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INDEPENDENT AUDITOR'S REPORT

Ta the shateholders of

Emerging Markets For Financial Services & Investments Company
Private Sharcholding Company

Amman - The Hashemite Kingdom of Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements Emerging Markets For Financial Services
& Investments Company (Private Shareholding Company), which comprise the
statement of financial position as at Deccmber 31, 2018, and the statement of income
and other comprehensive income, statement of changes in equity and statement of cash
flows for the year ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at December 31,2018, and of its
financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs).
QOur responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Intemnatonal Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the cthical requirements that are relevant to our audit of the financial
statements, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the prepatation and fair presentation of the financial
statements in accordance with IFRS, and for such inrernal conmol.

as management determines is necessary to enable the preparation of financial statements
that ate free from material misstatement, whether due to fraud ot etror.
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In preparng the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management cither intends to liquidate the Company or to ccasc operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for oversecing the Company’s financial
reporung process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or emor, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will
always detect 2 material misstatement when it exists. Misstatements can arise from fraud
or ecror and are considered material if, individually or in the aggrepate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ Identfy and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit cvidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulang from fraud is higher than for one resulting from error, as fraud may
mvolve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

» Obtin an understanding of internal control relevant to the audit in otder to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

® Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

"+ Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we arc required to draw attention in
our auditors’ report to the related disclosures in the Anancial statements or, if
such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditors’ report
However, future events or conditions may cause the Company to cease to
continue as 4 going concern.
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¢ Lvaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The Company has proper accounting records which are, in all material respects,
consistent with the accompanying financial statements, accordingly, we recommend to
approve these financial statements.

Ndbani & Co ,
Amman - The Hashemite Kingdom of Jordan
On 8 January 2019
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Emerging Martkets For Financial Services

Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Exhibit A
Statement of Financial Position as of December 31, 2018

ASSETS Notes 2018 2017
Current Assets JD JD
Cash and cash equivalents 5 196,971 543,922
Trading Settlement - Deposit Center 41,112 34,193
Borkerage customer receivables - net 6 1,341,840 1,323,580
Other debit balances 7 130,938 136,451
Financial assets at fair value through income statement 8 10,000 31,500
Financial Sc.cun.tlcs available for sale though other 9 319,366 368,000
comprehensive income statement
Total Current Assets 2,040,227 2,437,646
Non-Current Assets
Property and equipment 10 40,122 54,319
Total Non-Current Assets 40,122 54,319
Total Assets 2,080,349 2,491,965
LIABILITIES AND PARTNERS' EQUITY
Current Liabilities
Borkerage customer payables - net 75,163 401,320
Other credit balances 11 4,628 3,695
Total Current Liabilities 79,791 405,015
Partners’ Equity
Authorized and paid-in capital 12 2,500,000 2,500,000
Legal reserve 13 - 58,942
Culmulative change in fair value (108,800) (60,166)
Accumulated losses 14 (390,642) (411,826)
Total Partoners' Equity - Exhibit C 2,000,558 2,086,950
Total Liabilities And Partnets' Equity 2,080,349 2,491,965

The financial statements were authorized for issue by the Management committee on January 8, 2019 and were
signed on their behalf by the Head of Management committee.

Head of Managemen mmitte

The notes on pages 8 to 20 are an integral part of these Anancial statements
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Emerging Markets For Financial Services
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Exhibit B

Statement of Income and Other Comprehensive Income for the year ended December 31, 2018

Commission Revenue - Borkerage
Commission Revenue - Financing Margin
loss on financial secutity portfolio

Paid Dividend

Interest Revenue - Financing Margin
Commission Revenue facilities and exceeded facilities
Revenue - Brokers Deals

Other revenue

Bank Interest revenue

Total Revenues

Administrative expenses

Depreciation

Financing expenses

Provision for bad debt expences

Total Expenses

(Loss) Profit for the year

QOther comprehensive income

Total Income and Other Comprehensive Income for

the year - Exhibit C

The notes on pages 8 to 20 are an integral part of these financial statements

5

Notes 2018 2017
Jjo JD
100,015 108,956
47,447 62,210
15 (942) (2,223)
- 1,966
13,061 12,579
1,427 250
23 7,832
26,041 3,179
4,398 3,132
191,470 197,881
16 (166,313) (173,643)
10 (19,740 (13,787)
(7,175) (8,168)
(36,000) -
(229,228) (195,598)
(37,758) 2,283
(48,634) (11,250)
(86,392) (8,967)
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Emerging Markets For Financial Services
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Exhibit D
Statement of Cash Flows for the year ended December 31, 2018
2018 2017
D D

