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Date: 29/ 8/ 2018 ™ )<
Not 5949 o

Jordan Securities Commission

Subject: Semiannual Financial Statements of INVESTBANK as of 30 June 2018

Kindly find attached the Semiannual Financial Statements of INVESTBANK as of 30 June 2018,

noting that these results are subject to Central Bank of Jordan Approval.
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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE CHAIRMAN AND BOARD OF DIRECTORS OF INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position
of Invest Bank as of 30 June 2018 and the related interim condensed consolidated statements of income
and comprehensive income, for the three months and six months then ended and the interim condensed
consolidated statements of changes in equity and cash flows for the six months then ended.
Management is responsible for the preparation and presentation of these interim condensed
consolidated financial statements in accordance with International Accounting Standard (34) “interim
financial reporting”. Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
(2410) "Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A
review of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements are not properly prepared, in all material respects
and in accordance with international Accounting Standard (34).

Other Matters
The bank financial year ends in 31 December of each year. The interim condensed consolidated

financial statements have been prepared in accordance with the listing instructions of Amman Stock
Exchange, Central Bank of Jordan, and for management purposes.

For and %nuggbqgof PricewaterhouseCoopers “Jordan” L.L.C.
a oo

: PricewaterhouseCoopers "Jordan", Jabal Amman - 3rd Circle, 14 Hazza' Al Majali 5t., P.O. Box 5175, Amman 11183 - Jordan
T: +962 (6) 500 1300, F:+962 (6) 461 0880, www.pwc.c'l:m



INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 JUNE 2018
30 June 31 December
Notes 2018 2017
JD JD
{Unaudited} {Audited)

Assets
Cash and balances at the Central Bank of Jordan 4 91,908,811 108,370,113
Balances at banks and financial institutions 5 62,275,277 71,613,034
Deposits at banks and financial institutions 6 10,949,144 11,013,457
Financial assets at fair value through statement of

income 7 2,494,279 1,853,987
Direct credit facilities — net 9 666,564,577 645,354,229
Financial assets at fair value through other

comprehensive income 8 43,224,222 37,638,042
Financial assets at amortized cost 10 125,515,568 105,548,083
Property and equipment — net 29,863,478 29,663,965
Intangible assets 2,536,155 2,633,887
Deferred tax assets 10,459,858 7,576,553
Other assets 11 58,357,844 51,980,783
Total assets 1,104,149,213 1,073,246,133
Liabilities And Equity
Liabilities
Banks and financial institutions deposits 17,208,565 10,232,834
Customers' deposits 12 692,109,097 676,100,082
Cash margins 41,776,248 41,458,158
Borrowed funds 13 134,904,669 139,982,421
Bonds 14 16,100,000 3,000,000
Sundry provisions 734,398 703,454
Provision for income tax 15 3,065,112 3,984,780
Deferred tax liabilities 8,710,696 6,103,221
Other liabilities 16 16,378,565 12,884,199
Total Liabilities 930,987,350 894,449 149
Equity
Authorised share capital 100,000,000 100,000,000
Subscribed and paid-up share capital 100,000,000 100,000,000
Statutory reserve 17 25,004,513 25,004,513
General banking risks reserve 17 - 6,365,000
Financial Assets revaluation reserve - net 18 16,131,475 12,477,651
Retained earnings 19 20,469,050 30,033,210
Net income for the period 7,072,614 -
Total equity attributable to the share of the bank 168,677,652 173,880,374
Non-controlling interest 4,484,211 4,916,610
Total equity 173,161,863 178,796,984

Total liabilities and equity

1,104,149,213

1,073,246,133

The accompanying notes from 1 to 32 form an integral part of these interim condensed consolidated
financial statements and should be read with them and with the accompanying review report
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
FOR THE THREE MONTHS AND THE SiX MONTHS ENDED 30 JUNE 2018

Interest income

Interest expense

Net Interest Income

Net commission revenue

Net Interest and Commissions Income

Gains from foreign currencies

Gain from sale of financial assets at

amortized cost

Gains from sale financial assets at fair
value through statement of income

Cash dividends from financial assels at
fair value through other
comprehensive income

Olher Revenue

Gross Income

Employees expenses
Depreciation and amortization
Other expenses
Provision lor impairment of seized assels
based on Central Bank of Jordan
regulations
Released (provision) from impairment on
direct credit facilities
Provision for impairment in other assets
and off balance sheet items in
accordance to IFRS (9}
Sundry provisions
Total Expenses
Income for the period before income
tax
Income tax for the pericd
Net income for the period

Attributable to :
Shareholders of the Bank
Non-controlting interest

Basic and diluted eamings per share
from net income for the period
attributable to the shareholders of the
Bank

For the three months ended For the six months ended
30 June 30 June
Notes 2018 2017 2018 2017
Jo JD JD JD
{Unaudited) (Unaudited) {Unaudited) {Unaudited)
20 17,327,005 13,749,062 33,676,922 26,602,829
21 {9,188,024) {5,917,396) {17,687,472) (11,453,595)
8,139,071 7,831,666 15,989,450 15,149,234
3,010,446 2,197,932 5,346,724 4,450,947
11,149,517 10,029,508 21,336,174 19,600,181
62,255 272,953 277,738 472,274
- 165,571 - 117,626
22 129,493 70,835 114,732 149,584
8 1,935,928 231,162 2,227,002 2,013,574
783,324 781,255 1,601,966 1,381,097
14,060,517 11,551,374 25,557,612 23,734,336
(4,458,057) (3,861,980) {8,340,428) (7,453,355)
(575,962) (703,008} {1,195,139) (1,411,671)
(2,455,346) (2,380,069) {4,769,375) (4,670,716)
{115,001} (561,464) (115,001) (164,045)
9 {208,024) (3,448,159) {597,597) (3,568,263)
(11,850) - {11,850) .
(386,148) {35,492) {69,456) {35,492)
{7,6862,388) {10,990,172) (15,098,846) {17,303,542)
6,198,129 561,202 10,458,766 6,430,794
15 {1,920,542) {51,644) {3,155,846) {1,618,638)
4,277,587 509,558 7,302,920 4,812,156
4,180,192 425,850 7,072,614 4,647,705
97,395 83,708 230,306 164,451
4,277,587 509,558 7,302,920 4,812,156
29 0.042 0.004 0.071 0.046

The accompanying notes from 1 to 32 form an integral part of these interim condensed consolidated
financial statements and should be read with them and with the accompanying review report
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INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND THE SIX MONTHS ENDED 30 JUNE 2018

Net income for the period

Other comprehensive income items:
Changes in financial assets revaluation
reserve — net after tax
Losses from sale of financial assets at fair value
through comprehensive income
Total Other Comprehensive Income
Total comprehensive income for the period

Total Comprehensive Income Attributable to:

Shareholders of the Bank

Non-contrelling interest

Far the three months For the Six months
ended 30 June ended 30 June
2018 2017 2018 2017
JD JD JD JD
(Unaudited) (Unaudited) {Unaudited) {Unaudited)
4,277,587 509,558 7,302,920 4,812,156
149,937 667,414 4,672,363 2,816,765
(359,506) (31.626) (176,869) (55,720)
(209,568) 635,788 4,495,494 2,761,045
4,068,018 1,145,346 11,798,414 7,573,201
3,070,623 1,061,638 11,568,108 7,408,750
97,395 83,708 230,306 164.451
4,068,018 1,145,346 11,798,414 7,573,201

The accompanying notes from 1 to 32 form an integral part of these interim condensed consolidated
financial statements and should be read with them and with the accompanying review report
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INVEST BANK

{(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For THE SiXx MONTHS ENDED 30 JUNE 2018

For the six months ended 30 June
Notes 2018 2017
JD JD
(Unaudited) {Unaudited)

Operating activities
Income for the period before income tax 10,458,766 6,430,794
Adjustments:
Depreciation and amaortization 1,195,139 1,411,671
Provision for impairment on direct credit facilities 597,597 3,568,263
Provision for lawsuits against the bank 84,685 35,492
Provision for impairment in other assets and off balance sheet -

items according to IFRS {9) 11,850
Sundry provisions (15,229) -
Provisions against seized asset as per CBJ regulations 115,001 64,571
Provision for impairment of seized assels against due debts - 99,474
Gain on sale of assels - (84,995)
Gain (loss) on sale of assels seized by the Bank (2.219) 178,083
Unrealised gain {Loss) from {inancial assets at fair value through

statement of income (14,719) 58,009
Dividends received from financial assets at fair through other

comprehensive income (2,227,002) {2,013,574)
Net interest income 697,842 909,765
Effect of exchange rate fiuctuations on cash and cash equivalents (23,078) (17,547)
Income before changes in assets and liabilities 10,878,633 10,640,006
Changes in assets and liabilities
Financial assets at fair value through statement of income 1,102,534 138,651
Direct credit facilities {30,821,604) (53,685,740)
Other assets (6,052,512) 2,669,640
Customers' deposits 16,009,015 14,644,615
Cash margin 318,090 4,946,338
Other lizbilities 1,472,083 3,480,764
Net changes in assets and liabilities {17,972,394) (27,805,732}
Net cash flows used in operating activities before income tax

and provisions paid {7,093,761) (17,165,726}
Paid from lawsuits provisions (35,192) -
Income tax paid (3,887,289} (6.412,181)
Net cash flows used in operating activities {11,016,242) (23,577.877}
Investing activities
Purchases of financial assets at fair value through statement of

comprehensive income {2,334,693) (3,025,846)
Sale of financial assets at fair value through statement of

comprehensive income 2,048,766 244,116
Dividends received from financial assels at fair value through

statement of comprehensive income 2,227,002 2,013,574
Deposits at banks and financial institutions 38,192 (187,101)
Purchases of financial assets at amortized cost {27,376,273) (40,058,833)
Financial assets at amortized cost due 7,063,195 47,375,934
Sale of financial assets at amortized cost - 11,486,868
Purchase of property and equipment and advances for purchases of

property, equipment and projects under progress {1,125,540} (1,984,806)
Proceeds from sale of propeny and equipment - 58,100
Purchase of intangible assets {171,380} (36,293)
Net cash flows {used in) from investing activities (19,630,731) 15,886,713
Financing activities
Dividends paid (10,000,000} (10,000,000)
Borrowed funds {5,077,752) 10,592,533
Bonds 13,100,000 &
Purchases of additional shares in subsidiary (164,161} (54,000)
Net cash flows {used in) generated from financing activities {2,141,913) 538,533
Effect of exchange rate fluctuations on cash and cash equivalents 23,078 17,547
Net decrease in cash and cash equivalents (32,765,808) (7.135,084)
Cash and cash equivalents at 1 January 169,750,313 162,719,517
Cash and cash equivalents at 30 June 136,984,505 155,584,433

The accompanying notes from 1 to 32 form an integral part of thase interim condensed consolidated financial statements and
should be read with them and with the accompanying review report
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2018 (UNAUDITED)

1 (GENERAL INFORMATION

Invest Bank (the “Bank™ was established as a Jordanian public shareholding company under
registration No. (173) dated 12 August 1982 in accordance with the Companies Law No. {12) for the
year 1964 with a paid in capital of JO 6 million distributed over 6 million shares with a par value of JD 1
per share. The Bank's capital was increased several times to become JD 77,500,000 / share as of 31
December 2010. Furthermore, during 2011, the Bank's capital was increased to JD 85,250,000/ share.
Finally, the Bank’s capital was increased by JD 14,750,000 on 10 April 2012. Accordingly, the Bank's
authorized and paid in capital became JD 100 Millions / share.

The Bank's Head Office is located in Amman, Abd Alhameed Sharaf Street, Shmesani,
Tel: 06-5001500, P.O Box 950601, Amman — 11195 Jordan.

The Bank provides banking and related financial services through its Head Office, its twelve branches
in the Hashemite Kingdom of Jordan, and through its subsidiaries. .

Invest Bank is a public shareholding company listed in Amman Stock Exchange.
These interim condensed consolidated financial statements have been approved by the Board of

Directors decision on 16 August 2018 and are subject to the approval of Central Bank of Jordan.

