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!! Jordan Hotels & Tourism Co PLC

Monday, October 22, 2018

Ref 1713/ L £G

Messrs. Amman Stock Exchange
Amman - Jordan

Sub: Interim Condensed Financial Statements as of 30/9/2018

Attached is the Interim Condensad Financial Statements of (Jordan Hotels & Tourism
Company) as of 30" September 2018,

Kindly accept our appreciation and respect

assin Khalil Talhouni
Managing Director/ Vice C \,n

CC.: Acc.

AT

/
tabat Amman, Al Sharif Hussein Bin All Street, Astra Plaza Building No, 137 | PO. Box 35103, Amman 11180, Jordan | Tel: +962 6 4619696/7 | Fax:+9626 464137,
-

Email: JHTC@zara.comjo 4
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Report on Review of Interim Condensed Financlal Statements
To the Board of Directors of

Jordan Hotels and Tourism - Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying interim condensed financial statements of Jordan Hotels and
Tourism - Public Sharehoiding Company (the “Company”) as at 30 September 2018, comprising
of the interim statement of financial position as at 30 September 2018 and the related interim
statements of comprehensive income, changes in equity and cash flows for the nine month period
then ended and explanatory notes. The board of directors is responsible for the preparation and
presentation of these interim condensed financial statements in accordance with International
Accounting Standard IAS 34 Interim Financial Reporting (“1AS 34"). Our responsibility is to express
a conclusion on these interim condensed financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we woulid become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed financial statements are not prepared, in all material respects,
in accordance with IAS 34.

Amman - Jordan

22 October 2018 W
g

A mernber firm of £rnsl & Young Global Limited



JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION

As AT 30 SEPTEMBER 2018
Notes 30 September 31 December
2018 2017
ASSETS JD JD
(Unaudited) (Audited)
Non-current assets -
Land 710,924 710,464
Property, plant and equipment 23,876,670 24,781,210
Projects in progress 236,924 -
Financial assets at fair value through other
comprehensive income 30,000 30,000
24,854,518 25,521,674
Current assets -
Inventories 77,710 100,407
Accounts receivable 673,020 848,209
Other current assets 1,130,053 722,552
Cash on hand and at banks 7,291,603 7,736,907
9,172,386 9,408,075
TOTAL ASSETS 34,026,904 34,929,749
EQuITY AND LIABILITIES
Equity -
Paid in capital 10,000,000 10,000,000
Share premium 505,173 505,173
Statutory reserve 2,569,247 2,569,247
Voluntary reserve 3,800,824 3,800,824
Retained earnings 13,612,926 14,659,670
Total Equity 30,488,170 31,534,914
Liabilities -
Non - Current liabilities
Deferred tax liability 151,149 131,887
Current liabilities -
Accounts payable 1,337,792 1,034,225
Due to related parties 105,886 148,020
Other current liabilities 1,687,039 1,550,406
Income tax provision 256,868 530,297
3,387,585 3,262,948
Total Liabilities 3,538,734 3,394,835
ToTtal EQUITY AND LIABILITIES 34,026,904 34,929,749

The accompanying notes from 1 to 11 form part of these interim condensed financial statements




JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

Operating revenues ~
Intercontinental Hote! Jordan

Operating expenses —
Inlercontinental Hotel Jordan

Gross operating income from

the Hotel

Rental income

Interest income

Other income

Depreciation

Administrative expenses

Board of Directors' remuneration
Profit before income tax

Income tax expense

Prafit for the period
Add: Other comprehensive

income itemns

Total comprehensive income for

the period

Basic and diluted earnings per

share for the period

The accompanying notes from 1 to 11 form part of these interim condensed financial statements

For the three months For the nine months
ended 30 September ended 30 September
2018 2017 2018 2017
JD JD JD JD
4972736 5,282,763 13,839,853 14,747,150
(3,6807,586) {3,690,178) (10,354,180) (10,419,664)
1,165,150 1,602,585 3,285,673 4,327,486
44 476 48,318 142,113 129,867
67,388 51,048 218,479 138,156
{1,720) 6,128 2,447 17,430
(447,117) (740,281) (1,350,600) (2,428,196}
{130,285) (147,829) (420,075) {450,037)
{11,250) (11,250} (33,750) (33,750)
686,642 808,719 1,844,287 4,698,036
(136,829) (269,938) {391,031) (431,905)
549,813 538,781 1,453,256 1,266,131
549,813 538,781 1,453,256 1,266,131
JD / Fils JD / Fils JD / Fils JD / Fils
0/055 0/054 01145 01127
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JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
INTERIM CONDENSED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2018 (UNAUDITED)

