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Subject: Quarterly Report as of 31/03/2019

Attached the Quarterly Report of Nutridar
As of 31/03/2019.
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Ernst & Young Jordan
P.0.Box 1140
Amman 11118
Building a better Jordan
working world Tel : 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE BOARD OF DIRECTORS OF NUTRI DAR PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the interim condensed consolidated financial statements of Nutri Dar - Public
Shareholding Company (the “Company”) and its subsidiary (the “Group”), comprising of the interim
consolidated statement of financial position as at 31 March 2019 and the related interim
consolidated statements of profit or loss, interim consolidated statement of comprehensive
income, interim consolidated changes in equity and interim consolidated cash flows for the three-
month period then ended and explanatory notes. The Board of Directors is responsible for the
preparation and presentation of these interim consolidated financial statements in accordance with
International Accounting Standard 34 “IAS 34”. Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with |AS 34.

Amman - Jordan
30 April 2019

M%’

A member firm of Ernst & Young Global Limited



NUTR! DAR PUBLIC SHAREHOLDING COMPANY

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As AT 31 MARCH 2019

ASSETS

Non-current Assets —
Property, plant and equipment
Deferred tax assets

Projects in progress

Current Assets -
Inventories

Accounts receivable
Other current assets
Checks under collection
Cash and bank balances

Total Assets

EQuiTY AND LIABILITIES

Equity -

Paid-in capital
Statutory reserve
Voluntary reserve
Accumulated losses

Net equity attributable to Company’s shareholders

Non-controlling Interests
Total Equity

Liabilities -
Non-Current liabilities -
Long term loans

Current liabilities -

Current portion of long-term loans
Short term revolving loans

Due to a bank

Accounts payable

Other current liabilities

Due to related parties

Total Liabilities
Total Equity and Liabilities

31
31 March December
Notes 2019 2018
JD JD
(Unaudited) (Audited)

3 2,989,885 2,591,876
677,683 677,683

4 - 418,479
3,667,568 3,688,038

2,391,113 2,883,750

3,788,177 3,635,281

655,296 599,053

1,689,818 1,979,800

5 543,700 395,323
9,068,104 9,493,207
12,735,672 13,181,245

6 11,615,912 11,615,912
6 587,368 587,368
6 1,002 1,002
(6,072,020) (6,039,778)
6,132,262 6,164,504

6,989 6,989

6,139,251 6,171,493

7 244 568 277,779
244,568 277,779

7 133,332 122,221
2,906,991 3,342,066

5 445 832 419,487
2,518,814 2,612,764

297,349 185,900

9 49,535 49 535
6,351,853 6,731,973

6,596,421 7,009,752
12,735,672 13,181,245

The attached notes from 1 to 10 form part of these interim condensed consolidated financial statements



NUTRI DAR PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

Sales
Cost of sales

Gross profit

Selling and distribution expenses
Administrative expenses

Research and development expenses
Foreign currency differences gains
Provision for expected credit losses
Finance costs

Other income

Loss for the period

Attributable to:
Equity holders of the Company
Non-controlling interests

Basic and diluted loss per share attributable to equity
holders of the Company

For the Three Months Ended

31 March
2019 2018
JD JD
3,291,239 2,484,304
(2,336,036) (1,863,792)
955,203 620,512
(676,689) (646,636)
(216,649) (221,568)
(22,514) (17,467)
9,394 133,591
(15,000) (104,627)
(68,925) (38,832)
2,938 2,762
(32,242) (272,265)
(32,242) (272,265)
(32,242) (272,265)
Fils/JD Fils/JD
(0/002) (0/023)

The attached notes from 1 to 10 form part of these interim condensed consolidated financial statements



NUTRI DAR PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

For the Three Months Ended

31 March
2019 2018
JD JD
Loss for the period (32,242) (272,265)
Add: other comprehensive income items - -
Total comprehensive income for the period (32,242) (272,265)

Attributable to:

