No:127/AH/2019
Date:30/04/2019

To: Amman Stock Exchange

Subject: Quarterly Report as of 31/03/2019

Attached the Quarterly Report of
AL- Bilad Securities & Investment Co.
as of 31/03/2019

Kindly accept our high appreciation and respect

ameer Al-Rawashdeh
General Manager’s
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kPMG

Kawasmy & Partners CO.

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax : +962 6 5688598

Independent Auditor's Report on the Review of the Condensed Consolidated Interim
Financial Information

To the Chairman and Members of the Board of Director’s
Al Bilad Securities and investment company

(Public Shareholding Company)

Amman — Hashemite Kingdom of Jordan

We have reviewed the accompanying condensed consolidated interim statement of financial
position of Al Bilad Securities and Investment Company (“the Company”) ) and
it’s subsidiary (“ the Group”), as of March 31, 2019 and the related condensed consolidated
interim statements of profit or loss and other comprehensive income, changes in Owners’ equity
and cash flows for the three-months period then ended. Management is responsible for the
preparation and fair presentation of this condensed consolidated interim financial information
in accordance with International Accounting Standard number (34) “Interim Financial
Reporting”. Our responsibility is to express a conclusion on this condensed consolidated interim
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed consolidated interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information as at 31 March 2019 is not
prepared, in all material respects, in accordance with International Accounting Standard number
(34) “Interim Financial Reporting”.

Hatem Ka v Amman - Jordan
License no. (656 h / April 29,2019

—1

KPMG
0\5)53‘;"““‘92" Sl

KPMG Kawasmy & Partners Co., a registered Jordanian partnership under No. (226),
is a member firm of KPMG International, a Swiss cooperative
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Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION

March 31, 2019 December 31,
(Reviewed not 2018

Jordanian Dinar Note audited) (Audited)
Assets
Current Assets
Cash and cash equivalents 6 393,635 345,596
Financial assets at amortized cost 7 3,804,381 3,430,882
Other debit balances 8 452,396 425,080
Total-Current Assets 4,650,412 4,201,558
Non- Current Assets
Financial assets at fair value through other
comprehensive income 9 2,356,600 2,520,927
Investment in associate 10 2,080,266 2,026,266
Property and equipment 11 103,069 112,221
Investment property 12 740,832 741,988
Right of use assets 13 197,260 -
Intangible assets 14 5,279 5,859
Brokerage license 15 1 1
Deferred tax assets 16 969,098 1,093,098
Total Non- Current Assets 6,452,405 6,500,360
Total Assets 11,102,817 10,701,918
Liabilities and Shareholders’ Equity
Liabilities
Current Liabilities
Due to banks 6 1,487,587 1,448,224
Brokerage customer payable 395,583 326,494
Lease liability - short term portion 17 74,675 -
Other credit balances 229,595 224,013
Income tax payable 16 22,352 33,895
Total Current liabilities 2,209,792 2,032,626
Non- Current liabilities
Lease liability - long term portion 17 109,442 -
Total Non- Current liabilities 109,442 -
Total Liabilities 2,319,234 2,032,626
Shareholders’ equity
Paid-up capital 1 10,000,000 10,000,000
Statutory reserve 516,729 516,729
Fair value reserve (1,131,501) (966,103)
Accumulated losses (601,645) (881,334)
Net Shareholders’ Equity 8,783,583 8,669,292
Total Liabilities and Shareholders’ Equity 11,102,817 10,701,918

* The accompanying notes on pages from (6) to (19) are an integral part of these financial statements.

