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Kawasmy & Partners CO.

Amman - Jordan

Shmeisani, Al-Shareef Abdul Hameed Sharaf Str. BLD # 28
Tel : +962 6 5650700, Fax : +962 6 5688598

Independent Auditors’ Report on the Review of the Condensed Interim Consolidated
Financial Information

To the Chairman and the Members of Board of Directors
Jordan Electricity Power Company

And It’s Subsidiary (The Group)

(Public Shareholding Company)

Amman - Jordan

Introduction

We have reviewed the accompanying condensed interim consolidated statement of financial
position of Jordan Electricity Power Company — Public Shareholding Company- and it’s
subsidiary (“the Group”) as of March 31, 2019 and the related condensed interim consolidated
statements of profit or loss and other comprehensive income, changes in Owners’ equity and
cash flows for the three-months period then ended. Management is responsible for the
preparation and fair presentation of this condensed interim consolidated financial information in
accordance with International Accounting Standard number (34) “Interim Financial Reporting”
and the instructions of the Prime Ministers Council and Energy and Mineral Regulatory
Commission as it disclosed in the note (2) to the condensed interim consolidated financial
information. Our responsibility is to express a conclusion on this condensed interim consolidated
financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
(2410) “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of condensed interim consolidated financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim consolidated financial information as of March 31, 2019 is not
prepared, in all material respects, the consolidated financial position and consolidated cash flow
for the three-months period then ended in accordance with International Accounting Standard
number (34) “Interim Financial Reporting” and the instructions of the Prime Ministers Council
and Energy and Mineral Regulatory Commission as expressed in note (2) to the condensed
interim consolidated financial information.

Kawasmy and Partners

KPMG
Hatem K Amman - Jordan
License no. (656 = 30 April, 2019

KPMG Kawasmy & Partners Co., a registered Jordanian partnership under No. (226), is a member firm of KPMG International, a Swiss cooperative

<
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JORDAN ELECTRIC POWER COMPANY

AND IT’S SUBSIDIARY (THE GROUP)S
(PUBLIC SHAREHOLDING COMPANY)
AMMAN-JORDAN

CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As of March 31,

As of December

In Jordanian Dinar 2019 “Reviewed 31,2018
Note not audited” “Audited”
Assets
Infrastructure and other fixed assets 6 361,264,448 358,668,239
Intangible assets 7 31,324,705 31,748,218
Right of use assets 8 18,753,350 -
Subscriber’s contributions - assets 9 167,754,315 165,605,228
Rural fils - assets 10 20,485,557 21,045,458
Project under construction 5,320,872 6,052,965
Investments in associate 1,175,444 1,245,593
Deferred tax assets 7,389,340 7,389,340
Total Non - Current Assets 613,468,031 591,755,041
Inventory 1,217,911 1,150,447
Financial assets at fair value through profit or loss 1,791,316 1,658,565
Due from related parties 12 1,101,108 497,736
Subscriber’s receivables 475,867,105 541,779,223
Receivables 61,551,388 58,263,820
Other debit balances 1,214,942 2,730,269
Cash and cash equivalents 13 630,047 394,320
Total Current Assets 543,373,817 606,474,380
Total Assets 1,156,841,848 1,198,229,421
Equity and Liabilities
Owner’s Equity
Paid up capital 1 86,080,154 86,080,154
Statutory reserve 22,996,837 22,996,837
Retained earnings 5,556,474 14,413,249
Total Owner’s Equity 114,633,465 123,490,240
Non-Controlling interest (80,224) 13,746
Total Equity 114,553,241 123,503,986
Liabilities
Subscriber’s contributions - deposits 9 167,754,315 165,605,228
Rural fils - deposits 10 20,485,557 21,045,458
Lease Liabilities — Long term 8 17,112,783 -
License Obligation / Government — Long term 7 33,133,805 32,419,908
Loans — due more than one year 46,461,000 48,543,000
Subscribers’ refundable deposits 118,548,010 116,760,301
Provision for end-of-service indemnity 20,304,127 20,254,127
Obligation for employees funds 19,567,290 20,010,906
Total Non - Current liabilities 443,366,887 424,638,928
Payables 310,990,493 390,404,524
Due to related parties 12 902 364,626
Loans — due within one year 3,539,000 1,457,000
Lease Liabilities — Short term 8 915,607 -
License Obligation / Governmnent — Short term 7 5,000,000 5,000,000
Income tax provision 1 1,599,265 3,265,176
Other credit balances 10,640,032 8,802,867
Due to Banks 13 266,236,421 240,792,314
Total Current Liabilities 598,921,720 650,086,507
Total Liabilities 1,042,288,607 1,074,725,435
Total Equity and Liabilities 1,156,841,848 1,198,229,421