For the Nine months
ended 30 September
Notes 2018 2017
JD JD

QOperating Activities
Profit before income tax 1,844,287 1,698,036
Adjustments:
Depreciation expense 1,350,600 2,428,196
Interest income (218,479) {136,156)
Reversal of provision for doubtful accounts, net {13,319) {(48,877)
Loss (gain) on sale of property, plant and equipment 4,220 (4,930)
Changes In working capital
inventories 22,697 (14,785)
Accounts receivable 188,508 71107
Other current assets (350,502) 54,685
Accounts payable 303,567 (711,845)
Due to related parties (42,134) (30,469)
Other current liabilities 122,596 81,711
Income tax paid 6 (645,198) (451,281)
Net cash flows from operating activities 2,566,843 2,935,382
Investing Activities
Purchase of property, plant and equipment 3 (453,125) (626,574)
Project in progress 4 (236,924) o
Land (460) -
Term deposit maturing between 3 and & months 5 915,000 (4,157,000)
Proceeds from sale of property, plant and equipment 2,845 19,910
Interest received 161,480 92,551
Net cash flows from {used in) investing activities 388,816 (4,671,113)
Financing Activities
Dividends paid (2,485,963) (2,134,418)
Net cash flows used in financing activities (2,485,963) (2,134,418)
Net increase (decrease) in cash and cash equivalents 468,686 (3,870,149)
Cash and cash equivalents at the beginning of the period 2,336,907 5,636,053
Cash and cash equivalents at the end of the period 5 2,806,603 1,765,904

The accompanying notes from 1 to 11 form part of these interim condensed financial statements



JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

1. GENERAL

Jordan Hotels and Tourism Company (the “Company”) was registered in 1955 as a public
shareholding company located in Amman. The Company increased its capital throughout the
years to reach JD 10,000,000 divided into 10,000,000 shares with a par value of JD 1 per share.
The Company’s main objectives are to invest in real estate and tourism activities, specifically.

The Company owns Intercontinental Hotel Jordan (the “Hotel") which is operated and managed
by the Intercontinental Hotels Corporation in accordance with the operating and management
agreement signed in 1972 and its subsequent amendments. On 20 September 2017, the Board
of Directors approved the renewal of the agreement with Intercontinental Hotels Corporation
effective 1 January 2018 for a period of five years.

The interim condensed financial statements were authorized for issue by the Board of Directors in
its meeting held on 22 October 2018.

2. BAsis OF PREPARATION AND ACCOUNTING POLICIES

The interim condensed financial statements for the nine-month period ended 30 September
2018 have been prepared in accordance with International Accounting Standard 34 “Interim
Financial Reporting”.

The interim condensed financial statements do not contain all information and disclosures
required for full financial statements prepared in accordance with International Financial
Reporting Standards, and should be read in conjunction with the Company’s annual financial
statements as of 31 December 2017. In addition, the resuits for the nine-month period ended
30 September 2018 are not necessarily indicative of the results that may be expected for the
financial year ending 31 December 2018.



JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (U_NAUDITED)

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the interim condensed financial statements
are consistent with those followed in the preparation of the Company's annual financial statements
for the year ended 31 December 2017, except for the adoption of new standards effective as of 1
January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement
for annual periods beginning on or after 1 January 2018, bringing together all three aspects of the
accounting for financial instruments: classification and measurement; impairment; and hedge
accounting.

The Company had previously implemented the first phase of IFRS @ as issued during 2009. The
date of initial implementation of the first phase of IFRS @ was 1 January 2011. The standard has
been applied retrospectively and, in line with IFRS 9, comparative amounts have not been restated.

IFRS 9 requires the Company to record an allowance for ECLs for all debt instruments measured
at amortization cost.

The standard eliminates the use of the IAS 39 incurred loss impairment model approach, uses the
revised hedge accounting framework, and the revised guidance on the classification and
measurement requirements.

Impairment

The adoption of IFRS 9 has fundamentally changed the Company's accounting for impairment
losses for financial assets by replacing IAS 39's incurred loss approach with a forward-looking
expected credit loss (ECL) approach.

For all debt instruments, the Company has applied the standard’s simplified approach and has
calculated ECLs based on lifetime expected credit losses.

The effect of adopting the second phase of IFRS 9 did not have a material impact on the Company's
interim condensed financial statements.



JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes JAS 11 Construction Contracts, IAS 18 Revenue and related Interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in the
scope of other standards. The new standard establishes a five-step model to account for revenue
arising from contracts with customers. Under IFRS 15, revenue is recognised at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring goods
or services to a customer.

