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CONSOLIDATED FINANCIAL STATEMENTS

31 MARCH 2019




Ernst & Young Jordan
P.0.Box 1140
Amman 11118
Building a better .
working world Tel: 00 962 6580 0777/00 962 6552 6111

Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF JORDAN PHOSPHATE MINES CO. PUBLIC SHAREHOLDING COMPANY
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Jordan Phosphate Mines Company (Public Shareholding Company) (“the Company”) and its
subsidiaries (“the Group”) as at 31 March 2019, comprising of the interim consolidated statement
of financial position as at 31 March 2019 and the related interim consolidated statements of
income, comprehensive income, changes in equity and cash flows for the three months period
then ended and explanatory notes. The Board of Directors are responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance
with International Accounting Standard I1AS 34 (Interim Financial Reporting). Our responsibility is
to express a conclusion on these interim condensed consolidated financial statements based on
our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of Interim financial information consists of making inquiries, primarily of persons
responsible for the financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with 1AS 34.

M + M
Amman - Jordan

29 April 2018

A memboer firm of Ernst & Younqg Global Limited



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 MARCH 2019

(In Thousands of Jordanian Dinars)

31 MARCH 31 DECEMBER
2018

Notes 2019
ASSETS UNAUDITED AUDITED
Non-current assets
Property, plant and equipment 4 230,031 234,843
Projects in progress 4 4,481 4,861
Investments in associates and joint ventures 272,926 273,088
Intangible assets 147,636 149,227
Deferred tax assets 5 18,512 18,944
Employees' housing loans 4,282 4,850
Financial assets at fair value through other comprehensive income 365 389
Loans receivable 22,510 22,510
Long term accounts receivable 16,376 16,376
Other current assets 1,446 1,313
Production and development stripping cost 12,516 16,622
Right of use assets 2 68,684 -
799,765 743,023
Current assets
Inventories, spare parts and supplies 183,196 193,008
Accounts receivable 108,076 119,214
Other current assets 35,622 39,407
Short term loans receivable 2,817 2,817
Financial assets at fair value through profit and loss 208 197
Cash on hand and at banks 6 28,218 24,670
358,137 379,313
TOTAL ASSETS 1,167,902 1,122,336
EQUITY AND LIABILITIES
Equity
Paid-in-capital 82,500 82,500
Statutory reserve 75,000 75,000
Voluntary reserve 75,000 75,000
Special reserve 75,000 75,000
Fair value reserve (314) (290)
Retained earnings 374,819 368,587
Equity attributable to Company’s shareholders 682,005 675,797
Non — controlling interests 6,886 6,862
Total Equity 688,891 682,659
Non-current liabilities
Long-term loans 77,409 82,161
Compensation and end-of-service indemnity provision 2,571 2,827
Assets deferral provision 15,481 15,295
Long term lease obligation 62,958 -
Other long term credit balances 30,000 30,000
188,419 130,283
Current liabilities
Accounts payable 70,438 106,949
Accrued expenses 49,348 39,775
Other current liabilities 25,730 29,471
Due to banks 6 80,486 85,677
Employees incentives and retirees grants provision 838 1,168
Current portion of long-term loans 35,014 35,017
Income tax provision 5 11,828 11,337
Short term lease obligation 2 6,910 -
280,592 309,394
Total Liabilities 469,011 439,677
TOTAL EQUITY AND LIABILITIES 1,157,902 1,122,336

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2019

(In Thousands of Jordanian Dinars)

For the three months
ended 31 March

Note 2019 2018
Unaudited

Net sales 164,253 152,421
Cost of sales (131,377) (128,684)
Gross profit 32,876 23,737
Selling and marketing expenses (1,738) (1,949)
New phosphate port terminal expenses (2,742) (2,797)
Agaba port fees (1,065) (1,218)
Transportation expenses (12,131) (11,373)
Administrative expenses (6,015) (7,197)
Russiefa mine expenses (305) (344)
Mining fees (4,333) (4,173)
Other provisions (258) (72)
Other income, net 7,478 2,438
Foreign exchange differences 121 257
Profit (loss) from operations 11,888 (2,691)
Finance costs (4,456) (3,636)
Finance income 223 130
Share of profit (loss) of associates and joint ventures 2,341 (1,101)
Gain from revaluation of financial assets at fair value

through profit and loss 11 24
Profit (loss) for the period before income tax 10,007 (7,274)
Income tax expense 5 (3,751) (107)
Profit (loss) for the period 6,256 (7,381)
Profit (loss) attributable to:
Equity holders of the company 6,232 (7,433)
Non-controlling interests 24 52
Profit (loss) for the period 6,256 (7,381)

