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Deloitte.
Jabal Amman, 5" Circle
190 Zahran Street

Amman, P.O. Box 248
Jordan

Tel: +962 (0) 6 550 2200
Fax: +962 (0) 6 550 2210
www.deloitte.com

Review Report

AM/ 017622

To the Chairman and Members of the Board of Directors
Contempro for Housing Projects Company

(A Public Shareholding Limited Company)

Amman - Jordan

Introduction

We have reviewed the condensed interim statement of financial position for Contempro for
Housing Projects (A Public Shareholding limited Company) as of September 30, 2018 and the
related condensed interim statements of income and comprehensive income, changes in
shareholders’ equity and condensed interim statement of cash flows for the nine-month period
then ended, and a summary of significant accounting policies and other explanatory information.
Management is responsible for the preparation and fair presentation of these condensed interim
financial statements in accordance with International Accounting Standard (34) Interim Financial
Reporting. Our responsibility is to express an opinion on these condensed interim financial
Information based on our review,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Company”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements of Contempro for Housing Projects
Company are not prepared, in all material respects, in accordance with International Accounting
Standard (34) relating to interim financial reporting.

Emphasis of a matter:

Without qualifying our conclusion above, and as mentioned in note (12) to the accompanying
condensed interim financial statements, the Company has adjusted the accounting policy related
to Revenue Recognition method retrospectively.



Deloitte.

Other Matters:
1. The fiscal year for the company ends on December 31, of each year. However, the

accompanying condensed interim financial statements have been prepared only far
management and Jordan Securities Commission purposes.

2, The Company's financial statements for the year ended December 31, 2017 were audited by
another auditor and issued an unqualified auditor’s report on January 28, 2018 and reviewed
the financial staterents for the period ended September 30, 2017 and issued an unqualified
conclusion on October 10, 2017.

3. The accompanying condensed interim financial statements are a translation of the statutory
condensed interim financial statements in the Arabic language to which reference should be

made.
Amman - Jordan W #‘?
October 31, 2018 Deloifte & ToucHe (M.E.) - Jordan

Deloitte & Touche (M.E.)
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CONTEMPRO FOR HOUSING PROJECTS COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

ASSETS

Current assets

Cash on hand and at banks
Accounts recelvable - Net
Advanced payment to subcontractor

Apartments avaliable for sale
Financia! assets at fair value through profit or loss

Cther debit balances

Total Current Assets

Non-Current assets
Payments on projects under construction

Property and equipment - net
Total Non - Current Assets

TOTAL ASSETS

Liabilities_and Shareholders’ Equi

LIABILITIES
Current Liabilities

Accounts payabie
Advanced payments from customers

Shareholders payable (dividends not
distrubuted)

Income tax provision
Other credit batances
Total Current Liabilities

TOTAL

Shareholders” Equity
Authorized and paid-up capital
Statutory reserve

Voluntary reserve

Retained earnings / Accumulated (losses)
(Loss) for the period

Total Shareholders’ Equity

September 30,

2018
{Reviewed not December 31, January 1, 2017
Note Audited) 2017 (Restated) (Restated)
JD D JD
4 1,776,870 2,412,059 2,473,668
5 112,318 6,403 -
58,130 23,954 -
1,971,770 2,926,060 1,567,012
- - 86,940
25,685 18,701 18,033
3,944,773 5,387,177 4,145,653
6 3,612,844 2,735,665 4,615,705
19,410 25,978 11,511
3,632,254 2,761,643 4,627,216
7,577,027 8,148,820 8,772,869
99,122 62,250 65,083
336,527 857,000 753,652
194,967 202,271 173,266
7 - 6,282 20,583
76,626 113,606 134,855
707,242 1,241,409 1,147,439
707,242 1,241,409 1,147,439
1 6,000,000 6,000,000 6,000,000
638,693 638,693 615,945
169,064 169,064 1,069,064
99,654 99,654 (59,579)
(37,626} - 3
6,869,785 6,907,411 7,625,430
7,577,027 8,148,820 8,772,869

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

Chairman of the Board of Directors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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CONTEMPRO FOR HOUSING PROJECTS COMPANY