(2)  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Bank in the preparation of these interim
condensed consolidated financial statements.

2.1 Basis of preparation

The interim condensed consolidated financial statements of the Bank have been prepared in
accordance with International Accounting Standards No. (34) (“interim financial reporting”), and
in accordance with the local laws and the instructions of Central Bank of Jordan.

The reporting currency of these interim condensed consolidated financial statements is the
Jordanian Dinar which is the functional currency of the Bank.

The interim condensed consolidated financial statements are prepared under the historical cost
convention, except for financial assets at fair value through profit or loss and financial assets at
fair value through other comprehensive income that have been measured at fair value at the
date of these interim condensed consolidated financial statements. Hedged assets and liabilities
are also stated at fair value,

These interim condensed consolidated financial statements do not include all the information
and disclosures required in the annual financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the
consolidated financial statements of the Bank for the year ended 31 December 2017.
Furthermore, the results of operations for the six months ended 30 June 2018 do not necessarily
reflect the expected results for the year ending 31 December 2018, except for not appropriating
the profit of the six months ended on 30 June 2018 which is usually performed at year end.



INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JunEe 2018 {(UNAUDITED)

2.2

(a)

(b)

Changes in accounting policies and disclosures

The accounting policies applied in preparing these interim condensed consolidated financial
statements agree with those used in preparing the consolidated financial statements for the
Bank for year ending 31 December 2017, except applying new standards and amendments on
current standards as mentioned below.

New standards and amendments to standards and interpretations effective for the annual
periods beginning after 1 January 2018, applied by the bank in preparing these financial
statements and do not have significant effect:

Amendments to 1AS 12 - ‘Income tax' which explains measurement and accounting for
deferred tax assets.

Amendments to IAS 7, ‘Statement of cash flows’. The amendment requires additional
disclosures about changes in liabilities arising from financing activities. The standard is
effective for annual periods beginning on or after 1 January 2017 and early adoption is
permitted.

Amendments to IAS 40, ‘Transfers of Investment Property'.

Annual Improvements to IFRSs — 2012-2014 Cycle.

IFRS 15 “Revenue from Contracts with Customers”

Nature of change: The IASB has issued a new standard for the recognition of revenue. This
will replace 1AS 18 which covers contracts for goods and services and IAS 11 which covers
construction contracts.

The new standard is based on the principle that revenue is recognized when control of a good
or service transfers to a customer.

The standard permits a modified retrospective approach for the adoption

Impact: The management is not expecting any impact of adoption this standard over the Bank's
financial statements, as most of the Bank’s income is generated through sources not subject to
this standard.

The standards applied in the financial year beginning on 1 January 2018, which had a
significant effect:

IFRS 9 “Financial Instruments™:
Nature of change: IFRS 9 addresses the classification, measurement and derecognition of

financial assets and financial liabilities and introduces new rules for hedge accounting and
introduced a new impairment model.

Impact of adopting IFAS 9:
The Bank is required to adopt IFRS 9 starting 1 January 2018.



IMVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2018 {(UNAUDITED)

The following are the most important aspects of application:
Classification and measurement of financial assets

The Bank's management does not expect any material impact from applying this standard; as
the Bank has early adopted the first phase of IFRS (9) from January 1st, 2011 based on the
request Central Bank of Jordan and Jordan Securities Commission.

The Bank performed reclassification between the categories of the financial instruments at fair
value through other comprehensive income to financial instruments at fair value through
statement of income to achieve the requirements of the standard to ensure proper application
for the standard implication in accordance to Central Bank of Jordan regulation (13/2018).

Classification and measurement of financial liabilities:

IFRS (9) has retained the requirements of IAS (39) regarding the classification of financial
liabilities. IAS 39 (revised) requires recognition of the differences in the assessment of financial
liabilities classified as financial liabilities at fair value through profit or loss in the consolidated
statement of profit or loss, whereas IFRS (9) requires:

Recognition of differences in the assessment of financial liabilities classified as financial
liabilities at fair value through statement of profit or loss as a result of changes in credit risk in
the consolidated statement of comprehensive incomne.

The remaining amount of fair value valuation differences is recognized in the consolidated
statement of profit or loss.

Hedge accounting

When initially applying IFRS (9), the Bank choose to continue applying the hedge accounting
requirements of IAS (39) instead of the requirements IFRS (9).

Impairment of financial assets

IFRS (9) replaced the ‘incurred loss’ model in IAS {39) with a forward-looking ‘expected credit
loss' model. Which requires the use of estimates and judgements to estimate economic
factors. The model will be applied to all financial assets — debt instruments which classified as
amortized cost or at fair value through statement of comprehensive income or at fair value
through profit or loss.

The expected credit loss mechanism depends on the probability of default (PD). Which is

calculated according to the credit risk and future economic factors, the loss in default (LGD),
which depends on the value of the existing collateral, the exposure at default (EAD).

Disclosures

IFRS (9) requires detailed disclosures, particularly with regard to hedge accounting, credit risk,
and expected credit losses.



INVEST BANK

{PUBLIC SHAREHOLDING COMPANY)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2018 (UNAUDITED)

F- Implementation

The Bank had reflected the effect of the standard implementation over the opening balances of
retained earnings on January 1, 2018, provisions and non-controliing interests rather than
restating the figures of the consolidated financial statements for the year ended December 31,
2017 and earlier.

The table below includes the effect on the opening balance as at 1 January 2018:

Balance as Balance as at 1 Financial
Exposure to credit risk at 31 Expected January 2018 after position items
related to assets of tha December cradit implementation of Eflect of affected by the
balance sheet 2017 Reclassliication losses IFRS (9) reclassification implementation
JO JO JD JD JO JD
Balancas al banks
Batances at banks and and financial
fingncial institutlons 71.613.034 - (49,639) 71,563,395 - institulions
Deaposils at banks
Deposils at banks and and financial
financial instilutions 11,013,457 - (26,219) 10.987.238 - institutions
Biract credit
Diract credit facllitles - net 645.354.229 - {9,013,659) 636,340,570 . facilities - net
Financial assets at fair Financial assals
value through statement of at falr value
Incoma 1,853,987 {B6,566) - 1.767.421 D through
statement of
Transferred 1o FVOCI - 86,566 - - - incoma
Financial assels at fair Financial assels
value through other al fair value
comprehensive Income 37,638,042 {1,814,673) - 35,823,369 1,003,527 throligh other
comprehansive
Transferred to FVPL - 1,814,673 - - - income
Financial
Financial Instrumaents at instruments at
amortized costs 105,548,083 (245.599) 105,202,484 - amortized cosls
Financial collaterals 93.619.651 - (188,203} 93431448 = Other liabilitles
Unused limils 43.106.027 - (627,037) 42478990 -
From it: Direct limits - - {377,529) {377.529) -
From it: Indirect limits - - (249,508) {245,508) - Qther liabliitles
Letter of credits 14,222,053 - (14,022 14.208,031 - Other liabllities
Othar assets 4.807.309 - {4.984) 4,802,325 - Other Assets

The table betow clarifies the amendments over opening balances for deferred tax assets and
equity as of 1 January 2018 due to implementation of IFRS (9):

Ettect of Effect of Balance as of 1
Balance as of implemantation implementation January 2018 after
31 Becember Effect of of expected transferred to implementation of
2017 implementation credit losses reserves IFRS (9)
JO JD JO

Deferred lax assels 7.576,553 - 3,073,467 - 10,650,020
General banking reserve 6,365,000 - - (6,365,000) -
Retained eamings 30.033,210 1,003,527 (6,770.830) 6,365,000 30.630,907
Non-controlling interast 4,916,610 - (425,066) - 4,491,544

10



LI

DGGF'6__ $09'0SE'ZZ_ 0EW'25L°904  156'CRS'6  980°GLE'SL  bpL'928'Sy  SEE'E9 LEC'PPE'E  BBE'ZITELL  £29E IB1'Z8L'C_ I89'00L'SS  BZV'OOZ'EC  BZO'ZGL'G0L  BOB'BYO'B  SCLZOR'SLL moL
NGUEEE  vSR'EE60l  BOZZO0LIC  CP6EE6Y  vSO'BE60F  BOCZOLIE - - - - - - 11202262 OZLOIPZE bbb O0L'G  OLLBOG LY 5807
HE Z6Y'ERE"L LLL'S19'Y Z1a'en2 Z6V'EBE’L 122'S18'Y S S S S 5 o 25¢'0pL'2 SBS'CO6'Y Log's62 Lep'eaz’s InjgnoQ
THTAL PEY'GLO'L PO9'EBE'S 2Z1'2Lt PRY'CIOL r09'68E'9 . S S S = = §95°620'L SEs'Poy'L LO0'9ET IEY'669'L puepueisqng
WETIVE  OEELVO'VL  EBS'ELZY  ZHERIME  OEOLMOME  €BSTMLTY - - - - - G2Z2HYIC  OVESCE'PY  BOCVED'S BYOUN'VS guuucadicd
HA'SE DEE'E6IL  6PI'ESE'EL 920 609°'v91 ¥68'6LS o068'0g SSO'E00't  LEZ'660'BL - 2eL'6E v20'vPLI') osz'est 1ZG'PSI'0E 10951 Zz1'oL1'oe 1SIFUTIBM,
15'681 BLE'GOL'L  BG0'Z8G'CHO  EbE'PSL I¥0'001'L  £99'SES'E seb'ze 9421V’ BOL'BLIGE  E29'C SSH'LOL'E  E£OD'ZEG'PKS - 296'6G1°'1E9 - B96'651°1E9 msﬁw“wu
H5uadsng asuadeng Bsusdsng esuadsns asuadsns
w1 [SoIRju) 123 a2 [TTRL=-TENT] 133 — [URE:TEHTT] 133 —— W jsarsju) 133 — e Iedonid U1 1581904} — wey
e P {6) Sl 0) SWEPIGITE U] zemne — e bk L e L U a
A6} sH4I Jo uoneuswsadun se)e suasiaoad 10} sesuejeq Buluado sy saluR|D MOjEQ S1qE) SUL
ELZ'EE - - 818G 216'c EPS'EL Hpatd jo Jaya
SE9'¥2Y S519'82 volL lee'lee 1484 SZ1'¥ee SpwWy| pazjnun
6b6'8E2 Ly 1'S0L L CEL'EY e8°1 2e2'es S|elaje||og |ejousul
EGS'SYE = = = e £65'SPE |S0D paz|jotue Je S]asse |ejoueuly
$09'058'22 980'6LE'S) 695'28¢'1 292'952'1 ve9'v8lL'e £95'209 au — sanijiae) 1jpaid 13910
lel'ag o = o S 12198 SUOjINJISYI [BroURUY pUe SYueq e slisodag
286'8 = = - S 286's SUGIINISUI [BIUBUY pUE SUB( JB Seauejeg
lejop 2oL s[eioL SienplAlpu| Slejy S|enplalpu)
g abeig ¢ afeig g abeis | ebejg | ebelg
8102 Aenuer | jo pouad uanbasqns au 10} S85S0| 1P pajoadxa ayl SaHlIBD MO[Bq S1qR] Byl
$86'Y v86'v C 5]9SSB JAYID
2e0'vh 220yl - )palo jo 18N
1E0'£29 LE0'229 S shi) pazynnun
£02'agl £02'881 S sjelsleo2 [e1aueul4
665'ShE 665'SYE - 1500 PazZILOWE |B S]asSE |BIoUBUIY
LLP'SBY'6E 659'E10'6 252'1LP'08 18U - sayIEoe) UPaID j28IIQ
61E'92 6lg'9e S SUONN)IISU| JejOUBLY PUB SHUEQ JB sisodaq
6E9'6Y 6E9'6h O SUONNIIISUI [BIGUBLN) pUB SHUBCQ JB Saouejeq
ar ar ar
6 SH4I 1ad aoueeg JuawaInsea UoISIAD. 1UaLIND
-3y 101093
:(6) SH 4t jo uonejuawsa|dw Jajje suoisirold 10} sasuejeq Buiuado ay) salUE|D Moj2q 3|ge) UL
{aauanvNn) 8102 INNP OE

SANSWILYLS TVIONYNIZ QI LYAITOSNOD ISNIANCH WIHILN| 3HL 0L STLON
{ANYdWOD DNIOTOHIHVYHS 21MEnd)
WNVE LSIAN]



INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

(c)

New standards and interpretations applied for annual reporting period commencing
1 January 2018 and which are not yet adopted by the Bank:

IFRS 16 “Leases™

Nature of change: IFRS 16 was issued in January 20186. It will result in almost all leases being
recognized on the balance sheet, as the distinction between operating and finance leases is
removed. Under the new standard, an asset (the right to use the leased item} and a financial
liability to pay rentals are recognized. The only exceptions are short-term and low-value leases.
The accounting for lessors will not significantly change.