The companying notes on pages (6) to (14) are an integral part of these condensed interim consolidated financial information and should be
read with it and with the review report.
The condensed interim consolidated financial information were approved by the financial, administrative, nominations and remunerations
committee on April 29, 2019 and approved by:

General Manager
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Financial Officer Chairman of Board of Directors




JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (REVIEWED NOT AUDITED)

For the Three-Months Period Ended on

March 31,

Jordanian Dinar Note 2019 2018
Revenues from sale of energy 250,756,584 236,309,743
Cost of energy purchased (227,366,581) (221,509,822)
Gross profit from sales of energy 23,390,003 14,799,921
Revenues from other core operations 1,548,706 1,065,759
Operating, administrative and subscribers’ services (21,865,794) (21,229,185)
Depreciation (6,106,592) (5,768,234)
Total revenues and expenses from core operations (26,423,680) (25,931,660)
(Loss) from core operations (3,033,677) (11,131,739)
Revenues from non-core operations 1,586,137 2,255,576
Bank interest revenues 4 129
Late payments interest revenues 2,947,712 2,303,444
Expenses from non-core operations (153,989) (200,309)
Amortization (670,163) (423,513)
Finance cost (6,403,284) (5,776,529)
Late power payments interest expense (3,003,227) (1,947,412)
(Loss) from non-core operations (5,696,810) (3,788,614)
(Loss) for the period before income tax (8,730,487) (14,920,353)
Income tax expense 11 (220,258) -
(Loss) for the Period (8,950,745) (14,920,353)
Total Comprehensive (Loss) for the Period (8,950,745) (14,920,353)
Total Comprehensive (Loss) for the Period
Attributable to:
Company’s Shareholders (8,856,775) (14,920,324)
Non-controlling Interest (93,970) (29)

(8,950,745) (14,920,353)
Basic and Diluted Earnings per Share from (Loss)
for the Period 14 (0.10) 0.17)

The companying notes on pages (6) to (14) are an integral part of these condensed interim consolidated financial information and should be

read with it and with the review report.

The condensed interim consolidated financial information were approved by the financial, administrative, nominations and remunerations

Financial Officer

committee on April 29, 2019 and approved by:
General Manager

Chairman of Board of Directors




JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN OWNERS’ EQUITY (REVIEWED NOT AUDITED)

Retained
Earnings Non-
Paid up Statutory (Accumulated Shareholders’ controlling
Capital Reserve Losses)* Equity Interest Total Equity
Jordanian Dinar
For The Three-Months Period Ended
March 31, 2019
Balance at January 1%, 2019 86,080,154 22,996,837 14,413,249 123,490,240 13,746 123,503,986
Total comprehensive (loss) for the period - - (8,856,775) (8,856,775) (93,970) (8,950,745)
Balance as of March 31, 2019 86,080,154 22,996,837 5,556,474 114,633,465 (80,224) 114,553,241
For The Three-Months Period Ended
March 31, 2018
Balance at January 1%, 2018 83,572,965 21,861,867 12,816,777 118,251,609 113,248 118,364,857
Total comprehensive (loss) for the period - - (14,920,324) (14,920,324) (29) (14,920,353)
Balance as of March 31, 2018 83,572,965 21,861,867 (2,103,547) 103,331,285 113,219 103,444,504

* Retained earnings include a restricted amount of JOD 7,389,340 as of March 31, 2019 against deferred tax assets in which cannot be utilized through capitalization

or distribution unless actually realized.

