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the period ended 31/3/2019

31/3/2019

Attached are the Arabic Financial Statements
of Arab Bank Group and Arab Bank p ¢ as of
31/3/2019 after being reviewed by the Bank's
external auditors, attached are also the English

copy of these financial statements.
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Ghassan Tarazi

Chief Financial Officer
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Ernst & Young Jordan
P.O.Box 1140
Amman 11118

Building a better Jordan

working world Tel: 00 962 6580 0777/00962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THe BoOARD OF DIRECTORS

ARAB BANK GROUP

AMMAN - JORDAN

We have reviewed the accompanying interim condensed consolidated financial statements
of Arab Bank Group as of 31 March 2019, comprising of the interim consolidated statement
of financial position as of 31 March 2019 and the related interim consolidated income
statement, the interim consolidated statement of comprehensive income, the interim
consolidated statement of changes in equity and the interim consolidated statement of cash
flows for the three-month period then ended and explanatory notes. The Board of Directors
is responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with International Accounting Standard 34 - Interim
Financial Reporting (“IAS 34"). Our responsibility is to express a conclusion on these interim
condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Ent  jements
2410, “Review of Intenm Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying ‘ytical and other
review procedures. A review is substantially less in pe than an audit conducted in
accordance with Internationat Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.

Amman -~ Jordan
28 April 2019

A member firm of Ernst & Young Giobal Limited












ARAB BANK GROUP
CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

(REVIEWED NOT AUDITED)
Foceion Total Equity
General & Investments Attributable to Non- Total
Shal erves wi i
Notes  Share Capital ," Statutory Voluntary General Bauking Risks Res N with Currem.:y revalvation Ret-'mzd the Controlling Shareholders'
Premium Reserve Reserve Reserve Associates Translation Earnings = .
Reserve reserve Shareholders Interests Equity
Reserve
of the Bank

For the Three-Months Period Ended March 31, 2019 USD '000 USD '000 USD 000 USD ‘000 USD '000 USD "000 USD '000 USD '000 USD ‘000 USD '000 USD 000 USD '000 USD ‘000
Balance at the beginning of the Period 926 615 1225747 919 507 9773158 1141 824 237124 1540 896 (264 651) (322 831) 2192 006 8 573552 91037 8 664 589
Effect of IFRS (16) adoption (note 3) . . . . . . - - - (6074) (6074) - (6074)
R d Bst st the beginning of the year 926 615 1225 747 919 507 977 315 1141 824 237124 1 540 896 {264 651) {322 831) 2 185 932 8 567 478 91 037 8 658 515
Profit {or the period . - - . - - - - 230212 230212 1558 131 770
Other comprehensive income for the period . . . B - - (12491) 11 440 - {1051) (1 668) (2719)

Total Comprehensive Income for the Period - - . R - - (12 491) 11 440 230212 229161 ( 110) 229 051
Transferred from investments revaluation reserve to retained camings 18 - - - - - - 850 ( 850) . - -
Divide 18 . . . . . . - - (417997) (417997) (417 997)
Changes in associates equity *** - - - - - - . - - (8427) (8427) - (8427

Balance at the End of the Period 926 615 1225 747 919 507 977315 1141 824 237124 1 540 896 (277142) (310 541) 1988 870 8370215 90 927 8 461 142
For the Three-Months Period Ended March 31, 2018
Balance at the beginning of the period 926 615 1225747 841 359 977 315 1141 824 395 828 1540 896 (350550) (313 438) 1904 663 8290259 119013 8409272
Effect of [FRS (9) adoption . . . . . . . . - (93978) (93978) (5393) (99371)
Restated Balance at the beginning of the year 926 615 1225 747 841 359 977 315 1141 824 395 828 1 540 896 ( 350 550) ( 313 438) 1810 685 8 196 281 113 620 8 309 9501
Profit for the period - . . - . - - - 217128 217128 3155 220283
Other comprehensive income for the period . - . - - - (6 990) 3 467 - (3523) 402 (3121)

Total Comprehensive Income for the Period - - - - . (6 990) 3 467 217 128 213 605 35857 217 162
Transferred from i I reserve to d eamings ** - - . B - - - - 155 ( 155) -
Transferred from general banking risk regerve - - (163 724) - 163 724 - - -
Dividends I8 - - . . . - . - - (368 911) (368911) (368 911)

Balance at the End of the Period 926 615 1225747 341 359 977315 1141 824 232104 1 540 896 {357 540) { 309 816) 1822471 8 040 975 117177 481}8-_!_5;

* The ed eamings include restricted deferred tax in the amount of USD 135 4 million, as well as, Restricted retained eamings that cannot be distributed or otherwise utilized except only under certain circumstances as a result of the ad: of centain A ing ards d to USD 2 8 million

as of Marcn 31, 2019

* The Bank cannot use a restricted amount of USD (310 S) million which represents the negative investments revaluation reserve in

** The Central Bank of Jordan issued a new regulations No 13/2018 dated 6 June 2018, in which it requested the transfer of the ge~~! banking risk reserve balance (calculated in accordance with the Central Bank of Jordan™
s¢ of the retained earnings account as of 1 January 2018 The regulations also instructs that th

effect of IFRS 9 on the opening
purposes without prior approvai wom the Central Bank of Jordan.
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» The interim condensed consolidated financial statements comprise the financial statements
of the Bank and its subsidiaries where the Bank holds control over the subsidiaries. The
control exists when the Bank controls the subsidiaries significant and relevant activities and
is exposed, or has rights, to variable returns from its involvement with the subsidiaries and
has the ability to affect those returns through its power over the subsidiaries.

* The interim condensed consolidated financial statements of subsidiaries is prepared using
the same accounting policies used by the Group. When necessary, adjus  :nts are made
to the financial statements of subsidiaries to bring their accounting policies into line with
those used by the Group.

* The results of operations of the subsidiaries are included in the interim condensed
consolidated statement of income effective from the acquisition date, which is the date of
transfer of control over the subsidiary by the Group. The results of operations of
subsidiaries disposed are included in the Interim Condensed Consolidated statement of
income up to the effective date of disposal, which is the date of loss of control over the
subsidiary.

s Upon consolidation of the Interim Condensed Consolidated financial statements, inter-
Group transactions and balances between Arab Bank plc and Arab Bank (Switzerland)
Limited and other subsidiaries are eliminated. Non-controlling interests (the interest not
owned by the Group in the equity of subsidiaries) are stated separately within shareholders'
equity in the Interim Condensed Consolidated statement of financial position.

3. SIANIEICANT ACCOUNTIN™ "“TIMA™=< ~*D POLICIES

Basis of preparation of the Interim Condensed Consolidated Financial Statements
= The accompanying Interim Condensed Consolidated financial statements has been prepared
in accordance with International Accounting Standard (IAS) 34 "Interim Financial Reporting".

* The Interim Condensed Consolidated financial statements are prepared in accordance with
the historical cost principle, except for financial assets at fair value through profit or loss,
financial assets at fair value through other comprehensive income and financial derivatives,
which are stated at fair value as of the date of the interim condensed consolidated financial
statements.

= The accompanying Interim Condensed Consolidated financial statements do not include all
the information and disclosures required for the annual financial statements, which are
prepared in accordance with the International Financial Reporting Standards and must be
read with the consolidated financial statements of the Group as of 31 December 2018. In
addition, the resuits of the Group’s operations for the three months ended 31 March 2019 do
not necessarily represent indications of the expected results for the year ending 31
December 2019, and do not contain the appropriation of the profit of the current period,
which is usually performed at year end.



The accounting policies adopted in the preparation of the Interim Condensed Consolidated
financial statements are consistent with those adopted for the year ended 31 December 2018,
except for the adoption of new standards and amendments effective as of 1 January 2019:

IFRS 16 Leases

IFRS 16 supersedes |IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from 1AS 17. 1 ;ors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Group elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of
initial application. The Group also elected to use the recognition exemptions for lease contracts
that, at the commencement date, have a lease term of 12 months or less and do not contain a
purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of low
value (‘low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the interim condensed consclidated statement of financial position as at 1 January
2019:

2019
usD
(Unaudited)

Assets
Right of use assets 105,313
Liabilities
Operating lease liabilities 103,205
Less: Prepaid rent =)
Total equity e n7a

a) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of property and equipment. Before the adoption
of IFRS 16, the Group classified each of its leases (as lessee) at the inception date as either a
finance lease or an operating lease. A lease was classified as a finance lease if it transferred
substantially all of the risks and rewards incidental to ownership of the leased asset to the Group;
otherwise it was classified as an operating lease. Finance leases were capitalized at the
commencement of the lease at the inception date at the fair value of the leased property or, if
lower, at the present value of the minimum lease payments.

-8-



Lease payments were apportioned between interest (recognized as finance costs) and reduction
of the lease liability. In an operating lease, the leased property was not capitalized and the lease
payments were recognized as rent expense in profit or loss on a straight-line basis over the lease
term. Any prepaid rent and accrued rent were recognized under Prepayments and Trade and
other payables, respectively.

Upon adoption of IF 5 16, the Group applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The standard provides
specific transition requirements and practical expedients, which has been applied by the Group.

* Leases previously classified as finance leases

The Group did not change the initial carrying amounts of recognized assets and liabilities at the
date of initial application for leases previously classified as finance leases (i.e., the right-of-use
assets and lease liabilities equal the lease assets and liabilities recognized under IAS 17). The
requirements of IFRS 16 was applied to these leases from 1 January 2019.

* Leases previously accounted for as operating leases

The Group recognised right-of-use assets and operating lease liabilities for those leases
previously classified as operating leases, except for short-term leases and leases of low-value
assets. The right-of-use assets for most leases were recognised based on the carrying amount as
if the standard had always been applied, apart from the use of incremental borrowing rate at the
date of initial application. In some leases, the right-of-use assets were recognised based on the
amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments
previously recognised. Lease liabilities were recognised based on the present value of the
remaining lease payments, discounted using the incremental borrowing rate at the date of initial
application.

