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In the Name of Allah, the Beneficent, the Merciful
Review Report

AM/ 81689

To the Chairman and the Board of Directors of
Safwa Islamic Bank

(A Public Shareholding Limited Company)
Amman - The Hashemite Kingdom of Jordan

Introduction
We have reviewed the accompanying condensed consolidated interim statement of financial

position of Safwa Islamic Bank (a Public Shareholding limited Company) as of June 30, 2018
and the related condensed consolidated interim statements of income and comprehensive
income, changes in shareholders’ equity and cash flows for the six-month-period ended in
that date, and a summary of significant accounting policies and other explanatory information.
Management is responsible for the preparation and fair presentation of these condensed
interim financial statements in accordance with the financial accounting standards issued by
Accounting and Auditing Organisation for Islamic Financial Institutions (AAOIFI). Our
responsibility is to express a conclusion on these condensed Consolidated interim financial

statements based on our review,

Scope of Review
We conducted our review in accordance with International Standard on Review Engagements

2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Company”. A review of condensed consolidated interim financial information consists of
making inquiries, Primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying condensed consolidated interim financial statements are not prepared, in all
material respects, in accordance with the financial accounting standards issued by accounting
and auditing organisation for Islamic financial institutions (AAOIFI).

Other matters

1. The fiscal year for the bank ends on December 31, of each year. However, the
accompanying condensed consolidated interim financial statements have been prepared
for the Central Bank of Jordan, Jordan Securities Commission and management purposes

only.

2. The accompanying condensed consolidated interim financial statements are a translation
of the statutory condensed consolidated interim financial statements in the Arabic
language to which reference should be made.

Amman - Jerdan
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Déloitte & Touche (M.E.) — Jordan
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Safwa Islamic Bank

(Public Shareholding Limited Company)

Amman-The Hashemite Kingdom of Jordan

Condensed Consolidated Interim Statement of Financial Position

30June 2018 31 December
Note
( Reviewed not Audited) 2017
D D
Assers
Cash and balances with Central Bank 4 120,403,068 119,934,135
Balances at banks and financial insticutions 5 7.869,233 6,570,709
International wakala investments-net 6 54,779,567 33861572
Financial assets at fair value through statement of income 7 821,728 -
Deferred sales receivables and other receivables-net 8 406,583,714 416,155,544
Unconverted loans-net 33,038 37,748
Financial assets at fair value through sharehalders’ equity -self financed 9 7,159 17,700
Financial assets at fair value through unrestricted investment accounts holders equity-net 10 36,118,070 38,875,345
Financial assets at amortized cost - net 1" 54,878,000 54,878,000
Investment in associate 376,618 377.262
Netinvestmentin a subsidiary under liquidation 79717 -
ljara Muntahia Bittamleek assets-net 1z 313,900,266 255,708,619
Qard Hasan 509,660 509,660
Property and equipment-net 22,234,882 21,299,772
Intangible assers - net 1,426,348 1,449,583
Deferred tax assets 15/C 599,815 599,815
Other assets 13 8,580,879 7.527,176
Toral Assets 1,028,201,762 957,802,640
Liabilities, Unrestricted Investment Accounts’ Holders Equity and Shareholders’ Equity
Liabilities
Banks and financial Inctitudens accounts 822,117 876,288
Cusromers’ current accounts 14 130,249,148 120,068,965
Cash margin acceunts 11,968,767 22,746,048
Income tax provision 15/A 2,325,364 2,603,048
Other provisions 84,603 84,603
Other liabilities 16 19,272,986 15,331,453
Toral Liabilities 164,722,985 161,710,405
Unrestricted lavestment Accounts’ Holders Equity
Unrestricted investment accounts 17 726,058,495 652,921,139
Fair value reserve 21 (652,434) (820,121)
Total equity of unrestricted investment accounts” holders 725,406,061 652,101,018
Investment Risk Fund =
Investment risk fund 18 722,295 4,150,430
Income Tax provision for investment risk fund 18 1,368,951 1,695,297
Shareholders’ Equity

Paid up capital 19 100,000,000 100,000,000
Statutory reserve 19 22,874,816 22874816
General banking risk reserve - 300,000
Fair value reserve — self financed 21 (1.977) (576)
Retained earnings 20 10,096,475 14,971,250
Profit for the period 4,012,156 -
Total Shareholders’ Equity 136,981,470 138,145,490
Total Liabilities, Unrestricted Investment Accounts Holders and Shareholders’ Equity 1,029,201,762 957,802,640

9,544,872 5,062,108

Restricted wakala accounts

The accompanying notes from (1) to (38) canstitute an integral part of these condensed consolidated interim financial statements and should be read with them and

with the accompanying review report.




{Public Shareholding Limited Campany)
Amman-The Hashemite Kingdom of Jordan

Condensed Consolidated Interim Statement of Income and Comprehensive Income

(Reviewed not Audited)

Deferred sales revenue
ljara muntahia bittamleek revenue

International wakala investments profits

For The Three Month Period

For The Six Month Period

Gains from financial assats 2t fair value through unrestricted investment accounts’ holders equity

{Losses) fram financial assets at fair value through statementof income
Gains from financial assets acamontized cost

Share of prafic from investmentin associate

Fareign currencies evaluacon losses

Other revenue - joindy financed

Total revenue from unrestricted investments

Share of untesuicted investmant accounts holders”

Share of Investmentrisk fund

Bank's share of revenue from unrestricted investments as a mudarib and rab mal
Bank's self financed revenue

Banks share from the restricted investment revenue as agent (wakeel)
Gain fram fareign currendizs

Banking services revenue

Other revenue

Gross lncome

Employees’ expenses

Depreciation and amartization

Depreciation of ljara muntahia bitramleek assets- self financed

Provision far deferred sales receivables and other receivables - self financed
(Recovered from) expected creditlosses for Off - balance sheetitems-self financed
Other expenses

Total expenses

Profit for the period before tax

Income tax expense

Profit for the period

Add : other comprehensive Income items after tax thatwill not be reclassified subsequendy to

theinterim statement of income
Changein fair value resenve for financial assets
(losses) an sale of financial assets thiough camprehensive incame statement

Total comprehensive lncome for the period

Basic and diluted earmings par share for the periad

Ended 30 June Ended 30 June
Note 2018 2017 2018 2017
D o o 10
22 7654357 7.022.715 14,589,020 13512021
6,728,931 4551816 12,407,707 9,175473
271818 97,821 418017 193,980
23 378.953 232,495 745,649 547,978
24 (5.197) E (13,020) <
519,913 363,886 1034112 605 698
8336 16,500 8356 16,800
(29,233) (16.784) (5.537) (5,700)
138470 145,839 275,256 394951
15,666,218 12,471,688 29,459,560 24,441,291
25 (6.153.016) (4.760,473) (11,539,554) (9,126,254)
18 {1566,636) (1,247,169) (2,946.020) (2444,129)
26 7,946,516 6,464,043 1 4,973.9‘;6— 12,870,908
27 189,875 163654 348.266 30097
41412 4534 61,445 4534
136,165 139,320 218,763 239,132
1,154,785 789,431 2232203 1623,182
223,497 169 243291 11,825
9,702,250 7,561,151 18,078.054 15,055,552
(2.952.225) (2,609,433) (5.204,270) (5.189,479)
(588,602) (717.614) (1.217.771) (1.455.912)
(137.,547) (106,452) (229.427) (186,724)
(27,615) (164) (21.612) (4581)
16944 - 16,944 z
(2.377,734) (2,253,488) (4.454,787) (4.202,412)
(6,076,799) (5.692,201) (11,810,623) (11.039,178)
3625451 1,868,950 6267431 4016374
15/8 (1.265,297) (663,186) (2.255,275) (1,415,703)
2,360,154 1,200,764 4,012,156 2,600,669
- (1,401)
(2.288) . (2.288)
2,357,866 1,200,764 4,008,467 2,600,669
|0/Fils JO/Fils
28 0/024 0012 0/040 0/026

The accampanying notes from (1) to (38) constitute an integral pare of these condensed consalidated interim finandial statements and should be read wich them and with the accampanying review report.
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Safwalslamic Bank

(Public Shareholding Limited Company)

Amman-The Hashemite Kingdom of Jardan

Condensed Consolidated Interim Statement of Cash Flows

(Reviewed not Audited)

Cash Flows from Operating Activities

Profic for the period before tax

Adjustments for non monetary items:

Depreciations and amortization

Depreciation of ijara muntahia bittamleek assets

Share of joint funds from profits of associate companies

Investment risk fund

Unrealized loss of financial assets atfair value through statement of income
Provision for deferred sales receivables and other receivables - selffinanced
(Recovered from) expeceed creditlasses for Off - balance sheetitems-self financed
Dispasal of an investmentin a subsidiary

Loss an sale of property and equipment

(Gain) on sale of seized assets againstdebrs

Cash Flows from Operating Activities before Changes in net working capital

Changesin operating netwarking capital

Decrease (increase) in deferred sales receivables and other receivables
Decrease in unconverted loans

(Increase) in ijara muntahia bittamleek assets

(Increase) in other assets

Increase incustomers’ current accounts

(Decrease ) increasa in cash margin accounts

Increase inother liabilities
Net cash (used in)flows fram operating activities before income tax paid

Income tax paid

Net cash (used in)flows from operating activities

Cash Flows from Investing Activities

Maturity (purchase) of financial assets at fair value through unrestricted investment accounts halders- net
Sale of financial assets at fair value through shareholders’ equiry -self financed
Net (purchase) of financial assets at fair value through statement of income
Net (purchase) of financial assets atamortized cost

Cash dividends fram an assaciate

Netinvestmentin a subsidiary under liquidation

(Purchase) of intangibles assets

(Purchase) of property and equipment

Praceedsfrom sale of property and equipment

Praceeds from sale of seized assets againsedebis

(Increasz) in international wakala investments

Netcash (usedin) investing activities

Cash Flows from Financing Activities

Increass(decrease) in unrestricted investment accounts
Dividends disuributed to shareholders

Net cash flows from (used in) financing activities
Netlncrease(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalencs ac end of the period

