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Talal Abu-Ghazaleh & Co. International
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Global Company for Auditing and Accounting P P Y PO A5
105180738

Report on Review of Consolidated Interim Condensed Financial Statement

To Messrs. Shareholders

Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company

Amman - The Hashemite Kingdom of Jordan

We have reviewed the consolidated interim condensed statement of financial position of Al Sanabel International for
Islamic Investments {Holding) (Public Sharehelding Company), as at September 30, 2018, and the relatec consolidated
interim condensed statements of comprehensive income, changes in equity and cash flows for the nine months period
then ended. Management is responsible for the preparation and fair presentation of this interim financial information
in accordance with International Financial Reporting Standard no. (34) "Interim Financial Reporting". Our
responsibility is to express a conclusion about this interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagement no. (2410) "Review of
interim financial information performed by the independent auditor of the entity". A review of consolidated interim
condensed financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with International Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of ali significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion

We could not verify the value and the ownership of the investment in associate amounted JD 4,718,877 as of September
30, 2018, which is mentioned in note (7). The company’s management is preparing the supporting docurments for this

investment, we were provided with some and we are still waiting for the rest of all supporting documents in order to
remove the qualification.

Quatlified Conclusion

Based on our review, and except for the effect of the matter stated in the Basis for Qualified Conclusion paragraph,
nothing has come to our attention that causes us to believe that the accompanying consolidated interim condensed

financial information is not prepared, in all material respects, in accordance with International Financial Reporting
Standard no. (34) “Interim Financial Reporting”.

Emphasis paragraph

- International Accounting Standard No. 29 (Financial Reporting in Hyperinflationary Economies) has been applied
on the financial statements of Al-Petra Investments Company -limited liability- subsidiary.

- We would like to draw your attention to note no. {8) about the existence of land and building in the Syrian Arab
Republic, taking into consideration the current situations of the Syrian Arab Republic.

Aziz Abdelkader
(License # 867)

Amman - October 21, 2018
TAGUC Building B vevweorTi 38 g Pl Aaaly s

104 Mecca Street, Um-Uthaina, Amman, Jordan ™ Forum or Firms AN solae ALl ol ddSap Ll vt
Tel: +962 6 5100 900 . +49Y 1 oY, h-;t.i.:‘h\
Fax: +962 6 5100 901 tagi.com FAIY 10000 4y s sl
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Al Sanabel International for Islamic Investments {Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2018
(Reviewed and unaudited)

ASSETS

Current Assets

Cash and cash equivalents

Checks on hand

Other debit balances

Trade receivables

Investment in agency contracts for investment
Financial assets at fair value through profit or loss
Total Current Assets

Nen-current Assets

Checks on hand - non-current

Investment in associate

Investment property

Property and equipment

Total non-current Assets

TOTAL ASSETS

September 30 December 31
2018 2017
Note (Reviewed and unaudited) (Audited)

D iy}
15,899 21,220
4 403,624 582,830
2015 12,240

5 326,400

6 500,000 720,000
641 641
1,266,679 1,336,931
150,750 204,750
7 4,718,877 4,718,877
8 10,230,233 10,360,134
128,520 133,316
15,228,380 15,417,077
16,495,059 16,754,008
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Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of financial position as at September 30, 2018
(Reviewed and unaudited)

September 30 December 31
2018 2017
(Reviewed and unaudited) (Audited)
EQUITY AND LIABILITIES D D
Liabilities
Other credit balances 713,830 536,043
Equity
Capital 20,000,000 20,000,000
Statutory reserve 42,054 42,054
Accumulated losses {3,800,507) (3,513,672)
Unrealized loss of the financial statements translation
differences {460,318) (330,417)
Net Equity 15,781,229 16,197,965
TOTAL EQUITY AND LIABILITIES 16,495,059 16,754,008

[0S



Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of comprehensive income for the nine month ended
September 30, 2018 (Reviewed and unaudited)

For the nine months ended on September30, For the three months ended on September 30,

2018 2017 2018 2017

b JD D ID
Gain on investment in agency contracts for investment 21,250 830 -
Other revenues - 1,630 s 1,030
Administrative expenses {308,085} {433,901 (88,135) (141,15
Loss (286,835) (404,551) (88,133) {140,122)
Other comprehensive income
Unrealized (loss) gain on financial statements translation
differences {129,901) 466,839 14,500 122501
Total comprehensive income {416,736) 62,238 (73,233) {17,621)
Loss per share attributable to the shareholders of the parent
company JD(\014) JD{-\020)
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Al Sanabel International for Islamic Investments (Holding)
Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Consolidated interim condensed statement of cash flows for the nine months ended September 30, 2018
(Reviewed and unaudited)

