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EY 
Building a better 
working world 

Ernst & Youn«,J Jordan 
P.O.Box 1140 
Amman 11118 
Jordan 

Tel : 00 962 6580 0777/00 962 6552 6111 
Fax: 00 962 6553 8300 
www.ey.com/me 

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 

To THE BOARD OF DIRECTORS 
ARAB BANK GROUP 
AMMAN -JORDAN 

We have reviewed the accompanying interim condensed consolidated financial statements 
of Arab Bank Group as of 31 March 2019, comprising of the interim consolidated statement 
of financial position as of 31 March 2019 and the related interim consolidated income 
statement, the interim consolidated statement of comprehensive income, the interim 
consolidated statement of changes in equity and the interim consolidated statement of cash 
flows for the three-month period then ended and explanatory notes. The Board of Directors 
is responsible for the preparation and presentation of these interim condensed consolidated 
financial statements in accordance with International Accounting Standard 34 - Interim 
Financial Reporting ("lAS 34"). Our responsibility is to express a conclusion on these interim 
condensed consolidated financial statements based on our review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity". A review of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit conducted in 
accordance with International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim condensed consolidated financial statements are not prepared, in all 
material respects, in accordance with International Accounting Standard 34. 

Amman - Jordan 
6 

_ _J:. .....a..~ 
28 April 2019 pvr- _ ,.,.. (1 u 

A member firm of Ernst & Young Global limited 



ARAB BANK GROUP 

CONDENSED CONSOLIDATED INTERIM 

STATEMENT OF FINANCIAL POSITION 

ASSETS 

Cash and balances with central banks 

Balances with banks and financial institutions 

Deposits with banks and financial institutions 

Financial assets at fair value through profit or loss 

Financial derivatives -positive fair value 

Direct credit facilities at amortized cost 

Financial assets at fair value through other comprehensive income 

Other fmancial assets at amortized cost 

Investments in associates 

Fixed assets 

Other assets 

Deferred tax assets 

Total Assets 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Banks and financial institutions' deposits 

Customers' deposits 

Cash margin 

Financial derivatives - negative fair value 

Borrowed funds 

Provision for income tax 

Other provisions 

Other liabilities 

Deferred tax liabilities 

Total Liabilities 

Share capital 

Share premium 

Statutory reserve 

Voluntary reserve 

General reserve 

General banking risks reserve 

Reserves with associates 

Foreign currency translation reserve 

Investments revaluation reserve 

Retained earnings 

Total Equity Attributable to the Shareholders of the Bank 
Non-controlling interests 

Total Shareholders' Equity 

Total Liabilities and Shareholders' Equity 

Notes 

4 

5 
6 

7 

9 

8 

10 

11 

12 

13 

14 

15 

16 

17 

17 

18 

31 March 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

USD '000 USD '000 

7 664 363 7974014 

3 156 409 3 197 643 
334 458 323 443 

341 973 439 829 

65 246 63 963 

23 691 566 23 785 542 

368 1.88 371 010 

8 409 700 8 507 847 

3 383 279 3 298 251 

459 390 455 719 

745 022 613 418 

135 392 131 946 

48 754 986 49 162 625 

4 259 674 4 266 590 

30 818 852 31430913 

2 885 713 2913471 

48 989 51 523 

270 621 281 479 

322 449 321 490 

212328 210303 

1 467 061 I 014 057 

8 157 8 210 

40 293 844 40 498 036 

926 615 926 615 

1 225 747 1 225 747 

919507 919 507 

977 315 977 315 

1 141 824 1 141 824 

237 124 237 124 

I 540 896 I 540 896 

( 277 142) ( 264 651) 

(310541) ( 322 831) 

1 988 870 2 192 006 

8 370 215 8 573 552 

90 927 91 037 

8 461 l42 8 664 589 

48 754 986 49 162 625 

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and 
should be read with them. 
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ARAB BANK GROUP 

CONDENSED CONSOLIDATED INTERIM STATEMENT OF INCOME 

CR.:VJ f:WED NOT AlJDrn:n> 

For the Three-Months 

Period Ended 31 March 

2019 2018 -------Notes __ ..=.::.::.:..._ __ 

REVENUE 

Interest income 
l&il.; interest expense 
Net Interest Income 

Net commission income 
Net Interest and Commission Income 

Foreign exchange differences 

19 
20 

21 

Gain from financial assets at fair value through profit or loss 22 
Dividends from financial assets at fair value through other comprehensive income 
Group's share of profits of associates 
Other revenue, net 
Total Income 

EXPENSES 
Employees' expenses 
Other expenses 
Depreciation and amortization 
Provision for impainnent- ECL 
Other provisions 
Total Expenses 

Profit for the Period before Income Tax 

l&il.; Income tax expense 
Profit for the Period 

- Bank's shareholders 
- Non-controlling interests 

Total 

Earnings per share attributable to the Bank's shareholders 
- Basic and Diluted (US Dollars) 

23 

IS 

30 

USD '000 usn •ooo 

602 331 525 802 
269 915 214 252 

332 416 311 550 
71 405 74 488 

403 821 386 038 
31 054 29 687 

1 787 I 022 
3 554 3 815 

107 602 91 670 
10 833 14 062 

558 651 526 294 

122 264 118 831 
72 396 64 506 
14 454 14264 
31 894 47 812 
4 857 ( 5 900) 

245 865 239 513 

312 786 286 781 
81 016 66 498 

231 770 220 283 

230 212 217 128 
I SS8 3 ISS 

231 770 220 283 

0.36 0.34 
~-== 

The accompanying notes from (I) to (34) are an integral part of these condensed consolidated interim financial statements and should 
be read with them. 
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ARAB BANK GROUP 

CONDENSED CONSOLIDATED INTERIM STATEMENT OF COMPREHENSIVE INCOME 

(REVlEWED NOT AUDITED> 

Profit for the period 

Add: Other comprehensive income items - after tax 

Items that will be subsequently transferred to the stntcmcnt of Income 

Exchange differences arising on the translation of foreign operations 

Items that will not be subsequently transferred to the statement of Income 

Net change in fair value of financial assets at fair value through 
other comprehensive income 

Change in fair value of financial assets at fair value through other 
comprehensive income 

(Loss) from sale of financial assets at fair value through the statement of 
comprehensive income 

Total Other Comprehensive Income Items- after Tax 
Total Comprehensive Income for the Period 

Attributable to : 

- Bank's shareholders 

- Non-controlling interests 
Total 

For the Three-Months 

Period Ended 31 March 

2019 2018 

usn •ooo 
231 770 

( 13 629) 

10 910 

11 760 

( 850) 

(2 71~ 
229 051 

229 161 

( 110) 

229 051 

USD '000 

220 283 

( 6 200) 

3 079 

3 234 

( 155) 

( 3 121) 

217 162 

213605 

3 557 

217 162 

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and 
should be read with them. 
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ARAB BA!:!K !;iRQll!! 

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY 

(REVIEWED NOT AUDITED) 

Foreign 
Total Equity 

General Investments AUributable to ~OD- Total 
Notes Sha"' Capital 

Shue Statutory Voluabry Genenol 
Banking Risks 

Reserves with Currency 
revaluation 

Retained 
the Coo trolling ShareboldeB' P.-c .. ium Reserve Reserve Reserve Associates Traaslatioa Enniags • 

Reserve 
Reserve 

reserve Shanholden Interests Equity 

-- of the Bank 
For the nree--Moatbs Period Eaded March liJ 2019 USD '000 USD'OOO USD '000 USD '000 uso '000 USD '000 USD '000 USD '000 USD '000 USD'OOO USD'OOO USD '000 USD'OOO 
Balaact It the beginning of the Period 926615 I 22S 747 919507 977 315 1141824 237124 I 540 896 (l64 651) ( 322 831) 2192 006 8 573552 91037 8 664 589 
Effect of!FRS (16) adoption (note 3) (6074) (6074) (6074) 
Restated Balance •t the beginning or the year 926 61S IllS 747 919 507 977 315 1141824 237124 1540896 p646SI) !322 831) 2185 932 8 567 478 91037 8 6S8 SIS 
Profit Cor the period 230 212 230212 I 558 231 770 
Other comprehensive income for the period 112491) 11440 (I 051) (I 668) ( 2719) 

Tobl Comprehensive Jacome for the Period ( 12 491) 11440 230212 229161 ( 110) 229 OSI 

Transferred &om invcsbncnts revaluation reserve to remincd earnings 18 850 ( 850) 

Dividends 18 (417997) (417997) (417997) 
Changes in associates equity •• • (8427) !&427! ( 8427! 

Balance •t Ike End of the Period 926615 I 225 747 919 507 977 315 1141824 237124 I 540 896 ( 177142) (310541) 1981870 8 370 21S 90927 8 461142 

For th.e Three--Months r~:~ Ended Marc:h Jla 2018 

Balan a: at tbe beginnint of tbe period 916615 I 225 747 8413S9 977 31S 1141824 395828 1540 896 (3S0550) (313438) 1904 663 8 290259 119013 8 409 272 
Effect of !FRS (9) adoption (93 978) ( 93 978) ( s 393) (99 371) 
Restated Balance at the beginning or tbt year 926 615 122S 747 841359 977 315 1141824 395 828 I 540896 ( 3SOSSO) (313438) I 810 68S 8196281 113 620 8 309 901 
Profit for the period 217 128 217128 3 155 220 283 
Other comprehensive income for the period (6990) 3 467 (3523) 402 (3111) 

Total Comprebeosive lneome (or the Period ( 6990) 3 467 217128 213 60S 3 557 217162 

Transferred from investments revaluation r~rve to retained earnings u 155 ( 155) 

Transferred from general banking risk reserve ( 163 724) 163 724 
Dividends 18 ( 368 911) (368911) (368 911) 

Balla« at the Eod of the Period 92661S 1225747 841359 977 315 1141824 232104 I 540 896 (357540) ( 309 816) I 121.471 8 04097S 117177 81581Sl 

• The retained earnings include restricted deferred tax assets in the amount ofUSD 135 4 million, as well as. Restricted retained earnings thai cannot be distributed or otherwise utilized except only under certain circumstances as a result of the adoption of certain Accounting Standards amounted to USD 2 8 million 
asofMMch31,2019 

• The Bank cannot use a restricted amount ofUSD (31 0 5) million which represents the negative investments revaluation reserve in accordance with the instructions of the Jordan Securities Commission and Central Bank of Jordan as of~arch 3 1. 2019 

•• The Central Bank: of Jordan issued a new regulations No 13/2018 dated 6 June 2018. in which it requested the transfer of the general banking rislc reserve balance (calculated in accordance. with the. Central Bank of Jordan~s regulations) to the retained earnings to of&ct the 

effect ofiFRS 9 on the opening balance of the retained earnings account as of 1 January 2018 The regulations also insttucts that the balance of the general banking risk. reserve should be resttictcd and may not be distributed as dividends to the shareholden or used for any other 
purposes wilhollt prior approval from the Central Bank of Jordan. 

••• CMnges in associates equity represents the Group's share from the changes in the associates equities which resulted from the adoption ofiFRS 16. 

The accompanyini notes from (1) to (34) are an integral pan oflhesc condensed consoiidated interim financial statements and should be fead. with them 
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ARAB BANK GROUP 

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS 

(REVIEWED NOT AUDITED) 

For the Three-Months 

Period Ended 31 March 

Notes 2019 2018 

CASH FLOWS FROM OPERATING ACTIVITIES USD '000 USD '000 

Profit for the period before tax 312 786 286 781 

Adjustments for: 

Group's share of profits of associates ( 107 602) ( 91 670) 

Depreciation and amortization 14 454 14 264 

Provision for impairment - ECL 31 894 47 812 

Net accrued interest 15 586 ( 25 173) 

(Gains) from sale of fixed assets ( 850) ( 83) 

Dividends on financial assets at fair value through other comprehensive income ( 3 554) ( 3 815) 

(Gains) from revaluation of financial assets at fair value through profit or loss 22 ( 459) ( 615) 

Other provisions 4 857 ( 5 900) 

Total 267 112 221 601 

(Increase) Decrease in Assets: 

Balances with central banks (maturing after 3 months) ( 42 062) 

Deposits with banks and financial institutions (maturing after 3 months) ( l l 006) 769 348 

Direct credit facilit ies at amortized cost 60 215 ( 321 789) 

Financial assets at fair value through profit or loss 98 315 ( 7 999) 

Other assets and financial derivatives (13 1 669) (101294) 

Increase (Decrease) in Liabilities: 

Banks' and financial institutions' deposits (maturing after 3 months) 832 960 247 438 

Customer's deposits ( 61 2 061) ( 285 728) 

Cash margin ( 27 758) ( 138 738) 

Other liabilities and financial derivatives ( 7 302) ( 240 357) 

Net Cash Flows Generated by Operating Activities before Income Tax 426 744 142 482 

Income tax paid 15 ( 82 685) ( 60 142) 

Net Cash Flows Generated by Operating Activities 344 059 82 340 

CASH FLOWS FROM INVESTING ACTIVITIES 

Sale (Purchase) of financial assets at fair value through other comprehensive income 13 732 ( 17 908) 

Maturity (Purchase) of other financial assets at amortized cost 103 954 ( 238 914) 

(Increase) of investments in associates ( 600) ( 620) 

Dividends received from associates 25 417 25 380 

Dividends received from financial assets at fair value through other comprehensive income 3 554 3815 

(Increase) in fixed assets - net ( 17 275) ( 6 691) 

Net Cash Flows Generated by (Used in) Investing Activities 11.8 782 ( 234 938) 

CASH FLOWS FROM FINANCING ACTIVITIES 

(Paid) borrowed funds ( 10 858) 6 745 

Dividends paid to shareholders ( 622) ( 753) 

Net Cash Flows (Used in) by Financing Activities ( 1l 480) 5 992 

Net Increase (Decrease) in cash and cash equivalents 461 361 ( 146 606) 

Exchange differences - change in foreign exchange rates ( 12491) ( 6 990) 

Cash and cash equivalents at the beginning of the Year 7 367 430 7 354 955 

Cash and Cash Equivalents at the End of the Period 31 7 816 300 7 201 359 

Operational Cash Flows form Interest 

Interest Paid 249 665 220 745 

Interest Received 597 667 507 122 

The accompanying notes from (1) to (34) are an integral part of these condensed consolidated interim financial statements and should be 
read with them. 
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ARAB BANK GROUP 
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2019 
(REVIEWED NOT AUDITED) 

1. GENERAL INFORMATION 
• Arab Bank was established in 1930, and is registered as a Jordanian public shareholding 

limited company. The Head Office of the Bank is domiciled in Amman - Hashemite 
Kingdom of Jordan and the Bank operates worldwide through its 79 branches in Jordan 
and 126 branches abroad. Also, the Bank operates through its subsidiaries and Arab 
Bank (Switzerland) limited. 

• Arab Bank Pic shares are traded on Amman Stock Exchange. The share of Arab Bank 
represents the Bank's share in all entities of Arab Bank Group except for Arab Bank 
(Switzerland) Limited, the shares of which are stapled with Arab Bank shares and are 
traded at the same time. 

• The accompanying interim condensed consolidated financial statements was approved by 
the Board of Directors in its meeting Number (3) on 25 April 2019. 

2. BASIS OF CONSOLIDATION OF INTERIM CONDENSED CONSOLIDATED FINANCIAL 
STATEMENTS 
• The accompanying interim condensed consolidated financial statements of Arab Bank 

Group, presented in US dollars, comprise the financial statements of Arab Bcank pic, Arab 
Bank (Switzerland) Limited and the following key subsidiaries: 

Company Name 

Europe Arab Bank pic 

Arab Bank Australia 

Limited 

Islamic International Arab 

Bank pic 

Arab National Leasing 

Company LLC 

AI-Arabi Investment Group 

LLC 

Arab Sudanese Bank 

Limited 

AI Arabi Investment Group 

I Palestine 

Arab Tunisian Bank 

Arab Bank Syria 

AI Nisr AI Arabi Insurance 

Company 

Date of 

Percentage of ownership% acquisition 

31 March 31 December 

2019 2018 

100.00 100.00 

100.00 100.00 

100.00 100.00 

100.00 100.00 

100.00 100.00 

100.00 100.00 

100.00 100.00 

64.24 64.24 

51.29 51 .29 

50.00 50.00 

- 6 -

2006 

1994 

1997 

1996 

1996 

2008 

2009 

1982 

2005 

2006 

Principal 

Activity 

Banking 

Banking 

Banking 

Financial 

Leasing 

Brokerage and 

Financial 

Services 

Banking 

Brokerage and 

Financial 

Services 

Banking 

Banking 

Insurance 

Place of 

Incorporation 

United Kingdom 

Australia 

Jordan 

Jordan 

Jordan 

Sudan 

Palestine 

Tunisia 

Syria 

Jordan 

Paid up 

capital 

€570m 

AUD 

119.3m 

JD 100m 

JD 50m 

JD14m 

SDG 

117.5m 

JD 1.7m 

TND 100m 

SYP 5.05b 

JD10m 



• The interim condensed consolidated financial statements comprise the financial statements 
of the Bank and its subsidiaries where the Bank holds control over the subsidiaries. The 
control exists when the Bank controls the subsidiaries significant and relevant <ictivities and 
is exposed, or has rights, to variable returns from its involvement with the subsidiaries and 
has the ability to affect those returns through its power over the subsidiaries. 

• The interim condensed consolidated financial statements of subsidiaries is prE~pared using 
the same accounting policies used by the Group. When necessary, adjustments are made 
to the financial statements of subsidiaries to bring their accounting policies into line with 
those used by the Group. 

• The results of operations of the subsidiaries are included in the interim condensed 
consolidated statement of income effective from the acquisition date, which is the date of 
transfer of control over the subsidiary by the Group. The results of operations of 
subsidiaries disposed are included in the Interim Condensed Consolidated statement of 
income up to the effective date of disposal, which is the date of loss of control over the 
subsidiary. 

• Upon consolidation of the Interim Condensed Consolidated financial statements, inter­
Group transactions and balances between Arab Bank pic and Arab Bank (Switzerland) 
Limited and other subsidiaries are eliminated. Non-controlling interests (the interest not 
owned by the Group in the equity of subsidiaries) are stated separately within shareholders' 
equity in the Interim Condensed Consolidated statement of financial position. 

3. SIGNIFICANT ACCOUNTING ESTIMATES AND POLICIES 

Basis of preparation of the Interim Condensed Consolidated Financial Statements 
• The accompanying Interim Condensed Consolidated financial statements has been prepared 

in accordance with International Accounting Standard (lAS) 34 "Interim Financial Reporting". 

• The Interim Condensed Consolidated financial statements are prepared in accordance with 
the historical cost principle, except for financial assets at fair value through profit or loss, 
financial assets at fair value through other comprehensive income and financial derivatives, 
which are stated at fair value as of the date of the interim condensed consolidated financial 
statements. 

• The accompanying Interim Condensed Consolidated financial statements do not include all 
the information and disclosures required for the annual financial statements, which are 
prepared in accordance with the International Financial Reporting Standards and must be 
read with the consolidated financial statements of the Group as of 31 December 2018. In 
addition, the results of the Group's operations for the three months ended 31 March 2019 do 
not necessarily represent indications of the expected results for the year ending 31 
December 2019, and do not contain the appropriation of the profit of the current period, 
which is usually performed at year end. 
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The accounting policies adopted in the preparation of the Interim Condensed Consolidated 
financial statements are consistent with those adopted for the year ended 31 December 2018, 
except for the adoption of new standards and amendments effective as of 1 January 2019: 

IFRS 16 Leases 

!FRS 16 supersedes lAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a 
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of' Transactions 
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition, 
measurement, presentation and disclosure of leases and requires lessees to account for most 
leases under a single on-balance sheet model. 