The Group also applied the available practical expedients wherein it:
* Used a single discount rate to a portfolio of leases with reasonably similar charac istics

* Relied on its assessment of whether leases are onerous immediately before the date of initial
application

* Applied the short-term leases exemptions to leases with lease term that ends within 12 months at
the date of initial application

* Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application

* Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease



Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement ~ te less any lease
incentives received. Unless the Group is reasonably certain to obtain ownership of the leased
asset at the end of the lease term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and the lease term. Right-of-use
assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments) less any lease incentives eivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Group and payments of penalties for
terminating a lease, if the lease term reflects the Group exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense
in the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. in addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the
underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to some of its short-term leases
(i.e., those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases that are considered of low value. Lease payments on short-term leases and
leases of low-value i 3ts are recognised as expense on a straight-line basis o1  the 1se term.

-10-



Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments.
The interpretation is effective for annual reporting periods beginning on or after 1January 2019,
but certain transition reliefs are available.

These amendments do not have any impact on the Group’'s interim condensed consolidated
financial statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify
that a financial asset passes the SPP! criterion regardless of the event or circumstance that
causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract.

These amendments do not have any impact on the Group’'s interim condensed consolidated
financial statements.

-11-



Amendments to IFRS 10 and |AS 28: Sale or Contribution of Assets between an Investor
and Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The ar i dments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not
constitute a business, however, is recognised only to the extent of unrelated investors' interests in
the associate or joint venture. The IASB has deferred the effective date of these amendments
indefinitely, but an entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which t quity method is not applied but that, in substance, form part of the net
investment in the ciate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term
interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment,
recognit  as adjustr ts to the net investment in the associate or joint venture that arise from
applying 1AS 28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group’s interim condensed consolidated
financial statements.

- s

A-cou

s The accounting estimates adopted in the preparation of the Interim Condensed
Consolidated financial statements are reasonable and consistent with those adopted for
the year ended 31 December 2018, except for ECL as mentioned below.

Use of egtim=ta

Provision for impairment - ECL

In determining impairment of financial assets, judgement is required in the estimation of the
amount and timing of future cash flows as well as an assessment of whether the credit risk
on the financial asset has increased significantly since initial recognition and incorporation of
forward-looking information in the measurement of ECL.

The Group computes the provision for impairment of financial assets according to the

International Financial Reporting Standards (IFRSs) which are in line with Central Bank of
Jordan regulations.

-12-
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Key concepts in IFRS 9 that have the most significant impact and require a high level of
judgment, as considered by the Group while determining the impact assessment, are:

Assessment of Significant Increase in Credit Risk

To assess whether the credit risk on a financial asset has increased significantly since
origination, the Group compares the risk of default occurring over the expected life of the
financial asset at the reporting date to the corresponding risk of default at origination, using
key risk indicators that are used in the Group’s existing risk management processes.

Our assessment of significant increases in credit risk will be performed at least quarterly for
each individual exposure based on three factors. If any of the following factors indicates that
a significant increase in credit risk has occurred, the instrument will be moved from
Stage 1 to Stage 2:

1. We have es' "lished thresholds for significant increases in credit risk based on
movement in PDs relative to initial recognition.

2. Additional qualitative reviews will be performed to assess the staging results and
make adjustments, as necessary, to better reflect the positions which have
significantly increased in risk.

3. Instruments which are 45 days past due have experienced a significant increase in
credit risk. Central Bank of Jordan in its instructions  juested to apply 60 days past
due for significant increase in credit risk which is subject to decrease to 30 days in 3
years. Arab Bank applies 45 days past due in this regard.

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit-
impaired as at the reporting date. The determination of credit-impairment under IFRS 9 will
be similar to the individual assessment of financial assets for objective evidence of
impairment under IAS 39, as mentioned in the “Definition of default” below.

Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios

The measurement of expected credit losses for each stage and the assessment of significant
increases in credit risk must consider information about past events and current conditions
as well as re: nable and supportable forecasts of future events and economic conditions.
The estimation and application of forward-looking information will require significant
judgment.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate Stage
1 and Stage 2 credit loss allowances are modelled based on the macroeconomic variables
(or changes in macroeconomic variables) that are most closely correlated with credit losses
in the relevant portfolio.

Each macroeconomic scenario used in our expected credit loss calculation will have
forecasts of the relevant macroeconomic variables.

-13-



The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted
probability-weighted estimate that considers a minimum of three future macroeconomic
scenarios.

The base case scenario will be based on macroeconomic forecasts (e.g.. GDP, inflation,
interest rate...). Upside and downside scenarios will be set relative to our base case
scenario based on reasonably possible alternative macroeconomic conditions. Scenario
design, including the identification of additional downside scenarios will occur on at least an
annual basis and more frequently if conditions warrant.

Scenarios will be >bability-weighted according to the best estimate of their relative
likelihood based on historical frequency and current trends and conditions. Probability
weights will be updated on a quarterly basis. All scenarios considered will be applied to all
portfolios subject to expected credit losses with the same probabilities.

Definition of default

The definition of default used in the measurement of expected credit losses and the
assessment to determine movement between stages will be consistent with the definition of
default used for internal credit risk management purposes. IFRS 9 does not define default,
but contains a rebuttable presumption that defauit has occurred when an exposure is greater
than 90 days past due.

The Group has set out the definition of default where a default is considered to have
occurred when either or both of the two following events have taken place:

* The obligor is considered unlikely to pay its credit obligations in full

* The obligor is past due for 90 days or more on any material credit obligation.

Expected Life

When measuring ECL, the Group must consider the maximum contractual period over which
the Bank is exposed to credit risk. All contractual terms should be considered when
determining the expected life, including prepayment options and extension and rollover
options. For certain revolving credit facilities that do not have a fixed maturity, the expected
life is estimated based on the period over which the Group is exposed to credit risk and
where the credit losses would not be mitigated by management actions.

-14-



AS LANCE 1AL BANKS

The details of this item are as follows:

31 March 2019 31 December
(Reviewed not 2018
Audited) (Audited)
USD ‘000 USD ‘000
Cash on hand 470 389 452637
Balances with centra! banks:
Current accounls 2289779 2484 344
Time and notice 2671 588 2879 087
Mandatory cash reserve 1659 156 1543327
Certificates of deposit 576 655 616365
Less: Net ECL Charges (3 201) crmssy
Total 7664 363 7 '

- Except for the mandatory cash reserve, there are no restricted balances at Ceniral Banks

- Balances and certificates of deposits maturing after three months amounted to USD 80 7 million as of 31 March 2019
{USD 38.6 million as of 31 December 2018)

The movement of ECL charges on Balances with Central Banks is as foliows:

31 March 2019 31 December 2018
(Reviewed not Audited) (Audited)
USD '000 USD 'wwo "D '000 wour 000 ES_D_MW
Stage 1 Stage 2 - oifge 3 Total Total
Balance at the beginning of the period \ year 1746 - 1746 .
Wet ECL Charges for the period 1457 - 1 457 { 669)
Adjustments during the period and Translation adjustments (2) - (2 { 149)
Balance at the end of the period \ Year 3201 T 201 1746
e ev— —

S._ _BALANCES ¥ BANKS AND FINANCIAL INSTITUTIONS

The details of trus iem sre A3 follows:

o 31 March 2019 31 December
Local banks and financial institutions (Reviewed nat 2018
Audited) {Andited)
USD ‘000 USD '000
Current Accounts 269 1171
Time deposits maturing within 3 months 85540 T
Total _ “ 809 .
. 31 March 2019 31 December
Banks nancinl lnstitut broad (Reviewed not 2018
g n_ i
Lou w0 USD ‘000
Current accounts 1319937 1511127
Time deposits maturing within 3 months 1657272 1519297
Centificates of deposit 95 425 -
Total 3072634 3030424
Less; Net ECL Charges (2034) (1550)
Total batances with banks and financial institutions local and abroad 3 156 409 —

- There are no non-interest bearing balances as of 31 March 2019 and 31 December 2018
- There are no restricted halances as of 31 March 2019 and 31 December 2018
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The movement of ECL ch

31 March 2019 31 December 2018
{Reviewed not Audited) {Audited)
USD 000 USD *000 000 USD ‘000 USD '000
Stage 1 Stage 2 Strge 3 Tota’ Total
Balance at the beginniag of the Period \ year 15350 - | 1810
Net ECL Charges for the period 465 - 465 ( 24))
Adjustments during the period and Translation adjustments 19 e {19)
Balance at the end of the period \ year 2034 1 580
e
6. DEPOSITS WITH B LN
The details of tbis item are as follows:
Depasits with Local Banks and Financial Institutions: 3 M.lrch 2019 31 December 2018
{Reviewed not (Audited)
Audited)
USD '000 USD ‘0.
Time deposits maturing after 3 months and before 6 months 844l 6090
Time deposits maturing afler one year 167727 167726
Total 176 168 173 816
Deposits with Banks and Financial Institutions Abread:
' HMarch 20195, 1y mber 2018
(Reviewed not (Andites
Audited) ndited)
USD '000 USD '000
Time deposits maturing after 3 months and before 6 months 101309 148817
Time deposits maturing after 6 months and before 9 manths 3313 -
Time deposits matunng afler 9 months and before a year 31327
Centificates of Deposits after 9 months and before a year 56133 -
Total 160775 g
Less; Net ECL Charges (2 485) (sosry
Totat deposits with banks and financia! institutions Local and Abroad 334 458 323 443
- There are no restricted deposits as of 31 March 2019 and 31 December 2018
The movement of ECL charges on Deposits with Banks & Financial Institutions is as follows:
31 March 2019 31 December 2018
(Revimwact nat &udirad) 1Audited)
USD ‘000 USD ‘0 '00¢
Stage 1 fe al
Balsnce at the beginning of the Period \ year 2517 - o 1726
Nel ECL Charges for iho period 10 . 10 781
Adjustments during the period and Transiation adjustmenis (42) - (42) 10
Balance at the end of the period \ year 2485 . - 488 1517
= e

on Balances with Banks & Financlal Institutions is as follows:
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+7- FINANCIAL ASSETS AT FAIR VALUE TI"™ =~ " PROFIT O™ ™ S8

The details of this item are as follows:

Treasury bills and Governmental bonds

Corporate bonds

Loans and advances

Corporate shares
Mutual funds

Total

31 March 2019 31 December
(Reviewed not 2018
Audited) (Andited)
USD '000 o _I—J-SD 'UUU—
16 302 96 878
272 634 289 808
26624 29 624
1 840 1 845
21573 21674
341 973' o 439 829

8- FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME_

The details of this item are as follows:

Quoted shares

Unquoted shares

Total

31 March 2019 31 December
(Reviewed not 2018
Audited) (Audited)
USD '000 USD '000
193010 194 134
175 18 176 876
368 18R 371 g0

- Cash dividends from investments above amounted to USD 3.6 million for the three-month period ended 31 March 2019 (USD

3.8 millions for the three-month period ended 31 March 2018).