JD/Fils JD/Fils

Basic and diluted profit (loss) per share attributable to the

equity holders of the parent 0/076 (0/090)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE MONTHS ENDED 31 MARCH 2019

(In Thousands of Jordanian Dinars)

For the three months
ended 31 March

2019 2018
Unaudited

Profit (loss) for the period 6,256 (7,381)
Add: Other comprehensive income items not to be

reclassified to profit or loss in subsequent periods
Changes in fair value of financial assets at fair value

through other comprehensive income (24) (24)
Total Comprehensive income for the period 6,232 (7,405)
Total comprehensive income attributable to:
Equity holders of the company 6,208 (7,457)
Non-controlling interests 24 52
Total comprehensive income for the period 6,232 (7,405)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements
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JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2019

(In Thousands of Jordanian Dinars)

For the three months
ended 31 March

Note 2019 2018
Unaudited

Operating Activities
Profit (loss) for the period before income tax 10,007 (7,274)
Adjustments for -
Depreciation 6,279 6,395
Depreciation of right of use assets 1,181 -
Amortization of new phosphate port terminal 1,590 1,590
Finance costs 4,456 3,636
Other non-cash items 9,972 9,536
Working capital adjustments:
Accounts receivable 11,138 (608)
Other current assets 3,652 (4,839)
Employees' housing loans 371 (45)
Inventories, spare parts and supplies 9,812 5,933
Production and development stripping cost - (3,165)
Accounts payable (36,511) (14,296)
Accrued expenses 8,176 393
Other current liabilities (615) 5,418
Employees’ compensation and end-of-service indemnity paid (7,541) (11,144)
Mining fees paid (2,500) (3,300)
Lease obligation payments (1,066) -
Income tax expense (2,828) -
Net cash flows from (used in) operating activities 15,543 (11,770)
Investing Activities
Property, plant and equipment and payments on projects in progress — net (1,087) (493)
Proceeds from projects in progress contractors - 1,243
Interest received 100 130
Dividends received from associates and joint ventures companies 7,750 16,330
Investments in joint ventures (5,000) (12,500)
Net cash flows from investing activities 1,763 4,710
Financing Activities
Proceeds from loans 2,478 30,232
Repayments of loans (7,233) (10,151)
Finance costs paid (3,812) (3,044)
Net cash flows (used in) from financing activities (8,567) 17,037
Net increase in cash and cash equivalents 8,739 9,977
Cash and cash equivalents at 1 January (61,007) (86,168)
Cash and cash equivalents at 31 March 6 (52,268) (76,191)

The attached notes from 1 to 11 form part of these interim condensed consolidated financial statements



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(In Thousands of Jordanian Dinars)

1. General

Jordan Phosphate Mines Company was established in 1949, and became a public shareholding
company in 1953. The Company’'s objectives are to mine and market phosphate rock, produce
fertilizers and invest in the establishment of related industries. The head office of the Company is
located in Amman. The fertilizers production unit is located in the Industrial Complex in Agaba. The
phosphate rock is extracted, to a large extent, from the mines of Al-Abyad, Al-Hasa, Shidiya. In
respect of the mining rights granted to the Company, it is subject to annual mining rights fees of JD
500 / squared Kilometer or any part of squared Kilometer per mined area payable to the Natural
Resources Authority. The Company produces chemical fertilizers and related by-products through
its subsidiaries (Note 3).

The head office of the Company is located in Shmeisani, Amman - Jordan.

2. Basis of Preparation and Accounting Polices

The interim condensed consolidated financial statements for the three months period ended
31 March 2019 have been prepared in accordance with International Accounting Standard 34
(Interim Financial Reporting).

The interim condensed consolidated financial statements do not contain all information and
disclosures required for the annual financial statements prepared in accordance with International
Financial Reporting Standards, and should be read in conjunction with the Group’s annual report as
of 31 December 2018. In addition, the results for the three months period ended 31 March 2019 are
not necessarily indicative of the results that may be expected for the financial year ending
31 December 2019.

Changes in Accounting Policies

The accounting policies used in the preparation of the interim condensed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2018 except for the adoption of new standards
effective as of 1 January 2019 shown below:

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for most
leases under a single on-balance sheet model.



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 did not have an impact for leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective approach with the date of initial
application of 1 January 2019 accordingly, prior year financial statements were not restated. The
Group elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application. The Group also elected to use the recognition exemptions for lease contracts that, at
the commencement date, have a lease term of 12 months or less and do not contain a purchase
option (‘short-term leases’), and lease contracts for which the underlying asset is of low value (‘low-
value assets’).