Lessor accounting under I FRS 16 is substantially unchanged from lAS 17. Lessors will continue to 
classify leases as either operating or finance leases using similar principles as in lAS 17. 
Therefore, I FRS 16 did not have an impact for leases where the Group is the lessor. 

The Group adopted !FRS 16 using the modified retrospective approach with the date of initial 
application of 1 January 2019 accordingly, prior year financial statements were not restated. The 
Group elected to use the transition practical expedient allowing the standard to be applied only to 
contracts that were previously identified as leases applying lAS 17 and IFRIC 4 at the date of 
initial application. The Group also elected to use the recognition exemptions for lease contracts 
that, at the commencement date, have a lease term of 12 months or less and do not contain a 
purchase option ('short-term leases'), and lease contracts for which the underlying asset is of low 
value ('low-value assets'). 

The effect of adoption IFRS 16 is as follows: 

Impact on the interim condensed consolidated statement of financial position as at 1 January 
2019: 

Assets 
Right of use assets 
Liabilities 
Operating lease liabilities 
Less: Prepaid rent 
Total equity 

a) Nature of the effect of adoption of /FRS 16 

2019 
USD 

(Unaudited) 

105,313 

103,205 
(8,182) 
(6,074) 

The Group has lease contracts for various items of property and equipment. Before the adoption 
of IFRS 16, the Group classified each of its leases (as lessee) at the inception date as either a 
finance lease or an operating lease. A lease was classified as a finance lease if it transferred 
substantially all of the risks and rewards incidental to ownership of the leased asset to the Group; 
otherwise it was classified as an operating lease. Finance leases were capitalized at the 
commencement of the lease at the inception date at the fair value of the leased property or, if 
lower, at the present value of the minimum lease payments. 
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Lease payments were apportioned between interest (recognized as finance costs) and reduction 
of the lease liability. In an operating lease, the leased property was not capitalized and the lease 
payments were recognized as rent expense in profit or loss on a straight-line basis over the lease 
term. Any prepaid rent and accrued rent were recognized under Prepayments and Trade and 
other payables, respectively. 

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for 
all leases, except for short-term leases and leases of low-value assets. The standard provides 
specific transition requirements and practical expedients, which has been applied by the Group. 

• Leases previously classified as finance leases 

The Group did not change the initial carrying amounts of recognized assets and liabilities at the 
date of initial application for leases previously classified as finance leases (i.e., the right-of-use 
assets and lease liabilities equal the lease assets and liabilities recognized under lAS 17). The 
requirements of IFRS 16 was applied to these leases from 1 January 2019. 

• Leases previously accounted for as operating leases 

The Group recognised right-of-use assets and operating lease liabilities for those leases 
previously classified as operating leases, except for short-term leases and leases of low-value 
assets. The right-of-use assets for most leases were recognised based on the carrying amount as 
if the standard had always been applied , apart from the use of incremental borrowing rate at the 
date of initial application. In some leases, the right-of-use assets were recognised based on the 
amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments 
previously recognised . Lease liabilities were recognised based on the present value of the 
remaining lease payments, discounted using the incremental borrowing rate at the date of initial 
application. 

The Group also applied the available practical expedients wherein it: 

• Used a single discount rate to a portfolio of leases with reasonably similar characteristics 

• Relied on its assessment of whether leases are onerous immediately before the date of initial 
application 

• Applied the short-term leases exemptions to leases with lease term that ends within 12 months at 
the date of initial application 

• Excluded the initial direct costs from the measurement of the right-of-use asset at the date of 
initial application 

• Used hindsight in determining the lease term where the contract contains options to extend or 
terminate the lease 
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Right-of-use assets 

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date 
the underlying asset is available for use). Right-of-use assets are measured at cost, less any 
accumulated depreciation and impairment losses, and adjusted for any remeasurernent of lease 
liabilities. 

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct 
costs incurred, and lease payments made at or before the commencement date less any lease 
incentives received. Unless the Group is reasonably certain to obtain ownership of the leased 
asset at the end of the lease term, the recognised right-of-use assets are depreciated on a 
straight-line basis over the shorter of its estimated useful life and the lease term. Right-of-use 
assets are subject to impairment. 

Lease liabilities 

At the commencement date of the lease, the Group recognises lease liabilities measured at the 
present value of lease payments to be made over the lease term. The lease payments include 
fixed payments (including in-substance fixed payments) less any lease incentives receivable, 
variable lease payments that depend on an index or a rate, and amounts expected to be paid 
under residual value guarantees. The lease payments also include the exercise price of a 
purchase option reasonably certain to be exercised by the Group and payments of penalties for 
terminating a lease, if the lease term reflects the Group exercising the option to terminate. 

The variable lease payments that do not depend on an index or a rate are recognised as expense 
in the period on which the event or condition that triggers the payment occurs. 

In calculating the present value of lease payments, the Group uses the incremental borrowing rate 
at the lease commencement date if the interest rate implicit in the lease is not readily 
determinable. After the commencement date, the amount of lease liabilities is increased to reflect 
the accretion of interest and reduced for the lease payments made. In addition, the carrying 
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a 
change in the in-substance fixed lease payments or a change in the assessment to purchase the 
underlying asset. 

Short-term leases and leases of low-value assets 

The Group applies the short-term lease recognition exemption to some of its short-term leases 
(i.e. , those leases that have a lease term of 12 months or less from the commencement date and 
do not contain a purchase option). It also applies the lease of low-value assets recognition 
exemption to leases that are considered of low value. Lease payments on short-term leases and 
leases of low-value assets are recognised as expense on a straight-line basis over the lease term. 
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Significant judgement in determining the lease term of contracts with renewal options 

The Group determines the lease term as the non-cancellable term of the lease, together with any 
periods covered by an option to extend the lease if it is reasonably certain to be exercised , or any 
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised. 

The Group has the option , under some of its leases to lease the assets for additional terms. The 
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to 
renew. 

That is, it considers all relevant factors that create an economic incentive for it to exercise the 
renewal. After the commencement date, the Group reassesses the lease term if there is a 
significant event or change in circumstances that is within its control and affect!, its ability to 
exercise (or not to exercise) the option to renew (e.g., a change in business strategy) . 

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment 

The Interpretation addresses the accounting for income taxes when tax treatments involve 
uncertainty that affects the application of lAS 12 and does not apply to taxes or levies outside the 
scope of lAS 12, nor does it specifically include requirements relating to interest and penalties 
associated with uncertain tax treatments. An entity must determine whether to c~onsider each 
uncertain tax treatment separately or together with one or more other uncertain tax treatments. 
The interpretation is effective for annual reporting periods beginning on or after 1January 2019, 
but certain transition reliefs are available. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 

Amendments to IFRS 9: Prepayment Features with Negative Compensation 

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other 
comprehensive income, provided that the contractual cash flows are 'solely payments of principal 
and interest on the principal amount outstanding' (the SPPI criterion) and the instrument is held 
within the appropriate business model for that classification. The amendments to IFRS 9 clarify 
that a financial asset passes the SPPI criterion regardless of the event or circumstance that 
causes the early termination of the contract and irrespective of which party pays or receives 
reasonable compensation for the early termination of the contract. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 
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Amendments to IFRS 10 and lAS 28: Sale or Contribution of Assets between an Investor 
and Its Associate or Joint Venture 

The amendments address the conflict between I FRS 10 and lAS 28 in dealing with the loss of 
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments 
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a 
business, as defined in IFRS 3, between an investor and its associate or joint venture, is 
recognised in full. Any gain or loss resulting from the sale or contribution of assets that do not 
constitute a business, however, is recognised only to the extent of unrelated investors' interests in 
the associate or joint venture. The IASB has deferred the effective date of these amendments 
indefinitely, but an entity that early adopts the amendments must apply them prospectively. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 

Amendments to lAS 28: Long-term interests in associates and joint ventures 

The amendments clarify that an entity applies I FRS 9 to long-term interests in an associate or joint 
venture to which the equity method is not applied but that, in substance, form part of the net 
investment in the associate or joint venture (long-term interests). This clarification is relevant 
because it implies that the expected credit loss model in IFRS 9 applies to such long-term 
interests. 

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any 
losses of the associate or joint venture, or any impairment losses on the net investment, 
recognised as adjustments to the net investment in the associate or joint venture that arise from 
applying lAS 28 Investments in Associates and Joint Ventures. 

These amendments do not have any impact on the Group's interim condensed consolidated 
financial statements. 

Accounting Estimates 

• The accounting estimates adopted in the preparation of the Interim Condensed 
Consolidated financial statements are reasonable and consistent with those adopted for 
the year ended 31 December 2018, except for ECL as mentioned below. 

Use of estimate 

Provision for impairment - ECL 

In determining impairment of financial assets, judgement is required in the estimation of the 
amount and timing of future cash flows as well as an assessment of whether the credit risk 
on the financial asset has increased significantly since initial recognition and incorporation of 
forward-looking information in the measurement of ECL. 

The Group computes the provision for impairment of financial assets according to the 
International Financial Reporting Standards (IFRSs) which are in line with Central Bank of 
Jordan regulations. 

-12-



Inputs. assumptions and techniques used for ECL calculation - IFRS9 Methodology 

Key concepts in IFRS 9 that have the most significant impact and require a high level of 
judgment, as considered by the Group while determining the impact assessmer1t, are: 

• Assessment of Significant Increase in Credit Risk 

To assess whether the credit risk on a financial asset has increased significantly since 
origination, the Group compares the risk of default occurring over the expected life of the 
financial asset at the reporting date to the corresponding risk of default at origination, using 
key risk indicators that are used in the Group's existing risk management processes. 

Our assessment of significant increases in credit risk will be performed at least quarterly for 
each individual exposure based on three factors. If any of the following factors indicates that 
a significant increase in credit risk has occurred, the instrument will be moved from 
Stage 1 to Stage 2: 

1. We have established thresholds for significant increases in credit risk based on 
movement in PDs relative to initial recognition. 

2. Additional qualitative reviews will be performed to assess the staging results and 
make adjustments, as necessary, to better reflect the positions which have 
significantly increased in risk. 

3. Instruments which are 45 days past due have experienced a significant increase in 
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past 
due for significant increase in credit risk which is subject to decrease to 30 days in 3 
years. Arab Bank applies 45 days past due in this regard. 

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit­
impaired as at the reporting date. The determination of credit-impairment under IFRS 9 will 
be similar to the individual assessment of financial assets for objective evidence of 
impairment under lAS 39, as mentioned in the "Definition of default" below. 

• Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios 

The measurement of expected credit losses for each stage and the assessment of significant 
increases in credit risk must consider information about past events and current conditions 
as well as reasonable and supportable forecasts of future events and economic conditions. 
The estimation and application of forward-looking information will require significant 
judgment. 

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate Stage 
1 and Stage 2 credit loss allowances are modelled based on the macroeconomic variables 
(or changes in macroeconomic variables) that are most closely correlated with credit losses 
in the relevant portfolio. 

Each macroeconomic scenario used in our expected credit loss calculation will have 
forecasts of the relevant macroeconomic variables. 
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The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted 
probability-weighted estimate that considers a minimum of three future macroeconomic 
scenarios. 

The base case scenario will be based on macroeconomic forecasts (e.g .: GOP, inflation, 
interest rate ... ). Upside and downside scenarios will be set relative to our base case 
scenario based on reasonably possible alternative macroeconomic conditions. Scenario 
design, including the identification of additional downside scenarios will occur on at least an 
annual basis and more frequently if conditions warrant. 

Scenarios will be probability-weighted according to the best estimate of their relative 
likelihood based on historical frequency and current trends and conditions. Probability 
weights will be updated on a quarterly basis. All scenarios considered will be applied to all 
portfolios subject to expected credit losses with the same probabilities. 

• Definition of default 

The definition of default used in the measurement of expected credit losses and the 
assessment to determine movement between stages will be consistent with the definition of 
default used for internal credit risk management purposes. IFRS 9 does not define default, 
but contains a rebuttable presumption that default has occurred when an exposure is greater 
than 90 days past due. 

The Group has set out the definition of default where a default is considered to have 
occurred when either or both of the two following events have taken place: 

• The obligor is considered unlikely to pay its credit obligations in full 
• The obligor is past due for 90 days or more on any material credit obligation. 

• Expected Life 

When measuring ECL, the Group must consider the maximum contractual peric,d over which 
the Bank is exposed to credit risk. All contractual terms should be considered when 
determining the expected life, including prepayment options and extension and rollover 
options. For certain revolving credit facilities that do not have a fixed maturity, the expected 
life is estimated based on the period over which the Group is exposed to credit risk and 
where the credit losses would not be mitigated by management actions. 
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4. CMH AND BALANCES W!IH CKNJRAL BANKS 

The details of this item are as follows: 

Cash on hand 

Balances with central banks: 

Current accoWliS 

Time and notice 

Mandatory cash re..'\erve 

Certificates of deposit 

!&u;, Net ECL Charges 

Totlll 

- Except for lhe mandatory cash rese["''lf:, there are no restricted balances at Central Banks 

31 Mor<h 1019 
(Re\'iewed not 

Audited) 

USD '000 

470 389 

2 289 779 

2 671 585 

I 659 156 

576 65S 

( 3 201) 

7 664 363 

31 Dttembr.r 
1018 

(Audited) 

USD'OOO 

~S2 637 

2 484 344 

2879 087 

I 543 327 

616 365 

(I 746) 

7 974 014 

- BaJ111ces and certificates of deposits maturing after three months amounted to USD 30 7 million as of 31 March 2019 
(USD 38.6 million as of 31 December 2018). 

The movement or ECL chl"'l!l on BRIRnces with Centul Btmks is R! follows: 

BRhtnce fit the bee,jnnin& or the period\ yur 

Net ECL Chuges for the period 

Adjustments during the period and Translation adjustments 

B1lance allhe end of lhe period \ Year 

5. BAI.ANCF,S WITH BANK§ AND FINANC(AI.lNSTITUTIONS 

The de11U1 of thi.s item 1re 1111 follows: 

Loe~~l bMnkl Rnd finAru:ial institution• 

Current Accounts 

1'imo deposits maturing witb in 3 months 

TotAl 

Current accounts 

Time deposits maturing within 3 months 

Cenificates of deposit 

Totol 

J&m Net ECI. Chor&., 

Total balAnce~ with bRnkJ and linRndallnstltutions local and abrud 

· There are no non-inrerest bearing balances as of 31 Match 2019 and 31 December 2018 

·There are no restricted haJance" as of 3 J March 2019 and 31 December 2018 

Jl MRr<h20U 
(Revinnd not Audited) 

31 December 2018 
(Audited) 

------------ -------
USD '000 USD '000 USD '000 USD '000 USD '000 ----- ----- ----- ---------
81•1• I St•a• 2 __ S_I..c•g:..e_3__ _ __ T_ol_o_l ______ T.:.•'.:.•I __ _ 

1746 1746 2560 

I 457 I 457 ( 669) 

____ (:_2..:..) ----- ----- _ _ __ ( _2) _ __ _;(_;1_4S.:..) 

3 201 3 ZOI I 746 

31 M•r<h 2019 ll December 
(Reviewed nol 2018 

Audited) '61:!d,(S;d} 
USD'OOO USD'OOO 

269 1171 

8S S40 167 S98 

85 809 168 769 

31 MArth 2019 ll December 
(Rewlewed not 2018 

Audlled) (AIIditedl 
USD'OOO USD'OOO 

1 319 937 I 511 127 

1657272 I 519297 

95 425 

3 072 634 l 030 424 

(Z034) (I SSO) 

3 156 409 J 197 643 
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The movemenl of ECL tharges on Balante.s with Banks&. Fin~tndAIInstitutions is as follows: 

Balanre at the beginning of the Period\ yur 

Net ECL Charges for lhe period 

Adjustmenls during the period llld Translation adjustments 

BRianre at the end of the period \ yur 

6. DF.I'QS!TI\ WITII RANKS AN!l FINANC!Ak INS!!TUTlQNS 

The details of Cbisltem are as follows: 

Deposits with Loul Banks And FinAntiallnstitutiom: 

Time deposits maturing after 3 months and before 6 months 

Time deposits maturing al\or one year 

Total 

Depodls with Banks and Finan~ild lnslih1tions Abrud: 

Time depos its maturing after 3 months and before 6 months 

Time deposits maturing after 6 months and b<::fore 9 months 

Time deposits maturins after 9 months and before a year 

Cenilic1tes ot'Deposils after 9 months and before a year 

Total 

J&!ll Net ECL Chorges 

Total deposits with banks 11nd finandallnstltuUons Local l'nd Abroad 

.1nere are no restricted deposits as ofll March 2019 and 31 December 2018 

USD '000 

St•ae I 

1550 

465 

19 

2 034 

ll Morth 2019 
(Reviewed not 

Aodited) 

USD '000 

8441 

167 727 

176168 

ll Morch 2019 
(RevieW~.·ed not 

Audited) 

USD'OOO 

101 309 

3 )33 

56133 

160 775 

(2485) 

334458 

31 Martl\2019 
(Reviewed nol Audited) 

USD '000 USD '000 

Slace Z 

31 Drtember 1011 
(Audited) 

USD '000 

6 090 

167 726 

173116 

31 December 2018 
(Audited) 

USD '000 

148 817 

3 327 

152144 

(2517) 

323 443 

USD'OOO 

Totnl 

IS!!O 

465 

19 

2 034 

Tbe movement of ECL. thl'rJU on Deposils with BRnks & FinRatia11nstitutions is as follows : 

BAia•n At the bellnninll or the Period' year 

Net ECL Charges for the period 

Adjustments during the period and Tra.nsl1tioo adjustments 

Balance AI lhe end of the period\ yeRr 

USD'OOO 

31 Morch 2019 
(Reviewed. not Audited) 

USD 'Ooo USD '000 

St•ae 3 

USD'OOO 

Toto! 

1517 2 51 7 

10 10 

___ ____:<4::.:.2) ----- (42) 
___ .,:1.;;48;;;.5 ___ _;, _____ .;_ ___ ,;l:;,;4:::;8S 

16 

31 D«ember 1018 
(Audited) 

USD'OOO 

Tolal 

1110 

( 241) 

( 19) 

I 550 

31 Deeember 2018 
(Audited) 

USD '000 

1716 

781 

10 

1517 



• 7- FfNANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The details of this item are as follows: 

31 March 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

USD '000 USD '000 

Treasury bills and Governmental bonds 16 302 96 878 

Corporate bonds 272 634 289 808 

Loans and advances 29 624 29 624 

Corporate shares I 840 1 845 

Mutual funds 21 573 21 674 

Total 341 973 439 829 

8- FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME 

The details of this item are as follows: 

31 March 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

USD '000 USD '000 

Quoted shares 193 010 194 134 

Unquoted shares 175 178 176 876 

Total 368 188 371 010 

- Cash dividends from investments above amounted to USD 3.6 million for the three-month period ended 31 March 2019 (USD 
3. 8 millions for the three-month period ended 3 I March 20 18). 

- Realized losses that were transferred from investments revaluation reserve to retained earnings amounted to USD (850) 
thousands for the three-month period ended 31 March 2019 and USD (155) thousand for the three-month period ended 31 
March 2018 . 
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9- DIRECT CREDIT FACILITIES AT AMORTIZED COST 

The details of this item are as follows: 

31 March 2019 
(Reviewed not Audited) 

Consumer 
Corp orates Banks and 

Banking Small and 
Medium 

USD '000 USD '000 
Discounted bills * 76 574 133 093 
Overdrafts * 99 036 1 225 993 
Loans and advances * 3 165 153 1 813 491 
Real-estate loans 2 189 855 145 486 
Credit cards 178 686 -
Total 5 709 304 3 318 063 
Less: Interest and commission in suspense 72577 104 039 

Provision for impairment - ECL 161 961 185 432 
Total 234 538 289 471 
Net Direct Credit Facilities At Amortized Cost 5 474 766 3 028 592 

* Net of interest and commission received in advance which amounted to USD 137.7 million as of 31 March 2019. 

