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To the Chalrman and Members of the Board of Dlrectors
Jordan Insurance Company

(A Public Shareholding Limited Company)

Amman - The Hashemite Kingdorn of Jordan

Introduction
We have reviewed the accompanylng condensed Interim financlal statement of

Jordan Insurance Company (A Public Shareholding Limited Company), as of
September 30, 2018 and the related condensed Interim statements of financlal
position, Income and comprehensive Income, changes In Shareholders’ equity and
cash flows for the nine-month perfod then ended, and a summary of slgnlificant
accountlng policles and other explanatory information. Management Is responsible
for the preparation and fair presentatlon of these condensed Interim flnanclal
statement in accordance with International Accounting Standard 34 “Interlm
Financlal Reporting”. Our responsibllity Is to express a conclusion on these
condensed interlm financlal statements based on our review,

Scope of Review
We conducted our review In accordance with International Standard on Review

Engagements 2410, “Review of Interlm Financlal Information Performed by the
Independent Audltor of the Company”. A review of condensed Interim financlal
Information consists of making inquiries, primarlly of persons responsible for
financlal and accounting matters, and applylng analytical and other review
procedures. A review is substantlally less In scope than an audit conducted in
accordance with International Standards on Auditing, and consequently, does not
enable us to obtain assurance that we would become aware of all significant
matters that might be Identified In an audit. Accordingly, we do not express an

audit oplnlon,

Concluslon
Based on our revlew, nothing has came to our attention that causes us to belleve

that the accompanying condensed interim financial Information Is not prepared In
all material respects, in accordance with International Accounting Standard No. {34)

related to Interim Financlal Reporting.




Deloitte.

Emphasls of Matter Paragraphs
Without qualifylng our concluslon, we draw attention to the following:

1,  As stated In Note (20) to the accompanying condensed Interlm financlal statements
where the Company has restated its Relnsurance Premiums payable to comply with

International Accounting Standard No. (8).

2. The Company did not achleve the solvency margin required by the Insurance
Management Instructions, which should not be less than 200% as at
September 30, 2018. Noting that the margln percentage of the Company is
188% without taking Into consideration the override that are approved by the

Insurance Management.

Explanatory Paragraph
The Company's flscal year ends on December 31 of each year. However, the

condensed Interlm flnanclal statements have been prepared for the Company's
management, Jordan Securites Commisslon and the Companies Control

Department purposes.

Other Matter
The accompanylng condensed Interim flnanctal statements are a translation of the

statutory condensed Interlm financial statements in the Arablc language to which
reference should be made, /
£

Amman - Jordan aloltte & Touche (M.E.) — Jordan
November 1, 2018

Deloitte & Touche (M.E.)
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DAN 1

CE COMP,

A PUBLIC SHAREHOLDING LIMITED CO
MMAN - HASHEMITE KINGDO
CONDENSED INTERT TEMENT OF FINANCIAL POSITIO

£ JORD.

NY

ASSETS

Deposits at banks

Financlal assets at falr value through profit or loss

Financlal assets at falr value through other comprehensive lncome
Invesiments property

Life Insurance pollcy holders' loans

Total Investments

Cash on hand and at banks
Notes receivable and checks under collection
Recelvables - net '
Relnsurance receivable
Delerred tax assets
Praperty and equlpment - Net
Intanglble assets - Net
Other asselts
TOTAL ASSETS

_LIABILITIES AND SHAREHOLDERS' EQUITY
LIABILITIES
Unearned premlums reserve - net
Outstanding clalms reserve - net
Mathematical reserve - net

Premlums deficlency reserve
Total Insurance Contracts Llabllitles

Due to Banks
Payablas
Relnsurance payable
Varlous provislons
Provislon for income tax
Other Ifabllities

TOTAL LIABILITIES

SHAREHOLDERS" EQUITY
Pald-up capltal
Statutory reserve
Financlal assets valvatlon reserve
Retalned earnings
Income for the perlod
TOTAL SHAREHOLDERS' EQUITY
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

September 30, 2018
Reviewad not)

December 31,

Note {Audlited 2047
D D

4 15,860,932 3,888,627
5 3,761,654 4,019,249
[ 21,078,671 19,449,194
7 19,215,253 19,156,441
20,289 26,139
59,936,799 46,539,650
3,465,437 12,224,831
4,060,652 3,512,576
8 22,271,642 17,907,719
9 4,598,780 6,817,764
17/ d 1,378,081 1,137,157
1,117,296 1,197,650
49,123 64,125
10 2,283,736 2,047,851
99,161,546 91,449,323
16,182,251 15,775,843
13,591,210 14,580,844
1,563,137 2,076,639
180,000 180,000
31,516,598 32,613,326
11 15,984,965 9,919,468
3,638,576 4,215,276
12 9,871,177 6,942,728
945,054 865,827
17/ a 9,011 186,868
1,010,025 954,488
62,975,406 55,697,981
1 30,000,000 30,000,000
7,500,000 7,500,000
(2,663,186) {4,292,662)
20,2 1,212,860 2,544,004
136,466 -
36,186,140 35,751,342
99,161,546 91,449,323