For the six-month period

ended 30 June
Nate 2018 2017
2] 10
6267431 4016374
1217771 1455912
20,599,453 26672099
(8356) (16,900)
18 2946020 2,444,129
24 25442 -
21612 4,581
16 (16944)
19,116 -
- 87,436
(217,791) (2.140)
30,853,754 34,661,491
5472172 (7.645941)
4710 4710
(78,791,100) (31.702.445)
(1,400.943) (1,154,685)
10,180,183 8944358
(10,777,281) 6,069,637
2609825 1992474
(41,848,680) 11,169,599
15&18 (3.825,710) (3,507.3086)
(45,674,390) 7,662,293
2,560,740 (19,163,715)
6.852 -
(847,170) -
E (27,439,000)
9,000 10,000
(79.717) -
(243371) (59,305)
(1.886,273) (1.247,345)
- 1,187
500,000 358000
(21,273,554) (17376,792)
(21,253,495) (64,921,970)
73137356 (28,896.909)
(4.387,843)
68,749,513 (28,896,909)
1,821,628 (86,156,586)
125,528,556 207,530.878
29 127,450,184 121,374,292

The accompanying notes from (1) to (38) constitute an integral part of these candensed consolidated interim financial statements and should be read with

them and with the accompanying review report.
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SAFWA ISLAMIC BANK
(PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN-THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED )

(1) GENERAL

Safwa Islamic Bank (the Bank) is a Jordanian public shareholding limited company the legal successor of

Industrial Development Bank that was established in 1965 in accordance with a special law (Industrial

Development Bank Law). On 30 April 2008 Law No. (26) for the year 2008 was issued for the cancelation
of Industrial Development Bank, which cancelled Industrial Development Bank Law No. (5) of 1972.

The Bank’s General Assembly at its extraordinary meeting held on 17 May 2017, decided to amend the
name of the Bank from “Jordan Dubai Islamic Bank” to “Safwa Islamic Bank.".

The Bank’s principal activities include the provision of Shari’a compliant alternatives to the financial
needs of customers currently being met through the Bank’s head office and its Twenty seven branches and
subsidiaries within the Kingdom, in accordance with the Banking Law.

Etihad Islamic Investment Company owns 61.8% of Safwa Islamic Bank, and their financial statements
are consolidated within the financial statements of Bank Al Etihad.

The condensed consolidated interim financial statements were approved by the Bank’s Board of Directors
in their meeting No. (4/2018) held on 21 July 2018, and are still subject to the approval of the Central Bank
of Jordan.

The Shari’a Supervisory Board held its meeting No. (4/2018) on 21 July 2018 and issued its semi-annual
report for the period ended 30 June 2018 which confirms that the banks activities do not violate the

principles of Islamic Shari’a .

(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PREPARATION OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

- The accompanying condensed consolidated interim financial statements for the Bank have been
prepared according to the standards issued by The Accounting and Auditing Organization for
Islamic Financial Institutions (AAOIFI) and in accordance with the applicable laws and regulations
of the Central Bank of Jordan.The standards issued by the International Accounting Standards
Board and the interpretations issued by the International Financial Reporting Interpretations
Committee are applied in the absence of standards issued by The Accounting and Auditing
Organization for Islamic Financial Institutions and will be replaced later by Standards when the
new standards are issued.

- The condensed consolidated interim financial statements are prepared on historical cost basis except
for the financial assets at fair value through statement of income, financial assets at fair value



through unrestricted investment accounts ' holders equity and financial assets at fair value through
shareholders’ equity that have been measured at fair value.

- The condensed consolidated interim financial statements have been presented in Jordanian Dinars
(JD) which is the functional currency of the Bank.

- Shareholders’ equity is separated from the unrestricted investment accounts holders.

- Investment risk fund is decreased to cover the impairment loss and expected credit loss for accounts
funded by the unrestricted investment accounts.

- Unrestricted investment accounts means joint investment accounts wherever it is mentioned.

- The condensed consolidated interim financial statements do not contain all information and
disclosures required for full financial statements prepared in accordance with the standards of
Accounting and Auditing Organization for Islamic Financial Institutions (AAOIFI), and should be
read with the Bank’s annual financial statements as of 31 December 2017. In addition, the results
for the six-months period ended 30 June 2018 do not necessarily indicate the results that may be
expected for the financial year ending 31 December 2018.The Bank's profit for the six-month-
period ended 30 June 2018, have not been appropriated; as such appropriations will be made at the
end of the fisical year.

BASIS OF CONSOLIDATION OF THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The consolidated interim financial statements comprise the condensed consolidated interim financial
statements of the Bank and its subsidiaries which are financed by the self and jointly financed accounts of
the Bank where the Bank has the power to govern the operational and financial policies of the entities so
as to obtain benefits from their activities.All intra-company balances, transactions, revenues and expenses
between the bank and its subsidiaries are eliminated in full.

The condensed consoldated interim financial statements of the subsidiaries are prepared for the same
reporting period as the Bank, using some accounting policies used by the Bank.

The subsidiaries of the Bank as of 30 June 2018 are as follows:

Source
Paid in Capital of Ownership Acquisition

Subsidiary name (JD) Funding % Main Activity Location Date
Misc for brokerage 2,000,000 Self 100% Brokerage Amman 2011
Alahjar Real Estate

Investment(Jordan Dubai Real state
Real Estate Investment .

Previously) * under 100,000 Joint 100% F— Amman 2012

liquidation



Subsidiaries are fully consolidated in the condensed consolidated interim statement of income and
comprehensive income from the date the Bank obtains control. The subsidiaries revenues and expenses
are consolidated in the condensed consolidated interim statement of income and comprehensive income
from the date the Bank obtains control, and continue to be consolidated until the date that such control

ceases.

Non-controlling interests represent the portion of owners'equity not owned by the Bank in the

subsidiaries.

*A decision was issued by the general assembly for (Alahjar Real Estate Company for Construction) in
their extraordinary meeting held in 23 May 2018 to liquidate the Company. Therefore, the Company's
balances deconsolidated when preparing the condensed consolidated interim financial statements.An
impairment provision was recorded for the investment in (Alahjar Real Estate Company for Construction)

CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the condensed consolidated interim financial
statements are consistent with those used in the preparation of the consolidated financial statements for
the year ended 31 December 2017. Except for the effect of the Central Bank of Jordan instructions No.
(13/2018) that was issued on 6 June 2018 related to expected credit losses . and as for the remaining
aspects they are subject to the requirements of Islamic Accounting Standard No. (25) and until the
issuance of instructions related to Islamic banks in accordance with the requirements of Islamic
Accounting Standard No.(30).

The Bank has evaluated the requirements of the Expected Credit Loss model and the amendments related
to the classification and measurement of financial instruments. The Bank has applied the instructions
retroactively and without adjusting the comparative figures. The effect of applying the instructions was
recorded on 1 January 2018 by reversing the effect on retained earnings on the statement of shareholders'
equity for self investments and financing activities. As for joint investments and financing, the Expected
Credit Losses were covered by the investment risk fund.

Effect of the Central Bank instructions No. (13/2018):
The effect of the change in accounting policies on the condensed consolidated interim financial

statements as at | January 2018 was as follows:

Self financed:
Before instructions After instructions Change

JD JD JD
Direct credit facilities - Net 5,740,583 5,738,710 (1.873)
Bank risk reserve 300,000 - (300,000)




Jointly financed:

Before instructions After instructions Change
JD JD JD
International wakala investment 33,861,572 33,470,213 (391,359)

Financial assets at fair value thorugh
unristrected investment accounts holders

equity 38,875,345 38,724,752 (150,593)
Direct credit facilities - Net 666,670,988 666,670,988 (1,.533.432)
Self and Jointly financed:
Before instructions After instructions Change
JD JD JD
Other liabilities * 15,331,453 14,757,424 (574,029)

*The effect of the change in other liabilities is due to the amount of JD 189,730 related to the provision
for credit losses expected for Self-financed off-balance sheet items and JD 384,299 for the expected
credit losses for jointly financed off-balance sheet items.

(3)  USE OF ESTIMATES

The preparation of the condensed consolidated interim financial statements and the application of
accounting policies requires the Bank's management to make estimates and judgments that affect the
amounts of financial assets and liabilities and to disclose potential liabilities. These estimates and
judgments also affect income, expenses and provisions, as well as changes in fair value that appear in
each statement Income and other comprehensive income, shareholders' equity and the unrestricted
investment accounts holders equity. In particular, the Bank's management is required to make judgments
and signiticant judgments to estimate the amounts and timing of future cash flows .These estimates are
necessarily based on assumptions and factors that have varying degrees of estimation and uncertainty and
that the actual results may differ from the estimates as a result of changes resulting from the conditions
and circumstances of those estimates in the future.

We believe that our estimates in the condensed consolidated interim financial statements are reasonable
and consistent with our estimates in the financial statements for the year 2017, except for the calculation
of expected credit losses based on the instructions of the Central Bank, which are detailed as follows:

- Provision for impairment of sales and facilities receivables: The Bank deducts 10% (2017: 10%) of
the net income from the joint investment accounts and transterred to the investment risk Fund to
meet the investment risks in accordance with Article (55) of the Banking Law. The expected losses
of these receivables and financing are in accordance with the guidelines set by the Central Bank of

Jordan.



- Income tax provision: The fiscal year is charged with the income tax expense, which is related to
that fiscal year in accordance with the accounting regulations, laws and standards. Morcover, the
required deferred tax assets and liabilities and the required tax provision are calculated and
recognized.

- The management periodically reviews the financial assets that are recorded at cost to assess any
impairment in value and the impairment is recorded in the financial statements in accordance with
the source of funding.

- A provision is recorded for legal suits against the Bank based on a legal study prepared by the
Bank's legal department, under which potential risks are identified in the future. These studies are
reviewed periodically.

- The management periodically reviews the financial assets that are recorded at cost to assess any
impairment in value and are taken to the Condensed consolidated interim statement of income and
comprehensive income for the period for self-financed investments or the investment risk fund for
Jointly financed investments.