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENTS OF INCOME

AND COMPREHENSIVE INCOME

(REVIEWED NOT AUDITED)
For the Nine-Month period
Ended September 30,
Note 2018 2017 (Restated)
D b
Sales of apartments 1,072,381 2,511,342
Cost of Sales (954,290) (2,183,792)
Gross operating profit 118,091 327,550
General and administrative expenses (202,488) (178,366)
Property and equipment depreciation expense (6,438) (5,867)
Bank credit interest 53,209 37,252
(Loss) of sale of financial assets at fair value through
profit or loss S (14,215)
Profit on sale of property and equipment = 3,855
(Loss) income for the period before tax (37,626) 170,209
Income tax expense - (34,042)
(Loss) profit for the period / Total comprehensive
(Loss) Income for the Period (37,626) 136,167
Earnings per Share 8 (-/006) -/023

Chairman of the Board of Directors

General Manager

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED INTERIM FINANCIAL
STATEMENTS AND SHOULD BE READ WITH THEM AND WETH THE ACCOMPANYING REVIEW REPORT.
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CONTEMPRO FOR HOUSING PROJECTS

(A PUBLIC SHAREHOLDING LIMITED COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CASH FLOWS

(REVIEWED NOT AUDITED)

ash Flows from Operating Activities:
.0ss) income for the period before tax
djustments for:
epreciation and amortization
let Cash (used in) Flows Operations before Changes in Working Capital
ncrease) in accounts receivable
ecrease (increase) in apartments avaliable for sale
ncrease) in other debit balances
roceeds from disposal of financlal assets at fair value through profit or loss
icrease in accounts payable
Jecrease) Increase In shareholders payable — dividends not distrubuted
Jecrease) in advance payment to subcontractor
Yecrease) increase in advanced payments from customers
Jecrease) in other credit halances
Net Cash Flows from {used in) Operating Activities before paid income tax
aid income tax

Net Cash Flows from (used in) Operating Activities

ash Flows from Investing Activities:
syments on prejects under construction
-operty and eguipment

Net Cash (used in) Flows from Investing Activities

ash Flows from Financing Activities:

ividends paid
Net Cash (used in) Investing Activities

{et (decrease) in Cash

:ash on hand at and banks - beginning of the year
Cash on Hand and at Banks - End of the period

For the Nine Month
Ended September 30,

2017
Note 2018 (Restated)
JD JD
{37,626) 170,209
6,438 5,867
{31,188) 176,076
(105,915) {(4,802)
954,290 (1,359,048)
{(6,984) {4,007)
- 86,940
36,872 4,834
(7,304) 34,385
(34,176) {23,954)
{520,473) 103,348
(36,980) (49,650)
248,142 {1,027,864)
(6,282) (14,301)
241,860 {1,042,165)
(B77,179) {1,941,506)
130 {14,182}
(877,049) 1,927,324
- {900,000)
- {900,000)
{635,189) (14,841)
2,412,059 2,473,668
1,776,870 2,458,827

THE ACCOMPANYING NOTES CONSTITUTE AN INTEGRAL PART OF THESE CONDENSED

INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.
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INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH
THEM AND WITH THE ACCOMPANYING REVIEW REPORT.

CONTEMPRO FOR HOUSING PROJECTS COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN —-JORDAN
NOTES TO THE CONDENSED
INTERIM FINANCIAL STATEMENTS

(REVIEWED NOT AUDITED)

1. General

a. Contempro for Housing Projects Company was established as a Jordanian limited
liability company and was registered with the Ministry of Industry and Trade under
No. (7285) on May 19, 2002 and it was converted to a public shareholding limited
company on January 3, 2006 and registered under No. (381) with a paid-up capital
of JD 3,615,000 per Share and was increased on february 15, 2007 to be 1D
6,000,000 per share with a par value of D 1 per share. The address of the Company
is Sweifieh, PO Box 831223, Amman-Jordan.

b, The Company's main objectives:

- Purchase of lands and the establishment of apartments on them and sell without
interest.

- Invest the Company's funds in real estate fields.

- Acquire land to fulfill the Company's goals.

- Investment of agricultural lands.

- Borrow from banks for the Company purposes up to 50% of the Company's
paid-up capital.

- Tourism investments.

- Commercial investments.

d. The Company's Board of Directors approved the condensed interim financial
statements on October 28, 2018.

2.  Summary of Significant Accounting Policies
Basis of Preparation of the Condensed Interim Financial Statements

The accompanying condensed Interim financial statements have been prepared in
accordance with International Accounting Standard (IAS) 34 (Interim Financial
Reporting).