The effect of adoption IFRS 16 is as follows:

Impact on the consolidated statement of financial position (increase/(decrease)) as at 1 January
2019:

1 January
2019

(Unaudited)
Non-current assets
Right of use assets 69,835
Non-current liabilities
Long-term lease obligation 62,925
Current liabilities
Short-term lease obligation 6,910
Total liabilities 69,835

Total equity -

a) Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of land. Before the adoption of IFRS 16, the Group
classified each of its leases (as lessee) at the inception date as an operating lease. A lease was
classified as a finance lease if it transferred substantially ail of the risks and rewards incidental to
ownership of the leased asset to the Group; otherwise it was classified as an operating lease.
Finance leases were capitalised at the commencement of the lease at the inception date at the fair
value of the leased property or, if lower, at the present value of the minimum lease payments.
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Lease payments were apportioned between interest (recognised as finance costs) and reduction of
the lease liability. In an operating lease, the leased property was not capitalised and the lease
payments were recognised as rent expense in profit or loss on a straight-line basis over the lease
term. Any prepaid rent and accrued rent were recognised under Prepayments and Trade and other
payables, respectively.

Upon adoption of IFRS 16, the Group applied a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets. The standard provides
specific transition requirements and practical expedients, which has been applied by the Group.

« Leases previously classified as finance leases

The Group did not change the initial carrying amounts of recognized assets and liabilities at the date
of initial application for leases previously classified as finance leases (i.e., the right-of-use assets
and lease liabilities equal the lease assets and liabilities recognized under IAS (17). The
requirements of IFRS (16) was applied to these leases from 1 January 2019.

« Leases previously accounted for as operating leases

The Group recognised right-of-use assets and operating lease liabilities for those leases previously
classified as operating leases, except for short-term leases and leases of low-value assets. The
right-of-use assets for most leases were recognised based on the carrying amount as if the
standard had always been applied, apart from the use of incremental borrowing rate at the date of
initial application. In some leases, the right-of-use assets were recognised based on the amount
equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments
previously recognised. Lease liabilities were recognised based on the present value of the
remaining lease payments, discounted using the incremental borrowing rate at the date of initial
application.

The Group also applied the available practical expedients wherein it:
e Used a single discount rate to a portfolio of leases with reasonably similar characteristics

s Relied on its assessment of whether leases are onerous immediately before the date of initial
application

e Applied the short-term leases exemptions to leases with lease term that ends within 12 months
at the date of initial application

e Excluded the initial direct costs from the measurement of the right-of-use asset at the date of
initial application

e Used hindsight in determining the lease term where the contract contains options to extend or
terminate the lease

.
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The lease liabilities as at 1 January 2019 can be reconciled to the operating lease commitments as
of 31 December 2018 as follows:

JD
Operating lease commitments as at 31 December 2018 115,448
Less: Commitments relating to short-term leases -
Less: Commitments relating to long-value assets rent contracts 3
Weighted average incremental borrowing rate as at 1 January 2019 6.5%
Lease liabilities as at 1 January 2019 69,835

b) Amounts recognised in the interim condensed consolidated statement of financial position and
profit or loss

Set out below, are the carrying amounts of the Group’s right-of-use assets and lease liabilities and
the movements as of 31 March 2019:

Right of Lease
use Liabilities
JD JD
At 1 January 2019 69,835 69,835
Amortization (1,151) -
Interest expense - 1,099
Payments - (1,066)
At 31 March 2019 68,684 69,868

c) Set out below are the new accounting policies of the Group upon adoption of IFRS 16, which
have been applied from the date of initial application:

Right-of-use assets

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities.
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The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end
of the lease term, the recognised right-of-use assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease term. Right-of-use assets are subject to
impairment.

Lease liabilities

At the commencement date of the lease, the Group recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and payments of penalties for terminating a lease,
if the lease term reflects the Group exercising the option to terminate.

The variable lease payments that do not depend on an index or a rate are recognised as expense in
the period on which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate
at the lease commencement date if the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the in-
substance fixed lease payments or a change in the assessment to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to some of its short-term leases (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases that are considered of low value. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.
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The Group has the option, under some of its leases to lease the assets for additional terms. The
Group applies judgement in evaluating whether it is reasonably certain to exercise the option to
renew.

That is, it considers all relevant factors that create an economic incentive for it to exercise the
renewal. After the commencement date, the Group reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to
exercise (or not to exercise) the option to renew (e.g., a change in business strategy).