- The management estimates the useful life and residual value of tangible and intangible assets at
initial recognition and recalculates the useful lives of tangible and intangible assets periodically for
calculating depreciation and amortization based on the overall condition of those assets and
estimated future production work. The impairment provision If any)is recorded in the condensed
consolidated interim statement of income and comprehensive income. Factors affecting the
estimated useful lives of tangible and intangible assets include management's estimates of the
expected use of these assets by the Bank, technological development and obsolescence. In the event
that the useful tives of tangible and intangible assets differ from management's estimates, And
therefore will have a significant impact on the expense of depreciation and / or profit and loss from
disposal.

- Expected credit losses:

The Bank applies a three-stage structured approach to measure expected credit losses on joint
financing and investments, financial assets at amortized cost and debt instruments classified at fair
value through unrestricted investment account holders equity. Assets are transferred during the
following three stages based on the change in credit quality since the initial recognition.

Stage (1): 12-month Expected Credit Loss

stage (1) includes financial assets at initial recognition that do not involve a significant increase in credit
risk since initial recognition or which involve a low credit risk at the date of preparation of the financial
statements. With regard to these assets, the expected credit loss is recorded for 12 months and the profit is
calculated on the total carrying amount of the asset (without deduction of the credit premium). Expected
for 12 months Credit Losses also result from default events that may occur within 12 months of the
reporting date and do not represent the projected cash deficit over a 12-month period but rather a full
credit loss on an asset weighted by the probability of loss oceurring in the next 12 months.

Stage (2): Expected Credit Loss over the lifetime of exposure - No credit impairment

The second stage includes financial assets that have seen a significant increase in credit risk since the
initial recognition but there is no objective evidence that indicates a decline in value or a default. In
respect of these assets, the Expected Credit Loss is recorded over the life of the exposure, but the profit is
calculated on the total carrying amount of the asset. The Expected Credit Loss over the life of the
exposure is the expected credit loss arising from all possible default events over the life of the instrument.
The expected credit losses are the average of the credit losses with the possibility of default being
considered as the lifetime of exposure as the weight.

- 10 -




Stage (3): Expected Credit Loss over the lifetime of exposure - There is a decline in credit

The third stage includes financial assets that have objective evidence of impairment or defoult as of the
date of preparation of the financial statements in accordance with regulatory requirements. In respect of
these assets, the Expected Credit Loss recognizes the lifetime of the exposure and is treated with the
profits calculated in accordance with regulatory directives. When transferring financial assets from stage
(2) to stage (3), the percentage of provisions for these assets shall not be less than the percentage of the
provision taken before conversion.

- Priority Investment / Equal Investment Opportunities and Profit Sharing:
The principle of equal investment opportunities between the shareholders' funds and the funds of
the investment account holders is applied in the joint Mudaraba and the Bank's own investments are
shown in separate accounts for investments through the unrestricted Investment Accounts.

The joint investment accounts share the results of the investment profits. The profits are distributed
to the unrestricted investment accounts holders based on every account and its proportion taking
into consideration the weights of the respective investment accounts and the terms of the account

signed between the bank and the depositor.

The weighting of the joint investment accounts is proposed by the Bank's management and
approved by the Bank's Sharia Supervisory Board.
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Opening balances for expected credit losses after implementation of Central Bank of Jordan instructions no.(13/2018) :

A - Self financed

Direct ceedit facilicies *

Financial letter of guarantees

Letters of credit and acceptances

Provision of current

Difference due to re-

Balancein

accardance with C8J

* Distribured berween watch listamounted to |D 538 and non- performing amounted to JD 54,197 .

B - jointly financed

International wakala investments

Direce credit facilities *

Financial assets at fair value through unrestricted investmentaccounts' holders equity

Unurilized credit limics

balances measurement ) X
instructions
D 1D [s]
54,735 1,873 56,608
- 12,628 12,628
- 177,102 177,102
Balance in

Pravision of current

Difference due to re-

accardance with CBJ

balances measurement ) ’
instructions
o (] D
- 391,359 391,359
13,290,578 1,533,432 14,824,010
- 150,593 150,593
= 384,299 384,299

* Distributed between watch list amounted to J0 294,932 and non- performing amounted to |D 12,995,646
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{4) CASHAND BALANCES WITH CENTRAL BANK

The details of thisitem are as follows:

Cashon hand

Balances with Central Bank of Jardan:
Current accounts

Starutory cash reserve

Toral

30 une 31Dzcember
2018 2017
D |D
13,826,049 11,169,468
48,858,056 54,875,638
57,718,963 53,889,029
120,403,068 119,934,135

Except for the starutory cash reserve, there are no other restricted cash accounts as at 30 June 2018 and 31 December 2017.

No need to record a provision for expected credit loss for balances with Central Bank of Jardan.

The movement of balances with Central Bank of Jordan is as follows:

Balance atthe beginning of the period
New balances during the period
Repaid balances

Balance atthe end of the period

(5)BALANCES AT BANKS AND FINANCIALINSTITUTIONS

The details of this item are as follows:

Currentand on -Demand accounts

Total

Local banks and financial institutions

Stage 1-individual

for the period ended

30jun 2018
|D
108,764,667

(2,187.648)
106,577,019

Foreign banks and financial institutions

Total

30 June 31 December 30 june 31 December 30 June 31December
2018 2017 2018 2017 2018 2017
ID 8] D D ID D
1,306,166 647,126 6,473,067 5923583 7,869,233 6,570,709
1,396,166 647,126 6,473,067 5,923,583 7,869,233 6,570,709

- There are no restricted balances asat 30 June 2018 and 31 December 2017.

There are no balances at banks and financial institutions the bank receives profitas at 30 June 2018 and 31 Decemnber 2017,

No need ta record a provision for expected eredicloss for balances at banks and finandial insttutions.

The movement of balances with banks and financial instiwtions is as follows:

Balance at the beginning of the period
New balances during the periad
Repaid balances

Balance at the end of the period

Stage 1-individual

for the period ended

30Jun 2018
)
6,570,709
2,504,520
(1,205,996)

7,869,233




(6) INTERNATIONAL WAKALA INVESTMENTS - NET

The details of this item are as follows:

Marwres:

Within a month

Month to three months

Three to six manths

Totalinternational wakala investments

Less: Expected creditloss

International wakala investments-net

The movement of international wakala investmentswas as follows:

ltem

Joint
30 June 31 December
2018 2017

D D
50,744,753 26,771,572
1,229.835 4,963,000
3,160,538 2,127,000
55,135,126 33,861,572
355,559 =
54,779,567 33,861,572

For the period ended 30 June 2018

Balance at the beginning of the period
New balances during the period
Repaid balances

Total balance at the end of the period

Stage 1-individual Stage 2-individual Stage 3 Total
D o D D
33,861,572 - - 33,861,572
55,135,126 - - 55,135,126
33,861,572 - - 33.861,572
55,135,126 - * 55,135,126

Movement of the provision for expected credit loss (international wakala investments)as at the end of the period :

For the period ended at 30 june 2018

Item Stage 1-individual Stage 2 -individual Stage 3 Total
10 D 0 D
Total balance at 1st January 2018 - - - -
Effect of implementing CBJ instructions 391,359 - - 391,359
Amended balance of the beginning of the period 391,359 - - 391,359
Losson new balances during the Period 355,559 a - 355,559
Recovered from impairment loss on repaid balances (391,359) - - (391,359)
Total balance at the end of the period 355,559 - 355,559
(7) _Financial assets at fair value through statement of income
The details of thisitem are as follows:
Joint
30 |une 31 December
2018 2007
D 0
Islamic sukuk listed in financial markets 821,728 -
Total 821,728 -
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(8) DEFERRED SALES RECEIVABLES AND OTHER RECEIVABLES- NET

The details of thisitem are as follows:

Jointly financed Selffinanced Taotal
30 June 31 December 30 June 31 December 30 June 31December
2018 2017 2018 2017 2018 2017 |
10 D D D [0} [8]

Individuals (retail)
Murabaha to the purchase orderer 134,363,285 133,919,513 1,430,128 1,313,278 135,793,413 135,232,791
ljara Muntahia Beltamleek - receivables 712,017 508358 579 2872 712,596 511,230
Other receivables - % 248,016 232,415 248,016 232415 |
Real estate finances 20,064,377 13,208972 - - 20,064,377 13,208972
Corporate I
International Murabaha 21,014,977 7,122,702 = - 21,014,977 7122702
Murabaha ta the purchase orderer 175,027,506 194,099,725 - - 175,027,506 194,099,725
ljara Muntahia Beltamleek - receivables 2,030,128 1,370,908 - - 2,030,128 1,370,908
Qtherreceivables - - 17.279 16,629 17,279 16,629 |
Small and medivm enterprises |
Murabaha to the purchase orderer 8,792,723 4,573,484 - - 8,792,723 4,573,484 ‘l
ljara Muntahia Beltamleek - receivables 24,608 12,576 - - 24,608 12,576
Other receivables - - 201,515 70,781 201,515 70,781 |
Governmental and public sector 106,376,945 117,888,781 - - 106,376,945 117,888,781
Total 468,406,566 472,705,019 1,897,517 1,635,975 470,304,083 474,340,994
Less: deferred revenues 45,090,022 43,743,497 223884 210,143 45,313,906 43,953,640

Suspended revenue 972,255 897,260 - - 972,255 897,260

Expeceed creditloss 17,366,751 13,290,578 67457 43,972 17,434,208 13334,550
Deferred sales receivable and

404,977,538 414,773,684 1,606,176 1,381,860 406,583,714 416,155,544

otherreceivables— Net

The non- performing deferred sales receivables and other receivables and ljara Muntahia Beltamleek receivables amounted o D 15,964,831 as at 30 June 2018 representing 2.04% of deferred
sales receivables, ather receivables, finances and ljara Muntahia Beltamleek receivables (0 15,809,173 as at 31 December 2017 representing 2.17% of deferred sales receivables, other receivables,

finances and ljara Muntahia Beltamleek receivables).
|

The non- performing deferred sales receivables and ather receivables and ljara Muntahia Behamleek receivables after deducting the suspended revenues amounted 10D 14,892,576 as at 30 fune
2018 representing 1,91% of deferred sales receivable and other receivables and ljara Muntahia Beltamleek receivables (JD 14,911,913 asat 31 December 2017 representing 2.05%f deferred sales

receivable and ather receivables and ljara Muntahia Beltamleek receivables).