Impact: The Standard will primarily affect the accounting of the Bank's operating leases.

Mandatory application date: Mandatory for financial years commencing on or after 1 January
2019. At this stage, the Company does not intend to adopt the standard before its effective date,
The company intends to apply the simplified transition approach and will not restate comparative
amounts for the year prior to first adoption.

2.3 Basics of consolidation
Subsidiaries are the entities that are controlled by the Bank. The Bank controls an entity when,
it is exposed to risks, or has a right to variable returns from its involvement with the entity and
has the ability to affect those returns through its control over that entity. These transactions,
balances, revenue between the bank and its subsidiaries are eliminated.
The interim condensed consolidated financial statements as of 30 June 2018 include the
financial statements of the Bank and its following subsidiaries:
Paid-in Bank's Nature of Date of
Company's Name capital ownership operations Location acquisition
JD
Al- Mawared for Financial
Financial Brokerage securities
Company 5,000,000 100% brokerage Amman 20086
Tamkeen Leasing
Company 10,000,000 95% Lease financing Amman 2006
Al- Istethmari Latemweel Management
Selselat Al Imdad and operation of
Company 3,000,000 94% bonded stores Amman 2010
Jordanian Company for Factoring
Factoring * 30,000 100% receivables Amman 2011
Providing loans
Jordan Trade Facilities 16,500,000 94.9% and facilities Amman 2016
Trade Facllities for
finance leasing 2,000,000 94.9% Lease financing Amman 2018
Bindar Trade and Providing loans
Investment Company 20,000,000 91.8% and facilities Amman 2017

Aayan Trading, Agencies
& Investment Company 50,000 91.8% Investment Amman 2017

Rakeen Investment
Company 30,000 91.8% Investment Amman 2017

Bindar Lease Financing
Company 1,000,000 91.8% Lease financing Amman 2017
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

2.4

Jordanian Company for Factoring was established on 21 December 2011 and has not yet
started operating at the date of these condensed consolidated financial statements.

The financial statements of the subsidiaries are prepared using the same accounting
policies adopted by the Bank. Changes are made to the accounting policies of subsidiaries,
when necessary, o align them with accounting policies adopted by the Bank.

The results of operations of the subsidiaries are consolidated in the consolidated statement
of income from the date on which control is transferred to the Bank and cease to be
consolidated from the date on which control is transferred from the Bank.

Non-controlling interest represents the portion of net profit or loss and net assets not owned
directly or indirectly by the Bank in its subsidiaries and are presented in the interim
consolidated statement of income and within equity in the consolidated statement of
financial position separately from the equity attributable to the shareholders of the Bank.

Descriptive disclosures (IFRS 9):

Roles and responsibilities of board of directors (and related committees):

Provide an appropriate governance structure to ensure proper implementation of IFRS (9),
which includes:

» Assigning responsibilities for the board of directors, committees, departments and
business units of the Bank, to ensure integration of the work and to provide the
appropriate infrastructure.

= Ensure the existence and implementation of the appropriate credit risk
management policies.

= Ensure the existence and implementation of eftective internal control systems and
internal credit rating systems and automated systems to calculate the expected
credit losses and proper examination and verification procedures, so that this
system is able to reach the results within adequate provisioning against expected
credit losses,

Ensure that there is an independent party that has the authority to take decisions related to
exceptions or amendments and to raise these cases to the board of directors or the related
committees during their first meeting and obtaining their consent.

Adopling objectives basis for acquiring and classification of financial instruments that ensures
integration with other business requirements.

Ensure that control units of the Bank, specifically risk management and internal audit
department, are doing all necessary work to ensure the validity and accuracy of systems and
methodologies used for the implementation of IFRS (9) framework, and to provide the
necessary support to these control departments.

The audit committee ensures the sufficiency of expected credit losses (impairment loss)
provided by the Bank

13



INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

General framework for implementation of IFRS (9):

Based on the Bank's attention to comply with the international reporting standards relating to
IFRS (9), and in accordance with the Central Bank of Jordan regulations concerning the
implementation of IFRS (9}, Invest Bank had implemented the standard through the following
actions:

1.

Contracting with a specialized company to provide the required consultations concerning
the standard implementation.

Purchasing a specialized automated system to implement the standard requirements.

Developing the general framework policy for implementation of the standard and
approving it by the board of directors.

Include (classify) all credit exposures/debt instruments that is subject to the measurment
and expected credit losses calculations within the stages listed below:

Stage 1: represents the expected credit losses that is likely to be impaired by credit
exposure/of the debt instruments within the coming (12) months, were within this
stage credit exposures/debt instruments which have not received an important nor
significant increase in its credit risk since initial recognition of the exposure /instrument
have been included or that has low credit risk on the date of preparing the financial
statements, and the credit risk is assessed to be low in case the terms as per the
regulation of the Central Bank of Jordan that are based on the standard requirements
are met, examples over these indicators:

o Low default risk.
o The deblor has a high short-term ability to meet his obligations.

Stage 2: were this stage includes credit exposures/debt instruments that has a
significant increase in their credit risk since initial recognition, but did not yet reach
the stage of defaulting due to the consideration that there is no objective evidence
confirming that there has been a default. Expected credit losses are calculated for the
full credit exposure/debt instrument which represents the expected credit losses
arising from all possibilities of default within the remaining period of the credit
exposure/debt instrument.

The Bank takes into consideration the indicators included in the Central Bank of
Jordan's instructions based on the requirements of the standard in the classification
Credit exposures / debt instruments at this stage.

Stage 3: This stage includes debt instruments that have evidence / evidences that
they have become impaired and in which case the loss is calculated on the expected
credit for the entire lifetime of the credit exposure / debt instrument as the interest /
yield on the accounts included in this stage is suspended. The Bank continues to
suspend as long as accounts remain within this stage.

The Bank takes into consideration the indicators included in the Central Bank of
Jordan's instructions based on the requirements of the standard in the classification
credit exposures / debt instrumenis at this stage. Examples of these indicators are as
follows:

¢ Noncompliance with contractual conditions such as the existence of due
installments equal to or more than (90) days.

14



INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 {(UNAUDITED)

5.

6-

» There is clear evidence that the debtor is almost bankrupt.
» In addition to the indicators provided in Central Bank instructions No. (47/2009)

Measurement of expected credit loss (ECL):

- Calculating expected credit losses depends on the probability of Default. ECL is
calculated based on credit risks, economic factors, and loss ratio with the assumption
of loss(Loss Given Default) Which depends on the value of the collateral and the value
of exposure at the default date(Exposure at default). Accordingly, the Bank adopted
the following mathematical model to calculate the expected credit loss in accordance
with IFRS 9 as follows:

ECL = PD% x EAD (Jop) x LGD%

- Expected credit loss {(ECL)
- Probability of Default: (PD)
- Exposure at default: (EAD)
- Loss given Default: (LGD)

The Bank calculates the probability of default as follows:

-Economic indicators and macroeconomic factors (GDP, unemployment, inflation,
effective interest rates) were taken into consideration for the purpose of calculating
expected credit loss (PD).

-With regard to customers classified through the credit rating system, the probability of
default obtained from the credit rating system has been relied on as the default ratios of
the system was compared to the requirements of the standard and after taking into
account the Bank's historical default rates data.

- In case of the unclassified customers, the bank used the (Roll Rate) methodology In
order to calculate the percentage of future loss at default using the Bank'’s historical
data was taking into account the analysis of methodological results at a collective level
which have similar credit characteristics by taking into account a number of factors,
mainly the following:

* Product Type.
= Type of guarantees.
= Sector.

7- The Bank has taken the following information into account when calculating credit
exposure at default (EAD):

- Type of credit exposure.
- Credit exposure balance.
- Credit conversion factor (CCF).

8- Calculating Loss given default (LGD) in which the bank peformed calculations through
analysis of historical data for recovery rates after taking inlo consideration a number
of factors such as the nature of the guarantees, products, and classification of
customers. Accordingly, recovery rates were developed on individual basis for
customers classified by the credit rating system or at a collective level ratios which
have similar characteristics to customers not classified on the credit rating system.
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INVEST BANK

(PusLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

{3) ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of the
accounting policies require the Bank's management to perform assessments and assumptions that
affect the amounts of financial assets and liabilities, fair value reserve — net and the disclosure of
contingent liabilities. Moreover, these assessments and assumptions affect revenues, expenses,
provisions, and changes in the fair value shown within the consolidated statement of comprehensive
income. In paricular, this requires the bank's management to issue significant judgments and
assumptions to assess future cash flow amounts and their timing. Moreover, the mentioned
assessmenis are necessarily based on assumptions and factors with varying degrees of consideration
and uncertainly. In addition, actual results may differ from assessments due to changes resulting from
the conditions and circumstance of those assessments in the future.

The significant estimates used by management in the preparation of these interim condensed
consolidated financial statements applied in the accounting policies as well as the sources of estimates
in cases of uncertainty are consistent with those used in the preparation of the consolidated financial
statements as of and for the year ended on 31 December 2017 except for estimations regarding IFRS
9, its effects are mentioned in the disclosure number (2.2) Changes in accounting policies and
disclosures.

{4) CAsH ON HAND AND BALANCES WITH CENTRAL BANK OF JORDAN

This item consists of the following:

30 June 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Cash on hand 12,379,008 15,544,812
Balances at the Central Bank:

Current and demand accounts 3,860,626 4,270,138

Term and notice deposits - 19,000,000

Statutory cash reserve 49,669,177 45,355,163

Deposit certificate 26,000,000 24,200,000

Total 91,908,811 108,370,113

Except for the statutory cash reserve, there are no restricted balances as of 30 June 2018 and 31
December 2017.

There are no balances matured with a period exceeding three months as of 30 June 2018 and 31
December 2017.

Net balances at Central Bank of Jordan:

30 June 2018
JD
(Unaudited)
Balances at Central Bank of Jordan 79,529,803
Deduct: Impairment loss -
Balances at Central Bank of Jordan - Net 79,529,803
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INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2018 (UNAUDITED)

(5) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

This item consists of the following:

Local banks and financial institution

Foreign banks and financial institutions
Impairment loss in accordance with IFRS (9)
Total

30 June 31 December
2018 2017
JD JD
{Unaudited) {Audited)

22,175,864 21,402,296
40,108,395 50,210,738
(8,982) -
62,275,277 71,613,034

Balances at banks and financial institution with no interest amounted to JD 22,626,319 as of 30 June
2018 against JD 29,073,432 as of 31 December 2017.

There are no restricted balances as of 30 June 2018 and as of 31 December 2017.

Net balances at banks and financial institutions:

Balances at banks and financial institutions
Deduct: Impairment loss

Balances at banks and financial institutions -

Net

Balances at banks and financial institutions movement:

Total balance as at baginning of the period
New balances during the period

Paid balances (Repaid/ Derecognized}
Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Changes from amendments

Writlen off balances

Changss due to changes in exchange rates
Total balance as at period end

Stage 1
Individually

30 June2018

JD
(Unaudited)

62,284,259
(8,982)

62,275,277

Individually

71,613,034
62,284,259
(71,613,034)

Stage 3

Total

71,613,034
62,284,259
(71,613,034)

62,284,259

62,284,258
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

Provision for impairment loss movement:

Stage 1 Stage 2
Individually Individually Stage 3 Total

Total balance as at period beginning 49,639 - - 49,639
Loss on impairment over balances added

during the period 8,982 - - 8,982
Reversed from impairment loss over settled

balances (Repaid/ Derecognized) (49,639) - - (49,639)
Transferred to stage 1 - -
Transferred to stage 2 - - - -
Transferred to stage 3 - - - -
Impact on provision — as at period end — due

to reclassification between the 3 stages

during the period - - - -
Changes from amendments - S - -
Written off balances - - - -
Changes due to changes in exchange rates

Total balance as at period end 8,982 - - 8,982
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

6 DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS

This itemn consists of the following:

30 June 31 December
2018 2017
JD JD
(Unaudited) {Audited)
Local banks and financial Institutions 10,975,265 11,013,457
Impaiment loss in accordance with IFRS (9) (26,121) -
Total 10,949,144 11,013,457

There are no restricted deposit balances as of 30 June 2018 against 2,001,314 as of 31 December
2017 represents cash collaterals deposited by subsidiaries against direct credit {acilities.