Cash flows from operating activities
(Loss) Profit for the year (37,758) 2,283
Adjustments for :
Depreciation 19,740 13,787
Changes in current assets and liabilities:
Trading Settlement - Deposit Center (6,919) {20,772)
Borkerage customer receivables - net (18,260) 5,711
Other debit balances 5,513 2,960
Borkerage customer payables - net (326,157) 249,715
Other credit balances 933 {416)
Net cash (used in) provided from operating activities (362,908) 253,268
Cash flows from investing activities
Purchase of property and equipment (5,543) (2,553)
Financial assets at fair value through income statement 21,500 247,538
Financia] Securities available for sale though other comprehensive 3 (231,250)
income statement
Net cash provided from investing activities 15,957 13,735
Net change in cash and cash equivalents (346,951) 267,003
Cash and cash equivalents - Beginning of the year 543,922 276,919
Cash and cash equivalents - End of the ycar- Exhibit A 196,971 543,922

The notes on pages 8 to 20 arc an integral part of these financial statements
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Emerging Markets For Financial Services
Private Shareholding Company
Amman - The Hashemite Kingdom of Jordan

Notes to the financial statements

1. General

Emerging Markets For Financial Services & Investments Company was established under the name of
Selwan Financial Broker's as Limited Liability Company at the Ministry of Industry and Trade under the
number (6405) on 1 November 2000, with a capital of JD 1,000,000 divided to 1,000,000 shares the
value of each share is one JD.

On May 19, 2008, the company was transferred to the Ministry of Industry and Commerce to become 2

limited public shareholding company under No. (454) with an authorized capital of JD 1,500,000.
Pursuant to the decision of the Board of Commissioners of the Securities Commission No. 566/2008,
Dated October 22, 2008, stating that it was not possible to approve the tegistration of the shares of the
Company's capital of 1.150.000 shares resulting from the conversion of the legal status of the company
from a limited liability to a public share and it was not possible to approve the registration of shares of
capital increase of 350,000 shares In accordance with the provisions of Article (8), Article 12 of the
Securities Law and Article (3) of the Instructions for issuing and registering securities for the year 2005.
Accordingly, the General Assembly was invited to an extraordinary meeting on March 10, 2009 to
approve the conversion of the cntity from public shareholding to private and same The company's name
was changed to become the Emerging Markets for Financial Scrvices and Investment Company on
October 13, 2010, as per the Ministry of Industry and Trade certificate.

The company's natonal number is (200103920).

The company's registered office is in Amman - Housing Bank Complex - Fourth floor.

The financial statements were authorized for issuc by the Management committee on January 8, 2019
and were signed on their behalf by the Head of Management committee.

Company purposes according to the repestration certificate and the licenses provided from

ordan Securiti
1- Perform brokery for commission.
2- Financial advisory.
3- Financing Margin (customer financing against stock portfolios in accordance with specific instructions
issued by the Secunties Commission).
4- E-Trade Deals.
2. Significant accountin licies

The financial statements are prepared in accordance with the International Financial Reporting

Standards. Following is a summary of the important accounting policies implemented:



a) Basis of accounting
These financial statements have been presented in Jordanian Dinars (JD) and have been prepared under

the hustorical cost basis. All values have been rounded to the nearest Dinar unless otherwise stated.

b) Compliance with IFRS

The financial statements comply with the International Financial Reparting Standards as issued by the
International Accounting Standards Board.

c) Changes in accounting policy and disclosures

c-1) The company has applied the following standards and amendments for the first time for

their annual reporting period commencing 1 January 2018:
* Recognition of Deferred Tax Assets for Unrealized Losses — Amendments to [AS 12,

* Disclosure iniiative — amendments to IAS 7,

* Transfers of [nvestment Property — Amendments to IAS 40.

* Annual Improvements to IFRSs — 2012-2014 Cycle

IFRS 9 Financial Instruments - Mandatory for financial years commencing on or after 1 January

2018.
IFRS 9 addresses the classification, measurement and derecognition of financial assets and financial

habilities and introduces new rules for hedge accounting and introduced a ncw impairment model.

IFRS 15 Revenue from Contracts with Customers Mandatory for financial years commencing on

or after 1 January 2018,
The IASB has issued a new standard for the recognition of revenue. This will replace IAS 18 which

covers contracts for goods and services and IAS 11 which covers construction contracts. The new
standard is based on the principle that revenue is recognized when control of a good or service transfers
to a customer. The standard permits a modified retrospective approach for the adoption.