* The financial statements were approved from page (2) to (19) from board of directors on April 27,2019, and signed by:

Chairman of Board of Directors

General Manager

Financial Manager




Al BILAD SECURITIES AND INVESTMENT COMPANY AND IT’S SUBSIDIARY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - HASHEMITE KINGDOM OF JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

Jordanian Dinar

Revenues

Brokerage Commission

Interest revenue on customer margin accounts
Bank interests revenue

Management Investment revenue

Share from investment in associate

Other revenue
Reversed from Expected credit losses provision
on receivables

Total revenue

Expenses

Administrative expenses
Finance expenses
Depreciation and amortization
Total expenses

Profit (Loss) for the period before income tax
Income tax expense
Profit (Loss) for the period

Other comprehensive income

Net change in the fair value of the financial
assets at fair value

Gain on sale of financial assets

Total comprehensive income for the period
Basic and diluted profit (loss) per share for
the period (JD / share)

For the three months ended March 31,

Note 2019 2018
(Reviewed not (Reviewed not
audited) audited)
39,871 58,291
20,757 23,432
876 740
48 243
10 54,000 32,017
491 346
7 443,000 -
559,043 115,069
18 (97,539) (130,450)
19 (35,852) (31,509)
14,13,12,11 (22,036) (11,120)
(155,427) (173,079)
403,616 (58,010)
16 (124,000) -
279,616 (58,010)
9 (165,344) (138,176)
19 1,676
114,291 (194,510)
0.028 (0.006)

* The accompanying notes on pages from (6) to (19) are an integral part of these financial statements.

* The financial statements were approved from page (2) to (19) from board of directors on April 27, 2019, and

signed by:

Chairman of Board of Directors

General Manager

Financial Manager
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

For the three months
ended March 31,
Jordanian Dinar Note 2019 2018
(Reviewed not (Reviewed not
audited) audited)

Cash flows from operating activities:
Profit (Loss) for the period before income tax 403,616 (58,010)
Adjustments for:
Depreciation and amortization 14,13,12,11 22,036 11,120
Group share of results of an associate 10 (54,000) (32,017)
Finance expenses 19 35,852 31,509
Reversed from Expected credit losses on
receivables 7 (443,000) -
Gain on sale of financial assets (19) (1,676)

(35,515) (49,074)
Changes in:
Brokerage customers receivables 69,501 123,366
Other debit balances (27,316) (46,652)
Brokerage customer payables 69,089 22,359
Other credit balances 5,583 (3,680)
Cash flow from operating activities 81,342 46,319
Paid income tax 16 (11,543) -
Paid interest and bank commission (35,852) (31,509)
Net cash flow from operating activities 33,947 14,810
Cash flows from investing activities
Payment on purchase of property and equipment 11 (766) :
Payment on purchase of intangible assets 14 - (850)
Financial assets at fair value — through other
comprehensive income (980) (89,668)
Net cash flow (used in) investing activities (1,746) (90,518)
Cash flow from financing activities
Lease liability payments (23,525) -
Net cash flow (used in) financing activities (23,525) -
Net change in cash and cash equivalents 8,676 (75,708)
Cash and cash equivalents at the beginning of the
period (1,102,628) (1,088,906)
Cash and cash equivalents at the end of the 6
period (1,093,952) (1,164,614)
Non-Cash Transaction
Right of use assets 207,642 -
Prepayments rents 23,525 -
Lease liabilities 184,117 -

The accompanying notes on pages from (6) to (19) are an integral part of these financial statements.



Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

D

2)
(a)

(b)

Company Paid In Ownership Main Place of Acquisition

GENERAL

Al Bilad Securities and Investment Company was established as a public shareholding company, on
22 March 2006 and registered with the Ministry of Industry and Trade of the Hashemite Kingdom of
Jordan under the number (397), in the book of public shareholding stock companies with a capital of
10 million Jordanian dinar, and the most important goals of the company is acting as an intermediary
in Amman stock exchange, according to the Jordan securities commission law and regulations.

On April 16, 2009, the capital has increased from 10 million Jordanian dinar to 11.5 million dinar
through capitalizing part from retained earnings. On May 5, 2010, the capital increased from 11.5
million Jordanian dinars to 12 million Jordanian dinars through capitalizing part from retained
earnings.

On June 18, 2013, the capital has decreased from 12 million Jordanian dinar to 10 million Jordanian
dinar through amortizing the full-accumulated losses.

The Company shares is listed on the Amman Stock Exchange.
The Company located in Amman - The Hashemite Kingdom of Jordan.