- Realized losses that were transferred from investments revaluation reserve to retained earnings amounted to USD (850)
thousands for the three-month period ended 31 March 2019 and USD (155) thousand for the three-month period ended 31

March 2018.
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9- DIRECT CREDIT FACILITIES AT AMORTIZED COST

The details of this item are as follows:

Discounted bills *

Overdrafts *

Loans and advances *
Real-estate loans

Credit cards
Total

Less: Interest and commission in suspense
Provision for impairment - ECL

Total

Net Direct Credit Facilities At Amortized Cost

31 March 2019

(Reviewed not Audited)
Consumer Corporates Banks and Govenment
Banking Small and Large memc.lal and Public Total
Medium Institutions Sector

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
76 574 133 093 552729 42 939 2285 807 620
99 036 1225993 3642 857 5051 279 120 5252 057
3165153 1813491 11 305 829 53997 729 165 17 067 635
2189 855 145 486 135 533 - - 2 470 874
178 686 - - - - 178 686
5709 304 3318 063 15 636 948 101 987 1010570 25776 872
72 577 104 039 292 682 8417 - 477715
161 961 185432 1252 998 4027 3173 1607 591
234 538 289 471 1545 680 12 444 3173 2 085 306
5474766 3028 592 14 091 268 89 543 1 007 397 23 691 566

* Net of interest and commission received in advance which amounted to USD 137.7 million as of 31 March 2019.
- Rescheduled loans during the three months period ended 31 March 2019 amounted to USD 710.6 million .

- Restructured loans (transferred from non performing to watch list loans) during the three-month period ended 31 March 2019 amounted to USD 1.4 million.

Direct credit facilities granted to and guaranteed by the Government of Jordan amounted to USD 98.7 million, or 0.387 of total direct credit facilities as of 31 March 2019.
Non-performing direct credit facilities amounted to USD 1793.7 million, or 7.0% of total direct credit facilities as of 31 March 2019.

Non-perforn

; direct credit facilities net of interest and commission in suspense amount
in suspense as of 31 March 2019.
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* Net of interest and commission received in advance, which amounted to USD 137.3 million as of 31 December 2018.
Rescheduled loans during the year ended 31 December 2018 amounted to USD 428.3 million.

Discounts
Overdrafts *

Loans and advances *

oills *

Real-estate loans

Credit cards
Total

Less: Interest and commission in suspense
Provision for impairment - direct credit facilities at amortized cost

Total

Net Direct Credit Facilities at Amortized Cost

31 December 2018

(Audited)
Consumer Corporates B@ks énd Govemme':nt
Banking Small and Large Fm.anc'lal and Public Total
Medium Institutions Sector

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000
76 150 141 571 575 281 65 946 2519 861 467
114 302 1289711 3576 415 5083 284 498 5270 009
3103 539 1698 771 11445370 45 835 768 636 17 062 151
2197 746 157 954 87985 - - 2 443 685
176 099 - - - - 176 099
5667 836 3288 007 15 685 051 116 864 1 055 653 25 813 411
73 128 98914 273 939 7 955 - 453 936
163 495 171 933 1232759 505 5241 1573933
236 623 270 847 1506 698 8 460 5241 2027 869
5431213 3017160 14 178 353 108 404 1 050 412 23785 542

Restructured loans (transferred from non performing to watch list 1oans) during the year ended 31 December 2018 amounted to USD 3.3 million.
Direct credit facilities granted to and guaranteed by the government of Jordan as of 31 December 2018 amounted to USD 31.9 million, or 0.12% of total direct credit facilities.

Non-performing direct credit facilities as of 31 December 2018 amounted to USD 1742.1 million, or 6.7% of total direct credit facilities.

Non-performing direct credit facilities net of interest 1 commission in suspense as of 31 December 2018 amounted to USD 1302.9 million, or 5.1 % of direct credit facilities, after

deducting interest and commission in suspense.
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The details of movement on the provision for impatrment of the ECL as of 31 March 2019 are as follows:

31 March 2019

(Reviewed not Audited)
USD ‘000 USD '000 USD '000 USD '000
Stage 1 Stage 2 Stage3 Total

Balance at the beginning of the year 86 435 302 549 1184 949 1573933
Transferred to Stage | 2555 {2588) 33 -
Transferred {o Stage 2 {1139) 1104 35 -
Transferred to Stage 3 (39 (13533) 1567 -
Used from provision (written off or transferred to ofF condensed

consolidsted interim statement of financial position) (3660) (3 660)
Impact on ECL caused by transfers between stages during the period 7137 9231 6945 23313
ECL Charges lor the period (within the seme stege) 98 856 9694 10448
Adjustments during the period and Transtation Adjustments {31y 1219 2710 3857
Balance at the end of the period 94 680 310638 1202273 1607591

‘The details of movement on the provision for ECL of the direct credit facilities at amortized cost as of 31 December 2018 ave as follows:

31 December 2018

{Audited}
USD 000 USD '000 USD ‘000 USD "000
Stage 1 Stage 2 Stage 3 Total
Balaace at the beginning of the year 85 664 297 203 1010 050 1392 914
Transferred lo Siage 1 5092 (4632) ( 460) .
Transferred to Stage 2 (10392) 12531 (2139) .
Transflerred to Stage 3 ( 330) {13 206) 13 536 .
Impact on year-end ECL caused by Iransfers between stages during 6261 20917 32301 $9479
the year
Used from provision (wnq_en off or transferred to off consolidated . . (35 182) (35 18)
statement of financial position)
ECL Chargea for the year (within the same stage) 310 (1743) 173 822 172 389
Adjustmenls during the period and Transtation Adjustments {167 (8521) (6979) (15 667)
Balance at the end of the perlod 86 435 302 549 1184 949 1573933
- There are no provisions no Jonger required as a result of setil or rep , ferred to other non-performing direct credit facilities
as of 31 March 2019 and 31 December 2018,
- Impairment is ed based on individual customer accounts
* Non-performing loans transferred to off cond i fidated interim of financial position amounted to USD 0 7 million as of

31 Merch 2019 ( USD $ million as of 31 December 2018) noting that these non-performing direct credit facilities are fully covered by set
provisions and suspended interest,
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The detaus o1 this item are as follows:

31 March 2019 31 December
{Reviewed not 2018
)] Au .
100 uUsI
Treasury bills 2613 894 2619749
Govemmental bonds and bonds guaranteed by the government 4376 113 4513 903
Corporate bonds 1453872 1414711
Lgss; Net ECL Charges (34779 { 40 516)
Toat — w4
Ang I bonds based on interest nature:
31 March 2019 31 December
(Reviewed not 2018
Audited) R ited)
USD '000 v '000
Floating interest rate 523 617 524708
Fixed interest rate 7920 862 8023655
Less: Net ECL Charges (34 779) {40516)
Total B8 409 700 8 5
Analysis of financial ssets based on market quotation:
31 March 2019 31 December
{Reviewed not 2018
Audited) {Audited)
Financial assets quoted in the market: usD 'g00 USD '000
Treasury bills 7 463 789 039
Governmental bonds and bonds gusranteed by the government 869 751 832774
Corporate bonds 1325816
Total 1967030
31 March 2019 31 December
{Reviewed not 2018
Audiu_dl (Audited)
Financiat assets unquoted in the market: USD '000 USD ‘000
Treasury bills 1842431 1830710
Govemmental bonds and bonds guarantsed by the government 3506 962 3681129
Corporate bonds 128 056
Total £477 449
Less: Net ECL Charges (34 779) (40516)
Grand Total 8409 100 8- 7-
The movement of ECL charges on Other Financisl Assets at Amortized Cost is as follows:
31 March 2019 31 December 2018
(Revimadd mob dudisasty {Audited)
DX = 3B
Stage 1 & i Totnl
Balance at the beginning of the period / year 18175 S - 40 516 S0
“fransfer to Stage (1) 1 (n - - -
Transfer to Stage (2) ( 331) 331 - - -
Transfer to {2) . . - -
Neot ECL Cnarges for the period (7329) 1518 (5807) (2312)
Adjustments during the period and translation adjustments { 23) 9 0 { 10200)
Balance at the end of the period \ Year 10 497 19 506 4176 341719 40 516

During the three months period ended 31 March 2019 certain financial assets at amortized cost with a lotal amount of USD 8 3 million were sold (USD |83 2 million during the

year ended 31 December 201 8)
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11-

12-

FIXED ' ““"TS

The additions to and disposals of fixed assets during the three-month period ended 31 March .. _9 amounted to
USD 17.3 million and USD 4.2 million respectively (USD 13.4 million and USD 6.6 million for the three-month

period ended 31 March 2018),

The cost of fully depreciated fixed assets amounted to USD 257.1 million as of 31 March 2019 (__D 256.7

million as of 31 December 2018)

OTHEP *SSETS

The details of this item are as follows:

31 March 2019

(Reviewed not Audited)
USD vuu

Accrued interest receivable 210 840
Prepaid expenses 143018
Foreclosed assets * 88 046
Intangible assets 22123
Right-of-use Assets, net 104 542
Other miscellaneous assets 17€ 452
Total Tas oy

31 December
2018

(Audited)

USD ‘vuv
206 176
116 949
88 344
22 587

170 242

L x muwd

* Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from

the date of foreclosure.
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14. BORROWED FUNDS
The details of this item are as follows:

31 March 2019 31 December

red not 2018
Anaited) (Audited)
USD *000 USD ‘000
From Central Banks 85509 78 341
From banks and financiel institutions 185112 203 138
Total 270621 281479
- ——— e

Analysis of borrowed funds according to inferest nature is a3 follows:

31 March 2019 31 December

{Reviewed not 2013
Audited) {Audited)
USD '000 USD ‘000
Floating interes! rate 126 356 141 987
Fixed inlerest rate 144 265 139 492
Total 270621 281479

1S R ONFQR INCOMETAX

The detailu of this item are as follows:

31 March 2019 31 December

(Reviewed not 2018

Audited) (Audited)

USD ‘000 USD ‘000
Balance at the beginning of the year 321 490 272 205
Income tax expense 83 644 314 657
Income tax paid (" 765 372)
Baiance at the end of the period / year vea s 321 490
Income tax expense charged to the condensed lidated interlm of income
conuists of the following:

For the Three-Meonths

31 March 2019 31 March 2018
(Reviewed not (Reviewed not

Audited) Audited)

USD '000 USD ‘000
Income tax expense for the period 83 644 68 943
Effect of deferred tax (2628) (2445)
Total 31016 66 498
- The income tax expense for the three-month period ended 31 March 2019 for Arab Bank in Jordan was calculated in accordanc ncome Tax Law No (38) of 2018, while it

was calculated in accordance with Income Tax Law No (34) of 2014 for the period ended 31 March 2018

- The income tax rate in Jordan is 38%, whils the income tax rate in the couniries where the Group has investments and branches ranges from zero t0 38% es of 3) March 2019 snd
31 December 2018 the acutal tax rate for the Group is 25 9% as 3] March 2019 and 23 2% as of 31 March 2018

The subsidiaries and branches of Arab Bank Group have reached recent tax settlements ranging between 2017 such as Arab Bank United Arab Emirates and 2012 such as Arab
Bank Qatar and Arab Bark Syria



16 QT LIT
The details of this item are as follows:

:('lll:vli:::dz::t, 3 Deam.ber 2018
Audited) (Audited)
USD ‘000 USD '000
Accrued interest puyable 201 893 181 648
Notes payable 140 985 127 704
Interest and commission received in advance 94 000 101 512
Accrued expenses 68 058 68017
Dividends payable to sharehold 423 234 17268
Provision for impairment - ECL. of the indirect credit facilities* 79 623 77158
Leese Contracts Liability 101978 .
Other miscellaneous liabilities 357285 440 550
Total 1467061 1014 057
*The details of on the provision for i of the ECL of the indirect credit facilities are as follows:
31 Mprch 2019 i D;;;"""
(Reviewed not Audited) - \dited)
USD '000 USD '000 D ‘000
Stage 1 Stage 2 ‘otal
Balance at the beginning of the period \ year 38481 30 398 pp— P 42 855
Transferred to Stage | 790 { 790) - . -
Transferred to Stage 2 ( 128) 128 - . -
Transferred 1o Stage 3 0 (n H . .
Impacton ECL caused by transfars between stages during the Period { 321) 121 - { 200) 1928
Net ECL Charges for the period 2002 206 - 2208 19976
Adjsutments during the period and Translation Adjusiments 327 119 { 189) 257 12 599
Balance at the End of the perlod / year 38 181 30 181 117" 7 77 358
et
17. SHARE. CAPLTAL ERVES
A Share Capital amounted to USD 926.6 million distributed to 640 8 millioa shares a3 of 31 March 2019 and 31 December 2018
The Group did not meke any : 140 the legal reserves, in accordance with companies law, in the interim financial information as such

appropriations are performed
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NET

The desuns vi uns sem are as wilows:

31 March 2019
(Reviewed not

31 March 2018
(Reviewed not Audited)

Audited) . _

USD '000 o wuu
Commission income:
Direct credit facilities at amortized cost 21 494 22 812
Indirect credit facil 30 091 29 996
Assets Under Manageinent 4539 3529
Other 26 400 26 391
Less: commission expense (11119) (8 240)
Net Commission me 71 408 ﬂ 4ea
GAIN FROM FINANCIAL ASSETS AT FAIR VALUE THR H PROFIT OR LOSS
The details of this item are as follows:

31 March 2019
(Reviewed not Audited)
Realized Gains Unrealized Gains Total
| SL-S— USD ‘000 USw wuu
Treasury bills and bonds 1328 145 1,473
Corporate shares - 5 5
Mutual funds - 309 oo
Total [=32=8I 459
OTHER REVENUE
The details of thix item are as follows:
Reviewsi not 31 March 2018

Audited) (Reviewed not Audited)

USD '000 ) vowwe
Revenue from customer services 3290 3545
Safe box and other rentals 1072 1085
(Loss) Gain from derivatives ( 413) 4
Miscelaneous revenue 6 884 9428
Total 10 833 14 062
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31 March 2018
(Reviewed not

Audited)

Total

wnar wuw

1003
84

()

+ nasa



24. Business Segments

The Group has an integrated group of products and services dedicated to serve the
Group’s customers and constantly developed in response to the ongoing changes in the

banking business environment, and related state-of-the-art tools used by the executive
management intheg 1p.

The following is a summary of these groups’ activities stating their business nature and

future plans:

1.

Corporate and Institutional Banking

This group provides banking services and finances with the following: corporate sector,
private projects, foreign trading, small and medium sized projects, and banks and
financial institutions.

Treasury
This group is considered as a source of financing for the Group, in general, and for the

strategic business units, in particular. It steers the financing of the Group and manages
both the Group's cash liquidity and market risks.

Moreover, this group is responsible for the management of the Group's a ‘s and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the interr ~ transfer prices
within the Group’s departments, in addition to being a central unit for the financial
organization and main dealing in the following:

* Foreign exchange.

*» Foreign exchange ¢ ivatives.

=  Money markets.

= Certificates of deposit.

* Interest rate swaps.

= Other various derivatives.

Consumer Bantinn

This group provides banking services to individuals and high-net worth elite customers,
and endeavors to meet their financial service needs using the best methods, through
effective distribution channels, and a variety of product services. Moreover, this group is
in direct and close contact with the customers in order to provide them with timely and
continuous services through different electronic channels such as direct phone calls,
ATMs, the internet anc ~ it messaging via cellular phones.
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26. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY GEOGRAPHICAL REGION:

The details for this items are as follows:

Balances with central banks

Balances and deposits with banks and financial institutions
Financial assets at fair value through profit or loss

Direct credit facilities at amortized cost

Consumer Banking

Small and Mt 1im Corporates
Large Corporates

Banks and Financial Institutions
Government and Public Sector

Other financial assets at amortized cost
Other assets and financial derivatives - positive fair value

Total

Total as of 31 December 2018 (Audited)

* Excluding Arab Countries.

31 March 2019
(Reviewed not Audited)

Jordan Oct:‘:;lﬁ_li-:: Asia * Europe America Re::]::‘l;he Total
USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000

2 628 825 3138635 228 1411989 - 14 297 7 13974
260513 1084 572 337311 1312005 367 803 128 663 3 490 867
- 91674 19 924 200114 - 6 848 318 560
8039 748 13 486 866 332243 1110446 55235 667 028 23 691 566
3014 307 2023 926 25 135522 5174 295 812 5474 766
831 902 1697117 53 813 324 207 21394 100 159 3 028 592
3997 542 8910327 278 405 ¢ 270 28 667 271 057 14 091 268
12 481 61766 - 15 296 - - 89 543
183516 793 730 - 30151 - - 1 007 397
3335637 4024619 106 462 540 038 145 221 2571723 8 409 700
75354 237 925 572 95936 382 8935 419 104
14 340 077 22 064 291 796 740 4 670 528 568 641 1083 494 43523 771
14 478 064 21 648 345 937132 5201 14 834 500 1039 395 44139 250
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27. CREDIT EXPOSURE FOR ASSET

The details for this items are as follows:

Balances with central banks

Balances and deposits with banks and financial
institutions

Financial asscts at fair vatue through

profit or loss

Direct credit facilities at amortized cost

Other financial assets at amortized cost

Other assets and financial derivatives - positive
fair valne

Total

Total as of 31 December 2018 (Audited)

IEG BY ECONOMIC SECTOR
31 March 2019
(Reviewed not Audited)
Corporations Banks and Government
Consumer - -
Banking o v E—— 3 ps— ] and Public Total
ndustry an N . ourism an . eral {nstitutions Sector
Migine Counstructions  Real Estate . Trade Agriculture Hotels Transportation Shares Services
USD "060 UsDh USD '000 USD '000 Uow w00 USD '000 USD '000 USD '000 USD '000 USD '000 UsD USD '000 USD 000
. . . . . . - . - - . 7193974 7193974
. . - - - - - - - - 3490 867 - 3490 867
- . - - - - - 29 624 - . 272634 16 302 318 560
5474 766 4720717 2029714 1939 941 4323733 314193 652917 383 504 11 985 2743 156 89543 1 007 397 23 691 566
- 90075 - 19972 . - B - . 130 967 1189 486 69579 200 8 409 700
28 407 30853 19 461 7972 33979 1336 2 807 5625 - 53 021 69 065 166 578 419 104
5503173 4 341 645 2049175 1 967 885 4357712 315529 655724 418 753 11 985 T Th7144 5111595 15 363 451 43 523 771
Rt == E
5 447 156 4913 605 2058717 1868 126 4300 092 330 849 648 581 396 l& 11 985 3093 478 5 150 291 15 920 258 44 139 250
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,28- CAPITAL

The Group manages its capital to safeguard its ability to continue its operating activities while maximizing the return to
shareholders. The composition of the regulatory capital, as defined by Basel III standards is as follows:

31 March 2019 31 December
(Reviewed not 2018
Audited) (Audited)
USD '000 USD '000
Common Equity Tier 1 8076 522 7963 395
Regulatory Adjustments ( Deductions from Common Equity Tier 1) (2 896 718) (2791 745)
Additional Tier 1 498 8528
Supplementary Capital 392518 o8 172
Regulatory Capital 5! - =~ aaft
Risk-weighted assets (RWA) __ w5216l 35 662 164
Common Equity Tier 1 Ratio 1445% 14 &00L
Tier 1 Capital Ratio s —
Capital guacy! -
- The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. »art of this

review, the Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through
setting dividend policies and capitalization of reserves.
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33. Legal Cases

There are lawsuits filed against the Group totaling USD 120.5 million as of 31 March 2019,
(USD 117.5 million as of 31 December 2018). In the opinion of the management and the
lawyers representing the Group in the litigation at issue, the Group will not be held liable for
any amount in excess of the amount of provisions taken in connection with the lawsuits
totaling USD 5.6 million as of 31 March 2019 (USD 5.2 million as of 31 December 2018).

