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Report on Review of Condensed Interim Financial Statements

To The Board of Directors
Jordan Loan Guarantee Corp.
Public Shareholding Company
Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim financial statements of Jordan Loan Guarantee Corp.PLC,
comprising the interim statement of financial position as at 30 September 2018 and the related interim statement
of profit or loss, interim statement of comprehensive income, interim statement of changes in equity and interim
statement of cash flows for the nine months period then ended and the notes about condensed interim financial
statements. Management is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with International Accounting Standard number (34) “Interim Financial Reporting”.
Our responsibility is to express a conclusion on this condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements (2410) “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of condensed
interim financial statement consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim financial statements are not prepared, in all material respects, in accordance with International

Accounting Standard number (34) “Interim Financial Reporting”.
'ﬁﬁééo%essionals

Ibrahim Hammoudeh
(License No. 606)

29 October 2018
Amman - Jordan

o | e . S ST B



Jordan Loan Guarantee Corp.
Public Shareholding Company
Interim Statement of Financial Position

{In Jordanian Dinar)

I 30 September 31 December
' 2018 2017
Note (Unaudited) {Audited)
Assels
Cash and cash equivalents 22,209,186 451,741
Deposits at banks 6,337,178 27,581,297
Restricted bank deposits 38,266,233 25,605,714
Restricted financial assets measured at amortized cost 163,692,344 114,104,720
Financial assets measured at fair value through other comprehensive income 1,183,597 1,180,139
Financial assets measured at amortized cost 4,282,404 4,590,771
Receivables and other current assets 1,395,806 733,502
Deferred tax assets 457,347 214,875
Property and equipment 3,216,892 3,225,008
Taotal assets 241,040,987 177,687,767
Liabilities and equity
Liabilities
Provisions against loans guarantee 4 13,155,917 7,795,998
Central Bank of Jordan loan - industrial loans guarantee program 5,160,695 5,160,695
Central Bank of Jordan loan - export credit guarantee program 99,999,277 99,999,277
Ministry of Planning withholdings 1,248,500 1,248,500
Startup micro projects loans 83,588,958 26,498,958
Payables and other current liabilities 2,366,802 2,146,599
Income tax provision 154,686 137,816
Total liabilities 205,674,835 142,087,843
Equity
Paid in capital 29,080,310 29,080,310
Statutory reserve 1,628,770 1,628,770
Voluntary reserve 2,204,824 2,204,824
Fair value adjustments 496,443 493,158
Retained earnings 1,955,805 1,292,862
Total equity 35,366,152 34,699,924
Total liabilities and equity 241,040,987 177,687,767

“The accompanying notes from (1) to (7) are an integral part of these condensad interim financial statements and read with review report”
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Jordan Loan Guarantee Corp.
Public Shareholding Company
Interim Statement of Profit or Loss (Unaudited)

(In Jordanian Dinar)

Revenues

Interest income

Bonds interest income

Commissions on guaranteed loans

Commissions on guaranteed exports and domestic buyers
Commissions on guaranteed industrial loans and financial leasing
Dividends income

Unneeded provision against impairment of financial assets

Other revenues

Tatal revenues

Deduct:

Administrative expenses

Provisions against loans guarantee
Provision against end of service indemnity
Profit for the period before income tax
[ncome tax for the period

Profit for the period

Basic and diluted earnings per share

For the three months ended

For the nine months ended

30 September 30 September 30 September 30 September
2018 2m7 2018 2017
412,125 330,645 1,141,643 880,566
69,577 38,627 214,604 155,715
282,623 258,316 846,792 728,885
39,090 18,777 80,225 57,383
101,907 81,650 284,686 239,328
- 8,247 68,649 55,494
25,019 - 13498 -
8,812 7,976 39,993 23,929
939,153 744,238 2,690,090 2,141,300
375,613 315,857 1,105,201 941,801
356,573 201,457 932,311 538,713
18,489 11,797 29,894 22,707
188,478 215,127 622,684 638,079
{ _ 37.976) {_ 40,083) {  119395) {__150417)
150,502 175,044 503,289 487,662
0.005 0.006 0.017 0.017