Deposits at banks and financial institutions maturing within a period that exceeds three months
amounted to JD 10,975,265 as of 30 June 2018 against 11,013,457 as of 31 December 2017.

Net deposits at banks and financial institutions:

30 June 2018
JD
{Unaudited)
Deposits at banks and financial institutions 10,975,265
Deduct: Impairment loss (26,121)
Deposits at banks and financial institutions - Net 10,949,144
Deposits at banks and financial institutions movement:
Slage 1 Stage 2
Individually Individually Stage 3 Total

Total balance as at beginning of the period 11,013,457 - - 11,013,457
New balances during the period 2,975,265 - - 2,975,265
Paid balances (Repaid/ Derecognized) (3.013,457) - - (3,013,457)
Transferred to stage 1 - - - -
Transferred to stage 2 - - - -
Transferred to stage 3 e - - -
Changes from amendments - - - -
Written off balances - - - -
Changes due to changes in exchange rates - - - -
Total balance as at period end 10,975,265 & & 10,975,265
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

Provision for impairment loss movement:

Stage 1 Stage 2
Individually Individually Stage 3 Total

Total balance as at period beginning 26,219 - - 26,219
Loss on impairment over balances added

during the pericd 5,771 S - 5771
Reversed from impairment loss over settied

balances (Repaid/ Derecognized) (5,869) - - {5,869)
Transferred to stage 1 -
Transferred to stage 2 - - - -
Transferred to stage 3 - - - -
Impact on provision — as at period end -

due to reclassification belween the 3

stages during the pericd - - - -
Changes from amendments - S S S
Written off balances - - - -
Changes due to changes in exchange rates

Total balance as at period end 26,121 - - 26,121

{7} FINANCIAL ASSETS AT FAIR VALUE THROUGH STATEMENT OF INCOME

This item consists of the following:

30 June 31 December
2018 2017
JD JD
(Unaudited) {Audited)
Shares 2,494 278 1,853,986
Investments funds 1 1
Total 2,494,279 1,853,987

Financial assets at fair value through other comprehensive income have been reclassified to the
portfolio of financial assets at fair value through the statement of income amounting to .JD 1,814,673 as
at 1 January 2018 for the objective of proper implementation of IFRS (9) based on the regulations of
Central Bank of Jordan (13/2018).
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

{B) FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

This itern consists of the following:

30 June 31 December
2018 2017
JD JD
(Unaudited) {Audited)
Quoted shares 38,850,735 34,755,373
Unquoted shares * 4,273,487 2,882,669
Total 43,224,222 37,638,042

*

considered the best valuation method for such investments.

The fair value of the unquoted shares has been valued using the book value method which is

The realised losses from sale of financial assets at fair value through cther comprehensive income
amounted to JD 161,857 for the period ended 30 June 2018 against JD 157,378 for the period
ended 30 June 2017 and was directly recognised within retained earnings in shareholders' equity.

Cash dividends received on financial assets mentioned above amounted to JD 2,227,002 for the
six months ended 30 June 2018 against JO 2,013,574 for the six months ended 30 June 2017.

Financial assets at fair value through the statement of income have been reclassified to the
portiolio of financial assets at fair value through other comprehensive income amounting to JD
86,566 as at 1 January 2018 for the objective of proper implementation of IFRS (9) based on the

regulations of Central Bank of Jordan (13/2018).
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

(9) DIRECT CREDIT FACILITIES — NET

This itemn consists of the following:

30 June 31 December
2018 2017
JD JD
{(Unaudited) {Audited)

Individuals {Retail):
Overdraft 12,192,263 11,672,635
Loans and discounted bills * 115,781,072 108,112,143
Credit cards 17,921,572 17,450,407
Real estate loans 151,469,306 148,867,482
Companies
Corporate:
Overdraft 84,200,978 64,240,889
Loans and discounted bills * 271,934,411 271,527,026
Medium and small entities:
Overdraft 6,553,319 7,822,845
Loans and discounted hills * 51,156,778 49,578,813
Government and public sector 4,593,039 4,436,156
Total 715,802,738 683,708,396
Less:
Provision for impairment in direct credit facilities 39,588,252 30,471,752
Interest in suspense 9,649,909 7,882,415
Net direct credit facilities 666,564,577 645,354,229

-

Net after deducting interests and commissions received in advance of JD 23,631,485 as of 30 June
2018 against JD 23,904,333 as of 31 December 2017.

Non-performing credit facilities amounted to JD 54,472,648 which is equivalent to 7.6% of total
direct credit facilities as of 30 June 2018 against JD 48,419,234 which is equivalent to 7.1% of total
direct credit facilities as of 31 December 2017.

Non-performing credit facilities excluding interest in suspense amounted to /D 44,836,335 which is
equivalent to 6.3% of total direct credit facilities as of 30 June 2018 against JD 40,639,734 which is
equivalent to 6% of total credit facilities excluding interest suspense as of 31 December 2017.

Credit facilities granted to the Jordanian government /or by its guarantee amounted to JD 4,593,039
as of 30 June 2018 against JD 4,436,156 as of 31 December 2017.

Part of the instalment receivable guarantees and finance lease contracts in Jordan Trade facilities
Company (Cheques and promissory notes) amounting JD 19,711,530 as of 30 June 2018 have been
deposited as guarantees against loan balances and bank overdrafts, against JD 31,722,337 as of 31
December 2017.

22



Eg

628'251'902 ¥b1'828'9% 952'618'91 L2 '20t'96 £6.'8/6'/62 G68'/2L'8¥2
. vIY'EEL'6 (8vv'vs6'2) (L29'veL) {sSe'vro'9) =
G (2ee'ery) ZIE'282'E) $99'6EC'21L {2es'296'21) (eri'arzey)
S (2rs'ers) (oee'2E9°)) {685'690'E) 2.8'0SE'2 685'690'C
(eg2'88L'112) (485'2£2'9) (2£5'6p6'2) {1L09'206'EY) {6E'vE0'8S) (1L99'P99°00L}
LEQ'SLL'EVE L6E'vSa'E 912'286't 691'0p8'6E bvea'LreE'ee G20'080'P1L 1
186'G28'629 $EL'6E9'OY £5'280'6 692'c26'L6 L8E‘'12E'062 ¥50'658°'cHe
ane| ofjojpod U Allenpiapu) 1aAa] oljopiod UD Alfenpiaipu)
[Elo], £ abeig 2 obEIs L ebeis
g5L'1LLV'0E LLO'LPL'S LGE'SE0'PL 9E1'836'} 881'092'8
{(B51'222) (zo'2) {086°152) S (12¥'ea)
EL0°0SL'Y zLg'eet ZPL'202'Y (zv0'21) 90.'2EV
102'¥89'2 LLE'LBY e 0.9'8LF 0g8'vTL'L
969'VIE'ES gsg'aprL's S61°180°01 o R-g kT EEL'G29'g
€5c 885'6E 806'E90'9 ¥LP'EL6'01 L6L'EEL'Y EEL'6eb'El
(952'p6P) (195'6¥¥) E (LeL'0E) (bov'v 1)
165'265 PSSl {1y (cop'86) £09'P1L
659'EL0'6 LSB'05L L0Z'0L6'2 S6L'EEE'E 908'996'
252'LLY'0E Li0'vL's /SE'9E0'P 1 9e1'826't 981'092'8
ar ar ar ar ar
el lews g whipay ajelodion sueo| (rejay)
a)ejsa [eay S[enplapy|
sauedwon

pue popad e se asue|eq [ejo]

sajel abueyoxa ul sebueyo o) anp sabiueyn
SBOURIEQ HO USHUAA

sjuawpuawe wosy sebueyn

¢ abiejs o} pauajsuel |

¢ obeis 0} palajsuel |

| ofiels o) pauajsuel]

{paziubooalaq /pieday) seoueeq piIed
pouad auy Guunp sasue|eq man

pouad ay jo Bupuibaq je se soueleqg [eloL

USLWSAOLL SaI0R) 2100

1894 ayy Jo pua ay) je asusyjeg

(wo-uampa) poued ayj Buunp pasn

Jead ay) Joj afireyo (sn|ding) uoisiaoig

SSUBIRISANS Wl JUsWSeau) woly pejesausb seouejeq
Alenuer | e sauejeg

L1102 18quiadaq LE

{raupny)

pojsad jo pua ay) 1e souejeg
(ijo-uapipm) poued ay) Buunp pasn
poued ey Jo) ebieyd (sniding) uoisinold
{6) SH| jo vonejuswaldw Jo 138Y3
Aenuep | 2 asuBjeg

a10Z aunf gt

{paupneun)

1SMO||0) SE SEM SalIjIoe] Jpass 10alig u) juswljeduw) o) uoisiacid 8y} uo JUSWSAOLW 8L

sajjioe} Jpa1a J0ap uo Juswaedws) 10} UOISIAOIY

(a3auanvynNn) 8102 aNNP 0€

SINIWIALVLS TWVIINVYNIJ A3LVAITOSNOD JISNIONOD WIHALN| 3HE OL SILON

(ANVdWOD ONIOTOHSUVYHS 3118Nd)

ANVE LSAAN]



ve

*/ 102 18qWissaq LE 18 Se |9A3] oljojuod sy} uo paje|najes usaq pey 1si-ydiem pue sueo| Bulwwopad-uou uy Jusuuedw) 10 uoisiaold puy
"§LOZ SUN[ OE 1B SB SISWOJISND [ENPIAIPUI JO SISBY 3Y) UC P3JeINojes usaq pey sueo) )si-yodiem pue sueo| Buiuuopsad-uou vy Jusuujedu Joj uoisinold -

"/10¢ 1aquwieda( LE J0 SB G/E'vib'Ss ar 1sulebe gLog eunr OF Jo SB 0ES'8YL'2 AN O} PajUNOLWe S8i)||[0.) JALo O} Paledo||eal a1am Jeu)
pue ‘sjqap jo sjuswAedal 10 SluUSLIB|NAS JO JNSal B Sk papaau 1abuo| ou ale Jey) sueoj Isil-yoslem pue sueo| Suiwiopad-uou ul jusuuiedw Joj uoisiacld -

*L102 Jaqusoag LE Jo Se 912'92¢ Ar IsuleBe g0z aunp ¢ JO Se 052'8S. A O} PAIUNCWE SUEBO) SI|-yojem 8y} 10j uoisiacid ayy pue
/102 12qwanaq |g JO SB 9ES'Sy L'0E ar 1suiebe gLoz aunr g Jo Se g22'ebb'2e dr 0l pajunowe ale sueo| Buluwopad-uou u) Jusuuiedw 104 UOISIACId -

