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PO.Box {13) Abdullahll Bin al Husain
Industrial estate 11512 Sahab-Jordan

S +962 6 4022136 B +962 6 4022890
www.asp-jo.com info@asp-jo.com

Arabian Steel Pipes Manufacturing Co.

Date: 29/07/2018

Our ref: 1/48/ 03 8 7 68
M/S: Amman Stock Exchange.

Subject: Audited Financial Statements for period ended
30/06/2018

Attached the Audited Financial Statements of Arabian steel pipes
manufacturing corporation Itd for the fiscal year ended 30/06/2018

Kindly accept our high appreciation and respect

Best Regards,

HELLAS HELLAS HELLAS
ENISO 00012015 ENISO 140012015 OHSAS 180012007
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Arabian Steel Pipes Manufacturing
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

The Interim condensed financial statements
And the Review Report

as of June 30, 2018
(Reviewed Not audited)



Arabian Steel Pipes Manufacturing
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Index

Review Report

The condensed interim Statement of financial position

The condensed interim Statement of comprehensive Income
The condensed interim Statement of Changes in Owners' Equity
The condensed interim Statement of Cash Flows

Notes to the condensed Interim Financial Statements

88

615



An independent member of

Moore Stephens international Lirnited ") bj—% o L_:’“ :,f-._"'/
MOORE STEPHENS I 3430 03 L § O 4 4586 O gl

Report on the review of the condensed interim financial statements

1012 1803
To the Board of Directors of
Arabian Steel Pipes Manufacturing Co (P.S.C)

Amman - The Hashemite Kingdom of Jordan

Introduction:

We have reviewed the accompanying condensed interim financial statements of Arabian Steel Pipes
Manufacturing Co (P.S.C) comprising of condensed interim statement of {inancial position as at 30
June 2018, and the related condensed interim statements of comprehensive income, changes in owners’
equity and cash flows for six- months ended 30 June 2018 and the related explanatory notes.

The management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with 148 34 —interim Financial Reporting (148 34"). Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review.

Scope of review:

We conducted our review in accordance with International Standard on Review 2410 "Review of
interim Financial Information Performed by the Independent Auditor of the Entity". A review of the
condensed interim financial information consists ol making inquiries primarily of persons responsible
tor financial and accounting matters and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with international Standards on
Auditing. Consequently, it does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion:

Based on our review, nothing has come to our attention that causes us to believe that the accompanying

condensed interim financial statements are not prepared, in all material respects in accordance with [AS
34,

Tel.: 3660709 - 5668649 Fax: 5622163 5668649 - 5660709 .0 4e5
P.O.Box 925111 c-mail: infofabbasi-cpa.com 025111 wpym
Amman 11190 Jordan www.abbasi-cpa.com S 11190 plee
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Other matters:

- Condensed interim financial stalements were prepared for Instructions for listing the stock exchange
in the Amman Stock Exchange & for management’s purposes.

- The hnancial statements as at December 31, 2017 were audited by another auditor and the
condensed interim [inancial statlements as ol June 30, 2017 were reviewed by another auditor whom
reports dated February 26, 2018 and July 30, 2017, respectively expressed unmodified conclusion /
opimnion on these linancial statements .

Al Abbasi & Partners Co.

Lol

Ahmad Moh’d Alabhasi Amman in

24 July 2018
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Arabian Steel Pipes Manufacturing
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

The condensed interim Statement of financial position as of June 30 , 2018

(Reviewed Not audited)