“The accompanying notes from (1) to {7} are an integral part of these condensed interim financial statements and read with review report”
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Jordan Loan Guarantee Corp.
Public Sharehelding Company
Interim Statement of Comprehensive Income (Unaudited)

(In Jordanian Einar)

For the three months ended

For the nine months ended

30 September 30 September

30 September 30 September

2018 2017 2018 2017
Profit for the period 150,502 175,044 503,289 487,662
Other comprehensive income:
Changes in fair value of financial assets through other comprehensive income 4,353 - 3,285 1,643
Total comprehensive income for the period 154,855 175,044 506,574 489,305

“The accompanying notes from (1) to (7) are an integral part of these condensed interim financial stalements and read with review report”
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Jordan Loan Guarantee Corp.
Public Shareholding Company
Interim Statement of Changes in Equity (Unaudited)

{In Jordanian Dinar)

Reserves Fair value Retained
Paid in capital Statutory Voluntary adjustments earnings Total
Balance at 1 January 2018 29,080,310 1,628,770 2,204,824 493,158 1,292,862 34,699,924
Impact of adopting IFRS (9) - - - - 159,654 159,654
Restated opening balance at 1 January 2018 29,080,310 1,628,770 2,204,824 493,158 1,452,516 34,859,578
Total comprehensive income for the period - - - 3,285 503,289 506,574
Balance at 30 September 2018 29,080,310 1,628,770 2,204,824 496,443 1,955,805 35,366,152
Balance at 1 January 2017 29,080,310 1,526,945 2,204,824 109,615 663,707 33,585,401
Total comprehensive income for the period - - - 1,643 487,662 489,305
Balance at 30 September 2017 29,080,310 1,526,945 2,204,824 111,258 1,151,369 34,074,706

“The accompanying notes from (1) to {7) are an integral part of these condensed interim financial statements and read wilh review report”

-6-
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Jordan Loan Guarantee Corp.
Public Sharehelding Company
Interim Statement of Cash Flows (Unaudited)

(In Jordanian Dinar)

30 September 30 September

2018 2017
Operating Activities
Profit for the period before income tax 622,684 638,079
Depreciation 88,597 75,484
Provision against end of service indemnity 29,894 22,707
Provision against loans guarantees 6,115,989 3,103,552
Unneeded provision against impairment of financial assets ( 13,498) -
Change in working capital
Receivables and other current assets ( 662,304) { 1,006,397)
Payables and other current lLiabiiities 190,309 104,073
Net paymenits for loans guarantee { 756,070) ( 362,062)
Paid income tax { 185,516) { 259,043)
Net Cash Flows From Operating Activities 5,430,085 2,316,393
Investing Activities
Property and equipment { 80,481} ( 101,569)
Financial assets measured at amortized cost 308,367 1,999,585
Net Cash Flows From Investing Activities 227,886 1,898,016
Financing Activities
Deposits at banks 21,257,617 -
Restricted bank deposits { 12,660,519) ( 752,008)
Restricted financial assets measured at amortized cost { 49,587,624) ( 101,785,487)
Startup micro projects loans 57,090,000 -
Central Bank of Jordan loan - export credit guarantee program - 99,999,277
Net Cash Flows From {Used in) Financing Activities 16,099,474 ( 2,538,218)
Net change in cash and cash equivalents 21,757,445 1,676,191
Cash and cash equivalents, beginning of the year 451,741 26,556,420
Cash and cash equivalents, end of the period 22,209,186 28,232,611

"The accompanying notes from (1) to (7) are an inegral part of these condensed interim financial statements and read with review report”

A



Jordan Loan Guarantee Corp.
Public Shareholding Company
Notes to the Condensed Interim Financial Statements (Unaudited)
30 September 2018

{In Jordanian Dinar)

. General

Jordan Loan Guarantee Corp. is a public shareholding company incorporated on 26 March 1994. The
company was formed as successor to the Loan Guarantee Project as result of the Council of Ministers'
decision that transferred all accounts and assets of the project to the Central Bank of Jordan in preparation
for the establishment of a public shareholding company for loan guarantee. The Company head office is in
the Hashemite Kingdom of Jordan.