Equity holders of the Company (32,242) (272,265)
Non-controlling interests - -

(32,242) (272,265)

The attached notes from 1 to 10 form part of these interim condensed consolidated financial statements
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NUTRI DAR PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED 31 MARCH 2019 (UNAUDITED)

For the Three Months

Notes Ended 31 March
2019 2018
JD JD
OPERATING ACTIVITIES
Loss for the period (32,242) (272,265)
Adjustments for:
Depreciation 76,598 73,035
Finance costs 68,925 38,832
Provision for expected credit losses 15,000 104,627
Working capital changes:
Inventories 492 637 57,288
Accounts receivables (167,896) (346,346)
Other current assets (56,243) (167,273)
Checks under collection 289,982 (513,550)
Accounts payables (93,950) (76,484)
Other current liabilities 111,449 220,012
Due from related parties - (104,627)
Due to related parties - 6,015
Net cash flows from (used in) operating activities 704,260 (980,736)
INVESTING ACTIVITIES
Purchase of property, plant and equipment 3 (31,387) (39,737)
Project in progress (24,741) (1,740)
Net cash flows used in investing activities (56,128) (41,477)
FINANCING ACTIVITIES
Long term loans paid (22,100) -
Short term revolving loans (435,075) 461,800
Interest paid (68,925) (38,832)
Net cash flows (used in) from financing activities (526,100) 422 968
Net increase (decrease) in cash and cash equivalents 122,032 (599,245)
Cash and cash equivalents, beginning of the period (24,164) 204,192
Cash and cash equivalents, end of the period 5 97,868 (395,053)

The attached notes from 1 to 10 form part of these interim condensed consolidated financial statements



NUTRI DAR PuBLIC SHAREHOLDING COMPANY
NoTES To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(1) GENERAL

Nutri Dar Company (the “Company”) was established as a public sharehoiding company on 29
September 1994. The Company's paid in capital is JD 11,615,912 divided into 11,615,912 shares at
par value of JD 1 each.

The Company’s main activities are producing baby food and milk and to import the necessary raw
materials, manufacturing, sale and marketing of food supplements, pharmaceuticals, retail and
wholesale in baby food and supplies.

The subsidiaries main activities are to market and distribute baby food and milk.

The interim condensed consolidated financial statements were approved by the Board of Directors

on 25 April 2019.

(2.1) BAsiS OF PREPARATION

The interim condensed consolidated financial statements for the three months ended in 31 March
2019 are prepared in accordance with International Accounting Standard 34, “Interim Financial
Reporting”.

The interim condensed consolidated financial statements have been prepared under the historical
cost basis.

The interim condensed consolidated financial statements are presented in Jordanian Dinars (JD),
which represents the Group’s functional currency.

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the consolidated financial statements prepared in accordance with
International Financial Reporting Standards and should be read in conjunction with the annual
financial statements as of 31 December 2018. In addition, the result of the three-months period
ended 31 March 2019 are not necessarily indicative of the result that may be expected for the
financial year ending 31 December 2019.



NUTRI DAR PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(2.2) CHANGES IN ACCOUNTING POLICIES

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2018 except for the adoption of new standards
effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from 1AS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Group elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application. The Group also elected to use the recognition exemptions for lease contracts that, at
the commencement date, have a lease term of 12 months or less and do not contain a purchase
option (‘short-term leases’), and lease contracts for which the underlying asset is of low value (‘low-
value assets’).

This standard do not have any material impact on the Group's interim consolidated statement of
financial position.

a) Nature of the effect of adoption of IFRS 16

The Group has lease contract for the Company'’s office. Before the adoption of IFRS 186, the Group
classified each of its leases (as lessee) at the inception date as either a finance lease or an
operating lease. A lease was classified as a finance lease if it transferred substantially all of the
risks and rewards incidental to ownership of the leased asset to the Group; otherwise it was
classified as an operating lease. Finance leases were capitalised at the commencement of the
lease at the inception date at the fair value of the leased property or, if lower, at the present value of
the minimum lease payments. Lease payments were apportioned between interest (recognised as
finance costs) and reduction of the lease liability. In an operating lease, the leased property was not
capitalised and the lease payments were recognised as rent expense in profit or loss on a straight-
line basis over the lease term. Any prepaid rent and accrued rent were recognised under
Prepayments and Trade and other payables, respectively.



