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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Invest Bank as of 30 September 2018 and the related interim condensed consolidated
statements of income and comprehensive income, for the three months and nine months then
ended and the interim condensed consolidated statements of changes in equity and cash flows
for the nine months then ended. Management is responsible for the preparation and presentation
of these interim condensed consolidated financial statements in accordance with International
Accounting Standard (34) “interim financial reporting”. Our responsibility is to express a conclusion
on these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements
(2410) "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity". A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial statements are not properly prepared, in

Amman, Jordan
30 October 2018

J PricewaterhouseCoopers "Jordan", Jabal Amman - grd Circle, 14 Hazza' Al Majali St., P.O. Box 5175, Amman 11183 - Jordan

T: +962 (6) 500 1300, F:+962 (6) 461 0880, www.pwe.com
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INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS OF 30 SEPTEMBER 2018
30 September 31 December
Notes 2018 2017
JD JD
{Unaudited) {Audited)

Assets
Cash and balances at the Central Bank of Jordan 4 184,859,048 108,370,113
Balances at banks and financial institutions 5 60,693,269 71,613,034
Deposits at banks and financial institutions 6 10,948,199 11,013,457
Financial assets at fair value through

statement of income 3,048,159 1,853,987
Direct credit facilities — net 7 661,786,031 645,345,229
Financial assets at fair value

through other comprehensive income 43,524,338 37,638,042
Financial assets at amortized cost 119,243,653 105,548,083
Property and equipment-net 29,947,163 29,663,965
Intangible assets 2,690,192 2,633,887
Deferred tax assets 10,369,152 7,576,553
Other assets 8 54,030,020 51,980,783
Total assets 1,181,239,224 1,073,246,133
Liabilities And Equity
Liabilities
Banks and financial institutions deposits 8,206,129 10,232,834
Customers’ deposits 775,698,701 676,100,082
Cash margins 42,097,197 41,458,158
Borrowed funds g 128,155,511 139,982,421
Bonds 10 18,936,000 3,000,000
Sundry provisions 757,952 703,454
Provision for income tax 11 3,749,099 3,984,780
Deferred tax liabilities 8,483,269 6,103,221
Other liabilities 18,978,221 12,884,199
Total Liabilities 1,005,062,079 894,449,149
Equity
Authorised share capital 100,000,000 100,000,000
Subscribed and paid-in share capital 100,000,000 100,000,000
Statutory reserve 25,004,513 25,004,513
General banking risks reserve - 6,365,000
Financial assets revaluation reserve 15,722,821 12,477,651
Retained earnings 12 20,393,276 30,033,210
Income for the period attributable

to the Bank’s shareholders 10,516,229 -
Total equity attributable to the

Bank’s shareholders 171,636,839 173,880,374
Non-controlling interest 4,540,306 4,816,610
Total equity 176,177,145 178,796,884

Total liabilities and equity

1,181,239,224

1,073,246,133

The accompanying notes from 1 to 21 form an integral part of these interim condensed
consolidated financial statements and should be read with them and with the
accompanying review report
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INVEST BANK
(PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME
FOR THE THREE MONTHS AND THE NINE MONTHS ENDED 30 SEPTEMBER 2018

For the three months ended  For the nine months ended

30 September 30 September
Noles 2018 2017 2018 2017
JD JD JD JD
{(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Interest income 18,610,070 14,551,307 52,286,992 41,154,136
Interest expense (10,284,751}  (6,543,884)(27,972,223) (17,997,479)
Net Interest Income 8,325,319 8,007,423 24,314,769 23,156,657
Net commission income 2,908,179 2,187,764 B,254,803 6,638,711
Net Interest and Commissions
Income 11,233,498 10,195,187 32,569,672 29,795,368
Gains from foreign currencies 165,288 310,090 433,026 782,364
{Losses) Gains from sale of
financial assets at amortized cost - {1,258) - 116,368
{Losses) Gains from financial
assels at fair value through profit
or loss (115,072) 23,618 (340) 173,202
Cash dividends from financial
assets at fair value through other
comprehensive income 64,204 60,462 2,291,206 2,074,036
Other Revenue 546,525 1,338,948 2,148,481 2,720,046
Gross Income 11,884,443 11,927,048 37,442,055 35,661,384
Employee-related expenses (3,874,057) (3,787,458)(12,214,485) (11,240,813)
Depreciation and amortization (580,977) (664,494) (1,776,116) (2,076,165)
Other expenses (2,498,281} (2,228,288) (7,267,656) (6,899,004)
Provision (recovered from) for
impairment on assets seized 578,856 {1,714) 463,855 (165,759)
Provision (recovered from) for
impairment on direct credit 7
facilities 57,201 (1,733,745)  (540,396) (5,302,008)
Provision (recovered from) for
impairment in other assets and
off balance sheet items in
accordance to IFRS (9) 11,007 - (843) -
Sundry provision 0 - (69,456) {35,492)
Total Expenses (6,306,251) (8,415,629)(21,405,097) (25,719,241)
Income for the period before
income tax 5,578,192 3,511,348 16,036,958 9,942,143
income tax for the period 10 (1,986,675) (1,156,316) (5,142,521) (2,774,954)
Net income for the period 3,591,517 2,355,033 10,894,437 7,167,189
Attributable to :
Shareholders of the Bank 3,443,615 2,256,909 10,516,229 6,904,614
Non-controlling interest 147,902 98,124 378,208 262,575

3,591,517 2,355,033 10,894,437 7,167,189
Basic and diluted earnings per
share from net income for the
period attributable to the
shareholders of the Bank 18 0.034 0.023 0.105 0.069

The accompanying notes from 1 to 21 form an integral part of these interim condensed
consolidated financial statements and should be read with them and with the
accompanying review report
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INVEST BANK

{PuBLIC SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS AND THE NINE MONTHS ENDED 30 SEPTEMBER 2018

For the three months Faor the nine months

ended 30 September ended 30 September

2018 2017 2018 207
JD JD JD JD

(Unaudited)  (Unaudiled) (Unaudited) (Unaudited)

Net income for the period 3,591,517 2,355,033 10,894,437 7,167,189

Other comprehensive income

items:

Changes in financial assets

revaluation reserve - net afler
tax {392,793) 587,152 4,279,570 3,403,917

Losses from sale of financial

assets at fair value through

other comprehensive income {91,635) (31,564) {268,504) (87,284)
Total Other comprehensive

income items (484,428) 555,588 4,011,066 3,316,633
Total comprehensive income

for the period 3,107,089 2,910,621 14,905,503 10,483,822
Tatal Comprehensive Income

Attributable to:

Shareholders of the Bank 2,959,187 2,812,497 14,527,295 10,221,247
Non-controlling interest 147,902 98,124 378,208 262,575

3,107,089 2,910,621 14,905,503 10,483,822

The accompanying notes from 1 to 21 form an integral part of these interim condensed
consolidated financial statements and should be read with them and with the
accompanying review report
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INVEST BANK
(PuBLIC SHAREHOLOING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOW

FOR THE NINE MONTHS ENDED 30 SEPTEMSER 2018

Operating activities

Income for the period belore income tax

Adjustments for non-cash items:

Depreciation and amortization

Provision for impairment in direct credit facilities

Provision for lawsuits held against the bank

Provision for impairment in other assets and off balance sheet items
according to IFRS (9)

Sundry provision

Provisions against seized asset for more than 4 years

Gains on disposal of property and equipment

Losses (Gains) on sale of assels seized by the Bank

Unrealised loss from financial assets at fair value through statement
of income

Dividends received from financial assets at fair through other
comprehensive income

Net inlerest expense

Effect of exchange rate fluctuations on cash and cash equivalents

Changes in assets and liabilities

Deposits at banks and financial institutions
(maturing after more than 3 months)

Financial assets at fair value through statement of income

Direct credit facilities

Other assets

Customers' deposits

Cash margin

Other liabilities

Net cash flows from {used) in operating activities
before income tax and provisions paid

Paid from the provision of lawsuils and sundry provisions

Income tax paid

Net cash flows from (used) in operating activities

Investing activities

Purchases of financlal assets at fair value through statement of
comprehensive income

Sale of financial assets at fair value through statement

of comprehensive income

Dividends received from financial assets at fair value through
statement of comprehensive income

Financial assets at amortized cost

Purchase of property and equipment and advances for purchases of
property, equipment and projecls under progress

Proceeds from sale of property and equipment

Purchase of intangible assels

Net cash flow used in purchase of new shares in subsidiaries

Net cash flows {(used in) from investing activities

Financing activities

Dividends paid

Borrowed funds

Bonds

Net cash flows (used) from financing activities

Eftect of exchange rate fluctuations on cash and cash equivalents

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents as of 1 January 14
Cash and cash equivalents as of 30 September 14

For the nine months ended
30 September
2018 2017
JD JD
(Unaudited) (Unaudited)
16,063,958 9,942,143
1,776,116 2,076,165
540,396 5,302,008
69,456 35,492
B43 -
- {2.693)
(463,855} 66,285
. (B4,995)
{5,045} 6,998
144,380 77,876
{2,291,206) (2,074,036)
2,734,998 1,658,029
(26,872} {30,216)
18,516,169 16,973,056
65,258 (2,500,000)
389,555 38,332
(25,985,857) (B3,679,733)
{1,462,961) 4,145,934
99,598,619 17,233,468
639,039 4,685,150
2,268,206 (141,043)
94,028,028 (43,244,836}
(35,192) (76,300}
{5,099.272) (6,913,440}
88,893,564 (50,234,576)
{3,729,772) (3,403,175}
2,465,830 541,558
2,291,206 2,074,036
{14,041,169) 23,783,392
(1,661,711) (2,459,685)
- 59,100
(453,908) {365,190)
(304,127) (54,000)
{15,433,651) 20,176,036
{10,000,000) (10,000,000)
{11,826,910) 17,599,929
15,936.000 -
(5,890.910) 7,599,929
26,872 30,216
67,595,875 (22,428,395)
169,750,313 162,719,517
237,346,188 140,291,122

The accompanying notes from 1 to 21 form an integral part of these interim condensed consolidated financial

statements and should be read with them and with the accompanying review report
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(1} GENERAL INFORMATION

Invest Bank (the “Bank”) was established as a Jordanian public shareholding company under
registration No. (173) dated 12 August 1982 in accordance with the Companies Law No. {12)
for the year 1964 with a paid in capital of JD 6 million distributed over 6 million shares with a
par value of JD 1 per share. The Bank’'s capital was increased several times to become JD
77,500,000/ share as of 31 December 2010. Furthermore, during 2011, the Bank's capital was
increased to JD 85,250,000/ share. Finally, the Bank's capital was increased by JD 14,750,000
on 10 April 2012. Accordingly, the Bank’s authorized and paid in capital became JD 100
Millions / share.

The Bank's Head Office is located in Amman, Abd Alhameed Sharaf Street, Shmesani,
Tel: 06-5001500, P.O Box 950601, Amman — 11195 Jordan.

The Bank provides banking and related financial services through its Head Office, its twelve
branches in the Hashemite Kingdom of Jordan, and through its subsidiaries. .

invest Bank is a public shareholding company listed in Amman Stock Exchange.

These interim condensed consolidated financial statements have been approved by the Board
of Directors in its meeting held on 17 October 2018.

{2)  SuMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Bank in the preparation of these
interim condensed consolidated financial statements.

2.1 Basis of preparation

The interim condensed consolidated financial statements of the Bank have been
prepared in accordance with International Accounting Standards No. (34) (*interim
financial reporting”), and in accordance with the local laws and the instructions of
Central Bank of Jordan.

The reporting currency of these interim condensed consolidated financial statements is
the Jordanian Dinar which is the functional currency of the Bank.

The interim condensed consolidated financial statements are prepared under the
historical cost convention, except for financial assets at fair value through profit or loss,
financial assets at fair value through other comprehensive income and financial
derivatives that have been measured at fair value at the date of these interim
condensed consolidated financial statements. Hedged assets and liabilities are also
stated at fair value,

These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared in
accordance with International Financial Reporing Standards and should be read in
conjunction with the consolidated financial statements of the Bank for the year ended
31 December 2017. Furthermore, the results of operations for the nine months ended
30 September 2018 do not necessarily reflect the expected results for the year ending
31 December 2018 except for not appropriating for the profit of the nine months ended
on 30 September 2018 which is usually performed at year end.
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INVEST BANK

{PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

22

(a)

(b)

Changes in accounting policies and disclosures

The accounting policies applied in preparing these interim condensed consolidated
financial staterents agree with those used in preparing the consolidated financial
statements for the Bank for year ending 31 December 2017, except applying new
standards and amendments on current standards as mentioned below.

New standards and amendments to standards and interpretations effective for
the annual periods beginning after 1 January 2018, applied by the bank in
preparing these financial statements and do not have significant effect:

Amendments to IAS 12 - ‘Income tax’ which explains measurement and
accounting for deferred tax assets.

Amendments to IAS 7, 'Statement of cash flows'. The amendment requires
additional disclosures about changes in liabilities arising from financing activities.
The standard is effective for annual periods beginning on or after 1 January 2017
and early adoption is permitted.

Amendments to |AS 40, ‘Transfers of Investment Property’.
Annual Improvements to IFRSs — 2012-2014 Cycle.
IFRS 15 “Revenue from Contracts with Customers”

Nature of change: The IASB has issued a new standard for the recognition of revenue.
This will replace 1AS 18 which covers contracts for goods and services and IAS 11
which covers construction contracts. The new standard is based on the principle that
revenue is recognized when control of a good or service transfers to a customer. The
standard permits a modified retrospective approach for the adoption

Impact: The management is not expecting any impact of adoption this standard over
the Bank's financial statements, as most of the Bank's income is generated through
sources not subject to this standard.

New standards and interpretations that have been issued to be adopted for the
reporting periods commencing 1 January 2018, which have significant impact;

IFAS 9 “Financial Instruments”:
Nature of change: IFRS 9 addresses the classification, measurement and

derecognition of financial assets and financial liabilities and introduces new rules for
hedge accounting and introduced a new impairment model.