The companying notes on pages (6) to (14) are an integral part of these consolidated interim condensed interim financial information and should be read with it and
with the review report.



JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (REVIEWED NOT AUDITED)
For The Three-months Period Ended on

March 31,

Jordanian Dinar Note 2019 2018
(Loss) for the period before income tax (8,730,487) (14,920,353)
Adjustments:
Provision for end-of-service indemnity 50,000 50,000
Depreciation and amortization 6,814,701 6,246,032
Gain from the valuation of financial assets at fair value
through profit or loss (132,750) (230,187)
Company’s share of investment in associate loss (gain) 70,149 82,614
Finance expenses 9,406,511 7,723,941
Late payments interest revenues (2,947,712) (2,303,444)

4,530,412 (3,351,397)
Changes in:
Inventory (67,464) 80,790
Subscribers receivables 65,912,118 (11,529,020)
Due from a related party (603,372) (193,847)
Receivables (3,287,568) (7,217,374)
Other debit balances 1,515,327 691,149
Payables (79,414,031) 26,247,218
Subscribers’ refundable deposits 1,787,709 2,036,483
Other credit balances 1,837,165 2,545,725
Obligation for employees funds (443,616) 93,976
Due to a related party (363,724) (241,093)
Net cash flow (used in) from operating activities before
income tax paid (8,597,044) 9,162,610
Income tax paid (1,886,169) (1,779,698)
Net Cash Flow (Used in) from Operating Activities (10,483,213) 7,382,912
Cash flow from investing activities
Property, equipment and construction under process — net (8,008,654) (9,771,881)
Net Cash Flow (Used in) Investing Activities (8,008,654) (9,771,881)
Cash flow from financing activities
Bank Loans - (1,375,000)
Finance expenses paid (6,716,513) (4,674,687)
Net Cash Flow (Used in) Financing Activities (6,716,513) (6,049,687)
(Decrease) in cash and cash equivalents (25,208,380) (8,438,656)
Cash and cash equivalents at beginning of the period (240,397,994) (234,196,376)
Cash and Cash Equivalents at End of the Period 13 (265,606,374) (242,635,032)

The companying notes on pages (6) to (14) are an integral part of these condensed interim consolidated
financial information and should be read with it and with the review report.
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JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

1)

GENERAL

Jordan Electric Power Company was incorporated on January 1st, 1938 as a public shareholding
Company with registration number (2) with paid up capital 2,500 Pound. The paid up capital has been
increased in several stages to reach JOD 86,080,154 Million. The General assembly approved on April
26, 2018 through capitalizing of JOD 2,507,189 from retained earnings. The legal procedures over the
increase in capital has been completed on May 28, 2018. The General assembly approved on in its
extraordinary meetings May 15, 2016 to increase the authorized capital to become JOD 100 Million.

During the year 1962 the Company has signed with the Jordanian Government a concession agreement
for 50 years to distribute electricity for the concession area that includes: Amman, Zarga, Madaba and
Salt. The concession agreement expired on November 22, 2012 which was extended by temporary license
until May 22, 2014. On May 23, 2014 the Company signed a settlement agreement with the Jordanian
Government under which the Company had obtained a license to distribute the electricity for 20 years
instead of the expired concession and temporary licenses similar to the other distribution companies after
they reached to final settlement with the Government.

The Company's objectives are limited to transmission and distribution, purchase and sale of electricity to
ensure the needs of all consumers in the license area and any other area covered by the expanded area
under the license agreement.

The Company's head office location is the Mecca Street - Amman - Jordan.

The condensed interim consolidated financial information were approved by the financial, administrative,
nominations and remunerations committee help on April 29, 2019, in accordance with the Board of
Directors delegation on April 24, 20109.

BASIS OF PREPARATION OF CONDENSED INTERIM CONSOLIDATED FINANCIAL
INFORMATION

Statement of compliance

The condensed interim consolidated financial information for the three-months period ended March 31,
2019 have been prepared in accordance with IAS 34 “Interim Financial Reporting” and the instructions
issued by the Prime Ministers’ Council and Energy and Mineral Regulatory Commission.