NUTRI DAR PuBLIC SHAREHOLDING COMPANY
NoTeEs To THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

Upon adoption of IFRS 186, the Group applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. This standard do not have
any material impact on the Group's interim consolidated statement of financial position as the
Group has no long term contacts.

The Group recognised rent expense from short-term leases of JD 7,800 for the three months ended
31 March 2019.

b) Set out below are the new accounting policies of the Group upon adoption of IFRS 16, which
have been applied from the date of initial application:

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.

The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end
of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease term. Right-of-use assets are subject to
impairment.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments of penalties for terminating a lease,
if the lease term reflects the Group exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense in
the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the in-
substance fixed lease payments or a change in the assessment to purchase the underlying asset.



NUTRI DAR PUBLIC SHAREHOLDING COMPANY
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to some of its short-term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases that are considered of low value. Lease payments on short-term leases and leases of low-
value assets are recognhised as expense on a straight-line basis over the lease term.

Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.

The Group has the option, under some of its leases to lease the assets for additional terms. The
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

The Group included the renewal period as part of the lease term for leases of plant and machinery
due to the significance of these assets to its operations. These leases have a short non-cancellable
period and there will be a significant negative effect on production if a replacement is not readily
available.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the Group's interim condensed consolidated
financial statements.
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Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and

Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group's interim condensed consolidated
financial statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying IAS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group's interim condensed consolidated
financial statements.

(2.3) BAsIS OF CONSOLIDATION

The interim condensed consolidated financial statements comprise the financial statements of Nutri
Dar Company (the “Company”) and its subsidiary (together are referred to as “Group”) as of 31
March 2019:

Name of Ownership
subsidiary percentage Country Main activity Capital
2019 2018 JD
i Selling and distributing
Nutri Dar- Russia* 70% 70% Russia Nutri Dar kids milk products 23,296

*  Nutri Dar- Russia was established in 2010 and has no operations for the three-months period
ended 31 March 2019.
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Control is achieved when the Group is exposed, or has rights, to variable return from its
involvement with the investee and has the ability to affect those returns through its power over the
investee. Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the ability to direct the relevant activities
of the investee)

- Exposure or rights to variable returns from its involvement with the investee; and

- The ability to use its power over the investee to affect returns.

When the Group owns less than the majority of the voting rights or similar in the investee, the
Group considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

- The contractual arrangement with the other vote holders of the investee.
- Rights arising from other contractual arrangements.
- The Group's voting rights and potential rights.

The Group is reassess whether or not it controls an investee and if facts or circumstances indicate
that there are changes to one or more of the three elements of control.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and
ceases when the Group loses control of the subsidiary. Assets, liabilities, Income and expenses of a
subsidiary are consolidated from the date the Group gains control until the date the Group ceases
to control the subsidiary.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity
holders of the parent of the Group and the non-controlling interests, even if this results in the non-
controlling interests having a deficit balance. When necessary, adjustments are made to the
financial statements of subsidiaries to bring this accounting policies into the line with the Group's
accounting policies. All intra-group assets and liabilities, equity, income, expenses, profit and losses
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

- Derecognizes the assets (including goodwill) and liabilities of the subsidiary.

- Derecognizes the carrying amount of any non-controlling interest.

- Derecognizes the cumulative translation differences.

- Recognizes the fair value of the consideration received.

- Recognizes the fair value of any investment retained.

- Recognizes any surplus or deficit in profit or loss.