Note 30-Jun-18 31-Dec-17
JD D

Assels Reviewed audited
Non-current assets
Properties , trucks & equipment - Net 5 3,823,634 3,913,451
Intangible assets 1,001 1,843
Projects under construction 171,106 59,139
Deferred tax assets 6 11,884 11,884
Investment in a subsidiary 7 176,248 176,248
Financial assets at fair value through other comprehensive income 793,964 851,842
Total Non-current assets 4,977,837 5,014,407
Current Assets
Cash and Cash equivalent 929,715 1,389,919
Account receivables &Cheques under collection 8 1,312,516 3,932,780
Inventory 7,510,835 6,633,266
Other debit balances 281,657 184,401
Total Current Assets 10,034,723 12,140,366
Total Assets 15,012,560 17,154,773
Liabilitics and Owners' Equity
Owners' Equity
Paid up Capital 9,000,000 9,000,000
Statutory reserve 2,250,000 2,250,000
Voluntary reserve 1,061,503 1,061,503
Fair value reserve 28,957 86,835
Retained earnings 9 579,608 1,678,300
(Loss) for the period (164,580) s
Total Owners' equity 12,755,488 14,076,638
Current Liabilities
Notes payable due within ayear 10 1,148,983 2,163,563
Account payable 347,687 249 440
Related party receivables 14b 306,411 308,061
Income tax provision 1l - 11,714
Shareholders Deposits 221,923 21,297
Other credit balances 232,068 324,060
Total Current Liabilities 2,257,072 3,078,135
Total Liabilities and Owners' Equity 15,012,560 17,154,773
he accompanying notes form an integral part of this staiement . 2
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Arabian Steel Pipes Manufacturing
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

The condensed Interim Statement of comprehensive Income for the six monthes ended at June

30.2018

(Reviewed Not audited)

z
=)
o

Sales

Cost of sales

Gross Profit

General & administrative expenses

Selling and distribution expenses

Morabaha expenses

Dividends distributed

Investment Portfolio Gains

Provision for slow moving goods

Other revenues

(Loss) Profit for the Period before income tax
Income tax 1l
(Loss) Period Profit

The other comprehensive income

Changes in tir value of financial assets at fair
value through other comprehensive income

Total comprehensive income
|

basic and diluted earining per share 12

For the six monthes ended at

For the three monthes ended at

2018 2017 2018 2017
ID ID JD D
2,329,431 2,742,660 1,347,946 1,383,653
(2,234,444)  (2,290,030)  (1,364,264) (1,064,137)
94,987 452,634 (16,318) 319,516
(208,021)  (187,596) (101,757) (102,074)
(64.214) (66,662) (21,084) (40,517)
(58,253) (67,437) (26,651) (30,137)
33,960 5,550 33,960 5,550
21,273 13,348 21,273 13,348
15,648 13,549 15,648 -~
40 852 40 (8,491)
(164,580) 164,234 (94,889) 157,195
- (7,393) (4,686}
(164,580) 156,841 (94,889) 152,509
(57,878) 59,323 (50,541) 31,600
(222,458) 216,164 (145,430) 184,109
JD /Share  JD/Share  JD/Share JD/Share
(0.018) 0.017 (0.011) 0.017

The accompanying notes form an integral part of this statement
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Arabian Steel Pipes Manufacturing

Public Sharcholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
the condensed interim Statement of cashftow for the six monthes ended at June 30,2018

(Reviewed Not audited)

Cash Flow From Operating Activities

Profit Period before income tax

Depreciation

Morabaha expenses

Dividends distributed

Loss on sale of property and equipment
Operating profit before changes in working capital
(Increase) decrease in current assets

Account receivables &Cheques under collection
Inventory
Other receivables

Increase (decrease) in curreat liabilitics

Account payable

Related party receivables

Shareholders Deposits

Other payables

Net Cash provided from Operating Activities before paid tax
paid income tax

Net Cash provided from Operating Activities after paid tax
Cash Flows From Investing Activities

Purchase properties & equipment

collection from sale properties & equipment

Projects under construction

Financial assets at fair value through other comprehensive income
Net Cash (Used in) Investing Activitics
Cash Flows From Financing Activities

Cash Dividends

Notes payable due within ayear

Morabaha expenses

Net Cash (used in YFinancing Activities

Net (Deerease ) in Cash and cash equivalent
Cash on hand and at banks at beginning of period
Cash on hand and at banks at ended period

