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190 Zahran Street

Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 {0} 6 550 2210
www.deloitte.com

Review Report

AM/ 007693

To the Chairman and Members of the Board of Directors
Jordan Cement Factories Company

(A Public Shareholding Limited Company)

Amman - The Hashemite Kingdom of Jordan

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Jordan Cement Factories Company (& Public Shareholding Limited Company) as
of September 30, 2018 and the related condensed consolidated interim statements of
income and comprehensive income, changes in owners’ equity and cash flows for the nine-
months period then ended, and a summary of significant accounting policies and other
explanatory information. Management is responsible for the preparation and fair
presentation of these condensed consolidated interim financial statements in accordance
with International Financial Reporting Standard No. (34) Related to interim financial
reporting. Our responsibility is to express a conclusion on these condensed consolidated
interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, Review of Interim Financial Information Performed by the Independent
Auditor of the Company. A review of condensed consolidated interim financial information
consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all
material respects, in accordance with International Accounting Standard (34) relating to
interim financial reporting.
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Uncertainty Related to Going Concern

We draw attention to Notes (15 & 17) to the accompanying condensed consolidated interim
financial statements, which illustrates that the Company reported gross (loss) from its
operations after general and administrative expenses and other expenses for period ended
September 30, 2018 by around JD 20 Million and reported a net loss for the period in an
amount of around JD 30.4 Million. In addition, the Company has accumulated losses including
the current period’s losses of around JD 54.4 Million as of September 30, 2018, which
represents 90% of the Company’s paid up capital as of that date. Moreover, the Company
suffers from a deficit in its working capital by around JD 43.3 (22.3 Million for the year ended
2017). These matters cast a significant doubt about the Company’s ability to continue as a
going concern as of September 30, 2018 heavily depends on the successful completion of the
Company’s future plan, which includes obtaining the proper governmental and competent
authorities approvals on rezoning their fand in Fuhais, selling it, and on the success of the
export operations and to achieve a sufficient profits in the future, in addition , the Company’s
board of directors recommended an extraordinary general assembly meeting once the
financial statements for the year ended in December 31, 2018 are approved in accordance
with the companies law number (57) for the year of 2016 to write off the accumulated losses
and/or increasing the Company’s capital by around 40 million as stated in Note (17).

Explanatory Paragraph

The Company's fiscal year ends on December 31 of each year however; the accompanying
condensed consolidated interim financial statements have been prepared for the
management and for the Jordan Securities Commission purpose only.

Other Matter

The accompanying condensed consolidated interim financial statements are a translation of
the statutory condensed consclidated interim financial statements in Arabic language to
which reference should be made,

10;3}_1 ‘f“" 3}))
Amman - The Hashemite Kingdom of Jordan Lal g)‘\()'3
\O\ ) ot
October 31, 2018 Deloitfe % TafE Er) Jordan
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JORDAN CEMENT FACTORIES COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)

(AMMAN - JORDAN)

CONDENSED_CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

September 30, 2018
(Reviewed not

December 31,

ASSETS Note Audited) 2017
Current Assets D D
Cash on hand and at banks 4 4,524.934 14,944,836
Accounts receivable 24,479,117 28,895,813
Inventory and spare parts 32.093,027 32,276,408
Other debit balances 3,488547 2,493,967
Total Current Assets 64,585,625 78,611,024
Non-current Assets '
Property and equipment 5 74,586,557 77,754,557
Financial assets at fair value through
comprehensive income 19 174,322 176,695
Goodwill 2,495,945 2,495,945
Employees’ housing and car loans 1,032,327 1,449,997
Deferred tax assets 22,226,492 22,226,492
Restricted bank balances 6 - 1,651,131
Total Non-Current Assets 100,515,643 105,754,817
TOTAL ASSETS 165,101,268 184,365,841
LIABILITIES AND OWNERS' EQUITY
Current Liabilities
Due to banks 8 33,787,122 21,758,202
Short-term accounts payable 52,282,849 57,656,116
Other credit balances 13,709,127 15,634,642
Current portion of long-term loans 9 7,720,200 5,000,000
Income tax provision 7/a 407,655 858,689
Total Current Liabilities 107,906,953 100,907,649
Non-current Liabilities
Obligations for employees’ post-retirement
insurance benefits 26,635,655 26,295,000
Long-term loans 9 18,778,573 13,250,000
Total Non-current Liabilities 45,414,228 39,545,000
Total Liabilities 153,321,181 14014521649
Owners’ Equity
Paid-up capital 10 60,444,460 60,444,460
Treasury stock 10 (323) (323)
Statutory reserve 10 - 27,000,000
Fair value reserve (63,238) (60,865)
Accumulated (losses) 17 (23,169,650) (49,773,188)
(Loss) for the period 17 (31,214,978) -
Net Shareholders’ Equity 5,996,271 37,610,084
Non-contraolling Interest 5,783,816 6,303,108
Net Owners’ Equity 11,780,087 43,913,192
TOTAL LIABILITIES AND OWNERS' EQUITY 165,101,268 184,365,841

