulated losses. No such meeting was held up to the date of these interim condensed
consolidated financial statements. The board of Directors of the Company decided to convene an
extraordinary general assembly meeting on 29 April 2018 for the correction of this matter.
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