The condensed interim financial statements are prepared in accordance with the
historical cost principle, except for financial assets and financial liabilities at fair
value as of the date of the condensed interim financial statements.

The condensed interim financial statements are stated in Jordanian Dinar which
represents the operational currency for the Company.

The condensed interim financial statements do not include all information and
disclosures required for the annual financial statements prepared in accordance with
International Financial Reporting Standards and should be read with the annual
report for the Company as of December 31, 2017. Moreover, the results of
operations for the nine-month period ended September 30, 2018 do not necessarily
provide an indication of the expected results of operations for the year ending
December 31, 2018, where no reserves have been recorded on the income for the
period as of September 30, 2018 where it is performed at the end of the fiscal year.

- The same accounting policies that have been followed in these condensed interim
financial statements were applied in the preparation of the Company’s financial
statements for the year ended December 31, 2017 except for the following:



A. Revenue Recognition:

Revenue from sale of appartments:

Revenue from the sale of apartments is measured at the fair value of the consideration
received, when all of the following conditions are satisfied:

- The Company has transferred to the buyer the significant risks and rewards of
ownership of the appartment;

- The Company retains neither continuing managerial involvement to the degree
usually associated with ownership of apartments nor effective control over the
apartments sold;

- The amount of revenue can be measured reliably;

- It is probable that the economic benefits associated with the transaction will flow
to the Company; and

- The costs incurred or to be incurred in respect of the transaction can be measured
reliably .

B. Amendments_with no material effect on the condensed interim
financial statements of the company:

Annual Improvements to IFRS Standards 2014 - 2016 The improvements
include the amendments on IFRS 1 and IAS 28 and they are effective for annual
periods beginning on or after January 1, 2018.

Amendments to IFRS 2 Share Based Payment

The amendments are related to classification and measurement of share based
payment transactions and they are effective for annual periods beginning on or
after January 1, 2018,

Amendments to IFRS 4 Insurance Contracts

The amendments relating to the different effective dates of IFRS 9 and the
forthcoming new insurance contracts standard and they are effective for annual
periods beginning on or after January 1, 2018.

IFRIC 22 Foreign Currency Transactions and Advanced Consideration
IFRIC 22 addresses how to determine the date of transaction for the purpose
of determining the exchange rate to use on initial recognition of an asset,
expense or income (or part of it) or on de-recognition of a non-monetary
asset or liability arising from advance considerations.

The interpretation specifies that the date of transaction is the date on which
the entity initially recognizes the non-monetary asset or non-monetary
liability arising from the payment or receipt of advance consideration.

Amendments to IAS 40 Investment Property
These amendments show when the entity shall transfer (reclass) a property
including investments under process or development to, or from, investment

property.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued which established a single comprehensive
model for entities to use in accounting for revenue arising from contracts with
customers. IFRS 15 will supersede the current revenue recognition guidance
including IAS 18 Revenue, IAS 11 Construction Contracts and the related
interpretations when it becomes effective.

-8-



The core principle of IFRS 15 is that an entity should recognize revenue to
depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the standard introduces a
5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the
contract,

Step 5: Recognise revenue when (or as) the entity satisfies a performance
obligation.

Under IFRS 15, an entity recognises when (or as) a performance obligation is
satisfied, i.e. when ‘control’ of the goods or services underlying the particular
performance obligation is transferred to the customer, Far more prescriptive
guidance has been added in IFRS 15 to deal with specific scenarios.
Furthermore, extensive disclosures are required by IFRS 15.

Amendments to IFRS 15 Revenue from Contracts with Customers

The amendments are to clarify three aspects of the standard (identifying
performance obligations, principal versus agent considerations, and licensing)
and to provide some transition relief for modified contracts and completed
contracts.

Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments are related to disclosures about the initial application of IFRS
9. The amendments are effective when IFRS (9) is first applied.

IFRS 7 Financial Instruments: Disclosures

The amendments are related to the additional hedge accounting disclosures
{(and consequential amendments) resulting from the introduction of the hedge
accounting chapter in IFRS 9. The Amendments are effective when IFRS 9 Is
first applied.