Chief Executive Officer Chief Financial Officer

\The accompanying notes from (1) to (19) constitute an integral part of these condensed consolidated
I'nterim financial statements and should be read with them and with the accompanying review report.
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JORDAN CEMENT FACTORIES COMPANY
{A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN
CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME

(REVIEWED NOT AUDITED)

Sales

Cost of sales

Gross (loss) Income

Selling and marketing expenses

General and administrative expenses

Other expenses

Operating (Loss)

Interest income

Provision For rehabilitation of quarries and
environment protection

Provision for employees’ vacations

Financing costs

Lawsuits expenses

Foreign currency revaluation (losses)

Gain (loss} on sale of property and equipment
Other income

(Loss) for the Period before Income Tax
Income tax expense

(Loss) for the Period

ributabl

Company shareholders
Non-centrolling interest

Shareholders’ Basic and Diluted {Loss) per
Share for the Period

For the three-Month
Period Ended September 30,

For the Nine-Month
Period Ended September 30,

Note 2018 2017 2018 2017
i) D 1D 1D
15,264,850 20,123,605 46,087,750 58,838,072
(18,185,972)  (19,145,306)  (57,956,471) (55,077,784)
(2,921,122) 978,299 (11,868,721) 3,760,288
(499,559) (456,146)  (1,567,088) (1,181,966)
(2,610,327)  (2,139,944)  (7,041,379) (6,774,670)
(19,763) (7,967) (30,191) (44,514)
(6,050,771)  (1,625,758) (20,507,379) (4,240,862)
44,844 16,453 89,428 49,333
(8,400) (17,190) (25,200) (51,570)
95,659 57,262 (23,180) (45,676)
(1,697,691) (920,438)  (4,382,084) (2,613,881)
(1,000,486)  (1,810,879)  (6,566,562) (5,622,253)
(102,236) (295,768) 263,862 (986,747)
5 911,459 (63,426) 1,130,764 1,275,550
9,434 65,787 57,307 134,515
(8,698,188) (4,593,957) (29,963,044) (12,101,591)
7/b (124,968) (185,853) {439,454) (588,435)
(8,823,156) (4,779,810) (30,402,498) (12,690,026)
(9,346,613)  (5,109,095) (31,214,978)  (13,549,800)
523,457 329,285 812,480 859,774
(8,823,156) (4,779,810) (30,402,498) (12,690,026)
ID / FILS 1D / FILS D / FILS JD / FILS
16 (0/155) (0/845) (0/516) (0/224)

The accompanying notes from (1) to (19) constitute an integral part of these condensed consolidated
interim financial statements and should be read with them and with the accompanying review report.
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JORDAN CEMENT FACTORIES COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY}
AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF
COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED])

L

{Loss) for the period

Add: Other Comprehensive Income
items

Add: Other comprehensive income
itemns that will not be reclassified to the
income statement in subsequent
periods;

Net (loss) from financial assets at fair
value through other comprehensive
income

Total comprehensive income items
that will not be reclassified in
subsequent periods to the
consolidated statement of income
after tax

Total Comprehensive (l.oss)
Attributable to:

The Company‘s shareholders
Non-controllers’ interest

For the Three-Month
Period Ended September 30,

For the Nine-\l_\ﬁonth
Period Ended September 30,

2018 2017 2018 _ 2017

1D 1D D 1D
(8,823,156) (4,779,810}  (30,402,498)  (12,690,026)

(3,164) (5,537) (2,373) (9,019)
(8,826,320) (4,785,347) (30,404,871) (12,699,045)
(9,349,777)  (5,114,632) (31,217,351)  (13,558,819)

523,457 329,285 812,480 859,774
(8,826,320) (4,785,347) (30,404,871) (12,699,045)

The accompanying notes from (1) to (19) constitute an integral part of these condensed consolidated
interimn financial statements and should be read with them and with the accompanying review report.
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JORDAN CEMENT FI}C'TORIEE' COMPANY

(A PUBLIC SHAREHOLDING LIM

ED COMPANY)

A ORDA
CONDENSED CONSOLIDA INTERIM STATEMENT OF CASH FLOWS
(REVIEWED NOQ

CASH FLOWS FROM OPERATING ACTIVITIES:
(Loss) for the period before income tax
Adjustments for:
Depreciation
(Gain) on sale of property and equipment
Provision for doubtful debts
Provision for inventory and slow moving spare parts
Provision for health insurance after retirement
Provision for litigations
Other provisions

Interest (income)
Financing costs

Cash Flows (used in) from Operating Activities
Before Changes in Working Capital

Decrease (Increase) in accounts receivable, other current
assets and housing and car loans