30-Jun-18 30-Jun-17
D D
Reviewed Reviewed
(164,580) 164,234
161,407 150,673
58,253 67,437
(33,960) (5,550)
0 (852)
21,120 375,942
2,061,572 1,828,486
(877,569) (1,192,327)
(73,140) 42,324
98,247 (49,389)
(1,650) 0
200,626 (7,429)
{91,992) (23,338)
1,337,214 974,269
(35,832) (14,030)
1,301,382 960,239
(70,746) (4,251)
- 852
(111,967) (188,142)
33,960 5,550
(148,753) (185,991)
(540,000) (298,985)
(1,014,580) (682,256)
(58,253) (67,437)
(1,612,833) (1,048,678)
(460,204) (274,430)
1,389,919 972,858
929,715 698,428

The accompanying notes form an integral part of this statement .
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Arabian Steel Pipes Manufacturing
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan

Notes to the condensed interim Financial Statements
(Reviewed Not audited)

Company's Registration and Objectives

Avabian Steel Pipes Manufacturing Company was established under the Companies Act of
1964 as aprivate shareholding Company and recorded in the Companies Registration
department under number 1185 dated June 12,1983 and its status has been adjusted as
alimited liability on June 5, 1989 under the Companies Act No. 1 of 1989 with the aim to
manufacture steel pipes for water, electricity works and , blacksmithing and eslling it, the
company's commercial production began in February 15, 1989 The company's paid-up capital
is JD 9,000,000 divided into into 9,000,000 shares and each equal | JD .

Based on General Assembly decision at its extraordinary meeting held on November 4, 1993
to convert the company into apublic sharehoiding company , the company obtained the
approval of the Minister of Industry and Trade to transfer the legal status of the company to
public shareholding company on April 19, 1994 and recorded in the Public Shareholding
Companies registration department under number 251 on August 3, 1994 under the

companies Act of 1989 , the company was given the right to commence work on Novermber
2, 1994,

The main objective of the Company :

Pipe manufacturing with different diameters 0.5 - 6
Import and export
General Trading

Producing electricity pillars of its different type , tubular and polygonal , and
telecommunication towers, in addition to processing platelet boards and producing the
components of metal structures for personal use.

General Galvanizing
Manufacturing of tron towers and all necessary parts to extend electricity networks for medium
voltage, high voltage in addition to communication and lighting towers.

Isolate pipes using all isolation methods.

The Condensed interim financial statements were approved by the board of directors at its
meeting held on 24 July 2018 these financial statements aren't subject to the approval of the
general assembly of shareholders .
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Arabian Steel Pipes Manufacturing
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim Financial Statements

(Reviewed Not audited)

2- Significant Accountinge Policies

Basics of prparing interime condesed financial statements

The accompanying interime condensed financial statements of the company have been
prepared in accordance to the 1AS 34 ( Interim Financial informations )

The accompanying interim condensed financial statements of the company have been
prepared in accordance 1o the historical cost basic excepl for the financial assets at the faire

value through the other comprehensive income statement which carried at faire value at the
date of the financial statements

The financial statements are presented in Jordanian Dinars (JD) which is the financial
currency of the company .

The accompanying interim condensed financial statements do not included all required
informations and notes at the annual financial statements witch prepard in accordance to the
international financial reporting standard and shold be read with the annaul report as of
December 31,2017 the bussenes results for the three monthes ended at June 30,2018 do not
nessary represent an indicator for the expected results for the year ended at december 3 1,2018

Use of estimates

The preparation of the interim condensed financial statements requires management to make
estimates and assumptions that affect the reported amount of financial assets and liabilities
and disclosure of contingent liabilities . These estimates and assumptions also effect the
revenues and expenses and the resultant provisions and particular , considerable judgment by
management is required in the estimation of the amount and timing of future cash flows .
Such estimates are necessarily based on assumptions about several factors involving varying
degrees of judgment and uncertainty and actual results may differ resulting in future change
in such provisions .

The estimates are based on assumptions and factors with varying degrees of judgment and
uncertainty and that actual results may differ from estimates due to future changes in the
conditions of those provisions .

Estimates and assumptions are reviewed on an ongoing basis by the management.
Adjustments in accounting estimates are accounted for and recognized for the period in which
they are adjusted and future periods that may affect the revision.