THE ACCOMPANYING NOTES FROM (1) TO (21) CONSTITUTE AN INTEGRAL PART OF
THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT,
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' JORDAN INSURANCE COMPANY

{A PUBLIC SHARFHOLDING LIMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOM OF JORDAN
CONDENSED INTERIM STATEMENT OF INCOME

EO

DITED!

For the Three-Months
Period Ended Seplember 30,

For the Nine-Monlhs
Period Fnded September 30,

THE ACCOMPANYING NOTES FROM (1) TO {21) CONSTITUTE AN INTEGRAL PART OF

THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE AEAD WITH THEM AND

WITH THE ACCOMPANYING REVIEW REPCRT,

4.

Note 2018 2017 2018 2017
Revenue: ET] 1D D ]
Gross written premlums - general nsurance 12,436,926 14,250,575 42,633,906 46,009,631
Gross written premlums - life 4,868,828 5,299,178 14,696,737 15,428,075
Less: Re-Insureis' share - general Insurance 4,250,824 5,249,608 17,656,392 20,347,210
Re-Insurers' share - life 3,225,207 3,203,772 9,311,316 9,514,861
Net Written Premlums 9,821,723 11,096,373 30,362,935 31,575,635
Net change in unearned premiums reserve 418,772 (412,583} {406,408) (657,526)
Net change In mathemalical reserve 210,965 {119,968) 513,502 15,336
Net change In premlums deficlency reserve - - - {1 000)
Mel Written Premlurms 10,451,460 10,563,822 30,470,029 30,232,445
Commisslons' revenua 452,623 412,435 1,741,052 1,734,785
Insuranca poticles Issvance fees 403,075 443,381 1,233,304 1,369,056
Interest réceivable 12,377 8,093 131,317 27,065
. Net {Loss} galn from financal assets and Investments {35,432} {25,8i0) 277,712 443,577
Other revenues 38,408 57,424 94,698 346,175
Total Revenues 11,327,511 11,459,345 33,948,112 34,853,107
Clalms, Losses and Expenses:
Pald clalms 13,041,255 15,278,890 42,141,985 46,120,612
Less: Recoverles 1,078,559 1,208,099 3,813,053 3,589,184
Add: Matured and dissolved policles 73,538 18,522 189,111 58,326
Less: Ra-Insurers’ share 4,741,316 6,285,861 15,959,671 18,764,820
Het Pald Clalms 7,294,918 7,803,450 22,558,372 23,624,934
Net change in <lalms resejve {350,524) 692,942 (989,630) 239,962
Allacated employees’ expenses 1,183,898 1,004,446 3,409,557 3,222,291
Mlocated general and adminlstrative expenscs 551,044 488,519 1,562,356 1,460,726
Excess of loss premiums 154,889 211,802 464,667 511,639
Policies acquisition costs 927,460 936,340 2,393,963 2,626,428
Other gupenses related Lo underwritings 438,198 465,412 1,396,621 1,188,349
Net Pald Clalms Costs 10,199,883 11,602,911 30,795,906 33,274,323
Unallocated employees' expenses 213,435 191,601 610,439 595,209
Depreclation and amortizallon 74,748 76,143 225,979 224,854
UnaHocated general and adminlstrative expenses 103,818 100,613 293,048 275,612
Accounts recelvables and reinsurance recelvables Impalrment proviston 8 530,000 {150,000} 805,500 719,828
Pravislon for Impalrment of notes recelvable and Checks under colicction - - 35,350 40,700
Bank Interests and charges 343,988 70,000 1,000,000 100,000
Other ¢xpenses {151,064) 33,214 78,068 95,292
Total Expenses 1,134,925 321,57 3,018,384 2,051,495
Income (losses) fer the pered before Tax {7,297) {465,137) 103,822 (472,747)
Less: Income Tax Expense {Surplus) 17/b 85,710 B4.418 32,6494 116,947
Income {Losses) far the pedod 78,413 (330!719! 136!-156 (355,770)
Earnlngs (Losses) Per Share for the Period (Basic and Diluted} 13 -1005 (-/012)




DAK IHSURANCE

(A PUBLIC SHAREHOLDIHG LIMITED COMPANY)
MMAM - THE HASHEMITE DAL
ENSED 4 STATEMENT OF COMPRE]