Decrease in inventory and spare parts
Decrease in restricted bank balances
(Decrease) in trade payables and other current liabilities

Net Cash Flows (used in) Operating Activities
Before Income and Provisions paid

Postretirement health insurance benefits paid
Other provisions paid
Income tax paid
Net Cash Flows (used in) Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Change in property and equipment
Interest received

Net Cash Flows {(used in) from Investing Activities

CASH. FLOWS FROM FINANCING ACTIVITIES:

Increase in due to banks
Paid in long term loans

Increase in long and short terms loans

Interest paid Cry .
Dividends distributed by subsidiary companies to non-
controlling interest

Net Cash Flows from .Financing Activities
Net (Decrease) in Cash at Banks
Cash at Banks - beginning of the period

Cash at Banks - End of the Period
\The accompanyin

For the Nine-Month Period
Ended September 30,

Note 2018 2017
D D

(29,963,044)  (12,101,591)
4,230,242 5,230,950
> (1,130,764)  (1,275,550)
1,001,973 244,731
37,502 74,998
1,726,723 5,622,253
6,566,562 1,894,366
48,380 135,771

89,428 (49,333

4,383,08 2,613,88
(13,189,770) 2,390,476
3,652,303  (4,142,105)
145,878 4,396,875
1,651,131 -
(7,852,617)  (2,869,892)
(15,593,075) (224,646)
(1,386,068)  (1,405,037)
(6,662,340)  (5,968,329)
890,488) __ (1,389,687)
(24,531,971) ~ (8,987,699)
(745,968) 686,878
89,428 (49,333)
{(656,540) 637,545
12,028,920 . 9,887,979
(2,055,050)  (1,250,000)
10,303,823 s
(4,382,084)  (2,613,881)
(1,127,000) -
14,768,609 6,024,098
(10,419,902) (2,326,056)
14,944,836 5,418,284
4 4,524,934 ~— 3,092,228

nates from (1) to ﬁlg) constitute an integral part of these condensed consolidated interim

financial statements and should be read with them and with the accompanying review report.
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JORDAN CEMENT FACTORIES COMPANY
(A PRIVATE SHAREHOLDING LIMITED COMPANY)
AMMAN-JORDAN
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

1. Generg|

a. Jordan Cement Factories Company (subsequently herein referred to as "the Company") was
established in 1951 as a Jordanian public shareholding limited Company and was registered
at the Ministry of Industry and Trade under Number (25) on June 10, 1964, The Company's
authorized and issued capital was increased gradually to become JD 60,444,460 represented
by 60,444,460 shares at a par value of one Jordanian Dinar per share. The Company's
permanent address is Al-Fuhais, Shaker Circle, P.O. Box 930019, Amman - The Hashemite
Kingdom of Jordan.

The Company's main objectives are the production, manufacturing, and the trading of the
cement inside the Hashemite Kingdom of Jordan and outside it, either directly or through
intermediaries with conditions and methods that the Company sees fit.

b. The Company is 50.275% owned by Lafarge - France (Parent Company).

c. The Company’s Board of Directors approved the condensed consolidated interim financial
statements on October 30, 2018,

2. Basis of Preparation

A. Basis of preparation of the Condensed Consolidated Interim Financial Statements
The accompanying condensed consolidated interim financial statements of the Company and
its subsidiaries have been prepared in accordance with International Accounting Standard
(IAS) 34 relating to Interim Financial Reporting.

The condensed consolidated interim financial statements are stated in Jordanian Dinar, which
represents the functional currency for the Company and its subsidiaries.

The consolidated condensed interim financial statements are prepared on the historical cost
basis except for the financial assets and financial liabilities, which are presented at their fair
value as of the condensed consolidated interim financial statements date.

The condensed consolidated interim financlal statements do not include all information and
disclosures required for the annual consolidated financial statements prepared in accordance
with International Financial Reporting Standards and should be read with the Company's
annual report as of December 31, 2017. Moreover, the results of operations for the nine-
month period ended September 30, 2018 do not necessarily provide an indication of the
expected results of operations for the year ending December 31, 2018 and the appropriation
of profit for the period as of September 30, 2018 is not made, which is performed at the end
of the fiscal year.

The accounting policies adopted in preparing the condensed consolidated interim financial
statements are consistent with those applied in the year ended December 31, 2017 except for
the effect of the adoption of the new and revised standards which are applied on or after the
1% of January of 2018 as follow:



Amendments with no material effect on the condensed consolidated interim
financial statements of the company:

Annual Impraovements to IFRS Standards 2014 - 2016 The improvements
inciude the amendments on IFRS 1 and IAS 28 and they are effective for annual
periods beginning on or after January 1, 2018.

