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!! Jordan Hotels & Tourism Co PLC

Thursday, July 26, 2018
Ref:1/ 13/ 2.\\

Messrs. Amman Stock Exchange
Amman - Jordan

Sub: Interim Condensed Financial Statements as of 30/6/2018

Attached is the Interim Condensed Financial Statements of (Jordan Hotels & Tourism
Company) as of 30" June 2018.

Kindly accept our appreciation and respect

/—?assin Khalil Talhouni /’:T
ETE

Managing Director/ Vice Chairma \// i

CC.: Acc.

&

MAmman, Al Sharif Hussein Bin Ali Street, Astra Plaza Building No. 137 | PO.Box 35103, Amman 11180, Jordan | Tel: 4962 64619696/7 | Fax:+962 6 4641 3/
% Email: JHTC@zara.com.jo
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JORDAN HOTELS AND ToURISM COMPANY
PUBLIC SHAREHOLDING COMPANY

UNAUDITED INTERIM CONDENSED FINANCIAL STATEMENTS

30 June 2018



‘ Ernst & Young Jordan
i 1 &

Building a better
working world

Report on Review of Interim Condensed Financial Statements

To the Board of Directors of

Jordan Hotels and Tourisrn Company - Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of Jordan Hotels
and Tourism Company - Public Shareholding Company (the “*Company”) as at 30 June 2018,
comprising of the interim statement of financial position as at 30 June 2018 and the related
interim statements of comprehensive income, changes in equity and cash flows for the six
months period then ended and explanatory notes. Management is responsible for the
preparation and presentation of these interim condensed financial statements in accordance
with International Accounting Standard IAS 34 Interim Financial Reporting ("IAS 347). Our
responsibility is to express a conclusion on these interim condensed financial statements based
on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with IAS 34.

Ernst & Young / Jordan
-&-M Bishr lbrahim Baker
M License No. 592

Amman — Jordan
25 July 2018
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JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF FINANCIAL POSITION

As AT 30 JuNE 2018 o
30 June 31 December
Notes 2018 2017
ASSETS JD JD
(Unaudited) (Audited)
Non-current assets -
Lands 710,924 710,464
Property, plant and equipment 3 24,177,764 24,781,210
Project under construction 4 113,225 -
Financial assets at fair value through other
comprehensive income 30,000 30,000
25,031,913 25,521,674
Current assets -
Inventories 96,062 100,407
Accounts receivable 1,017,409 848,209
Other current assets 1,070,198 722,552
Cash on hand and at banks 5 6,267,136 7,736,907
8,480,805 9,408,075
TOTAL ASSETS 33,612,718 34,929,749
EQuITY AND LIABILITIES
Equity -
Paid in capilal 10,000,000 10,000,000
Share premium 505,173 505,173
Statutory reserve 2,569,247 2,569,247
Voluntary reserve 3,800,824 3,800,824
Retained earnings 13,063,113 14,659,670
Total Equity 29,938,357 31,534,914
Liabilities -
Non- Current liabilities -
Deferred tax liability 6 144,851 131,887
Current liabilities -
Accounts payable 1,106,265 1,034,225
Due to related parties 7 53,808 148,020
Other current liabilities 2,053,036 1,550,408
Provision for income tax 6 216,401 530,297
3,429,510 3,262,948
Total Liabilities 3,574,361 3,394,835
TOTAL EQUITY AND LIABILITIES 33,512,718 34,929,748

The accompanying notes from 1 to 11 form part of these interim condensed financial statements



JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY

INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND THE Si1Xx MONTHS ENDED 30 JUNE 2018 (UNAUDITED)

Operating revenues —
Intercontinental Hotel Jordan

Operating expenses —
Intercontinental Hotel Jordan

Gross operating income from

the Hotel

Rental income

Interest income

Other income

Depreciation

Administrative expenses

Board of Directors' remuneration
Profit before income tax

Income tax expense

Profit for the period

Add: Other comprehensive income

items

Total comprehensive income for
the period

Basic and diluted earnings per
share for the period

For the threa months For the six months
ended 30 June ended 30 June
2018 2017 2018 2017
JD JD JD JD
4,616,838 5,054,623 8,667,117 9,454,387
(3,499,203}  (3,614,197)  (5,546,594) (6,729,505)
1,117,635 1,440,426 2,120,523 2,724,882
44 846 39,107 97.637 81,549
74,940 42,311 151,091 85,108
- 4,166 4,167 11,302
(449,747) (789,934) (903,483) (1,687,915)
(153,990) {161,733) {289,790) (303,109)
(11,250) (11,250) (22,500) (22,500)
622,434 573,083 1,157,645 889,317
{150,604) (98,264) (254,202) (161,967)
471,830 474 829 903,443 727,350
471,830 474,829 003,443 727,350
JD / Fils JD/ Fils JD / Fils JD / Fils
0/047 0/047 0/090 0/073