Impact of adopting IFRS 9:

The Bank is required to adopt IFRS 9 starting 1 January 2018.
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The following are the most important aspects of application:

A-

Classification and measurement of financial assets

The Bank's management does not expect any material impact from applying this
standard; as the Bank has early adopted the first phase of IFRS (9) from January 1st,
2011 based on the request Central Bank of Jordan and Jordan Securities Commission.

The Bank performed reclassification between the categories of the financial
instruments at fair value through other comprehensive income to financial instruments
at fair value through statement of income to achieve the requirements of the standard
to ensure proper application for the standard implication in accordance to Central Bank
of Jordan regulation (13/2018).

Classification and measurement of financial liabilities:

IFRS (9) has retained the requirements of IAS (39) regarding the classification of
financial liabilities. |1AS 39 (revised) requires recognition of the differences in the
assessment of financial liabilities classified as financial liabilities at fair value through
profit or loss in the consolidated statement of profit or loss, whereas IFRS (9) requires:

Recognition of differences in the assessment of financial liabilities classified as financial
liabilities at fair value through statement of profit or loss as a result of changes in credit
risk in the consolidated statement of comprehensive income.

The remaining amount of fair value valuation differences is recognized in the
consolidated statement of profit or loss.

Hedge accounting

When initially applying IFRS (9), the Bank choose to continue applying the hedge
accounting requirements of 1AS (39) instead of the requirements IFRS (9).

Impairment of financial assets

IFRS (9) replaced the ‘incurred loss’ model in 1AS (39) with a forward-locking ‘expected
credit loss’ model. Which requires the use of estimates and judgements to estimate
economic factors. The model will be applied to all financial assets — debt instruments
which classified as amortized cost or at fair value through statement of comprehensive
income or at fair value through profit or loss.

The expected credit loss mechanism depends on the probability of default (PD). Which
is calculated according to the credit risk and future economic factors, the loss in default
{LGD), which depends on the value of the existing collaleral, the exposure at default
{EAD).

Disclosures

IFRS (9) requires detailed disclosures, particularly with regard to hedge accounting,
credit risk, and expected credit losses. The Bank is working to provide al! the necessary
details for these disclosures 1o be presented in the subsequent consolidated financial
statements after application.

Implementation

The Bank had reflected the effect of the standard implementation over the opening
balances of retained earnings on January 1, 2018, provisions and non-controlling
interests rather than restating the figures of the consolidated financia!l statements for
the year ended December 31, 2017 and earlier.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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The table below includes the effect on the opening balance as at 1 January 2018:

Balance as al
1 January Financial position
Exposure to credit risk Balance as at 2018 after items affected by
related to assets of the 31 December  Reclassification Expected implemeantatio Effect of the
balance sheet 2017 credit losses n of IFAS {9) reclassilication implemantation
JO JO JD JO JD JD
Balances at banks
Balances at banks and and financial
{inancial Institutions 71,613.034 - (49.639) 71,563,395 «___institutions
Degposits at banks
Deposits at banks and and financial
financial Institutions 11,013.457 - (26,219) 10,887,238 - institutions
Diract credit
Direct credit faciliies - net 645,354,229 - {9.013,659) 636,340,570 - facilities - net
Financial assets at falr
value through statament Financial assets at
of income 1.853.987 (86.566) 1,767.421 -~ falrvalue through
statement of
Transferred to FYOCI . 86,566 income
Financial assets at fair Finanicial assets at
value through other falr value through
comprehensive income 37,638,042 (1.814,673) - 35,823,369 1,003.527 giher
comprenansive
Fransfered 1o FVPL - 1,814,673 - income
Financial
Financial instruments at Instruments at
amortized costs 105,548,083 - {345,599) 105.202.484 - amortized costs
Financial collaterals 93.619,651 - {188.203) 93,431,448 - Dither liabilities
Unused limits 43,106,027 - (627.037) 42,478,930 -
From I Direct limits - - {377.529) {377.529) Qiher liabilities
From it: Indirect limits . - {249,508) {249,508)
Letter of credits 14,222,053 - (14.022) 14,208,031 Other liabilitles
Other assets 4,807,309 S (4,984) 4,802,325 - Other Assets

The table below clarifies the amendments over opening balances for deferred tax
assets and equity as of 1 January 2018 due to implementation of IFRS (9):

el e e e T i e T i B i B e B s D i D o B i B i B i B o B o I i B e B . B e I s T . T e T e T e B e T s T e T |

Effect of Effect of Balance as of 1
implementation of  implementation January 2018 after
Balance as of 31 Effect of axpected credit transierred to implementation of
Decamber 2017 implementation losses reserves {FAS (9)
Jo JD JD
Defered tax assets 7.576,553 - 3.073,467 - 10.650.020
Geaneral banking reserve 6,365,000 - - (6,365,000) -
Retained earnings 30,033,210 1,003,527 {6.770,830) 6.365.000 30,630,907
Non-controlling interest 4,916,610 - (425,066) - 4,451,544
10
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The table below clarifies the opening balances for provisions after implementation of IFRS

(9)

(c)

Effect of Re- Balance Per IFRS
Current Provision measurament 9
JD JD JD
Balances at banks and 49,639 49,639
financial institutions -
Deposits at banks and 26,219 26,219
financial institutions =
Direct credit facilities — net 30,471,752 9,013,659 39,485,411
Financial assets at 345,599 345,599
amortized cost -
Financial collaterals - 188,203 188,203
Unused limits - 627,037 627,037
Letter of credit - 14,022 14,022
Other assets - 4,984 4,984

The table below clarifies the expected credit losses for the subsequent period of 1
January 2018:

Stage 1 Stage 1 Stage 2 Stage 2 Stage 3

Individuals Totals Individuals Totals Total Total

Balances al banks

and financial

institutions 6,389 - - - - 6,389
Deposiis at banks

and financial

institutions 31,116 - - - - 31,116
Direct credit facilities

- net 376,671 3,067,784 2,124208 1,631,208 14,901,675 22,101,547
Financial assets at

amortized cost 345,591 - - - - 345,50
Financial collaterals 81,518 1,690 51,840 53 57,267 192,368
Unused limits 168,871 432 272,010 - 219,640 660,953
Letter of credit 7.745 5,255 7.129 - - 20,129
Total 1,017,901 3,075,161 2,455,188 1,831,261 15,178,582 23,358,093

New standards and interpretations applied for annual reporting period
commencing 1 January 2018 and which are not yet adopted by the Bank:

IFRS 16 “Leases”

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all
leases being recognized on the balance sheet, as the distinction between operating
and finance leases is removed. Under the new standard, an asset (the right to use the
leased item) and a financial liability to pay rentals are recognized. The only exceptions
are short-term and low-value leases. The accounting for lessors will not significantly
change.

Impact: The Standard will primarily affect the accounting of the Bank's operating
leases.

Mandatory application date: Mandatory for financial years commencing on or after 1
January 2019. At this stage, the bank does not intend 1o adopt the standard before its
effective date. The bank intends to apply the simplified transition approach and will not
restate comparative amounts for the year prior to first adoption.