- The balance of the investment risk fund, according to the Banking Law, article (55) amounted 100 19,235,761 as at 30 June 2018 ( |D 17,441,008 as at 31 December 2017 ). Pravision for
impairment of the joindy financed facilities which is calculated based on Central Bank of Jordan instructions no (47/2009) and based on (watch list) amounted 1o |D 634,635 and the provision

calculated based on “individual customer”(non-perdorming) amounted to |D 13,586,364 as at 30 fune 2018 ()D 294,932 and D 12,995,646 respectively as at 31 December 2017).

The deferred sales receivables and other receivables granted to and guaranteed by the Government of the Hashemite Kingdom of Jordan amounted to]0 106,376,945 as ar 30 June 2018

representing 22.62% of the balance of deferred sales receivables and other receivables (J0 117,888,781 asat 31 December 2017 representing 24.85%f the balance of deferred sales receivables and

other receivables).

- Expected creditloss provision of the self financed facilities which is calculated based on individual customer amounted to |0 68,060 as ac 30 June 2018 ()0 54,197 as at 31 December 2017).

e T d



Movementof the deferred sales receivables,ijara muntahia bittamleek,qard Hasan and unconverted loans(after deducting deferred revenue and suspended revenue) was as follows :

A-Selffinanced

For the period ended ac 30 June 2018

Stage 1 Stage 2
leem = Stage 3 Tortal
individuald Collective indniduall Collective
1) ) 0 0] o 0
Total balance at the beginning of che period 509,660 5220170 380 7976 57,132 5795318
New facities during the period - 532722 740 223087 5478 761,727
Repaid facilities - (124846) {380) (3.066) - {128,292)
Transfer to Stage 1 - - - - - -
Transfer to Stage 2 - - . - =
Transferto Stage 3 - - (5.730) 5,730 -
Total balance atthe end of the period 509,660 5,628,046 740 222267 69,040 6,428,753
Movement of the provision for expected credit loss (deferred sales receivables,ljaramuntahia bictamleek,Qard Hasan and Unconverted loans-self financed) was as follaws
For the periad ended ac 30 June 2018
ftem Corporate’s ol e el Retail Real estate loans Go\'mlrtmumd the Toral
enterprises public sector
] [ 1D i [ D)
Balance at the beginning of the period 19943 2366 32224 - 347335
Effect of implementing (B instructions (59) (253) 2,185 - 1873
Amended balance of the beginning of the period 19336 2313 34,409 - - 56,603
Impaiment loss on new faclities during the period 1.0% 5865 14,761 - - 21,722
Recavered from impairmentloss onrepaid faolties 1) (8) (101) - - {110)
Transferto Stage |1 - - - - - -
Transfer to Stage 2 - {a0) (5.670) - - (5.730)
Transfer to Stage 3 - 60 5670 - - 5730
Total balance acthe end of the period * 20,981 8,170 49,069 s - - 78220
Redistribution:
Provisions on an individual basis 20931 2833 44246 - - £3.060
Pravisions at a collective basis - 5337 4823 - - 10,160

* Ofwhich an amount of |0 10,763 belang to non-converted loans.
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- Movement of the deferred sales receivables and ijara muntahia bictamleek{after deducting deferred revenue and suspended revenue) was as follows :

B- Jointly financed

Far the period ended 2¢ 30 june 2018

Stage 1 Stage2
lrem Stage3 Toaal
individual Col'scoive individual Col'ective
D D D o 10 R
Total balance ar the baginning of the peried 286,566,183 325,369,459 49,493,249 3612.039 14,720,556 679,961,566
New facifides during the period 61517318 39,181,747 5663,110 24717 414 106,607,306
Repaid faclices (30079,123) (15.820621) (5.965,171) (2.303,263) (357,726) (54.525,976)
Transferto Stage 1 13,103633 - (13,103,653) - - -
TransfertoStage 2 (13.638378) (3.220.780) 13683378 3,850,780 -
Transferto Stage 3 - (65.679) (4.011) (336.384) 406,074
Total balance at the end of the period 317,419,653 344,984,156 49,771,902 5.097,937 14,769,248 732,042,896
Mavement of the provision for expected credit loss(deferred sales receivables and ljara muntahia bictamleek/ jointly financed) was as follows :
For the period ended at 30 june 2018
Smalland Government
frem Corporates medium Rerail Realestaieloans  andthe public Total
enterprises sector
0 o o D o] 0
Balance at the beginning of the period 10,937,156 33,890 1345093 923,437 - 13,290,578
Effect of implementing CBJ instruccions 1,119,288 (2957) 63.021 Ha.0e0 - 1533432
Amended balance of the beginning of the period 12,106,444 30933 1414116 1272517 - 14,824,010
Loss on new facil'ties during the penied 630892 62057 249,062 1,759,802 - 2,721,913
Recovered from impairment loss on repaid faot des (42.549) (747) (135,776) - - (179,172)
Transfer to Stage 1 (136.371) (9.530) (207.544) - - (353,445)
Transferto Stage 2 135,369 9 31,187 - = 166,575
Transferto Stage 3 1,002 9511 176357 - - 186,870
Toral balance ar the end of the period 12,714,687 92,243 1,527,402 3,032,419 - 172,366,751
Redistribution:
Provisions on an individual basis 12714587 - - 3.032.207 - 15,7468%4
Provisions at 2 collective basis - 92143 1527402 212 - 1619857
Suspended revenue
Movement on suspended revenue s as follaws:
! Joindy financed
For the period ended 30 june 2018 For the year endad 31 December 2017
Small and Small and
Retail Corporates medium Toral Retail Corporate medium Total
emerprises enterprises
10 o o) o D D o 1o
Balance atthe beginning of the pericd/year 203,447 693310 493 §97.260 150,326 481972 632253
Add: suspendad revenue duing the period/year 64583 89935 252 154835 158936 211,348 493 370802
Less:suspended revenue masfered o revenus 79240 - - 79840 105,835 5 105840
Balance at the end of the period/year 183,195 783315 745 972255 03,447 693,320 493 §97.260
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(9) FINANCIAL ASSETS AT FAIR VALUE THROUGH SHAREHOLDERS' EQUITY -SELF FINANCED

The details of this item are as follows:

Quoted Financial Assets :
Carporates shares

Total quoted Financial Assets

Total Financial Assets at fair value through sharcholders’ equity -self financed

Movement of the financial assets at fair value through equity - self financed for the period ended 30 June 2018 is as follows:

ltem

Fair value as at the beginning of period
New investments during the period

Sold investments

Change in fair value

Total ending balance

30)une 31 December
2018 2017
D D
7,159 17,700
7,159 17,700
7,159 17,700

Stage2 -

Stage1 -individual o Stage3 Total
individual
D 1D o D
17,700 5 17,700
(9,140) - 2 (9.140)
(1.401) (1,401)
7159 - - 7159

e




(10) FINANCIAL ASSETS AT FAIR VALUE THROUGH UNRESTRICTED INVESTMENT ACCOUNTS' HOLDERS EQUITY - NET

The details of this item are as follows:

Jointly financed
30 June 31 December
2018 2017
o L]

Quoted Financial Assers :

Corporate Shares 714259 1,112,385
Islamic Sukuk 28.182.953 29311683
Total quoted Financial Assets 28,897,212 30,424,068
Ungquoted Financial Assets

Corporate Shares 175518 194477
Istamic Sukuk 7,224,700 8,256,800
Total unquored financial assets 7,400,218 8,451,277
Total Financial Assets At Fair Value Through Unrestricted investment accounts holders equin-nec 36,297,430 38875345
Less: Pravision of expecred credic loss 179,360 =
Toral Financial Assecs At Fair Value Through Unrestricted investment accounts holders equity-net 36,118,070 18,875,345

Financial assets stated at cost amounted to to |0 7,400,218 as ac 30 June 2018 (31 December 2017:]0 8,451,277) the fair value of these assets is close to the recorded amount.

The movement of the financial assers at fair value through unrestricted investment accounts’ holders equity for the period ended 30 June 2018:

-Stage1

Stage2-individual Stage3 Total
ltem individual
1D D 10 D

Fairvalue as at the beginning of the period 38375345 - - 38875345
New investments during the periad 10644.551 = - 10,644,591
Matured and sold investments ' (13.390,193) - - (13.330,193)
Change infairvalue 167.687 - - 167.687

36.297.430 = - 36,297,430

Total balance at the end of period

Movement of the provision for expected creditloss for the financial assets at fair value through unrestricted investment accounts' holders equity for the period ended 30 June 2018:

Sragel-

Stage2-individval Stage3 Total
Ttem individual
o o o 1o
Balance at the beginning of the period = = = %
Effectof implementing CB|instructions 150,593 - - 150593
Amended balance as of the beginning of the period 150,593 - - 150593
Impaitment loss on new investments during the period 54.550 - : 54,550
Recovered fram loss of impaired And sold investments (25.783) - - (25.733)
Total balance at the end of period 179,360 - - 179360
(11) FINANCIAL ASSETS AT AMORTIZED COST- NET
The details of thisitem are as follows:
lointly financed
30 june 31 December
2018 07
D 0
Unquoted Financial Assets:
Islamic Sukuk 54,378,000 54,873,000
Totalunquoted Financial Assets 54,878,000 54,878,000
Toral Financial Assetsat Amonized Cost- Net 54,878,000 54,878,000

- The assets mentioned above metre during the years 2021 and 2022

- Mo need to record a provision for expected credit loss against financial assets atamortized costsence these sukuk are guaranteed by the Jordanizn Government.
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(13) OTHER ASSETS

The details of this item are as follows:

30 June 31 December
2018 2017
D D
‘.
Checks for collection 247,348 -
Seized assets by the Bank against debts** 3,965,995 3,977,948 \
Prepaid expenses 2,023,586 1,380,945
Accrued revenues 896,066 833,834 ;
Stationery and printing inventory 112,560 140,861
withholding income tax 168,354 61,660
Transactions in transit 63,741 -
Petty cash 118,660 - 84,465 }
Other receiavables 370,562 254,646
Advance payments on investments * 69,107 65,628 ’
Others 544,900 727,189 ‘;
Toral 8,580,879 7,527,176

*This item includes an amount of |D 50,000 represents a payment for bank’s investment in Islamic Banks Group Company to contribute to companies - a company under
establishment, and an amount of |D 19,107 represents a payment for bank’s investment in Jordan Islamic Banks Company for Investment Activities-acompany under

establishiment

*+ The movement of the seized assets by the Bank against debts was as follows:

For the year ended

For the period ended 30 June 2018
31 December 2017

Seized real estates - seized real estates-

Total Tortal
self financed jointly financed
I} D I} D

Balance at the beginning of the period/year 621,211 3,356,737 3977948 3,969,355
Additions 335.287 335,287 599,629
Amortization (282,209) (282,209) (591,036)
Toral 339,002 3,692,024 4,031,026 3,977,948
Provision far impairment losses/jointly financed = (65,031) (65,031)

Balance at the end of the period/year 339,002 3,626,993 3,965,995 3,977,948

- Cenural Bank of [ordan regulations requires the disposal of seized assets during amaximum period of 2 years from the date of repossession.and in some cases the

Central Bankof Jordan can exceed the period for additional 2 years.

