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Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated Interim Condensed Financial Statement
and Review Report
for the six months ended on June 30, 2018
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Report On Review of Consolidated Interim Condensed Financial Statement

To Messrs, Shareholders

Arab Weavers Union Company

Public shareholding Company

Amman - The Hashemite Kingdom of Jordan

We have reviewed the consolidated interim condensed statement of financial position of Arab Weavers
Union (Public Shareholding Company), as at June 30, 2018, and the related consolidated interim condensed
statements of comprehensive income, changes in equity and cash flows for the six months period then
ended, Management is responsible for the preparation and fair presentation of this consolidated interim
condensed financial information in accordance with International Financial Reporting Standard no. (34)
"Tnterim Financial Reporting”. Our responsibility is to express a conclusion about this consolidated interim
condensed financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
consolidated interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
consolidated interim condensed financial information is not prepared, in all material respects, in
accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting”.
Emphasis paragraph

According to the extraordinary general assembly meeting of the company that was held on March 21, 2018.
It was decided to change the legal status of the company from Public Shareholding Company to Limited
Liability Company. However, the legal procedures for the conversion have not been completed yet.

Talal Abu-Ghazaleh & Co. International

(b ——

Aziz Abdelkader
(License # 867)

Amman - July 21, 2018
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Arab Weavers Union Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position

unaudited)

as at June 30, 2018 (reviewed and

ASSETS
Non-current Assets

Property, plant and equipment

Financial asset at fair value through other
comprehensive income

Total Non-current Assets
Current Assets

Inventory

Other debit balances
Trade receivables

Cash and cash equivalents
Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Capital

Statutory reserve

Voluntary reserve

Change in fair value of financial asset at fair value

through other comprehensive income

Accumulated losses

Total equity attributable to the shareholders of the

parent company
Non-controlling interest
Total Equity

Current Liabilities
Shareholders' payables
Other credit balances
Trade payables

Bank overdraft

Total Current Liabilities

TOTAL EQUITY AND LIABILITIES

June 30, 2018 December 31, 2017
(Reviewed and unaudited) (Audited)
JD JD
6,148,125 6,416,285
28,008 31,827
6,176,133 6,448,112
5,737,299 5,087,970
245,913 241,909
2,347,435 2,219,715
332,331 359,208
8,662,978 7,908,802
14,839,111 14,356,914
12,000,000 12,000,000
3,090,767 3,090,767
129,122 129,122
2,334 6,153
(3,119,565) (2,993,107)
12,102,658 12,232,935
234,810 231,614
12,337,468 12,464,549
743,992 386,500
931,643 914,786
674,416 546,262
151,592 44,817
2,501,643 1,892,365
14,839,111 14,356,914




Arab Weavers Union Company
Public shareholding Company

Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the six month ended June 30,
2018 (reviewed and unaudited)

Net sales

Cost of sales

Gross income

Other revenues, net

Selling and distributing expenses
Administrative expenses
Finance expenses

Loss before tax

[ncome lax

Loss

Other comprehensive income

Change in fair value of financial asset at fair value through
other comprehensive income

Comprehensive income

Loss attributable to:
Parent company shareholders
Non-controlling interest

Total

Comprehensive income attributable to:
Shareholders of the parent company
Non - controlling interest

Total

IWeighted average number of shares during the period

Loss per share attributable to the shareholders of the parent
company

For the six months ended on June 30

For the three months ended on June 3)

2018 2017 2018 2017
D JD b Jb
2425,036 1,935,035 1,624,431 1,013,950
(2,232,498) (1,929,037) (1,324.919) (994,743)
192,538 5993 99,512 19,207
47,900 40,760 30,138 40,934
{76,834) (60,201) (52,54) (22477)
(282,148) (256,302) (114,298) (122,331)
(3,368) (1,342) (2,606) (847)
(121,962) (271,087) (39.846) (88,534)
(1,300) (8,770) (1,300) (3.914)
(123,202) (279,857) (41,146) (92,448)
(3819 5941 (3,819) 5941
(127,081) (273,916) (44,965) (86,507)
(126,458) (301,487)
3,19% 21,630
(123,262) {279,857)
(130.277) (295,546)
3,19 21,630
(127,081) (273916)
12,000,000 Share 12,000,000 Share
JD(\0LL) JD (:\025)
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Arab Weavers Union Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the six month ended June 30, 2018
(reviewed and unaudited)

June 30, 2018 June 30, 2017

CASH FLOWS FROM OPERATING ACTIVITIES JD D
Loss before tax (121,962) (271,087)
Adjustments for;
Depreciation 331,790 357,576
Transferred from property and equipment to expenses - 9,637 -
Loss on sale of property, plant and equipment = 3,231
Change in operating assets and liabilities:
Inventory (649,329) (408,082)
Other debit balances (4,004) 27,751
Trade receivables (127,720) (514,041)
Other credit balances 18,044 (528,397)
Trade payables 128,154 306,814

(415,390) (1,026,235)
Income tax paid (2,487) (5,618)
Net cash from operating activities (417,877) (1,031,853)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (73,267) (26,629)
Proceeds from sale of property, plant and equipment - 81,967
Net cash from investing activities (73,267) 55,338
CASH FLOWS FROM FINANCING ACTIVITIES
Shareholders' payables 357,492 -
Bank overdraft 106,775 -
Net cash from financing activities 464,267 -
Net change in cash and cash equivalents (26,877) (976,515)
Cash and cash equivalents - beginning of period 359,208 1,779,278
Cash and cash equivalents - end of period 332,331 802,763




Arab Weavers Union Company
Public shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated financial statements

1. Legal status and activities
- Legal status and activity for the parent company and its subsidiary as follows:

Registration date at the

Company name Legal status Ministry of Industry and Trade  Record Number  Main activities

Manufacture
different types of

Arab Weavers Company Public shareholding company February 15, 2006 385 carpets

Manufacture
different types of

Union Company for Paper Tubes  Limited liability company November §, 1995 4163 carton cylinders

— The consolidated interim condensed financial statements were approved by the board of directors in
their session held on July 21, 2018.

2. Financial statements preparation framework and significant accounting policies

 The consolidated interim condensed financial information for the company were prepared according

to the International Accounting Standard (34) “Interim Financial Reporting”.
— Accounting policies used in preparing the consolidated interim condensed financial statement are
consistent with those policies used in preparing the financial statements for the year ended December

31, 2017.

3. Basis of consolidation of interim financial statements

The consolidated interim condensed financial statements comprise the financial statements for the
parent entity; Arab Weavers Company, and the following controlled subsidiary as at June 30, 2018:

Ownership Retained Profit of
Company nanie Legal status Paidincapital  percentage  Tolalassels  Totalliability ~ earnings the period
) ) % D D D D
Al-Etihad for Carton Cylinders
Production Company Limited Liability company 300,000 60 714,324 127,300 9,99% 7990