Amendments to IFRS 2 Share Based Payment

The amendments are related to classification and measurement of share based
payment transactions and they are effective for annual periods beginning on or after
January 1, 2018,

Amendments to IFRS 4 Insurance Contracts

The amendments relating to the different effective dates of IFRS 9 and the
forthcoring new Insurance contracts standard and they are effective for annual
periods beginning on or after January 1, 2018.

IFRIC 22 Foreign Currency Transactions and Advanced Consideration

IFRIC 22 addresses how to determine the date of transaction for the purpose of
determining the exchange rate to use on initial recognition of an asset, expense or
income (or part of it) or on de-recognition of a non-monetary asset or liability arising
from advance considerations.

The interpretation specifies that the date of transaction is the date on which the
entity initially recognizes the non-monetary asset or non-monetary liability arising
from the payment or receipt of advance consideration.

Amendments to IAS 40 Investment Property
These amendments show when the entity shall transfer (reclass) a property
including investments under process or development to, or from, investment

property.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a single comprehensive model
for entities to use in accounting for revenue arising from contracts with customers.
IFRS 15 will supersede the current revenue recognition guidance including IAS 18
Revenue, IAS 11 Construction Contracts and the related interpretations when it
becomes effective.

The core principle of IFRS 15 is that an entity should recognize revenue to depict
the transfer of promised goods or services to customers in an amount that reflects
the consideration to which the entity expects to be entitled in exchange for those
goods or services. Specifically, the standard introduces a 5-steps approach to
revenue recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contract.
Step 5: Recognize revenue when (or as) the entity satisfies a performance
cbligation.

Under IFRS 15, an entlty recognizes when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer. Far more prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios. Furthermore,
extensive disclosures are required by IFRS 15.

-9-



Amendments to IFRS 15 Revenue from Contracts with Customers

The amendments are to clarify three aspects of the standard (identifying
performance obligations, principal versus agent considerations, and licensing) and
to provide some transition relief for modified contracts and completed contracts.

Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments are related to disclosures about the initial application of IFRS 9.
The amendments are effective when IFRS (9) is first applied.

IFRS 7 Financial Instruments: Disclosures

The amendments are related to the additional hedge accounting disclosures (and
consequential amendments) resulting from the introduction of the hedge accounting
chapter in IFRS 9. The Amendments are effective when IFRS 9 is first applied.

Amendments that has impact on the condensed consolidated interim
financial statements of the Company

IFRS 9 Financial Instruments

IFRS 9 issued on November 2009 introduced new requirements for the classification
and measurement of financial assets. IFRS 9 was subsequently amended in October
2010 to include requirements for the classification and measurement of financial
liabilities and for derecognition, and in November 2013 to include the new
requirements for general hedge accounting. Another revised version of IFRS 9 was
issued in July 2014 mainly to include a) impairment requirements for financial
assets and b) limited amendments to the classification and measurement
requirements by introducing a ‘fair value through other comprehensive income’
(FVTOCI) measurement category for certain simple debt instruments.

A finalized version of IFRS 9, which contains accounting requirements for financial
instruments, replacing IAS 39 Financial Instruments: Recognition and
Measurement. Moreover, a new version of the new standard includes the
requirements of recognition, measurement, impairment and hedge accounting.

The final version of IFRS 9 relating to financial instruments was replaced which
relates to the credit loss model incurred in accordance with IAS 39 Financial
Instruments: Recognition and Measurement, replacing a model for expected credit
losses. The Standard includes a business model for debt instruments, loans,
financial liabilities, financial guarantee contracts, deposits and receivables, but does
not apply to equity instruments.

The implementation was applied retrospectively in compliance with the IFRS (9)
furthermore; the Company did not adjust the comparative figures. The effect of this
implementation was recognised in January 1%, 2018 through retained earnings in
the statement of changes in equity.

In case there is a low credit risk to the financial asset at the date of initial application
of IFRS (9), the credit risk relating to the financial asset is considered to have not
been changed substantially since its initial recognition.

In accordance with IFRS 9 Financial Instruments the expected credit losses are
recognized at an early date in accordance with IAS 39.

The revised version of IFRS 9 (2014) (Financial Instruments) includes a
classification mechanism for financial assets and liabilities. IFRS 9 requires all
financial assets to be classified based on the entity's business model for managing
the financial assets and the contractual cash flow characteristics of the financial
asset.

There is no material difference in the classification of financial assets and liabilities
arising from the adoption of IFRS @ for the year 2014,
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IFRS 9 Implementation Impact

The impact of implementing the changes in accounting policies to the condensed
consolidated interim financial statements of the Company as of January 1% 2018 it
illustrated in Note (18).