- Rescheduled loans during the three months period ended 31 March 2019 amounted to USD 710.6 million . 

Financial 
Large 

Institutions 

USD '000 USD '000 

552 729 42 939 

3 642 857 5 051 

II 305 829 53 997 

135 533 -
- -

15 636 948 101987 

292 682 8417 

I 252 998 4 027 

1545 680 12 444 

14 091268 89543 

- Restructured loans (transferred from non performing to watch list loans) during the three-month period ended 31 March 2019 amounted to USD 1.4 million. 

Government 
and Public 

Sector 

USD '000 

2 285 

279 120 

729 165 

-
-

1 010 570 

-
3 173 

3173 

1007 397 

- Direct credit facilities granted to and guaranteed by the Government of Jordan amounted to USD 98.7 million, or 0.38Z of total direct credit facilities as of31 March 2019. 

- Non-performing direct credit facilities amounted to USD 1793.7 million, or 7.0% of total direct credit facilities as of31 March 2019. 

Total 

--
USD '000 

807 620 

5 252 057 

17 067 635 

2 470 874 

178 686 

25 776 872 

477 715 

1 607 591 

2 085 306 

23 691 566 

- Non-performing direct credit facilities net of interest and commission in suspense amounted to USD 1334.8 million, or 5.3% of direct credit facilities after deducting interest and commission 
in suspense as of3l March 2019. 
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31 December 2018 
(Audited) 

Consumer 
Corporates Banks and 

Banking Small and Financial 

Medium 
Large Institutions 

USD '000 USD '000 USD '000 USD '000 
Discounted bills * 76 150 141 571 
Overdrafts * 114 302 1 289 711 
Loans and advances * 3 103 539 1 698 771 
Real-estate loans 2 197 746 157 954 
Credit cards 176 099 -
Total 5 667 836 3 288 007 
Less: Interest and commission in suspense 73 128 98 914 

Provision for impairment - direct credit facilities at amortized cost 163 495 171 933 
Total 236 623 270 847 
Net Direct Credit Facilities at Amortized Cost 5 431213 3 017160 

* Net of interest and commission received in advance, which amounted to USD 137.3 million as of31 December 2018. 
- Rescheduled loans during the year ended 31 December 2018 amounted to USD 428.3 million. 

575 281 65 946 

3 576 415 5 083 

11 445 370 45 835 

87 985 -
- -

15 685 051 116 864 

273 939 7 955 

1 232 759 505 

1506 698 8460 

14178 353 108 404 

- Restructured loans (transferred from non performing to watch list loans) during the year ended 31 December 2018 amounted to USD 3.3 million. 

Government 
and Public Total 

Sector 

USD '000 USD '000 

2 519 861 467 

284 498 5 270 009 

768 636 17 062 151 

- 2 443 685 

- 176 099 

1 055 653 25 813 411 

- 453 936 

5 241 I 573 933 

5 241 2 027 869 

1 050 412 23 785 542 

- Direct credit facilities granted to and guaranteed by the government of Jordan as of31 December 2018 amounted to USD 31.9 million, or 0.12% of total direct credit facilities. 

- Non-performing direct credit facilities as of 31 December 2018 amounted to USD 1742.1 million, or 6. 7% of total direct credit facilities. 

- Non-performing direct credit facilities net of interest and commission in suspense as of 31 December 2018 amounted to USD 1302.9 million, or 5.1 % of direct credit facilities, after 
deducting interest and commission in suspense. 
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The detAilt ofwtovement on the provision for Impairment of the ECL AI of31 Much 1019 are 111 folltws : 

BAlAnce •• the bttinnh•l!: or lhe )'CHr 

Transferred to Stage I 

Trllll:;ferred to Stase 2 

Transferred 10 S!age 3 

Used from provision {written ofT or transferred to ofT condensed 
consolidated incecim .litacement of financial position) 

lmpa.ct on ECL caused by transfers between staees during the period 

I!CL Charges for the period (wilhin the same stage) 

Adjustments during the pe riod and Translation Adjustments 

BAI$1.nCe at the ud or the period 

USD'OOO 

SIRCt 1 

864JS 

2 55 5 

(1139) 

( 34) 

7 137 

98 

( 372) 

9H80 

31 MArch 1019 
(Reviewed not Audited) 

USD '000 USD '000 

Staael StR&eJ 

301 !!49 1 184 949 

(2588) J3 

1 104 35 

(I SJJ) ll67 

( 3 660) 

9 231 6 94l 

656 9694 

1 219 2 7 10 

310 638 1101173 

USD 1000 

I 57J9JJ 

( 3 660) 

23 313 

10 -448 

3 Sl7 

I 607 591 

TM details of movemut on the provision for ECL of the dirtct crtdit facilities Rl11mortizetl cost RS of Jl December 2018 are RS follows : 

31 December 1018 

(Audilrd) 

USD '000 USD '000 uso '000 USD 1000 

Scaae t SIA&t 1 SIR&e 3 Total 

BAlance"' lilt bezlnnln t or the yur 85 661 291 203 I 010 050 1 392 914 

Transferred lo Stage I l092 ( 4 632) ( 460) 

Transferred to Stage 2 ( 10 392) 12 531 ( 2 139) 

Tratuferred to Stage 3 ( 330) ( 13 206) 13 536 

Impact on year-end ECL caused by transfers betw«n stages during 
6 261 20 917 32301 59 479 1heye1r 

Used from provision {written otT or lra.nsferTed to off consolidated ( 35 182) (35 182) slatement of financia l position) 

ECL Cha~gc.s for the year (within the same stage) 310 ( 1 743) 173 822 172 389 

Adjustments during the period and Translation Adjustments ( 167) ( 8 521) ( 6 979) ( 15 667) 

BRhmc:e At the end of the period 86 05 302549 1184 949 1573 9ll 

• There are no provisions no longor requi red u a resul t ofse"lement or repayment, trwferred to other non--pcrfom1ing direct credit faci lities 
as ofJ I March 2019 and 3 I December 2018. 

• Impairment is assessed based on individual customer accounts. 

• Non-performinsloans transferr~d to off condensed consolidsted interim statement of fi nancial position amounted to USD 0 7 million as of 
3 I March 2019 ( USD' million as of 31 December 201 R) noting that tht.5e non-performing direct credit fs cilities are fully covered by set 
provisions and suspended interest. 
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The derails of monmeal on inrere.u 1nd commission In suspenre Are 11 follows: 

Bal11nce •f the begl•aina of tht period 
Interest and commissions suspended during the period 

ln.u:resl and cornn1ission5 in suspense settled I written off or traru;:ferred to 
off condensed consolidated interim statement of flnanc:ial pOJition 

Recoveries 
Adjustments during lhc period 
Tr1U1sl1tion tdjusunents 
Balance It lhe End of the Period 

Balance 11 I he bcgiMihj; of the yw 
Interes t and commissions suspended during the yeac 

Interest and commissions in suspense settled I wrinen off or transferred to 
oft' consolidated statement offanancial position 
Recoveries 
Adjustment during the year 
Translation adjuslrnents 
B•lantt 11t the E•d of the Vur 

Consumer 
Banking 

uso '000 

73118 

4098 

(I 559) 

(I JO<J) 
(I J39) 

( 442) 

7lS77 

Consumer 
Banking 

USD '000 
64 406 

16 531 

( 2 350) 

( 3 587) 

( 1 872) 

73 118 

Corporales 

Small& 
Medium 

ll Mor<h 2019 
{R!vlewed not Audiled) 

l~rge 

Banks and 
Financial 

Institutions 

USD'OOO USD '000 USD '000 

795S 
405 

98914 
4 119 

(I 077) 

( 594) 

3 192 

( SIS) 

104039 

COIJ)Orafes 

Small & 
Medium 

273 939 

20 741 

( 67) 

( 811) 

( 903) 51 
( 217) 

29l6U 8417 

31 December 1018 
Audited 

Larsc 

Banks Uld 
Financial 

Institutions 

uso·ooo uso·ooo USD'OOO 
6545 

1 410 

94150 213 160 

121 19 78 100 

( 4 878) (4376) 

( 797) (2440) 
( 8 669) 

(I 680) (I 836) 

98 914 273 939 79SS 

Clanilication or direct credit facilirie1 at amortized cost based oa the: &ngraphicftl and econom'c sectors •• follows: 

31 Mon:h 1019 ll Decem b.:..-
Inside Jordan Ou~ide Jordan (Reviewed not lOll 

Audited) (Audited) 

Economic S«tor USD '000 USD '000 uso '000 uso '000 
Consumer Banking 3 01007 2460459 5474 766 5431213 
industry and mining I 587 202 3133515 4720717 096276 
Conslructions 438 545 I 591 169 2 029 714 2 047 525 
Real · Estates 385 847 I 554 094 I 939 941 I 860 580 
Trade I 139 749 3 183 984 4 323 733 4 244 56! 
Agricuhurc 170 380 143 813 314 193 329476 
Tourism and Ilolcls 212 223 440 694 6S2 917 ~S6l9 

Transportations 117 602 265 902 383504 361788 
Shores 11985 II 985 11985 
General Services 717896 I 965 260 2 743 !56 2 89766J 
Banks and Financial Institutions 12481 17062 89543 108 404 
Government and Public Sector 183 516 823 881 I 007397 I 050412 

Net Dirert Credit Facilities •t amortJud Cost 8 039 741 IS 651818 13691 566 13 715 542 
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Govemmcnl 
and Public 

Sector 

uso '000 

Govemmcnc 
and Public 

Sector 

USD'OOO 

Tofll 

USD '000 

4S3936 

29 363 

(2703) 

(2714) 

I 007 

(I 174) 

41771S 

Tot~ 

USD '000 
378 261 

108160 

(II 604) 

(6 824) 

( 8 669) 

( 5388) 

453936 



10. QTI!t:R t' l 'ANC!AI. ASSI!TS AJAMQTJlt:o C.:Ol>T 

The detaiiJ of this ittrll are RS follOWS : 

Trc4Sury bills 
Governmental bonds and bonds guaranteed by the government 

Corporate bonds 
1.w; Net ECL ChaJge• 
Total 

Amtlysis of bonds based on interest nature: 

Floa ting interest rate 

Fixed interest rate 

1.w; Nel ECL Charges 
Total 

Amdysis of finanrial tunis bRJed on mRrket quot111tion: 

Finantial •s•cb quoted lta the m•rket: 

Treasury bills 
Governmental bonds and bonds guaranleed by the govemmen1 
Corpora te bonds 

Totl'l 

FinAntial astets unquoled In the market: 
Treasury bills 
Governmental bonds and bonds guaranteed by the government 
Corporate bonds 
Total 

J.m; Net ECL Charge> 
Crand Total 

31 Marcb 1019 
(ReYKwed not 

Aadlted) 

USD '000 

2613894 

4 376 713 

I 453 872 

( 34 779) 

8 409 700 

Jl MArth 1019 
(Rt\licwed not 

Aad;led) 

USD'OOO 

523 617 

7 920 862 

( 34 179) 

8 409700 

31 Morth2019 
(Rnfewed not 

Audited) 
USD 'OOO 

771461 

869 751 

1325 816 

1967 030 

31 March 2019 
(Revi~dnet 

Audited) 

USD '000 

I 842431 

3 506 962 

128 OS6 

!477449 

(34n9) 

8 409 700 

ll December 
1018 

jAudited) 

USD'OOO 

2619749 

4513903 

I 414 711 

( 40 516) 

8 507 847 

ll December 
1018 

(t\11dited) 

USD '000 

524708 

8 023 655 

( 40 516) 

8 5071147 

31 December 
2018 

(Aydifldl 
USD'OOO 

789 019 

832 774 

1115893 

1937706 

31 Ot(tnJber 
1018 

(Audited) 

USD '000 

I 830 710 

3 681 129 

98 818 

5 610 657 

! 40 516) 

8 507 847 

The movement of ECL thllrltl on Otl'er FinaJKi•l AucU 11t Amorfb.ed Cear it a1 rollftn: 

Balance at the beginnina of the period I year 

Tran•ferloStage(l) 
Transfer to Stage (2) 
Tronsfer lo Soage (2) 
Net ECL Charges for the pcriDd 
Adjus tments during the period Md trnnslalian adjustments 
BAhmc:e lit the tnd or the period \ Yur 

USD '000 

Staae 1 

18 175 

I 
( 331) 

JJ MIU"ch 2019 
(R.,iewed not Audited) 

USD '000 -""'u"'s'""u-·ooo-,- --,u""s"'o'""'·"'oo'"'"o 
St•ct1 Sta;e J Total 

17 565 4 776 40 !516 

(I) 

])I 

( 7 325) I 511 

( 23) 93 

10 497 19 506 

( 5 807) 

70 

----....:.=~ ---....:.=;;;, -----:-4::77::-6 - ----:-347:779 

During the three tnonlhs period ended 31 March 201 9 certain financial assets at amortized cost with a k>tal amount of USD 8 3 million were sold (USO 183 2 million during the 
year ended 3 I December 20 18) 
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31 December 1018 
(Aud;led) 

USD '000 
Toll! 

SJ018 

( 2 312) 

( 10 200) 



11- FIXED ASSETS 

The additions to and disposals of fixed assets during the three-month period ended 31 March 2019 amounted to 
USD 17.3 million and USD 4.2 million respectively (USD 13.4 million and USD 6.6 million for the three-month 
period ended 31 March 20 18). 

The cost of fully depreciated fixed assets amounted to USD 257.1 million as of 31 March 2019 (USD 256.7 
million as of 31 December 2018) 

12- OTHER ASSETS 

The details of this item are as follows: 

Accrued interest receivable 

Prepaid expenses 

Foreclosed assets * 
Intangible assets 

Right-of-use Assets, net 

Other miscellaneous assets 

Total 

31 March 2019 
(Reviewed not Audited) 

USD '000 

210 840 

143 018 

88 046 

22 123 

104 542 

176 453 

745 022 

31 December 
2018 

(Audited) 

USD '000 

206 176 

116 949 

88 344 

22 587 

179 362 

613 418 

* Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from 
the date of foreclosure. 
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• 13- CUSTOMERS' DEPOSITS 

The details of this item are as follows : 

Current and demand 

Savings 

Time and notice 

Certificates of deposit 

Total 

Current and demand 

Savings 

Time and notice 

Certificates of deposit 

Total 

Consumer 
Banking 

USD '000 

7 547 576 

3 005 901 

8 747 013 

352 668 

19 653 158 

Consumer 
Banking 

USD '000 

7 494 375 

2 984 797 

8 475 548 

308 169 

19 262 889 

31 March 2019 
{Reviewed not Audited) 

Corporales Government and 
Total 

Small & Medium Large Public Sector 

USD '000 USD '000 USD '000 USD '000 

2 037 225 I 909 184 244 840 II 738 825 

115 573 16 106 4 182 3 141 762 

987 607 3 676 477 2 046 258 15 457 355 

24 933 47 651 55 658 480 910 

3165 338 5 649 418 2 350 938 30 818 852 

31 December 2018 
(Audited) 

Corporales Government and 
Total 

Small & Medium Large Public Sector 

USD '000 USD '000 USD '000 USD '000 

2130174 1961191 308 044 II 893 784 

124 049 20 775 3 449 3 133 070 

1 106 333 3 883 541 2 525 223 15 990 645 

17 117 40 913 47 215 413 414 

3 377 673 5 906 420 2 883 931 31 430 913 

Total Government of Jordan and Jordanian public sector deposits amounted to USD 543.4 millions, or 1.8% of total customer's deposits as 
of 31 March 2019 (USD 769.3 million, or 2.5% of total customer's deposits as of 31 December 2018). 

Non-interest bearing deposits amounted to USD 10544.1 million, or 34.2% of total customer's deposits as of 31 March 2019 
(USD 10677.8 million, or 34% of total customer's deposits as of31 December 2018). 

Blocked deposits amounted to USD 147.8 million, or 0.5% of total customer's deposits as of 31 March 2019 (USD 162.8 million, or 0.5% 
of total customer's deposits as of 3 I December 20 18). 

Dormant deposits amounted to USD 346.8 million, or 1.1% of total customer's deposits as of 31 March 2019 (USD 371.3 million, or 1.2% 
of total customer's deposits as of 31 December 20 18). 
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14· BORROWt"D fUNDS 

The detail• of this item are as follows : 

31 Mon:h 1019 
(Reviewed not 

Audited) 

USD '000 

f'rom Central Banks 85 509 

From baudu and tinanciaJ institurions 185 112 

Totol 170 621 

Anftl)'sis of borrowed funds ft('C:Ordin& to inlemf 1\Aturt is Jll folloWJ: 

Flo1~ng interest rate 

Fixed interest rate 

Tot•l 

IS- PROVISION fOR INCOM&TAX 

The dd11ib of thirltem are as follows: 

Balance 1t the begiMing oflhe year 

Income tlX expense 

Income tax p&id 

Ball,nce llt the ud of the period I year 

31 March lOU 
(Reviewed nol 

Audited~ 

USD'OOO 

126356 

144 265 

170 611 

31 Mmhl019 
(Reviewed not 

Audited) 

USD'OOO 

321 490 

83644 

( 82 685) 

321449 

31 December 
1018 

(Audited) 

USD'OOO 

78341 

203 138 

181479 

31 December 
1018 

(Audited) 

USD'OOO 

141 987 

139492 

lSI 479 

ll December 
1018 

(A•dited) 

USD '000 

272 205 

3!4 657 

( 265 372) 

321490 

Income In cxpmse ch"r~d to the coadmsed c:oruolid11ted interim stllluunl of Income 
conlius of lhe followine: 

Income tax expense for lhe period 

Effect of deferred tax 

Total 

For the Thru-MonthJ 

31 M~rth 1019 ll Mmh 1018 
(Reviewed not (Rnie"'ed not 

Audited} Audited} 

USD '000 USD '000 

83644 68 943 

( 2 621) ( 2 445) 

81 016 66 498 

The income laX expense for the three-month period ended 31 March 2019 for Arab Bank in Jordan was calculated in accordance w;th Income Tax Law No (l8) of2018, while it 
wos calculated in accordance with Income Tax Law No (34) or2014 for the period ended 31 March 2018. 

The income tax rate in Jordon is 3 8%. whilo the income tax rete in the countries where tho Group has investments and branchc:J ranges from zero to 38% as of' 31 March 2019 and 
31 December 2018 the scuta! tax note for the Group is 25 9% as 31 March 2019 and 23 2'/o as ofl I Morch 2018 

The subsidiaries and branches of Arab Bank Group have reacned recent lax senlements ranging between 2017 such as Arab Bank United Arab Emintcs and 2012 such as Arab 
Bank Qatar and Arab H111k Syria 



16· OTHER LIABILITIES 

The det1ils of lhlt item •re as follow•: 

Accrued interest plt)'able 

Notes payable 

Interest and commission received in advance 

Accrued expenses 

Dividends payable to shareholders 

Provision for impairment· ECL of the indirect credit facilities• 

Lease Contracts Liability 

Other miscellaneous liabilities 

Total 

ll M•r<h 10" 
(Reviewed wot 

Audited) 

USD '000 

201 K98 

140 985 

94 000 

68 058 

423214 

79 623 

101 978 

JS7 285 

1467 061 

31 December 2011 
(Aodited) 

USD '000 

181 648 

127704 

101 512 

68 017 

17 268 

77358 

440 550 

I 014 057 

•The details of movement on the provision for impairment of the ECL of the indirect ereditfacilirios are as follows: 

ll M•rth 1019 
(Reviewed net Audited) 

USD '000 USD '000 USD '000 

St•&el St11e 1 St1gel 

Btlance 11 the be1hminc .r the pertod \ JeRr 35481 JO 398 11479 

Transferred ro Stage I 790 ( 790) 

Trwferrtd to Stoge 2 ( 128) 128 

Tronsferred 10 Stage 3 (I) 

lmptct on ECL caused by transfers between stases during the Period ( 321) 121 

Net ECL Charges for the period 2 002 206 

Adjsutments during the period and Translation Adjustments 327 119 ( 189) 

BAlance IC the F..ad of tbe period I yur 38 Ul 30181 11191 

A Share CBpital amounted to USD 926.6 million disrribured to 640 8 million shares., ofll March 2019 and 31 December 2018. 