11
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2.3 Basis of consolidation

The consolidated financial statements of the Bank, its fully owned subsidiaries and
controlled by the Bank. The Bank controls an entity when, it is exposed to risks, or has
a right to variable returns from its involvement with the entity and has the ability to affect
those returns through its control over that entity. Transactions, balances, revenues and
expenses between the Bank and its subsidiaries and between the subsidiaries are
eliminated.

The interim condensed consolidated financial statemenis as at 30 September 2018
include the financial statements of the Bank and its following subsidiaries:

Paid-in Bank's Bank's Date of
Company's Name capital ownership ownership Location acquisition
JD %
Financial
Al- Mawared for Financial securities
Brokerage Company 5,000,000 100% brokerage Amman 2008
Tamkeen Leasing Company 10,000,000 95% Lease financing Amman 2008
Al- Istethmari Latemweel Management
Selselat Al Imdad and operation of
Company 3,000,000 94% bonded stores Amman 2010
Jordanian Company for Factoring
Factoring * 30,000 100% receivables Amman 201
Jordan Trade Facilities Providing loans
Company 16,500,000 94.9% and facilities Amman 2016
Trade Facllities lor Finance
Leasing Company 2,000,000 94.9% Lease financing Amman 2016
Bindar Trade and Providing loans
Investment Company 20,000,000 91.8% and facllities Amman 2017
Aayan Trading, Agencies &
Investment Company 50,000 91.8% Investment Amman 2017
Rakeen Investment
Company 30,000 91.8% Investment Amman 2017
Bindar Lease Financing
Company 1,000,600 91.8% Lease financing Amman 2017

w

This Company was established on 21 December 2011 and has not commenced
operations as of the date of these interim condensed consolidated financial statements.

12
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2.4

The financial statements of the subsidiaries are prepared using the same accounting
policies adopted by the Bank. Changes are made to the accounting policies of subsidiaries,
when necessary, to align them with accounting policies adopted by the Bank.

The results of operations of the subsidiaries are consolidated in the consolidated statement
of income from the date on which control is transferred 1o the Bank and cease to be
consolidated from the date on which control is transferred from the Bank.

Non-controlling interest represents the portion of net profit or loss and net assets not owned
directly or indirectly by the Bank in its subsidiaries and are presented in the interim
consolidated statement of income and within equity in the consolidated statement of

financial position separately from the equity attributable to the shareholders of the Bank.

Descriptive disclosures {IFRS 9):

Roles and responsibilities of board of management {(and related emerging committees):

Provide an appropriate governance structure to ensure proper implementation of IFRS (9),
which includes:

» Assigning responsibilities for the management committee, committees, departments
and business units of the Bank, to ensure integrity of the work and to provide the
appropriate infrastructure.

= To ensure the existence and implementation of the appropriate credit risk management
policies.

= To ensure the existence and implementation of effective internal control systems and
internal credit rating systems and automated systems to calculate the expected credit
losses and proper examination and verification procedures, so that this system is able
to reach the results within adequate hedging against expected credit losses.

Ensure that there is an independent party that has the autharity to take decisions through
exceptions or amendments and to expose these cases to the board of directors or
commitiees emanating from it during their first meeting and obtaining their consent.

Adopting objectives and foundations for acquisition and classification for financial
instruments that ensures integration with other business requirements.

Ensure that control units of the Bank, specifically risk management and internal audit
management, are doing all necessary work to ensure the validity and integrity of systems
and methodologies used within the implementation of IFRS (9) framework, and to provide
the necessary support for these control departments.

The audit committee ensures the sufficiency of expected credit losses (impairment loss)
observed by the Bank.

13
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Detailed explanation of the Bank's internal credit rating system and its working
mechanism:

The Bank implements a system for corporates and commercial companies which classities the
credit risks from MOQODY'S, which is reflected in the quality of the credit portfolio, and it assists
in taking appropriate credit decisions as follows:

Customers' credit risk ratings are obtained from the system as follow:

¢ Corporates
*  Medium and Small Companies

Classifying the customers on the system to ten levels were classifications are distributed
from 1 (High profile companies with low risk) to 10 (Non-performing classified companies),
were the classification system implicates (7) levels for performing debts and (3) levels for
non-performing.

Borrower's risk analysis by economic sector, management, financial situation, experience,
etc.

Analyzing customer data and financial statements to derive the most important financial
ratios and indicators that assist in taking credit decisions.

Specific matrix is available per each credit classifications on MOODY'S, were each
classification is associated with the probability of default corresponding to this
classification.

Specific disclosures for (Financial assets at fair value through statement of income
portfolio, financial assets at fair value through other comprehensive income porttolio
and financial assets at amortized cost portfolio).

Financial assets at fair value through statement of income:

Financial assets that the Bank has purchased for the purpose of selling at the near future
and generating profits from fiuctuations in short-term market prices or trading margin.

These assets are initially recognized at fair value on acquisition date (all costs incurred for
the purchase are recorded within the consolidated statement of income) and are re-
measured subsequently to fair market value, gains and losses arising from changes in fair
value are included in the consoiidated statement of income in the period in which they
occeur, which also includes changes in fair market value arising from translation of financial
assetls in foreign currencies, upon selling these financial assets or part of which, gains and
losses generated from the sale transaction are recorded within the consolidated statement
of income.

Dividends distributed or interest earned are recorded within the consolidated statement of
income.

Reclassification of financial assets from this/ to other categories are not authorized except
for the cases specified as per the International Financial Reporting Standards.

14
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Financial assets that do not have quoted prices in active markets and active trading are not
permitted to be classified per this category.

Debt instruments within this portfolio are not subject to the measurement of the expected
credit loss.

Financial assets at fair value through statement of comprehensive income:

These financial assels represent investment in equity instruments for the purpose of
retaining them over the long term.

These financial assets are recognized at fair value plus acquisition costs and are then re-
measured lo fair value, changes to fair value are presented within the consolidaled
statement of comprehensive income and within the consolidated statement of changes in
equity, including the changes in fair value occurring from translating non-monetary assets
in foreign currencies. Upon selling these financial assets or part of which, gains and losses
are recognized in the consolidated statement of comprehensive income and consolidated
equity and the balance of revaluation reserve related to the sold financial assels is
converted to the retained earnings and not through the consolidated statement of income.

These assets are not subject to impairment testing.
Dividend income is recognized in the consolidated statement of income.

Debt instruments within this portfolio are subject to impairment testing (expected credit
losses) as specified by the requirements of implementation of IFRS (9), were according 1o
these instructions, the expected credit loss is recognized in the statement of income.

Because debt instruments are recorded at fair value and are subject to the expected loss
of credit, there is a reconciliation between the change in fair value and the expected credit
loss, so that the impairment {expected credit loss) is the priority in the
recognition/registration.

Financial assets at amortized costs:

Financial assels that the Bank's management keep to achieve collection of contractual
cash flows that are represented by payments over principal and interest on the outstanding
debt balances.

Financial assets are recognized at cost plus acquisition costs, premium/discount is
amortised using the effective interest method, and any impairment charges are eliminated
if the asset or part of it is not recoverable in the consolidated statement of income, these
financial assets presented subsequently at amortised cost after deducting expected credit
losses.

Impairment in value of financial assets at amortized cost represents the difference between

the carrying amounts recorded in the records and the present value of the expected cash
flows discounted at the original effective interest rate.