The standard permits a modified retrospective approach for the adopton.

c-2) New standards and interpretations not yct adopted

IFRS 16 Leases Mandatory for financial years commencing on or after 1 January 2019,

IFRS 16 was issued in January 2016. It will result in almost all leases being recognized on the balance
sheet, as the distinction between operating and finance leases is removed. Under the new standasd, an
asset (the right to use the leased item) and a financial liability to pay rentals are recognized. The only

exceptions are short-term and low-value leases.
The accounting for lessors will not significantly change.

There are no other standards that are not yet effective and that would be expected to have a
material impact on the company in the current or future reporting periods and on foresecable
future transactions.



d) Operating Segment

An operating segment is 2 component of an entity that engages in business activities from which it may
eamn revenues and expenses (including revenues and expenses relating to transactions with other
components of the same entity), whose operating results are regularly reviewed by the entity's Chief
operating decision maker to make decisions about resources to be allocated to the segment and assess its
performance and for which discrete financial information is available.

Operating segments have been identified based on the information provided to the Chief Operating
Decision makers- being the executive management team.

The company has only one operating segment namely buying and selling securities for third paraes.

No disclosures about operating segment has been included as this standard applies only to enades that
are traded in a public market or that files its financial statements with a Sccurities Commission or similar
party.

¢) Foreign curtencies

Both the functional and presentation currency of the company are in Jordanian Dinats.

Foreign currency transactions occurring during the year are expressed in Jordanian Dinars at rates of
exchange prevailing on such transaction dates. Monetary assets and liabilities denominated in foreign
currencies are expressed in Jordanian Dinars at rates of exchange prevailing at the balance sheet date,
and all foteign currency gains and losses are credited or charged to the income statement as they arisc.

f) Cash and cash equivalents
For the purposes of the statement of cash flows, "cash and cash equivalents” represent cash in hand,
current bank accounts and fixed deposits with banks maturing within three months or less from the

statement of financial position date. Overdraft bank accounts fluctuating from debit to credit balance are
deducted from "cash and cash equivalents”.

g) Trade receivables

Trade receivables, which generally have 90-120 days terms, are recognized initially at fair valuc and
subsequently measured at amortized cost using the effective interest method, less an allowance for
impairment.

Collectability of trade receivables is reviewed on an ongoing basis at an operational unit level. Individual
debts that are known to be uncollectible are written off when identified. An impairment provision is
recognized when thete is an objective evidence that the company will not be able to collect the
receivable. Financial difficulties of the debtor, default payments or debts more than 360 days overdue
are considered objective evidence of impairment.

h) Property, plant and equipment

Property, plant and equipment are valued at historical cost less accumulated depreciation and any
impairment losses. The company uses the straight line method in depreciating its property, plant and
equipment over their useful life at the following annual rates:

Furniture and fixture 10%
System and software 15%
Machines and Electrical Equipments 15%
Vehicles 13%-15%
Decorations 10%
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If any of the assets is disposed of the recorded amount for the disposed asset and its accumulated deprectation
on the date of disposal are omitted from the company's records, and the result, whether income o loss is posted
to the Statement of Comprehensive Income.

Additions and significant improvements are capitalized at cost, but maintenance expenses are charged on current
operatons when incurred. Borrowing costs ate capitalized and added to the asset cost during the construction of

propetty, plant and equipment, within the time perod available to complete and prepare the asset for its
intended purpose.

i) Lease contracts

In a capital lease, the lessee assumes most rights and obligations concerning the asset leased, and usually transfers
ownetship at the end of the lease contract. Other lease contracts are classified as operating lease.
When 2 lease is classified as an operating lease, the lease expenses are treated as operating expense and charged

on the statement of comptehensive income over the lease period, using the straight line method.

i) Impairment of non financial asscts

Non-financial assets other than goodwill and indefinite life intangibles are tested for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognized when the carrying amount of an asset or group of assets exceeds its estimated

recoverable amount. Such loss is charged to the statement of income when identified with a corresponding write
down of the carrying amount of the related zsset to its recoverable amount. The recoverable amount of an asset
is the higher of an asset's net selling price or its value in use. Value in use is the present value of estimated futute
cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its uscful life.
The impairment loss recognized for an assct in prior years is reversed if there has been a change in the estimates
used to determine the asset’s recoverable amount since the last impairment loss was recognized. In such
cucumstances, the carrying amount of the relatcd asset is increased to its recoverable amount with a
corresponding credit to the Statement of Income. The increase in carrying amount is limited to the amount, net

of depreciation, that would have been determined had no impairment loss been recognized for the asset in priox
years.

k) Financial assets at fair value through income statement

These assets represent investments in company's shares that are held for trading and to recognize revenue from
short term price fluctuation.