8 
The Group did not make any appropuauon to I he legal reserves, in accordance with companies law, in the interim financial inform1rion u such 
appropriations lTC performed at )'t'JS md 
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JIDe«mber 
1011 

(Audited) 

USD'OOO USD '000 

Total Totol 

77 JS8 41155 

( 200) I 928 

2 208 19 976 

2l7 12 S99 

79 613 77 358 



II- RIITAINED EARNII'i<iS 

The det•ils or movemeat on the retal11cd carnin&l •u·c: 1\1 followJ; 

Bahmc.e 11t the beeinnlna o( the period\ year 
Profit for lhe period/year attributable to the shareholders of the bank 
Tr111sfcrred from inYe$tAlt:nt revaluation reserve to retained earnings 
Dividends • 

Transferred 10 11atutory reserve 
Transferred from gencraJ banking risk resef"\/c •• 
Changei in associates equity 
Effect of !FRS (9) adoption " 
Ef!'eCI of !FRS (16) adoplion 
Changes in associates equity 
Adjustment during the period/ )'tar 

Bllllln('t Rt lhe [ad or the Period /Year 

ll Marc:h 2019 
(Reviewed not Audited) 

USD '000 
1191006 

230 212 
( 850} 

( 417997) 

( 6 074) 
( 8 427) 

31 December 2011 
(Audited) 

USD 'aiJO 
I 904 663 

820 649 
(I 9S9) 

( 368 911) 
(781U) 

ISB 704 
(82038) 

( 164 20.1) 

3251 

1191 006 

• The General Assembly of !he Arab Bank pic in its meeting held on 28 March 2019 approved lhc recommendation of the BN\k's Board of Directors to 
dislributo 4S% of par value IS <ash dividends Cor Lho year 2018 equivalellllo USD 4j)6 6 million (The General Assembly of An1b Bank pic in its meeting 
he!d on 29 March 2018 approved the recommendation of the Bank's Board ofDircciOrs to distribute 400/o of par value as cash dividends for the year 2017 
equivalent to USD 361 4 million) 

•• The Central Bank of Jordan issuod a new regulations No 13/2018 dated 6 June 2011, in which il reque5ted the transfer of" the general banking risk 
reserve bal111ce (calculated in accordance with the Central Bank of Jordan's regula1ions) to the retained eaming.s to offset the eff~et ofJFRS 9 on the 
opening b1lance of the retajned earnings account as of 1 January 2018 "The regul1tions also instructs that the balance of the gancral banking risk re~rve 
should be restricted and may not be distributed as dividends to the shareholders or used for any other purposes without prior approval from the Central 
Bonk of Jordan 

19- INTEREST INCOME 

,. dttoil• or"'" hera ...... follow•: 

31 Morch ZOII 
31 Mor<h ZOI9 (Reviewed not 

!R•ritwrd oot A•dlttdl Audited} 

USD'OOO USD'OOO 

Direct credit facilities at amortized cost 421606 385 639 

Balances w;an central bank.! 25690 19 71 0 

BaJatlCCl and deposits with banks and financial institutions 22lll 12 99'1 

Financial assets It fai r value through profit or loss Oll 4 482 

Other financial assets al amortized cost 128 I ll 1029711 

Total 602 331 515 80Z 

ZO- !NTI!REST EXPENSE 

Tht detaJis or this item •n .. rollows: 

31 Morth lOU 
ll Marr:h 1019 (Review-ed not 

fllt,•lewtd not Audil .. d} Audited} 

USD'OOO USD '000 

Customer deposits 219 043 178 42? 

Banks and financial institutions deposits 27 291 18374 

Cash margins 14 785 9610 

Bonowcd funds 2 518 1453 

Deposit insurance fees 6278 6318 

Total 269915 Zl4151 
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21- NET ~OM MISSION INCOME 

The details of this item are as follows: 
31 March2.019 

31 March 2018 
(Reviewed not 

(Reviewed not Audited) 
Audited) 
USD '000 USD '000 

Conunission income: 

Direct credit facilities at amortized cost 21 494 22812 

Indirect credit facilities 30 091 29996 

Assets Under Management 4 539 3 529 

Other 26 400 26 391 

~commission expense (II 119) ( 8 240) 

Net Commt .. ion Income 71 405 74488 

22- GAIN FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The details of this item are as follows: 

Treasury bills and bonds 

Corporate shares 

Mutual funds 

Total 

23- OTHER REVENUE 

Realized Gains 

USD '000 

I 328 

31 March 2.019 
(Reviewed not Audited) 

Unrealized Gains 

USD '000 

Total 

31 Marc 2.018 
(Reviewed not 

~~ 
Total 

USD '000 USD '000 

145 1,473 I 003 

S M 

--------- -----------=30~9 ----------~3=09~ ------~ 
I 32.8 459 1,787 =-==~ 

The details of thi• item are as follows: 

Revenue from customer services 
Safe box and other rentals 

(Loss) Gain from derivatives 

Miscellaneous revenue 

Total 

31 March 2019 
(Reviewed not 

Audited) 

USD '000 

28 

3 290 

1 072 
( 4i3) 

6 884 

10 833 

31 March 2018 
(Reviewed not Audited) 

USD'OOO 

3 545 

I 085 

4 
9 428 

14 062 



24. Business Segments 
The Group has an integrated group of products and services dedicated to serve the 
Group's customers and constantly developed in response to the ongoing changes in the 
banking business environment, and related state-of-the-art tools used by the ex:ecutive 
management in the group. 

The following is a summary of these groups' activities stating their business nature and 
future plans: 

1. Corporate and Institutional Banking 

This group provides banking services and finances with the following: corporate sector, 
private projects, foreign trading, small and medium sized projects, and banks and 
financial institutions. 

2. Treasury 
This group is considered as a source of financing for the Group, in general, and for the 
strategic business units, in particular. It steers the financing of the Group and manages 
both the Group's cash liquidity and market risks. 

Moreover, this group is responsible for the management of the Group's assE~ts and 
liabilities within the frame set by the Assets and Liabilities Committee. 

This group is considered the main source in determining the internal transfer prices 
within the Group's departments, in addition to being a central unit for the financial 
organization and main dealing in the following: 
• Foreign exchange. 
• Foreign exchange derivatives. 
• Money markets. 
• Certificates of deposit. 
• Interest rate swaps. 
• Other various derivatives. 

3. Consumer Banking 

This group provides banking services to individuals and high-net worth elite customers, 
and endeavors to meet their financial service needs using the best methods, through 
effective distribution channels, and a variety of product services. Moreover, this group is 
in direct and close contact with the customers in order to provide them with timely and 
continuous services through different electronic channels such as direct phone calls, 
ATMs, the internet and text messaging via cellular phones. 
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Information about !hr Groun' 811$inrq Sumrnt• 

31 March 2019 
31 Much 2018 

(Reviewed not Audited) 
(Reviewed not 

Audited) 

Corpora It and Consumer Banking 

Institutional Treasury Other Total Total 
Bankln£ Elite Retail Ban king 

------
USD '000 uso•ooo USD '000 USD '000 USD '000 USD '000 USD '000 

Total income 245 254 174 526 ( 41 285) 61 974 118 182 558 651 526 294 

Net inter-segment interest income ( 42 976) ( 101 627) 103 448 41 155 

Less :Provision for impainnent - ECL 34 086 ( 4 218) ( 90) 2 116 31 894 47 812 

Other provisions 2 012 523 406 I 916 4 8S7 ( 5 900) 

Direct administrative expenses 32 833 6 324 9 542 40 686 3 164 92 S49 86 966 ------
Result of Operations of Sqmen!J 133 347 70 270 52 305 58 411 ll5 018 429 351 397416 

Less :Indirect expenses on segments so 2S6 14 808 13 479 37444 S78 116 S6S 110 63S ------
Pront for the Period before Income Tax 83 091 55 462 38 826 20 967 114 440 312 786 286 781 

Income tax expense 20 280 IS 415 10 856 7 440 27 025 81 016 66 498 ------
Profit for !he Period 62 811 40 047 27970 13 527 87 415 231 710 220 283 
Depreciation and Amonization 4 467 1 148 1 294 7 545 -i44s4 14 264 

31 March 2019 31 December 2018 
(Reviewed not Audited) (Audited) 

Corporate and Consumer Banking 

Institutional Treasury Other Total Total 
Other Information Banking Elite Retail Bankin£ 

------USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 
Segment assets 18 297 702 18 242 654 3 286 445 4 467 307 I 077 599 4S .371707 45 864 374 
Inter-segment assets II 362 424 2 854 797 5 330 421 
Investments in associates 3 383 279 3 383 279 3 298 251 ------Total Assds 18 297 702 18 242 654 14 648 869 7322 104 9 791299 48 754 986 49 162 625 
Segment liabilities 13793197 3199517 14 648 869 7 322 104 I 330 157 40 293 844 40 498 036 
Shareholders' Equity 8 461 142 8 461 142 8 664 589 
Inter-segment liabilities 4 504 sos IS 043 137 ------
Total Liabilities and Shareholders' Equity 18 297 702 18 242 654 14 648 869 7 322 104 9 191 299 --..!!:~ 49162 625 
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25- CONTRACTUAL MATURITY OF THE CONTINGENT LIABILITIES AND COMMITMENTS 

The table below details the maturity of expected liabilities and commitments on the basis of contractual maturity: 

31 March 2019 
(Reviewed not Audited} 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

usn •ooo usn •ooo usn •ooo usn •ooo 
Letters of credit 1 734 668 39 607 761 l 775 036 

Acceptances 791 343 5 932 797 275 

Letters of guarantees: 

- Payment guarantees 989 533 30 751 17 819 I 038 103 

- Performance guarantees 4 175678 l 342 746 349 236 5 867 660 

- Other guarantees 2 752 160 859 150 61 356 3 672 666 

Unutilized credit facilities 4 162 739 448 705 27 793 4 639 237 

Total 14 606 121 2 726 891 456 965 17 789 977 

Construction projects contracts 2 250 IO 322 I2 572 

Procurement contracts 6 155 979 2 252 9 386 

Total 8 405 11301 2 252 21958 

31 December 2018 
~Audited} 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

usn •ooo usn •ooo USD '000 usn •ooo 
Letters of credit I 78I 377 33 3I2 766 l 815 455 

Acceptances 8I4 634 16 271 830 905 

Letters of guarantees: 

- Payment guarantees I 020 651 51 737 20 309 l 092 697 

- Performance guarantees 4 188 910 l4I6457 250 689 5 856 056 

- Other guarantees 2 855 962 672 003 19 086 3 547 05I 

Unutilized credit facilities 4 631 092 297 868 26 532 4 955 492 

Total 15 292 626 2 487 648 317 382 18 097 656 

Construction projects contracts 2 740 IO 409 13 149 

Procurement contracts 6 861 I 744 2252 IO 857 

Operating lease contracts 3 870 12 515 26 124 42 509 

Total 13 471 24 668 28376 66 515 
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26. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY GEOGRAPHICAL REGION: 

The details for this items are as follows: 31 March 2019 
(Reviewed not Audited) 

Jordan 
Other Arab 

Asia * Europe America 
Rest of the 

Total 
Countries World 

USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 

Balances with central banks 2 628 825 3 138 635 228 1 411 989 - 14 297 7 193 974 

Balances and deposits with banks and financial institutions 260 513 I 084 572 337 311 1312005 367 803 128 663 3 490 867 

Financial assets at fair value through profit or loss - 91 674 19 924 200 114 - 6 848 318 560 

Direct credit facilities at amortized cost 8 039 748 13 486 866 332 243 l 110 446 55 235 667 028 23 691 566 

Consumer Banking 3 014 307 2 023 926 25 135 522 5 174 295 812 5 474 766 

Small and Medium Corporates 831 902 1 697 117 53 813 324 207 21 394 100 159 3 028 592 

Large Corporates 3 997 542 8 910 327 278405 605 270 28 667 271 057 14 091 268 

Banks and Financial Institutions 12 481 61 766 - 15 296 - 89 543 

Govermnent and Public Sector 183 516 793 730 - 30 151 - - 1 007 397 

Other financial assets at amortized cost 3 335 637 4 024 619 106 462 540 038 145 221 257 723 8 409 700 

Other assets and financial derivatives - positive fair value 75 354 237 925 572 95 936 382 8 935 419 104 

Total 14 340 077 22 064 291 796 740 4 670 528 568 641 1083 494 43 523 771 

Total as of 31 December 2018 (Audited) 14 478 064 21648 345 937132 5 201814 834 500 1 039 395 44139 250 

* Excluding Arab Countries. 
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27. CREDIT EXPOSURE FOR ASSETS CATEGORIZED BY ECONOMIC SECTOR 

" 
The detai!J for this items 1 re as follows: 

31 March 2019 
(Reviewed not Audited) 

Consumer 
Corporations Banks and Government 

Finaacial and Public Total 
Bankinz Industry and 

Constructions Rell Estate Trade 
Tourism •ad 

Transportation Shares 
General Institutions Sector 

Minint; 
Africulture 

Hotels Sernces -----
USD '000 USD '000 USD'OOO USD'OOO USD '000 USD '000 USD '000 USD '000 USD '000 USD '000 USD'OOO USD '000 US.D '000 

Balances with central banks - 7193 974 7 193 974 

Balances and deposits with banks and financial 
3 490 867 3 490 867 

institutions 

Financial assets at fair value through 
29 624 272 634 16 302 318 560 

profit or loss 

Direct credit facilities at amortized cost 5 474 766 4 720 717 2 029 714 I 939 941 4 323 733 314193 652 917 383 504 ll985 2 743 156 89 543 I 007 397 23 691 566 
Other financial assets at amortized cost 90075 19972 130 967 I 189486 6979 200 8409 700 
Other assets aod finaocial derivotives . positive 

28407 30 853 19461 7972 33979 1336 2 807 5 625 53 021 69065 166 578 419104 
fair value 

Total 5 503173 4841645 2049175 1967 885 4357 712 315 529 655 724 418 753 11985 2 927144 5111595 15 363 451 43 523 771 

Total as of 31 Dea:mber 2018 (Audited) 5 447156 4913 605 2058717 1868126 4300092 330 849 648581 396112 11985 3 093 478 s 150291 15920258 44139250 
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~ 28-, f.APITAL MANAGEMENT 

The Group manages its capital to safeguard its ability to continue its operating activities while maximizing the return to 
shareholders. The composition of the regulatory capital, as defined by Basel III standards is as follows: 

Common Equity Tier 1 

Regulatory Adjustments (Deductions from Common Equity Tier 1) 

Additional Tier I 

Supplementary Capital 

Regulatory Capital 

Risk-weighted assets (RWA) 

Common Equity Tier 1 Ratio 
Tier 1 Capital Ratio 

Capital Adequacy Ratio 

31 March 2019 
(Reviewed not 

Audited) 

USD '000 
8 076 522 

(2 896 718) 

498 

392 518 

5 572 820 

35 852 161 

14.45% 
14.45% 

15.54% 

31 December 
2018 

(Audited) 

USD '000 
7 963 395 

(2 791 745) 

8 528 

398 172 

5 578 350 

35 662 164 

14.50% 
14.53% 

15.64% 

- The Board of Directors performs an overall review of the capital structure of the Group on a quarterly basis. As part ofthis 
review, the Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through 
setting dividend policies and capitalization of reserves. 
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"'30-; E~RNINGS PER SHARE ATTRIBUTALE TO THE BANK'S SHAREHOLDERS 

The details of this item are as follows: 

Profit for the period attributable to the Bank's shareholders 

Average number of shares 

Earnings Per Share for the period (Basic and diluted) 

31- CASH AND CASH EQUIVALENTS 

The details of this item are as follows: 

Cash and balances with central banks maturing within 3 months 

Add: Balances with banks and financial institutions maturing 
within 3 months 

Less : Banks and financial institutions deposits maturing within 3 
months 

Total 

36 

For the Three-Months 

Period Ended 31 March 

2019 2018 

USD '000 USD '000 

230 212 217 128 

Thousand I Shares 

640 800 640 800 

USD I Share 

0.36 

31 March 2019 
(Reviewed not 

Audited) 

USD '000 

7 586 894 

3 158 443 

2 929 037 

7 816 300 

0.34 

31 March 2018 
(Reviewed not Audited) 

USD '000 

7 590 517 

3 034 394 

3 423 552 

7 201359 



~2. '~ELATED PARTIES TRANSACTIONS 

The details of the balances with related parties are as follows: 

Associated Companies 

Major Shareholders and Members of the Board of 
Directors 

Total 

Associated Companies 

Major Shareholders and Members of the Board of 
Directors 

Total 

Deposits owed 
from Related 

Parties 

USD '000 

93 327 

93 327 

Deposits owed 
from Related 

Parties 

USD '000 

138 980 

138 980 

31 March 2019 
(Reviewed not Audited) 

Direct Credit Deposits owed 
LCs, LGs, 
Unutilized 

Facilities at to Related 
Credit Facilities 

Amortized Cost Parties 
and Acceptances 

USD '000 USD '000 USD '000 

70 288 87 259 

279 379 388 343 155 504 

279 379 458 631 242 763 

31 December 2018 
{Audited} 

Direct Credit Deposits owed 
LCs,LGs, 
Unutilized 

Facilities at to Related 
Credit Facilities 

Amortized Cost Parties 
and Acceptances 

usn •ooo USD '000 USD '000 

96 987 90 118 

299 103 668 829 89 388 

299103 765 816 179 506 

- All facilities granted to related parties are perfonning loans in accordance with the internal credit rating of the Group. 
Moreover, no provisions for the period have been recorded in relation to impainnent in value. 

The details of transactions with related parties are as follows: 

Associated Companies 

Associated Companies 

31 March 2019 
(Reviewed not Audited) 

Interest 
Income 

USD '000 

658 

Interest 
Expense 

USD '000 

207 

31 March 2018 
(Reviewed not Audited) 

Interest 
Income 

USD '000 

209 

Interest 
Expense 

USD '000 

603 

- Direct credit facilitates granted to top management personnel amounted to USD 1.2 million and indirect credit facilities amounted 
to USD 14.1 thousand as of 31 March 2019 (USD 1.6 million direct credit facilities and USD 14.1 thousand indirect credit facilities 
as of 31 December 20 18). 

- Interest on credit facilities granted to major shareholders and members of the Board of Directors is recorded at arm's length. 

- Deposits of key management personnel amounted to USD 3.3 million as of 31 March 2019 (USD 3.1 million as of 31 December 
2018). 

-The salaries and other fringe benefits of the Group's top management personnel, inside and outside Jordan, amounted to USD 
19.5 million for the three months period ended 31 March 2019 (USD 16.9 million for the three months period ended 31 March 
2018). 
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33. Legal Cases 

There are lawsuits filed against the Group totaling USD 120.5 million as of 31 March 2019, 
(USD 117.5 million as of 31 December 2018). In the opinion of the management and the 
lawyers representing the Group in the litigation at issue, the Group will not be held liable for 
any amount in excess of the amount of provisions taken in connection with the lawsuits 
totaling USD 5.6 million as of 31 March 2019 (USD 5.2 million as of 31 December 2018). 