+09'05€'2e Sge SEZ'0LE'LL L2r'e86'e 21 186’2 665'26L'S
gez'.ee - (ssr'svlL) Leg'ose 220'28 SEP'LY
(922'1v5) - 90.°101 (s20's81) 66.'692 (sss's8l)
£61°' 408 - 6bL9p (as1'12) 211'781 EZLIPL
(o9e'vzL'g) (ge) (sse'Lze'e) (z96'1£6) {262'8EE"'L) {eoe‘ere’l)
229°LL0'S 801 9¥0'028' | 128'0228°} 00t'6€9 261'26€'L
2re'L6E'eE GGl PEY' L0 L L L16'249° 125°089°E S02'ZEY'S
el 10J025 {el1aust) sueQ| (jrexan) [lews @ wn|paw sajeiodion
2 JUSLILLIBAOL) olejse |eay SjenpiMpu)

pua popad je se asuejeq |ejol
se)e) abueloxa u sebueyo o) enp sebuey)
S80UEB[eq JJO USNIUAN
sjuawpuawe woyy sabueyn
pouad
ay Buunp sabie)s £ ay) uasmiag UojedlISSEDal
0} anp — pua pousd e se — uoisiaoid uo 1oedw)
¢ efiels 0) pene)suel|
2 obejs o) pausjsurl |
| abeys o) pauejsue)|
(peziuBoaalaq /pieday) sesuejeq
papias Jaao sso] jusuuiedlu) Woy pasisasy
pouad ay}
Buunp pappe saouejeq Jaao Juaumedw) uo $507
poped ayy jo BujuwBaq je se asuejeq |ejoL

‘JuSWaAoW sso| Juauureduw| 10) UCISIAOL]

(a3uanvNn) 8102 INNF OE

SLNIWIALVYLS TVIONYNI4 3LvaTOSNOD A3SNIANOD WIHILN] 3HL OL S31ON

(ANVAWOD DNIGTOHABYHS 21Nand)
JMNVE LS3AN]



INVEST BANK

{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

Interest in suspense

The movement on interest in suspense was as follows:

Companies
Individuals  Real estate Small &
{Retail) Loans Corporate medium Total
JD JD JD JO JD
(Unaudited)
30 June 2018
Balance at 1 January 2,398,534 768,331 3,069,296 1,646,254 7,882,415
Interest in suspense for the period 577,586 232,451 760,572 523,027 2,093,636
Interest transferred to revenues (107,427) (78,151) (12,893) (47,092) (245,563)
Interest in suspense written off (14,787} (20,245) - (45,547) {80,579)
Balance at the end of period 2,853,906 802,386 3,816,975 2,076,642 9,649,909
(Audited)
31 December 2017
Balance at 1 January 1,710,435 626,434 2,834,888 1,160,482 6,332,239
Interest in suspense for the year 755,711 299,088 589,601 594,264 2,238,664
Interest transferred to revenue (47,553) {34,748) (237,281} (107,752) (427,334)
Interest in suspense written-olf (20,059) {122,443) (117,912} {740) {261,154)
Balance at the end of the year 2,398,534 768,331 3,069,296 1,646,254 7,882,415
* According to Board of Direclors decision and senior management of their Subsidiaries, non

performing credit facilities along with their related interest in suspense which have been provided for,
was written off amounted to JD 575,335 for the period ended 30 June 2018 against JD 538,312 for
the year ended 31 December 2017.

Direct credit facilities are distributed according to economic sector as follows noting that all these
facilities are granted to parties inside Jordan:

30 June 31 December
2018 2017
JD JD
(Unaudited) {Audited)

Financial 41,369,660 40,371,455
Industrial and mining 93,381,103 §9,088,950
Trade 144,316,096 136,026,040
Real estates 151,469,306 148,867,482
Construction 42 727,550 43,959,276
Agriculture 567,103 650,937
Tourism, restaurants and public facilities 83,026,708 71,475,872
Shares 14,718,621 14,418,136
Govemment and public sector 4,593,039 4,436,156
Individuals\other 139,633,552 134,414,092
Total 715,802,738 683,708,396
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INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2018 (UNAUDITED)

(10) FiNANCIAL ASSETS AT AMORTISED COST

The details of this item are as follows:

Quoted financial assets:
Governmental bonds and bills
Corporate bonds and debentures
Total

Unquoted financial assets:
Governmental bonds

Corporate bonds and debentures
Total

Provision for impalrment in accordance to IFRS (9)

Total financial assets at amortized cost

Analysis of bonds and treasury bills
Fixed returns:
Variable returns

Financial assets at amortised costs movement:

Total balance as at beginning of the period
New balances during the period

Paid balances (Matured / Derecognized)
Change in fair value

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Changes from amendments

Written off balances

Changes due to changes in exchange rates
Total balance as at period end

Provision for impairment loss movement:

Total balance as at period beginning

Lass on impairment over balances added
during the period

Reversed from impairment loss over settled
balances (Malured/ Derecognized)

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Impact on provision - as at period end - due
o reclassification between the 3 stages
during the period

Changes from amendments

Wiritten off balances

Changes due to changes in exchange rates

Total balance as at period end

30 June 31 December
2018 2017
JO JD
(Unaudited) {Audited)
39,322,181 16,003,864
13,060,790 13,066,386
52,382,971 29,070,250
42,578,190 42,577,833
30,900,000 33,900,000
73,478,190 76,477,833
(345,593) -
125,615,568 105,548,083
58,193,224 63,223,336
67,322,344 42,324,747
125,615,568 105,548,083
Stage 1 Stage 2
Individually Individually Stage 3 Total
105,548,083 - - 105,548,083
28,000,775 - - 28,000,775
(7,687,697) - - (7,687,697)
125,861,161 - - 125,861,161
Stage 1 Stage 2
Individually Individually Stage 3 Total
345,593 - - 345,593
345,593 - - 345,593
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

{11} _OTHER ASSETS

The details of this item are as follows:

30 June 31 December
2018 2017
JD JD
(Unaudited) {Audited)
Accrued interest and revenue 2,014,502 1,577,171
Prepaid expenses * 4,145,888 3,278,040
Assels seized by the bank ** 39,285,839 39,288,705
Refundable deposits 444,957 511,974
Clearing cheques 576,947 21,501
Balances related to fraudulent transactions, Net *** 1,039,200 1,039,200
Withdrawals purchased 6,043,202 1,066,710
Others 4,807,309 5,197,482
Total 58,357,844 51,980,783

*

Abdoun Area for 18 years that are paid in advance.

L L

as of 31 December 2017.

related provision as shown below:

Prepaid expenses include JD 1.6 million which represents the rent of the new branch for the bank in

Central Bank of Jordan's instructions require disposal of assets seized by the bank during a
maximum period of two years from the date of foreclosure and the Central Bank of Jordan can extend
that period for a maximum of another two consecutive years. The balance is presented net of related
impairment provision for the amount of JD 34,392 as of 30 June 2018 and provision for assets seized
for more than four years for the amounts of JD 2,133,363 as of 30 June 2018 against JD 2,018,362

This item includes net balance related to the fraudulent transactions after deducting the

30 June 31 December
2018 2017
JO JD
{Unaudited) (Audited)
Balance related to fraudulent transactions 12,974,700 12,874,700
Less: Provision related to this balance 10,435,500 10,435,500
Less: Proceeds from the insurance company 1,500,000 1,500,000
Net balance related to illegal transactions 1,039,200 1,039,200

The Bank was imposed to embezzlement transaction in the balances at banks and financial institutions
accounts which led to a loss of approximately JD 12.9 million. This primarily relates to the possibility of
collusion between some of the bank's employees. All the necessary legal procedures were taken by the
bank’s management and a provision far an amount of JD 10.4 million was booked for the transaction as at
30 June 2018 and 31 December 2017 after nefting the amounts expected to be recovered from the
repossessed assets and the deduction of the proceeds collected from the insurance company amounted to
JD 1.5 million. Noting that the case procedures had been completed from the General attorney, and is now

represented in front of Amman's Criminal Court.
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)
NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2018 (UNAUDITED)

(12) CusTOMERS' DEPOSITS

The details of this item are as follows:

{Unaudited)

30 June 2018

Current accounts and demand
deposits

Saving deposits

Time deposits subject to notice

Total

{Audited)

31 December 2017

Current accounts and demand
deposits

Saving deposits

Time deposits subject 1o notice

Total

- Government and Public sector deposits amounted to JO 35,491,677 which is equivalent to 5.1% of
total deposits as of 30 June 2018 against 29,289,744 which is equivalent to 4.3% of total deposits as

Government
Medium & and Public
Individuals Corporate small entities sector Total
JD JD JD JO JD

76,676,892 58,781,946 17,135,309 5,316,919 157,911,066

30,358,183 1,072,330 161,981 - 31,592,494
320,491,056 140,555,989 11,383,734 30,174,758 502,605,537
427,526,131 200,410,265 28,681,024 35,491,677 692,109,097

73,860,039 65,296,308 14,876,217 5,602,817 159,535,381

29,941,038 792,473 302,750 - 31,036,261
296,102,686 154,641,855 10,996,972 23,786,927 485,528,440
399,903,763 220,730,636 26,175,939 29,289,744 676,100,082

of 31 December 2017.

- Non-interest bearing deposits amounted to JD 176,502,163 which is equivalent to 25.5% of total
deposits as of 30 June 2018 against JD 187,900,984 which s equivalent to 27.8% as of 31 December

2017.

- Restricted deposits amounted to JD 9,504,554 which is equivalent to 1.4% of total deposits as of 30

June 2018 against JD 9,658,105 which is equivalent to 1.4% as of 31 December 2017.

- Domant deposits amounted to JD 2,913,741 as of 30 June 2018, against 6,272,210 as of 31

December 2017.
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JunE 2018 (UNAUDITED)

13 BORROWED FUNDS

The details of this item are as follows:
Number of instalments

Loan
Frequency of inlerest
Amount Total Remaining instalments Guarantees rate
(Unaudited)
30 June 2018 JD JD JO JD JD JO
Borrowed loans
from Central Discounted
Bank of Jordan 1,361,104 70 55 Monthly bills 1.75%
Monthly, Cash margin
Quarterly, [mortgage,
Borrowed loans Semi Pledge &
from banks/ Annually and property and
Local financial on maturity equipments/ 4.5%to
instituations 133,543,565 2,190 1,410 date Bills 8.75%
134,904,669
(Audited)
3 December
2017
Borrowed loans
from the central Discounted
bank of Jordan 1,506,940 70 61 Monthly bills 1.75%
Monthly, Cash margin
Quarterly, \morlgage,
Borrowed loans Semi Pledge &
from banks/ Annually and property and
Local finanical on maturity equipments/ 4,31%
inslituation 138,475,481 2,576 1,851 date Bills to 10%
139,982,421

Borrowed funds from Centrai Bank of Jordan amounted JD 1,361,104 represents amounts borrowed
for refinancing customer loans through mid-terms financing programs.

Borrowed funds represents credit facilities granted from local banks amounted JD 103,043,565
represented by overdralts and revolving loans provided for subsidiaries (Al- Istethmari Latemweel
Selselat Al Imdad Company, Tamkeen for finance leasing, Jordan trade facilities and Bindar trade and
investment),

Borrowed funds represents credit facilities granted from Jordan Mortgage refinancing company
amounted to JD 30,500,000. Housing loans had been refinanced for interest rate of 8,3%.

Fixed interest loans amounted to JD 66,097,371. Changing interest loans amounted to JD 67,446,194
as at 30 June 2018, against fixed interest loans amounting JD 78,189,670 and changing interest
loans amounting JD 60,285,811 as at 31 December 2017.

Part of instalment guarantees and finance leases in Jordan Trade Facilities (cheques and promissory

note) amounting JD 19,711,530 as at 30 June 2018 are deposited as guarantees against loan
balances and overdrafis for the company against JD 31,722,337 as at 31 December 2017.
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INVEST BANK

{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

{14) BONDS
This item represents bonds issued on behalf of subsidiaries and as foliow:

Subsidiary Amount of issued

bonds Interest Rate Maturity Date
Al- Istethmari Latemweel Selselat Al Imdad
Company 3,000,000 7.25% 7 June 2019
Tamkeen Leasing Company 3,000,000 7% 5 June 2019
Jordan Trade Facilities 3,000,000 6.75% 3 February 2019
Bindar Trade and Investment Company 7,100,000 7.25% 6 June 2019
Total 16,100,000
(15) _ INCOME TAX
A. Provision for Income tax
The movement on Provision for Income tax was as follows:
30 June 31 December
2018 2017
JD JD
(Unaudited) {Audited)
Beginning balance for the period / year 3,984,780 6,501,454
Balances generated from investment in subsidiaries - 441,712
Total Income tax paid (3,887,289) (6,921,968)
Refunded from prior year income tax - (68,857)
Prior year's income tax 785 50,458
Income tax for the period / year 2,966,836 3,981,981
Ending balance for the period / year 3,065,112 3,984,780

Income tax is calculated according to applicable laws, regulations and International financial

reporting standards.