B. Basis of Consolidation of the Condensed Consolidated Interim Financial Statements

The condensed consolidated interim financial statements comprise the interim financial
statements of the Company and the following subsidiary companies, after eliminating
intercompany transactions and balances:

Paid up Percentage Place of
Company's Name Capital Ownership Principal Activity Work
Fuhies green realestate Investment
development Company * 15,000 100% properties Amman
Arabian Ready Mix Concrete
Company ** 1,900,000 51% Manufacturing Amman

* Jordan Cement Factories Company incorporated Fuhies green real estate company on
Julty 30, 2018, with an authorized paid-up capital of JD 30,000 and paid JD 15,000 as of
Sf_tlepternber 30, 2018, noting that the Company did not perform any operation activity until
this date,

** Arabian Ready Mix Concrete Company (subsidiary company)} incorporated the Arabian
Specialized Transportation Company on March 10, 2011, which is wholly owned by the
Arabian Ready Mix Concrete Company and they both conduct their operations in Jordan.

The subsidiaries Companies balances and transactions as of September 30, 2018 was as

follows:
September 30, 2018
Assets Liabilities Revenue Expenses
D 1D b 1D

Arabian Concrete Supply Company and
Arabian Specialized Transportation Company* 27,436,150 19,134,964 30,345,270 28,664,572

Fuhies green realestate development Company 15,000 - - =

* The financial information represents the consolidated interim information for the two
subsidiaries mentioned above as of September 30, 2018.

Control is achieved when the Company has the ability to influence the operational and the
financial policies of the subsidiary companies for the benefit of its cperations. Intercompany
transactions and balances, and the intercompany revenues and expenses are fully eliminated
between the Company and its subsidiary companies.

The results of the subsidiary companies are incorporated into the condensed consolidated
interim statement of income from the effective date of acquisition, which is the date on which
the Company assumes an actual control over the subsidiary companies. Moreover, the
operating results of the disposal subsidiaries are incorporated into the condensed consolidated
interim statement of income up to the effective date of disposed, which Is the date on which
the Company loses control over the subsidiary companies.

The financial statements of the subsidiary companies are prepared for the same fiscal period
of the parent Company using the same accounting policies. If the accounting policies adopted
by the subsidiaries companies are different from those used by the Company, the necessary
adjustments to the condensed consclidated financial statements of the subsidiary companies
are made to comply with the accounting policies used by the Company.

The non-controlling interest represents the part of the owners’ equity of the subsidiaries that

is not owned by the Company. The non-controlling interest is shown in subsidiary Company's
net assets in a separate line item included within the statement of owners’ equity.
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3. Accounting Estimates

Preparation of the condensed consolidated interim financial statements and the application of
the accounting policies require the Company's management to perform assessments and
assumptions that affect the amounts of financial assets and liabilities and the disclosure of
contingent liabilities, Moreover, these assessments and assumptions affect revenues,
expenses and provisions. In particular, this requires the Company's management to issue
significant judgments and assumptions to assess future cash flow amounts and their timing.
Moreover, the said assessments are necessarily based on assumptions and factors with
varying degrees of consideration and uncertainty. In addition, actual results may differ from
assessments due to the changes resulting from the conditions and circumstances of those
assessments in the future,

We believe that the critical judgments and estimates that have been made in the condensed
consolidated interim financial statements are reasonable and consistent with those followed
in the preparation of the consolidated financial statements for the year ended December 31,
2017 ,except for the impact of application of IFRS (9} - Note (18).

4, Cash at Banks

This item consists of the following:
September 30, December 31,

2018 2017
D D
Cash at banks 4,524,934 14,944,836

4,524,934 14,944,836

5. Property and Equipment
During the nine-month period ended September 30, 2018, the Company acquired properties

and equipment in an amount of JD 991,889 and disposed of properties and equipment in an
amount of JD 1,421,583 which resulted in a net profit of JD 1,130,764 for the period ended
September 30, 2018 (1D 1,275,550 for the period ended September 30, 2017).

According to Tender number a503/7/11 on April 26, 2018 , the Company has referred to sale
part of the equipment of the first line production (scrap) , in fuhies plant in an amount of JB
1,331,611 including the sales tax , the Company have been provided by checks under
collection to cover this sale transaction noting that the percentage of completion from the
sale transaction is 72%, Accordingly ,a2 gain was recorded from selling properties and
equipments by an amount of JD 814,490 in condensed consolidated interim statement of
income. Noting that the net book value for this asset is one JD,

6. Restri Bank Balances
This item represents a restricted balance at Arab Bank as of December 31, 2017 as a result
of a lawsuit raised by Al-Maysara Al-Soudaniyeh Company, in which the Swiss Company
Cementia was operating the station owned by the Jordan Cement Factories Company
{Boursudan Station). The Swiss company Cementia has reimbursed the Company for this
restriction until the case is resolved.