Financial assets at fair value through income statement are recorded at fair value plus acquisition costs at the
date of acquisition and subsequently measured at fair value.

Changes in fair value are reported as separate component in the statement of other comprehensive income
including the change in fair value resulting from conversion differences of non-cash items of assets at foreign
currencies. In case of sale of such assets or part of it, the gain or loss is recorded in the statemeat of other
comprehensive income and the reserve balance for sold assets will be transferred directly to retained carnings.

1) Payables
Payables are carried at amortized cost. They represent liabilities for goods and services provided to the company
prior to the end of the financial year that are unpaid and arise when the company becomes obliged to make

future payments in respect of the purchase of these goods and services. The amounts are unsecured and are
usually paid within G0 days of recognition.

11



m) Revenue recognition
The company recognize revenue (Commissions) from sale or purchase financial securities to third parties

during the financial year, and recorded commission revenue at the tme of sale or purchase.

n} Company's income tax

The company is subject to the Income Tax Law no. 34 of 2014 and its amendments, and to the amendments
published by "The Jordan Income & Sales Tax Department", It is being accounted for using the accrual basis
and the income tax provision is calculated based on the adjusted taxable income.

0) Capital
Ordinary shares are classified a5 equity.

Financial risk management jectives an lici
The company principal financial instruments comptise receivables, payables, bank facilities and cash and cash
equivalents.
The company manages its exposure to key financial risks, mncluding interest rate and currency dsk in

accordance with the company's financial risk management policy.
Management reviews and agrees policies for managing cach of these risks as summarized below.

Risk exposure and responses

a) Interest rate risk

The company is not exposed to market interest rates risk as it does not have external borrowing facilities.
Whereas the company does not have bank facilidies or loans as of the date of financial statements.

Foreign currency rigk
Most of the company's transactions ate in Jordanian Dinars, and most of its foreign transactions are in US
Dollars. The US Dollar exchange rate to Jordanian Dinars is set by Central Bank of Jordan and it is fixed,
accordingly the US§ exchange-rate fluctuations will not substantially affect the financial statements.
c} Credit risk
Credit risk arises from the financial assets of the company, which comprises cash and cash equivalent , trade
and other receivables
The company does not hold any credit derivative to offset its credit exposure.
The company only trades with recognized, creditworthy third parties, and as such collateral is not requested nor
is it the company's policy to securities its trade and other receivables,
Itis the company's policy that all customers who wish to trade on credit terms are subject to credit verfication
procedures including an assessment of their independent credit rating, financial position, past expedence and
industry reputation. Risk limits are set for each individual customer in accordance with parameters set by the
Board. These risks limits are regularly monitored.
In addidon, receivables balances are monitored on an ongoing basis with the result that the company's

expetience of bad debts has not been significant.

12



Of the year end receivables, the credit quality is assessed as follows:

2018 2017
D D

No default customers* 1,341,840 1,323,580
1,341,840 1,323,580

For the remaining financial assets there arc no significant concentrations of credit risk.
*No default customers are customers with whom the Company has traded for greater than one year and have

no history of default, late payments, renegotiated terms or breach of their credit terms within the past two yeats.

d. Liquidity Risk

Liquidity risk arises from the financial liabilities of the group and its subsequent ability to meet its obligations
for repayment when they fall due,

The contractual maturities of the company's financial liabilities are:

2018 2017
JD JD

6-12 month 79,791 405,015
. 79,791 405,015

At 31 December 2018, 100% of the company's liabilities will mature in less than one year. Though that these

facilities are revolving facilities and tenure are for one year , they are renewable on a yearly basis.