The Group included the renewal period as part of the lease term for leases of plant and machinery
due to the significance of these assets to its operations. These leases have a short non-cancellable
period and there will be a significant negative effect on production if a replacement is not readily
available.

IFRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve
uncertainty that affects the application of IAS 12 and does not apply to taxes or levies outside the
scope of IAS 12, nor does it specifically include requirements relating to interest and penalties
associated with uncertain tax treatments. An entity must determine whether to consider each
uncertain tax treatment separately or together with one or more other uncertain tax treatments. The
interpretation is effective for annual reporting periods beginning on or after 1January 2019, but
certain transition reliefs are available.

These amendments do not have any impact on the Group’s condensed consolidated financial
statements.

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortised cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal
and interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held
within the appropriate business model for that classification. The amendments to IFRS 9 clarify that
a financial asset passes the SPPI criterion regardless of the event or circumstance that causes the
early termination of the contract and irrespective of which party pays or receives reasonable
compensation for the early termination of the contract.

These amendments do not have any impact on the Group's condensed consolidated financial
statements.
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Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
Its Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The amendments
clarify that the gain or loss resulting from the sale or contribution of assets that constitute a
business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognised
in full. Any gain or loss resulting from the sale or contribution of assets that do not constitute a
business, however, is recognised only to the extent of unrelated investors' interests in the associate
or joint venture. The IASB has deferred the effective date of these amendments indefinitely, but an
entity that early adopts the amendments must apply them prospectively.

These amendments do not have any impact on the Group’s condensed consolidated financial
statements.

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net
investment in the associate or joint venture (long-term interests). This clarification is relevant
because it implies that the expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any
losses of the associate or joint venture, or any impairment losses on the net investment, recognised
as adjustments to the net investment in the associate or joint venture that arise from applying IAS
28 Investments in Associates and Joint Ventures.

These amendments do not have any impact on the Group's condensed consolidated financial
statements.
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3. Basis of Consolidation

The interim condensed consolidated financial statements comprise the financial statements of
Jordan Phosphate Mines Company public shareholding company and the following subsidiaries 31
March 2018:

— Indo-Jordan Chemicals Company Limited, “Indo-Jordan” (Subsidiary owned 100%, registered in
Jordan in the Free Zone Corporation).

— Ro'ya for Transportation Company Limited (Subsidiary owned 100% registered in Jordan).

— Nippon Jordan Fertilizer Company Limited “Nippon” (Subsidiary owned 70%, registered in
Jordan in the Free Zone Corporation).

The contro! exists when the Group controls the subsidiaries’ significant and relevant activities, and is
exposed, or has the rights, to variable returns from its involvement with the subsidiaries, and has
the ability to affect those returns. Control over the subsidiaries is exercised when the following
factors exist:

—  Power over the investee (i.e., existing rights that give it the current ability to direct the relevant
activities of the investee)

— Exposure, or rights, to variable returns from its involvement with the investee

— The ability to use its power over the investee to affect its returns

When the Group owns less than a majority of the voting rights in an investee, in this case, the
Group considers all factors and circumstances to determine whether it has control over the
investee, which include the following:

—  Contractual agreements with shareholders that have voting rights in the investee
— Rights resulting from other contractual arrangements
— The Group’s current and future voting rights in the investee

The Group reassesses its control over the investee when circumstances and factors exist that lead
to the change in one or more of the three factors listed above.

Subsidiaries are fully consolidated from the date of acquisition being the date on which the Group
gains control, and continues to do so until the date when such control ceases. The subsidiaries
revenues and expenses are consolidated in the consolidated statement of comprehensive income
from the date the Group gains control over the subsidiaries until that control ceases.
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Profits, losses, and all other comprehensive income items are attributed to the shareholders’ equity
of the parent company, and to non-controlling interest, even if this leads to a deficit balance. if need

arises, the subsidiaries’ financial statements are adjusted accordingly to comply with the Group’s
accounting policies. All intra-group balances, transactions, unrealized gains and losses resulting
from intra-group transactions and dividends are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction. If the Group loses control over a subsidiary, it:

- Derecognises the assets (including goodwill) and liabilities of the subsidiary

- Derecognises the carrying amount of any non-controlling interest

—~ Derecognises the cumulative translation differences recorded in equity

—~ Recognises the fair value of the consideration received

— Recognises the fair value of any investment retained

— Recognises any surplus or deficit in the statement of profit or loss and other comprehensive
income

— Reclassifies the parent’s share of components previously recognised in OCI to profit or loss or
retained earnings, as appropriate, as would be required if the Group had directly disposed of the
related assets or liabilities.