A decision was reached based on the Ministry of Justice Letter No. 965/2018 dated March 7,
2018 for the executive Case No. (965/2018/B) between the convicted Bank of Khartoum and
the sentenced Jordanian Cement Factories Company to release any restricted balances and
accounts that were previously restricted at the Arab Bank. Accordingly, the Company released
the entire restricted balance in an amount of JD 1,651,161 and reclassified it as balances at
banks during the nine-month period ended Septermber 30, 2018, noting that there is no
impact on the condensed consolidated interim income statement for the period ended
September 30, 2018.
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7.

Income Tax

A

Incorne tax provision:

The movement on the income tax provision is as follows:

For the Nine-
Month Period For the Year
Ended Ended
September 30, December 31,
2018 2017
D D
Balance at the beginning of the period/year 858,689 1,352,365
Income tax for the period/year 439,454 896,424
Income tax paid during the period/year (890,488) (1,390,100)
Balance at the End of the Period/Year 407,655 858,689

B. Income tax expense:

The income tax expense shown in the condensed consolidated interim income statement is
represented follows:
For the Nine-Month Period
Ended September 30,

2018 2017
b b
Income tax expense during the period 439,454 588,435
439,454 588,435

A final tax settlement has been reached with the Income and Sales Tax Department up to
the year 2016. The Company filed its income tax returns for the year 2017. Moreover, the
Income and Sales Tax department is current performing year audit 2017, however, no final
decision has been reached

A final tax settlement has been reached with the Income and Sales Tax Department up to
the year 2016 for the subsidiary Companies (Arabian Concrete Supply Company and
Arabian Specialized Transportation Company). The Company filed its income tax returns
for the year 2017 and were not reviewed yet by the tax department.

The income tax provision was recorded for the subsidiary Companies and in the
management’s opinion, the recorded income tax provision is sufficient to meet any tax
commitments as of September 30, 2018.

Due To Banks :

This item represents utilized credit facilities as of September 30, 2018. The Company has
credit facilities from Housing Bank for Trade and Finance with a credit limit of JD 9.5 Million,
Arab Bank with a credit limit of JD 8 Million, Societe Generale Bank with a credit limit of D &
Million, Jordan Kuwait Bank with a credit limit of ID 2 Million, ABC Bank with a credit limit of
JD 6 Million, Bank AL-Etihad with a credit limit of JD 500 thousand, and Audi Bank with a
credit limit of JD 1 Million with annual interest rates ranging from 7% to 8.75%. The Company
guarantees these facilities through signing on the agreements.
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9. Loans
This item consists of the following:

September 30, 2018 December 31, 2017
Short Term Long Term Short term Long term

D D iD 1D
Arab Bank * 5,000,000 15,000,000 2,500,000 7,500,000

The Housing Bank for Trade and
Finance ** 1,500,000 2,250,000 1,500,000 3,750,000
Soclete Generale Bank — Jordan *** 1,000,000 1,500,000 1,000,000 2,000,000
Al-Etihad Bank **** 220,200 28,573 - =
7,720,200 18,778,573 5,000,000 13,250,000
& On October 3, 2017, the Company signed a loan agreement with Arab Bank in an amount

of JD 20 Million at an interest rate of 7.25% to be paid on eight equal semi-annual
payments of ID 2.5 Million. The first payment is due on October 2, 2018 and the last
payment is on April 2, 2022,

ks On August 8, 2016, the Company signed a loan agreement with The Housing Bank for
Trade and Finance in an amount of JD 6 million at an interest rate of 7% to be paid on
eight equal semi-annual payments of JD 750,000, The first payment is due on July 1,
2017 and the last payment is on January 1, 2021,

***  On June 13, 2016, the Company signed a loan agreement with Societe Generale Bank in
an amount of JD 4 million at an interest rate of 8.75% to be paid on eight equal semi-
annual payments of JD 500,000, The first payment is due on June 30, 2017 and the last
payment is on December 30, 2020.

**¥** 0On June 28, 2018, the Company signed a loan agreement with Al-Etihad Bank in an
amount of JD 325,322 at an interest rate of 8.75% to be paid on eighteen egual payments
of JD 18,350, The first payment is due on June 30, 2018 and the last payment is on
November 30, 2019,

The movement on the loans are as follows:

Beginning
Balance Ending Balance of
of the period Additions Payments the period
) D D D
Arab Bank 10,000,000 10,000,000 - 20,000,000
The Housing Bank for Trade
and Finance 5,250,000 - (1,500,000) 3,750,000
Soclete Generale Bank -
Jordan 3,000,000 = (500,000) 2,500,000
Al-Etihad Bank - 303,823 {55,050} 248,773
18,250,000 10,000,000 (2,055,050) 26,498,773

The loans mentioned above are guaranteed by the Company through signing on the agreements.
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10. Owners’ Equity

This item consists of the following:

Paid up capital
The authorized and paid up capital of the Company is JD 60,444,460 as of September 30, 2018

and December 31, 2017 divided into 60,444,460 shares at IJD one par value per share.