Provision for income tax in the statement of income is comprised of the following:

Accrued income tax for the period
Income tax for prior years
Deferred tax assets for the period

Amortization of deferred tax assets for the period

{Amortization of deferred tax liabilities)

30

30 June 30 June
2018 2017
JD JD
(Unaudited) (Unaudited)

2,966,836 1,207,713
785 1,735
(476,591) (546,008)
666,762 955,198
{1,946) -
3,155,846 1,618,638




INVEST BANK

(PuaLic SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

Bank's Tax status:

The Bank has reached to a final settlement with the Income and Sales Tax Department up to the
end of the year 2015.

The Bank provided its tax declaration for the year 2016 and 2017 on the period specified legally and
Sales Tax Department have not yet reviewed it yet until the date of preparation of these financial
statments.

As per the opinion of the Banks’ management and its tax consultant, the Bank will not have any tax
liabilities exceeding the booked provision as of 30 June 2018.

Tax status of Al Mawared for Financial Brokerage Company (Subsidiary Company)

The Company has reached to a final settlement with the income and sales tax department for the
period since inception on 5 June 2006 till the end of the year 2014. Moreover, Income and sales tax
department accepted years 2012, 2013 and 2014 tax returns without any amendments.

The Company has submitted the Income Tax return for the years 2015, 2016 and 2017 upon legal
due date and the Income and Sales Tax Department have not yet reviewed it yet until date of
preparation of these financial statements.

As per the opinion of the company’ management and its tax consultant, the company will not have
any tax liabilities exceeding the booked provision as of 30 June 2018.

Tax status of Tamkeen Leasing Company (Subsidiary Company)

The Company has not submitted its tax return for the period since inception on 31 QOctober 2006 to
31 December 2009 as it did not operate during those years.

The Company has reached to a final settlement with the income and sales tax department for the
years 2010 to 2015.

The Company has submitted the Income Tax retumn for the year 2016 and 2017 upon legal due date
and the Income and Sales Tax Department have not yet reviewed it.

The company has submitted the Income Tax return for sales upon legal due date, and the Income
and Sales Tax Department has reviewed the return for the period until 31 August 2015.

As per the opinion of the company’s management and its tax consultant, the company will not have
any tax liabilities exceeding the booked provision as of 30 June 2018.

Tax status of Al Istethmari Letamweel Selselat Al Indad Company (Subsidiary Company)

The company has reached to a final settlement with the income and sales tax department until the
end of the year 2010.

The company has submitted the Income tax report for the years 2011 till 2014 upon legal due date

and has settled all announced outstanding liabilities within the legal due dates. Tax returns have
been accepted by the Income and sales tax department without any amendments.
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

The company has submitted the Income tax return for the years 2015, 2016 and 2017 upecn legal
due date and the Income and Sales Tax Depariment have not yet reviewed it up till date of
preparation of these financial statements.

The company has submitted the Sales tax report upon legal due date and no deferred tax liabilities
were applicable until date of preparation of these financial statements.

As per the opinion of the company's management and its tax consuitant, the company will not have
any tax liabilities exceeding the booked provision as of 30 June 2018.

Tax status of Bindar Trade and Investment Company (Subsidiary Company)

The company has reached to a final settlement with the income and sales tax department until the
end of the year 2015.

The company has submitted the Income tax return for the year 2016 and 2017 upon legal due date
and the Income and Sales Tax Department have not yet reviewed it up till date of preparation of
these financial statements.

The company has reached a final setttement with the sales tax department until year end 2015, were
subsequent tax return have been submitted upon legal due date and due taxes have been paid up
till 31 December 2017 and there are no tax liabilities up till date of preparing these financial
statement.

The Subsidiary “Bindar for Finance Leasing Company” had reached a final settlement with the
income and sales tax department until year 2016, and tax return have been submitted for the year
2017 and paid tax due payments upon legal due date.

The Subsidiary “Bindar for Finance Leasing Company” registered submitted per the sales taxes
starting 1 January 2017, were corporate sales tax return have been submitted and due taxes were
paid until date of preparing these financial statements.

The Subsidiary “Aayan Trading, Agencies & Investment Company” has reached o a final settlement
with the income and sales tax department until the end of the year 2016 and has submitted the
Income tax return for the year 2017 upon legal due date and paid due taxes on legal due date,

The Subsidiary “Rakeen Invesiment Company” has reached to a final settlement with the income
and sales tax department until the end of the year 2016 and has submitted the Income tax return for
the year 2017 upon legal due date and paid due taxes on legal due date.

As per the opinion of the company’ management and its tax consultant, the company and its
subsidiary will not have any tax liabilities exceeding the booked provision as of 30 June 2018.

Tax status of Jordan Trade Facilities Company (Subsidiary Company)

The Income and Sales Tax department had finalized its review and issued a final clearance up to
the year ended 31 December 2011, except for the years 2009 and 2010.

The Company had filed a claim before the constitutional court over 2009 taxes, demanding that
article 66/c from the tax law is unconstitutional. The appeal filed by the Company will be dismissed
before the court of cassation and the judge and the Company will be required to pay the tax after
issuing the constitutional decision regarding the constitution of article 66/c.
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JUNE 2018 (UNAUDITED)

As per the opinion of the Company’s lawyer and tax consultant, there are no tax liabilities imposed
to the Company against the year 2010,

The company has reached to a final settlement with the income and sales tax depariment for the
years from 2011 until 2014.

The company has submitted the Income tax return for the years 2015, 2016 and 2017 upon legal
due date and the Income and Sales Tax Department have not yet reviewed it up till date of
preparation of these financial statements.

The company has submitted the Sales tax return upon legal due date, and the sales and income
tax department had reviewed the tax reports submitted over the years from 2009 to 2013.

The Subsidiary “Jordan Facilities for Finance Lease L.L.C.” submitted corporate income tax return
up to the year ended 31 December 2014 and it was accepted under the sample basis and has
submitted the Income Tax return for the years 2015 and 2016 upon legal due date and the Income
and Sales Tax Department have not yet reviewed it until date of preparation of these financial
statements.

The Subsidiary “Jordan Facilities for Finance Lease L.L.C."” submitted corporate sales tax return for
the year 2017 upon legal due date and the Income and Sales Tax Department have reviewed the
report submitted up till year end 2013,

As per the opinion of the company' management and its fax consultant, the company and its
subsidiary will not have any tax liabilities exceeding the booked provision as of 30 June 2018.

C. The summary of the reconciliation between accounting income and taxable income is as

follows:
30 June 30 June
2018 2017
JD JD
{Unaudited) (Unaudited)

Accounting profit 10,458,766 6,430,794
Non-taxable profit (6,882,793) (6,520,048)
Expenses not deductible for tax purposes 6,378,262 4,844,533
Taxable profit 9,954,235 4,755,280
Income tax percentage for the Bank* 35% 35%
Deferred taxes percentage for the Bank” 35% 35%
Income tax percentage for the subsidiary companies 24% 24%
Deferred tax percentage for the subsidiary companies 24% 24%

* Except for realised profits from foreign investments, in which it is subject to income tax 10%.
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NoTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 JuNE 2018 (UNAUDITED)

(16) OTHER LIABILITIES
This item consists of the following:

30 June 31 December

2018 2017
JD JD
(Unaudited) (Audited)

Accepted and certified checks 1,274,998 1,327,514
Accrued interest 6,162,137 5,026,964
Sundry creditors 2,864,573 1,432,062
Brokerage payable 434,994 437,657
Dividends payable 241,724 281,247
Deposits on safe deposit boxes 141,743 138,678
Accrued expenses 1,185,597 1,343,279
Other liabilities 3,175,941 2,896,798
Provision for impairment in accordance to IFRS (9) 886,858 -
Total 16,378,565 12,884,199

17 RESERVES
The details of the reserves for 30 June 2018 are as follows:

(a) Statutory reserve:
This account represents the accumulated amount of appropriations from income before tax at

10% according to the companies’ law and banks law. This amount is not to be distributed to
shareholders.

(b) General banking risks reserve
This item represents the general banking risk reserve according to the Central Bank of Jordan's
instructions. In terms of direct and indirect credit facilities and proportions determined by the
central bank,

General banking reserves balances amounting JD 6,365,000 as at 31 December 2017 have been
transferred to retained earnings based on Central Bank of Jordan regulation {13/2018) to clear the
effect of implementation of IFRS (9), and is restricted to be used after clearing.

{c) The details of the restricted reserves are as follows:

30 June 31 December
Reserve 2018 2017 Nature of restriction
JD JD
Restricted according to the banks law and
Statutory reserve 25,004,513 25,004,513 companies’ law
General banking risk Restricted according to the Central Bank
reserve 6,365,000 of Jordan instructions
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INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

NOTES TC THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2018 (UNAUDITED)

(18} FiNANCIAL ASSETS REVALUATION RESERVE - NET

The movement on this item is as follows:

Balance at the beginning of the period / year

Unrealized gains

Deferred tax liabilities

Losses on sale of financial assets through other comprehensive
income transferred to retained earnings due to sale

Balance at the end of the period / year

31 December
2017
JD
{Audited)

5,491,519
10,057,586
(3,288,425)

216,961

12,477,651

Effect for implementation of IFRS (9) over financial asset revaluation reserve:

Balance as at 31 December 2017

Effect of implementation of IFRS (9) (due to financial assets
reclassification)

Effect of implementation of IFRS (9} over deferred tax
assels/liabilities

Amended balance as at 1 January 2018

Unrealized gains on securities

Deferred tax liabilities

Losses on sale of financial assets through other comprehensive
income transferred to retained earnings due to sale

Balance at the end of the year
19) RETAINED EARNINGS

The movement on retained earnings is as follows:

Balance at the beginning of the year

Profit for the period

Transferred to reserves

Dividends Paid*

(Loss) on sale of financial assets through comprehensive income
Balance at the end of the period / year

a5

30 June
2018
JD
(Unaudited)
12,477,651
(1,115,030}

111,503

11,474,124

7,104,915
(2,609,421)

161,857
16,131,475

31 December
2017
JD
(Audited)

27,663,922
15,073,707
(2,487,458)

{10,000,000)

216,961

30,033,210



INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Effect for implementation of IFRS (9) over retained earnings:

30 June
2018
JD
(Unaudited)

Balance of retained earnings as at 31 December 2017 30,033,210
Expected credit losses on assets as a result of implementation of

IFRS (9) (9,710,0864)
General banking reserve Transfers 6,365,000
Effect of implementation of IFRS (9) (due to reclassification of

financial assets) 1,115,030
Effect of implementation of IFRS (9) over deferred tax

assets/liabilities 2,827,731
Retained earnings beginning balance as at 1 January 2018 30,630,907
(Losses) on financial assets at fair value though other

comprehensive income (161,857)
Dividends Paid (10,000,000)
Balance at the end of the period / year 20,469,050

Effect for implementation of IFRS (3) over deferred tax assets/liabilities:

Item Deferred tax Deferred tax
assels liabilities
Increase (decrease) in expected credit losses 2,939,234 -
Reclassification of financial assets - 111,503

Included in retained earnings is an amount of JD 10,459,858 as of 30 June 2018 restricted according to
the Central Bank of Jordan's instructions against deferred tax assets against JD 7,576,553 as of 31
December 2017.

Included in retained earnings is an amount of JD 1,039,200 as at 30 June 2018 and 31 December 2017
restricted according to the Central Bank of Jordan’s instructions which represents the reminder of the
balances of illegal operations.

Retained eamnings include an amount of JD 415,199 as of 30 June 2018 against JD 418,812 as of 31
December 2017 which represents the effect of early adoption of IFRS (9). These amounts are restricted
amounts and cannot be utilized unless realized through sale as instructed by the Jordan securities
commission.

Retained earnings includes differences for revaluation of financial assets at fair value through statement
of income amounting to JD 3,655 as at 30 June 2018 and 31 December 2017.