The accompanying notes from 1 to 11 form part of these interim condensed financial statements



SIUBWAIE}S jeIoUBUY PISUIPUOD WIGUI 8sey) Jo Hed uuoy L} 03 | woly sajou BuiAuedwonoe ay)

€ee'LlL'6Z  680'068'CF ¥2B'008'C  IbZ'69S'C  €21°S0S 000'000°01 210Z aung Q¢ je asuejeg
(ooo'00z'2)  (000°002'2) s s - - (8 ®I0N) pied spuaping
0se'L2. 0se'LeL S - - - pouad 8y} Jo} awooul aaisuayaiduca |e1e |
€BB'CPZ’LE  BEL'BOE'VL  ¥ZR'00B'E  /p2'695'T  €L1'G0S 000°000'0L Ltoz Asenuer | Je aoueeg
-L102
1GE'8€6'62 €LL'€90'EL  +Z8'00B'E l¥2'69S'C £L1'G0S 000°'000'0L gL0Z aunp gg¢ e sduejeq
(oo0'00s'2)  (000°005'2) - - S - (g 210N) pred spuapiaiq
ePr'e06 SP'c06 - - - - pouad ayj Joj awoout aaisuayaldwod |ejol
vIB'VES'IE  0/9'6G9'%L  PZB'O0B'E  Z¥Z'69S'C  €L1'G0G 000°'000'0} 810z Aienuer | Je aduejeg
-gioe
ar ar ar ar ar ar
1e10 sbBujules EYNETEY] EYSELEY wniwaid {endes
pauie}ay Kiejunjop fionyels aleys ur-pred

{a3lianvnn) 810Z aNNM 0€ G3ONT SHLNOWN XIS 3H ] ¥O4
ALINDZ NI 539NVHD 40 LNIW3LVLS WINILN|
ANVANO2D ONIJTOHIYVHS J118Nd - ANVdINOD WSIHNO ] ANV ST3LOH NvadOor



JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
INTERIM STATEMENT OF CaASH FLOWS
FOR THE Six MONTHS ENDED 30 JUNE 2018 (UNAUDITED)

For the six months
ended 30 June
Notes 2018 2017

JD JD
Operating Activities
Profit before income tax 1,157,645 889,317
Adjustments for:
Depreciation 903,483 1,887,915
Interest income (151,091) (85,108)
Reversal of provision for doubtful accounts (10,819) {30,779)
Gain on sale of property, plant and equipment - (2.869)
Changes in working capital:
Inventories 4345 (16,361)
Accounts receivable (158,381) (19,152)
Other current assets (350,313) 121,584
Accounts payable 72,040 (762,400)
Due to related parties (94,212) (84,990)
Other current liabilities 451,102 174,577
Income tax paid 6 (555,134) {381,585)
Net cash flows from operating activities 1,268,665 1,490,049
Investing Activities
Purchase of property, plant and equipment 3 (300,037} (385,074)
Project in progress 4 {113,225) -
Lands (460) -
Bank deposits with maturity date of three to six months 5 1,115,000 (3,000,000)
Proceeds from sale of property, plant and equipment - 15,529
Interest received 153,758 84,918
Net cash flows from (used in) investing activities 855,036 (3,284,627)
Financing Activities
Dividends paid (2,448,472) (2,013,488)
Net cash flows used in financing activities (2,448,472) (2,013,488)
Net (decrease) increase in cash and cash equivalents (324,771) (3,808,066)
Cash and cash equivalents at the beginning of the period 2,336,907 5,636,053
Cash and cash equivalents at the end of the period 5 2,012,136 1,827,987

The accompanying notes from 1 to 11 form part of these interim condensed financial statements



JORDAN HOTELS AND TOURiISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

1. GENERAL

Jordan Hotels and Tourism Company (the “Company”) was registered in 1955 as a public
shareholding company located in Amman. The Company increased its capital throughout the
years to reach JD 10,000,000 divided into 10,000,000 shares with a par value of JD 1 per
share. The Company's main objectives are to invest in real estate and tourism activities,
specifically.

The Company owns Intercontinental Hotel Jordan (the "Hotel”) which is operated and
managed by the Intercontinental Hotel Corporation in accordance with the operating and
management agreement signed in 1972 and its subsequent amendments. The Company
signed a new agreement effective from 1 January 2008 to 31 December 2018.

The interim condensed financial statements were authorized for issue by the Board of
Directors in its meeting held on 25 July 2018.