The financial statements of December 31, 2018 were approved on April 27, 2019 by the General
Assembly.

The condensed consolidated interim financial statements were approved by the Board of Directors on
April 27, 2019.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS

Statement of compliance

The condensed consolidated interim financial information have been prepared in accordance with IAS
34 “Interim Financial Reporting” which selected explanatory notes are included to explain events and
transactions that are significant to an understanding of the changes in financial position and
performance of the Company since the last annual financial statements as at and for the year ended 31
December 2018.

Basis of consolidating the condensed consolidated interim financial information

The interim condensed consolidated financial information includes the interim condensed financial
information of the Company and the following subsidiary, having eliminated transactions and
balances between them. As at 31 March 2019, the Company has the following subsidiary:

Name Capital Percentage Activity Work Date

Acquisition of
movable and

Siwar Al Sharq immovable June 20,
Trading -llc 1,000 100% property Jordan 2018

March 31, 2019

Jordanian Dinar Assets Liabilities Revenues Expenses
Siwar AlSharq Trading 159,000 157,800 - -




Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

(©)

The operation’s result of the subsidiary are consolidated in the condensed consolidated interim
statement of profit or loss and other comprehensive income as of the date of its acquisition and this is
the date that the actual transmission of the Company’s control on the subsidiary.

The consideration transferred in the acquisition is generally measured at fair value, as are the
identifiable net assets acquired. Any goodwill that arises is tested annually for impairment.

Any gain on bargain purchases is recognized in the condensed consolidated statement of profit or loss
and other comprehensive income. Extra transactions costs are expensed as incurred, except if related
to the issue of debt or equity securities.

The consideration transferred does not include amounts related to the settlement of pre-existing
relationship. Such amounts are generally recognized in the condensed consolidated interim statement
of profit or loss and other comprehensive income.

Non-controlling interest are measured at their proportionate share of the acquirer’s identifiable net
assets at the acquisition date.

On loss of control, the parent-subsidiary relationship ceases to exist. The parent no longer controls the
subsidiary’s individual assets and liabilities and other elements of owners’ equity related to the
subsidiary and eliminated from the consolidated financial statements.

Any contingent consideration payable is measured at fair value at the acquisition date if the contingent
consideration was classified as equity. As a result, any transactions are treated through equity.
Otherwise, subsequent changes in the fair value of the contingent consideration are recognized in
consolidated statement of profit or loss and other comprehensive income.

Gain or loss associated with the loss of control attributable to the former controlling interest are
recognized in the condensed consolidated interim statement of profit or loss and other comprehensive
income.

Estimates and Assumptions

These consolidated condensed interim financial information have been prepared in
accordance with IAS 34, “interim financial reporting” which requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expense. Actual results may differ
from these estimates.

In preparing these consolidated condensed interim financial information, significant
judgments made by management in applying the Company’s accounting policies and the key
sources of estimation uncertainty were the same as those that applied to the financial
statements as at and for the year ended December 31, 2018, the summary of significant
matters that subject of uncertain estimates and judgment that have significant impact on
applying accounting policies as follows:

-Management frequently reviews the lawsuits raised against the company based on a legal study

prepared by the company's legal advisors. This study highlights potential risks that the company
may incur in the future.

-Management recognizes the income tax expense for the period based on its taxable income
estimates and in accordance with the applicable laws and regulations and the International

Financial Reporting Standards



Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

- Management asses the expected credit loss provision for financial assets is made on the basis of
assumptions and basis approved by the company's management to estimate the provision to be
made under IFRS. The management periodically recalculates the tangible lives of the tangible
assets based on the overall condition of these assets and management's expectations for their useful
lives In the future.

- Management periodically reassesses the economic useful lives of property and equipment based
on the general condition of these assets and the expectation for their useful economic lives in the
future.

- Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
1- In the principal market for the asset or liability, or
2- In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to by the Company.
The asset or liability measured at fair value might be either of the following:
B- A stand-alone asset or liability; or

C- A group of assets, a group of liabilities or a group of assets and liabilities.