{REVIEVED HOT AUDITED)

Fot Lhe Three-Months For the Nine-Manths Pailod
Perlod Ended September 30, Pailod Ended September 30,
2018 2017 2018 2017
D Jo i) i1
Tncome (Loss) for the perod 78,413 (380,719) 136,466 {355,770)
Olher Comprehensive Income ltems:
Items not Subsequently Translerrable to the Income Stalement:
Change In fafr value of inancial assels at falr value
Lhrough compiehensive Income {208,826} 1,048,480 1,629,476 2,886,782
Total Comprehensive {losses) Income for the Perlod {130,413) 667,761 1,765,942 2,531,012

THE ACCOMPANYING NOTES FROM (1) TO {21) CONSTITUTE AN INTEGRAL PART OF
THESE COMDEHSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ

VATH THEM AND WITH THE ACCOMPANYING REVIEW REPORT,
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RDAN INSURANCE COMPANY
{A PUBLIC SHAREHOLDING LUMITED COMPANY)
AMMAN - THE HASHEMITE KINGDOLM OF JORDAN
CONDENSEO INTERTHM STATEMENT OF CASH FLOWS
{REVIEVED NOT AUDITED)

CASH FLOWS FROM OPERATING ACTIVITIES:
Profit/{Loss) for the perlod before tox
Adjustments:
Depreciation and amortization
fiecovered from Accounts and Re-Insurance recelvables Impalrment provision
£nd Of Service Indeminily Provision
Provislon for Impalrment of hotes recelvable and Checks under collection
Loss on revaluatlon of financlal assets at falr value through profit or loss
(Galn) on the sale of real estate Investments
Net change In unearned premlyms reseive
Met change In clalms reserve
Net change In malhematlcal reserve
Net change in net premlums deliclency reserve
Cash Flows from Operating Activities before Changes In Working Capital [tems

({increase) Dacrease In notes receivable and checks under collection
Changes In financtal assets through profit or loss

(Increase) fa recelvables

Decrease (Increase) in re-Insurance recelvablas

(Increase) In other assets

InCrease {decrease) in payables

Increase in re-Insurance payables

In¢rease {Decrease} o varlobs provisions

Increase {Decrease) In olher Habllitles

Net Cash Flows (used In) Operating Activitles before Income Tax and End
Of Servlce Indemnlly Provision Pald

Income tax pald
Net Cash Flows {used In) Operating Activitles

CASH FLOWS FROM INVESTING ACTIVIYIES:
{Increase) In deposits at banks
Decrease [n life Insusance policyholders’ loans
Change In real estate investmenls
(Increase) In property and equipment and Intangible assets
{Purchases) of Nnanclal assets at falr value through comprehensive income
Net Cash Flows {used [n) Investment Activitles

CASH FLOWS FROM FINANCING ACTIVITIES:
Dividends distributed
Increase In due to banks
Net Cash Flows irom Financing Activities
Net Increase (Decrease) In Cash
Cash and cash equlvalents - beglnning of the year
Cash and Cash Equivalents - End of the pericd

THE ACCOMPANYING NOTES FROM {1) TO (21) CONSTITUTE AN INTEGRAL PARY OF

For the Nine-tenths Perlod

Ended September 30,
Nate 2018 2017
» D
103,822 (472,717)
225,979 224,854
805,500 719,828
45,525 53,541
35,350 40,700
253,508 86,364
(5,128) -
406,408 657,526
(989,630) 239,962
{513,502) (15,336}
1,000
367,832 1,935,722
{583,426) 361,317
9,215 {20,010)
{5,457,643) (5,593,926)
1,151,560 (1,220,541)
(2353,385) (476,754}
(635,985) 345,074
2,928,449 364,176
33,702 (30,125)
55,537 {255,066)
{2,366,144) (4,998,934)
17 fa {302,857) (376,480)
{2,669,001) (5,375,414)
(141,233) (152,002)
5,850 -
{58,812) (25,490)
{130,623) {103,065)
- {9,048)
{324,918) {289,605)
- {1,800,000)
6,065,497 4,109,328
6,065,497 2,309,328
3,071,678 {3,355,691)
13,752,743 9,207,006
14 16,824,421 5,851,315

THESE CONDENSED INTERIM FINANCIAL STATEMENTS AND SHOULD BE READ WITH THEM

AND WITH THE ACCOMPANYING REVIEW REPORT.