2. ACCOUNTING POLICIES

The interim condensed financial statements for the six month period ended 30 June 2018
have been prepared in accordance with International Accounting Standard 34, Interim
Financial Reporting.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the Company's annual financial
statements as of 31 December 2017. In addition, results for the six-month period ended 30
June 2018 are not necessarily indicative of the results that may be expected for the financial
year ending 31 December 2018.

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company's annual financial statements
for the year ended 31 December 2017, except for the adoption of new standards effective as of 1
January 2018;

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and
Measurement for annual periods beginning on or after 1 January 2018, bringing together all three
aspects of the accounting for financial instruments: classification and measurement; impairment;
and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009. The
date of initial implementation of the first phase of IFRS 9 was 1 January 2011. The standard has
been applied retrospectively and, in line with IFRS 9, comparative amounts have not been
restated.

-1-



JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

IFRS 9 requires the Company to record an allowance for ECLs for all debt instruments measured
at amortization cost.

The standard eliminates the use of the IAS 39 incurred loss impairment model approach, uses the
revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment

The adoption of IFRS 9 has fundamentally changed the Company’s accounting for impairment
losses for financial assets by replacing IAS 39's incurred loss approach with a forward-looking
expected credit loss (ECL) approach.

For all debt instruments, the Company has applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit losses.

The effect of adopting the second phase of IFRS 9 did not have a material impact on the
Company's interim condensed financial statements.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in
the scope of other standards. The new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

The standard requires entities to exercise judgement, taking into consideration ail of the relevant
facts and circumstances when applying each step of the model to contracis with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and
the costs directly related to fuffilling a contract.

The effect of adopting IFRS 15 did not have a material impact on the Company's interim
condensed financial statements.

The impact of the new standard on the Company's policy for revenue recognition is detailed below:

(a) Rendering of services

Under IFRS 15, the Company concluded that revenue from services will continue to be recognised
over time, using an input method to measure progress towards complete satisfaction of the service
similar to the previous accounting policy, because the customer simultaneously receives and
consumes the benefits provided by the Company.



JORDAN HOTELS AND TOUR!SM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

{b) Advances received from customers

Upon the adoption of IFRS 15, for short-term advances, the Company used the practical
expedient. As such, the Company will not adjust the promised amount of the consideration for the
effects of a financing component in contracts, where the Company expects, at contract inception,
that the period between the time the customer pays for the good or service and when the Company
transfers that promised good or service to the customer will be one year or less. If the period
between the time the customer pays for the good or service and when the Company transfers that
promised good or service to the customer is more than one year, the Company shall adjust the
promised amount of consideration for the effects of the time value of money.

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense orincome (or part of it} on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date
on which an entity initially recognises the non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple payments or receipts in advance, then the
entity must determine a date of the transactions for each payment or receipt of advance
consideration.

This Interpretation does not have any impact on the Company's interim condensed financial
statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management's intentions
for the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Company's interim condensed financial
statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas:
the effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction, the classification of a share-based payment transaction with net settlement features
for withholding tax obligations; and accounting where a maodification to the terms and conditions
of a share-based payment transaction changes its classification from cash settled to equity settled.
On adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are
met.

These amendments do not have any impact on the Company's interim condensed financial
statements.

-3-



]

JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2018 {(UNAUDITED)

Amendments to 1AS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying
entity, may elect, at initial recognition on an investment-by-investment basis, to measure its
investments in associates and joint ventures at fair value through profit or loss. If an entity, that is
not itself an investment entity, has an interest in an associate or joint venture that is an investment
entity, the entity may, when applying the equity method, elect to retain the fair vaiue measurement
applied by that investment entity associate or joint venture to the investment entity assoclate's or
joint venture's interests in subsidiaries. This election is made separately for each investment entity
associate or joint venture, at the later of the date on which: (a) the investment entity associate or
joint venture is initially recognised; (b) the associate or joint venture becomes an investment entity;
and (c) the investment entity associate or joint venture first becomes a parent.

These amendments do not have any impact on the Company's interim condensed financial
statements.

3. _ PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2018, the Company purchased property, plant and
equipment of JD 300,037 (30 Jun 2017: JD 385,074). The company did not dispose of
property, plant and equipment during the six months ended 30 June 2018 (June 2017: JD
12,560).

4, PROJECT UNDER CONSTRUCTION

Additions to project under collection JD 113,255 were reported during the six months ending
30 June 2018.