Investors with significant influence on the Group:
Indian Potash Limited, Government Contribution Management Company, Jordanian Social Security

Corporation, Kisan International Trading and Government of Kuwait own 27.3%, 25.7%, 16.5%
9.6%, and 9.3% of the Company's issued shares, respectively.

4. Property. Plant and Equipment and Proiects in Prodress

During the three months period ended 31 March 2019, the Group acquired property, plant and
equipment and additions to projects in progress with a cost of JD 1,087 thousand (31 March 2018:
JD 493 thousand).

The estimated cost to complete the projects in progress as of 31 March 2019 is approximately JD
2,852 thousand and is estimated to be completed during 2019.
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5. Income Tax

The provision for the period ended at 31 March 2019 has been calculated in accordance with the
Income Tax Law No. (38) of 2018 which have amended Income Tax Law No. (34) of 2014 and in
accordance with Agaba Special Economic Authority Law (32) of 2000 for the Company’s location in
Agaba Special Economic Zone Authorities. And provision for the period ended at 31 March 2018
was calculated in accordance with the Income Tax Law No. (34) of 2014 and in accordance with the
Aqaba Special Economic Authority Law (32) of 2000 for the company’s location in the Agaba

Special Economic Zone Authority.

Movement on provision for income tax is as follows:

31 March 31 December
2019 2018
(Unaudited) (Audited)
Balance at 1 January 11,337 1,473
Income tax expense for the period / year 3,156 10,736
Prior year's income tax 163 772
Fees and fines - 177
Income tax paid (2,828) (1,821)
At the end of the period / year 11,828 11,337
Movement on deferred tax assets is as follows:
31 March 31 December
2019 2018
(Unaudited) (Audited)
At 1 January
Balance at the beginning of the year (adjusted) 18,944 4,941
Effect of the adoption of IFRS 9 - 13,337
Adjusted balance at the beginning of the year 18,944 18,278
Additions during the period / year - 684
Released during the period / year (432) (18)
At the end of the period / year 18,512 18,944

Income tax expense shown in the interim consolidated statement of income

compromise of the following:

For the three months
ended 31 March

2019 2018
(Unaudited)
Income tax expenses 3,319 107
Amortization of deferred tax assets, net 432 -
3,751 107

-10 -



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(In Thousands of Jordanian Dinars)

Phosphate Unit

The Company submitted its’ tax declarations for the Phosphate Unit for the years 2018, 2017, 2016
and 2012. The Income and Sales Tax Department has reviewed the records of the Phosphate Unit
for the years 2016, 2012 and have not reached to a final settlement up to the date of the interim
condensed consolidated financial statements. The income and Sales Tax Department claimed a tax
of JD 300 and 544 thousand for the years 2012,2016 respectively however, the company filed a
lawsuit to reject the additional claims.

The Income Tax return for the year 2014 was accepted as presented based on the samples system.
As for the years 2018 and 2017, the income and Sales Tax Department did not review the
company’s records up to the date of the consolidated financial statement.

Fertilizer Unit

The Company submitted its' tax declarations for the Fertilizers Unit for the years 2018, 2017, 2016,
2015. The Company reached a final settlement with the income tax department / Aqaba Special
Economic Zone Authority for the fertilizers Unit up to 2014. The income and Sales Tax Department /
Agaba Special Economic Zone Authority has not reviewed the records for the years 2018, 2017,
2016 and 2015 up to the date of the consolidated financial statements.

6. Cash and Cash Equivalents

For the three months
ended 31 March

2019 2018
(Unaudited)
Cash at banks 28,144 19,604
Cash on hand 74 52
28,218 19,656
Due to banks* (80,486) (95,847)
(52,268) (76,191)

Cash at banks include current accounts in US Dollar bearing annual interest rate of maximum
1.25% for the period 31 March 2019 and 2018.

Cash at banks include short-term deposit account in Jordanian Dinar bearing annual interest rate
between 3% and 4.5% for the period ended 31 March 2019 (2018: between 3% and 5%).

-11 -
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*  This balance represents the utilized amount of overdraft facilities granted by local banks. The
ceiling is equal to JD 34,500 thousand as of 31 March 2019 (2018: JD 34,500 thousand) for the
JD accounts, and USD 71,500 thousand as of 31 March 2019 (2018: USD 71,500 thousand) for
the USD accounts. Average interest rates on those overdrafts facilities ranged between 7.25%
to 9.5% in 2018 (2017: between 7.25% and 9%) for the JD accounts, and LIBOR plus 1% to
3.25% for the USD accounts with a maximum of 6.5%.