34. Comparative Figures 

Some of the comparative figures for the year 2018 have been reclassified to correspond with the 
period ended 31 March 2019 presentation, with no effect on profit and equity for the year 2018. 
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EY 
Building a better 
working world 

Ernst & Young Jordan 
P.O.Box 1140 
Amman 11118 
Jordan 

Tel : 00 962 6580 0777/00 962 6552 6111 
Fax: 00 962 6553 8300 
www.ey.com/ me 

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS 

TO THE BOARD OF DIRECTORS OF 
ARAB BANK PLC 
AMMAN -JORDAN 

Introduction 

We have reviewed the accompanying interim condensed financial statements of Arab Bank 
PLC as of 31 March 2019, comprising of the interim condensed statement of financial position 
as of 31 March 2019 and the related interim condensed statement of income, the interim 
condensed statement of comprehensive income, the interim condensed statement of 
changes in equity and the interim condensed statement of cash flows for the three-month 
period then ended and explanatory notes. The Board of Directors is responsible for the 
preparation and presentation of these interim condensed financial statements in accordance 
with International Accounting Standard 34- ("Interim Financial Reporting"). Our relsponsibility 
is to express a conclusion on these interim condensed financial statements based on our 
review. 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity". A review of interim financial information consists of making inquiries, primarily of 
persons responsible for financial and accounting matters, and applying analytical and other 
review procedures. A review is substantially less in scope than an audit ce>nducted in 
accordance with International Standards on Auditing and consequently does not enable us to 
obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim condensed financial statements are not prepared, in all material 
respects, in accordance with International Accounting Standard 34. 

Amman -Jordan 
28 April 2019 

A membe1' firm of Erns l & Youn9 Global Limited 



ARAB BANK PLC 

(A PUBLIC SHAREHOLDING COMPANY) 

AMMAN- JORDAN 

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 

31 March 2019 
(Reviewed not 

Notes 
Audited) 

ASSETS JD '000 

Cash and balances with central banks 4 3577514 

Balances with banks and fmancial institutions 5 2 484 182 

Deposits with banks and financial institutions 6 190 393 

Financial assets at fair value through profit or loss 7 33 465 

Financial derivatives -positive fair value 22 720 
Direct credit facilities at amortized cost 9 12 222 390 

Financial assets at fair value through other comprehensive income 8 154 956 
Other financial assets at amortized cost 10 4 865 278 
Investments in subsidiaries and associates 919 846 

Fixed assets 11 227 998 
Other assets 12 377 953 
Deferred tax assets 80 337 
Total Assets 25157 032 

LIABILITlES AND SHAREHOLDERS' EQUITY 

Banks' and financial institutions' deposits 2 179 562 
Customers' deposits 13 16 314 099 
Cash margin 1 943 995 
Financial derivatives - negative fair value 15 391 
Borrowed funds 14 135 252 
Provision for income tax 15 122 776 
Other provisions 138 715 
Other liabilities 16 830 169 
Deferred tax liabilities 948 
Total Liabilities 21 680 907 

Share capital 17 640 800 
Share premium 859 626 
Statutory reserve 17 617 235 
Voluntary reserve 614 920 
General reserve 583 695 
General banking risks reserve 108 795 
Foreign currency translation reserve ( 200 260) 
Investment revaluation reserve (215864) 
Retained earnings 18 467 178 
Total Shareholders' Equity 3 476125 
Total Liabilities and Shareholders' Equity 25 157 032 

31 December 2018 
(Audited) 

JD '000 

3 258 485 

3 209 371 

130 987 

83 521 

18 270 

12 173 355 

156 164 

4 995 656 

912 182 

224 280 

304 939 

78 128 

25 545 338 

2 169 420 

16 785 476 

1 949 820 

15 164 

141 807 

140 408 

137 640 

534 032 

948 

21 874 715 

640 800 

859 626 

617 235 

614 920 

583 695 

108 795 

( 190 206) 

( 215 187) 

650 945 

3 670 623 

25 545 338 

The accompanying notes from (1) to (33) are an integral part ofthese condensed interim financial information and should 
be read with them. 
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ARABBANKPLC 

(A PtJBLJC Sllr\REilOLDlNG COMl'ANY) 

AMMAN- JORDAN 

CONDENSED INTERIM STATEMENT OF INCOME 

!RF.VII!.WED NOT AIJI)ITED) 

For the Three-Month Period 
Ended 31 March 

Notes 2019 2018 
REVENUE 
Interest income 
Less: interest expense 
Net Interest Income 
Net commissions income 
Net Interest and Commissions Income 

Foreign exchange differences 

19 
20 

21 

Gain from financial assets at fair value through profit or loss 22 
Dividends from financial assets at fair value through other 
comprehensive income 

Dividends from subsidiaries and associates 
Other revenue 
Total Income 

EXPENSES 

Employees expenses 
Other expenses 
Depreciation and amortization 
Credit Loss Expense on Financial Assets 
Other provisions 
Total Expenses 

Profit for the Period before Income Tax 

Less: Income tax expense 
Profit for the Period 

23 

15 

JD '000 JD '000 

345 701 295 610 
151 404 119 203 
194 297 1'16 407 

36 209 :18 647 
230 506 215 054 

13 813 9 091 
I 005 646 

I 697 I 893 

18 026 18 000 
3482 6 427 

268 529 251 111 

57 407 55 999 
39 018 33 742 
7 530 7 191 

20 318 47 312 
2 868 ( 4 779) 

127 141 Ul9 465 

141 388 111 646 
33 783 34 308 

107 605 '17 338 

The accompanying notes from (I) to (33) are an integral part of these condensed interim financial information and 
should be read with them. 
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ARAB BANK PLC 

(A PUBLIC SHAREHOLDING COMPANY) 

AMMAN- JORDAN 

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME. 

(REVIEWED NOT AUDITED) 

Profit for the period 

Add: Other comprehensive income items- after tax 

Items that will be subsequently transferred to the Statementoflncome 

Exchange differences arising on the translation of foreign operations 

Items that will not be subsequently transferred to the Statement of Income 

Net change in fair value of financial assets at fair value through 
other comprehensive income 

Change in fair value of financial assets at fair value through 
other comprehensive income 

(Loss) Gain from sale of financial assets at fair value through the 
statement of comprehensive income 

Total Other Comprehensive Income Items for the Period - after Tax 

Total Comprehensive Income for the Period 

For the Thne-Month Period 
Endedl31 March 

2019 2018 

JD '000 JD '000 

107 605 77 338 

( 10 054) 3 622 

( 738) ( 126) 

( 677) ( 183) 

( 61) 57 

( 10 792) 3 496 
96 813 80 834 

The accompanying notes from (1) to (33) are an integral part of these condensed interim financial infon:nation and should be 
read with them. 
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ARAB BANK PLC 

{A PUBLIC SHAREHOLDING CQMPANY) 

AMMAN - ,!QRDAN 

CONDENSED INTERIM STATEMENT OF ~RANGES IN SHAREHOLDERS' EQUITY 

(REVIEWED NOT AUDITED} 

Voluntary General Banking 
Notes Share Capital Share Premium Statutory Reserve 

Reserve 
General Reserve 

Risks Reserve 

---
JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 

For the Three-Month Period Ended 31 March 2019 

Balance at the beginning of the period 640 800 859 626 617 235 614 920 583 695 108 795 

Effect of !FRS (16) adoption (note 3) 

Restated Balance at the beginning of the year 640 800 859 626 617 235 614 920 583 695 108 795 

Profit for the period 

Other comprehensive income for the period - - - . . 
Total Comprehensive Income for the Period . 
Transferred from investment revaluation reserve 
to retained earnings - . 
Dividends 18 

Balance at the End of the Period 640 800 859 626 617 235 614 920 583 695 108 795 

For the Three-Month Period Ended 31 March 2018 

Balance at the beginning of tbe period 640 800 859 626 561 811 614 920 583 695 220 468 

Effect of!FRS (9) adoption 

Restatrd Balance at the beginning of the year 640 800 859 626 561 811 614 920 583 695 220 468 

Profit for the period 

Other comprehensive income for the period - -
Total Comprehensive Income for the Period - . -
Transferred from investment revaluation reserve 
to retained earnings •• - - . 
Transferred from General Bank Reserve 18 - - (115234) 
Dividends 18 

Balance at the End of the Period 640 800 859 626 561811 614 920 583 695 105 234 

Foreign Currency Investment 

Translation Revaluation 
Reserve Reserve 

JD '000 JD '000 

( 190 206) ( 215 187) 

( 190 206) ( 215 187) 

( 10 054) ( 738) 

( 10 054) ( 738) 

61 

( 200 260) ( 215 864) 
= 

( 221600) ( 207 437) 

( 221600) ( 207 437) 

3 622 ( 126) 

3622 ( 126) 

. ( 57) 

( 217 978) ( 207 620) 

Retained 
Earnings • 

JD '000 

650 945 

(2 951) 

647994 

107605 

107 605 

( 61) 

( 288 360) 

467 178 

497 626 

(56 390) 

441236 

77 338 

77338 

57 

115 234 
( 256 320) 

377 545 

Total 
Shareholders 

Equity 

JD'OOO 

3 670 623 

( 2 951) 

3 667 672 

107 605 

( 10 792) 

96 813 

( 288 360) 

3 476 125 

3 549 909 

(56 390) 

3 493 519 

77 338 

3 496 

80 834 

( 256 320) 

3 318 033 

• Retained earnings include restricted deferred tax assets in the amount of JD 80.3 million, Restricted retained earning that cannot be distributed or otherwise utilized except only under certain circumstances caused by the adoption of certain accounting 
standards amounted to JD 2 million as of31 March 2019. 

• The negative balance of the investments revaluation reserve in the amount of JD (215.9) million as of 31 March 2019 is restricted according to the Jordan Securities Commission instructions and Central Bank of Jordan. 

•• The Central Bank of Jordan issued a new regulations No. 13/2018 dated 6 June 2018, in which it requested the transfer of the general banking risk reserve balance (calculated in accordance with the Central Bank of Jordan' s regulations) to the retained 
earnings to oflSet the effect of !FRS 9 on the opening balance of the retained earnings account as of I January 2018. The regulations also instructs that the balance of the general banking risk reserve should be restricted and may not be distributed as dividends to 
the shareholders or used for any other purposes without prior approval from the Central Bank of Jordan. 

The accompanying notes from (I) to (33) are an integral part of these condensed interim financial information and should be read with them. 
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ARAB BANK PLC 

CA PUBLIC SHAREHOLDING COMPANY) 

AMMAN -JORDAN 

CONDENSED INTERIM STATEMENT OF CASH FLOWS 

(REVIEWED NOT AUDITED) 

Notes 

CASH FLOWS FROM OPERATING ACTIVITIES 

Profit for the period before tax 

Adjustments for: 

- Depreciation and amortization 

- Credit Loss Expense on financ ial assets 

-Net accrued interest 

-(Gain) Loss from sale of fixed assets 

- (Gain) from revaluation of financial assets at fair value through profit or loss 22 

- Dividends from subsidiaries and associates 

- Dividends from financial assets at fair value through other comprehensive income 

- Other provisions 

Total 

(Increase) Decrease in Assets: 

Balances with central banks (maturing after 3 months) 

Balances and Deposits with banks and financial institutions (maturing after 3 months) 

Direct credit facilities at amortized cost 

Financial assets at fair value through profit or loss 

Other assets and financ ial derivatives 

(Decrease} Increase in Liabilities: 

Banks' and financial institutions' deposits (maturing after 3 months) 

Customer deposits 

Cash margin 

Other liabi lities and financial derivatives 

Net Cash Flows Generated by Operating Activities before Income Tax 

Income tax paid 15 

Net Cash Flows Generated by Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Sale of financial assets at fair value through other comprehensive income 

(Purchase) Maturity of other financial assets at amortized cost 

(Increase) in investments in associates and subsidiaries 

(Increase) in fixed assets- Net 

Dividends from subsidiaries and associates 

Dividends from financial assets at fair value through other comprehensive income 

Net Cash Flows Feneratcd by (Used in) Investing Activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Dividends paid to the shareholders 

Increase (Maturity) in borrowed funds 

Net Cash Flows Generated by (Used in) Financing Activities 

Net increase in cash and cash equivalent 

Exchange differences· change in foreign exchange rates 

Cash and cash equivalents at the beginning of the year 

Cash and Cash Equivalents at the End of the Period 31 

Operating Cash Flows from Interest 
Interest Paid 

Interest Received 

For the Thrt:e-Month Period Ended 
31 March 

2019 2018 

JD '000 JD '000 

141 388 Ill 646 

7 530 7 191 

20 318 47 312 

8 090 ( 17 531) 

( I4) 7 

( 71) ( 306) 

( I8 026) ( I8 000) 

( 1 697) ( 1 893) 

2 868 ( 4 779) 

160 386 123 647 

( 29 831) 

( 60 114) 545 773 

( 83 470) ( 179 999) 

so I27 ( I 250) 

( 76 318) (52 165) 

600 043 206 352 

( 471 377) 4 872 

( 5 825) ( 77 018) 

( 7 439) ( I44 275) 

76182 425 937 

( 53 :{07) ( 38 594) 

22 875 387 343 

470 I 328 

134 6I8 ( 265 504) 

( 3 970) ( 439) 

( II 234) ( 5 303) 

I8 026 I8 000 

I697 I 893 

139 607 ( 250 025) 

( 44I) ( 534) 

( 6 555) I 008 

( 6 !196) 474 

155 486 137 792 

( I 089) I ISO 

4 647 620 4 293 457 
4 802 017 4 432 399 

138 900 125 305 
34I 287 284 181 

The accompanying notes from (I) to (33) are an integral part of these condensed interim financial information and should be read with 
them. 
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ARAB BANK PLC 
(A PUBLIC SHAREHOLDING COMPANY) 
AMMAN - JORDAN 
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 
FOR THE THREE-MONTHS PERIOD ENDED MARCH 31 , 2019, 
(REVIEWED NOT AUDITED) 

1. GENERAL INFORMATION 
• Arab Bank was established in 1930, and is registered as a Jordanian public :shareholding 

limited company. The Head Office of the Bank is domiciled in Amman - Hashemite 
Kingdom of Jordan and the Bank operates worldwide through its 79 branches in Jordan 
and 126 abroad. 

• Arab Bank Pic shares are traded on Amman Stock Exchange. The share c)f Arab Bank 
represents the Bank's share in all entities of Arab Bank Group except for Arab Bank 
(Switzerland) Limited, the shares of which are stapled with Arab Bank shares and are 
traded at the same time. 

• The accompanying condensed interim financial statements was approved by the Board 
of Directors in its meeting Number (3) on April 25, 2019. 

2. BASIS OF PRESENTATION OF THE CONDENSED INTERIM FINANCIAL STATEMENTS 
• The accompanying condensed interim financial statements include the financial 

statements of the Bank's branches both in Jordan and abroad after eliminating inter­
branch transactions and balances. The condensed interim financial statements of the 
Bank's branches operating outside the Kingdom of Jordan are translated to Jordanian 
Dinars using the exchange rates prevailing as at the date of the financial statements. 

• The Bank issues consolidated financia l statements for Arab Bank pic and ib; subsidiaries, 
including the financial statements of Arab Bank (Switzerland) Limited. 

3. SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES 

Basis of preparation of the condensed interim financial statements 

• The accompanying condensed interim financial statements was prepared In accordance 

with the International Accounting Standard (lAS) 34 "interim financial reporting". 
• The accompanying condensed interim financial statements of Arab Bank Pic should be 

read with the condensed consolidated interim financial statements for Arab Bank Group 
as it is an integral part of it. 

• The accompanying condensed interim financial statements are prepared in accordance 
with the historical cost principle, except for certain financial assets and financial liabilities 
which are stated at fair value as of the date of the financial statements. 
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• The accompanying condensed interim financial statements do not include all the 
information and disclosures to the financial statements required in the annual financial 
statements, which are prepared in accordance with International Financial Reporting 
Standards. Therefore, this condensed interim financial statements should be read with the 
financial statements of the Bank as of December 31, 2018. 
Moreover, the results of the Bank's operations for the three months ended 
March 31, 2019, do not necessarily represent indications of the expected results for the 
year ending December 31, 2019, and do not contain the appropriation of the profit of the 
current period, which is usually performed at the year end. 

• The condensed interim financial statements is presented in Jordanian Dinar, which is the 
Bank's functional currency. 

• The accounting policies used in the preparation of the interim condensed consolidated 
financial statements are consistent with those used in the preparation of the annual 
consolidated financial statements for the year ended 31 December 2018 except for the 
adoption of new standards effective as of 1 January 2019 shown below 

IFRS 16 Leases 
IFRS 16 supersedes lAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a 
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of 
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the 
recognition, measurement, presentation and disclosure of leases and requires lessees to 
account for most leases under a single on-balance sheet model. 

Lessor accounting under IFRS 16 is substantially unchanged from lAS 17. Lessors will continue 
to classify leases as either operating or finance leases using similar principles as in lAS 17. 
Therefore, I FRS 16 did not have an impact for leases where the Bank is the lessor. 

The Bank adopted IFRS 16 using the modified retrospective approach with the date of initial 
application of 1 January 2019 accordingly, prior year financial statements were not restated. The 
Bank elected to use the transition practical expedient allowing the standard to be applied only to 
contracts that were previously identified as leases applying lAS 17 and IFRIC 4 at the date of 
initial application. The Bank also elected to use the recognition exemptions for IE~ase contracts 
that, at the commencement date, have a lease term of 12 months or less and do not contain a 
purchase option ('short-term leases') , and lease contracts for which the underlying asset is of 
low value ('low-value assets'). 

The effect of adoption I FRS 16 is as follows: 

Impact on the statement of financial position as at 1 January 2019: 

Assets 
Right of use assets 
Liabilities 
Operating lease liabilities 
Less: Prepaid rent 
Total equity 
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2019 
JOD 

(Unaudited) 

58,841 

57,248 
(4,544)_ 

(2,951)= 



a) Nature of the effect of adoption of /FRS 16 

The Bank has lease contracts for various items of plant, equipment. Before the adoption of I FRS 
16, the Bank classified each of its leases (as lessee) at the inception date as either a finance 
lease or an operating lease. A lease was classified as a finance lease if it transferred substantially 
all of the risks and rewards incidental to ownership of the leased asset to the Ban ; otherwise it 
was classified as an operating lease. Finance leases were capitalised at the commencement of 
the lease at the inception date at the fair value of the leased property or, if lower, at the present 
value of the minimum lease payments. 

Lease payments were apportioned between interest (recognised as finance costs) and reduction 
of the lease liability. In an operating lease, the leased property was not capitalised and the lease 
payments were recognised as rent expense in profit or loss on a straight-line basis over the lease 
term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and 

other payables, respectively. 

Upon adoption of I FRS 16, the Bank applied a single recognition and measurement approach for 
all leases, except for short-term leases and leases of low-value assets. The standard provides 
specific transition requirements and practical expedients, which has been applied by the Bank. 
• Leases previously classified as finance leases 
The Bank did not change the initial carrying amounts of recognised assets and liabilities at the 
date of initial application for leases previously classified as finance leases (i.e., the right-of-use 
assets and lease liabilities equal the lease assets and liabilities recognised under lAS 17). The 
requirements of IFRS 16 was applied to these leases from 1 January 2019. 
• Leases previously accounted for as operating leases 
The Bank recognised right-of-use assets and operating lease liabilities for those leases 
previously classified as operating leases, except for short-term leases and leases of low-value 
assets. The right-of-use assets for most leases were recognised based on the carrying amount 
as if the standard had always been applied, apart from the use of incremental borrowing rate at 
the date of initial application. In some leases, the right-of-use assets were recognised based on 
the amount equal to the lease liabilities, adjusted for any related prepaid and accrued lease 
payments previously recognised. Lease liabilities were recognised based on the present value 
of the remaining lease payments, discounted using the incremental borrowing rate at the date of 
initial application. 