5. CASH ON HAND AND AT BANKS
30 June 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Cash on hand and at banks 1,731,485 2,069,688
Term deposit maturing within 3 months* 280,651 267,219
Term deposit maturing between 3 and 6 months™* 4,285,000 5,400,000
6,297,136 7,736,907
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JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

*

Term deposits are made for varying pericds between one day and 3 months, bearing an
annual interest rate ranging from 1.75% to 2.625% (2017: 1% to 2.25%).

** This item represents a deposit with Al Etihad Bank for period between three to six months,
and leaving annual interest rate of 5.75% (2017: 5.5%).

For the purpose of preparing the interim statement of cash flows, cash and cash equivalents
comprise of the following:

For the period ended 30 June

2018 2017
JD JD
Cash on hand and at banks 6,297,136 4 827,987
Term deposit maturing between 3 and 6 months (4,285,000) (3,000,000)

2,012,136 1,827,987

6. INCOME TAX

Income tax is calculated for the period ended 30 June 2018 and 2017 in accordance with the
Income Tax Law No. (34) of 2014.

Income tax expense appearing in the interim condensed statement of comprehensive income
represents the following:

For the six months

ended 30 June
2018 2017
JD JD
Income tax expense for the period 216,401 157,003
Prior years' income tax expense 24,837 4,964
Deferred tax liability 12,964 -
254,202 161,967

The Company reached a final settlement with the Income Tax Department up to the year
2016.

The Income and Sales Tax Department has not reviewed the Company'’s records for the year
ended 31 December 2017 up to the date of these interim condensed financial statements.



JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

Movement on the provision for income tax is as follows:

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Beginning balance 530,297 376,621
Income tax expense 216,401 600,003
Prior years’ income tax expense 24,837 4,964
income tax paid (555,134) (451,291)
Ending balance 216,401 530,297

Deferred tax liability:

This item represents provisions for deferred tax liability as of 30 June 2018 to meet the

adjustment of consumption ration for income tax purposes.

The following is the movement on deferred tax liabifity:

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)
Beginning balance 131,887 -
Additions during the year 12,964 131,887
Ending balance 144,851 131,887




JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

7. RELATED PARTIES

Related parties represent major shareholders, Board of Directors, key management
personnel of the Company and other related parties. The Company's management sets the

pricing and the trading transaction between the related parties

Balances with related parties included in the interim condensed statement of financial position

are as follows:

30 June 31 December
2018 2017
Due to related parties: JD JD
(Unaudited) (Audited)

Zara Investment Holding Company {(main shareholder) 53,808 148,020
Other current assets — Jordan Hotels Supplies Trading

Company (sister company) 91,383 77,492
Bank balances Bank Al Etihad, Arab bank and Cairo

Amman Bank (Investors) 6,297,136 7,722,507

Transactions with related parties included in the interim condensed statement of

comprehensive income are as follow:

For the six months

ended 30 June
2018 2017
JO JO
Administrative expenses - Zara Investment Holding Company
(main shareholder) 50,000 50,000
Rent expenses— Zara Investment Holding Company
(main shareholder) 13,395 13,3985
Board of Directors transportations and remunerations 76,500 76,500
Rent income —-Arab bank (Investor) 2,750 2,750
Interest income -Bank Al Etihad, Arab bank and Cairo
Amman Bank (Investors) 151,091 85,108
Summary of key management salaries, remunerations and other benefits is as follows:
For the six months
ended 30 June
2018 2017
JD JD
Key management salaries and remunerations 33,259 22,370

-7-
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JORDAN HOTELS AND TOURISM COMPANY - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

8. DIVIDENDS

The Genera! Assembly approved in its meeting held on 25 April 2018, the distribution of cash
dividends amounted to JD 2,500,000 (25% of the paid in capital) to shareholders (2017: JD
2,200,000).

9. SEGMENT INFORMATION

The business segment represents a group of assets and operations that integrate together to
offer products or services that are subject to risks and revenues that differ from the ones
produced by other business segments.

The geographical segment offers products or services in a limited economic environment that
is subject to risks and revenues that differ from the ones produced by other geographical
segments.

As disclosed in the interim statement of comprehensive income, the Company’s business

does not include different segments, it is only limited to the Intercontinental Amman Hotel's
activities.

10. CONTINGENT LIABILITIES

in the normal course of business, the Company appears as a defendant in a number of lawsuils
amounting to JD 59,828 as at 30 June 2018 (31 December 2017: 94,863). The Company and its
legal advisor believe that the Company’s position is strong against these lawsuits and there is no
need for any provision against these lawsuits.

As at 30 June 2018 the company is plaintiff in lawsuits against others in the amount of JD 126,790
(31 December 2017: JD 125,916)

11. COMPARATIVE FIGURES

Some of 2017 figures have been reclassified in order to conform with the presentation of 2018
figures. Such reclassification did not affect previously report loss or equity.
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