Treasury stocks

This amount represents the value of the stocks that are owned by the Arabian Concrete Supply
Company (Subsidiary Company) in the capital of Jordan Cement Factories Company in the amount
of JD 323. These stocks were purchased on 2012, During the year 2016 part of these shares were
sold.

Statutory reserve

The amounts accumulated in this account were transferred from the annual net income before tax
at 10% rate for previous years according to the Jordan Company's law. This reserve cannot be
distributed to shareholders. The Board of Director's approval and recommendation was granted
on January 29, 2018 to write off part of the accumulated losses amount of JD 27 mitlion through
the use of the Company’s statutory reserve. The Company’s General Assembly approved the
decision in their extraordinary meeting held on September 30, 2018 and accordingly the Company
wrote off part of the accumulated losses using the full amount of the statutory reserve of JD 27
Million to reach zero balance as of September 30, 2018.

Voluntary reserve
The amounts accumulated in this account were transferred from the annual net income before

taxes at a maximum rate of 20% for previous years. This reserve will be used for the purposes
approved by the Company's board of directors. The General Assembly of the shareholders has the
right to capitalize or distribute the whole reserve or part thereof as dividends. The Board of
Director’'s approval and recommendation was granted in their meeting held on July 13, 2017 to
write off part of the accumulated losses amount of JD 12,399,640 through the use of the
Company’s voluntary reserve. The Company's General Assembly approved the decision in their
extraordinary meeting held on September 19, 2017.
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11. Segmental Classification

This item consists of the following:

For the Nine-Month Period
Ended September 30, 2018
Revenues:

Sales

Operational Results:
Operational (loss) profit

(Loss) profit before income tax
Income tax expense

(Loss)/Profit for the Period

Other Segmenta! Information:
Capital expenses

Depreciation

For the Nine-Month Period

Ended September 30, 2017
Revenues:

Sales

Operational Results:
Operational (loss) profit

(Loss) profit before income tax
Income tax expense

(Loss)/Profit for the Period

Other Segmental Information:
Capital expenses

Depreciation

Balances as of September 30, 2018
Assets and Liabilities:

Segment assets

Segment liabilities

Balances as of December 31, 2017
Assets and Liabilities:

Segment assets
Segment liabilities

Cement Concrete Total
JD iD D
16,009,844 30,077,906 46,087,750
(24,737,011) 12,868,290 (11,868,721)
(32,060,621) 2,097,577 (29,963,044)
- {439,454) (439,454)
(32,060,621) 1,658,123 (30,402,498)
891,473 100,416 991,889
3,914,513 315,729 4,230,242
28,327,070 30,601,002 58,838,072
(6,737,452) 2,496,590 (4,240,862)
(14,444,667) 2,343,076 (12,101,591)
- {588,435) (588,435)
{14,444,667) 1,754,641 (12,690,026)
337,075 169,976 507,050
4,897,099 333,851 5,230,950
Cement Concrete Total
134,163,871 30,937,397 165,101,268
139,426,254 13,894,927 153,321,181
150,693,956 33,671,885 184,365,841
126,925,995 13,526,654 140,452,649
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12. Commitments and Contingent Liabilities
This item consists of the following:

For the Nine-Month Period
Ended September 30,

2018 2017
1D D
Letters of credits - 522,975
Letters of guarantee 4,483,441 4,291,851
Bills of collection 1,490,287 6,099,526
5,973,728 10,914,352

- The future contractual commitments were as follows:
September 30, December 31,

2018 2017
D b
Purchase of property and equipment 341,783 284,464
Purchase of raw materials 8,620,000 497,150
Other purchases 14,840,000 14,840,000
Operating lease contracts 5,629,871 4,467,368

13. Lawsuits
There are lawsuits held against the Company and its subsidiaries at an amount of
JD 47,570,406 represented in legal lawsuits relating to the Company's operations, and in the
opinion of the Company’s management and its legal counsel, the lawsuits provision booked at
an amount of JD 5 million is sufficient to meet any commitments refated to the lawsuits and

claims.

14. Related Parties Balances and Transactions

a. The related party transactions during the period were as follows:

Condensed consolidated Interim statement of financial position items:

Related Parties Total
Sister Holding
Companies Companies 2018 2017
D D JD JD
Accounts recelvable * 154,034 - 154,034 118,804
Accounts payable * 6,831,060 9,061,778 15,852,838 15,520,869

* The receivables and payables mentioned above do not bear any interest and have no defined
repayment schedule.

Condensed consolidated interim statement of income items:

For the Nine-Month Period
Ended September 30,

2018 2017
1D D
Expenses 1,216,249 1,440,319

b. The salaries, bonuses and other benefits of the executive management amounted to
1D 1,262,768 for the nine-month period ended September 30, 2018 (JD 1,065,779 for the
nine-month period ended September 30, 2017).
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15.  Liguidity Risks

Liquidity risks, also referred to as funding risk, is the risk that the Company will encounter
difficulty in raising funds to meet its obligations.