According to the regulations of Central Bank of Jordan (13/2018) the balance of general banking reserve
amounting 6,365,000 as at 31 December 2017 have been transferred to retained earnings to clear the
effect of IFRS (9) implementation, and the amounts is restricted for use after clearing.

According to the resolution of the General Assembly of shareholders on 25 April 2018, an amount of JD
10 million of dividends was distributed during 2018 from retained earnings for the year 2017 equivalent
to 10% of the bank's capital. Also according to the resolution of the General Assembly of shareholders
on 24 April 2017, an amount of JD 10 million was distributed from retained earnings for year 2016 income
that is equivalent to 10% of the bank's capital.
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(20)  INTEREST INCOME

This itern consists of the following:

Individuals (Retail) :
Loans and discounted bills
Overdrafts

Credit cards

Real estate loans

Companies

Corporate:

Loans and discounted bills
Overdrafts

Medium and small companies:
Loans and discounted bills
Overdrafts

Government and public sector

Balances at Central Bank of Jordan

Balances and deposits at banks and financial institutions
Financial assets at amortized cost

Total

{21) INTEREST EXPENSE

This item consists of the following:

Deposits at banks and financial institutions
Customers deposits

Current and demand deposits

Saving deposits

Time and notice accounts

Certificates of deposits

Cash margins

Borrowed funds

Deposits guarantee fees

Total

a7

30 June 30 June
2018 2017
JD JD
(Unaudited) (Unaudited)

5,127,096 3,487,728
532,671 569,578
1,149,403 958,062
5,682,897 4,407,982
10,631,452 8,715,599
3,435,348 2,953,268
2,607,252 1,918,328
318,803 452,502
165,604 151,227
494,203 431,945
835,937 413,712
2,696,256 2,142,898
33,676,822 26,602,829

30 June 30 June

2018 2017
JD JD
{(Unaudited) {Unaudited)

136,121 131,278
98,807 202,059
121,923 133,914
11,411,531 7,173,675
- 1,796
379,379 279,789
4,897,951 2,932,572
641,660 598,512
17,687,472 11,453,595
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(22) GAINS FROM FINANGIAL ASSETS AT FAIR VALUE THROUGH PROFIT AND LOSS

This item consists of the following:

Unrealized Dividends
Realized profit  (losses) gains income Total
JD JD JD JD
{Unaudited)
30 June 2018
Companies shares 3,796 14,718 86,217 114,732
Total 3,796 14,719 96,217 114,732
{(Unaudited)
30 June 2017
Companies shares 174,563 (28,443) 33,030 179,150
Investment funds - (29,566) - {29,566)
Total 174,563 (58,009) 33,030 149,584

(23) CaAPITAL MANAGEMENT

A. Description of capital

According to the Central Bank of Jordan instructions and in compliance with the capital adequacy
requirements, regulatory capital consists of the following parts:

= The first part is the primary capital (Tier 1} ‘Going Concern’, consists of:
1. Common Equity Tier 1. (CET1).
2. Additional capital, Tier 1 (AT1).

» The second part {Tier 2) is supplementary capital used in case of discontinuity {liquidation)
‘Going Concermn'.

= There is a set group of standards for each of the three types of capital (CET1, AT1, T2) that
the financial instruments should achieve before categorizing it to the appropriate cilasses.

Additionally, the Bank complies with article (62) of the Banks Law which requires the Bank to
appropriate yearly o the statutory reserve 10% of its net profits and continues to do so until the
reserve equals the Bank's paid-up capital.

B. Regulatory authorities requirements concerning capital and method of fulfilling them

Banks should meet the minimal requirements of capital ratio to risks weighted assets, which are
as follows:

1. Minimum common equity should not be less than 6% of risk weighted assets (CET1).

2. Minimum primary capital should not be less than 7.5% of risk weighted assets (Tier1).

3. Minimum regulatory capital should not be less than 12% of risk weighted assets (CAR).
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C. How to achieve capital management objectives

The Bank's management aims at achieving the Bank’s capital management objectives, and a
surplus in operating income and revenues, and the optimal utilization of the available sources of
funds so as to reach the targeted growth in shareholders’ equity through the increase in the

statutory reserve realized profits and retained earnings.

It was taken to the effects of entering into investments using the capital adequacy ratio. The
process of monitoring the capital adequacy is done on & regular basis and the ratio is calculated

by the Department of Risk Management.

Capital adequacy ratio had been calculated based on Central bank of Jordan regulations, in
adherence to Basel lll as at 30 June 2018 and 31 December 2017.

D. The amount the bank considers as capital and capital adequacy ratio are according to the

table below:

Basic capital items for ordinary shares
Subscribed capital (paid)

Retained earnings (less any restricted funds)

Financial assets revaluation reserve-net, as per IFRS 9
Statutory Reserve

Total primary capital for common equity

Monitoring amendments (Deductions from capital);
Goodwill and any intangible assets

Deferred tax assets resulting from provisions
Investments outside the scope of consolidation
Net common equity

Capital (Tier 2)

General banking risks reserve (not exceeding 1,25%;} from risk

weighted assets

Provision balances against financial debts listed in stage 1 not
exceeding 1.25% from total assets susceptible o credit risk as per

standards method
Total supplementary capital

Monitoring amendments (Deductions from capital):
Investments outside the scope of consolidation
Net supplementary capital (Tier 2 Capital)

Total requlatory capital
Total risks weighted assets
Capital adequacy ratio (%)
Common equity ratio (%)
Primary capital ratio (%)
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30 June 31 December
2018 2017
JD JD
100,000,000 100,000,000
18,007,469 12,976,822
16,131,475 12,477,651
25,004,513 25,004,513
159,143,457 150,458,986
(2,536,155) (2,633,887)
(10,459,858) (7,576,553)
146,147,444 140,248,546
- 6,365,000
4,527,395 -
4,527,395 6,365,000
4,527,395 6,365,000
150,674,839 146,613,546
976,159,884 959,877,544
15.44% 15.27%
14.97% 14.61%
14.97% 14.61%
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(24) SECTOR ANALYSIS

A- Information on the Bank sectors operations:

The Bank is organized for management purposes and is used by the General Manager and decision
makers at the Bank through three main business segments noted below. The Bank also has four
subsidiaries, the first with financial brokerage services, the second with the leasing services, the third
with the operation and management of warehouses and the fourth one with the factoring of
receivables, knowing that it has not yet begun its work.

* Individuals accounts: include following up on individual customers accounts, and granting
them loans, credit, credit cards, and other services.

= Corporate accounts: include following up on deposits, credit facilities, and other banking
services related to customers.

s Treasury: includes providing dealing services and management of the Bank's funds.

40



Lt

129'L4F'L BEL'SEL'}
660'120'2 026'962"1
{pavpneun) {(psupneun)
ar ar
102 2102
aunr og
6vL'6¥Y v68 0SE'Z66'0E6 LbL'BES Y G16'991'62 $95'185'2L ¥90'865 699'695'9Y £54'260°'162 BEY'bri' Ok
00Z'0EE’ Lt 1pL'825' v 2vLBES VY e e E E = e
GOR'BLO'ZSR £09'85+'988 - G16'991'62 v95'185°2L ¥90'965 699'695'9Y ESL'260°162 BEY'vFY'OVE
EELOPZELO L CI2'6YL'POL"L 8.v'508'8E C1Z'TIE'SE 29€'696'98 6129051 2t0'EEE LEE 682 ¥60°'G.E 9/9'0L5'G1LE
559'2PR'CE 8.'S08'BE BZV'SD9'BE - - - . . -
ELP'96E'0R0") SEL'EPE'SO0"L = 2!12'ELE'SE 298'596'98 BvL'290°S1 2r0'EEE’LEE 682'v60'G.LE 9/9'015'512
(pappneun) (panpneun) (psnpneun) (penpneun) (panpneun) {paypneun) (panpneun} (panpneun) (panpneun}
ar ar ar ar ar ar ar ar ar
AL 8102 JBUID welwabeuey 85867 abmsayoig Anseal) ajeiodio S|ENPIAIPU|
papuog |eruetng |e1ueuly
12aqwasag e aunr Og
JeloL
051218’y 026'20E'L (095'862'51) 109695 \6L0°6ES) £0L'S8E S06'LL5'E ¥29'8.0'01 922'/E5'8
LT {ova'ss1L'E) {s5E'028°2) {cog'ezL) (£82'521) (gog'c21) B 5 -
rGLOER'S 992'85¥'0) (soz'zza'at) 9aP'6rL (2ze'eog) 25'605 S06'145'E $29°920'01 9g.'0ES's
{z82°669°E1) {eve'sly'tL) FrieBrEl) (885 Pr6) (vS¥'865) [FETNT ] & e -
195'0EL'02 604'8.28'v2 (Ls0'eEl) $50'y69'L ZEL'SEE 62€' 268 G06'LLS'E $29°9.0'01 92.'0E8'8
(26v'se) {a5v'69) (951'69) = s = . e B
g {osa'LL) {osa'L1} = = - - - .
{e92'gas'e) (265'£6S) = {1e5°1) (1og'ore) ove's - 106'9E1L (s0v'ser)
OEE'PEL'ES 219'.55's2 (s52'15) GBS'G69'L EEV'SLY 68v'L68 S06'LLS'E £28'666'6 ZEL'SE0'S
{paypneun) {paypneun) (paupnaun) (peypneun) (penpneun) (psupneun} {paupneun) (psupneun) {paupneun}
ar ar ar ar ar ar ar ar ar
2102 gLoz FETTa) juswebeuspy EEEEN] abeiayoug Ansesai] EICIGT TeTg) S|ENPIAIPU|
papuog |e1zueUL {BIJUBLLY
eunr og
LT

‘UBPIOr W eue seanjipuadxe euded pue $19SSE 'senuBAB) S3UBY eyl Jo Jsow ‘AlBuipiosoy “uepior Ul suoneIedo PUR SBIJAIDE JIBL) 4O 1S0W wuopad S3UBIPISQNS S| PUe JUBE oyl
uopnqsip eaydesbosd ayy uo uogeulop) -8

uonEZINOWE pue uoneesde(]
seunypuadxe |epden

sepjiiqell 1|l
S10)095

uo SelIGE! PEINQUISIPUR

sale) 5401085

sjesse |B10]
$J0108S U0 S|BSSE PaINqUISIPUN
519558 5101085

popiad ay) 10 awooy)
XB} aWodu|
29x9)]
atojaq poysad ayy 1o} Woid
sainypuadre
palnquisipu (s8]
101288 £88U|ENg JO S)NSIY
suoisiacud Aipung
(8) SHJ) yim aauspIo0E
Uj SWBY 183YS aUe(eq )0 pue
S]195SE JO juewniedw) JOj S9S507
SalIpae} Ipa1d
19811p Uo §507 Wauuedw)
10} jesseas) {Uo|siADId)
80Ul S5018)

sananoe o} Buipiodoe s10)3as §)uUeg oU) uo uolewLoul sjuasaida ajqe) Bumoof syl

(aauanvNn) 8102 aNNP 0E

SINIWILVLS TVIONVNIZ 3LVAITOSNCD Q3SNIANOD WIHALN] IHL OL S310N
(ANVJIWOD DNIGTOHIUVHS 218nd)

ANVE LS3AN]



INVEST BANK
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

30 JUNE 2018 (UNAUDITED)

25 RELATED PARTIES TRANSACTIONS AND BALANCES

The Bank entered into transactions with Board of Directors, major shareholders and executive
management in the course of ordinary banking activities at commercial rates of interests and
commissions. All credit facilities granted to related companies are operating and no provision has been

made except as described below.