The main differences between International Financial Reporting Standards as applicable and the Prime
Ministers Council and the Energy and Mineral Regulatory Commission are as follows:

The assets and liabilities of the subscribers’ contribution (Note 9) and the assets and liabilities for rural
fils (Note 10) are presented on a gross basis in the statement of financial position, the related depreciation
and amortization relating to the asset and liabilities respectively are offseted.

The subscribers’ contributions assets (Note 9) and rural fils - assets (Note 10) are depreciated over a
period of 25 years and not in accordance with international financial reporting standards, which require
these to be depreciated over their useful life.

The exemption of Jordan Electricity Company from application of International Financial Reporting
Standard 9 regarding the calculation of the impairment of the subscribers’ receivables for the years 2018
and 2019, whereas it is effective from January 1, 2018 in accordance with International Financial
Reporting Standards.



JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

- The Company’s financial year ending on December 31 of each year, while the condensed interim
consolidated financial information has been prepared for the management and Jordan Security
Commission purpose only. Moreover these condensed interim consolidated financial information should
be read with the financial statements for the year ended December 31, 2018. And financial performance
for the condensed interim consolidated financial information for the period ended March 31, 2019 does
not necessarily give an indication for the expected financial performance for the year that will be ending
on December 31, 2019. In addition, no appropriation has been made on the profit for the period to reserves,
which will be appropriated in the annual consolidated financial statements at the end of the year 2019.

- Measurement and recognition considerations applied in the condensed interim consolidated financial
statements have been accounted for. As of and for the period ended March 31, 2019, the Company's
revenues are affected by the amount of electricity sold, which increases during the summer period from
June to September of each year more than other season.

b) Basis of condensed interim consolidated financial information

The condensed interim consolidated financial information comprise the consolidated financial
information of Jordan Electricity Power Company (the parent company) and its subsidiary, which are
subject to its control. Subsidiary Company is the entity controlled by the Group. The Group controls an
entity when it is exposed to, or has rights to, variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the entity. The financial information of the
subsidiary are included in the consolidated financial information from the date on which controls
commences until the date on which control ceases.

- The financial statements of the subsidiary are prepared for the same reporting period using the same
accounting policies as the Group. If the subsidiary has different accounting policies than those used in the
Group, the financial statements of the subsidiary are adjusted to reflect the Group's accounting policies.

- The result of the subsidiary are consolidated in the condensed interim consolidated statement of profit and
loss starting from the date of the acquisition which is the date when control is transferred to the Group.
The results of the disposal of the subsidiary are consolidated in the consolidated interim statement of
profit or loss up to the disposal date, the date on which the Group loses control of the subsidiary.

- The group control over the following subsidiary as of March 31, 2019:

Authorized Paidup  Ownership
Company Name Capital Capital  Percentage Main Activity Location

Providing technology
to facilitate payment
Lightning Gate for of bills and claims by ~ Amman — Jordan
Cloud services 250,000 250,000 51% electronic means

- The following table shows the financial position and financial performance of the subsidiary as of March 31,
2019 and December 31, 2018:
As of March 31, 2019

Total Total Total Loss for the
In Jordanian Dinar Assets Liabilities Revenues Period
Gate Lightning for Cloud services 1,374,326 1,362,974 - (191,776)

As of December 31, 2018

Total Total Total Loss for the
In Jordanian Dinar Assets Liabilities Revenues Period
Gate Lightning for Cloud services 1,199,276 996,148 2,740,955 (30,309)



JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

c) Use of judgments and estimates

w
~

A

The preparation of the condensed interim consolidated financial information in accordance with IAS 34,
“interim financial reporting” requires from management to make judgments, estimates and assumptions
that affect the application of accounting policies and the reported amounts of assets and liabilities, income
and expense. Actual results may differ from these estimates.

In preparing these condensed interim consolidated financial information for the three months ended March
31, 2019, significant judgments made by management in applying the Group’s accounting policies and the
key sources of estimation uncertainty were the same as those that applied to the condensed interim
consolidated financial statements for the year ended December 31, 2018, except for new estimates and
judgments relating to Lease accounting in accordance with International Financial Reporting Standard No.
16, as set out in Note (3).