A number of the Company’s accounting policies and disclosures require the measurement of
fair values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair
values, this includes a valuation team that has overall responsibility for overseeing all
significant fair value measurements, including Level 3 fair values, and reports directly to the
Chief Financial Officer. The valuation team regularly reviews significant unobservable inputs
and valuation adjustments.

3) SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the consolidated condensed interim financial statement are consistent
with those adopted for the year ended December 31, 2018 except for the following new and adjusted
standards, which became applicable in January 1st, 2019 as follow:

- IFRS 16 Leases.

- IFRIC 23 Uncertainty of Income Tax Processes.

- Amendments to IFRS 9 "Pre-payment Features with Negative Compensation."

- Amendments to IAS 19 Amendments to the Plan, Amortization or Settlement.

- Annual improvements to IFRS 2015-2017 (Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23.

The above standards did not significantly affect the amounts or disclosures in these condensed
consolidated interim financial information except for the adoption of IFRS 16 and the financial impact
of the application:




Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

IFRS 16 - Leases:

The Company has applied IFRS 16 using the modified retrospective approach and therefore the
comparative information has not been restated and continues to be reported under IAS 17 and IFRIC 4.
The details of accounting policies under IAS 17 and IFRIC 4 are disclosed separately if they are different
from those under IFRS 16 and the impact of changes is disclosed Below.

Previously, the Company recognised operating lease expense on straight-line basis over the
term of the lease, and recognised the asset and liabilities only to the extent that there was a
timing difference between actual lease payments and the expenses recognised.

i. As A Lessee

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The
right-of-use asset is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received

Assets held under other leases were classified as operating leases and were not recognized in the
Company’s statement of financial position. Payments made under operating leases were recognized in
profit or loss on a straight-line basis over the term of the lease. Lease incentives received were
recognized as an integral part of the total lease expense, over the term of the lease.

ii. As A Lessor

There is no significant change on the financial statements.

Third: Transition to the new standard
The Company plans to apply IFRS 16 initially on January 1, 2019

New standards and interpretations not adopted

A number of new standards, amendments to standards and interpretations issued but not yet effective
have not been applied in preparing these consolidated condensed interim financial statements:

New standards
International Financial Reporting Standard (17) Insurance Contracts (effective January 1st, 2021 with
early adoption permitted only to companies that have adopted IFRS 9).

Amendments

Amendments to International Financial Reporting Standard (10) and International accounting standards
(28) Sale or Contribution of Assets between Investor and its Joint Venture (no date specified).
Amendments to International Accounting Standards (1) and International Accounting Standards (8)
Definition of material (effective January 1st 2021).

Amendments to International Financial Reporting Standard (3) definition of a Business (effective
January 1st, 2021).

Management does not expect that there will be a material impact from following the above criteria upon
application.



Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

4

FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT

- Generally, the Company objectives, policies and processes for managing risk are the same as those

disclosed in its financial statements as of and for the year ended December 31, 2018.

- There have been no changes in the Company approach to capital management during the current financial

5)

interim period neither the company is subject to externally imposed capital requirements.

SEASONALITY ACTIVITIES

- The considerations of measurement and recognition were applied in the consolidated
condensed interim financial statements as of December 31, 2018, moreover, the Company did

6)

7

not have transactions effected by seasonality events during the year.

CASH AND CASH EQUIVALENTS

Jordanian Dinar March 31,
(Reviewed 2019 December 31,

not audited) (Audited) 2018
Cash at banks — current accounts 5,691 15,298
Cash at banks — customer currents account 383,056 327,345
Cash on hand 4,888 2,953
Cash and cash equivalents as per condensed consolidated
interim statement of financial position 393,635 345,596
Due to banks (1,487,587) (1,448,224)
Cash and Cash Equivalents as per condensed consolidated
interim statement of cash flows (1,093,952) (1,102,628)
Financial assets at amortized cost

March 31,

) ) (Reviewed 2019 December 31,
Jordanian Dinar not audited) (Audited) 2018
Brokerage customer receivables 3,915,507 4,005,442
Finance customer receivables on margin 3,302,318 3,283,178
Related parties receivables note (21-1) 47476 46.182