The Company suffers from a deficit in its working capital as of September 30, 2018 and as of
December 31, 2017 as follows:

September 30, December 31,

2018 2017
D JD
Current assets 64,585,625 78,611,024
Less: Current liabilities (107,906,953} (100,507,649)
{Deficit) in Working Capital (43,321,328) (22,296,625)

The Company manages liquidity risk continuously through managing its cash flows and
through the financing from banks, noting that an amount of JB 15 Million of the current
liabilities is due to related parties as at September 30, 2018 (ID 16.6 Million as at December
31, 2017). Management plan is illustrated in Note (17} below.

16. Loss per Share for the Period
Loss per share is calculated by dividing the net loss for the period over the weighted average
common stock and it is calculated as follows:
For the Nine-Month Period
Ended September 30,

2018 2017
JD D
Loss for the period attributable to the
company’s shareholders (31,214,978) (13,549,800)

Share Share
Weighted average common Shares 60,444,460 60,444,460
JD / Share JD / Share

(Loss) per share (Basic and Diluted) (0/516) (0/224)

17._ The Company's Future Plan

The Company reported gross (loss) from its operations after general and administrative
expenses and other expenses for period ended September 30, 2018 by around JD 20 Million
and reported a net loss for the period in an amount of around JD 30.4 Million. In addition, the
Company has accumulated losses including the current period’s losses of around JD 54.4
Million as of September 30, 2018, which represents 50% of the Company's paid up capital as
of that date. Moreover, the Company suffers from a deficit in its working capital by around
JD 43.3 (22.3 Million for the year ended 2017).

The Company’s future plan to address its financial position is as follows:

1-  Continuity of the efforts in order to sale of the lands and the assets of Fuhais factory
and following up on obtaining proper approvals for its rezoning.

2-  Opening new markets for exporting cement, which guarantees a higher utilization of
the production lines and a higher profitability.

3- Reducing variable and fixed preduction costs through streamlining expenditures and
through following up on the execution of the solar energy electrical production plant

project in Al Rashadiyah prior to yearend, in addition to increasing the use of
alternative energy sources.

4-  Following up on the labor cost file and to reduce the number of labors in excess of
need.
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5-  Following up on the environmental lawsuits to receive a positive decision from the
Cassation Court in light of the discontinuance of the plant and time obsolescence.

6- Continuity of selling the unutilized assets (lands, real-estate, properties, and
equipment) in all locations.

7-  The Board of Directors of the Company has approved in their meeting heid on July 24
the following action plan:

¢ To obtain medium-term debt financing loans from banks in the amount of JD 40
million, and / or obtaining medium-term loans from the Company’s major
shareholder i.e. owners of more than 5% from the Company’s shares, such loans
will be subject to the normal interest rates in the market.

= Recommended an extraordinary General Assembly of shareholders meeting once
the financial statements for the year ending in December 31, 2018 are approved
in accordance with the companies law number (57) for the year of 2016 to write
off the accumulated losses balance and / or increase the Company’s capital by
around JD 40 million In case the accurmnulated losses reached 75% of the paid up
capital.

18. International Financial Reporting Standard (9) Impact

The Company and its subsidiaries adopted International Financial Reporting Standard (9) to
measure the impairment value effective as of January 1, 2018, the impact on the condensed
consolidated interim financial statements based on the management's estimates:

Balance
before Implementation Adjusted
January 1, 2018 Adjustment impact Balance
D D iD

Owner’s Equity
Non-Controlling Interest 6,303,108 (204,772} 6,098,336
Accumulated losses (49,773,188) (396,462) 50,169,650
Assets
Net accounts receivable 29,497,047 (601,234) 28,895,813

19. Fair Value Hierarchy
a._Fair Value of Financial Assets and Financial Liabilities Contintiously Determined at Fair Value

Some of the financial assets and financial liabilities of the Company are presented at fair value
at the end of each financial period. The following table provides information about the methods
used to determine the fair value of the finandal assets and financial liabilities (Valuation Methods
and Inputs Used):

Fair Value
Relation between
September 30, December 31, FairValue Evaluation Method  Significant Intangible  Significant Intangible

| Financial Assets / Liabilities 2018 2017 level  and Inputs Used Inputs Inputs and Fair Value
h_ D »
\Financial assets at fair value through

umprehensive income:

First Listed prices in
.'*hares with avallable market prices 174,322 176,695 Level financial markets N/A N/A
\)tzi Financial Assets at Fair Value 174,322 176,695

l
i There are no transfers between the first and second level during the period ended September 30,
i 2018 and for the year ended December 31, 2017.
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