7. Segment Information

The operating segments are presented with a basis that the Group’s risks and rewards are
materially affected by different products for each segment. These segments are organized and
managed separately according to the nature of the products and service provided. Each segment
represents a separate unit which is measured according to the reports used by the chief operating
decision maker of the Group.

The Phosphate Unit extracts mines and seils phosphate in the local and international markets as
well as to the associated companies.

The Fertilizer Unit purchases the phosphate from the Phosphate Unit and uses it in the production
of Fertilizers and Phosphoric Acid and Aluminum Fluoride to be sold to the local and international
markets as well as to the associated companies.

Indo-Jordan (Subsidiary) produces Phosphoric Acid and other chemicals by-products to be sold to
the local and international markets as well as to the associated companies.

Nippon (Subsidiary) produces fertilizers and other chemical by-products to be sold to the local and
international markets as well as to the associated companies.

The raw material trading unit purchases raw materials and explosives and uses them in mining and

fertilizers production as well as selling them in the local and international market and to the
associated companies.

12 -
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Following is a summary of the financial data by business segment:

Trading
For the three months ended Phosphate Fertilizers Indo- in raw
31 March 2019 (Unaudited) unit unit Jordan Nippon materials  Eliminations Others Total
Revenues
External sales 75,208 43,745 32,217 10,813 2,270 - - 164,243
Inter-segment sales 19,507 1,712 615 - 8,561 (30,395) -
Total Sales 94,715 45,457 32,832 10,813 10,831 (30,395) - 164,253
Gross profit {loss) 30,332 (7,850) 8,972 982 440 - - 32,876
Segment results -
Non-recurring profits 4,874 - - - - . - 4,874
Profit (loss) before tax 11,731 (9,830) 7,112 79 440 33 442 10,007
Profit (loss) for the period 8,229 (9,980) 7,112 79 439 33 344 6,256
Share of profit of associates and joint ventures 2,341 - - . - - - 2,341
Non-controlling interests 24 - - - . . . 24
Other segment information-
Capital expenditures 99 818 18 162 - - - 1,087
Depreciation 2,079 3,226 708 3 263 - - 6,279
Depreciation of the right of use assets 1,089 62 - - - - - 1,151
For the three months ended
31 March 2018 (Unaudited)
Revenues
External sales 75,313 40,928 19,004 14,960 2,216 - = 152,421
Inter-segment sales 16,692 2,997 5175 - 3,035 (27,899) - -
Total Sales 92,005 43,925 24179 14,960 5,251 (27,899) - 152,421
Gross profit (loss) 24,468 (6.228) 3,925 1,247 325 - - 23,737
Segment results -
(Loss) profit before tax (3,123) (7,183) 2,905 173 325 (904) 533 (7,274)
(Loss) profit for the period (3,123) (7,183) 2,905 173 325 (904) 426 (7,381)
Share of loss of associates and joint ventures (1,101) - - - - - - (1,101)
Non-controlling interests 52 - - - - - - 52
Other segment information-
Capital expenditures 32 362 - 99 - - - 493
Depreciation 2,143 3,241 750 258 - - 3 6,395
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Assets and Liabilities as
at 31 March 2019 (Unaudited)-

Assets
Investments in associates and joint ventures
Liabilities

Assets and Liabilities as
at 31 December 2018 (Audited)

Assets
Investments in associates and joint ventures
Liabilities

Geographical segments

The following table presents the Group’s sales by geographical segments:

As of 31 March 2019 (Unaudited)
Asia

South America

Australia

Africa

Europe

Associates / joint ventures in Jordan
Others

As of 31 March 2018 (Unaudited)
Asia

Australia

Africa

Associates / joint ventures in Jordan
Others

Phosphate Fertilizers Indo-
unit unit Jordan  Nippon Others Total
521,301 225,541 107,445 28,500 2,189 884,976
272,926 - - - - 272,926
419,626 39,831 8,159 445 950 469,011
490,764 226,133 97,163 33,172 2,016 849,248
273,088 - - - - 273,088
385,209 44,704 4,276 3,958 1,530 439,677
Phosphate Fertilizers Indo- Raw
unit unit Jordan  Nippon  Materials Total
48,266 39,593 30,591 3,001 - 121,451
- 215 - - - 215
- - - 7,376 - 7,376
- 134 998 365 - 1,497
- 3,720 - - - 3,720
26,942 - - - - 26,942
- 83 628 71 2,270 3,052
75,208 43,745 32,217 10,813 2,270 164,253
56,260 40,462 19,004 3,614 - 119,340
- - - 11,308 - 11,308
- 294 - - - 294
19,053 - - - - 19,053
- 172 - 38 2,216 2,426
75,313 40,928 19,004 14,960 2,216 152,421

-14 -



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)

(In Thousands of Jordanian Dinars)

8. Commitments and Contingences

Guarantees and letter of credit

As at 31 March 2019, the outstanding letters of credit and letters of guarantee amounted to
JD 33,011 thousand and JD 3,220 thousand respectively (2018: JD 33,137 thousand and JD 2,835
thousand respectively).