7,265,301 7,334,802
Less: expected credit loss provision* (3,903,920) (3,903,920)
Add: Reversal from Expected credit losses provision on 443,000 -
receivables

3,804,381 3,430,882
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

* The movement of Expected credit losses provision on receivables was as follows:

March 31,
(Reviewed 2019 December 31,
not audited) (Audited) 2018
Jordanian Dinar
Balance at the beginning of the year 3,903,920 3,903,920
Addition during the period /year - -
Reversed from Expected credit losses provision on (443,000) -
receivables
3,460,920 3,903,920
* The following is brokerage customer receivables aging.
A) The following table describe the aging for brokerage customer receivables:
March 31,

. . (Reviewed 2019 December 31,
Jordanian Dinar not audited) (Audited) 2018
Less than a 30 day’s 1,034,710 1,275,563
From 31 to 90 day 677,778 677,791
From 91 to 180 day 156,941 10
More than 180 day 2,046,078 2,052,078
Balance at the end of period / year (A) 3,915,507 4,005,442

B) The following table describe the age of finance customer receivables on margin including related party

receivables:
March 31,
(Reviewed 2019 December 31,

Jordanian Dinar not audited) (Audited) 2018
Less than a 30 day’s 16,156 7,027
From 31 to 90 day 16,577 18,700
From 91 to 180 21,624 22,366
More than 180 3,295,437 3,281,267
Balance at the end of period / year (B) 3,349,794 3,329,360
Total (A)+(B) 7,265,301 7,334,802

-The company provide provision on trade receivables when is it aged for more than 90 days and is not

covered by shares or property.

-The brokerage customers receivables and customer margin interest receivables aged for more than 90
days which are not covered by shares amounted to 730,491 JD for the period ended March 31, 2019
(December 31, 2018: 755,657 JD) are secured by property amounted to fair value 5,386,250 JD
(December 31, 2018: 5,386,250JD )assessed by an independent real estate value using input assess in
the second level, and the group raised an executive case related to pledge on immovable property
against account receivable amounted 900,000 and the case is still within the executive procedures.
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

Other debit balances
March 31,

(Reviewed 2019 December 31,

Jordanian Dinar not audited) (Audited) 2018
Securities depository Center receivable 16,185 1,736
Bank guarantees insurance 116,769 116,769
Income tax on bank interest 7,263 7,208
Prepaid expenses 39,660 30,275
Settlement guarantee fund 50,000 50,000
Employees receivable 11,560 8,268
Refundable deposits 3,130 3,130
Accrued revenue 7,945 7,945
Payments on the company income tax expenses 6,679 6,679
Other receivables*® 193,205 193,070
452,396 425,080

* This item includes an amount of 146,674 JD due from Inmaa Development and International
Investment Company — Public shareholding Company — as of March 31, 2019 (December 31, 2018:
146,674 JD) guaranteed by a first class mortgage for the company in the amount of JD 900,000.

Financial assets in fair value through other comprehensive income
Jordanian Dinar March 31,
(Reviewed 2019 December 31,
not audited) (Audited) 2018
Shares of companies listed on the Amman Stock
Exchange
Portfolio of financial assets* 2,871,523 2,870,452
Net change in fair value (684,408) (519,010)
2,187,115 2,351,442
Shares of companies Not listed on the Stock
Exchange
Saraya Aqaba Real Estate Development Company™** 616,578 616,578
Net change in fair value (447,093) (447,093)
169,485 169,485
Total 2,356,600 2,520,927

* Financial assets include shares of listed companies on Amman Stock Exchange with value amounted
t01,413,292JD at the date of the condensed consolidated financial statements are mortgaged to Jordan

Commercial Bank for bank facilities.