- Reclassifies the parent's share of components previously recognized in other comprehensive
income to profit or loss.
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(3) PROPERTY, PLANT AND EQUIPMENT

The Group purchased property and equipment amounted to JD 31,387 for the three months ended
31 March 2019 (31 March 2018: JD 39,737).

(4) PROJECTS IN PROGRESS

This item mainly represents the cost of the construction of a new warehouse for storing food and
raw materials. The project was completed and capitalized in January 2019.

(5) CASH AND BANK BALANCES

31 March 31 December
2019 2018
JD JD

(Unaudited) (Audited)

Cash on hand 7,197 7,197
Current bank account — JD 514,794 376,419
Current bank account — foreign currencies 21,709 11,707

543,700 395,323

For the purpose of the interim consolidated statement of cash flows, cash and cash equivalents
comprise the following:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)

Cash bank balances 543,700 395,323
Less: Due to a bank * (445,832) (419,487)
97,868 o (24,164)

* Due to a bank represents the utilized amount of the credit facilities represented by an overdraft
ceiling from Arab bank amounted to USD 750,000 (JD 531,750) at an annual interest rate of
4.25%.
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(6) PAID IN CAPITAL

The Company's authorized share capital is 12,000,000 shares at a par value of JD 1 per share. The
Company’s paid-in capital amounted to JD 11,615,912 divided into 11,615,912 shares at a par
value of JD 1 each as at 31 March 2019 and 31 December 2018.

(7) __ LOANS
31 March 2019 31 December 2018
Loans installments Loans installments
Current Non-current Current Non-current
portion portion portion portion
JD JD JD JD
(Unaudited) (Audited)
Arab Bank 133,332 244 568 122,221 277,779
1881832 244 568 122,221 277,779

*  On 30 August 2018, the Company signed a reducing loan agreement with Arab Bank
amounted to JD 400,000 with Interest rate of %8.625. The loan is repayable in 36 monthly
installments, the first installment was due on 28 February 2019.

(8) INCOME TAX

No income tax provision was calculated for the three months ended 31 March 2019 due to the
excess of taxable expenses over taxable income in accordance with the Income Tax Law No. (38)
of 2018.

The income tax returns for the years 2017 and 2016 has been submitted. However, the Income Tax
Department has not reviewed the Company’s accounting records up to the date of preparation of

the interim condensed consolidated financial statements.

The Company obtained a final clearance from Income Tax Department up to the year 2015.
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(9) RELATED PARTY BALANCES AND TRANSACTIONS

Related parties represent major shareholders, directors and key management personnel of the
Group, and entities controlled or significantly influenced by such parties. Pricing policies and terms

of these transactions are approved by the Group's management.

Balances of related parties included in the interim consolidated statements of financial position are

as follows:
31 March 31 December
Due from related parties 2019 2018
JD JD
(Unaudited) (Audited)
Dar Al Dawa — Algeria (Sister Company) 2,980,512 2,980,512
Less: provision for expected credit losses (2,980,512) (2,980,512)

Movements on the provision for expected credit losses were as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Balance as at 1 January 2,980,512 284,130
Impact of the adoption of IFRS 9 - 2,696,382
As at 1 January (Adjusted) 2,980,512 2,980,512
Balance as at 31 December 2,980,512 2,980,512
31 March 31 December
Due to related parties 2019 2018
JD JD
(Unaudited) (Audited)
Dar Al Dawa - Jordan (Parent Company) 49 535 49,535
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Transactions with related parties included in the interim condensed consolidated statement of profit
or loss are as follows:
For the three months ended
31 March
2019 2018
JD JD

Finance costs (Invest Bank) - 50

Compensation of key management personnei of the Group is as follows:

For the three months ended

31 March
2019 2018
JD JD
Salaries and other benefits 39,368 39,360

(10) LEGAL RESERVES

The Group did not transfer any amounts to the legal reserves in accordance with the Jordanian
Companies Law as these financial statements are interim financial statements.

-10-