- The recorded provision for seized assets against debts that violates article no.(48) of bank law no.(28) for the year 2000 and its amendments amounted to |D 343,441

asat 30 June 2018 (JD 343,441 asat 31 December 2017).



(14) CUSTOMERS’ CURRENT ACCOUNTS

The details of chis item are as follows:

30 June 2018
Small and medium Governmental and
Retail Corporate Total
enterprises Public sector
8] 18} D ) D
Current accounts 94,712,302 18,485,634 16,517,672 533,540 130,249,148
Total 94,712,302 18,485,634 16,517,672 533,540 130,249,148
31December2017
Small and medium Governmental and
Retail Corporate Total
enterprises Public sector
D D D D 18]
Current accounts 83,181,658 17,680,323 18,942,041 264,943 120,068,965
Total 83,181,658 17,680,323 18,942,041 264,943 120,068,965

- Public sector deposits inside the Kingdom as at 30 June 2018 amounted to JD 533,540 representing 0.41 % of the total customers current accounits (As at

31 December 2017: |D 264.943 representing 0.22% of the total customers current accounts)

~The restricted accounts as at 30 June 2018 amounted to |D 440,723 representing 0.34% of the total customers’ current accounts (As at 31 December

2017:|D 248.482- representing 021% of the total customers’ current accounts )

- The dormant accounts as at 30 June 2018 amounted to |D 4,068,855 (As at 31 December 2017 :|D 4,674,953 ).
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(15) INCOME TAX PROVISION

A-Income tax provision

The maverent of the icome tac provision s s faflows:

For the period ended  For the period ended
30 une 2018 31 December 2017
0 1]
Begining balance for the period/year 2,603,048 2,438,733
Income tax expense 2218441 3,043,382
Add: Previous years adjustments 36,834 -
Less : income tax paid for previous years (2,532,959) (2,312,785)
Less: Income tax paid for the period/year - (566,282)
Ending balance for the period/year 2,325,364 2,603,048

B- The income tax expense presented in the Condensed Consolidated Interim Statement of Income And Comprehensive Income cansists of che following:

For the period ended 30 June
2018 2017
10 o
Income tax expense for the period fyear (2.218,441) (1,415,705)
Add: Previous years income tax (36,834)
Toral (2.255,275) (1,415,705)

The Bank (Parent Company):

The Bank obtained a final sexdement from the income and sales tax department up to the year 2013.The years 2014 and 2015 were audited by the Income and sales rax department

and itis still pending the courtthe income and sales tax department didn't approve the legal expenses for the relaced years and in addidon not to deduct gain from sale of real state

due to considering it as capital gain.

The Bank submitted its tax dedarations for the years ended 2016 and 2017 and were notaudited yet up to the date preparing of the condensed consolidated interim finandial

starements.

The Subsidiary :

Misc for Financial Brokerage : the company submitted its taxdeclarations for the years 2011,2012 and 2013 which were audited by the income and sales deparument and itis sll pending the court
decision ta carry forward the accumalated losseswithout any tax effect The tax declerations related 1 the years ended 2014,2015,2016 and 2017 were submiuted  Afinal sedementwas obuained in

relatian ta the cax for the year 2014. The years 2015 and 2016 were accepred according 1 the sampling system issued by the income and sales tax deparument. The tax declerations related 1o the year

2017 were notaudited yerup to the date of preparing the financial saements.

In the opinion of the Bank’s management, all provisions taken in the condensed consolidated interim financial statements are sufficient for all tax liabilidies.

C- Deferred tax assers

The details of this item are as follows:

For the period ended 30 june 2018

31 December 2017

Beginning
Balance for the Released Addidonal Ending Balance for Deferred Deferred
period Amaunts Amounts the period tax rax
D 10 (o] (8] D o]

Deferred tax assets
Deferred tax assets - self financed
End of senvices indemniry provision 21818 - - 13,818 8.336 8336
Provision of lawsuits against the bank 60,785 - 60,785 21,275 21,275
Impairmentfor seized assets 34340 - " 343,441 120,204 120,204
Legal expenses 1,500,000 - 1,500,000 450,000 450,000
Toral 1,928,044 - - 1,928,044 599,815 589,815

.




The movement of self financed deferred tax assets is as follows:

Balance at the beginnning of the period / year

Balance at the End of the period / year

For the period ended

For the year ended

30 June 2018 31 December 2017
D o
599,815 599,815
599,815 599,815

There is no material impact from the implementation of CB| instructions on deferred tax assets / liabilities related to expected creditlosses

and re-classification of financial assets.

(16) OTHER LIABILITIES

The details of this item are as follows:

Accrued expenses

Cerified cheques

Expected credit losses on Off - balance sheet items-self financed(Note 33)
Expected credit losses on unutilized credit limits - Jointly financed(Note 33)
Shareholders and customers deposits

Customers’ share of profits from unrestricted investment

Temporary deposits

Transactions in transit

Visa Claims

Others

Total

-28-

30 june 2018 31 December 2017
) D
930,317 892,499
2,051,867 1,489,006
172,786 -
546,765
3,625,627 2,841,316
8,467,755 7,211,310
1,958,781 1,356,383
- 1,774
577,842 460,845
941,246 1,078,320
19,272,986 15,331,453




* Expected creditlosses

Expected credit loss of indirect facilities

A-Self financed

Movement on indirect facilities for the period ended 30 June 2018:

Stage 1 Stage 2
ltem Stage 3 Total
Collective Individual Collective Individual
o D o] o D 0
Total balance at the beginning of the period - 48,399,990 1,492,129 49,892,119
New exposures during the petiod - 7,859,558 93,065 7.552,623
Accrued exposures B (42,471,519) - (1,459,012} (43.930,531)
Transfer to Stage 1 @ : - -
Transfer to Stage 2 = (361,627) - 361,627 .
Transfer to Stage 3 - - - -
Tatal balance atthe end of the period - 13,426,402 - 487,809 13914211
Mavementof the provision for expected creditloss(indirect facilities /self financed) for the period ended 30 June 2018:
Stage 1 Stage 2
Item Stage 3 Total
Collective Individual Collective Individual
D D D D D D
Balance atthe beginning of the period - - - - -
Effectof implemending CB] instructions - 180,739 8,991 189,730
Amended balance of the beginning of the period 180,739 8,991 189,730
Loss an new exposures during the period = 128,182 - 1,145 129327
Lossof mawred / derecognized exposures - (136,221) - (10.059) -146,271
Transfer ro Stage 1 . - - . 5
Transfer to Stage 2 (3.597) - 3597 -
Transfer to Stage 3 * < . 5
- 169,103 - 3,683 172,786

Total balance atthe end of the period

-29-




* Expected credit losses

Expected credit loss of indirect facilities

B -Jointly financed

Movement on indirect facilities for the period ended 30 June 2018:

Stage 1 Stage 2
ltem Stage 3 Taral
Collective Individual Callecdve Individual
o 1D 10 10 o ID
Total balance atthe beginning of the period - 78912677 - 3,548,455 - 82,461,132
New exposures during the period = . - - - -
Matured exposures - 6,930,566 - 2,437,160 - 9,367,726
Tatal balance at the end of the period - 71,982,111 - 1,111,295 - 73,093.406
Movement of the provision for expected credic loss( indirect fadilities fjoindy financed) for the period ended 30 June 2018:
Stage 1 Stage 2
ltem Stage 3 Toral
Collective Individual Collective Individual
10 ID D 18] 1D [
Balance atthe beginning of the period - - - - - =
Effect of implementing CB] instructons = 369,705 - 14,594 - 384,299
Amended balance of the beginning of the period - 369,705 7 14,594 - 384,299
Loss on new exposures during the period - 172,464 - - 172,464
Loss of matured / derecognized exposures - - - (9.993) - (9.998)
- 542,169 4,596 - 546,765

Total balance at the end of period
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(17) UNRESTRICTED INVESTMENT ACCOUNTS

The details of this item are as follows:

30June 2018

Small and medium Governmental Banks and Financial
Retail Corporate enterprises and Public sector Institutions Total
D D D D ) D
Saving accounts 61,254,718 14,719,747 2,400,745 10,707 - 78,385917
Term accounts/ Investing deposits 416,610,776 85,367,475 59,943,037 25,705,498 - 587,626,786
Ceriificates of investing deposit 23,866,855 3,639,653 3,377.301 7.831,422 9,791,007 48,506,238
Tatal 501,732,349 103,726,875 65,721,083 33,547,627 9,791,007 714,518,341
Depasitors’ share feom investments’ revenue 7.977.863 1,614,857 1,120,862 616,879 208,993 11,539,554
Total unrestricted investment accounts 509,710,212 105,341,732 66,842,045 34,164,506 10,000,000 726,058,495
31December 2017
Small and medium Governmental Banks and Financial
Retail Corporate enterprises and Public sector Institutons Toal
B D ) D D D
Sa\'inga(c‘ufum_i 51991272 4,610,509 138,518 10,606 - 56,750,905
Term accounts/ Investing deposits 388,232,370 64,112,259 61,793,069 21,895,787 - 536,033,485
Ceriificates of investing deposit 16,843,403 8,733,479 2,426,506 7,764,818 4,845,927 40,614,133
Total 457,067,045 77,456,247 64,358,093 29,671,211 4,845,927 633,398,523
Depositors’ share from investments’ revenue 13,856,152 2,433,966 2,115,902 962,523 154,073 19,522,616
Total unrestricted investment accounts 470,923,197 79,830,213 66,473,995 30,633,734 5,000,000 652,921,139

- Unresuicted investment accounts share of profitis calculated as follows:

20% to 31% of the minimum balance of saving accounts in Jordanian Dinar.