The Bank also applied the available practical expedients wherein it: 

• Used a single discount rate to a portfolio of leases with reasonably similar chara1::teristics 

• Relied on its assessment of whether leases are onerous immediately before the date of initial 
application 

• Applied the short-term leases exemptions to leases with lease term that ends within 12 months 
at the date of initial application 

• Excluded the initial direct costs from the measurement of the right-of-use asset at the date of 
initial application 

• Used hindsight in determining the lease term where the contract contains options to extend or 
terminate the lease 
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Right-of-use assets 

The Bank recognises right-of-use assets at the commencement date of the lease (i.e., the date 
the underlying asset is available for use). Right-of-use assets are measured at c:ost, less any 
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease 
liabilities. 

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct 
costs incurred, and lease payments made at or before the commencement date IE::!ss any lease 
incentives received. Unless the Bank is reasonably certain to obtain ownership of the leased 
asset at the end of the lease term, the recognised right-of-use assets are depreciated on a 
straight-line basis over the shorter of its estimated useful life and the lease term. Right-of-use 
assets are subject to impairment. 

Lease liabilities 

At the commencement date of the lease, the Bank recognises lease liabilities measured at the 
present value of lease payments to be made over the lease term. The lease payments include 
fixed payments (including in-substance fixed payments) less any lease incentives receivable, 
variable lease payments that depend on an index or a rate, and amounts expected to be paid 
under residual value guarantees. The lease payments also include the exercise price of a 
purchase option reasonably certain to be exercised by the Bank and payments of penalties for 
terminating a lease, if the lease term reflects the Bank exercising the option to terminate. 

The variable lease payments that do not depend on an index or a rate are recognised as expense 
in the period on which the event or condition that triggers the payment occurs. 

In calculating the present value of lease payments, the Bank uses the incremental borrowing rate 
at the lease commencement date if the interest rate implicit in the lease is not readily 
determinable. After the commencement date, the amount of lease liabilities is increi3sed to reflect 
the accretion of interest and reduced for the lease payments made. In addition, the carrying 
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a 
change in the in-substance fixed lease payments or a change in the assessment to purchase the 
underlying asset. 

-9-



Short-term leases and leases of low-value assets 

The Bank applies the short-term lease recognition exemption to some of its short-term leases 
(i.e., those leases that have a lease term of 12 months or less from the commencement date and 
do not contain a purchase option). It also applies the lease of low-value assets recognition 
exemption to leases that are considered of low value. Lease payments on short-term leases and 
leases of low-value assets are recognised as expense on a straight-line basis over the lease 
term. 

Significant judgement in determining the lease term of contracts with renewal options 

The Bank determines the lease term as the non-cancellable term of the lease, together with any 
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or 
any periods covered by an option to terminate the lease, if it is reasonably certain not to be 
exercised. 

The Bank has the option, under some of its leases to lease the assets for additional terms. The 
Bank applies judgement in evaluating whether it is reasonably certain to exercise the option to 
renew. 

That is, it considers all relevant factors that create an economic incentive for it to exercise the 
renewal. After the commencement date, the Bank reassesses the lease term if there is a 
significant event or change in circumstances that is within its control and affects its ability to 
exercise (or not to exercise) the option to renew (e.g., a change in business strategy). 

The Bank included the renewal period as part of the lease term for leases of plant and machinery 
due to the significance of these assets to its operations. These leases have a short non­
cancellable period and there will be a significant negative effect on production if a replacement 
is not readily available. 

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment 

The Interpretation addresses the accounting for income taxes when tax treatments involve 
uncertainty that affects the application of lAS 12 and does not apply to taxes or levies outside 
the scope of lAS 12, nor does it specifically include requirements relating to interest and penalties 
associated with uncertain tax treatments. An entity must determine whether to c:onsider each 
uncertain tax treatment separately or together with one or more other uncertain tax treatments. 
The interpretation is effective for annual reporting periods beginning on or after 1 January 2019, 
but certain transition reliefs are available. 

These amendments do not have any impact on the Bank's consolidated financial statements. 

Amendments to IFRS 9: Prepayment Features with Negative Compensation 

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through 
other comprehensive income, provided that the contractual cash flows are 'solely payments of 
principal and interest on the principal amount outstanding ' (the SPPI criterion) and the instrument 
is held within the appropriate business model for that classification. The amendments to I FRS 9 
clarify that a financial asset passes the SPPI criterion regardless of the event or circumstance 
that causes the early termination of the contract and irrespective of which party pays or receives 
reasonable compensation for the early termination of the contract. 

These amendments do not have any impact on the Bank's consolidated financial statements. 
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Amendments to IFRS 10 and lAS 28: Sale or Contribution of Assets between an Investor 
and Its Associate or Joint Venture 

The amendments address the conflict between I FRS 10 and lAS 28 in dealing with the loss of 
control of a subsidiary that is sold or contributed to an associate or joint venture. The 
amendments clarify that the gain or loss resulting from the sale or contribution of assets that 
constitute a business, as defined in IFRS 3, between an investor and its ass<>ciate or joint 
venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets 
that do not constitute a business, however, is recognised only to the extent of unrelated investors' 
interests in the associate or joint venture. The IASB has deferred the effective date of these 
amendments indefinitely, but an entity that early adopts the amendments must apply them 
prospectively. 

These amendments do not have any impact on the Group's Bank's financial statements. 

Amendments to lAS 28: Long-term interests in associates and joint ventures 

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or 
joint venture to which the equity method is not applied but that, in substance, form part of the net 
investment in the associate or joint venture (long-term interests). This clarification is relevant 
because it implies that the expected credit loss model in I FRS 9 applies to such long-term 
interests. 

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any 
losses of the associate or joint venture, or any impairment losses on the net investment, 
recognised as adjustments to the net investment in the associate or joint venture that arise from 
applying lAS 28 Investments in Associates and Joint Ventures. 

These amendments do not have any impact on the Bank's consolidated financial statements. 

Accounting Estimates 

• The accounting estimates adopted in the preparation of the condensed consolidated 
interim financial statements are reasonable and consistent with those adopted for the 
year ended December 31, 2018, except for ECL as mentioned below. 

Use of estimate 

Provisions for impairment - ECL 

In determining impairment of financial assets, judgement is required in the estimation of the 
amount and timing of future cash flows as well as an assessment of whether the credit risk 
on the financial asset has increased significantly since initial recognition and incorporation 
of forward-looking information in the measurement of ECL. 

The Group computes the provision for impairment of financial assets according to the 
International Financial Reporting Standards (IFRSs) which are in line with Central Bank of 
Jordan regulations. 
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Inputs, assumptions and techniques used for ECL calculation - IFRS9 Methodology 

Key concepts in IFRS 9 that have the most significant impact and require a high level of 
judgment, as considered by the Group while determining the impact assessment, are: 

• Assessment of Significant Increase in Credit Risk 

To assess whether the credit risk on a financial asset has increased significantly since 
origination, the Group compares the risk of default occurring over the expected life of the 
financial asset at the reporting date to the corresponding risk of default at origination, using 
key risk indicators that are used in the Group's existing risk management processes. 

Our assessment of significant increases in credit risk will be performed at least quarterly 
for each individual exposure based on three factors. If any of the following factors indicates 
that a significant increase in credit risk has occurred, the instrument will be moved from 
Stage 1 to Stage 2: 

1. We have established thresholds for significant increases in credit risk based on 
movement in PDs relative to initial recognition . 

2. Additional qualitative reviews will be performed to assess the staging results and 
make adjustments, as necessary, to better reflect the positions which have 
significantly increased in risk. 

3. Instruments which are 45 days past due have experienced a significant increase in 
credit risk. Central Bank of Jordan in its instructions requested to apply 60 days past 
due for significant increase in credit risk which is subject to decrease to 30 days in 
3 years. Arab Bank applies 45 days past due in this regard. 

Movements between Stage 2 and Stage 3 are based on whether financial assets are credit­
impaired as at the reporting date. The determination of credit-impairment under I FRS 9 will 
be similar to the individual assessment of financial assets for objective evidence of 
impairment under lAS 39, as mentioned in the "Definition of default" below. 

• Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios 

The measurement of expected credit losses for each stage and the assessment of 
significant increases in credit risk must consider information about past events and current 
conditions as well as reasonable and supportable forecasts of future events and economic 
conditions. The estimation and application of forward-looking information will require 
significant judgment. 

PO, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate 
Stage 1 and Stage 2 credit loss allowances are modelled based on the macroeconomic 
variables (or changes in macroeconomic variables) that are most closely correlated with 
credit losses in the relevant portfolio. 

Each macroeconomic scenario used in our expected credit loss calculation will have 
forecasts of the relevant macroeconomic variables. 
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The estimation of expected credit losses in Stage 1 and Stage 2 will be a discounted 
probability-weighted estimate that considers a minimum of three future macroeconomic 
scenarios. 

The base case scenario will be based on macroeconomic forecasts (e.g.: GOP, inflation, 
interest rate .. . ). Upside and downside scenarios will be set relative to our base case 
scenario based on reasonably possible alternative macroeconomic conditions. Scenario 
design, including the identification of additional downside scenarios will occur on at least 
an annual basis and more frequently if conditions warrant. 

Scenarios will be probability-weighted according to the best estimate of their relative 
likelihood based on historical frequency and current trends and conditions. Probability 
weights will be updated on a quarterly basis. All scenarios considered will be~ applied to all 
portfolios subject to expected credit losses with the same probabilities. 

• Definition of default 

The definition of default used in the measurement of expected credit losses and the 
assessment to determine movement between stages will be consistent with the definition 
of default used for internal credit risk management purposes. IFRS 9 does not define 
default, but contains a rebuttable presumption that default has occurred when an exposure 
is greater than 90 days past due. 

The Group has set out the definition of default where a default is considered to have 
occurred when either or both of the two following events have taken place: 

• The obligor is considered unlikely to pay its credit obligations in full 
• The obligor is past due for 90 days or more on any material credit obligation . 

• Expected Life 

When measuring ECL, the Group must consider the maximum contractual period over 
which the Bank is exposed to credit risk . All contractual terms should be considered when 
determining the expected life, including prepayment options and extension and rollover 
options. For certain revolving credit facilities that do not have a fixed maturity, the expected 
life is estimated based on the period over which the Group is exposed to credit risk and 
where the credit losses would not be mitigated by management actions. 
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4. CASH AND BALANCES WITH CENTRAL BANKS 

The details or this item are as follows: 

Cash in vaults 

Balances with central banks: 

Current accounts 
Time and notice 

Mandatory cash reserve 

Certificates of deposit 

l&s.s; Net ECL Charges 

Total 

31 March 2019 
(Reviewed not 

Audited) 
JD '000 

287 364 

347 272 
I 503 840 

I 031 783 
408 975 
( I 720) 

3 577 514 

31 December 
2018 

(Audited) 
JD '000 

271 797 

344 962 
I 246 947 

958 497 
437 138 

( 856) 

3258 485 

- Except for the mandatory cash reserve, there are no restricted balances at Central Bank. 

- The balances and certificates of deposit maturing af\er three months amounted to JD 57.2 million as of31 March 2019. (JD 
27.4 million 31 December 20 18). 

The movement of ECL charges on Balances with Central Banks is as follows : 

Balance at bc&inning of the period I year 

Net ECL Charges for the period 

Adj smments during the period and Translation Adjustments 

Balance at the end of the period \year 

5, BALANCES WITH BANKS AND FINANCIAL INSTITUTIONS 

The details of this item are as follows : 

Local banks and financial institutions 

Current accounts 

Time deposits maturing within 3 months 
Total 

Banks and financial Institutions abroad 

Current accounts 

Time deposits maturing within 3 months 

Certificates of deposit 

Total 

J&n; Net ECL Charges 

Toto! balance. with banks and linancial institutions Local and Abroad 

31 March 2019 31 December 2018 
(Reviewed not Audited) (Audited) 

JD '000 JD '000 ..:.......-J:.!..D-,'00,..,...,0- --JD-,-00-0- --...!..::JD.,..,.,'00-::-0:-'---
------~~--

Staee I Staae 2 Stage 3 __ T_ota_I _____ .....:.Tc:cot:::a.:..l -=-=-
856 856 1278 
866 866 ( 594) 

_____ _,(_2:...) ---------- ___ __j_!L -------::'-::772 
_____ .;.1 7.;.;2;;;.0 _...!.ll2, ------856-. 

31 March 2019 
(Reviewed not 

Audited) 

JD '000 

811 
55 453 
56 264 

31 March 2019 
(Reviewed not 

Audited) 

JD '000 

600 075 
1 760 874 

67 677 

31 December 
2018 

(Audited) 

JD'OOO 
I 011 

97 090 
98101 

31 December 
2018 

(Audited) 