Maturity analysis of financial assets and liabilities based on management's expectations as of December 31,

2018 and 2017:

2018
0-6 months 6-12 months Total
D JD D

Financial assets
Cash and cash equivalents 196,971 - 196,971
Trading Settlement - Deposit Center 41,112 - 41,112
Borkerage customer receivables - net - 1,341,840 1,341,840
Other debit balances - 130,938 130,938

238,083 1,472,778 1,710,861
Financial liabilities
Borkerage customer payables - net - 75,163 75,163
Other credit balances - 4,628 4,628

5 79,791 79,791

Net Maturity 238,083 1,392,987 1,631,070
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0-6 months 6-12 months Total
JD JD JD

Financia!l assets
Cash and cash equivalents 543,922 - 543,922
Trading Settlement - Deposit Center 34,193 - 34,193
Borkerage customer receivables - net - 1,323,580 1,323,580
Other debit balances - 136,451 136,451

578,115 1,460,031 2,038,146
Financial liabilitics
Borkerage customer payables - net - 401,320 401,320
Other credit balances - 3,695 3,695

- 405,015 405,015

Net Maturity 578,115 1,055,016 1,633,131
e) Fair value

The company uses several financial instruments during its normal transactions, and the book value for those
financial instruments approximate their fair values as of the date of the financial statements.

ignificant A nting Estim n n '

The preparation of the financial statements requires management to make judgments, estimates and assumptions
that affect the reported amounts in the financial statements. Management continually evaluates its judgments
and estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its
judgments and estimates on historical experience and on other vatious factors it believes to be reasonable under
the circumstances, the result of which form the basis of the carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates under different assumptions
and conditions.

There was no critical accounting policy for which significant judgments, estimates and assumptions were tnade.

h h equivalen
2018 2017
JD Jo
Cash in hand 33,408 5,178
Cash at Banks 163,563 538,744
196,971 543,922
6. Borkerage customer receivables - net
2018 2017
JD JD
Bokerage cutomer receivables 1,447,204 1,596,769
Margin finance customers' receivables 406,517 345,986
Due from individuals 9 45,518
Provision of impairment loss (511,881) (664,693)
1,341,840 1,323,580
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Provision of impairment loss

Trade receivables are non-interest bearing and are generally on 90 - 120 day terms. A provision of impairment

loss is recognized when there is an objective evidence that an individual trade receivables is doutful. The balance
of impairment losses in 31 December 2018 is 511,881 JD.

At 31 December 2018/2017, the ageing of Receivables were as follows:

More than
Total 0-30 days 31-60 days 61-90 days 90 Days
D D D D JD
2018 1,853,721 736,227 229,800 309,658 578,030
2017 1,988,273 400,346 101,695 116,420 1,369,812

(a) fair values

Except as disclosed, the current values of short and long term debt are equal to their fair value.
The maximum exposute to liquidity risk is in the fair values of receivables. No mortgage is taken as a hedge

against these risks and the Company does not transfer or sell its receivables to any private companies existing for
this purpose.

(b) Foreign exchange and interest rate risk
Detail regarding foreign exchange and interest rate risk exposute is disclosed in the notes

7. Other debit balances

2018 2017
JD JD
Duc from legal cases 47,035 47,035
Provision for doutful debts (25,000) (25,000)
Net due from legal cases 22,035 22,035
Bank guarantees 50,000 50,000
Settlement Guarantee fund 25,000 25,000
Prepaid expenses 18,178 25,175
Advance payment for income tax 8,079 7,799
Employees' receivables 7,065 5,861
Refnudable insurance 581 581
130,938 136,451

Other debit balances do not contain impaired assets and are not past due. It is expected that these balances will
be received when due or it will be expensed when accrued.

15



8. Financial agscts at fair value through income statement

Fair Value Fair Value
2018 2017
Jb JD
Contribution in unlisted companies 10,000 10,000
Shares of Listed Companies - Inside Jordan & 21,500
10,000 31,500
Financial ritieg available for sale th her comprehensive income statemen

This amount represent financial securities for Future Arab Investment Co and Decapolis Properities Co that have
been transferred their secutites from Emerging Markets company portofilo to financial securities based on
decisions from the Board of Directors in 15 December 2016 and 3 January 2017.

Fair Value Fair Value
2018 2017
JD JD
Shares of Listed Companies - Inside Jordan 368,000 379,250
Loss on revaluztion of financial securities at fair value (48,634) (11,250)
319,366 368,000

16
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11, Other credit balan

2018 2017
D )
Accrued expenses 3,275 2,675
Due to social security 744 659
Market commission 594 123
Due to Employees 15 -
Due to income tax - 238
4,628 3,695

(11.b) Fair values
Unless disclosed below, the carrying amount of the company's current and non-current borrowings
approximate their fair value.

(11.c) Interest rate, forcign exchange and liquidity risk
Details regarding interest rate, foreign exchange and liquidity risk are disclosed in notes .