The standard requires entities to exercise judgement, taking into consideration all of the relevant
facts and circumstances when applying each step of the model to contracts with their customers.
The standard also specifies the accounting for the incremental costs of obtaining a contract and the
costs directly related to fulfilling a contract.

The effect of adopting IFRS 15 did not have a material impact on the Company's interim condensed
financial statements.

The impact of the new standard on the Company's policy for revenue recognition is detailed below:

(a) Rendering of services

Under IFRS 15, the Company concluded that revenue from services will continue to be recognised
over time, using an input method to measure progress towards complete satisfaction of the service
similar to the previous accounting policy, because the customer simuitaneously receives and
consumes the benefits provided by the Company.

(b) Advances received from customers

Upon the adoption of IFRS 15, for short-term advances, the Company used the practical expedient.
As such, the Company will not adjust the promised amount of the consideration for the effects of a
financing component in contracts, where the Company expects, at contract inception, that the period
between the time the customer pays for the good or service and when the Company transfers that
promised good or service to the customer will be one year or less. If the period between the time
the customer pays for the good or service and when the Company transfers that promised good or
service to the customer is more than one year, the Company shall adjust the promised amount of
consideration for the effects of the time value of money.



JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS

IFRIC Interpretation 22 Foreign Currency Transactions and Advance Considerations

The Interpretation clarifies that, in determining the spot exchange rate to use on initial recognition
of the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset
or non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine a date of the transactions for each payment or receipt of advance consideration.

This Interpretation does not have any impact on the Company's interim condensed financial
statements.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including properly under
construction or development into, or out of investment property. The amendments state that a
change in use occurs when the property meets, or ceases to meet, the definition of investment
property and there is evidence of the change in use. A mere change in management's intentions for
the use of a property does not provide evidence of a change in use.

These amendments do not have any impact on the Company's interim condensed financial
statements.

Amendments to IFRS 2 Classification and Measurement of Share-based Payment
Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of a cash-settled share-based payment
transaction; the classification of a share-based payment transaction with net settlement features for
withholding tax obligations; and accounting where a modification to the terms and conditions of a
share-based payment transaction changes its classification from cash settled to equity settled. On
adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the Company's interim condensed financial
statements.



JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Amendments to IAS 28 Investments in Associates and Joint Ventures - Clarification that
measuring investees at fair value through profit or loss is an investment-by-investment
choice

The amendments clarify that an entity that is a venture capital organisation, or other qualifying entity,
may elect, at initial recognition on an investment-by-investment basis, to measure its investments
in associates and joint ventures at fair value through profit or loss. If an entity, that is not itself an
investment entity, has an interest in an associate or joint venture that is an investment entity, the
entity may, when applying the equity method, elect to retain the fair value measurement applied by
that investment entity associate or joint venture to the investment entity associate’s or joint venture's
interests in subsidiaries. This election is made separately for each investment entity associate or
joint venture, at the later of the date on which: (a) the investment entity associate or joint venture is
initially recognised; (b) the associate or joint venture becomes an investment entity; and (c) the
investment entity associate or joint venture first becomes a parent.

These amendments do not have any impact on the Company's interim condensed financial
statements.

3. PROPERTY, PLANT AND EQUIPMENT

During the nine months ended 30 September 2018, the Company purchased property, plant and
equipment of JD 453,125 (30 September 2017. JD 626,574). The Company disposed of property,
plant and equipment of JD 7,065 during the nine months ended 30 September 2018 (30 September
2017: JD 14,980).

4, PROJECTS IN PROGRESS

Additions to projects in progress amounted to JD 236,924 during the nine months ended 30
September 2018 (2017: JD nil).



JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

5. CASH ON HAND AND AT BANKS

30 September 31 December

2018 2017

JD JD

(Unaudited) (Audited)
Cash on hand and at banks 2,207,829 2,069,688
Term deposit maturing within 3 months* 508,774 267,219
Term deposit maturing between 3 and 6 months** 4,485,000 5,400,000
7,291,603 7,738,907

*  Term deposit is made for varying periods between one day and 3 months, and bearing
annual interest rate ranging from 1.75% to 3.125% (2017: from 1% to 2.25%).

* This item represents a term deposit at Al-Etihad Bank for varying periods between three
and six months, bearing an annual interest rate ranging from 5.5% to 5.75% (2017 from 4%

to 5.25%).

