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Condensed Financial Statements
and Independent Auditor’s Report
for the six months ended June 30, 2018
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Report on review of interim condensed financial information

To Messrs. Shareholders

Arab Center For Pharmaceutical & Chemical Industries Co
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the interim condensed statement of financial position of Arab Center For
Pharmaceutical & Chemical Industries Co. (Public Shareholding Company) as at June 30, 2018, and the
interim condensed statements of comprehensive income, changes in equity and cash flows for the six
months then ended. Management is responsible for the preparation and fair representation this interim
financial information of in accordance with International Accounting Standard TAS (34) “Interim financial
reporting”. Our responsibility is to express a conclusion about this interim financial information based on
our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410)
"Review of interim financial information performed by the independent auditor of the entity". A review of
separate interim condensed financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures, A
review is substantiaily less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis of qualified conclusion

An impairment was not made for payment on investment in associate amounting to JD 1,343,000 as of June
30,2018, noting that the associate company has a deficit in its owners equity which is an indicator for
impairment of these payments.

Qualified conclusion

Based on our review, except for the affect stated in the basis of qualified conclusion paragraph, nothing has
come to our attention that causes us to believe that the accompanying separate interim condensed financial
information is not prepared, in all material respects, in accordance with International Accounting Standard
no. (34) "Interim Financial Reporting”.

TAGUC Building A g} P daaly 3

104 Mecca Street, Um-Uthaina, Amman, Jordan ™ Forum oF Firms SN (Ol ‘i.;‘;i‘?:l :?jg JLA.‘;C ‘u:“:
Tel: +962 6 5100 900 ) HF3TY 1 0% 0. a . il
Fax: +962 6 5100 901 tagi.com FATY 100 0n 40y 5l
P.O.Box: 921100 Amman 11192, Jordan tagco.amman@tagi.com GV YNy Sl dYy YL, ;:,.,Ua
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Other matters

The opening balances were audited by another auditor who issued qualified opinion on March 22, 2018, for
not making impairment to the investment in the associate and to the payment on investment in associate
although there is an indication of a deficit in the associate shareholders equity.

Explanatory paragraph

We would like to refer to note (3) of the financial statements that the company’s accumulated losses
amounted to JD 6,819,703 which represents 136% of the its capital as at date of the statement of financial
position, these losses cast significant doubt about the company ability to continue as a going concern

Talal Abu-Ghazaleh & Co. International

Aziz Abdelkader
{License # §567)

Amman July 26, 2018 _ '



— LR, pem— e pe—

Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of financial position as at June 30, 2018 - (Reviewed and unaudited)

ASSETS

Non-current Asscts

Property, plant and equipment
Investments in associate

Payments on investments in associate

Financial asset at fair value through other
comprehensive income

Total Non-Current Asscts
Current Assets

Inventory

Other debit balances
I'rade receivables

Cash and cash equivalents
Total Current Assets
TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
Declared and paid capital

Statutory reserve

Change in fair valuc of investments in financial asscts
at fair value through other comprehensive income

Accumulated losses

Total Deficit in Equity

Liabilities

Non Current Liabilities

Lawsuits provision

Deferred checks - non current portion
Shareholders payable

Total Non-Current Liabilities
Current Liabilities

Deferred checks - current portion
Other credit balances

Trade payables

Due to related parties

Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIABILITIES

June 30,2018

December 31,2017

{Reviewed and unaudited) {Audited)
JD jD
4,425,938 4,386,907
- 51,573
1,343,000 1,343,000
115,458 115458
5,884,396 5,896,938
157,338 132,998
75448 93,443
86,347 83,476
2,242 487
321,375 310,404
6,205,771 6,207,342
5,000,000 5,000,000
1,138,105 1,138,105
115457 115,457
(6.819,703) (6,573,462}
{566,141} {319,900)
95,000 95,000
- 115,524
4,497,066 4,102,590
4,592,066 4,313,114
- 106,949
192,897 666,231
597,086 682,014
1,089,863 758,934
2,179,846 2,214,128
6,771,912 6,527,242
6,205,771 6,207,342




Arab Center For

Pharmaceutical

& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of comprehensive income for the six months ended June 30, 2018 -
(Reviewed and unaudited)

Sales

Cost of sales

Gross foss

Other revenues, net

Cempany's share of result of associate
Impasrment of investement in associate
Selling and marheling expenses
Administralive expenses

Finance cost

Loss

Weighted average number of shares

Earnings per share of loss

For the six monthes ended on June 3

For the three months ended on june 30

it 07 EiH 0
D v D D
05 164742 9359 4767
(128,602 (7371 (112,88) 2574
(106452 (108,968 (102829 (14,904
1866 2188 1493 1477
(201,88) (103,25
5157) (51.57)
{157 (1947) {LI81) B4
(14937 (H18240) (61360) (199)
%) (087) @ (106)
(46241 (447.489) (236 (167491
5,000,000 5,000,000
ID{-/049) JD{:/089)

[E%)
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Arab Center For Pharmaceutical

& Chemical Industries Co

Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Interim condensed statement of cash flows for the six months ended June 30, 2018 - (Reviewed and

unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES
Loss

Adjustments for:

Share of results of associates

Depreciation

Gain on sale of property, plant and equipment
Change in operating assets and liabilities:
Inventory

Other debit balances

Trade receivables

Deferred checks

Other credit balances

Trade payables

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions of property, plant and equipment
Proceeds from sale of property, plant and equipment
Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Bank overdraft

Shareholders payable

Due to related parties

Net cash from financing activities

Net change in cash and cash equvilents

Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

June 30, June 30,
2018 2017
JD JD
(246,241) (447.489)
51,573 201,808
1,388 18,184
(11,745) -
(24,340) 67,637
17,305 37,231
{2.871) {28,376)
(222,473) .
(172,644) {13,320
(84,928) (66,597)
{694,976) (230,922)
{48,202} (107,327)
19,528 -
(28,674) (107,327)
- {3,032,250)
394,476 (10)
330,929 3,370,645
725,403 338,385
1,755 136
487 562
2,242 698




Arab Center For Pharmaceutical
& Chemical Industries Co
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

1. Legal status and activity

~ The Company was established on July 5, 1983 and registered as a public shareholding company
with the Ministry of Industry and Trade under the number (185).
~ The main Company’s activities are as follows:
- Human liquid medication manufacturing
- Human pills medication manufacturing
- Human Suppositories medication manufacturing
- Veterinarian antibiotics manufacturing
- Veterinarian antibacterial manufacturing
- Veterinarian vitamins manufacturing
- Gelatin capsules manufacturing

The financial statements were approved by the Board of Directors in its meeting held on fuly
26, 2018.

2. Financial statements preparation framework and significant accounting policies

- The interim condensed financial information for the company were prepared according to the
International Accounting Standard (34) “Interim Financial Reporting”.

- Accounting policies used in preparing the interim condensed financial statement are consistent with
those policies used in preparing the financial statements for the year ended December 31, 2017.

3. Accumulated losses

The company's accumulated losses amounted to JD 6,819,703 which represents 136% of its capital.