JD '000 

982 391 
2 129 258 

:::::::::2~42:8:6~2;6 ----~3~1~1~1
7

64~9 

~~~~(~7~08~)~~~(;3~79;) 
2 484 182 3 209 371 

-There are no non interest bearing balances as of 31 March 2019 and 31 December 2018. 
- There arc no restricted balances as of 31 March 2019 and 31 December 2018. 
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The movement of ECL charges on Balances with Banks and Financial Institutions is as follows: 

31 Morch 2019 (Reviewed not Audited) 

Balance at the Be~:ininng of the Period I year 

Net ECL Charges for the period 
Adjsutments during the period and Translation Adjustments 
Balance at the end of the period I Year 

6. DEPOSITS WITH BANKS AND fiNANCIAL INSTITUTIONS 

The details of this item are 11 follows: 

Deposits with Local banks and financial institutions: 

Time deposits maturing after one year 
Total 

Deposits with abroad banks and financial institutions: 

Time deposits maturing after 3 months and before 6 months 
Time deposits maturing after 9 months and before a year 
Total 

1&!!0 Net ECL Charaes 

Total Deposits with banks and financial institutions Local and Abroad 

- There are no restricted deposits as of as of 31 March 2019 and 31 December 2018. 

JD '000 
Stage I 

379 
330 
( I) 

708 

31 March 2019 
(Reviewed not 

Audited} 
JD '000 

118 955 

118 955 

31 March 2019 
(Reviewed not 

Audited) 

JD '000 
32 657 

39 811 

72468 

( 1 030) 

190 393 

The movement of ECL charges on Deposits with Banks and Financial Institutions Is as follows: 

JD '000 JD'OOO 

Staee 2 

31 December 
2018 

(Audited} 
JD '000 

118 955 

118 955 

31 December 
1018 

(Audited) 

JD '000 

13 062 

13 062 

( 1 030) 

130 987 

31 March 2019 (Reviewed not Audited) 

Balance at the Bezinnine: of the period I Year 

Net ECL Charges for the period 

Adjsutments during the period and Translation Adjustments 

Balance at the end of the period I Year 

JD '000 

Stage I 

I 030 

I 030 

15 

JD '000 JD '000 

Stage l Stage 3 

31 December lOIS 
(Audited) 

------------
_J_D_'O_oo ___ _;:,JD::....;'O:.;:O.:;,O __ _ 
__ T_ol_al _____ T:.,:o:::la:::l __ ::-:-o-

379 276 

330 81 

__ ..l.!l _____ --::-::2::-2 

----~------------m3.79~ 

31 December 2018 
(Audited) -----------

JD '000 JD '000 -----------
Total 

1030 

Total 

238 

759 

33 -----------
l 030 1030 -----------



7- FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The details of this item are as follows: 

31 March 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

JD '000 JD '000 

Treasury bills and Government bonds 11 508 61 567 

Loans and advances 21 010 21 010 

Corporate Shares 947 944 

Total 33 465 83 521 

8- FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME 

The details of this item are as follows: 

31 March 2019 31 December 
(Reviewed not 2018 

Audited) (Audited) 

JD '000 JD '000 

Quoted shares 
116210 117 420 

Unquoted shares 
38 746 38 744 

Total 154 956 156 164 

- Cash dividends from investments above for the three months period ended 31 March 2019 amounted to JD I. 7 million (JD 
1.9 million for the three months period ended 31 March 20 18). 

- Realized losess that have been transferred from investment revaluation reserve to retained earnings for the three-month 
period ended 31 March 2019 amounted to JD (61) thousands (JD 57 thousands were realized gains transferred from 
investment revaluation reserve to retained earnings for the three-month period ended 31 March 20 18). 
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9- DIRECT CREDIT FACILITIES AT AMORTIZED COST 

The details of this item are as follows: 31 March 2019 
(Reviewed not Audited) 

Consumer 
Corporates Banks and Government 

Banking Small & Financial and Public Total 

Medium 
Large Institutions Sector 

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 

Discounted bills * 54 253 66 421 334 249 16 897 - 471 820 
Overdrafts * 31 859 584 404 2 399 758 2 537 172 526 3 191 084 
Loans and advances * I 264 531 716 330 6 137 051 43 430 424 760 8 586 102 
Real-estate loans 1 045 564 1 294 - - - 1 046 858 
Credit cards 87 757 - - - - 87 757 
Total 2 483 964 1368 449 8 871 058 62 864 597 286 13 383 621 
Less: Interest and commission in suspense 44482 62 391 158 238 5 966 271 077 

Provision for impairment - ECL 88 432 84 844 712 972 2 513 1393 890 154 

Total 132 914 147 235 871210 8 479 1393 1161 231 

Net Direct Credit Facilities at Amortized Cost 2 351050 1 221 214 7 999 848 54385 595 893 12 222 390 

* Net of interest and commission received in advance, which amounted to JD 24.7 million as of 31 March 2019. 

Rescheduled loans during the three months period ended 31 March 2019 amounted to JD 498.2 million. 

- There were no Restructured loans (transferred from non performing to watch list loans) during the three months period ended 31 March 2019. 

- Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 70 million, or 0.5% of total direct credit facilities as of 31 March 2019. 

- Non-performing direct credit facilities amounted to JD 954.2 million, or 7.1% of total direct credit facilities as of 31 March 2019. 

- Non-performing direct credit facilities, net of interest and commission in suspense amounted to JD 696 million, or 5.3% of direct credit facilities after deducting interest and commission in 
suspense as of31 March 2019. 
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Consumer 
Corporates 

Banking Small & 
Medium 

JD '000 JD '000 
Discounted bills * 53 938 67008 
Overdrafts * 29 923 571 706 
Loans and advances * I 233 602 667 259 
Real-estate loans 1 032 413 1 248 
Credit cards 87 666 -
Total 2 437 542 I 307 221 
Less: Interest and commission in suspense 43 819 61 083 

Provision for impairment - direct credit facilities at amortized cost 88 291 79290 
Total 132 110 140 373 
Net Direct Credit Facilities at Amortized Cost 2 305 432 1166 848 

* Net of interest and commission received in advance, which amounted to JD 24 million as of31 December 2018. 

- Rescheduled loans during the year ended 31 December 2018 amounted to JD 253.9 million. 

31 December 2018 
(Audited) 

Banks and 
Financial 

Large Institutions 

JD '000 JD '000 

334 777 18 849 

2 400 185 2 558 

6 168 745 45 019 

-
- -

8 903 707 66426 

147 338 5 639 

699 733 15 

847 071 5 654 

8 056 636 60 772 

Restructured loans (transferred from non performing to watch list loans) for the year ended 31 December 2018 amounted to JD 0.1 million. 

Government 
and Public 

Sector 

JD '000 

-
133 579 

452 934 

-
-

586 513 

-
2 846 

2 846 

583 667 

- Direct credit facilities granted to and guaranteed by the government of Jordan amounted to JD 22.6 million, or 0.2 % of total direct credit facilities as of 31 December 2018. 

- Non-performing direct credit facilities amounted to JD 932.9 million, or 7% of total direct credit facilities as of 31 December 2018. 

Total 

JD '000 

474 572 

3137951 

8 567 559 

1 033 661 

87 666 

13 301409 

257 879 

870 175 

1128 054 

12 173 355 

- Non-performing direct credit facilities, net of interest and commission in suspense, amounted to JD 685.4 million, or 5.3% of direct credit facilities after deducting interest and commission 
in suspense as of 31 December 2018. 
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The det1l!J of movement on the proviJlon for impairment of ECL are 111 foltuws: 

31 March 2019 
(Reviewed not Audited) 

Stage I Stage 2 Stage 3 Total 

JD '000 JD '000 JD '000 ,JU '000 
Balance at the beelnnlne of the Period 42 751 206 535 620 889 870 175 
Transferred to Stage I I 580 ( 1 603) 23 
TrallSferred to Stage 2 ( 789) 764 25 
Transferred to Stage 3 ( 7) ( 947) 954 

Used from provision (written off or transferred to off condensed 
( 2 537) ( 2 537) interim statement of financial position) 

Impact on ECL Caused by transfers between three stages during 
4 553 6 623 4 H50 16026 the year 

ECL Charges for the period (within the same stage) ( 188) 542 5 396 5 150 

Adjsutments during the period and Translation Adjustments ( 122) 364 498 740 

Balance at the End of the Period 47 778 212 278 630 098 890 I Sol 

Jl December 2018 
Audlttd 

Stage I Stage 2 Stage J Total 

JD '000 JD '000 JD '000 JD '000 

Balance at the beginning of the year 44 117 199 ISJ 505 428 748 698 

Transferred to Stage l 534 ( 226) ( 308) 

Transferred to Stage 2 ( 6 770) 8 281 (I 511) 

Transferred to Stage 3 ( 88) ( 9 263) 9 351 

Used from provision (written ofT or transferred to off statement 
( 24 727) ( 24 727) 

of financial position)• 

Impact on year ECL Caused by transfers between three stages 
4 783 14 937 14 070 33 790 

during the year 

ECL Charges for the year (within the same stage) ( 1580) ( 1348) 112 93S 110 007 

Adjsucments during the period and Translation Adjustmenu I 155 ( 4 999) 5 651 2 407 

Balance at the End of the Year 42 751 206 535 620 889 870 175 

There are no provisions no longer required as a result of settlement or repayment. transferred to non-pcrfonning direct credit facilities as of 31 March 2019 and 31 December 2018. 

Impairment is assessed based on individual customer accounts. 
Non-perfonning loans transferred to off condensed interim statement of financial position amounted to JD 0.4 million as of 3 t March 2019 ( JO 4 million as of3 I December 2018) noting that these 
loans are fully covered by set provisions and suspended interests . 
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The details of movement on Interest and commission in suspense ue IS follows: 
31 March 2019 

(Reviewed not Audited) 

Consumer 
Corpomtes Banks and 

Financial 
Banking Small& 

Large Institutions 
Medium 

JD '000 JD '000 JD '000 JD '000 

B•lonce at the beclnnlng of the Period 43 819 61 083 147 338 5 639 
Interest and corrunission suspended during the period 2 771 2 879 II 342 287 

Interest and commission in suspense settled I written off 
(I 104) ( 764) ( 21) 

or transferred to off condensed interim statement of financial position 

Recoveries ( 803) ( 401 ) ( 548) 
Adjustments during the period ( 1 51) Ill 40 
Translation adjustments ( 201) ( 255) 16 
Balance at the End of the Period 44 482 61391 158 238 5 966 

31 December 1018 
(Audited) 

Consumer 
Corporales Banks and 

Financial Banking Small& 
Large lru;titutions 

Medium 
JD '000 JD '000 JD '000 JD '000 

Balance at the beginning of the year 36 765 57 551 118 410 4639 
Interest and commission suspended during the year 10 827 7 254 38 878 I 000 

Interest and commission in suspense settled I written ( I 667) ( 3 459) ( 2 956) 
off or transferred to off statement of financial position 

Recoveries ( 2 117) ( 493) ( 830) 
Adjustments during the year ( 6 148) 
Translation adjustments 11 229 ( 26) 
Balance at the End of the Year 43 819 61083 147 338 5 639 

Classification of direct credit facilities at amortized cost based on the geognphical and economic sector IS follows: 

31 March 2019 31 December 
Inside Jordon Outside Jordan (Reviewed not 2018 

Audited) (Audited) 

Economic Sector JD '000 JD '000 JD '000 JD '000 
Consumer Banking I 029 899 I 321 151 2 351 050 2 305 432 
Industry & Mining 957 S56 I 679 01i 2 636 567 2 691 135 
Constructions 257 901 956 015 I 213 916 I 231 224 
Real Estate 123 5i3 806 438 929 951 919 771 
Trade 771 123 I 676 916 2 448 039 235 1798 
Agriculture 93 410 43 051 136 461 134 777 
Tourism & Hotels 148 553 100 994 249 547 229 252 
Transportation 36 207 126 867 163 074 140 543 
Shares 8500 8 500 8 500 
General Service 538 289 896 7 I 8 I 435 007 I 516 484 
Banks and Financial institutions 6 769 47 616 54 385 60 772 
Government and public sector 130 152 465 741 595 893 583 667 
Net Direct Credit direct facilities at amortized cost 4 093 372 8 119 018 11211390 12 173 355 
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GtJvemment 
and Public 

Sector 

JD '000 

Goverrunent 
and Public 

Sector 

JD '000 

Total 

JD '000 
157 879 

17 279 

(I 889) 

( I 752) 

( 440) 

271 077 

Total 

JD '000 
217 376 

57 959 

( 8 082) 

( 3 440) 
( 6 148) 

214 
257 879 



10· OTHER FINANCIAL ASSETS A I AMORTIZED COS! 
The details oflhis item are u follows: 

Treasury bills 
Government bonds and bonds guaranteed by the goverrunent 

Corporate bonds 
Less: Net ECL Charges 

Total 

Analysis or bonds bosed on interest nature: 

Floating interest rate 
Fixed interest rate 

Total 

Less: Net ECL Charges 

Grand Total 

Analysis or financial assets based on market quotation: 

~'inancial assets quoted in tbe muket: 

Treasury bills 

Government bonds and bonds guaranteed by the government 

Corporate bonds 

Total 

Financial assets not quoted In the market: 

Treasury bills 
Government bonds and bonds guaranteed by the government 

Corporate bonds 
Total 

Less: Net ECL Charges 

Grand Total 

31 March 2019 
(Reviewed not 

Audited) 

JD '000 

I 806051 

2 686 999 

383 237 

(II 009) 

4 865 278 

31 March 2019 
(Reviewed not 

Audited) 
JD '000 

118679 

4 7S7 608 

4 876 287 

(11009) 

4 865 278 

31 March 2019 
(Reviewed not 

Audited) 
JD '000 

547 137 

425 372 

336444 

1308 953 

31 Much 2019 
(Reviewed not 

Audited) 
JD '000 

I 258 914 

2 261 627 

46 793 

3 567 334 

(II 009) 

4 865 278 

The Movement of ECL Charges on Other Financial Assets at Amortized cost is as follows: 

JD '000 

Stage 1 

Balance at the beginning of the Period I year 11449 

Transferred to Stage I 

Transferred to Stage 2 ( 217) 

Transferred to Stage 3 

Net ECL Charges for the period ( 5 322) 

Adjsutments during the period and Translat ion Adjustments ( I) 

Balance at the end of the period I Year 5909 

31 December 
2018 

(Audited) 

JD '000 

I 816 165 

2 717 264 

417 476 

(IS 249) 

4 995 656 

31 December 
2018 

(Audited) 

JD '000 

12S 792 

4 88S 113 

5010905 

(IS 249) 

4 995 656 

31 December 
2018 

(Audited) 
JD '000 

SS9 602 

413 063 

370 6S3 

1343 318 

31 December 
2018 

{Audited! 
JD '000 

I 256 563 

2 364 201 

46 823 

3 667 587 

( \5 249) 

4 995 656 

31 March 2019 
(Reviewed not Audited) 

JD '000 JD '000 

Stage 2 Slagel 
968 2 832 

217 

I 083 

ll68 l83l 

During the three months period ended 31 March 2019 no other financial assets at amortized cost were sold (JD 46.8 million during the year ended 
31 December 2018). 
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31 December 2018 
(Audited) 

JD '000 JD '000 

Total Total ---
15 249 17073 

( 4 239) (I 786) 

(I) ( 38) -----
11009 15149 --



11 - FIXED ASSETS 

The additions to and disposals of fixed assets during the three-months period ended 31 March 2019 amounted to 
JD 10.5 million and JD 1.6 million respectively (JD 7.6 million and JD 4.3 million during the three months 
period ended 31 March 2018). 

The cost of the fully depreciated fixed assets amounted to JD 132.7 million as of 31 March 2019 (JD 131.4 
million as of3l December 2018). 

12 - OTHER ASSETS 

The details of this item are as follows: 

Accrued interest receivable 

Prepaid expenses 

Foreclosed assets * 

Intangible Assets 

Right of use assets 

Other miscellaneous assets 

Total 

31 March 2019 
(Reviewed not 

Audited) 

JD '000 

118 931 

83 806 

57 520 

9 856 

57 655 

50 185 

377 953 

31 December 
2018 

(Audited) 

JD '000 

114 517 

72 631 

57 660 

10 175 

49 956 

304 939 

* The Central Bank of Jordan instructions require disposal of these assets during a maximum period of two years from the 
date of foreclosure. 
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13- CUSTOMER DEPOSITS 

The det•ils of this item are as follows: 

31 March 2019 

!Rt~it»:"l Dill Alllliltlll 
Corporales Government 

Consumer 
and Public Total 

Banking Small& 
Medium 

Large S<:ctor 

-----
JD '000 JD '000 JD '000 JD '000 JD '000 

Current and demand 3 948 855 I 049 717 I 045 833 133 411 6177816 

Savings I 607 934 8 512 2 788 26 I 619 260 

Time and notice 4 662 572 410 512 2 295 047 898 248 g 266 379 

Certificates of deposit 249 299 I 167 178 250 644 -----
Total 10 468 660 1 469 908 3 343 846 1 031 685 16 314 099 

======= 
31 December 2018 

(Audited) 

Consumer Corporales Government 

Banking Small& 
and Public Total 

Large S<:ctor Medium -----
JD '000 JD '000 JD '000 JD '000 JD '000 

Current and demand 3 858 147 I 069 ISO I 124 586 181453 6 233 366 

Savings I 584 482 12 685 5 339 26 I 602 532 

Time and notice 4 522 942 517 526 2 447 458 I 244 357 8 732 283 

Certificates of deposit 215 938 I 177 180 217 295 -----
Total 10 181 509 1600 568 3 577 563 I 425 836 16 785 476 

Deposits placed by the Government of Jordan and Jordanian Public Sector amounted to JD 256.4 million, or 1.6% of total customer deposits as of 31 March 
2019 (JD 450 million, or 2.7% of total customer deposits as of31 December 20 18). 

Non-interest bearing deposits amounted to 10 5469 .7 million, or 33.5% of total customer deposits as of31 March 2019 (JD 5475.4 million, or 32.6% of total 
customer deposits as of 31 December 2018). 

Blocked deposits amounted to JD 49 million, or 0.30% of total customer deposits as of31 March 2019 (JD 46 .6 million, or 0.28% of total customer deposits as 
of December 31, 20 18). 

Uormant depostts amounted to JU 156.6 million, or 1% ot'total customer deposits as ot J I March 20 I \1 (JU 156.1 mtllion, or 0. ':13% ot total customer deposits 
as of 31 December 20 18). 
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14-

15-

BORROWED FUNDS 

The details of thil item are as follows: 

31 March 2019 
31 December 2018 

(Reviewed not 
(Audited) 

Audited} 
JD '000 JD '000 

From Central Banks 60 644 55 560 

From local banks and financial instin.tions 74 608 86 247 

Total 135 252 141 807 

Analysis of borrowed funds accordin& to interest nature: 

31 March 2019 
31 December 2018 

(Reviewed not 
(Audited) 

Audited} 
JD'OOO JD '000 

Floating interest rate 
70 900 79799 

Fixed interest rate 64 352 62008 

Total 135 252 141 807 

PROVISIONS FOR INCOME TAX 
31 March 2019 

31 December 2018 
The details of this item are as follows: (Reviewed not 

(Audited) 
Audited} 

JD '000 JD '000 

Balance at the begiMing of the Period\ year 140 408 122 264 

Income tax expense 35 675 136 426 

Income tax paid (53 307) ( 118 282) 

Balance at the End of the Period I Year Ill 776 140 408 

Income II> e>pense char&ed to the conde .. ed interim statement of income consists of the following : 

Income tax expense for the period 

Effect of deferred tax 

Total 

For the Throe-Month Period Ended 31 March 

2019 2018 

(Reviewed not Audited) 

JD '000 JD '000 

35 675 34 560 

---~( 1;....;8_;92~) ( 252) 

----=33_7.,.83... 34 308 

The income tax expense for the three-month period ended 31 March 2019 for Arab Bank in Jordan was calculated in accordance with Income Tax Law No (38) of20!8, while it was 
calculated in accordance wi th Income Tax Law No. (34) of2014 for the period ended 31 March 2018. 

The income tax rate in Jordan is 38%, while the income tax rate for the countries where the Bank has branches ranges from zero to 38% as of 31 March 2019 and 31 December 2018. 

The branches of Arab bank Pic have reached a recent tax settlements ranging between 2017 as for Arab Bank United Arab Emirates and 2012 as for Arab Bank Qatar 
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16· OTHER !.!ABILITIES 

The details or thlsltem are a• follows: 

Accrued interest payable 

Notes payable 

Interest and commission received in advance 

Accn~ed expenses 
Dividend payable to shareholderS 

provision for impairment· ECL of the indirect credit faci li ties• 
Lease Liability 

Other miscellaneous liabi lities 
Total 

31 More~ 1019 
(Reviewed not 

Audited) 

JD '000 

117 491 

103 047 

64 423 

28 234 

300 166 

28 453 

55 823 

132 532 

830 169 

31 December 1018 
(A•dited) 

JD '000 

104 987 

81 263 

69 550 

25 590 

12247 

26416 

213 979 

S34 031 

•The details of movement on the provision for impairment ofECL for the indirect credit facilities are as follows: 

Balance at the be&lnnlnc of the Period \ year 

Transferred to Stage I 

Transferred to Stage 2 

Transferred to Stage 3 

Impact on year end ECL caused by transfers between three stages during 
the year 

Net ECL Charges for the period 

Adjsutments during the period and Translation Adjustments 

Ba.IMnce at the End ofthe Period 

17- Stu.r~ unital aad rtun·t..a 

JD '000 

StoKe I 

11 026 

523 

( 87) 

( 228) 

I 581 

377 

14192 

31 March 2019 
(Reviewed not Audited) 

JD'OOO JD ' 000 

Stage 2 Slagel 

13871 

( 523) 

87 

(I) 

86 

146 

68 

IJ 734 

519 

527 

A· Share capital amounted to JD 640 8 million disllibutcd on 640 8 million shares at a nominal value of I JD each as ot31 March 2019 and 3 1 December 
2018 

8- The Bank did not make any appropriation to the legal reserves, in accordance wjth the Companies Law, in the in terim financial information 8J such 
appropriations are pcrfonncd at year end 
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JD '000 

Tntal 

26 416 

( .142) 

I 727 

452 

18 453 

31 December 1018 
(Audited) 

JD'OOO 

Total 

8 SS9 

1 367 

13 462 

3 028 

16 416 



18- RETAINED EARNINGS 

The details of the movemont on the Rrtained Earnings are as follows: 

31 March 2019 31 December 2018 
(Reviewed not (Audited) 

Audited) 

JD '000 JD '000 

Balance at the beginning of the period I year 650 945 497 626 

Profit for the period I year 107 605 433 514 

Transferred from investment revaluation reserve to retained earning ( 61) 28 

Dividends paid • ( 288 360) ( 256 320) 