The company's goals include providing guarantees to fully or partially cover loans of different types,
granted by banks and financial institutions for the establishing, expanding, and raising the productive and
marketing capacity of economic projects with the aim of creating job opportunities and securing
possibilities for earning or saving foreign reserves. The company's goals also include extending guarantees
required to cover risks in the field of Jordanian export sector.

The accompanying condensed interim financial statements have been approved for issue by the Company’s
Board of Directors on 29 October 2018.

. Summary of Significant Accounting Policies

Basis of Preparation

The condensed interim financial statements of the Company have been prepared in accordance with
International Accounting Standard number (34) “Interim Financial Reporting”. They do not include all of
the information required in annual financial statements in accordance with IFRSs, and should be read in
conjunction with the financial statements of the Company for the year ended 31 December 2017.

The condensed interim financial statements have been prepared on a historical cost basis except for
financial assets at fair value.

The condensed interim financial statements are presented in Jordanian Dinar which is the functional
currency of the Company.

Changes in Accounting Policies

The accounting policies adopted in the preparation of the condensed interim financial statements are
consistent with those followed in preparation of the Company’s annual financial statements for the year
ended 31 December 2017, except for the adoption of new standards effective as at 1 January 2018:

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting
for financial instruments: classification and measurement; impairment; and hedge accounting.

The Company had previously implemented the first phase of IFRS 9 as issued during 2009. The date of
initial implementation of the first phase of IFRS 9 was 1 January 2011.

The standard eliminates the use of the 1AS 39 incurred loss impairment model approach, uses the revised

hedge accounting framework, and the revised guidance on the classification and measurement
requirements.

-8-
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Jordan Loan Guarantee Corp.
Notes to the Condensed Interim Financial Statements (Unaudited)
30 September 2018

Impairment of financial assets

The Company has changed the loan loss impairment method by replacing IAS 39's incurred loss approach with
an expected credit loss approach as described by the provisions of IFRS 9.

The expected credit loss allowance is based on the credit losses expected to arise over the life of the asset (the
lifetime expected credit loss), unless there has been no significant increase in credit risk since origination, in
which case, the allowance is based on the 12 months’ expected credit loss.

The 12 months’ expected credit loss is the portion of lifetime expected credit loss that represent the expected
credit loss that result from default events on a financial instrument that are possible within the 12 months after
the reporting date,

The Company has established a policy to perform an assessment, at the end of each reporting period, of whether
a financial instrument's credit risk has increased significantly since initial recognition, by considering the change
in the risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Company groups its assets that are subject to impairment test into Stage 1, Stage
2, and Stage 3 as described below:

Stage 1: Includes financial instruments that have not deteriorated significantly in credit quality since initial
recognition or that has low credit risk at the reporting date. At this stage, a 12-month expected credit losses are
recognized and interest revenue is calculated on the gross carrying amount of the asset.

Stage 2: Includes financial instruments that have deteriorated significantly in credit quality since initial
recognition but that do not have objective evidence of a credit loss event. At this stage, a lifetime expected credit
losses are recognized Interest revenue is still calculated on the asset’s gross carrying amount.

Stage 3: Includes financial assets that have objective evidence of impairment at the reporting date. At this stage, a
lifetime expected credit losses are recognized Interest revenue is calculated on the net carrying amount (i.e.
reduced for expected credit losses).

The accounting policies are consistent with those used in the previous period, except for change in the policy for
calculation of impairment loss of financial assets to comply with IFRS (9).