The following represents a summary of balances and transactions with related parties:

Other (employees
and their relative,
relative of
members of the

Board of board of directors
directors and executive
members & management and
executive controlled 30 June 31 December
Subsidiaries”  managsment companies) 2018 2017
JD JD JD JD JD
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
On Financial Position
Items:
Credit facilities 2,785,009 4,093,982 51,840,125 58,819,116 62,555,330
Provision for impairment
on direct credit facilities - - 834,961 834,961 717,692
Financial assels at
amortized costs 1,400,000 - 6,400,000 7,800,000 8,400,000
Deposits, current accounts
and cash margins 3,657,055 5,060,227 22,744,832 31,462,114 37,732,860
Off-Financial Position
Items:
Letters of credit - - 68,573 68,573 48,554
Letlers of guarantee 1,109,500 833,981 6,860,514 8,803,995 9,142,460
For six months ended
2018 2017
JD JD
(Unaudited) {Unaudited)
Statement of Income
ltems:
Interest and commission
Income 321,325 100,357 2,119,103 2,540,785 2,025,193
Interest and
commission Expense 77,797 200,764 589,319 867,880 522,934
Provision for impairment
on direct credit facilities - - 98,712 98,712 23,850
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*

Balances and transactions with subsidiaries have been eliminated for purposes of preparing these interim
condensed consalidated financial statements and are disclosed for clarification only.

Maximum credit interast rate in Jordanian dinar 21% Minimum credit interest rate in 2.25%
Jordanlan dinar
Maximum credit interest rate in foreign currency 12% Minimum credit interest rate in 5.3%

foreign cumrency

Maximum interes! rate on deposits in Jordanian dinar  6.1%  Minimum interest rale on deposits 0%
in Jordanian dinar

Maximum interest rate on deposits in foreign currency  1.5%  Minimum interest rate on deposits 0%
in foreign currency

Maximum credit commission rate 1% Minimum credit commission rate 0%

The executive management salaries and benefils for the bank and its subsidiaries amounted to JD 2,134,297 for the
six months ended 30 June 2018 against JD 1,924,249 for the same period in the year 2017,
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(26) CAsH AND CASH EQUIVALENTS

The details of this item are as follows:

Cash and balances at Central Bank maturing within three months

Add: Balances at banks and financial institutions maturing within

three months

Deduct: Deposits at banks and financial institutions maturing within

three months

{27) FAIR VALUE HIERARCHY

As of 30 June

2018 2017
JD JD
{Unaudited) (Unaudited)
91,908,811 96,314,592
62,284,259 79,693,899
17,208,565 20,424,058
136,984,505 155,584,433

The below table analyse the financial instruments carried at fair value by the valuation method. The

different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for assets or liabilities. Most monetary assets at fair
value taken from comprehensive income statement are in Jordan and Palestine markets.

Level 2: quoted prices in active markets for similar assets or liabilities or other valuation techniques for
which all inputs which have a significant effect on the recorded fair value are based on market

information.

Level 3: techniques which use inputs which have no significant effect on the recorded fair value that are
not based on observable market data, book value was used as it's the most appropriate

measurement tool for investments.

Level 1 Level 2 Level 3 Total
JD JD JD JD
{Unaudited)
30 June 2018
Financial assets at fair value through profit
and loss 2,165,473 328,806 2,494,279
Financial assets at fair value through
comprehensive income 38,950,735 4,273,487 43,224,222
41,116,208 4,602,293 45,718,501
(Audited)
31 December 2017
Financial assels at fair value through profit
and loss 1,523,770 330,217 1,853,987
Financial assets at fair value through
comprehensive income 34,755,373 2,882,669 37,638,042
36,279,143 3,212,886 39,492,029




INVEST BANK
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(2B) FAIR VALUE OF FINANCIAL INSTRUMENTS

There are no material differences between the fair value of financial instruments and their carrying value
recognized in the financial statements. Moreover, there are no material differences between the fair value
and the carrying value of the direct credit facilities, financial assets at amortized cost, banks and financial
institutions deposits, customer deposits, cash margins and borrowed funds stated at amortized costs in
the interim condensed consolidated financial statements, due to the immaterial difference in the market
interest rates for similar financial instruments of the contractual prices and due to the short terms of
maturity of the banks and financial institutions deposits. The fair value of financial assets at amortized cost
is determined through the quoted prices if available or through the valuation models used for fixed price
bonds.

{29) EARNINGS PER SHARE FOR THE PERIOD

The details of this item are as follows:

For the six months period

ended 30 June
2018 2017
JD JD
(Unaudited) {Unaudited)
Profit for the period attributable to the bank’s shareholders 7,072,614 4,647,705
Weighted average number of shares 100,000,000 100,000,000
Basic and diluted earnings per share from the profit for the period 0.071 0.046

Earnings per share from net income for the year equal diluted per share noting that the bank did not issue
any financial asset that would impact earnings per share.

(30) _CONTINGENT LIABILITIES (OFF-BALANCE SHEET)

A, Credit commitments and contingencies:
30 June 31 December
2018 2017
JD JD
{Unaudited) {Audited)

Letters of credit 7,945,989 14,113,336
Acceptances and periodic withdrawals 6,276,064 5,847,162
Letters of guarantee:
Payments 35,960,490 35,510,416
Performance 42,405,643 43,313,447
Others 18,442,330 14,795,788
Unutilized direct credit facilities limits 32,004,542 43,106,027
Total 143,035,058 156,686,176
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Contingent liabilities movement (letter of guarantees, letter of credits and financial acceptances):

Stage 1

Stage 2

Stage 3

Total

Individually

On portfalio
level

On

portfolio

Individually

Total balance as
al beginning of
the period

New balances

during the period

Paid balances
{Repaid/
Derecognized)

Transferred to

stage 1

Transferred to

stage 2

Transferred to

stage 3

Changes from

amendments

Written

balances

Changes due to
changes in
exchange
rales

off

75,230,033

37,794,453

(19,997,156)
3,157,278

(6,477,965)

22,803,912

726,523

(20,745,590)

(319,880)
(93,275)

13,693,973

2,460,449

{2,705,030)
(3,157.,278)

6,799,465

level

1,852,231

(83.282)

{10,000)
83,275

113,580,149

40,981,425

(43,531,058)

Total balance
as at period
end

89,706,643

2,371,690

17,091,579

8,380

1,852,224

111,030,516

Provision for impairment loss movement:

Total balance as at beginning

of the period

Loss on impairment over
balances added during the
pericd

Reversed from impairment loss
over settled balances
(Repaid/ Derecognized)

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Impact on provision - as at
period end - due to
reclassification between the
3 stages during the period

Changes from amendmenis

Written off balances

Changes due to changes in

exchange rates

Total balance as at period

end

Stage 1

Stage 2

Individualty

Collection

Individually

Collection

Stage 3

Total

45,021
69,052

(10,993)
1,154
(145)

(2,314)

11,228
13,268
(11,386)

(625)
(15) -

(8,721)

39,435

12,761

(9,404)
(1,154)
3,063

4,849

106,542

(3,302)

(2,300)
15

4,186

202,226
95,081

{35,085)

101,775

5,749

105,141

262,222
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Contingent liabilities movement (Unutilized direct credit limits):

Stage 1 Stage 2
Individually Caollection Individually Caollection Stage 3 Total
Total balance as at beginning
of the period 40,708,995 550,000 1,847,032 . . 43,106,027
MNew balances during the 6,462,427 - 3,030,622 . 22,839 9,515,888
period
Matured balances
{Matured/ Derecognized) (19,696,956) (500,960) {419,457} - - (20,617,373)
Transferred to stage 1 993,634 - (993,634) - - -
Transferred to stage 2 (73,101) {49,040} 73,101 49,040 - -
Transferred to stage 3 - - - - - -
Changes from - - - - - -
amendments
Wiritten off balances . - - - - -
Changes due to changes in
exchange rates - - - - - -
Total balance as at period
end 28,394,999 - 3,537,664 49,040 22,839 32,004,542
Provision for impairment loss movement:
Stage 1 Stage 2
Individually Total Individually Total Stage 3 Total
Total balance as at beginning
of the period 153,283 1,171 223,075 - - 377,529
Loss on impairment over
balances added during the
period 64,237 - 106,653 - 78,615 248,505
Reversed from impairment loss
over settled balances
{Repaid/ Derecognized) {110,076} (1,087) (84,325) - - (195,468)
Transterred to stage 1 49,895 - (49,895) - - -
Transterred 1o stage 2 (4,942) (106) 4,942 106 - -
Transferred 1o stage 3 - - - - - -
Impact on provision — as at
periocd end - due o
reclassification between the
3 stages during the period 12,704 2 12,704 {2) - -
Changes from amendments - - - - - -
Written off balances - - - - - -
Changes due to changes in
exchange rates - - - - - -
Total balance as at pericd
end 139,693 - 213,154 104 78,615 431,566
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Unutilized Indirect credit facilities limits

Stage 1

Slage 2

Individually Collection

Individually Collection Total

Stage 3

Total balance as at
beginning of the pericd
New balances during the
period
Matured
(Matured/
Derecognized)
Transterred to stage 1
Transferred to stage 2
Transterred to stage 3
Changes from
amendments
Written off balances
Changes due to changes
in exchange rates

balances

29,321,200 6,442,756

6,017,909 323,409

(4,834,803)
5,745,959
(3,082,269) .

(6,571,665)

9,243,377 - C 45,007,333

880,062 C - 7,221,380

{464,368) - -
(5,745,959) - .
3,092,269 - - -

(11,870,836)

Total balance as at
period end

33,157,996 194,500

7,005,381 - - 40,357,877

Provision for impairment loss movement:

Tatal balance as at beginning

of the pericd

Loss on impairment over
balances added during the
period

Reversed from impairment loss
over settled balances
(Repaid/ Derecognized)

Transferred to stage 1

Transferred to stage 2

Transferred to stage 3

Impact on provision — as at
period end - due 1o
reclassification between the
3 stages during the period

Changes from amendments

Written off balances

Changes due to changes in

exchange rates

Total balance as at period

end

Stage 1

Stage 2

Individually Collection

Individually Collection Stage 3 Total

34,636 13,717

47,127 414

(4,813}
125,116
(3,565) -

{13,717)

{114,020 s

201,155 - - 249,508

10,658 - C 58,199

(96,108) . .
(125,118) - -
3,565 - - -

(114,638)

144,020 - - -

84,481 414

108,174 - - 193,069
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{31) LawsuITS HELD AGAINST THE BANK

Lawsuits held against the bank amounted to JD 5,753,947 as of 30 June 2018 against JD 4,462,850 as
of 31 December 2017. The total booked provisions against these lawsuits amounted to JD 620,120 as
of 30 June 2018 against 570,312 as of 31 December 2017. As per the Bank's management and the
Bank's legal consultant, the Bank will not have any additional liabilities with regard to these lawsuits.

There are no lawsuits held against the subsidiaries (Al Mawared for financial brokerage, Tamkeen for
finance leasing and Jordanian Company for Factoring) as of 30 June 2018 and 31 December 2017.

There are no lawsuits for Al Istethmari Latamweel Selselat Al Imdad as at 30 June 2018, compared to
JD 3,000 as at 31 December 2017. Per the estimation of the management and the legal counsel of the
Company, there is no need to take a provision against this issue at this stage.

The lawsuits held against Jordan Trade Facilities amounted to JD 14,200 as of 30 June 2018 against
39,500 as of 31 December 2017. The total booked provisions against these lawsuits amounted to zero
as of 30 June 2018 and 31 December 2017. As per the company's management and the company's
legal counsel, there will be no additional liabilities with regard to these lawsuits.

Lawsuits held against Trade Facilities for Financial Leasing (Subsidiary of the Bank) amounted to JD
20,446 as of 30 June 2018 against 300 JD as of 31 December 2017, based on the management'’s
assessment and the Company's legal counsel; no additional liabilities would rise from these lawsuits.

Lawsuits held against Bindar Trading and Investment Company {Subsidiary of the Bank) amounted to
JD 115,625 as of 30 June 2018 and 31 December 2017. The total booked provisions against these
lawsuits amounted to JD 28,885 as of 30 June 2018 against NIL as of 31 December 2017.

No lawsuits were raised against Bindar for Financial Leasing, Aayan Trading, Agencies and Investments

and Rakeen Investment Company (Subsidiaries of Bindar for Trading and Investments) as of 30 June
2018.

{32) COMPARATIVE FIGURES

Some of the figures for the period ended 30 June 2017 and year ended 31 December 2017 have been
reclassified to confirm the presentation of pericd ended 30 June 2018.
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