Arabian Steel Pipes Manufacturing
Publie Sharcholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim Financial Statements

(Reviewed Not audited)

4- Change in accounting policies

During the current period, the Company adopted the below new and amended [nternational
IFinancial Reporting Standards (“"IFRS™) and improvements (o IFRS that are effective for
periods beginning on | January 2018:

IFRS 15 ~Revenue lrom Contracts with Customers™

IFRS 9 “Financial [nstruments”

Amendments to IFRS 2 ~Classilication and Measurement of Share-based Payment
Transactions™.

Amendments 10 IFRS 4 ~Applying IFRS 9 Financial Instruments with [FRS 4 Insurance
Contracts™.

Amendments to IAS 40 = Investment Property”

Annual improvements to IFRS 2014-2016 Cycle “Amendments to IFRS | and 1AS 28"
IFRIC 22 Foreign Currency Transactions and Advances consideration.

The adoption of the above new and amended 1FRS and improvements to IFRS had no
significant impact on the condensed consolidated interim financial statements, except for

IFRS 9, which led an increase in the Provision for impairment of receivables amounting to
558,692 1D

IFRS 9 “Financial Instruments”

IFRS 9 Financial Instruments replaces 1AS 39 Financial [nstruments: Recongnition and
Measurement for annual periods beginning on or after | January 2018, bringing together all
three aspects of the accounting for financial instruments : classification and measurement;
impairment; and hedge accounting.

The Group had previously implemented the first phase of [FRS 9 as issued during 2009, The
date of initial implementation of the first phase of [FRS 9 was 1 January 201 1. The standard

has been applied retrospectively and , in line with IFRS 9, comparative amounts have not
been restated

The impact of the adoption of IFRS 9 as at Ist Janauary 2018 has been recognised in retained
earnings. The standard eliminated the use of the IAS 39 incurred loss impairment modei

approach, uses the revised hedge accounting framework, and the revised guidance on the
classification and measurement requirements.
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Arabian Steel Pipes Manufacturing
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim Financial Statements

(Reviewed Not audited)

Impairment

The adoptiion of [FRS 9 has fundamentally changed the Group's accounting for impairment
losses for fNinancial assets by replacing IAS 39's incurred loss approach with a forward-
looking expected credit loss (ECL) approach.

[FRS 9 requires the Group to record an allowance fro ECLs for all debt instruments measured
at amorization cost.

For all debt instruments, the Group has applied the standard's simplified approach and has
calculated ECLs bases on lefetime expected credit losses. The Group's policy to calculate
ECls of debt instruments is for a period of 12 months

The following table summarizes the impact of transition to IFRS 9 on the opening balance of
retained earnings (for a description of the transition method, see Note 4 (i), below:

Estimated Estimated
As reported at | adjustments due | adjusted opening
Line item impacted in the 31 December | to adoption of balances as at 1
financial statements 2017 IFRS 9 January 2018
Provision for impairment of trade
receivables (note9) 175,000 558,692 733,692
Retained earnings 1,678,830 (558,692) 1,119,608
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Arabian Steel Pipes Manufacturing
Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim Financial Statements

(Reviewed Not audited)

Investments in subsidiaries

This item consists of :
Number of  Percentage of
shares ownership 30-Jun-18 31-Dec-17
JD ID
(Reviewed) {Audited)

Arabian Column Pipes Company 100% 150,000 176,248 176,248
Total 176,248 176,248

The Board of director's decided in January 22, 2018 to voluntary liquidate the subsidiary
"Arabian Column Pipes Company" .

Accounts Receivable
This item consists of :

30-Jun-18 31-Dec-17

D D
(Reviewed) (Audited)
Checks under collection(Not § B) 166,156 118,000
Tenders Receivables 1,069,307 2,761,359
Export Receivables 660,944 684,196
Trade Receivables 90,472 169,729
Other Receivables 59,329 374,496
Total 2,046,208 4,107,780
Less: Provision of doubtful debis (733,692) (175,000)
Net 1,312,516 3,932,780

The maturity of the checks on the collection is valid until 15 June 2018

The movement of the provision for doubtful debts is as follows:
31-Mar-18  31-Dec-17

1D D
(Reviewed)  (Audited)

Balance at | January 175,000 175,000
Financial Reporting Standard No. 9 (Not 4 ) 588,692 -
Balance at 31 March 2018 763,692 175,000

12



p—

O.
a.

10-

a.