The Group has guaranteed 27,38% (Group's share of investment) of the syndicated loans and
credit facilities granted to Jordan Abyad Fertilizers and Chemicals Company and managed by
Jordan Ahli Bank, amounting to a total of JD 13,688 thousand as of 31 March 2018. On 16
November 2016, Jordan Ahli Bank debited JD 7,639 thousand to the Company’s account, which
represents the Company’s share of the syndicated loan installment, the credit facilities granted and
the accrued interest on Jordan Abyad Fertilizers and Chemicals Company. The company does not
have any balances at its accounts at Al-Ahli Bank as of 31 March 2019 and 31 December 2018.

An agreement was signed between Jordan Abyad Fertilizers and Chemicals Company and Jordan
Ahil Bank, to reschedule loan installments, the shareholders and the bank agreed to consider the
installment that credited to the Jordan Phosphate Mine Company by Jordan Ahii Bank on 16
November 2017 as part of debt that scheduled and due on Jordan Abyad Fertilizers and Chemicals
Company. The Group has recorded a provision of its share of the capital of the Company as per
IFRS (9) requirements.

The Group and the other shareholders of the Jordanian Indian Fertilizer Company, each in
accordance with its contribution, signed a guarantee agreement in 2011 to guarantee the loans of
IFC and European Bank of Investment amounting to USD 335.5 million. The Group's share as at 31
March 2019 amounted to a total of JD 62,304 thousand.

The Group has guaranteed 50% of a guarantee issued to Agaba development Company form
Jordanian Industrial Ports Company (affiliate Company) as of 31 March 2019 amounting to JD
36,829 Thousand.

Litigation

The Group is a defendant in a number of lawsuits in the ordinary course of business amounted to
JD 2,243 thousand. The management believes that these lawsuits will not result in material
obligation on the Group.

During 1999, the Group withdrew the cash received under letters of guarantee that were issued by
the German KHD Company in favor of the Group due to KHD'’s noncompliance with the terms and
conditions of the contract agreement. KHD is the prime contractor of the Company’s beneficiation
and flotation plant project in the Shidiya.

-15 -
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During January 2000, KHD initiated a lawsuit in a Jordanian court against the Group’s withdrawal of
the amount of the letters of guarantee and during February 2000, the Group filed a counter suit.
Further, during March 2000, KHD started an arbitration procedure to be heard by the International
Chamber of Commerce. The Jordanian Supreme Court had decided that KHD had waived its right
to arbitration in the International Chamber of Commerce and, accordingly, Jordanian Courts are the
relevant legal jurisdiction to hear the lawsuit. The case is still pending.

During October 2004, KHD filed a lawsuit against the Group, claiming amounts under the contract
signed between the two parties in respect of the beneficiation and flotation plant project at Shidiya
mine.

The total amount of claims relating to lawsuits relating to KHD is JD 12,564 thousand. The Group
filed a counter-claim that reached JD 27,659 thousand representing the cost incurred by the Group
in fixing the errors made by KHD during the construction of the project.

In August 2017, the Company filed a lawsuit against Manjem for Mining Development in the amount
of JD 99,046 thousand as a result of breaching the execution of Phosphate Mining Contract
(removal of overburden, Mining and crushing Phosphate A1, A2, A3) in area number (1) which
located in Mine number (2) North of Shidya Mine) in addition to compensation of damages as a
result of contract breach which is estimated based on technical experience. The Company notified
Manjem for Mining Development of the contract termination by the expiry of the specified period of
time, the contract was extended for a further period of three months which ended on 1 September
2014. The case is still pending at the civil proceedings Court judge.

Manjem for Mining Development filed a lawsuit against Jordan Phosphate Mines Company in
November 2017 in respect of compensation of damages as a result of the contact termination, the
penalty is estimated at JD 91,461 thousand which represents 20% of the mining contact amounted
to JD 457,306 thousand approximately. In 2018, the court decided to conduct the required
experience and calculate the value of the 20% of the contract value and decided to appoint an
expert and ask him to carry out the task entrusted to him.

in November 2017, Manjem for Mining Development filed a lawsuit against Jordan Phosphate Mines
Company claiming several amounts related to Phosphate Mining Contract (removal of overburden,
Mining and crushing Phosphate A1, A2, A3) in area number (1) which is located in Mine number (2)
North of Shidya Mine) in an amount of JD 15,533 thousand, the case is still pending at the Court of
first instance in Amman.
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There is an arbitration case registered in the International Court of Arbitration, which was formed
between Jordan Phosphate Mines Company and AFCON Infrastructure Limited, where AFCON filed
its claim on 22 August 2017 which represents the remaining due amounts related to the new
Phosphate port construction contract with an amount of JD 79,551 thousand.