- 14% to 25% of the minimum balance of saving accounts in foreign currencies.

- 39% to 90% of the average term accounts in Jordanian Dinar.

16% to 47% of the average term accounts in foreign currendies.

- 90% of the average balances of investing cerdficates of depositin Jordanian Oinar.

80% 10 85% of average balances of cerificates of investing depositin fareign currencies..

The percentage of the profiton USD for the period ended 30 june 2018 is 1.58% (for the period ended 30 June 2017: 1.26%).

(As at 31 December 2017:]0 30,633,734 which represents 4.69% of the total unresuicted investmentaccounts ).

total unrestricted investment ).

- The dormantaccounts as at 30 June 2018 amounted to |D13,804,434 (As at 31 December 2017 :|D 1,177,489)

-31 -

The percentage of the profiton the Jordanian Dinar for the period ended 30 June 2018 s 3.68% (for the period ended 30 june 2017: 3.16%).

The unrestricted investment accounts for the Government and Public sector amounted to JD 34,164,506 as a1 30 June 2018, which represents 4.71% of the total unresuricted investment accounts

The restricted accounts amounted to |0 238,711 as at 30 June 2018 which represents 0.03% of the total unrestricted investment (As at 31 December 2017:/D 72,052 which represent0.01% fhe




(18) INVESTMENT RISK FUND

The movement of the investment risk fund was as follows: Forthe periodended  Far the year ended

30 June2018 31 December 2017
D D

Balance at the beginning of the period/year 17,441,008 14,563,298

Additions: transferred from unrestricted investment revenues during the period/year 2,946,020 5,097,073

Less: losses from financial assets at fair value through unrestricted investment accounts related to

- 184,862 669,827

previous years *

Less:income rax 966,405 1,549,536

Balance at the end of the period/year 19,235,761 17,441,008

- The investment risk fund balance will be transferred to the Zakat fund in case of liquidation.

The Central Bank of Jordan approved the deduction of the percentage to 10% starting from 1 January 2018 (2017:10%)

'

*

These represent prior years losses resulted from the sale of shares and sukuk through unrestricted investment partfolio based on article no.(12.4 ) and (15) of
the policy outlining the relationship of the bank as Mudarib and the owners of unreswricted investments(Rab-al-mal), where it stipulates that if losses resulted

from unrestricted investment transactions that were initiated in prior years,these losses would be covered through the Investment Risk Fund.

Investment risk fund balance is distributed as follows:

Note 30 June 2018 31 December 2017
1D JD

Balance at the end of the period/year 19,235,761 17,441,008
Against ELC for Financial assets at fair value through unrestricted investment -

accounts' holders equity 179,360 N
Against ELC for International wakala investments 6 355,559 -
Against ELC for ljara Muntahia Beltamleek receivable 8 3,328,982 3,103,632
Against ELC for deferred sales receivables 8 14,037,769 10,186,946
Against ELC for Irrevacable commitments to extend credit/jointly financed 16 546,765 -
Against impairment of seized assets by the Bank 13 65,031 -
Remaining balance 722,295 4,150,430

- The remaining balance (the undistributed part) relates to the unrestricted investment accounts.

The movement of income tax on investment risk fund was as follows:

For the period ended  For the year ended

30 June2018 31 December 2017

D D
Balance at the beginning of the period/year 1,695,297 1,597,067
Income tax on transferred revenue from investment accounts 966,405 1,549,536
Less: Income tax paid 1,292,751 1,451,306
Balance at the end of the period/year 1,368,951 1,695,297

L~



(19) PAID IN CAPITAL AND STATUTORY RESERVES

PAID UP CAPITAL

The autharized and paid in capital amounted 1o |D 100,000,000 consisting of 100,000,000 shares, at a par value of |D 1 per share

as at 30 June 2018 and 31 December 2017.

STATUTORY RESERVES

The bank has not deducted any statutory reserves according to Companies’ Law since these consolidated financial statements are

interim and condensed and .thartis done at the end of each year.

(20) RETAINED EARNINGS

Movement of retained earnings balance was as follows:

ltem

30)June2018 31 December 2017

D D

Balance at the beginning of the period/year 14,971,250 10,132,368
Effect of implementing CB] instructians 108,397 -
The amended Balance asat 1 January 2018 15,079,647 -
(Loss) on sale of financial assets through shareholders’ equity-self financed (2.288) -
(Transferred) to reserves - (875,073)
Dividends distributed (5,000,000) -
Disposal of an investment in a subsidiary 19,116 6,605
Profit for the year - 5,707,350
Balance at end of period/year 10,096,475 14,971,250

o T




(21) Fair value reserve

A-Selffinanced

For the period ended For the year ended

Fair value reserve for financial assets at fair value through shareholders’ equity -self financed 30 June2018 31 December 2017
ID ID

Balance as at 31 December 2017 (576) -
Effect of implementing C8] instructions - -
The amended balance as ac 1 January 2018 (576) -
Loss on equity instruments at fair value through shareholders” equity trasfered to retained earnings 2,288 3
Unrealized (loss ) shares {3,689) (576)
Balance at the end of the period/year (1,977) (576)
B - Jointly financed

For the period ended For the year ended
Fair value reserve for financial assers ar fair value through unrestricted investment accounts' holders equity 30 June2018 31 December 2017

D D

Balance as at 31 December 2017 (820,121) (976,767)
Effect of implementing CBJ instructions - -
The amended balance asat 1 January 2018 (820,121) (976,767)
Unrealized profits{losses)debt instruments 36,832 (232,145)
Loss on sale of equity instruments at fair value through unrestricted investment accounts” holders equity is transferred to
investment risk fund 184,862 660.827
Unrealized (loss ) shares (46,384) (233,966)
Gain on sale of financial assets (7.623) (47.070)
Balance at the end of the period/year (652,434) (820,121)
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(22) DEFERRED SALES REVENUES

The details of this item are as follows:

For the period ended 30 June

2018 207

Self financed Self financed

Jointly financed

Jointly financed

D D D D
Individuals(Retail)
Murabaha to the purchase orderer 5,776,415 42,300 5,173,277 39,655
Real estate finances 953,391 - 497,334 -
Corporate
International Murabaha 131,848 - 78,660 -
Murabaha to the purchase orderer 7,437,354 7,620,329 -
Small and medium enterprises
Murabaha to the purchase orderer 290012 - 142,421 -
Total 14,589,020 42,300 13,512,021 39,655

(23) GAINS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH UNRESTRICTED INVESTMENT ACCOUNTS' HOLDERS EQUITY

The details of this item are as follows:

Jointly financed

For the period ended 30 June

2018 2017
D D
Stack dividends 44,040 55,562
Gains on sale of financial assets 62,384 82,313
Islamic Sukuk profit 639,225 410,103
Total 745,649 547,978

(24) (LOSSES) FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH STATEMENT OF INCOME

The details of this item are as follows:

Jaintly financed

For the periad ended 30 June

2018 2017
Realized Unrealized Realized Unrealized
Dividends Total Dividends Total
Losses losses Losses losses
D D /D JD ID D D (8]
Islamic Sukuk 12,422 (25,442) (13,020) -
Total 12,422 (25,442) (13,020) 2 -
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(25) SHARE OF UNRESTRICTED INVESTMENT ACCOUNTS HOLDERS'

The details of this item are as follows:

For the period ended 30 June

2018 2017
D D

Customers

Revenues on saving accounts 252,684 288,549
Revenues on term accounts 10,244,500 8,413,892
Revenues on certificates of deposit 833,377 386,608
Total Customers Revenue 11,330,561 9,089,049
Banks

Revenues on banks and financial Institutions accounts 208,993 37,205
Total Banks revenues 208,993 37,205
Total 11,539,554 9,126,254

(26) BANK’S SHARE OF REVENUES FROM UNRESTRICTED INVESTMENT ACCOUNTS AS MUDARIB AND RAB MAL

The details of this item are as follows:

For the period ended 30 June

2018 2017
o D
Bank’s share as Mudarib * 9,161,464 8,527,014
Bank’s share as Rab Mal 5,812,522 4,343,894
Total 14,973,986 12,870,908

* The Bank's share of Revenue from unrestricted investments Accounts as a Mudarib amounted to JD 9,181,823, and a total amount of |D 20,359
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(27) BANK SELF FINANCED REVENUE

The details of this item are as follows:

ljara Muntahia Beltamleek revenue
Deferred sales revenuies

Cash dividends - financial assets at fair value through shareholders’ equity- self financed

Total

(28) EARNINGS PER SHARE

The details of this item are as follows:

Profit for the period

Weighted average number of shares

Basicand diluted earnings per share

(29) CASH AND CASH EQUIVALENTS

The details of this item are as follows:

Cash balances with CB| maturing within three months

Add: cash at banks and financial institutions maturing within three months

Less: banks and finandialinstitutions accounts maturing within three manths

Total

=37 =

For the period ended 30 June

Note 2018 2017
D ID
305,466 261,316
22 42,300 39,655
500 -
348,266 300,971

For the period ended 30 June

2018 2017
D D
4,012,156 2,600,669
100,000,000 100,000,000
|D/Fils |D/Fils
0/040 0/026

For the period ended 30 June

2018 2017
D D
120,403,068 114,034,621
7,869,233 7,600,632
(822,117) (260,961)
127,450,184 121,374,292
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(31) SEGMENT INFORMATION

a. Information an the Bank's Activities

The bankis swructured for adminisurative purpases where sectors are measured to the reports that are used by executive director and main dedision maker at the bank through three major business

sectors:

Rerail Accounts:

This sector handles following up upon the unrestricted investmentaccounts, deferred sales receivables, financings, and other services related to retail.