34. Comparative

Some of the comparative fit es for the year 2018 have been recl: ‘fied to correspond with the
period ended 31 March 2019 presentation, with no effect on profit and equity for the year 2018.
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

Bullding a better Jordan
working wc Tel: 00962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
r.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF

ARAB BANK PLC

AMMAN - JORDI

Introduction

We have reviewed the accompanying interim condensed financial statements of Arab Bank
PLC as of 31 March 2019, comprising of the interim condensed statement of financial position
as of 31 March 2019 and the related interim condensed statement of income, the interim
condensed statement of comprehensive income, the interim condensed statement of
changes in equity 1d the interim condensed statement of cash flows for the three-month
period then ended and explanatory notes. The Board of Directors is responsible for the
preparation and presentation of these interim condensed financial statements in accordance
with International Accounting Standard 34 — (“Interim Financial Reporting”). Our responsibility
is to express a conclusion on these interim condensed financial statements based on our
review.

Scope of Review

We conductec  rreview in accordance with International Standard on Review Er~1gements
2410, "Review of Interim Financial Information Performed by the Independent Auaitor of the
Entity”. A review of it © im financial information consists of making inquiries, primarily of
persons responsible for tinancial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does noteni * ":us to
obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed financial statements are not prepared, in all material
respects, in accordance with International Accounting Standard 34.

Amman - Jordan
28 April 2019

A member firm of Ernst & Young Global Limited












ARAB BANK PLC
(A PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

CONDENSED INTERIM STATEMENT OF CHANGES IN SHAREHOLI 'EQUITY
{REVIEWED NOT AUDITED)
. Forei, Vi . Total
Notes Share Capital Share Premium Statutory Reserve Voluntary General Reserve Ge{mﬁl Banking r°’;‘:“n§:;:n“°)’ lineveals:::::l Reta‘med' Shareholders
Reserve Risks F ve Reserve Reserve Earnings Equity
JD '000 JD '000 JD'0 JD '000 JD '000 JD 000 JD '000 JD '000 JD '000 JD '000

For the Three-Month Period Ended 31 March 2019
Balance at the beginning of the period 64 0 859 626 617 235 614 920 583 695 108 795 (150 206) (215187) 650 945 3670 623
Effect of IFRS (16) adoption (note 3) - - - - - - - - (2951 (2951
Restated Balance at the beginning of the year 640 800 859 626 617 235 614 920 583 695 108 795 ( 190 206) (215 187) 647 994 3667672
Profit for the period - - - - - - - - 107 605 107 605
Other comprehensive income for the period - - - - - - (10054) ( 738) - (10 792)
Total Comprehensive Income for the Period - - - - - - (10054) ( 738) 107 605 96 813
Tra.nsf‘encd frorp investment revaluation reserve ) N N 3 } ) : 61 (61) _
to retained eamnings
Dividends 18 - - - - - - - - (288 360) (288 360)

Balance at the End of the Period 640 800 859 626 617 235 614 920 583 695 108 795 { 200 260) (215 864) 467 178 3 476 125
For the Three-Month Period Ended 31 March 2018
Balance at the beginning of the period 640 800 859 626 561 811 614 920 583 695 220 468 (221 600) (207 437) 497 626 3549 909
Effect of IFRS (9) adoption - - - - - - - - (56 390) (56 390)
Restated Balance at the beginning of the year 640 800 859 626 561 811 614 920 583 695 220 468 (221 600) (207 437) 441 236 3 493 519
Profit for the period - - - - - - - - 77338 77 338
Other comprehensive income for the period - - - - - 3622 ( 126) - 3496
Total Comprehensive Income for the Period . - - - - - 3622 ( 126) 77338 80 834
Tnmsfgrred from investment revaluation reserve A ) ) ) A A . (57 57 _
to retained earnings **
Transferred from Gencral Bank Reserve 18 - - - - - (115234) - - 115234 -
Dividends 18 - - - . . - - - (256 320) (256 320)

Balance at the End of the Period 640 800 859 626 561 811 614 920 583 695 105 234 (217 978) (207 620) 377 545 3 318 033

* Retained earnings include restricted deferred tax assets in the amount of JD 80.3 million, Restricted retained eaming that cannot be distributed or otherwise utilized except only under certain circumstances caused by the adoption of certain accounting

standards amounted to JD 2 million as of 31 March 2019.

* The negative balance of the investments revaluation reserve in the amount of JD (215.9) million as of 31 March 2019 is restricted according to the Jordan Securities Commission instructions and Central Bank of Jordan

** The Central Bank of Jor  issuedz v regulations No. 13/2018 dated 6 June 2018, in which it requested the transfer o e
eamnings to offset the effect of IFRS 9 on the opening balance of the retained earnings account as of 1 January 2018. The regulations also instructs that the balance of the general banking risk reserve should be restricted and may not be distributed as dividends to
the shareholders or used for any other purposes without prior approval from the Central Bank of Jordan.

: general banking risk reserve balance (

ulated in accordance with the Central Bank of Jo:

The accompanying notes from (1) to (33) are an integral part of these condensed interim financial information and should be read with them.

tions) to the retained









* The accompanying condensed interim financial statements do not include all the

information and disclosures to the financial statements required in the annual financial
statements, which are prepared in accordance with International Financial Reporting
Standards. Therefore, this condensed interim financial statements should be read with the
financial statements of the Bank as of December 31, 2018.
Moreover, the results of the Bank's operations for the three months ended
March 31, 2019, do not necessarily represent indications of the expected results for the
year ending December 31, 2019, and do not contain the appropriation of the profit of the
current period, which is usually performed at the year end.

s The condensed interim financial statements is presented in Jordanian Dinar, which is the
Bank’s functional currency.

= The accounting policies used in the preparation of the interim condensed consolidated

financial : ©° ‘ements are consistent with those used in the prepara” of t annual
consolidated financial statements for the year ended 31 December 2018 except for the
adoption of v: " irds effective as of 1 January 2019 shown below

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 T raluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to
account for most [eases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue
to classify leases as either operating or finance leases using similar principles as in I1AS 17.
Therefore, IFRS 1€ ~ " not have an impact for leases where the Bank is tr  lessor.

The Bank adopted {FRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior :ar financial statements were not restated. The
Bank electedtou thei sition pracl” ~expedient allowing the stani” 1tc  applied only to
contracts that were previously identified as leases ap; ing IAS 17 and IFRIC 4 at the date of
initial application. The Bank also elected to use the recognition exemptions for lease contracts
that, at the comn 1ent date, have a lease term of 12 months or I 5 and do not contain a
purchase option (‘short-term leases’), and lease contracts for which the underlying asset is of
low value (‘low-value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the statement of financial position as at 1 January 2019:

2019

Jub
(Unaudited)

Assets

Right of use assets 58,841

Liabilities

Operating lease liabili”~ 57,248

Less: Prepaid rent (4,544)

Total equity (2,951)







Right-of-use assets

The Bank recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at ¢ |, less any
accumulated ¢ reciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Bank is reasonably certain to obtain ownership of the leased
asset at the end of the lease term, the recognised right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and the lease term. Right-of-use
assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the Bank recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include
fixed payments (inc’ ling in-substance fixed payments) less any le: incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual val guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Bank and payments of penalties for
terminating a lease, if the lease term reflects the Bank exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense
in the period on which tt  event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Bank uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of in est and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in the in-substance fixed lease payments or a change in the assessment to purchase the
underlying asset.









Inputs, assu 't and techniques used for ECL calculation — IFRS9 Methodology

Key concepts in IFRS 9 that have the most significant impact and require a h* 1 level of
judgment, as considered by the Group while determining the impact assessment, are:

Assessment of Significant Increase in Credit Risk

To assess w! "'ier the credit risk on a financial asset has increased significantly since
origination, the Group compares the risk of default occurring over the expected life of the
financial asset at the reporting date to the corresponding risk of default at origination, using
key risk indicators that are used in the Group’s existing risk management processes.

Our assessment of ¢ ificant increases in credit risk will be performed at least quarterly
for each individual exposure based on three factors. If any of the following factors indicates
that a significant increase in credit risk has occurred, the instrument will be moved from
Stage 1 to Stage 2:

1. We have established thresholds for significant increases in credit risk based on
movement in PDs relative to initial recognition.

2. Additional qualitative reviews will be performed to assess the staging results and
make adjustments, as necessary, to better reflect the positions which have
significantly increased in risk.

3. Instruments which are 45 days past due have experienced a significant increase in
creditrisk ~ itral Bank of Jordan in its instructic requested to apply ~ 7 days past
due for significant increase in credit risk which is subject to decrease to 30 days in
3 rs. Ar  Bank applies 45 days past due in this regard.

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit-
impaired  at the reporting date. The determination of credit-impairment under IFRS 9 will
be similar to the individual assessment of financial assets for objective evidence of
impairment under IAS 39, as mentioned in the “Definition of default” below.

Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios

The measurement of expected credit losses for each stage and the assessment of
significant increases in credit risk must consider information about past events and current
conditions as well as reasonable and supportable forecasts of future events and economic
conditions. The estimation and application of forward-looking information will require
significant juc’ ~ ment.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate
Stage 1 and £ je 2 credit loss allowances are modelled based on the macroeconomic
variables (or chan¢ in maci  onomic variables) that are most clc 'y correlated with
credit lo s in the relevant portfolio.