The table below shows the effect on opening balances as at1/1/2018:

Impact of
31/12/2017  adopting IFRS (9) 1/1/2018
Deferred tax assets 214,875 159,654 374,529
Retained earnings 1,292,862 159,654 1,452,516

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify when the Company should transfer property, including property under construction or
development into, or out if investment property. The amendments state that a change in use occurs when the
property meets, or ceases to meet, the definition of investment property and there is evidence of the change in
use. A mere change in management's intentions for the use of property does not provide evidence of a change in
use

These amendments do not have any impact on the Company’s condensed interim financial statements.



Jordan Loan Guarantee Corp.
Notes to the Condensed Interim Financial Statements (Unaudited)
30 September 2018

Amendments to IFRS 2 Classification and Measurement of Share-based Payment Transactions

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the effects of vesting
conditions on the measurement of a cash-settled share-based payment transaction, the classification of a share-
based payment transaction with net settlement features for withholding tax obligations; and accounting where a
modification to the terms and conditions of a share-based payment transaction changes its classification from cash
settled to equity settled. On adoption, entities are required to apply the amendments without restating prior
periods, but retrospective application is permitted if elected for all three amendments and other criteria are met.

These amendments do not have any impact on the Company’s condensed interim financial statements.

Use of Estimates

The preparation of the financial statements requires management to make estimates and assumptions that affect
the reported amount of financial assets and liabilities and disclosure of contingent liabilities. These estimates and
assumptions also affect the revenues, expenses and the provisions. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty and actual results may
differ resulting in future changes in such provisions.

- Management reviews periodically the tangible assets in order to assess the depreciation for the year based on
the useful life and future economic benefits, Any impairment is taken to the interim statement of profit or loss.

- The measurement of impairment losses under IFRS 9 requires judgment, in particular, the estimation of the

amount and timing of future cash flows and collateral vaiues when determining impairment losses and the
assessment of a significant increase in credit risk. These estimates are driven by a number of factors, changes in
which can result in different levels of allowances. Elements of the expected credit loss mode! that are
considered accounting judgments and estimates include Probability of default (PD), Loss given default (LGD)
and Exposure at default (EAD).

. Balances of guaranteed loans and ceilings

Loans Ceilings Guaranteed loans

30 September 30 September 30 September 30 September
2018 2017 2018 2017

Housing loans guarantees 28,435,906 29,347,606 19,945,886 22,302,519
Productive loans guarantees 50,667,134 44,358,134 53,758,930 48,082,682
Export credit guarantees & domestic buyers 3,379,878 3,083,955 3,379,878 3,083,955
Industrial loans guarantees 31,554,932 17,809,659 27,940,312 17,809,659
Finance lease 1,538,323 2,036,032 1,538,323 2,036,032
Business vehicles 66,396 119,680 66,396 119,680
115,642,569 96,755,066 106,629,725 93,434,527
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Jordan Loan Guarantee Corp.
Notes to the Condensed Interim Financial Statements (Unaudited)
30 September 2018

4.

5

Provisions against loans guarantee
The breakdown of provisions for loans guarantee presented in the financial position is as follows:

30 September 31 December

2018 2017

Provision for productive loans guarantees 1,744,783 i
Provision for housing loans guarantees 410,398 -
Reserved provision against loans guarantees 47,767 -
Provision for industrial financing 2,304,023 2,020,153
Provision for pioneer projects financing 232,331 393,639
Provision for startup companies financing 2,981,765 1,274,253
Provision for export credit guarantees financing 5,434,850 2,255,124
General provision - 798,273
Special provision . - 1,054,556

13,155,917 7,795,998

. Tax Status
- The Company has settled its tax liabilities with the Income Tax Department up to the year ended 2015.

- The income tax returns for the years 2016 and 2017 have been filed with the Income Tax Department but the
Department has not reviewed the Company's records till the date of this report.

- The income tax provision for the nine months ended 30 September 2018 was calculated in accordance with the
Income Tax Law.