Corporate Accounts:

This sector handles unrestricted investment accounts, deferred sales receivables, financings, and other banking services

related o corporate customers.
Treasury:

This sector handles the services of brokerage, treasury and management of the Bank's funds.

Infarmation on the Bank’s segments according to activities is shown as fallows:

For the period ended 30 June

Retail Corporate Treasury Others 2018 2017
D D 1D o 1D o

Total revenue (jointand self financed) 9,155,237 10,154,472 1,201,272 513,093 21,024074 17,499,681
Investment risks fund share of joint

Investment accounts revenues 3 ) ) aga020) a4B020) Cussers
Results of segment’s operations 9,155,237 10,154,472 1,201,272 (2,432,927) 18,078,054 15,055,552
distributed expenses (200,392) (303,061) (371,626) - (1,575.079) 1,402,069)
Undistributed expenses - - - (10,235,544) (10,235,544) (9.637,109)
Profit for the period before tax 8,254,845 9,851,411 829,646 {12,668,471) 6,267,431 4,016,374
(income tax expense) for the period - - - (2,255,275) (2.255,275) (1,415,705)
Profic for the period 8,254,845 9,851,411 829,646 (14,923,746) 4,012,156 2,600,669

30 June 2018 31 December 2017
8] D

Segments’ assers 356,537,517 340,097,067 171,239,649 - 867,874,233 793,499,400
Undisuibured assets - - - 161,327,529 161,327,529 164,303,240
Total assets 356,537,517 340,097,067 171,239,649 161,327,529 1,029,201,762 957,802,640
Segments' liabilities and rotal unrestricred investment

accounts' holders equity 669,445,979 113,152,738 88,026,073 = 870,624,730 797,733,422
Undistribured liabilities - - - 21,595,502 ‘ 21,595,502 21,923,728
Total Liabilities, Unrestricted Investment Accounts

Halders and Shareholders Equity 669,445,979 113,152,738 88,026,073 21,595,502 892,220,292 819,657,150

Forthe period ended 30 June

2018 2017

D D
Capital expenditure 2,129,616 1,306,650
1,212,771 1,455,912

Depreciation and amortization
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Information on Geographical Distribution
The following disclosure represents the geographical distribution. The Bank performs its operations mainly in the Hashemare Kingdom of jordan.

Distribution of the Bank's revenues, assets and capital expenditure according to geographical area is detailed as follows:

30 June 2018 31December 2017
Qutside the Inside the
Inside the Kingdom Total Quiside the Kingdom Total
Kingdom Kingdom
D o) ID ID D o
Total assets 917,573,911 111,627,851 1,029,201,762 881,583,100 76,219,540 957,802,640
30 June 2018 31 December 2017
Quuside the Inside the
Inside the Kingdom Toral Outside the Kingdom Total
Kingdom Kingdom
o D jie] o D D
Capital expenditure 2,129,646 - 2,129,646 1,306,650 = 1,306,650
Total revenues 19,955,119 1,068,955 21,024,074 16,952,295 547,386 17,499,681

{32) CAPITAL MANAGEMENT

The Bank’s management takes into consideration the Central Bank of Jordan requirements which require the Bank to have sufficient self financed resourses to cover certain
percentage of its risk weighted assets based on the nature of the finance given and the directinvestment made. Accordingly, the capial considered for the purpose of Central

Bank of Jordan requirements is the regulatory capital (both basicand additional capital).

Capital management aims to invest the Bank’s fund in various risk weighted investments (low and high risk) to ensure that the Bank gets a better rate of return and to maintain

a capital adequacy of 12% as required by the Cenural Bank of Jordan.

Capital adequacy ratio is calculated based on the Islamic Banks Regulation issued by Central Bank of Jordan number (72/2018) according to standard number (15) issued by
IFSB and in accordance with arricle (99/B) of the Banks Law. Following is the capital adequacy derails:

30 June 2018 31 December 2017

JD"000 |D"000

Basic capital items 131,163 130,445
Paid up capital 100,000 100,000
Retained earnings 10,096 14,971
Statutory reserve 22,875 22,875
The Bank's share of the fair value reserve in full if the funds are mixed (334) (397)
Praposed dividends distribution - (5,000)
Intangible assets (1,426) (1,450)
The Bank’s share in the deficit of investment risk fund - (546)
The Bank's share in banks and finandial institutions capital - -
The bank’s share in the capital of insurance companies - (8)
Investments in non-consolidated subsidiaries’ capital accounts with bank accounts (48) -
Additional capital > -
The Bank's share of the fair value reserve - -
General banking risk reserve - -
The Bank's share in banks and financial institutions capital - -
The bank’s share in the capital of insurance companies = <
Supporting capital 1,377 2,052
Self financed general banking risks reserve and the bank's share from the General banking risks
reserve (joint) (not to exceed 1.25% of the weited of financial assets weighted by credit risks)

1,409 2,057
The bank’s share in the capital of insurance companies - (3)
Investments in non-consolidated subsidiaries' capital accounts with bank accounts (32) -
Total regulatory capital 132,540 132,497
Toral risk weighted assets 443,122 429,521
Capital adequacy ratio (36) %2991 $630.85
Basic capital ratio (%) %29.60 %30.37

AT




(33) CONTINGENT COMMITMENTS (OFF BALANCE SHEET)

A- Contingent creditand commitments/self financed

30 |une 2018 31 December 2017
18] O

Letters of credit 9,465,091 5,515,404
Acceprances 2,282,182 41,983,881
Letter of guarantees:
Payment 1,032,314 1,249,115
Performance 1,093,192 1,080,654
Others 41,432 63,065 .
Total 13,914,211 49,892,119 I‘
B. Contingent creditand commitments/jointly financed
Unutilized credit limits 73,093,406 82,461,132
Total 73,093,406 82,461,132

The expected credit loss recorded against contingent credit commitments/self financed ammounted to |D 172,786 as at 30 June 2018 recorded in the other liabilities ( note 16).

The expected credit loss recorded against contingent credit commitments/jointammounted to |D 546,765 asat 30 June 2018 recorded in the other liabilities ( note 16).

Aletter was received by the Bank from the Central Bank of Jordan on 9 march 2016 alang with a copy of the Prime Minister's letter and the legal apinion issued by the Legislation and
Opinion Bureau regarding the balances of the so-called " The accounts of differences in interest rate of the loans given to the Industrial Development Bank previously”. In response the
management here assures that during the year 2010 the bank has recorded all balances of the Interest differences deposits(which relates to external loans granted to Jordanian
instituations) to the Ministry of Planning and International Caoperation upon their request. Whereas the subject related to the Interest differences on the loans given to the Industrial
Development Bank previously, in the management's opinion and the legal opinion, all the pracedures followed by the Bankin relation to this subject are correct and have no effect on the

accompained condensed consolidated interim financial statements.

= 1



(34) CREDIT RISK

Definition of the Bank's Implementation of Default and the Mechanism of Handling
Default.

The instructions of the Central Bank of Jordan regarding the concept of default is applied
where the facilities shall be considered as defaulted (Non-performing) if its maturity or
maturity of one of the installments is equal or more than 90 days. The non-performing
facilities shall be classified as follows:

1. Substandard Facilities
2. Doubtful Facilities
3. Loss Facilities

It is possible to classify some of the accounts that the Bank believes that will become
defaulted before the period of default for conservative purposes. The collection and
special assets department is monitoring the payments of retail financing dues installments
within a general framework and policies approved for collection process in the bank.

The Bank's Internal Credit Rating System and Its Working Mechanism.

Safwa Islamic Bank applies an Internal Credit Rating System for Corporate Banking
Department clients which is a standard process to classify the clients in terms of the
degree of credit risk to which the Bank is exposed on a periodic and regular basis where
the classification process is based on qualitative and quantitative credit criteria and
approved by the Bank's Board of Directors.

The credit rating system is a tool for assessing the creditworthiness of corporate clients
and for improving the quality of the credit decision as well as being considered the base
of development of the credit risk management system in accordance with the
requirements of Basel and IFRS 9.

The credit rating includes two ratings one of them at the client level (Obligor Risk Rating
(ORR)) and the other at the facility level (Facility Risk Rating (FRR)); the credit rating
system is the base for calculating the probability of default (PD) as well as the losses in
default within the concept of loss given default (LGD).

The Credit Rating System (ORR) determine into ten grades as follows:

- From level 1 to level 6 for performing facilities where the first grade is the best.
- Level 7 for watching-list facilities
- From level 8 to level 10 for non-performing facilities

The client is rated at least once a year in terms that no credit event occurs during the
year. The Bank continuously seeks to review and develop the credit rating system in
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accordance with international best practices and to meet international and local legislative
requirements.

The Mechanism of Calculating the Expected Credit Losses (ECL)

The mathematical model for calculating the expected credit loss in accordance with CBJ
instructions is as follows:

Expected Credit Loss = Probability of Default * Exposure at Default * Loss Given
Default

The calculation of expected credit loss (ECL) depended on the calculation of the
following variables:

1. Probability of Default (PD)

Definition and Mechanism of Calculating and Controlling the Probability of
Default (PD):

The probability of default is measured for the purpose of calculating the expected
credit loss for each stage of Expected Credit Losses stages based on historical
data that reflecting historical default rates as well as stress testing associated with
macroeconomic factors, where the probability of default is calculating yearly for
stage I facilities and lifetime for stage 2 & 3 facilities.

2. Exposure at Default (EAD)

Definition and Mechanism of Calculating and Controlling the Exposure at Default
EAD):

Exposure at default is measured for the purpose of calculating the expected credit
loss for each stage of Expected Credit Losses stages where the exposure at default
(EAD) factor is used on-balance exposures and cash transfer factor (CCF) for off-
balance exposures (LGs, LCs and Unutilized Limits). Exposure at default (EAD)
is calculated by the total facilities for the first and second stage and net facilities
for the third stage.

3. Loss Given Default (LGD)
Definition and Mechanism of Calculating and Controlling the Loss Given Default
(LGD):
The loss given default is measured for the purpose of calculating the expected
credit loss for each stage of Expected Credit Losses stages by calculating the
recoverable amount of the different collateral (Cars, Real Estate, Cash, Land,
Machinery, Equipment and Vehicles) provided to the Bank against the facilities
granted and legally documented into credit contracts through a conversion factor
for each type of collateral taking into account the timing of access to the collateral
and their conversion into cash (expected cash flow and timing).