15



[

s B e O s D e I

=]

[Py

=y

=

=

INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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Reclassification of financial assets from this/ to other categories are not accepted except
for the cases specified as per the International Financial Reporting Standards (in case of
sale of these financial assets before maturity date, the result of the sale is recognized in
the consolidated statement of income in a separate item, and are disclosed in compliance
with International Financial Reporting Standards).

Debt instruments included in this portfolio are subject to impairment (expected credit
losses) based on the regulations of IFRS (9) and the measured expected credit losses
are recorded at the consclidaled statement of income.

The debt instruments issued by/guaranteed by the Government of Jordan are excluded
as specified in the measure of the probability of default within the requirements of the
application of the debtor within the requirements of IFRS (9).

General framework for implementation of IFRS (9):

Based on the Bank's attention to comply with the international reporting standards
relating to IFRS (9), and in accordance to Central Bank of Jordan regulations concerning
the implementation of IFRS (9}, Invest Bank had implemented the standard within the

following:

1.

Contracting with a specialized to provide the required consultations concerning the
standard implementation.

Purchasing a specialized automated system {o implement the standard
requirements.

Developing the general framework document for implementation of the standard and
approving it by the board of directors.

Include (classify) all credit exposures/debt instruments that is subject to
measurement and expected credit losses calculations within the slages listed below:

- Stage 1: represents the expected credit losses that is likely to be impaired by credit
exposurefof the debt instruments within the coming (12) months, were within this
stage credit exposures/debt instruments which have not received an important nor
significant increase in its credit risk since initial recognition of the exposure
finstrument have been included or that has low credit risk on the date of preparing
the financial statements, and the credit risk is assessed to be low in case the terms
as per the regulation of the Central Bank of Jordan that are based an the standard
requirements are met, examples over these indicators:

e Low default risk.
* The debtor has a high short-term ability to meet his obligations.

- Stage 2: were this stage includes credit exposures/debt instruments that has a
significant increase in their credit risk since initial recognition, but did not yet
reach the stage of defaulting due to the consideration that there is no objective
evidence confirming that there has been a default. Expected credit losses are
calculated for the full credit exposure/debt instrument which represents the
expected credit losses arising from all possibilities of default within the remaining
period of the credit exposure/debt instrument.

16
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The Bank takes into consideration indicators included in the Central Bank of
Jordan's instructions that are based on the requirements of the Standard when
classifying credit exposures/debt instruments at this stage.

- Stage 3: This stage includes debt instruments that have evidence/evidences that
it became insolvent and in this case the expected credit losses for the entire life
on the od the credit exposure/debt instrument is calculated, were interest/yield
over listed accounts under this stage are suspended, and the Bank continues o
suspend as long as the accounts remain within this stage.

The Bank takes info consideration the indicators included in the Central Bank of
Jordan's instructions based that are based on the requirements of the standard
when classifying credit exposures/debt instruments at this stage. Examples of
these indicators are as follows:

* Non-compliance with contractual conditions, such as the existence of dues
equal to or greater than (90) days.

» Clear available indicators over near bankruptcy of the debtor.

» |n addition to the indicators included in the Central Bank's instructions No.
(47/2009.)

5. The mechanism adopted to calculate expected credit losses (ECL) on financial

instruments and for each item separately:

- The calculation of expected credit losses depends on the probability of default,
which is calculated in accordance to the credit risk and economic factors, and the
Loss Given Default Ratio which depends on the collectible value of the collaterals,
and the value of exposure at default and accordingly, the Bank adopted the
following mathematical model to calculate the expected credit losses in
accordance to IFRS 9, where the following equation is applied to all exposures:

ECL = PD% x EAD (JOD) x LGD%

ECL: Expected Credit loss

PD: Probability of default

EAD: Credit exposure when default
LGD: Loss ratio assuming default

- Scope of application/ Expected credit loss:

In accordance with the requirements of IFRS (9), the expected credit loss
measurement model is applied within the following framework (except what is
measured at fair value through statement of income):
* Loans and credit facilities {direct and indirect).
¢ Debt instruments carried at amortized cost
e Debt instruments recorded at fair value through statement of other
comprehensive income.
* Financial guarantees mentioned in accordance to the requirements of IFRS
(9).
» Accounts receivable related to lease contracts within the requirements of IAS
(17} and IFRS (16).

17
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e Trade receivables.
Credit exposures on banks and financial institutions [except current balances

used to cover bank transactions such as remittances, guarantees and letters
of credit within a very short period of time (days)).

6. Calculating the probability of default (PD). The Bank calculated the probability of
default according to the following conditions:

- Economic indicators and macroeconomic factors {(GDP, unemployment rates and
inflation, real interest prices) were taken into consideration for use in calculating
expected credit loss (PD).

- For customers classified through the credit rating system, probability of default
extracted from the credit rating system have been relied on to perform calibration
for default rations existing on the system to comply with the requirements of the
standard and after taking into consideration historical default data of the bank.

- As for customers not classified, Roll Rate method has been adopted to calculate
the proportion of future loss of default, Bank's historical data was analyzed by
taking into account the analysis of methodological results at a collective level for
credit exposures with similar credit attributes by taking into account a range of
factors. Following are the most important factors:

* Product Type.
» Quality of guarantees.
» Sector

7. Calculation of credit exposure at default (EAD) where the Bank has taken the

following data into consideration when calculating credit exposure at default:

e Type of credit exposure.
e Credit exposure balance.
e Credit Conversion Factor— CCF

8. Calculation of Loss Given Default (LGD). Calculation were performed by the Bank

by analyzing historical data of recovery rates after taking into consideration number
of factors, the most important of which are the nature of collateral, products,
customer classification, and based on it LDG have been developed either on the
classified clients individual level through the credit rating system, or on the collective
basis of exposures that holds similar characteristics for customers that are not
classified on the credit rating system.

18
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- Interest in suspense

The movement on interest in suspense was as follows:

{Unaudited)
30 September
2018
Balance as of 1
January
Interest in
suspense for the
period
Interest
transferred to
ravenues
Interest in
suspense wrilten
off
Balance at the
end of period
{Audited)
31 December
2017
Balance as of 1
January
Interest in
suspense for the
year
Interest transferred
{o revenue
Interest in
suspense
written-off
Balance at the
end of the year

Companies
Individuals Real estate Small &
{Retail) Loans Comporate medium Total
JD JD JD JD JD
2,398,534 768,331 3,069,296 1,646,254 7,882,415
952,141 378,343 1,041,713 568,087 2,940,284
(147,026) {105,847) {71,208) (79,746) (403,827}
{27,468) (18,214) - (53,770) {99,425}
3.176,1181 1,022,613 4,039,801 2,080,825 10,319,420
1,710,435 626,434 2,834,888 1,160,482 6,332,239
755,711 299,088 589,601 594,264 2,238,664
(47,553) (34,748) (237,281} {107,752) (427,334)
(20,059) (122,443) (117,912} (740) (261,154)
2,398,534 768,331 3,069,296 1,646,254 7,882,415

According to Board of Directors decision and senior management of their Subsidiaries, non

performing credit facililies along with their related interest in suspense which have been
provided for, was written off amounted to JD 729,611 for the nine months ended 30
September 2018 against JD 538,312 for the year ended 31 December 2017.
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{8) _OTHER ASSETS

The details of this item are as follows:

30 September 31 December
2018 2017
JD JD
(Unaudited) {Audited)
Accrued interest and revenue 1,794,546 1,577,171
Prepaid expenses * 3,601,231 3,278,040
Assels seized by the bank ™ 41,660,125 39,288,705
Refundable deposits 436,956 511,974
Post-dated Cheques 266,190 21,51
Balances related to fraudulent transactions - Net *** 1,039,200 1,039,200
Purchase acceptances 1,351,776 1,066,710
Others 3,979,996 5,197,482
Total 54,130,020 51,980,783

*

the bank in Abdoun Area for 18 years that are paid in advance.