**The fair value Saraya Aqaba Real Estate Development Company shares are evaluated according to the
net book value of the company’s asset since they are not listed in financial market securities, in the
opinion of the Group’s management there is no impairment in it’s value. In addition, the Company
has a real estate project that is expected to be completed in 2022. The cost recovery depends on the
completion of its implementation and the realization of cash flows in accordance with cash flows of

this project.
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

Investment in associates company
This item includes the following:

Jordanian Dinar March 31,

(Reviewed 2019 December 31,

not audited) (Audited) 2018

Fair value to invest in associates company 2,026,266 1,858,844
Additions during the period/year - 3,445
Cost purchase / invest in associates company 2,026,266 1,862,289
The company's share of net assets of the associate
(27.656% and 27.59%)
(l)gglilél)g balance as of (January 1, 2019 , January 2,026,266 1,858,844
Additions during the period/year - 3,445
Other amendments - -
Share of profit during the year 54,000 163,977
Total 2,080,266 2,026,266
Group’s profit from investing in associates* 54,000 163,977

* Some of the shares of the associate company are mortgaged in favor of the Commercial Bank of Jordan
and their fair value as at the date of the condensed consolidated financial statements is 988,365 JD.
The Group’s share of the associate’s profit has been calculated based on unaudited initial financial

information for the period ended March 31, 2019.

Property, plant and equipment

The additions over property, plant and equipment during the period ended March 31, 2019: JD 766.

(December 31, 2018: JD 15,754).

The depreciation expense on property, plant and equipment during the period ended March 31, 2019:

JD 9,918 (March 31,2018: JD 9,374).

Investment in property

Investment in property consist of the following:

Land with a book value of JD 531,549 with an average fair value of JD 533,920using second level

inputs at the discretion of licensed property experts.

Apartments at a cost of JD 231,251 with an average fair value of JD 310,060 using inputs of the second
level at the discretion of licensed property experts. The depreciation expense for the three months

ended 31 March 2019 was JD 1,156 (March 31, 2018: JD 1,156).

Right of use assets

During the three months period ended March 31, 2019, the Company involved in a lease contracts
resulted in ROU Assets by JD 207,642, the depreciation for the three months period ended March 31,

2019 amounted of JD 10,382.

Intangible assets

The additions over intangible assets during the period nothing. (December 31, 2018: JD 2,184), and

the amortization expense during the period JD 580 (March 31, 2018: JD 590).

13



15)

16)

Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN —- JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

Brokerage license
Jordanian Dinar March 31,
(Reviewed 2019 December 31,
not audited) (Audited) 2018
brokerage license 200,000 200,000
Accumulated amortization (199,999) (199,999)
1 1

Income tax

Income tax expense is recognized based on the management's estimate of the group expected annual
income tax rate for the full year, which is applied to profit before income tax during period, the

company has calculated income tax in accordance with Jordanian Income Tax law.

The movement on deferred tax asset account during the period/year was as follows:

Jordanian Dinar March 31,
(Reviewed 2019 December 31,
not audited) (Audited) 2018
Balance at the beginning of the period/year 1,093,098 936,941
Additions during the period /year - 156,157
Released during the period / year (124,000) -
Balance at the end of the period / year 969,098 1,093,098
The movement on income tax provision during the period / year was as follows:
Jordanian Dinar March 31,
2019
(Reviewed not December 31,
audited) (Audited) 2018
Balance at the beginning of the period / year 33,895 -
Income tax for previous years - 60,217
Income Tax paid (11,543) (26,322)
Balance at the end of the period / year 22,352 33,895

The income tax expense in the condensed consolidated statement of profit or loss, other comprehensive

income consists of:

Jordanian Dinar March 31, March 31, 2018
(Reviewed 2019 (Reviewed not
not audited) audited)
Income tax for previous years - -
Change in deferred tax assets (124,000) -
(124,000) -
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

Tax Status
The Income Tax was settled until 2016.

The tax return was submitted for the years 2017,2018 within the legal period of submission, the
department did not audit the company’s accounts.

17) Lease liability

March 31, December 31,
Jordanian Dinar (Reviewed 2019 2018
not audited) (Audited)
Lease liability contracts due within a year 74,675 -
Lease liability contracts due more than one year 109,442
and less than five years -
184,117 -

The company has recorded the present value of its finance lease commitments using a discount
rate equal to the interest rate on loans at the rate of 8.75%.