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the group in these condensed interim consolidated financial information
for the three-months period ended March 31, 2019 are the same as those applied by the Group in its
consolidated financial statements for the year ended December 31, 2018, except the International Financial
Reporting Standards are effective for annual years beginning after 1 January 2019, as follow:

IFRS 16 “Leases”

IFRIC 23 Uncertainty over Income Tax Treatments

Amendments on Prepayment Features with Negative Compensation (Amendments to IFRS 9)
Amendments on Plan Amendments, Curtailment or Settlement (Amendments to 1AS 19)

Annual Improvements to IFRSs 2015-2017 Cycle (Amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23)

The adoption of the above new standards and amendments have no material impact on the condensed
interim consolidated financial information, except for adoption of IFRS (16) and below is the financial
impact for the adoption:

International financial reporting standards (16) “Leases”

IFRS 16 was issued on January 2016 and is effective for financial periods beginning on or after January 1
2019. IFRS 16 provides that all leases and associated contractual rights and obligations shall generally be
recognized in the financial position of the Group, unless the period is 12 months or less or a lease for low-
value assets. Accordingly, the classification required under IAS 17 "Leases" as operating or finance leases
has been canceled for lessees. For each lease, the lessee recognizes a liability for future lease commitments.
In contrast, the right to use the leased asset is capitalized, which is generally equivalent to the present value
of future lease payments plus directly attributable costs that are amortized over the useful life.

The Group has adopted IFRS 16, "Leases”, which supersedes the existing guidelines on leases, including
IAS 17 "Leases" and IFRIC (4) "Determining whether an arrangement contains a lease and SIC
Interpretation (15) "Operating leases - incentives™ and SIC interpretation (27) "evaluating the substance of
transactions involving the legal form of a lease™.

The Group has adopted the modified retrospective approach of accounting - which allows comparative
figures presented under IAS 17 "Leases" not to be restated — which is permitted under IFRS 16 at the first-
time adoption of IFRS 16 over the individual operating leases (for each lease separately), the right to use
leased assets is generally measured at the amount of the lease obligation using the interest rate at initial
application.



JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

Significant accounting policy (adopted starting from January 1%, 2019):

The Group determines whether the contract is a lease or contains a lease. A contract is considered a lease
or contains a lease if it includes the transfer of control over a specified asset for a specified period against
compensation, and to determine whether the contract involves the transfer of control, the Group shall
assess the following:

The contract involves the use of an identified asset — this may be specified explicitly or implicitly, and
should be physically distinct or represent substantially all of the capacity of a physically distinct asset. If
the supplier has a substantive substitution right, then the asset is not identified;

The Group has the right to obtain substantially all of the economic benefits from use of the asset
throughout the period of use; and

The Group has the right to direct the use of the asset. The Group has this right when it has then decision-
making rights that are most relevant to changing how and for what purpose the asset is used.

This policy is applied to contracts as of January 1, 2019. Were up to the end of the financial year 2018,
properties leases were classified either as an operating lease or a finance lease, amounts paid in respect
of operating leases are recognized in the statement of profit or loss on a straight-line basis over the lease
term.

Starting from January 1, 2019, leases are recognized as assets and liabilities at the date that the asset is
ready for use by the Group, the amount of each lease payment is allocated between the lease commitments
and finance costs. Finance costs are recognized in the statement of profit or loss during lease period to
reach a fixed periodic interest rate on the remaining balance of the liability for each period, assets right
of use are amortized over the useful life of the asset or the lease period whichever is less according to the
straight-line method.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Group’s incremental borrowing rate as of January 1st 2019.
Lease payments included in the measurement of the lease liability comprise the following:

- Fixed payments (including in-substance fixed payments) and deducted the accrued rent benefits.

- Variable lease payments that depend on an index or a rate;

- Amounts expected to be payable under a residual value guarantee; and

- The exercise price under a purchase option that the Group is reasonably certain to exercise (if any), and
- Payment of the contract termination fees, if the lease terms includes this option.