JORDAN INSURANCE COMPANY
(A PUBLIC SHAREHOLDING LIMITED COMPANY)
AMMAN ~ THE HASHEMITE KINGDOM OF JORDAN
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(REVIEWED NOT AUDITED)

1. General

a.

b,

Jordan Insurance Company was established In 1951 and reglstered as a
Jordanian public shareholding limited company under Number (11) with an
authorized capital of JD 100 thousand. On July 12, 1981, the Company's
caplital was Increased to JD 1.1 million. On May 1, 1988, General Insurance
Soclety for Near East Company (Al - Ittlhad Al-Watanl) In Jordan was merged
with lJordan Insurance Company after evaluating both companles’ assets.
Consequently, the Company’s capital was Increased to JD 5 mlillon, dlvided
into 5 milllon shares of 1D 1 each. Furthermore, the Company’s capltal was
Increased in stages, the last of which was during the year 2006, Accordingly,
the Company’s authorized and pald-up capltal was Increased by 1D 10 milllon
to became 1D 30 million, divided into 30 milllon shares of JD 1 each, The
Company's address Is P.O. Box 279, Prince Mohammed Street - 11118
Amman, Hashemite Kingdom of Jordan.

The Company conducts all types of insurance Inside the Hashemlte Kingdom of
Jordan and has branches In Abu Dhabi, Sharja and Dubal. It also markets
Insurance policles in Kuwait through an agency.

The accompanylng financlal statements were approved by the Board of
Directors on November 1, 2018,

2. Accounting Policles

Basis of Preparatlon of the Condensed Interim Financlal Statements

The accompanying condensed interlm flnanclal statements as of September
30, 2018 have been prepared in accordance with International Accounting
Standard (IAS) 34 relating to Interim Financial Reporting.

The condensed Interim financlal statements are prepared on the historical cost
basls except for the financial assets and financial labilltles, which are
presented at their falr value as of the condensed Interlm financlal statements

date.

The Jordanian Dinar Is the functional and reporting currency of the financial
statements,

The condensed Interim financial statements do not Include all informatlon and
disclosures requlred for the annual flnanclal statements prepared In

accordance with International Financlal Reporting Standards and it should be
read with the company's annual report as of December 31, 2017. Moreover,
the results of operations for the nine-months perlod ended September 30,
2018 do not necessarily provide an Indicatlon of the expected results of
operations for the year ending December 31, 2018. No apportionment
occurred on the profits for the nine-month perlod ended September 30, 2018
which Is performed at the end of the financlal year.

The accounting policles adopted in the preparation of the condensed Interim
consolldation financlal statements are consistent with those applied in the year
ended December 31, 2017 except for the Impact of the implementation
standards, which became active starting from or after January 1, 2018 as

follows:




a. Amendments that did not have a material effect on condensed
interim financlal statements:

Annual Improvements to IFRS Standards 2014 - 2016 The
improvements include the amendments on IFRS 1 and 1AS 28 and they are
effective for annual periods beglnning on or after Yanuary 1, 2018,

Amendments to IFRS 2 Share Based Payment

The amendments are related to classification and measurement of share based
payment transactions and they are effective for annual perlods beginning on
or after January 1, 2018,

Amendments to IFRS 4 Insurance Contracts

The amendments relating to the different effective dates of IFRS 9 and the
forthcoming new Insurance contracts standard and they are effective for
annual perfods beginning on or after Januatry 1, 2018.

IFRIC 22 Forelgn Currency Transactions and Advanced Consideration
IFRIC 22 addresses how to determine the date of transaction for the
purpose of determining the exchange rate to use on Initial recognition of an
asset, expense or income (or part of It) or on de-recognition of a non-
monetary asset or liability arising from advance considerations.

The Interpretatlon specifies that the date of transactlon Is the date on
which the entity Inltfally recognizes the non-monetary asset or non-
monetary liabllity arlsing from the payment or recelpt of advance

consideration.

Amendments to IAS 40 Investment Property
These amendments show when the entity shall transfer {reclass) a property
including investments under process or development to, or from, investment

property.

IFRS 15 Revenue from Contracts with Customers

In May 2014, IFRS 15 was Issued which established a single comprehensive
model for entitles to use In accounting for revenue arising from contracts with
customers, IFRS 15 wlll supersede the current revenue recognition guidance
including IAS 18 Revenue, IAS 11 Construction Contracts and the related

Interpretations when it becomes effective.

The core principle of IFRS 15 is that an entlty should recognize revenue to
depict the transfer of promised goods or services to customers In an amount
that reflects the consideration to which the entity expects to be entltied in
exchange for those goods or services. Specifically, the standard ntroduces a
5-step approach to revenue recognition:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obllgations in the contract.

Step 3: Determine the transactlon price.

Step 4: Allocate the transaction price to the performance obllgations In the
contract,

Step 5: Recognise revenue when (or as) the entity satlsfies a performance

obligation.