Each mac omic scenario used in our expected credit loss calculation will have
forecasts of the relevant macroeconomic variables.

-12-



The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted
pro. Hility-weighted estimate that considers a minimum of three future macroeconomic
scenarios.

The b ¢ :scenario will be based on macroeconomic foreca: ~ (e.g.: GDP, inflation,
interest rate...). Upside and downside scenarios will be set relative to our base case
scenario bas " on reasonably possible alternative macroeconomic conditions. Scenario
design, including the identification of additional downside scenarios will occur on at least
an annual basis and more frequently if conditions warrant.

Scenarios will probability-weight ~ a rding to the best estimate of their relative
likelihood based on historical frequency and current trends and conditions. Probability
weights will be updated on a quarterly basis. All scenarios considered will be applied to all
portfolios subject tc pected credit losses with the same probabilities.

Definition of default

The definition of default used in the measurement of expected credit losses and the
assessment to determine movement between stages will be consistent with the definition
of default used for internal credit risk management purposes. IFRS 9 does not define
" Tault, buf ' 7 s arebuttable presumption that defi. 't - oc redwher  exposure
is greater than 90 days past due.

The Group | it out the definition of default where a default is  1sidered to have
occurred when either or both of the two following events have taken place:

* The obligor is considered unlikely to pay its credit obligations in full

* The obligor is past due for 90 days or more on any material credit obligation.

Expected Life

When measuring ECL, the Group must consider the maximum contractual period over
which the Bank is exposed to credit risk. All contractual terms should be considered when
determining the expected life, including prepayment options and extension and rollover
options. For certain revolving credit facilities that do not have a fixed maturity, the expected
life is estimated based on the period over which the Group is exposed to credit risk and
where the credit losses would not be mitigated by management actions.

-13






The movement of ECL charges on Balances with Banks and Financial Institutions is as follows:

Balance at the Be 1 of the Period \ year

Net ECL Charges for the period

Adjsutments during the period and Translation Adjustments
Balance at the end of the period \ Year

6. DEPOSITS WITH BANKS AN

The details of this item are as fouows:

Deposits with Local banks and financial institutions:

Time deposits maturing after one year

Total

Deposits with abroad banks and financial institutions:

Time deposits maturing after 3 months and before 6 months
Time deposits maturing after 9 months and before a year

Total

Less: Net ECL Charges

Total Deposits with banks and financial institutions Local and Abroad

- There are no restricted deposits as o

ANCIA} " TITUTIONS

F31 March 2019 and 31 December 2018.

31 Mareh 2019 (Reviewed not Audited)

31 December 2018

(Audited)
JD '000 JD '000 JD '000 JD '060 JD '000
Stage 1 St Stage 3 Total Total
379 d 3719 276
330 - - 330 81
(1 - - @'
708
1 ————
31 March 2019 31 December
(Reviewed not 2018
___Audited) Audited
JD '000 JD '000
118 955 118 955
118 955 118 955
31 March 2019 31 December
(Reviewed not 2018
Audited) (Audited)
D "000 JD '000
32 657 13 062
39 811 -
" 168
1 B —_—= St
( 1 030) f 1 oasus
=
190 393 P

The movement of ECL charges on Depasits with Banks and Financial Institutions is as follows:

Balance at the Beginning of the period \ Year
Net ECL Charges for the period
Adjsutments during the period and Translation Adjustments

Balance at the end of the period \ Year

31 March 2019 (Reviewed not Audited)

31 December 2018

(A )
JD 000 JD 'nnn JD '000 JD ‘oo¢ JD '000
Stage 1 Stage z Stage 3 Total Total
1030 - = 1030 238
- - - - 759
= - - - 33
1030 - - Luav 1030
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7- FINANCIAL AS™" S AT

R VALUE

The details of this item are as follows:

H PROF™™ =7 * (Me€

31 March 2019

31 December

(Reviewed not 2018

Audited) (Audited)

JD '000 JD '000
Treasury bills and Government bonds 11 508 61567
Loans and advances 21010 21010
Corporate Shares 0947 944
Total 33 465 83 521

VANCIAL ASSETS AT “AIRY UE THROUGH OTHER COMPREHE [VE AE

The details of this item are as follows:

Quoted shares

Unquoted shares

Total

31 March 2019

31 December

(Reviey not 2018
Aundited) (Andited)
JD "UY JUD "vOv
116210 117420
38 746 38 744
154 956 156 164

- Cash dividends from investments above for the three months period ended 31 March 2019 amounted to JD 1.7 million (JD
1.9 million for the three months period ended 31 March 2018).

- Realized losess that have

en transferred from investment revaluation reserve to retained earnings for the three-month

period ended 31 March 2019 amounted to JD (61) thousands (JD 57 thousands were realized gains transferred from
investment revaluation reserve to retained earnings for the three-month period ended 31 March 2018).

16



9- DIRECT CREDIT FACILITIES AT AMORTIZED COST

The details of this item are as follows:

Discounted bills *

Overdrafis *

Loans and advances *

Real-estate loans

Credit cards

Total

Less: Interest and comr  sion in suspense

Provision for impairment - ECL
Total
Net Direct Credit Facilities at Amortized Cost

31 March 2019
(Reviewed not Audited)

Consumer Corporates Bz'mks a{nd Govemme‘nt
Banking Small & Large Fm.ancllal and Public Total
Medium Institutions Sector

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
54253 66 421 334 249 1¢ 7 - 471 820
859 584 404 2399 758 2537 2526 3191 084
531 716 3 6 137051 43 430 424 760 8586 102
1045 564 1 294 - - - 1 046 858
87757 - - - - 87 757
2 483 964 1 368 449 8 871 058 62 864 597 286 13 383 621
44 482 62 391 158 238 5 966 - 271077
88 432 84 844 712972 2513 1393 890 154
132 914 147 235 871210 8479 1393 1161231
2 351 050 1221214 7 999 848 54 385 595 893 12 222 390

Net of interest and commission received in advance, which amounted to JD 24.7 million as of 31 March 2019.
Rescheduled loans during the three months period ended 31 March 2019 amounted to JD 498.2 million.

There were no Restructured loans (transferred from non performing to watch list loans) during the three months period ended 31 March 2019.

Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 70 million, or 0.5% of total direct credit facilities as of 31 March 2019.
Non-performing dirc  :re  cilities amounted to JD 954.2 million, or 7.1% of total direct credit facilities as of 31 March 2019.

Non-performing direct credit faci s, net of interest and commission in s

suspense as of 31 March 2019.

17
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31 December 2018

(Audited)
Consumer Corporates Ba}nks a.nd Govemme.nt
Banking Small & Large Fm-anc.lal and Public Total
Medium Institutions Sector

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
Discounted bills * 53938 67 008 334777 18 849 - 474 572
Overdrafts * 3 571 706 2 400 185 2558 1 579 3137951
Loans and advances * 12 2 667 259 6 1745 45019 452 934 8 567 559
Real-estate loans 1032413 12 - - - 1033 661
Credit cards 87 666 - - - - 87 666
Total 2437 542 1307221 8 903 707 66 426 586 513 13 301 409
Less: Interest and commission in suspense 43 819 61 083 147 338 5639 - 257 879
Provision for impairment - direct credit facilities at amor: 1 cost 88 291 79 290 699 733 15 2 846 870 175
Total 132110 140 373 847 071 5654 2 846 1 128 054
Net Direct Credit Facilities at Amortized Cost 2305432 1 166 848 8 056 636 60 772 583 667 12 173 355

Net interest and commission received in advance, which amounted to JD 24 million as of 31 December 2018.

Rescheduled loans during the year ended . December 2018 amounted to JD 253.9 million.

Restructured loans (transferred from non performing to watch list loans) for the year ended 31 December 2018 amounted to JD 0.1 million.

Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 22.6 million, or 0.2 % of total direct credit facilities as of 31 December 2018.
Non-performing direct credit facilities amounted to JD 932.9 million, or 7% of total direct credit facilities as of 31 December 2018.

Non-performing direct credit facilities, net of interest and commission in suspense, amounted to JD 685.4 million, or 5.3% of direct credit facilities after deducting interest and commission
in suspense as of 31 December 2018.
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The details of movement on the provision for impairment of ECL are as follows:

31 March 2019

(Reviewed not Audited)

Stage 1 Stage 2 Stage 3 Total

JD 000 JD '000 JD '000 JD '000
Balance at the beginning of the Periad 42 751 206 $38 620 889 870 178
Transferred to Stage § 1580 { 1603) 23 .
Transferred to Stage 2 ( 789) 764 25 -
Transferred to Stage 3 (" ( 94Ty 954 -
F’""_ from provision (wrmfn off or transferred to off condensed R N (2537) (2537
interim statement of financial position)
Impagt on ECL Caused by transfers between three stages during 4553 6623 4350 16 026
the year
ECL Charges for the period (within the same stage) ( 188) 542 51396 5750
Adjsutments during the period and Translation Adjustments (122) 364 498 740
Balance at the End of the Period 47778 212278 630 098 890 §54

31 December 2018
{Audiu

Stage ] Stage 2 Stage J Total

JID '000 JD '000 JD '000 JD ‘000
Balance at the beginning of the year 44117 199 183 505 428 748 698
Transferred to Stage 1 534 ( 226) ( 308) -
Transferred to Stage 2 (6770) 8281 (1511 ~
Transferred to Stage 3 ( 88) (9263) 9351 -
Used from provision (written off or transferred to off statement . .
of financial position)* (24727 (2472
Impacl on year ECL Caused by transfcrs between three stages 4783 14 937 14 070 13 790
during the year
ECL Charges for the year (within the same stage) ( 1 580) (1348) 112935 110 007
Adjsutments during the period and Translation Adjustments 1755 (4999) 5651 2407
Balance at the End of the Year 42 781 206 535 620 889 #0175

There are no provisions no longer requircd as a result of scttlement or repayment, transferred to non-performing dircet credit facilities as of 31 March 2019 and 31 December 2018,
Impairment is assessed based on individual customer accounts.