For the purpose of preparing the interim statement of cash flows, cash and cash equivalents

comprise of the following:

For the nine months

ended 30 September
2018 2017
JD JD
Cash on hand and at banks 7,291,603 5,922,904
Less: term deposit maturing between 3 and 6 months (4,485,000) (4,157,000)
2,806,603 1,765,904




JORDAN HOTELS ANR TOURISM - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

6. INCOME TAX

The income tax is calculated for the period ended 30 September 2018 and 2017 in accordance with
the Income Tax Law No. (34) of 2014.

The income {ax expense appears in the interim condensed statement of comprehensive income
represents the following:

For the nine months
ended 30 September
2018 2017
JD JD
Period income tax expense 346,932 308,038
Prior years' income tax expense 24,837 4,984
Deferred income tax expense 19,262 118,903
391,031 431,905

The Company reached a final settlement with the Income Tax Department up to the year 2016.

The Income and Sales Tax Department has not reviewed the Company’s records for the year
ended 31 December 2017 up to the date of these interim condensed financial statements.

Movement on the provision for income tax provision is as follows:

30 September 31 December

2018 2017
JD JD
(Unaudited) (Audited)
Beginning balance 530,297 376,621
Income tax expense 346,932 600,003
Prior years' income tax expense 24 837 4,964
Income tax paid (645,198) (451,291)
Ending balance 256,868 530,297




JORDAN HOTELS AND TOURISM - PUBLIC SHAREHCLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Deferred tax liability

This item represents deferred tax liability as of 30 September 2018 to account for timing differences
in depreciation rate for income tax purposes.

Movement on deferred tax liability during the year is as follows:

30 September 31 December
2018 2017
JD JD
(Unaudited) (Audited)

Beginning balance 131,887 -
Additions during the period/ year 19,262 131,887
Ending balance 151,149 131,887
7. RELATED PARTIES

Related parties represent major shareholders, Board of Directors, key management personnel of
the Company and other related parties. The Company’s management sets the pricing and the
trading transaction between the related parties

Balances with related parties included in the interim condensed statement of financial position are
as follows:

30 September 31 December

2018 2017
Due to related parties: JD JD
(Unaudited) (Audited)

Zara Investment Holding Company (main shareholder) 105,886 148,020
Other current assets — Jordan Hotels Supplies

Trading Company (sister Company) 122,712 77,492
Bank balances - Bank Al Etihad, Arab bank and Cairo

Amman Bank (investors) 7,277,203 7,722,507




JORDAN HOTELS AND TOURISM - PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Transactions with related parties included in the interim condensed statement of comprehensive
income are as follows:

For the nine months

ended 30 September
2018 2017
JD JD
Administrative expenses - Zara Investment Holding Company
{main shareholder) 75,000 75,000
Rent expenses— Zara Investment Holding Company
(main shareholder) 20,093 20,093
Board of Directors transportation and remuneration 114,750 114,750
Rent income ~ Arab bank (investor) 4,125 4125
Interest income — Bank Al Etihad, Arab bank and Cairo
Amman Bank (investors) 218,479 136,156

Summary of key management salaries, remunerations and other benefits is as follows:

For the nine months
ended 30 September

2018 2017

JD JD

Key management salaries and remunerations 48,620 48,350

8. DIVIDENDS

The General Assembly approved in its meeting held on 25 April 2018, the distribution of cash
dividends of JD 2,500,000 (25% of the paid in capital) to shareholders (2017: JD 2,200,000).



JORDAN HOTELS AND TOURISM - PuBLIC SHAREHOLDING COMPANY
NOTES TO THE INTER!M CONDENSED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

9. SEGMENT INFORMATION

The business segment represents a group of assets and operations that integrate together to offer
products or services that are subject to risks and revenues that differ from the ones produced by
other business segments.

The geographical segment offers praducts or services in a limited economical environment that is
subject to risks and revenues that differ from the ones produced by other geographical segments.

As disclosed in the interim condensed statement of comprehensive income, the Company'’s

business does not inciude different segments, it is only limited to the Intercontinental Amman Hotel's
activities.

10. CONTINGENT LIABILITIES

In the normal course of business, the Company appears as a defendant in a number of lawsuits
amounting to JD 52,722 as at 30 September 2018. The Company and its legal advisor believe that
the Company’s position is strong against these lawsuits and there is no need for any provision against
these cases.

The Company is plaintiff in lawsuits against others in the amount of JD 123,116 as at 30 September
2018 (31 December 2017: JD 125,916).

11, COMPARATIVE FIGURES

Some of 2017 figures have been reclassified in order to conform with the presentation of 2018 figures.
Such reclassification did not affect previously report income or equity.

-10-