Under IFRS 15, an entity recognises when (or as) a performance obllgation is
satisfied I.e. when ‘control’ of the goods or services underlying the particular
performance obligatfon Is transferred to the customer. Far more prescriptive
guldance has been added In IFRS 15 to deal with specific scenarlos.
Furthermore, extensive disclosures are required by IFRS 15.

-9 -




IFRS 15 may be adopted retrospectively, by restating comparatives and
adjusting retained earnings at the beginning of the earliest comparative
perlod. - Alternatlvely, IFRS 15 may be adopted as of the application date on
January 1, 2018, by adjusting retained earnings at the beginning of the first
reporting year (the cumulative effect approach}.

Amendments to IFRS 15 Revenue from Contracts with Customers

The amendments are to clarify three aspects of the standard (ldentlfying
performance obligatlons, principal versus agent conslderatlons, and llcensing)
and to provide some transition relief for modified contracts and completed

contracts.

...Amendments to IFRS 7 Financial Instruments: Disclosures
The amendments are related to disclosures about the Initlal application of
IFRS 9. The Amendments are effectlve when IFRS 9 [s first applied.

IFRS 7 Financial Instruments: Disclosures

The amendments are related to the additional hedge accounting disclosures
(and consequential amendments) resulting from the Introduction of the hedge
accounting chapter in IFRS 9. The Amendments are effectlve when IFRS 9 Is

first applied.

b. Amendments that has impact on the condensed Interim financial
statements of the Company

IFRS 9 Financial Instrumenis

IFRS 9 Issued on November 2009 Introduced new requlrements for the
classification and measurement of financlal assets. IFRS 9 was subsequently
amended In October 2010 to Include requirements for the classification and
measurement of financlal liabllites and for derecognition, and in November
2013 to Include the new requirements for general hedge accounting. Another
revised version of IFRS 9 was Issued In July 2014 mainly to Include a)
impalrment requirements for financlal assets and b) llimited amendments to
the classification and measurement requirements by Introducing a *falr value
through other comprehensive Income’ (FVTOCI) measurement category for

certaln simple debt Instruments.

A finallsed version of IFRS 9 which contains accounting requlrements for
financial Instruments, replacing IAS 39 Financlal Instruments: Recognition and
Measurement. And a new version of the new standard Includes the
requirements of recognition, measurement, impairment and hedge
accounting.

The final verslon of IFRS 9 relating to financial instruments was replaced
which relates to the credit loss model Incurred In accordance with IAS 39
Flnanclal Instruments: Recognition and Measurement, replacing a model for
expected credit losses. The Standard Includes a business model for debt
instruments, loans, financlal llabllities, financlal guarantee contracts, deposits
and recejvables, but does not apply to equity Instruments,

The implementation was applied retrospectively in compllance with the IFRS
(9) furthermore, the Company didn’t adjust the comparative figures. The
effect of thls implementation was recognlsed in January 01, 2018 through
retalned earnings In staternent of equity,

In case there is a low credlt risk to the financial asset at the date of Initial
application of IFRS (9), the credit risk relating to the financlal asset Is
considered to have not been changed substantially since Its Inltial recognitlon.

In accordance with IFRS (9) Financial Instruments The expected credit losses
are recognized at an early date in accordance with TAS 39,
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The revised verslon of IFRS 9 (2014) (Financlal Instruments) includes a
classificatlon mechanism for financlal assets and llabilities. IFRS 9 requires all
financlal assets t¢ be classified based on the entity's business model for
managing the financlal assets and the contractual cash flow characteristics of
the flnancial asset. There is no material difference In the classification of
financlal assets and liabllitles arising from the adoption of IFRS 9 for the year

2014,

IFRS 9 Implementation Impact for the year 2014

The Impact of implementing the changes In accounting policies to the nterim
condensed financial statements of the Company Is based on a prelimlnary
study provided by the Company, noting that the study wlil be reviewing more

accurately during the year 2018,
Internatlonal

Financlal
Internatlonal Reporting
Accounting Standard (9) -
Standard Flnanclal Impact of the
(39) Instruments standard
D 1D i[5]
Accounts Recelvable - Net 17,907,719 17,560,719 (347,000)
Deferred Tax Assets 1,137,157 1,220,437 83,280
Retained Earnings 2,544,004 2,280,284 (263,720)

Basls of Consolidation of the Condensed Interim Financlal Statements

The condensed Interim financial statements include the flnancial statements of
the Company and Its forelgn branches, the intercompany balances are
transactlons are eliminated between the companles.

3. Use of Estimates
Preparatlon of the condensed Interim financial statements and application of

the accounting policles require the Company’s management to perform
estimates and judgments that affect the amounts of the financlal assets and
liabllitles, and disclosures relating to contingent llabllitles, These estimates
and judgments also affect revenues, expenses, provisions and changes In the
falr value shown within comprehenslve Income and shareholders’ equity. In
particular, management Is required to Issue significant judgments to assess
future cash flows and thelr timing. The estimates are based on several
assumptlons and factors with varying degrees of estimation and uncertainty.
Moreover, the actual results may differ from the estimates due to changes
resulting from the circumstances and sltuations of those estimates In the

future.