Non-performing loans transferred to off condensed interim of fi ial position dt0JD 0.4 million as of 31 March 2019 ( JD 4 million as of 31 December 2018) noting that these
toans are fully covered by set provisiong and suspended interests.
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10- OTHER FINANCIAL ASSET:
The details of this item are as follows:

Treasury bills

Govermnment bonds and bonds guaranteed by the govemment
Corporate bonds

Less: Net ECL Charges

Total

Analysis of bonds based on interest nature:

Floating interest rate
Fixed interest rate
Total

Less: Net ECL Charges
Grand Total

Analysis of financial assets based on market quotation:

Financial assets quoted in the market:

Treasury bills

Govemment bonds and bonds guaranteed by the government
Corporate bonds

Total

Financial assets not quoted in the market:

Treasury bills

Govermnment bonds and bonds guaranteed by the government
Corporate bonds

Total

Less: Net ECL Charges
Grand Total

L'*~"T"RCOST

31 March 2019

31 December

(Reviewed not 2018
Audited) (Audited)

JD 000 D '000
1806 051 1816 165
2686999 2777 264

383237 417 476
(11 009) (15 249)
4365278 4 995 656

31 March 2019

31 December

(Reviewed not 2018
Audited) ey
JD '000 FI YY)
118 679 125792
4757 608 4 885113
4876287 ~ 010 905
(11 009 (15 249)
4865278 4995

31 March 2019

31 December

(Reviewed not 2018
Audited) " dited
JD '000 our '000
547137 559 602
425372 413 063
336 444 370653
1308 ~=~ 1343 318
EERTTTERTTIYY
31 March 2019 31 December
(Reviewed not 2018
Audite ™ (Audited)
JD '0L. JD '000
1258914 1256 563
2261627 2364201
46 793 46 823
3567 334 3 667 587
(11 009) (15249)
4865278 4 995 656

The Movement of ECL Charges on Other Financial Assets at Amortized cost is as follows:

Balance at the beginning of the Period \ year
Transferred to Stage 1

Transferred to Stage 2

Transferred to Stage 3

Net ECL Charges for the period

Adjsutments during the period and Translation Adjustr
Balance at the end of the periad \ Year

During the three months period ended 31 March 2019 no other financial as:

31 December 2018),

t amortize:

31 March 2019

31 December 2018

(Reviewed not Audited) (Audited)
JD '000 JD ... war vuw v JO0 JD '000
Stage 1 2 Stage3 _ Total -
11 449 968 2832 15 249 7073
(217 217 - . .
(5322) 1083 - (4239) (1786)
[Q))] . . AR TN
5909 2268 2 832 1h vur
were sold (JD 46.8 ¢ during the year ended
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12 -

FIX™™ ASSETS

The additions to and disposals of fixed assets during the three-months period ended 31 March 2019 amounted to
JD 10.5 million and JD 1.6 million respectively (JD 7.6 million and JD 4.3 million during the three months
period ended 31 March 2018).

The cost of the fully depreciated fixed assets amounted to JD 132.7 million as of 31 March 2019 (JD 131.4
million as of 31 December 2018).

C™1ER ASSETS

The details of this item are as follows:

31 March 2019 31 December
(Reviewed not 2018
_ AN )
JD '000 JD '000

Accrued interest receivable 118931 114 517
Prepaid expenses 83 806 72 631
Foreclosed assets * 57 520 57 660
Intangible Assets 9 856 10 175
Right of use assets 57 655 -
Other miscellaneous assets 50 185 49 956
Total 377 953 304 939

The Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from the
date of foreclosure,
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14-

15-

BORROWED FUNDS

The details of this item are as follows:

From Central Banks
From local banks and financial itions

Total

31 March 2019
(Revicwed not

31 December 2018

Audited) (Audited)
D '000 D 000
60 644 55560
74 608 86247
135 282 141807

Analysis of borrowed funds according to interest nature:

Floating interest rate
Fixed interest rate

Total

PROVISIONS FOR INCOME TAX

The details of this item are as follows:

Balance at the beginning of the Period \ year
Income tax expense
Income tax paid

Balance at the End of the Period / Year

Income tax expense charged to the cor

Income tax expense for the period
Effect of deferred tax
Total

The income tax expense for the three-montl

The income tax rate in Jordan is 38%, while the i

31 March 2019
(Reviewed not

31 December 2018

Audited) (Audited)
D '000 D '000
70 900 79799
64 352 62008
135 252 141 807

31 March 2019
(Reviewed not

31 December 2018

Audited) (Audited)

JD *000 Ry
140 408 122 264
35675 136 426
(53307) (118 282)
177 174 140 AnG

b ¥ ' e =
nterim séat: tofi ists of the fc ng:

For the Three-Month Period Ended 31 March

2019 2018
(Reviewed not Audited)
JD '000 JD '000
35675 34 560
(1892) ( 252)
33 783 34 308

:nded 31 March 2019 for Arab Bank in Jordan was calculated in ace
calculated in accordance with Income Tax [.aw No. (34) of 2014 for the period ended 31 March 2018.

ce with Income Tax Lav

38) 0f 2018, while it was

1€ tax rate for the countries where the Bank has branches ranges from zero to 38% as of 31 March 2019 and 31 December 2018,

The branches of Arab bank Plc have reached a recent tax settlements ranging between 2017 as for Arab Bank United Arab Emirates and 2012 as for Arab Bank Qatar
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16-

17-

A-

TH ABI 1
The details of this item are as follows:

Accrued interest payable

Notes payable

[nterest and commission received in advance

Accrued expenses

Dividend payable to shareholders

provision for impairment - ECL of the indirect credit facilities®
Lease Liability

Other miscellaneous liabilities

Total

3(”":::::;? 31 December 2018
Audited) (Audited)
JD 600 D 000
117 491 104 987
103 047 81263
64423 69550
28234 25 590
300 166 12247
28453 26416
55823 .
132532 213979
830 169 534 032

*The details of movement on the provision for impairment of ECL for the indirect credit facilities are as follows:

Balance at the beginning of the Period \ year
Transferred to Stage |
Transferred to Stage 2

Transferred to Stage 3

Impact on year end ECL caused by transfers betwcen three stages during
the year

Net ECL Charges for the period
Adjsutments during the period and Translation Adjustments

Balance at the End of the Period

3t March 2019

(Reviewed not Audited)

31 December 2018

(Audited)
JD'000 JD 000 JD '000 JD '000 JD '000
Stage 1 Stage 2 Stage 3 —Tutul - Total

12 026 13871 519‘ B 26 416- 8 859
523 ( 523) - . .
(87) 87 - - .
- (h ! - N
( 228) 86 - (142) 1367
1581 146 - 1127 13 462
377 68 7 452 3028
14192 13 734 527 28 453 26416

Share capital amounted to JD 640 8 million distributed on 640 8 million shares at a rominal value of | JD each as at 31 March 2019 and 31 December

2018

The Bank did not make any appropriation to the legal reserves, in accordance with the Companies Law, in the interim financial information as such

appropriations are performed at year end
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18-

RETAI

The details of the movement on the Retained Earnings are as follows:

31 March 2019 31 December 2018
Reviewed not (Audited)
Anditad)
o JD 000 B JD '000
Balance at the beginning of the period / year 650 945 497 626
Profit for the period / year 107 605 433514
Transferred from investment revall gs 3 retaine ing ( 61) 28
Dividends paid * (288 360) (256 320)
Transferred to statutory reserve - (55424)
Transferred from General Banking Risk Reserve ** - 111 673
Effect of IFRS (9) adoption - (80 152)
Effect of IFRS (16) adoption (2951 .
Balance at th of the Period / Year 4K7 1718 650 945
= s = [

* The General Assembly of the Arab Bank plc in it's meeting held on March 28, 2019 approved the recommendation of the Bank's Board of Directors to distribute 45% of
par value as cash dividends for the year 2018, equivalent to JD 288.4 miltion. (The General Assembly of Arab Bank Pl in it's extraordinary meeting held on March 29,
2018 approved the recommendations of the Banks's Board of Directors to distribute 40% of par value as cash dividends for the year 2017, equivalent to JD 256.3 million).

** The ( 1 Bank of Jordan new regulations No. 13/2018 dated 6 June 2018, in which it requested the transfer of the general banking risk reserve balance
(calculatea in accordance with al of Jordan’s regulations) to the retained eamings to offset the effect of [FRS 9 on the opening balance of the retained
canings account as of 1 January <u1s. [he reguiations also instructs that the balance of the general banking risk reserve should be restricted and may not be distributed as
dividends to the shareholders or used for any other purposes without prior approval from the Central Bank of Jordan,

INTERE NCOME
The detans ux this item are as fol

31 March 2019 31 March 2018
(Reviewed not (Reviewed not
—Audited)  __Audited)
JD 000 JD 000
Direct credit facilities at smortized cost 226 411 205 751
Balances with Central banks 19 034 14 833
Balances and Deposits with Banks and financial institutions. 16 335 9075
Financial assets at fair value through profit or loss 1673 1829
Other financial assets at amortized cost 82 248 64122
Total 345 701 295610
INTEREST EXPENSE
The details of this item are as follows:
31 March 2019 31 March 2018
(Reviewed not (Reviewed not
Audite Audited)
JD 'O JD '000
Customer deposits 122 829 100 335
Banks and financial institutions deposits 13 432 7454
Cash margins 10 367 6713
Borrowed funds 1043 266
Deposit insurance fees 3733 4435
Total 151 404 119 203
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I
The details of this item are as foll(

Commission income:
- Direct credit facilities at amortized cost
- Ind ¢ tfacilities
- Other
Less: commission expi
Net Commission Income

22-GAINS FROM FINAN

The details of this item are as follows:

31 March 2019

(Reviewed not 31 March 2018

(Reviewed not Audited)

AT FAIR VALUE THR!