September 30 September 30
2018 2017

CASH FLOWS FROM OPERATING ACTIVITIES JD jD
Loss (286,835) (404,551)
Adjustments for:
Depreciation 7449 14,425
Change in operating assets and liabilities:
Checks on hand 126,806 (29,135)
Other debit balances {7,875) 13,609
Trade receivables - 264,655
Other credit balances 157,787 140,225
Net cash from operating activities (2,668) (772)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment {2,653) (600)
Net cash from investing activities (2,653) (600)
Net change in cash and cash equivalents (5,321) (1,372)
Cash and cash equivalents - beginning of period 21,220 15,483
Cash and cash equivalents - end of period 15,899 14,111
Information about non-cash transactions
Transferred from checks on hand to trade receivables 106,400 .
Transferred from investment in agency contracts for investment to trade
receivables 220,000 -



Al S5anabel International for Islamic Investments {Holding)

Public Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the consolidated interim condensed financial statements

1. Legal status and activities

- Legal status and activity for the parent company and subsidiaries being as detailed below:

Ownership Recor.d fhle at the Main objectives of the
Company's Name Percentage Legal status Ministry of Record number compan
& Industry and Trade pany
0 Al Saft abelll Public shareholdi Investment in other
nte.mahnna or - ubiic snareho'ding February 27, 2006 387 companies and financial
Islamic Investments company A ——
{Holding)
Al Jabal Al Aswad S Purchase of lands and
for Real Estate 100 Lml';:: I;anblhty August 16, 2006 12716 invest in residential and
Investments - Jordan pany commercial buildings
Bilad Al Sham for Limited liabilit Purchase of lands and
Real Estate 100 . ¥ August2, 2006 12639 invest in residential and
Investments - Jordan pany commercial buildings
? ] J;ball EAslt::swafi Limited liabili Purchase offands and
or e Esiale an 100 Y February 16,2007 5335623 invest in residential and
Tourism Investments - company commercial buildings
Montenegro
Ay Purchase of lands and
Fere fm;"“.gsm"“ 100 L‘"‘c';en'f l::‘b‘l“y October 20, 2006 7650 invest in residential and
yr pany commercial buildings
oL JE RS Purchase of lands and
Al Motamathela Rezl 100 Limited labilty o ember 15, 2009 2037 invest in residential and
Eslate - jordan company

commercial buildings

- The financial statement have been approved by the board of directors in his session dated October

21, 2018.

2. Financial statements preparation framework and significant accounting policies

- The consolidated interim condensed financial information for the company were prepared according
to the International Accounting Standard (34) “Interim Financial Reporting”.
- Accounting policies used in preparing the consolidated interim condensed financial statement are
consistent with those policies used in preparing the financial statements for the year ended

December 31, 2017.

3. Interim financial statements of the subsidiaries

The consolidated interim condensed financial statements include the financial statements for the parent
company which is Al Sanabel International for Islamic Investments (Holding) and its subsidiaries as at

September 30, 2018:
{Accamelated
Percentage of losses]retzined  (los) g forthe
Company name ownership Paid apital Total assels Total [tabilities eamings putind
% o B o o p

Al[abal Al Aswad for Real Estte Investrents L L.C- Jordan 10 K1) 1) ELx] 8934 4062 (1083}
Bt Al Shem for Rea) Estate Investments LLC - Jorden 10 1A LUk Mk 310 ¥}
Allabal Al Aswad for Real Estae and Tounsn [vestments LLC- Montenegro ] I %24 16055 (84) {5
Petrafor Investmenis - L LC Synz whuch Biad Al Sheen owms 72% of it ] 257 8507 841,371 A &)
Al Motamathela Real Estae - L CC {owned by a conrac) ] 171R 12310 {4669 -



4. Checks on hand

September 30, December 31,
2018 201.7
{reviewed and unaudited) {Audited)
JD JD
Checks on hand - current (*) 403,624 682,830
Allowance for doubtful checks on hand - (100,000)
Total 403,624 582,830

(*) Checks on hand concentrate in the largest three checks provided from clients which consists of 97%
of the total checks on hand.

{**) On October 11, 2009, 400,000 shares of Al Sanabel International for Islamic Investments (Holding),
which are owned by Jida Housing and Investing Company, were mortgaged as a guarantee for Jida
Housing and Investing Company’s debt.

. Trade receivables

Trade receivables concentrate in Al Khayyal for Fragrances and Furniture Company’s receivable, which
consists of 67% of the total trade receivables. Thus, the company sued Sami Fathi Khalaf Alshare’ the
partner of Al Khayyal for Fragrances and Furniture Company, for the debt amount in addition to a real
estate mortgage owned by the partner of Al Khayyal for Fragrances and Furniture Company.