Arabian Steel Pipes Manufacturing
Public Sharcholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim Financial Statements

(Reviewed Not audited)

Retained Earning at the end of the Period / year

This ttem consists of : 30-Jun 31-Dec
2018 2017
D JD

Reviewed andited
Balance at the beginning of the period / year 1,678,300 1,258,927
Financial Reporting Standard No. 9 (Not 8) (558,692) -
Adjusted opening balance 1,119,608 1,258,927
Profit for the year - 869,903
Distributed profits (o shareholders (Not 9B) (540,000) (450,000)
Balance at end of period / year 579,608 1,678,830

According to the company general assembly which was held on March 27, 2018 it was
decided to distribute 34% as cash dividends amounty to JD (540,000 ).

Not Pavable

This ltem represents the value of issued notes payable in favor of Jordan Islamic Bank
(Matn shareholder) against raw materials purchases, as the maturity of all of these notes

payable during 25 February 2019 . All the notes payable guaranteed by the Company's
name.

Income tax provision

The movement of the provision for Incom tax is as follows:

30-Jun 31-Dec
2018 2017
D D
Reviewed audited
Balance at the beginning of the period / year 11,714 13,280
Period / year income tax - 35217
payments (35,832) (8,199)
Paid in advance for income tax - (28,584)
Balance at end of period / year (Other debit balances) (24,118) 11,714

The self-assessment reports for 2014 and 2015 have been submitted and reviewed. The final
assessment decision has not yet been issued. The self-assessment reports for 2016 and 2017

have been submitted and accepted by the Income Tax Department and have not yet been
reviewed.




Arabian Steel Pipes Manufacturing

Public Shareholding Co., Ltd.

Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim Financial Statements

(Reviewed Not audited)

The Accounting profit reconciliation with Tax profit as follows:

Accounting (loss) profit

Non-taxable profits

unacceptable tax expenses

Tax profit

Legal Income Tax Rate

Income tax due for the period / year
Tax Surplus for the year

Income Tax for the perviod / year

Basic and diluted earninig per share

This item consists of :

Profit of the period after tax
Weighted average shares (share)
Basic and diluted earninig per share

Contingent Liabilities
This 1tem consists of :

Bank guarantees

Letters of credit

Incoming Collection Policies
Total

30-Jun 31-Dec
2018 2017
1D JD
Reviewed audited
(164,234) 912,509
- (208,175)
- 0
(164,234) 704,334
5% 5%
= 35,217
- 7,389
- 42,606
30-Jun 30-Jun
2018 2017
JD 1D
Reviewed Reviewed
(164,580) 156,841
9,000,000 9,000,000
(0.018) 0.017
30-Jun 31-Dec
2018 2017
ID JD
Reviewed Reviewed
790,756 552,050
1,077,878 107,480
113,046 -
1,981,680 659,530

14
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Arabian Steel Pipes Manufacturing
Public Shareholding Co., Ltd.
Amman - The Hashemite Kingdom of Jordan
Notes to the condensed interim Financial Statements

{Reviewed Not audited)

Related Party Transactions

Realated parties include Key shareholders , Key management personnel , Key managers ,
associates and subcidiaries and controlled companies . The company's management has
approved the pricing policies and terms of transactions Whith related parties .

Related Parties Balances

Relationship  Nature of

type dealing 30.jup-2018  31-Dec-2017
JD JD
Reviewed Audited
Arabian Column Pipes Company subsidiary  commercial 306,411 308,061
Total 306,411 308,061

Salaries and bonus of the management
The following is a summary of the benefits of management of the company

30-Jun 30-Jun
2018 2017
D D
Reviewed Reviewed
Salaries and bonus 87,768 81,700
Total 87,768 81,700

Risk management
The company follows various risk management financial policies within a specific
strategy. The company manages risk control and control and optimizes the strategic

distribution of both financial assets and financial liabilities. Risks include interest
rates, credit risk, foreign currency risk.

The risks were disclosed in the Company's financial statements as of December 3 1,2017
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