12, Authogrized and Paid-in capital

2018 2017

D D
Authorized and paid-in capitat 2,500,000 2,500,000
Authorized and paid-in capital 2,500,000 2,500,000

Fully paid ordinary shares carry one JD and carry rights to distribution of dividends.

12.A. Paid-in capital

The Extraordinary General Assembly meeting held on 12 October 2010 decided to raise the
authorized capital of the Company to JD (2,500,000) and to authorize the Board of Directors to
determine the mechanism for raising the capital and the method of payment in one payment and/Of
the existing sharcholders and/or others, taking into account the instructions of the Securities

Commission in this regard and the payment of the increase has been completed.

12.B. Capital management

When managing capital, management's objective is to ensure the entity continues as a going concern
as well as to maintain optimal returns to pactners. Management also aims to maintain a capital
structure that ensures the lowest cost of capital available to the entity.

Management arc constantly adjusting the capital structure to take advantage of favorable costs of
capital or high returns on assets. As the market is constantly changing, management may change the
amount of dividends to be paid to partners, return capital to parmers, issue new shates or sell assets
to reduce debt.

18



Management monitor capital through the gearing ratio (net liabilities / total capital). The gearing ratios based on

continuing operations at 31 December 2018 and 2017 were as follows:

Total borrowings *

Less cash and cash equivalents

Net Debt

Total shareholder's equity

Total borrowing (internal & extemal)
Gearing ratio

*Include brokemge customer payable and other credit balances.

2018 2017
JD JD
79,791 405,015
(196,971) (543,922)
(117,180) (138,907)
2,000,558 2,086,950
1,883,378 1,948,043
6% 1%

The company is not subject to any externally imposed capital requitements provided it complies with the
minimum capital required for registration, and its losses do not exceed more than 50 % of it's capital.

13. Legal Reserve

Legal reserve is allocated according to the company's law by deducting 10% of its annual net profit untl the

reserve equals 25% of the company's authorized capital.

as per Jordanian Companies Law (85) bis, part of accumulated losses was impaired through legal reserve.

14. Accumulated Losses

Balance at the Beginning of the year

Total Income and Comprehensive [ncome Statement
Legal Reserve
Impirment of losses

Balance at the End of the year

15. Portfolio securiti

Differences in financial assets measured at fair value though other
comprehensive income

Gain (losses) of trading shares

19

2018 2017
JD JD
(411,826) (413,881)
(37,758) 2,283
- (228)
58,942 -
(390,642) 411,826
2018 2017
b JD
(1,084) 346
142 (2,569)
(942) (2,223)




10. Administrative Expen

2018 2017
JD JD

Salaries , wages and benefits 99,660 09,082
Company's contribution in social security 5417 5,258
Rent 14,822 16,133
Subscriptions 15,935 15,107
Health Insurance 5,787 6,217
Cars Expense 5,268 5,614
Investor production fuand expense 3,863 4,244
Professional fees 3,230 6,798
Telephone & Postage 2,899 2,796
Hospitality and cleaning 2,585 2,388
Electricity & Water 1,847 1,868
Legal Fees 1,700 1,200
Maintenance 1,279 1,465
Travering and transportation 662 49
Stationery, Prints and Office supplies 286 1,192
Insurance 200 117
Advertising and Subsctibe to newspapers and magazines 173 120
Vacation allowance - 173
Miscellaneous 700 3,822

166,313 173,643

r's irmati

As stated in the company's lawyer's confirmation, thete are no cases against the company from others as
of the date of the statement of financial position, and the company has filed a case with an amount JD
50,000 against others. It has acquired the degree of criminal execution. The company has filed cases
worth JD 82,488 Against third parties for which no decision has been made until the date of approval of
these financial statements.

1 in iabiljti
At the date of the Statement of Financial Position, the company had contingent liabilities on bank

guarantees of JD 500,000 against cash deposits of 10% from guarantee , And with the personnal
guarantee of chairman Mr. Sager Abdelfattah.

19, Tax status _

The company Audit was completed and finalized up to 2014 by the Income & Sales Tax Department and
there is no accrued payments held .The income tax declaration has been submitted for the year 2015,
2016 and 2017 and it has not been audited yet by the Income & Sales Tax Department .

No Provision for income tax was calculated for the year 2017 And 2018 based on income tax law related
to accumulated losses .

20. Comparative figures

Some comparative figures were reclassified to conform with the current year financial statements

presentation.
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