C. Amendments effective on the condensed interim financial
statements of the Company

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the
classification and measurement of financial assets. IFRS 9 was subsequently
amended In October 2010 to include requirements for the classification and
measurement of financial liabilities and for derecognition, and in November
2013 to include the new requirements for general hedge accounting. Another
revised version of IFRS 9 was issued in July 2014 mainly to include a)
impairment requirements for financial assets and b} limited amendments to
the classification and measurement requirements by introducing a ‘fair value
through other comprehensive income’ (FVTOCI) measurement category for
certain simple debt instruments.

A finalised version of IFRS 9 which contains accounting requirements for
financial instruments, replacing IAS 39 Financial Instruments: Recognition and
Measurement., And a new version of the new standard includes the
requirements of recognition, measurement, Impairment and hedge accounting.

The final version of IFRS 9 relating to financial instruments was replaced which
relates to the credit loss mode! incurred in accordance with IAS 39 Financial
Instruments: Recognition and Measurement, replacing a model for expected
credit losses. The Standard includes a business model for debt instruments,
loans, financial liabilities, financial guarantee contracts, deposits and
receivables, but does not apply to equity instruments.



The Company calculated the initial impact of the International financial
reporting standard (IFRS 9), as it is not material, its impact has not been
reversed in the attached condensed interim financial statements.

In accordance with IFRS 9 Financial Instruments the expected credit losses are
recognized at an early date in accordance with IAS 39.

The revised version of IFRS 9 (2014) (Financial Instruments) includes a
classification mechanism for financial assets and liabilities. IFRS 9 requires all
financial assets to be classified based on the entity's business model for
managing the financial assets and the contractual cash flow characteristics of
the financial asset.

There is no material difference in the classification of financial assets and
liabilities arising from the adoption of IFRS 9 for the year 2014.

Based on management estimates, no material impact on the interim condensed
financial statements as a result of applying IFRS (15).

The adoption of the above standards and policies have not affected the amounts or
disclosures in the interim condensed financial statements except for the policy of
revenue recognition policy which impact is presented in Note (12).

3. Using Estimates
Preparation of the condensed interim financial statements and application of the

accounting policies require the Company's management to perform estimates and
judgments that affect the amounts of the financial assets and liabilities and
disclosures on contingent liabilities, These estimates and judgments impact
revenue, expenses, provisions. In particular, this requires from the Company's
management to issue significant judgments for estimating the amounts of future
cash flows and their timing. These estimates are necessarily based on several
assumptions and factors with varying degrees of consideration and uncertainty.
Actual results may differ from estimates due to the changes arising from the
conditions and circumstances of those estimates in the future.

Our estimates in the interim condensed financial statements are reasonable and in
line with the estimates made at the end of 2017 except for, intarnational Financial
Repoting standard No. (9) “Financial Instruments” where the expected credit lose is
calculated based on a simplified method, intarnational Financial Repoting standard
No.(15) “Revenue from Contracts with Customers * and the estimates used for
calculating the effect of revenue recognation policy.

4, Cash on Hand_and at Banks
This item consists of the following:

December 31, January 1,
September 30, 2017 2017
2018 (Restated) (Restated)
JD JD Jb
Cash at banks 1,682,490 2,247,704 2,368,245
Cash and checks on hand 84,380 164,355 105,423
1,776,870 2,412,059 2,473,668
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5. Account Receivable — Net
This item consists of the following:

December 31, January 1,
September 30, 2017 2017
2018 (Restated) (Restated)
JD JD JD
Customers’ receivables 112,143 4,160 -
Other receivables 175 2,243 T
112,318 6,403 -
6. _Payments on projects under construction
This item consists of the following:
December Januaryl,
September 30, 31, 2017 2017
2018 (Restated) (Restated)
JD JD JD
School Project land No. (856) basin (26) 1,473,795 1,176,677 -
Ryalat Project basin (28) 1,364,653 1,068,667 -
Ras Al Junde Project land No. (276} basin (22) 774,396 490,321 -
Abdoun villas project (2) - - 2,132,399
Qasr Al snobar project - - 781,855
Abdoun Alshamali Project basin (28) - - 788,032
Qasr Khalda Project (1) - - 120,000
Abdoun villas project - - 793,419
3,612,844 2,735,665 4,615,705

7. _Income Tax
Tax Status

A settlement has been reached with the Income and Sales Tax Department for the

Company up to the end of the year 2016.