Lease payments are discounted using the implicit lease interest rate or the incremental borrowing rate of
the lessee if it is not available, which is the price that the lessee must pay to borrow funds to obtain an
asset in a similar economic environment.

Right-of-use assets are measured at the amount equal to the lease liability, which is adjusted for any lease
payments made or accrued — the Group has adopted this approach over all its leases.

While payments related to short-term leases and low-value leases are recognized on a straight-line basis
as an expense in the statement of profit or loss, short-term leases are leases of 12 months period or less.

The Group used the following practical expedients when applying IFRS 16 to leases previously classified
as operating leases under IAS 17:

- Applied a single discount rate to a portfolio of leases with similar characteristics.
- Applied the exemption contained in the Standard of not recognising right-of-use assets and liabilities for
leases with less than 12 months of lease term.
- Excluded initial direct costs from measuring the right-of-use asset at the date of initial application.
- Used estimates when determining the lease term if the contract contains options to extend or terminate
the lease.
9
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JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

Effect on condensed interim consolidated financial information:

Right-of-use assets have been measured at an amount equal to the lease liabilities, adjusted by the amount
of any prepaid or accrued lease payments related to lease contract recognized at the statement of financial
position as of December 31, 2018. No adjustments made to retained earnings as of January 1%, 2019
under this method.

On transition to IFRS 16, the Group recognized right-of-use assets by the amount of JOD 19 Million and
lease liabilities by the same amount (note 8).

New standards and interpretations not adopted

A number of new standards, amendments to standards and interpretations issued but not yet effective
have not been applied in preparing these consolidated condensed interim financial information:

New standards
International Financial Reporting Standard (17) Insurance Contracts (effective January 1st, 2021 with
early adoption permitted only to companies that have adopted IFRS 9).

Amendments
Amendments to International Financial Reporting Standard (10) and International accounting standards
(28) Sale or Contribution of Assets between Investor and its Joint Venture (no date specified).

Long-term Interests in Associates and Joint Ventures (Amendments to 1AS 28) (Effective date January
1%, 2019).

Management does not expect that there will be a material impact from following the above criteria upon
application.

FINANCIAL RISK MANAGEMENT AND CAPITAL MANAGEMENT

The Group generally has exposure to the financial risks; Credit risk, liquidity risk, market risk and capital
management. Generally, the group’s objectives, policies and processes for managing risk are the same as
those disclosed in its financial statements and the Group’s annual report for the year ended December 31,
2018.

Capital management

There have been no changes in the Group’s approach to capital management during the current financial
interim period neither the group is subject to externally imposed capital requirements.

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset. The Group’s approach
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Group’s reputation. The Group suffers from a deficit in its working capital for
the amount (55,547,903) JOD as of March 31, 2019 (43,612,127 JOD as of December 31, 2018). The
Group ensures that it has sufficient cash on demand to meet expected operational expenses, including the
servicing of financial obligations through future cash flows from operating and borrowing.

Fair value

The fair values of financial assets and liabilities are not significantly different from their carrying amounts
in the condensed interim consolidated statement of financial position.

10



JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

5)

6)

7)

SEGMENT REPORTING

The Group has a single reporting segment. All services with their related revenues and balances are
domiciled in the region of Jordan. The revenues derived from government and semi government entities
amounted to JOD 38,767,841 as of March 31, 2019 (March 31, 2018: JOD 25,789,166).

INFRASTRUCTURE ASSETS AND OTHER FIXED ASSETS

The Group signed a settlement agreement with the Jordanian Government under which the Group had
obtained a license to distribute the electricity for 20 years, the settlement agreement gave the Group the
right to exercise control over these assets and to exercise other activities through these assets in addition
to its core activity with license.