Management believes that the estimates within the condensed Interim
financlal statements are reasonable and conslstent with the year end 2017

estimates.

4. Deposits at Banks

This item conslsts of the following:
December 31,

September 30, 2018 2017
Deposits Deposits
Maturing Maturing In
Within Three more than
Months Three Months Total Total
D D 10 o
Deposits at banks Inslde Jordan: 1,657,734 445,659 2,103,393 1,409,321
Deposits at banks outside Jordan: 11,701,250 2,056,289 13,757,539 2,479,306
Total 13,358,984 2,501,948 15,860,932 3,888,627

- Deposlts collateralized to the order of the Director General of the Insurance
Commission In addition to his position amounted to JD 325,000 as of

September 30, 2018 and December 31, 2017.
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- Interest rates on bank deposits ranged between 2%-4%.

5. Flhanclal Assets at Falr Value through Profit or Loss
This Item conslsts of the followlng:
September 30,

December 31,

2018 2017
D D
Listed Shares 3,761,654 4,019,249
3,761,654 4,019,249

6. Financlal Assets at Fair Value through Comprehensive Income
This item consists of the following:
September 30,

December 31,

2018 2017
Inside Jordan JD 1D
Listed shares 3,533,658 3,936,409
Unlisted shares 40,032 36,806
3,573,690 3,973,215
Outside Jordan
Listed shares 12,285,743 10,275,879
Unlisted shares * 5,219,238 5,200,100
- 17,504,981 15,475,979
Total Financlal assets at Fair Value
through comprehensive Income 21,078,671 19,449,194

This ltem Includes an amount of 1D 4,851,140 (net after deducting the effect
of the revaluation amounting to JD 17,150 as of September 30, 2018),
representing the Investment in Asia Insurance Company (Iraq). Moreover, the
shares reglstered In the Company’s name amounted to 5,925,000,000
Share/Iragl Dinar equivalent to 19,75% of pald-up capital as of September

30, 2017.

The fair value of unquoted stocks Is determined by the equity method which is
the best avallable Instrument for measuring the falr value of these
investments and as the latest audited flnanclal statements.

7. Real Estate Investments
a. This item consists of the following:
September 30,

2018

December 31,
2017

1D
Lands * 15,325,903
Bulldings net of depreciation allowance 3,889,350

D
15,263,864
3,892,577

19,215,253

19,156,441

This Item Includes the price of a two purchased plots of land amounting to
1D 3,007,099, plus direct acqulsition costs, including appralsal fees, ownership
title transfer fees, and taxes. This amount is Included in the Company’s real
estate Investments. Based on the Company’s Board of Directors’ declslon on
July 25, 2009, 10% of the land value has been transferred to the Company’s
employee provident fund at a price equivalent to the acquisition cost.
However, the transfer to the provident fund has not been documented yet,

The additions to real estate Investments amounted to 1D 140,140 during the
perlod ended 30 September 2018

The falr value of real estate Investments Is evaluated by real estate appralsers
at JD 35,818,179 as of December 31, 2017.
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8 Accounts Recelvable - Net

This ltem consists of the following:
September 30,
2018

December 31,

2017
JD JD

Policyholders’ recelvables 21,316,802 16,657,108
Agents' recelvables 3,842,029 3,170,492
Employees’ receivables 102,976 116,906
Trade and other recelvables 1,149,708 952,726
26,411,515 20,897,232

Less: Accounts recelvables Impairment
provislon * {4,139,873) {2,989,513)
22,271,642 17,907,719

* Movement on the accounts recelvables Impairment provision Is as follows:

For the Nine-
Month Period For the year
Ended ended
September 30, December 31,
2018 2017
D JO
Balance — beginning of the perlod / year 2,989,513 2,815,324
IFRS (9) implementation Impact — note (2) 347,000 -
Adjusted balance 3,336,513 2,815,324
Additions 805,500 224,500
Less: Written-off debts (2,140) (50,311)
Balance - End of the Period / Year 4,139,873 2,989,513

- The Company follows a policy of deallng with creditworthy counterparties In
order to mitigate the risk of financlal losses arlsing from non-performance of
obligations. The followlng are the accounts receivable that are not Impalred as

at the date of the interim condensed financial statements:

September 30,
2018

December 31,

2017
D D
Not Due 3,949,958 2,800,156
Less than 60 days 7,832,012 7,660,395
61-90 days 1,492,431 1,187,436
91-180 3,739,730 3,087,552
181-360 5,257,511 3,172,180
Total 22,271,642 17,907,719
9. _ Relnsurance Recejvables
This {tem conslsts of the followlng:
September 30, December 31,
2018 2016
D Jb '
Local Insurance companles 3,359,497 3,007,593
Forelgn re-lnsurance companies 2,100,925 4,671,813
Less: Re-insurance recelvables
Impairment previslon {861,642) (861,642)
4,598,780 6,817,764
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10, Other Assels

This Itern consists of the following:

Refundable deposits
Accrued revenues not yet recelved

Prepald expenses

Others

11. Due to Banks
This item conslsts of the following:

*

*&

Bank of Jordan*
Arab Bank**

Calro Amman Bank*#**

This Item represents the utilized ba
overdraft current account facllitles,

September 30, December 31,

2018 2017

D 1D

1,005,443 1,129,918
- 333,836
947,965 517,930
330,328 66,167
2,283,736 2,047,851

September 30,

December 31,

2018 2017
1D D
5,039,191 5,000,000
4,096,990 1,000,000
6,848,784 3,919,468
15,984,965 9,919,468

lance as of September 30, 2018 from an
granted by Bank of Jordan with a limit of

IO 5 million and at Interest equal to 8.875%, calculated on a dally basls and
recorded on a monthly basis and guaranteed agalnst the Company’s solvency.
The maln purpose from the facilities Is to finance the company’s actlvitles.

This Item represents the utll
overdraft current account facilities, granted by Ara

Ized balance as of September 30, 2018 from an
b bank with a limit of

ID 6/9 milllon and at Interest rate ranging from 8,25 % to 8,875 Y%,
calculated on a dally basls and recorded on a monthly basis and guaranteed
against the Company’s solvency. The maln purpose from the facilities is to
finahce the company’s financial activity.

x*% This item represents the utilized balance as of Saptember 30, 2018 from an
overdraft current account facllities, granted by Calro Amman bank wlth a limit
of JD 4 million and at Interest rate of 8.25%, calculated on a dally basls and
recorded on a monthly basis and guaranteed against the Company's solvency.
The main purpose from the facliltles is to finance the company’s flnanclal

actlvity.

12, Relnsurance Payables
This Item consists of the following:

September 30, December 31,

2018 2017
D JD
Local insurance companles 2,888,141 2,566,803
Foreign re-Insurance companies 6,983,036 4,375,925
9,871,177 6,942,728

13. Earnings (Losses) per Share for the Perlo

- The detalls of this ltem are as follows:
For the Nine-Months

Perlod Ended September 30,

2018 2017
h[») b
Income / (Loss) for the perlod 136,466 (355,770)
Share Share
Weighted average number of shares 30,000,000 30,000,000
JD / Share JD / Share
Earnings per Share /(Loss) for the Period 0/005 (0/012)
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14, _Cash and Cash Equlvalents

- Thls item conslsts of the following:
For the Nine-Month Period

Ended September 30,

2018 2017
D i]»)
Cash on hand 96,408 122,929
Deposlts at banks maturing within three months 13,358,984 2,399,966
Current accounts at banks 3,369,029 3,328,420

16,824,421 5,851,315

5 Balances and Transact!ons wlth Related Parties

As a part of the Company’s regular activitles, the Company enters transactions
with members of the Board of Directors and their related partles (companies
and Individuals) within the conditions that govern such transactlons which the
Board of Directors approves.

- The following ltem Is a summary of the transactions with related partles:

September 30, December 31,

2017 2017
D JO
Condensed Interim Statement
of Financlal Position Items:
Accounts recelvable 498,120 658,975
Accounts payable 124,955 16,318

For the Nine-Months
Perlod Ended September 30,

2018 2017
Condensed Interlm
Statement of Income Items: D D
Net payments to re-insurers 801,212 1,079,949
Insurance premiums 997,991 962,219

Transactions with related parties are related to the Board of Directors and
thelr relatives.

- The followlng is a summary of the benefits (salaries, bonuses, and other

benefits) of the executive management:
For the Nine-Months

Perlod Ended September 30,

2018 2017
hin) D
Salaries and other benefits 423,252 411,258
423,252 411,258
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16 ssets a bliftles Distirtbut Secto
Distribution of the assets and llabllities as of September 30, 2018 and
December 31, 2017 Is as follows:
September 30, 2018
Llabilities and
Shareholders’
Assels Equity
b0 D
a- By Insurance Activity:
Life and Medical 21,287,177 21,287,177
General Insurance 77,874,369 77,874,369
Total 99,161,546 99,161,546
b- By Geographlcal Distribution:
Inside Jordan 82,873,808 83,738,304
Outside Jordan 16,287,738 15,423,242
Total 99,161,546 99,161,546
December 31, 2017
Liabflitles and
Shareholders’
Assels Equity
1D D
a- By Insurance Actlvity:
Life and Medical 82,873,808 83,738,304
General Insurance 72,384,046 72,384,046
Total 99,161,546 99,161,546
b- By Geographlcal Distribution;
Inslde Jordan 71,709,444 71,137,225
Outslde Jordan 19,739,879 20,312,098
Total 91,449,323 91,449,323
17. Income Tax
a,  Provision Income
- Movement on the Income tax provislon Is as follows:

September 30, December 31,
2018 2017
JD JD
Balance at the beglnning of the period / year 186,868 231,803
Income tax pald (302,857) (376,480)
Income tax for profit for the petiod / year 125,000 331,545
9,011 186,868

Income T se {Surplus
- The Income tax surplus stated In the condensed Interim statement of Income

represants the following:
Far the Nine-Months

Period Ended September 30,

2018 2017
D jD
Income tax expenses for the period proflt 125,000 205,038
(Benefits) amortizatlon of Deferred tax assets {157,644) (321,985)
(32,644) (116,947)
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Tax Posltlen
Final settlement for the income tax In Jordan has been reached up to the end

of the year 2014, Moreover, the Company submitted Its Income tax return for
the year 2017 and pald the declared taxes. However, the tax return has not
been reviewed yet by the Income tax department.

O

The Company’s branches In the United Arab Emlrates are not subject to tax.
However, the profits of the Company’s agent in Kuwalt are subject to tax at a
rate of 10%. A related tax settlement has been reached up to the end of the
year 2014, and the declared taxes have been pald up to the end of the year

2016,

The Income tax for the nine months’ perlod ended September 30, 2018 has
been calculated. In the opinion of the Company’s management and its tax
consultant, the provislons In the condensed Interim financial statements are
adequate for tax purposes far the years that have not been audited yet.

d. Deferred Tax Asselts:

This Item conslsts of the following:
December 31,

September 30, 2018 2017
Beginning  Addition  Released Ending Deferred
ccounts Include Balance amounts amounts Balance tax Deferred tax
JD D JD JD 1D JD
Provislon for doubtful debts 3,094,834 - 700,000 3,794,834 910,760 659,480
End of services Indemnity Provision 237,017 - 45,525 282,542 67,810 56,884
Incurred but not reported (IBNR)
provislon (Jordan) 1,753,305 88,678 - 1,664,627 399,511 420,793
5,085,156 88,678 745,525 5,742,003 1,378,081 1,137,157

- The Movement on Deferred Assets Durlng the perlod / year as follows:
September 30, December 31,

2018 2017
D D
Balance at the beglnning of the period / year 1,137,157 801,042
Effect of IFRS 9 adoptlon - note (2) 83,280 -
Adjusted balance 1,220,437 801,042
Additions 178,927 336,115
Disposals (21,283) -
Balance - End of the Period / Year 1,378,081 1,137,157

i8. Lawsults against Compan
There are lawsults agalnst the Company claiming compensation on varlous
accldents, Moreover, the lawsuits at courts wlith determined amounts totaled
JD 2,590,234 as of September 30, 2018 (JD 2,363,871 for the year 2017). In
the oplnion of the Company’s management and its lawyer, no llabllitles In
excess of the provisions booked within the clalms provision shall arise,

1 Contingent Liablllties
As of the date of the condensed Interlm financial statements the Company

had contingent llabillties represented In bank guarantees In an amount of
JD 2,858,641 and It's guaranteed by the Company's financfal solvency as of
September 30, 2018,

2 E of Prior Periods Adjustmen
The Company has adjusted the openling balance of retalned earnings for the
year 2018 by JD 1.1 million In accordance with the requirements of IAS (8)
“Accounting Pollcles, Changes In Accounting Estimates and Errors” to deal with
amending the pollcy of computing relnsurance premlums, the perlod
comparatives were not restated as It was unpractical to do so.
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The prior period comparatives were not restated due -to systems limitations,
the slgnificant number of Individual policles, the varlous reinsurance
percentages used for each policy as well as difficulties In Identifying the Impact
of the above on the results for the year ended December 31, 2017 and prlor

periods,

The effect of the restatement is as follows:

a. Correction as of Jan 1, 2018:

Shareholders' Equity

Retalned earnings

Assets

Relnsurance receivable

Liabllity

Relnsurance payable

January 1%, 2018

Balance before  Prlor perlod Restated
Restatement Restatement Balance
D b[») D
2,544,004 (1,067,424) 1,476,580
6,817,764 (546,828) 6,270,936
4,215,276 520,596 4,735,872
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