On 29 October 2017, Jordan Phosphate Mines Company filed a counter claim for the uncompleted
works for the new Phosphate port amounting to JD 16,364 thousand.

There is an arbitration case which was formed between Jordan Phosphate Mines Company and Site
Group, where Site Group filed its claim in the amount of JD 1,494 thousand which represents the
remaining due amount related to the Wells Project Construction Contract. Jordan Phosphate Mines
Company filed a counter- claim for uncompleted works amounted to JD 6,212 thousand.

There are disputed amounts between Jordan Phosphate Mines Company and Arkan Company for

Construction on the removal of inter-waste and phosphate mining contract in the area of draglines
cutters with an amount of JD 10,839 thousand as at 31 March 2019.

9. Related Party Transactions

Related parties represent balances with associated companies and joint ventures, major
shareholders, directors and key management of the Group and the companies controlled or
significantly influenced by those parties.

Investment in associates and joint ventures and the related ownership percentages are as follows:

ownership

%
Manajim for Mining Development Company 46
Arkan for Contracting Construction and Mining Company 46
Jordan Abyad for Fertilizers and Chemicals Company (JAFCCO) 27,38
Jordan India Fertilizer Company (JIFCO) 48
Industrial Ports Company 50
Indonesian Project—Petro Jordan Abadi Company 50
Indonesian Project—Kaltim Jordan Abadi Company 40

-17 -



JORDAN PHOSPHATE MINES PUBLIC SHAREHOLDING COMPANY

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
31 MARCH 2019 (UNAUDITED)
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The Group entered into transactions with the associates, joint ventures and the Hashemite
Kingdome of Jordan government in its normal course of business, pricing policies and terms of
these transactions are approved by the Group’s management.

Following is a summary of related party transactions during the period:

Related party Total
Associates

and joint Government 31 March 31 December

ventures of Jordan Others™ 2019 2018
Consolidated Statement of

financial position items: (Unaudited) (Audited)
Accounts receivable 88,304 - 7,450 95,754 110,301
Accounts payable 32,043 5,845 1,609 39,497 53,297
Loans receivable 12,860 - - 12,860 12,860
Accrued expenses : 6,902 s 6,902 5,383
Off balance sheet items:
Guaranteed loans 112,384 . - 112,384 112,821
Related party Total
Associates

and joint Government 31 March

ventures of Jordan Others* 2019 31 March 2018
Consolidated statement of

income items: (Unaudited)

Sales 26,942 - 47,015 73,957 19,053
Purchases 12,418 - 2,633 15,051 39,007
Mining fees 4,736 - - 4,736 4,600
Port fees 1,085 - - 1,065 1,218
Other income 4,258 - 150 4,408 4,845
Right of use land expenses S 2,250 - 2,250 1,656

*  Others include balances and transactions with Jordan Phosphate Mines Company partners in
associates and joint ventures.
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Compensation of the key management personnel (salaries, wages and other benefits) is as follows:

For the three months
ended 31 March

2019 2018
(Unaudited)
Benefits (Salaries, wages, and other benefits) of senior
executive management 146 157
Board of Directors reward 81 81

The nature of the main transactions with related parties were as follows:

e The Group is liable to pay mining fees to the Government of Jordan at rates determined by the
Government from time to time.

e The Group has an operating land lease with the Government of Jordan / Agaba Special
Economic Zone Authority.

e The Company has an operating lease with the Government of Jordan / Agaba Special
Economic Zone Authority for the land on which the New Phosphate Port is built.

(10) EARNINGS PER SHARE

For the three months
ended 31 March

2019 2018
(Unaudited)
Profit (loss) for the year attributable to Company’s shareholders
(thousand JD’s) 6,232 (7,433)
Weighted average number of shares during the year (thousand shares) 82,500 82,500
JD/Fils JD/Fils
Basic and diluted profit (loss) per share attributable to the equity
holders of the parent 0/076 (0/090)

(11)  DIVIDENDS

The general assembly approved in it's ordinary meeting held on 20 April 2019 on distributing
dividends of 20% of the nominal value of share for net profit of the year ending 2018.
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