The Company filed its income tax return for the year 2017. However, the return have
not yet been reviewed by the Income and Sales tax department.

In the opinion of the Company’s management and its tax consultant, the booked is
adequte to cover any tax liability provisions in the condensed interim financial

statements.

8. Earnings per Share for the period
This item consists of the following:

{Loss) Income for the period attributable to
Company'’s shareholders
Weighted average number of shares

Earnings per Share for the period

i b 1

For Nine Month period
Ended September 30,

2018 2017 {Restated)
JD D
(37,626) 136,167

6,000,000 6,000,000

(-/006) -/023




9. Related Parties Balances and Transactions

- The salaries and bonuses of executive management amounted to JD 72,000 for the
nine month period ended September 30, 2018 (70,425 1D for the nine month period
ended September 30, 2017).

- The consulting engineering office which the Company deals with is a related party
of one of the Board of Directors and the executive management.

= The Company entered into transactions with a member of the Board of Directors of
the Company and a first degree relative to the member in years 2016 and 2017
based on a signed contract with the Company. The agreement was signed on a
margin profit of 12.6% added to the incurred cost of continuing the project. The
total cost of the project amounted to JD 979,268 and the total revenue of the project
amounted to 1D 1,102,414 of which JD 787,381 has been recognized as part of the
Company’s revenue for the period ended September 30, 2018. The Company has
collected the total sale amount as of September 30, 2018. An amount of JD 315,033
is booked In the advance payments of customers’ item until its revenue is
recognized.

10. Sectoral and Geographical Distribution
All of the Company’s assets and activities are inside The Hashemite Kingdom of

Jordan, where the Company's operations are focused on buying iands, building
residential projects and then selling them.

11. Risk Management
All risk management objectives and policies are consistent with those disclosed in

the Company’s annual financial statements for the year ended December 31, 2017.

12 . Comperative Fiqures
During the period ended in September 30, 2018, the Company has restated

the interim condensed financial statements retrospectively to adjust the
accounting policy of revenue recognition method for the previous year to
comply with IAS (8), where the recognition of the sale of apartments occur
when the benefits and risks are transferred to the client instead of occuring
when the contract is signed or the payment is received. The impact of these
amendments on the condensed interim statements of financial position, income
and comprehensive income constitute of income tax provision, rerecognition of
projects under construction, ready-for-sale apartments, receivables, advanced
payment from customers and the treatment retained earnings and its impact
on the distribution of dividends, statutory and voluntary reserves and the sale
of apartments and cost of sales.
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The effect of the restatements is as follows:

a. Amedment of items 2017:

December 31, 2017

Balance before Prior Period Restated
Restated Adjustment Balance
Jb JD JD

STATEMENTS OF FINANCIAL POSITION
Assets
Accounts receivable - net 936,817 (930,414) 6,403
Apartments ready for sale 1,434,725 1,491,335 2,926,060
Liabilities
Advanced payments from customers - 857,000 857,000
Income tax provision 37,788 (31,506) 6,282
Shareholders’ Equity
Retained earnings 50,623 49,031 99,654
Statutory reserve 660,908 {(22,215) 638,693
Voluntary reserve 460,453 (291,389) 169,064

Nine-month period ended September 30, 2017

Balance before  Prior Period Restated
Restated Adjustment Balance
Jb JD ib
%gjmenth_of Income and
omprehensive Income
Revenue and Costs
Sales of Apartments 1,014,833 1,456,509 2,511,342
Cost of Sales 844,427 1,339,365 2,183,792
Income Tax Expense 2,613 31,429 34,042
b. Amedment of items related to the years before 2017:
January 1, 2017
Balance before Prior Period Restated
Restated Adjustment Balance
JO Jb JD

STATEMENTS OF FINANCIAL POSITION
Assets
Accounts receivable - Net 2,612,025 (2,612,025) =
Payments on projects under construcion 1,955,286 2,660,419 4,615,705
Apartments ready for sale 1,309,945 257,067 1,567,012
Liabilities
Advanced Payments from Customers - 753,652 753,652
Income tax provision 80,379 (59,796) 20,583
Shareholders’ Equity
Retained earnings / Accumulated (losses) 300,000 (359,579) (59,579)
Staturory reserve 653,372 (37,427) 615,945
Voluntary reserve 1,060,453 8,611 1,069,064
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