L e

-—-—_—-—————-——“—“mﬂﬂﬂmmmmmt—'r’r‘"

L]

Jordan Loan Guarantee Corp.

Notes to the Condensed Interim Financial Statements (Unaudited)
30 September 2018

6. Analysis of the maturities of assets and liabilities

The following table illustrates the analysis of assets and liabilities according to the expected period of their
recoverability or settlement.

Upto Meore than
30 September 2018 one year one year Total

Assets

Cash and cash equivalents 22,209,186 - 22,2(19,186
Deposits at banks 6,337,178 - 6,337,178
Receivables and other current assets 1,395,806 - 1,395,806
Financial assets measured at amortized cost - 4,282,404 4,282,404
Restricted bank deposits - 38,266,233 38,266,233
Financial assets measured at fair value through other comprehensive income - 1,183,597 1,183,597
Reslricted financial assets measured at amortized cost - 163,692,344 163,692,344
Deferred tax assets - 457,347 457,347
Property and equipment - 3,216,892 3,216,892
Total assets 29,942,170 211,098,817 241,040,987
Liabilities

Provisions against loans guarantee - 13,155,917 13,155,917
Central Bank of Jordan loan - industrial loans guarantee program - 5,160,695 5,160,695
Central Bank of Jordan loan - export czredit guarantee program - 99,999,277 99,999,277
Ministry of Planning withholdings - 1,248,500 1,248,500
Startup micro projects loans 3 83,588,958 83,588,958
Payables and other current liabilities 2,366,802 - 2,366,802
Income tax provision 154,686 - 154,686
Total liabilities 2,521,488 203,153,347 205,674,835

Up to More than
31 December 2017 one year one year Total

Assets

Cash and cash equivalents 451,741 - 451,741
Deposits at banks 27,581,297 - 27,581,297
Receivables and other current assets 733,502 . 733,502
Financial assets measured at amertized cost 300,000 4,290,771 4,590,771
Restricted bank deposits - 25,605,714 25,605,714
Financial assets measured at fair value through other comprehensive income - 1,180,139 1,180,139
Restricted financial assets measured at amortized cost - 114,104,720 114,104,720
Deferred tax assets - 214,875 214,875
Property and equipment 2 3,225,008 3,225,008
Total assets 29,066,540 148,621,227 177,687,767
Liabilities

Provisions against loans guarantee - 7,795,998 7,795,998
Central Bank of Jerdan loan - industrial loans guarantee program - 5,160,695 5,160,695
Central Bank of Jordan lean - export credit guarantes program - 99,999,277 99,999,277
Ministry of Planning withholdings - 1,248,500 1,248,500
Startup micro projects loans - 26,498,958 26,498,958
Payables and other current liabilities 2,146,599 - 2,146,599
income tax provision 137,816 - 137,816
Total liabilities 2,284,415 140,703,428 142,987,843




N W NN N R R R R R R WY

Jordan Loan Guarantee Corp.
Notes to the Condensed Interim Financial Statements (Unaudited)
30 September 2018

7 . Fair Value
The fair values of the financial assets and liabilities are not materially different from their carrying values as
most of these items are either short-term in nature or re-priced frequently.

Financial assets and financial liabilities measured at fair value in the statement of financial position are
grouped into three levels of a fair value hierarchy. The three levels are defined based on the observability of
significant inputs to the measurement, as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included within level 1 that are observable for the asset or lability,
either directly or indirectly.

* Level 3: unobservable inputs for the asset or liability.

30 September 2018 Level 1 Level 2 Level 3 Total
Financial assets at fair value through other comprehensive income 934,407 145,000 104,190 1,183,597

31 December 2017 Level 1 Level 2 Level 3 Total
Financial assets at fair value through other comprehensive income 930,949 145,000 104,190 1,180,139

Financial assets included in level 3 are stated at cost less impairment charges, as the fair value of these assets
cannot be measured reliably due to the lack of available active markets for identical assets,