18) Administrative expenses

March 31,
Jordanian Dinar 2019 March 31, 2018
(Reviewed not (Reviewed not
audited) audited)
Wages and salaries 60,013 72,890
Rents - 11,475
Transportation 8,400 8,400
Fees and license 7,758 7,502
Company contributions in social securities 4,059 5,926
Medical insurance 3,314 2,281
Professional fees 2,500 4,464
Al Zarqa’ Branch expenses 1,115 -
Mail, Phone and internet 1,426 1,483
Water and electricity 1,329 2,582
Cleaning and hospitality 1,213 1,351
Legal expenses 1,150 4,700
Printings and stationary 102 923
Trading errors - 144
Investor safety fund - 1,657
Others 5,160 4,672
97,539 130,450
19) Finance expenses
For the three months ended
March 31,
Jordanian Dinar 2019 2018
(Reviewed not (Reviewed not
(audited audited)
Banks fees 32,388 28,122
Banks commission 3,464 3,387
35,852 31,509
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Al BILAD SECURITIES AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

Contingent Liabilities

At the date of the condensed consolidated interim statement of financial position, the Company has

contingent liabilities of JD 750,500 (December 31, 2018: JD 750,500).

Transaction with related party

Transactions with related transactions that are made with associates and key administrators and key
partners in the company and institutions controlled in whole or in part, or affect mainly on those
entities related parties represent. Directors have approved the policy and conditions of transactions

with related parties.

21-1) Due from related party

Jordanian Dinar
Sharif Al-Rawashdeh

Adel Ahmad Mohammad

21-2) Due to related party

Jordanian Dinar

Sharif Al-Rawashdeh
Fahad Thnian
Saleh Al-Mdefar

Arab Securities Trading -
Saudi Arabia

Emran Omar
Sameer Al-Rawashdeh

Abd-Alazez Masha’al
Sadaf Al Bahar for
property development
Company

As of March 31, As of
Nature of Nature of 2019 (Reviewed  December 31,
transaction relationship not audited) 2018 (Audited)
Trading Chairman 130 -
former member of the
Trading Board 47,346 46,182
47,476 46,182
As of March 31, As of
Nature of Nature of 2019 (Reviewed  December 31,
transaction relationship not audited) 2018 (Audited)
Trading Chairman - 160
Trading Contributor 16,226 16,226
Trading Contributor 200 200
Trading Former contributor 2,524 2,524
Former member of
Trading the Board 101 101
Former member of
Trading the Board 694 456
Trading contributor 25 25
Trading member of the Board 21,592 21,592
41,362 41,284

21-3) This has the size to deal with related parties during the year are as follows:
For the three months ended

Jordanian Dinar

Sharif al-rawashdeh
Ahmed Al-Ahmed

Nature of transaction March 31,
2019 2018
Brokerage commission 324 498
Brokerage commission 86 2

21-4) Key management remuneration

Salaries and bonuses senior executive management short-term amounted to JD 37,125 for the period

ended in March 31, 2019 compared to JD 49,125 for the period ended in March 31, 2018.
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Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

Financial risk management
Credit risk
Credit risk is the risk of financial loss to the group if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the group receivables.
The carrying amount of the financial assets represents the maximum credit exposure. The maximum
exposure to credit risk at the reporting date was as follows:
Carrying value
As of March As of
31,2019 December 31,
. ) (Reviewed 2018
(L O T not audited) (Audited)
Cash at banks 388,747 342,643
Financial assets at amortized cost 3,804,381 3,430,882
Other debit balances 412,736 394,805
4,605,864 4,168,330
Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Group
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group reputation.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters. In addition, the group
maintains line of credit from its bank for sudden cash requirements.