LA

Prepaid expenses include JD 1.6 million which represent the rent of the new branch for

The Central Bank of Jordan's instructions require disposal of assets seized by the bank

during a maximumn period of two years from the date of foreclosure and the Central Bank
of Jordan can extend that period for a maximum of another two consecutive years. The
balance is presented net of related impairment provision for the amount of JD 34,392 as
of 30 September 2018 and at 31 December 2017 and provision for assets seized for more
than four years for the amounts of JD 1,554,507 as of 30 September 2018 against JO

2,018,362 as of 31 December 2017.

The Bank was imposed to embezzlement transaction in the balances at banks and

financial institutions accounts which led 1o a loss of approximately JD 12.9 milion. This
primarily relates to the possibility of collusion between some of the bank's employees. Ali
the necessary legal procedures were taken by the bank's management and a provision
for an amount of JD 10.4 million was booked for the transaction as at 30 September 2018
and at 31 December 2017 after netting the amounts expected to be recovered from the
repossessed assets and the deduction of the proceeds collected from the insurance
company amounted to JD 1.5 million. Noling that the case procedures had been
completed from the General attorney, and is now represented in front of Amman's

Criminal Count.
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Borrowed funds from Central Bank of Jordan amounted JD 1,288,186 represents amounts
borrowed for refinancing customer loans through mid-terms financing programs.

Borrowed funds represents credit facilities granted from local banks amounted to
JD 96,367,325 as of 30 September 2018 represented by overdraft accounts and revolving
loans provided for Bank subsidiaries (Tamkeen for Finance Leasing Company,
Al-Istethmari LeTamweel Selselat Al Imdad and Jordan Trade Facilities Company).

Borrowed funds represents credit facilities granted from Jordan Morigage refinancing
company amounted 1o JD 30,500,000. Housing loans had been refinanced for interest
rate of 8.3%.

Fixed interest loans amounted to JD 64,301,512 and changing interest loans amounted
to JD 62,565,813 as of 30 September 2018, against fixed interest loans amounting
JD 78,189,670 and changing interest loans amounting JD 60,285,811 as of
31 December 2017.

Part of instalment guarantees and finance leases in Jordan Trade Facilities (cheques and
promissory note) amounting JD 19,509,832 as of 30 September 2018 are deposited as
guarantees against loan balances and overdrafts for the company against JD 31,722,337
as of 31 December 2017.
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]10! BONDS
This item represents bonds issued on behalf of subsidiaries and as follow:
Subsidiary Amount of issued
bonds Interest Rate Maturity Date

Al- Istethmari Latemweel Selselat Al Imdad

Company 3,000,000 7.25% 7 June 2019
Tamkeen Leasing Company 3,000,000 7% 5 June 2019
Jordan Trade Facilities 3,000,000 6.75% 3 February 2019
Jordan Trade Facililies 2,836,000 6.6% 5 October 2021
Bindar Trade and Investment Company 2,100,000 8.9%" 10 March 2020
Bindar Trade and Investment Company 5,000,000 7.25% 6 June 2019

18,936,000

*«

The bonds were issued on 10 March 2015 at an interest rate of B.9% for the first two years
and changed every six months for the remaining period based on the average lending
rate of the best customers at the reference banks in addition to 1% risk margin.
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

{11)  INCOME TAX

Tax status of the bank:

- The Bank obtained a final tax clearance from the Income and Sales Tax Department up to
the year 2015,

- The Bank submitted Income tax return for the years 2016 and 2017 upon legal due date,
the Income and Sales tax Department have not yet reviewed the bank's records up to the
date of preparing these financial statements.

- As per the opinion of the Bank's management and its tax advisor, the tax provisions are
sufficient to cover tax liabilities up to 30 September 2018.

Tax Status of Al Mawared for Financial Bokerage Company {Subsidiary Company):

- The Company has obtained a final tax clearance from the income and Sales Tax
Department for the period since inception dated 5 June 2006 and up to year end 2014,
were a final tax clearance have been obtained for the years 2012, 2013 and 2014 without
any amendments.

- The Company has submitted its income tax return for the years 2015, 2016 and 2017 upon
legal due date, and the Income and Sales tax Department have not yet reviewed it up to
date of preparing these financial statements.

- As per the opinion of the Company's management and its tax advisor, no liabilities are 1o
be noted for the company in excess of the amounts provided for up till 30 September 2018.

Tamkeen for Finance Leasing Company (Subsidiary Company) Tax Status:

- The Company has not submitted the income tax returns for the period since inception dated
31 October 2006 and up to year end 2009, due to the fact that it did not exercise its
operations during those years.

- The Company has obtained a final tax clearance from the Income and Sales Tax
Department for the years 2010 up to 2015.

- The Company has submitted the income tax return for the years 2016 and 2017 upon legal
due date.

- The Company has submitted its general sales tax returns upon legal due date, and the
Income and Sales tax department have reviewed sales tax returns until 31 August 2015.

- Regarding general sales tax over the year 2016, the Income and Sales Tax Department is
currently reviewing Company’s records in this matier.
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

Al Istethmari Letamweel Selselat Al Indad Company (Subsidiary Company) Tax Status:

The company has reached to a final settlement with the income and sales tax depariment
until the year 2010.

The Company has submitted the income tax report for the years 2011, 2012, 2013 and
2014 upon legal due date, and had paid all declared liabilities within the legal period and
had been all accepted for by the Income and Sales tax Department as is without adding
any amendments,

The Company has submitied the income tax return for the years 2015, 2016 and 2017
upon legal due date, and the Income and Sales tax Department have not yet reviewed it
up to date of preparing these financial statements.

The Company has submitted its general sales tax returns upon legal due date, where the
Company has no tax liabilities up till date of preparing these financial statements.

As per the opinion of the Company's management and its tax advisor, no liabilities are to
be noted for the company in excess of the amounts provided for up till 30 September 2018.

Jordan Trade Facilities (Subsidiary company)

The Income and Sales Tax department had finalized its review and issued a final clearance
up to the year ended 31 December 2011, except for the years 2009 and 2010,

As per the lawyer letter dated 1 October 2018, regarding income tax for the year 2009, the
case is still outstanding at the count of cassation and no decision had been announced
regarding the case.

As per the opinion of the Company's lawyer and tax consultant in reference to his letter
dated 27 September 2017, there are no tax liabilities imposed to the Company against the
year 2010.