Audited)
D 000 JD 000
13 840 14 122
16168 16 612
12 360 12 396
reveny (4483)
) 38 647

PROFIT OR LOSS

31 March 2019
(Reviewed not Audited)

31 March 2018
(Reviewed not

Audited)
Real.ized Umeal'izcd Total Total
Gains Gains
JD '000 JD '000 JD 000 JD '000
Treasury bills an 1ds 67 1,001 586
Corporate shares 4 + cn
Total T 1,0

23-OTHER REVENUE

The details of this item are as foll

venue from customer ser
Safe box rent
(Loss) from derivatives
Miscellaneous revenue
Total

31 March 2019

(Reviewed not 31 March 2018

Audited) (Reviewed not Audited)
JD '000 JD '000

1999 2118

158 168

( 300) (17

1625 4158

3482 6 427
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24. BUSINESS SFRMENTS

The Bank has an integrated group of products and services dedicated to serve the
Bank’s customers and constantly developed in response to the ongoing changes in the
banking business environment and the related state-of-the art tools by the executive
management in the group.

The following is a summary of these groups’ activities stating their business nature and
future plans:

1.

0y

C==¢ - Ttostitut’ (-

This group proviues banmmy seivices and finances with the following: rate
sector, private projects, foreign trading, small and medium sized projects, and
banks fi 1" " institutions.

Treasu™

This gruup is considered as a source of financing for the Bank, in general, and for
the strategic busil ;s units, in particular. It steers the financing of the Bank and
manages both the Bank's cash liquidity and market risks.

Moreover, this group is responsible for the management of the Bank's assets and
liabilities within the frame set by the Assets and Liabilities Committee.

This group is considered the main source in determining the internal transfer prices
within the Bank’s departments, in addition to being a central unit for the financial
organization and main dealing in the following:

Foreign exchar~~.

Fc "3r  hanyge derivatives.
Money markets.

Certificates of deposit.
Interest rate swaps.

Other various derivatives.

Consumer Banking
This group provides banking services to individuals and high-networth elite

customers, and endeavors to meet their financial service needs using the best
methods, through effective distribution channels, and a variety of product services.
Moreover, this group is in direct and close contact with the customers in order to
provide them with timely and continuous services through different electronic
channels such as direct phone calls, ATM’s, the internet and text messaging via
cellular phones.
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26- CREDIT EXPOSURE OF ASSETS CATIGORIZ

The details for this items are as follows:

Balances with central banks

Balances and deposits with banks and financi institutions

Financial assets at fair value through profit or loss
Direct credit facilities at amortized cost
- Consumer Banking
- Small & Medium Corporates
- Large Corporates
- Banks and Financial Institutions
- Government & Public Sector
Other Financial assets at amortized cost
Other assets and financial derivatives - positive fair value

Total

Total as at 31 December 2018 (Audited)

* Excluding Arab Countries.

BY GEOGRAPHICAL REGION

31 March 2019

(Reviewed not Audited)
Jordan Othei .rab Asia * Europe America Rest of Total
countries the world

JD '060 JD '000 JD '000 JD '000 JD '000 JD '000 JD '000
1306 831 3157 162 - - - 3290 150
174 192 708 438 206 946 1418 666 1. )57 43 276 2674 575
- 32518 - - - - 32518
4093 372 7 899 343 179 737 29 607 20331 - 12 222 390
1029 899 1321045 18 88 - - 2351050
490 898 730 136 - 180 - - 1221214
2435 654 5345 440 179719 18 704 20 331 - 7 999 848
6 769 36 981 - 10 635 - - 54 385
130 152 465 741 - - - - 595 893
2273 792 2378913 66 931 77 261 50984 17 397 4 865278
45513 178 634 258 965 87 - 225 457
7 893 700 13 181 003 454 034 1 526 499 194 459 60 673 23 310 368
8 009 997 12910117 517 593 1939 618 331672 75 055 23 784 052
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27-_Credit exposure of assets categorized by economic sector

The details for this items are as follows:

31 March 2019

(Reviewed not Audited)
C Corporates Banks and Government
onsumer )
. Touri d . General finar and public Total

Banking ln::i:t;'ygﬂd Constructions Real - estate Trade Agriculture OI;:':::;'I Transportation Shares vices institunions sector

JD '000 JD 000 JD '000 JD '000 JD 000 JD '000 JD 000 JD '000 JD 000 JD 000 JD '000 JD JD '000
Balances Central Banks - - - - - - . - - - - 3290 150 3290 150
Balances and deposits with banks and R A : R . N . . - - 2674 575 - 2674 575
financial institutions
Financial assets at fair value through profit or R ; ; R R . . 21010 . - - 11508 32518
loss
Direct credit facilities at amortized cost 2351 050 2636 567 1213916 929 951 2 448 039 136 461 249 547 163 074 8 500 1 435 007 54 385 595 893 12222 390
Other financial assets at amortized cost - 36 000 - - 14 165 - - - - 7246 321976 4 485 891 4865 278
Other assets and Financial derivatives - positive 16 198 12206 12611 3178 21051 409 730 644 - 25 663 22 803 109 964 225 457

Total 2367 248 2684773 1226 527 933 129 2483255 136 870 250 277 184 728 8 500 1467 916 3073739 8493 406 23310 368

Total as at 31 December 2018 (Audited) 2313293 2737431 1237 940 923 599 2 387 457 135 140 229 890 162 002 8 500 1550 721 3779 851 83181228 23 784 052
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28, Fale Vkoe
Financial ins(rd....... ...cludc financial assets and financisl liabilitios
The Bank uses the following meihods and allemalives of vahuoting and presenling the fair valuc of financiel imstruments:

Level 1: Quoled (unsdjusted) market prices in active markets for ideniical 2ssets or Jiabilitics
Level 2: Valustion lechniques for which the lowest level input Lhat is significant Lo the fair vslue mcasuremen is ditcelly o indireeily observable
Level 3: Valuation tchniques for which Lhe Jowest level inpul thal is significant o the fair velue measurement is unobscrvable

A Valus of Naancial an Ra lue an » resurriag bash
Some fnancial assels and finan.—. ... .. .n€_. .. ... __. . . .. ofcachreportiog period, the following note illusirates how the fair value is determined (Valualion tec 1 ke )
Fair Value as al Fair Value Valuation techniques Significani unobscrvable
31 March 2019 31 December 2018 Hierarchy and key inputs
Financie) Assets Financial Lisbilitics /=iewed nol Avdiled) (Autinth
JD ‘000 i
Financis| Assets at Falr Value
Financial esseis at fair value through profit or loss:
Treasuring bills and Bonds 11508 61567 Level | Quoled Sharea Not Applicable
“Through Comparison of N y
Loans and advances 21010 21010 Level 2 similer finsncial insiruments loi Applicable
Shares and mutual funds 947 944 Level 1 Quoated Shares Not Applicable
Total Financial Asse(n al Falr Volue through Profif or Loss 33 465 §352¢
Finencial derivatives - posilive [air value 22720 19270 Level 2 Through Comparison of Noi A pplicable
smmlas Gnancial Saumcnse
Financial ssscts st fair value through other comprehensive income:
Quoted shares 116210 117420 Level | Quolcd Sharcs Not Applicable
Unguoled sharcs 38746 38744 Level 2 Through using the Index Not Applicable
seclorin{ 1
Tetal Mwancial assets st falr value through other comprehenaive Incomi 154 956 156 164
Total Finsncial Asaets at Fair Value 211141 257 958
Finarcial Liablliies at Foir Value
Financial derivlives - negative fair veiue 15391 15164 Levei 2 ‘Through Comparison of Not Applicable
Tots! Flanncial Liabilltes at Feir Value 15391 15164 similsr financtal insiruments

There wore 0o transfers belween Level | end 2 during Lhe three months period ended March 31, 2019 snd December 31,2018

£ Enirxaiux of manclal avets any Gasnciel Sl & nenced ot folt valur on & exsureion besls.
Lxcept as delailed in the following Lable, we belicve they tie carrying xmounts of financial 2sscla and financial lisbilities recognized in the banks {inancisl slatemens approximste their fair vaives:
31 March 2019 31 December 2018
(Reviewed mot Audlied) (Audited)
Book value Fair value Book value Falr value Fair Value Hicrarchy
Jb ‘600 JD ‘00¢ JD 008 JD '000
Finnncinl savets not calcwlated at falr value
gﬂ;;:?l;ynkm‘sm.hm and notice balences and Certificates of deposil with 2942878 2946391 2641726 2643 035 Levei 2
Balances and Deposits with banks snd [inanciat institations 2674 575 1677706 3340358 1343427 Level 2
Direcl credit facilities at amortized cost 12222 390 12 267 750 12173355 12216 925 Level 2
Onher Financial essets al amortized cast 4365 278 4903 293 4995 656 5 044 554 Level &2
Totsl finencisl assets nol calculated ot fair vajue 22 708 32) 22 795 149 13 151 09§ 23 247 94t
Finnnciat lishilltios nat calculated a1 fair value
Danks' and financial institutions’ deposits 2179562 2189042 1169420 21180231 Level 2
Customer deposils 16314 099 16 385071 16 785 476 16 851 651 fevel 2
Cash margin 1943995 1954073 1949 820 1958270 Level 2
BDorrowed funds 135252 135476 141 807 142117 Lovel 2
Total finencisl llabHities not caiculated af falr velus 20 572 908 10 663 662 11 046 523 _1122 269
The fair vatues of the Nlaancial esscls and fnancisl liabilitics 1in level 2 oxtegories above have been determined in accordance with the gencrally aceeplod pricing models

based on a discountcd cash flow analysis, with Lhe most gignificant inputs being the discount rete Lhat reflests the credil risk of counterparties

Relalionship of unobservable

inputs to (air value

Nol Applicable

Nol Applicable

Nol Applicable

Not Applicable

Not Applicable

Not Applicable

Nol Applicable






32. LEGAL CASFe

There are lawsuits filed against the Bank totaling JD 67.8 million as of March 31, 2019 (JD
65.3 million as of December 31, 2018). In the opinion of the management and the lawyers
rep entingi{ Bank in the litigation at issue, the Bank will not be held liable for any
amount in excess of the amount of provisions taken in connection with the lawsuits
totaling JD 2.7 million as of March 31, 2019, (JD 2.4 million as of December 31, 2018).

33. Comparati' fig* ==
Some the comparauve figures for the year 2018 have been reclassified to correspond with

the period ended March 31, 2019, presentation and didn’t result in any change to the last
years operating results.
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