Probability of Default (PD), Exposure at Default (EAD) and Loss Given Default (LGD)
are periodically followed up by preparing reports for the Risk Management Committee
and the Board Risk Committee and making recommendations if necessary.
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Governance of Implementing the CBJ regulations’ requirements

The Bank as an Islamic bank for guidance purposes has calculated provisions according
to CBJ instructions and adhered to a comprehensive system of corporate governance by
presenting the methodology and results to the Risk Management Committee and then

presented and approved by the Board Risk Committee.

The Bank's policy in Determining the Elements on which Credit Risk and Expected
Credit Loss are Calculated on a Collective Basis

The expected credit loss (ECL) methodology has been constructed by classifying it on an
individual or collective basis where the collective basis has been adopted for each retail
product and the individual basis for corporate portfolio as well as for each investment in
the Bank's investment portfolios which is subjected to the requirements of the CBJ
instructions.

Determinants of the significant change in the credit risk on which the Bank
depended on for calculating expected credit losses

A set of standards for significant changes in credit risk have been identified in the
automated system for calculating expected credit losses on individual or collective basis
at the portfolio level, where in IFRS 9 the accounts are classified into three stages and
based on a set of standards/determinants such as: Number of dues installments, the credit
rating of client, the legal account status, the number of restructuring and/or rescheduling
and accordingly the expected credit losses are calculated.

The Main Economic Factors Used by the Bank in Calculating the Expected Credit
Loss (PD

The main economic factors (macroeconomic factors) were included in the automated
system of CBJ instructions since the probability of default (PD) is based on the
calculation of stress testing of the country's macroeconomic factors such as the GDP
growth rate. Three scenarios (Baseline Scenario, Medium Scenario, Severe Scenario)
were conducted and determine the impact of these scenarios on the probability of default
and therefore on the calculation of expected credit losses.
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Concentration in credit exposures by geographical distribution as follows:

1, The total distribution of exposures by geographical region-self financed

Within the

Other Middle

Other

Europe Asia Africa America Total
Kingdom Eastern countries countries
D 0 D D D ) D D
Cash and balanceswith central banks 106,577,019 - - - - - - 106,577,019
Balznces at banks and financial insttutions 1,396,166 1319273 900,146 428824 3810672 14,152 7.869.233
Deposits with banks and financial instutions - = . - - = - s
Directeredit facilities -net 6350533 = - - - - 6,350,533
Sulkuk: %
Within financial assets at fair value through
statement of income :
Within financial assets at fair value through
unrestricted investment accounts’ halders - - - - = - - -
equity -net
Within financial assets at amartized cost -net - - - - - - .
Qther assets 737,016 - - - - 737,016
Total / current period 115,060,734 1,319,273 900,146 428,824 - 3.810,672 14,152 121,533,801
Letter of guarantees 2,166938 z - - - - - 2,166,938
Letters of creditand acceptances 11,747,273 - - - - - - 11,747,273
Unutilized creditlimits - - - - = o .
Sub Toral 128,974,945 1,319,273 900,146 428,824 - 3,810,672 14,152 135,448,012
2.Distribution of exposures according to the CBinstructions stages-self financed :
Stage 1- Stage 1- Stage2- Stage2-
kem ¢ # & E Stage 3 Total
Individual Collective Individual Collective
D D D 0 5] D
Within the Kingdam 122646.263 5623367 488529 216,786 - 128,974,945
Other Middle Eastern cauntries 1319273 - - - 1,319,273
Eurape 900,146 - - x . 900,146
Asia 428824 - - - 428,824
Africa = = 5 % &
America 3810672 - - = 3.810,672
Qther countrics 14,152 - - 14,152
Tortal 129,119,330 5,623,367 483,529 216,786 135,448,012

-47 -




3. The toral distribution of exposures by geographical region-jointly financed

Within the Ocher Middle Other
Kingdom Eisrem countriis Europe Asia Africa America — Total
D o D 1o D ] D o
Cash and balances with central banks - - - - e =] - =
Balances at banks and financial institutions - - - - - - - -
Deposits with banks and financial
instittions i i i ) i . i
Tnternational wakalainvesuments -net - 47.536,166 7.243401 - - - - 54,779,567
Direct credit facilities -net 693,633,296 20,992849 - - - - - 714,676,145
Sukok: - - . - s 5 % 5
Within financial assets ar fairvahee through
statement of incame i A28 i i ) i ik
Within financial assets ar fair value through
unrestriceed invesoment accounts’ holders 7,224,700 10,245,093 7,758,500 - - - 35,228,203
equity -net
Within financial assets atamartized cost- 54878000 = N } ) . N N 51,878,000
net
Qther assets 881371 - - - B - 881,371
Total / currenc period 756,667,367 89,595,836 15,001,901 - - - - 861,265,104
Letcer of guarantees - - - - - - - 5
Lemers of creditand acceprances & - - - = - - #
Unuuolized creditlimits 73,093,406 - - - - - - 73,093,406
Sub Total 829,760,773 89,595,836 15,001,901 - = - - 934,358,510
4, Distribution of exposures according to the CBJ instructions stages-jointly financed:
o Stage 1- Stage 1- Stage 2- Stage 2- Skage3 Total
Individual Collective Individual Collective
D D D o 0 o]
Within the Kingdom 430,292,906 344747011 48510,025 5027947 1,182,884 829,760,773
Other Middle Eastern countries 89.595.836 = - = - 89,595,836
Europe 15,001,501 ] - - - 15,001,501
Asia : - s - - =
Africa - - - = - .
America - - - - - .
Qther countries . « 2 E N
Toral 534,890,643 344,747,011 48,510,025 5,027,947 1,182,884 934358510
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Credit exposures that have been reclassified:

1. Total credit exposures classified:

ftem

Stage 2

Stage3

Toual exposure

The exposures that

The exposures that
Total exposure

Total exposures

that have been

Percentage of

rated ex posures

have been i
value have been reclassified value reclasified
reclassified
18] o 0 D D
A. Self financed
Direct credit facilities-net 223,007 {5.730) 68,040 5,730 - 0.00%
Total 223,007 {5,730) 68,040 5730 = 0.00%
Letter of guarantees 376.096 361,627 = - 361,627 96.15%
Letters of credit and acceprances 111,713 - - - - 0.00%
Sub Total 710.816 355,837 68.040 5,730 361,627 46.43%
Stage 2 Stage 3
Total exposures
Percentage of
Item The exposures that that have been
Total exposure The exposures that Toual exposure rated exposures
have been reclassified
value have been reclassified value
reclassified
1] 10 D o D
B. Jointly financed
Direct creditfacilities-net 54,869,839 4,125,110 14,769,248 406,074 4,531,184 651%
Total 54,869,839 4,125,110 14,769,248 406,074 4,531,184 6.51%
Unutilized credic limits 1,111,295 - = - - 0.00%
Sub Toral 55,981,134 4,125,110 14,769,248 406,074 4,531,184 6.40%
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(38) FAIR VALUE HIERARCHY

The standard requires the identification and disclosure of a level in the fair value hierarchy in which fair value measurements are categorized in full and the fair value

measurements are classified according to the levels specified in IFRS. The difference benveen level (2) and level (3) for fair value measurements means assessing whether

information or inputs are observable and the importance of information thatis not observable, which requires careful judgment and analysis of the inputs used to measure fair

value including consideration of all factors affecting original or abligation.

A Fair value of financial assests and financial liabilities that are measured at fair value on a recurring basis:

Some of the financial assets and financial liabilities are measured at fair value at the end of each reporting peiod,the following table gives information aboute how the fair value of

these financial assets and financial liabilities are determined(valuation techniques and key inputs).

Financial Assets/Financial Liabilities

Financial assets at fair value through shareholders’ equiry

-self financed

Quoted shares

Financial assets at fair value through unrestricted

investment accounts’ holders equity

Quoted shares

Quored sukuk
Financial assets at fair value through statement of income
Financial assets at fair value through unrestricted

investment accounts’ holders equity

Unquoted shares

Unquoted sukuk

Tatal

Fairvalueasat

Valuartion Relarionship of

30june 31December Fair value Significant
techniques and unobservable
hierarchy unobservable
2018 2017 key inputs inputs to fair value
o} D
Quoted rates in
7,159 17,700 Level 1 financial markets  Norapplicable ~ Notapplicable
Quoted ratesin
714,259 1,112,385 Level 1 financialmarkets  Notapplicable Motapplicable
Quoted rates in
28,182,953 29,311,683 Level 1 financial markets  Notapplicable Notapplicable
Quoted rates in
821,728 - Level 1 financial markets  MNotapplicable Not applicable
Asimilar financial
175,518 194,477 Level 2 instrument Notapplicable Notapplicable
Asimilar financial
7224700 8,256,800 Level 2 instrument Notapplicable Notapplicable
37,126,317 38,893,045

There were no transfer benween level 1and 2 during the six month peried ended 30 June 2018 and the year 2017.

B. Fairvalue of financial assests and financial liabilities that are not measured at fair value on a recurring basis:

Excepriwhatis detailed in the following table we beelieve that the carrying amounts of financial assets and financial liabilities recognized in the Bank'sfinancial statements

approximate their fair values .

Financial assets not calculated at fair value
Deferred sales receivables and other receivables

Financial assets atamortized cost

Total financial assets not calculated at fair value

Financial liabilities not calculated at fairvalue
Customers’ current accounts and unrestricted investment
accounts

Cash margin accounts

Total financial liabilities not calculated at fair value

30 June 2018 31December 2017
Book value Fairvalue Book value Fairvalue Fairvalue
hierarchy
10 18} 1o} D
406,583,714 451,897,620 416,155,544 460,109,184 Level 2
54,878,000 55,312,775 54,878,000 55,315,243 Level 2
461,461,714 507,210,395 471,033,544 515,424,427
856,307,643 864,775,398 772,990,104 780,201,414 Level 2
11,968,767 11,968,767 22,746,048 22,746,048 Level 2
868,276,410 876,744,165 795,736,152 802,947,462
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