The company has reached to a final settlement with the income and sales tax department
for the years from 2011 until 2014,

The company has submitted the Income tax report for the years 2015, 2016 and 2017
upon legal due date and the Income and Sales Tax Depaniment have not yet reviewed it
up till date of preparation of these financial statements.

The company has submitted the Sales tax report upon legal due date, and the sales and
income tax department had reviewed the tax reports submitted over the years from 2009
to 2013.

The Subsidiary “Jordan Facilities for Finance Lease L.L.C."” submitted corporate income
tax return up to the year ended 31 December 2014 and it was accepted under the sample
basis and has submitted the income Tax report for the years 2015 and 2016 upon legal
due date and the Income and Sales Tax Department have not yet reviewed it until date of
preparation of these financial statements.
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INVEST BANK

(PuBLIC SHAREHCLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

- The Subsidiary “Jordan Facilities for Finance Lease L.L.C." submitted corporate
income tax report for the year 2017 upon legal due date and the Income and Sales
Tax Department have not yet reviewed the Company's records up till date of
preparing these consolidated financial statements.

- The Subsidiary “Jordan Facilities for Finance Lease L.L.C." submitted corporate sales tax
return upon legal due date and the Income and Sales Tax Department have reviewed the
report submitted up till year end 2013.

- As per the opinion of the company’ management and its tax consultant, the company
and its subsidiary will not have any tax liabilities exceeding the booked provision as
of 30 September 2018.

Tax status of Bindar Trade and Investment Company (Subsidiary Company)

- The company has reached to a final settlement with the income and sales tax
department until the end of the year 2015,

- The company has submitted the Income tax report for the year 2016 and 2017 upon
legal due date and the Income and Sales Tax Department have not yet reviewed it
up till date of preparation of these financial statements,

- The company has reached a final settlement with the sales tax department until year
end 2015, were subsequent tax reports have been submitted upon legal due date
and due taxes have been paid up, up till date of preparing these financial statement.

- The Subsidiary “Bindar for Finance Leasing Company” had reached a final
settlement with the income and sales tax department uniil year 2016, and tax report
have been submitted for the year 2017 and paid tax due payments upon legal due
date.

- The Subsidiary “Bindar for Finance Leasing Company” registered submitted per the
sales taxes starting 1 January 2017, were corporate sales tax return have been
submitted and due taxes were paid until date of preparing these financial statements.

- The Subsidiary “Aayan Trading, Agencies & Investment Company” has reached to a
final settlement with the income and sales tax department until the end of the year
2016 and has submitted the Income tax report for the year 2017 upon legat due date
and paid due taxes on legal due date.

- The Subsidiary “Rakeen Investment Company” has reached to a final settlement with
the income and sales tax department until the end of the year 2016 and has
submitted the Income tax report for the year 2017 upon legal due date and paid due
taxes on legal due date.

- As per the opinion of the company’ management and its tax consultant, the company

and its subsidiary will not have any tax liabilities exceeding the booked provision as
of 30 September 2018.
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INVEST BANK

{PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

{12) RETAINED EARNINGS

The movement on retained earnings is as follows:

31 December
2017
JD
(Audited)

Balance at the beginning of the period / year 27,663,922
Profit for the period / year 15,073,707
Transferred to reserves (2,487,458)
Dividends paid (10,000,000)
Loss on sale of financial assets through other comprehensive income (216,961)
Balance at the end of the period / year 30,033,210

Effect for implementation of IFRS (9) over retained earnings as at 30 September 2018:

30 September
2018
JD
{(Unaudited)
Balance of retained earnings as at 31 December 2017 30,033,210
Expected credit losses on assets as a result of implementation of IFRS (9) (9,710,084}
General banking reserve 6,365,000
Effect of implementation of IFRS (9) (effect of reclassification of financial assets) 1,115,030
Effect of implementation of IFRS (9) over deferred tax assets/liabilities 2,827,731
Retained earnings beginning balance as at 1 January 2018 30,630,907
(Losses) on financial assetls at fair value though Other comprehensive income (237,631)
Dividends Paid {10,000,000)
Balance at the end of the period / year 20,393,276
Effect for implementation of IFRS (9) over deferred tax assets/liabilities:
Item Deferred tax Deferred tax
assets liabilities
Increase (decrease) in expected credit losses 2,939,234 -
Reclassification of financial assels - 111,503

- Included in retained eamings is an amount of JD 10,369,152 as of 30 September 2018
restricted according to the Central Bank of Jordan’s instructions against deferred tax assets
JD 7,576,553 as of 31 December 2017.

- Included in retained earnings is an amount of JD 1,039,200 as of 30 September 2018 and

as of 31 December 2017 restricted according to the Central Bank of Jordan's instructions
which represents the reminder of the balances of illegal operations.
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

- Retained earnings include an amount of JD 415,199 as of 30 September 2018 against JD
418,812 as of 31 December 2017 which represents the effect of early adoption of IFRs ().
These amounts are restricted amounts and cannot be utilized unless realized through sale
as instructed by the Jordan securities commission.

- Hetained earnings includes differences for revaluation of financial assets at fair value
through profit and loss of JD 3,655 as of 30 September 2018 and 31 December 2017,

- According to the regulations of Central Bank of Jordan (13/2018) the balance of general
banking reserve amounting 6,365,000 as at 31 December 2017 have been transferred to
retained earnings to clear the effect of IFRS (9) implementation, and the amounts is
restricted for use after clearing.

- According to the resolution of the General Assembly of shareholders on 25 April 2018, an
amount of JD 10 million of dividends was distributed during 2018 from retained earnings for
the year 2017 equivalent to 10% of the bank's capital. Also according to the resolution of
the General Assembly of shareholders on 24 April 2017, an amount of JD 10 million was
distributed from retained eamnings for year 2016 income that is equivalent to 10% of the
bank's capital.

(13) SECTOR ANALYSIS

(a) Information on the Bank sectors operations

The Bank is organized, for managerial purposes, which measured according to reports used
by general manager and decision makers to the Bank into three major sectors in addition to
the core business of its subsidiaries.

e Individuals accounts: include following up on individual customers accounts, and
granting them loans, credit, credit cards, and other services.

« Corporate accounts: include following up on deposits, credit facilities, and other
banking services related to customers.

» Treasury: includes providing dealing services and management of the Bank's fund
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

{(14) _ RELATED PARTIES TRANSACTIONS AND BALANCES

The Bank entered into fransactions with Board of Directors, major sharehoiders and
executive management in the course of ordinary banking activilies at commercial rates of
interests and commissions.