The additions in infrastructure assets and other fixed assets during the three months ended March 31,
2019 amounted to JOD 8,952,279 (December 31, 2018: JOD 50,463,180), there were no disposals during
the period ended March 31, 2019 (December 31, 2018: JOD 21,452), in addition a transfer of spare parts
to the construction in progress was made amounted to JOD 211,532 during the period ended at March
31, 2019, The depreciation expense during the period amounted to JOD 6,144,538 (March 31, 2018: JOD
5,822,519), and there were no disposal of accumulated depreciation during the period (December 31,
2018: JOD 10,398).

INTANGIBLE ASSETS

This item consist of the following:

As of March As of December
In Jordanian Dinar 31, 2019 31, 2018
(A) Distribution License 25,660,205 26,083,718
(B) Systems Under Development 5,664,500 5,664,500
Balance at the end of period / year 31,324,705 31,748,218

A) Distribution license

The Group obtained a permanent license to distribute electricity on May 23, 2014 under the agreement
signed with the Jordanian Government for 20 years to pay an amount of JOD 65 Million to the Jordanian
Government on equal installments in amount of JOD 5,000,000 each over 13 years, the first installment
will start after 3 years of signing the agreement.

The Group calculated the assets and liabilities obliged to get the license and recognized it at present value
of this payments with a discount rate 8%, below is the details:

As of March As of December

In Jordanian Dinar 31, 2019 31, 2018

Intangible assets 33,881,070 33,881,070
Accumulated amortization* (8,220,865) (7,797,352)
Net book value 25,660,205 26,083,718
License obligation / government — long term 33,133,805 32,419,908
License obligation / government — Short term 5,000,000 5,000,000
Total license obligation 38,133,805 37,419,908
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JORDAN ELECTRIC POWER COMPANY
AND IT’S SUBSIDIARY (THE GROUP)
(PUBLIC SHAREHOLDING COMPANY)
AMMAN- JORDAN

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

* The movement on accumulated amortization during the period/year was as follows:

As of March As of December
In Jordanian Dinar 31, 2019 31, 2018
Balance for the period/year 7,797,352 6,103,297
Amortization for the period/year 423,513 1,694,055
Balance at the End of Period / Year 8,220,865 7,797,352

B) Systems Under Development

This item represent payments incurred by the group against the purchase of a new accounting system (SAP)
and the cost of developing the (ERP) system and the (Mobile application). The system has not been fully
implemented until the date of the condensed interim consolidated financial information of the Group.

* The movement on this balance during the period/year was as follows:

As of March As of December
In Jordanian Dinar 31, 2019 31, 2018
Balance at the beginning for the period/year 5,664,500 2,267,884
Additions during the period/year - 3,396,616
Balance at the End of Period / Year 5,664,500 5,664,500

8) LEASES

9)

A) Right of Use Assets

On January 1, 2019, the Group adopted International Financial Reporting Standard No. 16 "Leases", which
resulted in non-current assets representing the right to use assets amounting to JOD 19 million. There were
no additions during the period ended March 31, 2019. The depreciation expense during the period ended
March 31, 2019 amounted to JOD 246,650 (March 31, 2018: None).

B) Lease Liabilities

As of March As of December
31, 2019 31, 2018
In Jordanian Dinar (Reviewed (Audited)
not audited)
Short term Lease 17,112,783 -
Long term Lease 915,607 -
Balance at the End of Period / Year 18,028,390 -

The Interest expense during the period ended 31 March 2019 relating to lease commitments amounted to
JOD 72,710 (March 31, 2018: None).

SUBSCRIBERS’ CONTRIBUTION-ASSETS / SUBSCRIBERS’ CONTRIBUTION-DEPOSITS

The additions in subscriber’s contribution—assets during the three-months period ended March 31, 2019
amounted to JOD 4,769,995 against subscriber’s contribution—deposit with the same amount (December
31, 2018: JOD 15,943,292), the depreciation expense on subscriber’s contribution-asset during the period
amounted to JOD 2,620,908 offset by Subscriber’s contribution — Deposits amortization with the same
amount (March 31, 2018: JOD 2,508,576).
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RURAL FILS-ASSETS / RURAL FILS-DEPOSITS

There were no additions in rural fils—assets or deposits during the three-months period ended March 31,
2019 offset by rural fils deposits with the same amount (December 31, 2018: JOD 1,795,930), the
depreciation expense on these assets during the period amounted to JOD 559,901 offset by rural fils-
deposits amortization with the same amounts (March 31, 2018: JOD 550,245).