Transferred to statutory reserve (55 424) 

T rans!erred from General Banking Risk Reserve •• Ill 673 

Effect of !FRS (9) adoption ( 80 152) 

Effect of !FRS ( 16} adoption ( 2 951) 

Balance at the End of the Period I Year 467 178 6S094S 

• The General Assembly of the Arab Bank pic in it's meeting held on March 28, 2019 approved the recommendation of the Bank's Board of Directors to distribute 45% of 
par value as cash dividends for the year 2018, equivalent to JD 288.4 million, (The General Assembly of Arab Bank Pic in it's extraordinary meeting held on March 29, 
2018 approved the recommendations of the Banks's Board of Directors to distribute 40% of par value as cash dividends for the year 2017, equivalent to JD 256.3 million). 

•• The Central Bank of Jordan issued a new regulations No. 1312018 dated 6 June 2018, in which it requested the tn111sfer of the general banking risk reserve balance 
(calculated in accordance with the Central Bank of Jordan 's regulations) to the retained earnings to offset the effect of !FRS 9 on the opening balance of the retained 
earnings account as of I January 2018. The regulations also instructs that the balance of the general banking risk reserve should be restricted and may not be distributed as 
dividends to the shareholders or used for any other purposes without prior approval from the Central Bank of Jordan. 

19- INTEREST INCOME 
The details of this item are u follows: 

31 March 2019 31 March 2018 
(Reviewed not (Reviewed not 

Audited) Audited} 
JD '000 JD '000 

Direct credit f•cilities at amortized cost 226 411 205 751 

Balances with Central banks 19 034 14 833 

Balances and Deposits with Banks and financial institutions. 16 335 9 075 

Financial assets at fair value through profit or loss I 673 I 829 

Other financial assets at amortized cost 82 248 64 122 

Total 345 701 195 610 

20- INTEREST EXPENSE 
The details of this item are as follows: 

31 March 2019 31 March 2018 
(Reviewed not (Reviewed not 

Audited) Audited) 

JD '000 JD '000 

Customer deposits 122 829 100 335 

Banks and financial institutions deposits 13 432 7 454 

Cash margins 10 367 6 713 

Borrowed funds 1 043 266 

Deposit insurance fees 3 733 4 435 

Total 151 404 119 203 
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21. NET COMMISSION INCOME 
The detAils ofthis item are as follows: 

Commission income: 
Direct credit facilities at amortized cost 

- Indirect credit facilities 
- Other 

Less: commission expense 
Net Commission Income 

31 M1rch 2019 31 Morch 2018 
(Reviewed not (Reviewed not Audited) 

Audited) 

JD '000 JD '000 

13 840 14 122 
16168 16 612 
12 360 12 396 

---------'~6~1~59~) ---------'~4~4~83~) 
*""=~--.;;3,;;,6 2:;;:09~ -~~--,;;;38:;,;64~7 

22-GA1NS FROM FINANCIAl, ASSETS AT FAIR VAI.UE THROUGH PROFIT OR LOSS 

The details of this item •re IS follows: 

Treasury bills and bonds 

Corporate shares 

Total 

23-0THER REYENUE 

The details of this item ore as follows: 

Revenue from customer services 

Safe box rent 

(Loss) from derivatives 

Miscellaneous revenue 

Tot1l 

Realized 
Gains 

JD '000 

934 

934 

31 Morch 2019 
(Reviewed not Audited) 

Unrealized 
Gains 

JD '000 

Total 

JD '000 

67 1,001 

4 _______ 4_ 

71 1,005 

31 March 2019 
(Reviewed &ot 

Audited) 
31 March 2018 

(Reviewed not Audited) 

JD '000 JD '000 

I 999 2 118 

158 168 

( 300) ( 17) 

I 625 ______ _ 4_1_58.:... 

3 482 6 427 
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31 March 2018 
(Reviewed not 

Audited) 

Total 

JD '000 

586 

60 

646 



24. BUSINESS SEGMENTS 

The Bank has an integrated group of products and services dedicated to serve the 
Bank's customers and constantly developed in response to the ongoing changes in the 
banking business environment and the related state-of-the art tools by the executive 
management in the group. 

The following is a summary of these groups' activities stating their business nature and 
future plans: 

1. Corporate and Institutional Banking 
This group provides banking services and finances with the following: corporate 
sector, private projects, foreign trading, small and medium sized projects, and 
banks financial institutions. 

2. Treasury 
This group is considered as a source of financing for the Bank, in general, and for 
the strategic business units, in particular. It steers the financing of the Bank and 
manages both the Bank's cash liquidity and market risks. 

Moreover, this group is responsible for the management of the Bank's assets and 
liabilities within the frame set by the Assets and Liabilities Committee. 

This group is considered the main source in determining the internal transfer prices 
within the Bank's departments, in addition to being a central unit for the financial 
organization and main dealing in the following: 

• Foreign exchange. 
• Foreign exchange derivatives. 
• Money markets. 
• Certificates of deposit. 
• Interest rate swaps. 
• Other various derivatives. 

3. Consumer Banking 
This group provides banking services to individuals and high-networth elite 
customers, and endeavors to meet their financial service needs using the best 
methods, through effective distribution channels, and a variety of product services. 
Moreover, this group is in direct and close contact with the customers in order to 
provide them with timely and continuous services through different electronic 
channels such as direct phone calls, A TM's, the internet and text messaging via 
cellular phones. 
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Information about the Bank's Business Se2ments 

31 Mor<h 2019 
31 March 1018 

(Reviewed not Audited) 
(Reviewed not 

Audited) 

Corporate 1nd Consumer Hankin& 

institutional Treasury Other Total Total 

Banking Elite Retail Banklne ------
JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 

Total income 139 602 Ill 814 ( 33 641) 29972 20 782 268 529 251 Ill 

Net inter-segment interest income ( 20 281) ( 66 738) 67 779 (9 240 

Less: 

Provision for impainncnt - ECL 22 093 ( 3 296) 25 1496 20 318 47 312 

Other provisions 1 192 327 216 1 133 2 868 ( 4 779) 

Direct administrative expenses 17 083 2 485 2 895 21 980 44 443 41 434 
------

Ruult of Operations of Segments 78 953 45560 31 001 24 603 20 782 200 900 167 144 

Less: Indirect expenses on segments 26 681 6 646 4 919 20 870 396 59 512 55 498 
------

Profit for the period before Into me Tax 52 272 38 914 26 083 3 733 20 386 141 388 Ill 646 

Less: Income tax expense 12 624 10 383 7 333 1 433 2 010 33 783 34 308 ------
Profit for the Period 39 648 28 531 18 750 2300 18 376 107 605 77338 --Depreciation and Amortization 2 532 569 371 4 058 7 530 7 191 

31 March 2019 31 December 2018 
(Reviewed not Audited) (Audited) 

Corporate and Consumer Banking 
institutional Treasury Other Total Total 

Other Information Ban kine Elite Retail Banklne 
-------

JD '000 JD '000 JD '000 JD '000 JD'OOO JD '000 JD '000 

Segment assets 10 319 213 !0 984 457 654 073 2 032 732 246 711 24 237 186 24 633 156 

Inter-segment assets 7 194 340 I 023 676 2 859 407 

Investments in subsidiaries and associates 919 846 919 846 912 !82 -----
Total Assets 10 319 213 10 984 457 7 848 413 3 056 408 4 025 964 25 157 032 15 545 JJ8 

Segment liabilities 7 685 992 2 540 2S5 78484!3 3 OS6 408 549 839 21 6110 907 21 874 71S 

Shareholders' equity 3 476 125 34" 6 125 3 670 623 

Inter-segment liabilities 2633221 8 444 202 
-----

Total liabilities and Shareholden' equity 10 319 213 10 984 457 7 848 413 J 056 408 4 025 964 25 157 OJZ 25 545 338 --
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25- CONTRACTUAL MATURITY OF THE CONTINGENT ACCOUNTS 

The table below details the maturity of expected liabilities and commitments on the basis of contractual 
maturity: 

31 March 2019 
{Reviewed not Audited} 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

JD '000 JD '000 JD '000 JD '000 

Letters of credit 941 091 16 518 957 609 

Acceptances 514 363 4 207 518 570 

Letters of guarantees: 

- Payment guarantees 883 202 16 321 899 523 

- Performance guarantees 2 524 643 851 199 76 294 3 452 136 

- Other guarantees 1 910 341 587 798 27 880 2526019 

Unutilized credit facilities 2 702 162 237 743 2 939 905 

Total 9 475 802 1 713 786 104174 11 293 762 

31 March 2019 
(Reviewed not Audited} 

JD '000 JD '000 JD '000 JD '000 

Constructions projects contracts 306 7 320 7 626 

Procurement contracts 4 365 694 1 597 6 656 

Total 4 671 8 014 1597 14 282 

31 December 2018 
{Audited} 

From 1 Year 
More than 5 

Within 1 Year and up to 5 
Years 

Total 
Years 

JD '000 JD '000 JD '000 JD '000 

Letters of credit 925 923 13 251 939 174 

Acceptances 542 493 11 540 554 033 

Letters of guarantees: 

- Payment guarantees 910 726 13 608 924 334 

- Performance guarantees 2 552 499 874 285 9 363 3 436 147 

- Other guarantees 1 989 025 456 193 599 2445817 

Unutilized credit facilities 3 059 111 114 556 3173667 

Total 9 979 777 1483 433 9 962 11473172 

31 December 2018 
{Audited) 

JD '000 JD '000 JD '000 JD '000 
Constructions projects contracts 641 7 382 8 023 
Procurement contracts 4 866 1 237 1 597 7 700 
Operating lease contracts 16 3 062 17 721 20 799 
Total 5 523 11681 19 318 36 522 
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26- CREDIT EXPOSURE OF ASSETS CATIGORIZED BY GEOGRAPHICAL REGION 

The details for this items are as follows: 31 March 2019 
(Reviewed not Audited) 

Jordan 
Other Arab 

Asia * Europe America 
Rest of 

Total 
countries the world 

JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 JD '000 

Balances with central banks I 306 831 1 983 157 162 - - - 3 290 150 

Balances and deposits with banks and financial institutions 174 192 708 438 206 946 I 418 666 123 057 43 276 2 674 575 

Financial assets at fair value through profit or loss - 32 518 - - - - 32 518 

Direct credit facilities at amortized cost 4 093 372 7 899 343 179 737 29607 20331 - 12 222 390 

- Consumer Banking I 029 899 I 321 045 18 88 - - 2 351 050 

- Small & Medium Corporates 490 898 730 136 - 180 - - 1 221 214 

- Large Corporates 2 435 654 5 345 440 179 719 18 704 20 331 - 7 999 848 

- Banks and Financial Institutions 6 769 36 981 - 10 635 - - 54 385 

- Government & Public Sector 130 152 465 741 - - - - 595 893 

Other Financial assets at amortized cost 2 273 792 2 378 913 66 931 77 261 50 984 17 397 4 865 278 

Other assets and fmancial derivatives - positive fair value 45 513 178 634 258 965 87 - 225 457 

Total 7 893 700 13181003 454 034 1526 499 194 459 60673 23 310 368 

Total as at 31 December 2018 (Audited) 8 009 997 12 910117 517 593 1939 618 331672 75 055 23 784 052 

* Excluding Arab Countries. 
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27- Credit exoosu~J)f_assel:l cat02orized bv economic sector 

The details for this items are as follows: 31 March 2019 
(Reviewed not Audited) 

Corporates 
Banks and Govemmeot Consumer 

Baokin& 
[ndustry and Tourism and General financial and public Total 

mining 
Constructions Real-estate Trade Agriculture 

hotels 
Transportation Shares 

Services institutions sector 

JD'OOO JD'OOO JD 'OOO JD'OOO JD'OOO JD'OOO JD'OOO JD'OOO JD'OOO JD'OOO JD'OOO JD'OOO JD'OOO 

Balances with Central Banks 3 290 150 3 290 150 

Balances and deposits with banks and 
2 674 575 2 674 575 financial institutions 

Financial assets at fair value through profit or - 21 010 II 508 32 518 loss 

Dirut credit facilities at amortized cost 2 351 050 2 636 567 I 213 916 929 951 2 448 039 136461 249 547 163 074 8 500 I 435 007 54385 595 893 12 222 390 

Other financial assets at amortized cost 36 000 14165 7 246 321 976 4 485 891 4 865 278 

Other assets and Financial derivatives - positive 16 198 12 206 12611 3 178 21 051 409 730 644 25 663 22 803 109 964 225 457 

Total 2 367248 2 684 773 1226 527 933 129 2 483255 136 870 250 277 184 728 8500 1467 916 3 073 739 8 493 406 l3 310 368 

Total as at 31 December 2018 (Audited) 2313293 2737 431 1237940 923 599 2387 457 135140 229 890 162 002 8500 1550 721 3 779 851 8318 228 23 784 052 
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28- CAPITAL MANAGEMENT 

The bank manages it's capital to safeguard it's ability to continue it's operating activities while maximizing the return to 
sherholders,the composition of the regulatory capital as defined by Basel III committee is as follows: 

Common Equity Tier l 

Regulatory Adjustments (Deductions from Common Equity Tierl) 

Additional Tier I 

Supplementary Capital 

Regulatory Adjustments (Deductions from supplemantry Capital) 

Regulatory Capital 

Risk Weighted Assets (RWA) 

Common Equity Tier I Ratio 

Tier 1 Capital Ratio 

Capital adequecy Ratio 

31 March 2019 
(Reviewed not Audited) 

JD '000 

3 293 275 

( 738 936) 

180 132 

(67681) 

2 666 790 

19 709 546 

12.96% 

12.96% 

13.53% 

31 December 2018 
(Audited) 

JD '000 

3 271 504 

( 659 854) 

177 286 

( 133 914) 

2 655 022 

19373817 

13.48% 
====== 

13.48% 
======= 

13.70% 

- The Board of Directors performs an overall review of the capital structure quarterly basis. As patt of such review, the 
Board takes into consideration matters such as cost and risks of capital as integral factors in managing capital through 
setting dividend policies and capitalization of reserves. 
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z•. fllr Vdpe Jlkruthr 
Financial insLNmenlS include linancialaucu and financ ialliabililtcs 
The Bank wtes 1he followil'll methods alld allemlltivcs ofvatuatin& and prcxnting the fair value of finam:iel instrumcnb: 

U\"Cl I : QYOic:d (untdju1tod) m~et prices in eclivc markclS for idenlk:al assets Of' liabililiell 

level 2: Valutl.ion ttchniqucs for which the )oweS! level input lhal is signiOcant to the fair value mcannmcnl is directly or indirectly obKrvablc 

Level l : Valultl ion lech11iqucs for whU;h ~ }uwe!M h:vel input th• is siiP'ilicant lo the fai1 v.luc mcnwcn•ent ir unobXtVabh:: 

Some rmancial useiJ and financial liabilities are me4aJred at Ftir value 11 the end of each rtportioa period, the f~lowin& note illuslntes how the fair value is delmnincd (Valuation techniques an.d key inputa) 

Fair Value as at FairVtlue Valuation techniques 

ll Marcl\2019 11 Dcc:cmber20 1S Hicra~d!y lltdkcyinpl.llt 

financial Assets/Finant1al Liabililics (RtviC\vod no1 Audiled) (Audited) 

JD '001 ID '000 

Financial Aueb at Fair Value 

Financial assets at ra ir value through profit or loss: 

Treuurin! bmsandBoods I I SOl 61 S67 Levell Quoted Shires 

Loans and adv:mccs 21010 !I 0 10 Levell 
ThnnJih Compari:10n or 

similar finAncial insltuments 

Shares and mutual funds 9<7 944 Levell Quot.ed Shares 

Tatal Financial Ant11al FalrVtlue lhrnell Profit or Lou )3465 IJ!1( 

financial derivative-s· positive fair vo:~lue 21711 11170 Levell TlvoUAh Comparison or 
un1lw ' n..:lll miNn:ICUI' 

Finlll'lcial assets at fair value through other comprehensive income: 

Quoted shares ll6210 117420 l..c:vcll Quolcd Shares 

Unquotcdsharcs 38 746 !8 744 Lc:vcl 2 Through usin@, lht indc)( 
sec::tor in !he m.tet 

Tala! nu.clal llltb II ralr valu~ lhrouJh oCher tomprthnllve lnrome 15495' 1!61U 

Total Flaanclal Aueta at Fair Vah1r: lll Ul 1!7 '55 

Financial LlablllUn at Fair Value 

Financial derivatives · neg~tive (air value IS !91 IS 164 Levell Through Comparison or 
Total Flnandal UabiiiUes at Pair Vakle ISJ91 1.5164 similarrinancialinllllnlments 

There were no lransfeu between l..c:vd I and 2 during the lhr« months period ended March l I, 2019 and December ll , 2018 

felr \"alyr t(Qnaftt!!l ttJrt t •nd fleans!tl P.k!Utlrt!h• r •<• no! w•ntttd a! felr rtkHt• 1 nutrfttc htiL 

Except as detailed in lhe following Lable, we believe !.bat thet:IIT)'ing 1mount.J offinmcial 1ssclll and financial liabilities recognized in tht banks1inanciaJ llll(emcnls •pproximate lhcir(air values: 

31 Man:h 2019 31 Deumb~r 2011 
(Rc\icwcd DOl Audited) (Audile~ 

Bookvahn Falrvtluc BoakvaNe Fair value 

J'D 'DOl JD •ooo JD 'GOD JD '000 

Fl111nclel auttl not calnltttd at (air val'lt 

Manda LOry re.scrvc. Time and notice balances and Ct11irteatcs of deposit with 2 942 878 2 946391 264 1 716 160 01.5 
Ccntul B•nks 

Bal;:mccs and Deposits wilh b:mb and finllflcial inuillllions 26711 S7S 2671706 ) ) .t1 0JS8 110427 

Direct credit facilit ict at amortized cost 12 222190 12267750 1217lHS 12216 92l 

Other Financial usels It o:~mortizcd cost .tl 86S 271 • 903 291 .t199S6S6 s 04.tl ss~ 

Total nnanelal u111a aot calculated at r•lr valu.t 12 70S Jll 217'5148 1J 15109.5 23147,41 

Flnaaclalllablllliet not calc~ttlatcd al ftlr nlue 

Danks' and fiMncial iruti tlllions' dcptnill 1 179 562 1189041 2169 420 2110 lll 

Customer deposits 1631.tl 099 16 385071 !678S 476 l68SI6Sl 

Cuhmtrgio 19H99S I 954071 I 949820 I 958 270 

Borrowed runds IJS 151 llS-476 141807 1Hil7 

Total flnt m"lll Uabllltlu not calulat•d al (air valua 1t57HOI 106om 11 04' !!ill 11 U1269 

Tbc f:air v:.luc.s o( the fln•neial aucts aAd nntn~alli•bililics included in level 2 catesories above h•ve been delermim'd in l(l()()flfance with the generally acc.cplod pricil'l@. model• 

biiscd on a diKOunlcd cuh Row analysis, with lbe moM signiflCjnt inputs btif'li lhc diiCOtltlt rate thll rtflccla l~ercdil risk of countcrpar1ies 

.. 

Fak Value Hlcrart'hy 

Levell 

Level 2 

l.e\'CI 2 

Lc\'e) I .t. 2 

l.c\-cll 

l..c\'cl2 

Levell 

Lc:\'dl 

Significant unobtervable R.elaticnship of lW)()bsefveble 

irpuls inpuhl tofairvtluc 

Not ApplicAble :Not Applicable 

Not Applicable Not Applicable 

NDI Applicable Not Appliublc 

Nol Applictblt Not Applicable 

Nol Applicable No\ Applicable 

Not l1pplie.tble Not Applicable 

Noe JlppUcable Not Applicable 



30-TRANSACTIONS WITH RELATED PARTIES 

The details of this item are as follows : 

Sister and subsidiary companies 

Associated Companies 

Major shareholders and Members of the Board of Directors 

Total 

Sister and subsidiary companies 

Associated Companies 

Major shareholders and Members of the Board of Directors 

Total 

Deposits owed 
rrom Related 

Parties 

JD '000 

I 278 353 
49 846 

I 328 199 

Deposits owed 
from Related 

Parties 

JD '000 

I 741 879 

81 908 

1823 787 

31 March 2019 
(Reviewed not Audited) 

Direct Credit Facilities at 
Amortized Cost 

JD '000 

5 133 

Deposits owed to 
Related Parties 

JD '000 

105 967 
48 31 5 

198 137 240 862 

203 270 395 144 ============= =~==~=== 
31 December 2018 

(Audill'd) 

Direct Credit Facilities at Deposits owed to 
Amortized Cost Related Parties 

JD '000 JD '000 

17 838 103 780 

67 439 

212 130 439 769 

229 968 610 988 

LCs, LGs, 
Unutilized 

Credit Facilities 
and Acceptances 

JD '000 

124 979 

24 591 

81 916 

231486 

LCs,LGs, 
Unutilized 

Credit Facilities 
and Acceptances 

JD '000 

87 729 

27 541 

63 396 

178 666 

- Direct credit facilities granted to lop management amounted to JD 0.9 million and indirect credit facilities JD 10 thousands as of 31 March 2019 (direct credit 
facilities JD 1.2 million and indirect credit facilities JD 10 thousand as of31 December 2018). 

-Top management deposits amounted to JD 2.3 million as of 31 March 2019 (JD 2.2 million as of 31 December 2018). 

-All facilities granted to related parties are perfonning loans in accordance with the credit rating of the Bank. No provisions has been recorded in relation to 
impairment in value. 

The details of transactions with related parties arc as follows: 

Sister and subsidiary companies 

Associated Companies 

Total 

Sister and subsidiary companies 

Associated Companies 

Total 

31 March 2019 
(Reviewed not Audited) 

Interest Income Interest Expense 

JD '000 JD '000 

6 746 
466 

635 
125 

7 212 760 ======== 
31 March 2018 

(Reviewed not Audited) 

Interest Income Interest Expense 
JD '000 JD '000 

3 486 470 

121 41 3 

3 607 883 
~---=a,;;;;,;,. ........................ =-· 

- Interest on facilities granted to major shareholders and members of the Board of Directors is recorded at arm's length. 

·The salaries and other fringe benefits of the Bank's key management personnel, inside and outside Jordan, amounted to JD 7.6 million for the three months 
period ended 31 March 2019 ( JD 7 S million for the three months period ended 31 March 201 8) . 

31-CASIJ A D CASII t:QUIVAU: NTS 

The details of this item are as follows: 

Cash and balances with central banks man.ring within 3 months 

ili!!!; Balances with banks and financial institutions maturing within 3 months 

~Banks and financi al institutions deposits maturing within 3 months 

Total 

35 

31 March 2019 
(Reviewed not Audited) 

JD '000 

3 522 022 

2 484 182 

1 204 187 

4 802 017 

31 March 2018 
(Reviewed not Audited) 

JD '000 

3 084 780 

2 609 335 

1261 716 

4 432 399 



32. LEGAL CASES 

There are lawsuits filed against the Bank totaling JD 67.8 million as of March 31, 2019 (JD 
65.3 million as of December 31, 2018). In the opinion of the management and the lawyers 
representing the Bank in the litigation at issue, the Bank will not be held liable for any 
amount in excess of the amount of provisions taken in connection with the lawsuits 
totaling JD 2. 7 million as of March 31, 2019, {JD 2.4 million as of December 31, 2018). 

33. Comparative figure 
Some the comparative figures for the year 2018 have been reclassified to correspond with 
the period ended March 31, 2019, presentation and didn't result in any change to the last 
years operating results. 
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