The following are the contracted maturities of financial liabilities, including estimated interest
payments:

March 31, 2019 (Reviewed not Carrying Contractual Lessthan  More than a
audited) Amount Cash Flows year year
Jordanian Dinar

Due to banks 1,487,587 (1,487,587) (1,487,587) -
Brokerage customer payable 395,583 (395,583) (395,583) -
Other credit balances 229,595 (229,595) (229,595) -

2,112,765  (2,112,765)  (2,112,765) -

Carrying Contractual Less than More than a
December 31, 2018 (Audited) Amount Cash Flows year year
Jordanian Dinar
Due to banks 1,448,224 (1,448,224) (1,448,224) -
Brokerage customer payable 326,494 (326,494) (326,494) -
Other credit balances 224,013 (224,013) (224,013) -

1,998,731 (1,998,731)  (1,998,731) -

17



Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

- Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rate
and equity prices will affect the group profit or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimizing the return.

- Currency Risk

Most of the group financial assets and liabilities are in Jordanian Dinar. Most of the company
transactions in general are in Jordanian dinar accordingly, the company is not highly exposed to
foreign currency risk.

- Market price risk

Equity price risk arises from financial assets at fair value through other comprehensive income held
for meeting partially the unfunded portion of the group obligations as well as investments at fair
value through profit or loss. Management of the Company monitors the mix of debt and equity
securities in its investment portfolio based on market indices. Material investments within the
portfolio are managed on an individual basis and all buy and sell decisions are approved by the Risk
Management Committee.

The fair value

The fair value of financial assets and liabilities are not materially different from their carrying
value in the statement of financial position.

Fair value hierarchy

The table below analyses financial instruments carried at fair value, by valuation method. The
different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices)

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

A. Assets and liabilities that are measured at fair value on a recurring basis:

Jordanian Dinar Level 1 Level 2 Level 3 Total
March 31, 2019
Financial assets measured at fair value 2,187,115 169,485 - 2,356,600

December 31, 2018
Financial assets measured at fair value
through other comprehensive income 2,351,442 169,485 - 2,520,927

18



Al BILAD SECURITIES AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)
AMMAN - JORDAN

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION

B. Assets and liabilities that are not measured at fair value:
With the exception of the table below, the Company management believes that the book value of
financial assets and liabilities that appear in the condensed consolidated interim financial statements
approximate their fair value as a result of the maturity of the bonds in the short term or re-pricing of
interest rates during the year:

Jordanian Dinar Book value Fair value
Level 1 Level 2 Level 3

March 31,2019

Cash and cash equivalent 393,635 - - -
Financial assets at amortized cost 3,804,381 - - -
Other Debit balance 452,396 - - -
Credit banks (1,487,587) - - -
Brokerage customer payable (395,583) - - -
Other credit balances (229,595) - - -
December 31, 2018

Cash and cash equivalent 345,596 - - -
Financial assets at amortized cost 3,430,882 - - -
Other Debit balances 425,080 - - -
Credit banks (1,448,224) - - -
Brokerage customer payable (326,494) - - -
Other credit balances (224,013) - - -

Items described above have been identified at the second level of the fair value of financial assets and
liabilities on the basis (agreed-upon pricing models to reflect the credit risk for the parties that deal with
the company / price offered for assets similar in an inactive market / interest rates, the rate of return and
volatility implied credit / inputs and margins related to the market (market-related data).

C. Assets and liabilities of non-financial, which are not measured at fair value, which is disclosed
at fair value in the financial statements:

Jordanian Dinar Book value Fair value

Level 1 Level 2 Level 3

March 31, 2019
Investment property 740,832 - 843,980

December 31,2018
Investment property 741,988 - 843,980

The items above clarify the fair value of assets and liabilities of non-financial, which is determined on
the basis of (a description of the valuation method used to measure the fair value); if the best use differs
from current use, It is to say why they use it in a way different from the best use).

COMPARATIVE FIGURES

The comparative figures represents the Statement of Financial Position as of December 31, 2018 in
addition to the condensed interim Statement of Profit or Loss and other comprehensive income and
Condensed Interim Statement of Changes in Shareholders’ Equity and the Condensed Interim Statement
of Cash Flow for the period ended March 31, 2018.
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