The following represents a summary of balances and transactions with related parties:

Related Party Total

Other (employses and
Board of their relative, relative

directors of members of the
members & board of directors and
executive executive 30 September 31 December
Subsidiaries® management management 2018 207
JD JD JD JD JD
{Unaudited) (Unaudited) {Unaudited) (Unaudited) {(Audited)
On Financial Position
ltems:
Credit facilities 5,764,759 4,233,154 50,661,432 60,669,345 62,555,330
Provision for impairment
on direct credit facilities - - 73,892 73,892 717,692
Financial assets at
amortized costs 1,400,000 - 6,400,000 7,800,000 8,400,000
Deposits, current accounts
and cash margins 3,947,737 4,614,699 20,475,664 29,034,100 37,732,860
Otf-Financial Position
ltems:
Letters of guarantee - - 24,851 24,851 48,554
Letters of credit 1,109,500 870,924 3,199,365 5,179,789 9,142,460
For the nine months ended
September
2018 2017
JD JD
(Unaudited)  (Unaudited)

Statement of Income
Items:
Interest and commission
received 446,484 159,748 3,217,052 3,823,285 2,652,794
Interest and commission
paid 111,951 304,237 806,366 1,222,554 782,005
Provision for impairment on
diract credit facilities - - (623,508) 21,034

* Related party transactions and balances with subsidiaries had been eliminated as per these
financial statements and it is presented only for further illustration.

Maximum credit interest rate in Jordan dinar 21% Minimum credit interest rate 2.25%
Maximum credit interest rate in foreign currency 12% Minimum credit interest rate 6%
Maximum interest rate on deposits in Jordandinar  6.1% Minimum inlerest rate on deposits 0%
Maximum interest rate on deposits in foreign

currency 1.5% Minimum inlerest rate on deposits 0%
Maximum credit commission rate 1.0% Minimum credit commission rate 0%
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INVEST BANK

{PuBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

The executive higher management salaries and benefits for the bank and its subsidiaries
amounted to JD 2,848,233 for the nine months ended 30 September 2018 against JD 2,575,675
for the same period in the year 2017.

(15} CASH AND CASH EQUIVALENTS

The details of this item are as follows:

As of 30 September
2018 2017
JD JD

(Unaudited) (Unaudited)
Cash and balances at Central Bank maturing within

three months 184,859,048 102,108,260
Balances at banks and financial institutions maturing

within three months 60,693,269 50,139,406
Deposits at banks and financial institutions maturing

within three months 8,206,129 11,956,544

237,346,188 140,291,122

(16} _FalR VALUE HIERARCHY

The below table analyse the financial instruments carried at fair value by the valuation method.

The different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for assets or liabilities. Most monetary
assets at fair value taken from comprehensive income statement are in Jordan and
Palesline markets.

Level 2: quoted prices in active markets for similar assets or liabilities or other valuation
techniques for which all inputs which have a significant effect on the recorded fair value
are based on market information.

Level 3: techniques which use inputs which have no significant effect on the recorded fair value
that are not based on observable market data, book value was used as it's the most
appropriate measurement tool for investments.

Level 1 Level 2 Level 3 Total
JO JD JD JD
(Unaudited)
30 September 2018
Financial assets at fair
value through profit or loss 2,710,615 S 337,544 3,048,159
Financial assets at fair value through
other comprehensive income 38,500,442 - 5,023,896 43,524,338
41,211,057 5,361,440 46,572,497
Level 1 Leval 2 Level 3 Total
JD JD JO JD
{Audited)
31 December 2017
Financlal assets at fair value through
profit or loss 1,523,770 - 330,217 1,853,987
Financial assets at fair value through
other comprehensive income 34,755,373 - 2,882,669 37,638,042
36,279,143 - 3,212,886 39,492,029
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INVEST BANK

(PuBLIC SHAREHOLDING COMPANY)

NoTEs To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

{17) FAIR VALUE OF FINANCIAL INSTRUMENTS

There are no material differences between the fair value of financial instruments and their
carrying value recognized in the financial statements. Moreover, there are no material
differences between the fair value and the carrying value of the direct credit facilities, financial
assets at amortized cost, banks and financial institutions deposits, customer deposits, cash
margins and borrowed funds stated at amortized costs in the interim condensed consolidated
financial statements, due to the immaterial difference in the market interest rates for similar
financial instruments of the contractual prices and due to the short terms of maturity of the banks
and financial institutions deposits. The fair value of financial assets at amortized cost is
determined through the quoted prices if available or through the valuation models used for fixed
price bonds.

18 EARNINGS PER SHARE FOR THE PERIOD

The details of this item are as follows:
For the nine months ended 30

September
2018 2017
JD JD
(Unaudited) {Unaudited)

Net prolit for the period attributable to the bank's 10,516,229 6,904,614
Weighted average number of shares * 100,000,000 100,000,000
Basic and diluted earnings per share from the profit for the

period 0.105 0.069

Earnings per share from net income for the year equal diluted per share noting that the bank
did not issue any financial asset that would impact earnings per share.

19 CONTINGENT LIABILITIES

30 September 31 December

2018 2017
JD JD

(Unaudited) {Audited)
Letters of credit 7,045,981 14,113,336
Acceptances and time withdrawals 6,792,931 5,847,162
Letters of guarantee:
Payments 32,137,704 36,510,416
Performance 42 B67,417 43,313,447
Others 18,703,960 14,795,788
Unutilized direct credit facilities limits 33,871,343 43,106,027

141,419,336 156,686,176
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INVEST BANK

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
30 SEPTEMBER 2018 (UNAUDITED)

(20) LAwsulTs AGAINST THE BANK

As of the condensed consolidated interim financial statement date, the lawsuits held against
the bank amounted to JD 5,753,247 as of 30 September 2018 against JD 4,462,850 as of 31
December 2017. The total booked provisions against these lawsuits amounted to JD 620,120
as of 30 September 2018 against 570,312 as of 31 December 2017. As per the Bank's
management and the Bank's legal consultant, the Bank will not have any additional liabilities
with regard to these lawsuits.

There are no lawsuits against the other subsidiaries AlMawared for financia! brokerage,
Tamkeen for Finance Leasing, or Jordanian Company for Factoring as of 30 September 2018.

There are no lawsuits against Al Istethmari Letamweel Selselat Al Imdad Company as at 30
September 2018 againset JD 3,000 at 31 December 2017. As per the Company's
management and the Company's legal consultant, the Company does not need to provide for
liabilities with regard to these lawsuits.

Lawsuits held against Jordan Trade Facilities Company amounted to JD 14,200 as of
30 September 2018 againset JD 39,500 as of 31 December 2017. The total booked provisions
against these lawsuits is NIL as of 30 September 2018 against JD 29,200 as of 31 December
2017. As per the Company's management and the Company's legal consultant, the Company
will not have any additional liabilities with regard to these lawsuits.

Lawsuits raised against Trade Facilities for Financial Leasing (Subsidiary of the Bank) amounted
to JD 20,446 as of 30 September 2018 againset JD 300 as of 31 December 2017, based on the
management's assessment and the Company's legal consultant, no additional liabilities would
rise from these lawsdits.

Lawsuits raised against Bindar Trading and Investment Company (Subsidiary of the company)
amounted to JO 113,725 as of 30 September 2018 againset JD 115,625 as of 31 December
2017. The total booked provisions against these lawsuits amounted to JD 28,885 as at 30
September 2018 against NIL as at 31 December 2017.

No lawsuits were raised against Bindar for Financial Leasing, Aayan Trading, Agencies and
Investments and Rakeen Investment Company (Subsidiaries of Bindar for Trading and
Investments) as of 30 September 2018.

{21) COMPARATIVE FIGURES

Some of the figures for the period ended 30 September 2017 and year ended 31 December
2017 have been reclassified to confirm the presentation of period ended 30 September 2018.
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