INCOME TAX
The Group obtained a final clearance from the Income and Sales Tax Department for income tax until the

end of 2016. The Company also submitted the tax return for the years 2018 and 2017, while it was not
audited by the Income and Sales Tax Department. The Company submit the sales tax return up to February
2019. In the opinion of the Group's management and tax advisor, the provisions in the financial information
are sufficient to meet the tax liabilities.

The subsidiary is exempt from income and sales tax under the exemption issued by the Jordan Investment
Authority and therefore no income tax provision has been included in the results of its operations.

BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties represent major shareholders, directors and key management personnel of the group, and
associate Company. The Group’s management had approved the pricing policy and the dealing condition
with the related parties.

(12-1) Due from related parties

Volume of transactions
for the three-months

period ended Balance as of
In Jordanian Dinar Nature of Nature of March 31, March31l,  March 31, December
Relationship ~ Transaction 2018 2019 2019 31, 2018
Copartner in
Business Innovation subsidiary
Company Company Financing 25,883 193,847 523,619 497,736
Electrical
Equipment .
Industrial Company Associate Purchases 659,153 - 577,489
1,101,108 497,736

* The above Balances do not bear any interest and do not have any fixed repayment schedule.

(12-2) Due to related parties

Electrical
Equipment .
Industrial Company Associate Purchases - . - 363,724
Copartner in
Business Innovation subsidiary
Company Company Expenses - - 902 902
902 364,626

* The above Balances do not bear any interest and do not have any fixed repayment schedule.

(12-3) Salaries and benefits of Executive Management

Short-term salaries and remuneration of the executive management and board of directors members
amounted to JOD 165,506 for the period ended March 31, 2019. (March 31, 2018: JOD 160,243).
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13) CASH AND CASH EQUIVALENTS

In Jordanian Dinars As of March 31, As of December
2019 31, 2018
Cash on hand and at banks 630,047 394,320
Less : Due to banks* (266,236,421) (240,792,314)
Cash and Cash equivalents for cash flow purposes (265,606,374) (240,397,994)

*The details of due to banks are:
Maturity As of March As of December

Interest Collateral date 31, 2019 31, 2018

In Jordanian Dinar

Company’s  Annually
Due to local banks %6-%7.25  guarantee renewed 266,236,421 240,792,314

266,236,421 240,792,314

14) BASIC AND DILUTED EARNINGS PER SHARE FROM PROFIT FOR THE YEAR
For the Three-Months period
Ended on March 31,

In Jordanian Dinar 2019 2018
(Loss) for the period (8,856,775) (14,920,324)
Weighted average of number of share* 86,080,154 86,080,154
Basic earnings per share of current period (l0ss) (0.10) 0.17)
Diluted earnings per share of current period (loss) (0.10) 0.17)

*

The weighted average number of shares for the period ended March 31, 2018 was adjusted to 86,080,154
shares instead of 83,572,965 shares as the increase in shares resulted from the distribution of free shares.

15) SUBSEQUENT EVENTS

The General Assembly approved in its ordinary meeting held on April 25, 2019 the distribution of cash
dividends in the amount of JOD 6,886,412 which equivalent to 8% of the Company's paid up capital. (April
26, 2018 to distribute cash dividends at 5% from the Company’s paid up capital which is equivalent to JOD
4,178,648 each as his/her share. And the distribution of bonus shares to the shareholders of 2,507,189 dinars

equivalent to 3% of the paid up capital).

16) CONTINGENT LIABILITIES
The Group has contingent liabilities as of the date of the consolidation financial information as follow:

In Jordanian Dinar As of March As of December
31, 2019 31, 2018

Determined value of legal cases against the Group 1,692,204 1,353,556

Bank guarantees 100,000 100,000

The total cases filed by the group against others as of March 31, 2019 was amounted to JOD 6,844,860 (As
of December 31, 2018: 6,841,251) in addition to other cases with non-determined value.
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