. Investment in agency contract for investment

September 30 December 31
2018 2017
(Reviewed and unaudited) (Audited)

JD Jb
Agency contract in investment - Al-Bunian
Engineering Corporation (*) 500,000 500,000
Agency contract in investment - Al Khayyal for
Fragrances and Furniture & 220,000
Total 500,000 720,000

(*) On June 13, 2013 the agency contract for investment (Mudaraba) was signed between Bilad Al Sham
for Real Estate Investments and Al Bunian Engineering for Housing Corporation whereby Bilad Al
Sham for real estate investments deliver the amount of JD 500,000 to Al Bunian Engineering
Corporation for investing this amount - as it deems appropriate - general agency by the agreed
legitimate means and that is for the period between June 15, 2013 untit March 1, 2014, and in case of
renewal it will be valid for a year begins on march 1, 2014 until March 1, 2015, and on February 26,
2015 the contract had been extended for one year begins on March 1, 2015, and on March 1, 2016 the
contract had been extended for one year begins on March 1, 2016, on March 1, 2017 the contract has
been extended for one year begins on March 1, 2017 with the commitment of Al Bunian Engineering
to do effort of a keen person to implement what has been assigned of the works mentioned in the
contract, and to seek for investing the amount at the moment it is received, in order to achieve the
net income percentage of 7% for one financial year subject to increase and decrease and to acheive
for Bilad Al Sham for Real Estate Investments a profit percentage of 45% of the realized gain of the
year. Knowing that on June 12, 2013 500,000 shares of Al Sanabel International for Islamic
Investments (Holding), which are owned by Al-Bunian Engineering Corporation were mortgaged as
a guarantee for the amount of the investment in agency contract for investment - Al-Bunian
Engineering Corporation.
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Investment in associate

This item represents the amount of investment in Credit Investment and Development Company -
Kongo, with 25% share of its capital, which manages and owns the concession to exploit forests
represented by lands with total area of (454,686 hectares), for a period of twenty five years beginning
from November 2, 2009.

A mortgage in favor of Al Sanabel International Holding by the mortgagor Al Raha for Real Estate
Investments Company for guarantee of the investment in associate, knowing that the number of the
mortgaged shares is four million shares to preserve the rights of the company and its shareholders.
According to the boards of directors’ minutes of meeting held on February 27, 2018, it was decided
to increase the number of pledged shares to be 5,402,506 shares instead of 4,000,000 shares in order
to protect the rights of both the company and shareholders. They are as follows:

- Al Raha Real Estate Investments Company, 4,000,000 shares
- Vision Wealth Management, 900,000 shares.
— ARM Real Estate, 502,506 shares.

On July 5, 2017, the management of the company evaluated the concession in the forest for 100 years
through (Forest Carbon) company for an amount of USD 145,198,943, knowing that the company’s
share in the capital of Credit Investment and Development Company- Congo is 25%.

8. Investment properties

Investment properties are represented as follows:

September 30 December 31
2018 2017
{Reviewed and unaudited) (Audited)
JD JD
Land and building in the Syrian Arab Republic (*) 6,134,400 6,134,400
Land in Black Mountain - Montenegro (**) 4,095,833 4,225,734
Total 10,230,233 10,360,134

The movement of investment properties during the period is as follows:

September 30 December 31
2018 2017
(Reviewed and unaudited) (Audited)
JD JD
Balance - beginning of period /year 10,360,134 9,816,844
Difference of foreign currency translation {129,501) 543,290
Balance - end of period / year 10,230,233 10,360,134

(*) This item represents the value of a piece of land and a building in the Syrian Arab Republic with
area of 103 dunum, and the average fair value has reached as at March 16, 2017 according to the
appraisal of two Syrian real estate experts the amount of USD 24,735,840 (it is equivalent to JD
17,512,975 as at September 30, 2018).

(**) This item represents the amount of two pieces of lands in Black Mountain - Montenegro with
an area of 9/157 dunum, and the average fair value as at October 19, 2011 has reached
according to the appraisal of real estate expert an amount of 6,167,470 euro (it is equivalent to
JD 5,052,145 as at September 30, 2018).



9. The impact of applying standard (29)

- The consolidated financial statements for the previous years has been modified in order to line with
the international accounting standard number 29 (Financial Reporting in Hyperinflationary
Economies)

- Where the general standards for the hyperinflationary economies has been identified in the
following five points:

1- The general population prefers to keep its wealth in non-monetary assets or in a relatively
stable toreign currency. Amounts of local currency held are immediately invested to maintain
purchasing power;

2- The general population regards monetary amounts not in terms of the local currency but in
terms of a relatively stable foreign currency. Prices may be quoted in that currency;

3- sales and purchases on credit take place at prices that compensate for the expected loss of
purchasing power during the credit period, even if the period is short;

4- Interest rates, wages and prices are linked to a price index; and

5- The cumulative inflation rate over three years is approaching, or exceeds, 100%.

- Therefore, the consolidated financial statements and the comparative figures have been represented
for the current year, where the exchange rate for the Syrian pound is (JD 1 = LS 612) as at September
30, 2018.
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