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To: Jordan Securities Commission

Amman Stock Exchange

Subject: Quarterly — Report
as of 31,'(]3[2012

Attached the Quarterly — Report of Jordan
Kuwait Bank, as of 31/03/2019.
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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF JORDAN KUWAIT BANK

(PuBLIC SHAREHOLDING COMPANY)
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Jordan Kuwait Bank as of 31 March 2019 and the related interim condensed consolidated statements of
income and comprehensive income, interim condensed consolidated statements of changes in equity
and cash flows for the three months then ended. Management is responsible for the preparation and
presentation of these interim condensed consolidated financial statements in accordance with
international Accounting Standard (34) “interim financial reporting”. Our responsibility is to express a
conclusion on these interim condensed consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements (2410)
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity". A review
of interim financial statements consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements are not properly prepared, in all material respects,
in accordance with International Accounting Standard (34).

Other Matters

The Bank's financial year ends on December 31 of each year, but the accompanying interim condensed
consolidated financial statements have been prepared in accordance with the instructions The interim
condensed consolidated financial statements have been prepared in accordance with the listing
instructions of Amman Stock Exchange and for management purposes and they are not subject to the

approval ofAffa Gml;Fan of Jordan.
o(‘ kY

: PricewaterhouseCoopers "Jordan”, Jabal Amman - grd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Amman 11183 - Jordan
T: + 962 (6) 500 1300, F: + 962 (6) 461 0880, wnnw.pwe.com



JORDAN Kuwait BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As AT 31 MARCH 2019

MARCH 31, 2019 DECEMBER 31,
{REVIEWED AND 2018
Note UNAUDITED) {AUDITED)
JD JD
ASSETS
Cash and balances at central banks 4 348,907,856 210,936,892
Balances at banks and financial institutions 5 186,337,653 215,594,692
Deposits at banks and financial institutions 6 8,714,767 8,750,300
Direct eredit facilities-net 7 1,536,703,847 1,632,672,467
Financial assets at fair value through comprehensive income 8 109,055,374 127,683,431
Financial assets at amontized cost 9 243,334,837 293,048,859
Property and equipment - net 25,417,656 26,106,712
Intangible assets - net 2,620,304 3,020,319
Right to use leased assets 10 14,862,780 -
Deferred lax assels 30,740,298 29,918,911
Other assets 11 175,554,205 170,218,835
Assets held for sales- net 22 3,630,312 3,493,721
ToTAL ASSETS 2,685,879,889 2,721,445,139
LIABILITIES AND OWNERS' EQuITY
LIABILITIES
Banks and financial institutions deposits 164,746,659 223,387,840
Customers deposits 1,763,244,419 1,785,172,783
Cash margins 95,722,770 94,713,087
Borrowed funds 93,916,455 83,458,298
Other provisions 12,190,390 11,540,044
Liabilities against use of leased assets 10 14,369,510 -
Provision for income tax 12 14,466,813 12,053,013
Deferred tax liabilities 4,712,559 4,231,861
Other liabilities 63,654,605 60,644,778
Liabilities directly related to assets held for sale 22 808,103 681,626
TOTAL LIABILITIES 2,227,932,283 2,275,883,330
OwWNERS' EQuUITY
Equity — Bank Shareholders
Authorized and paid-in capital 100,000,000 100,000,000
Statutory reserve 20 91,350,185 81,350,185
Voluntary reserve 20 171,636,452 171,636,452
Financial assets valuation reserve - net of tax 22 6,581,880 4,160,518
Equity directly related to assets held for sale {17,829) {17,829}
Retained eamnings 21 78,629,602 78,432,483
Income for the period 9,767,226 -
ToTAL OWNERS’ EQuITY 457,947 606 445,561,809
TOTAL LIABILITIES AND OWNERS' EQuITY 2,685,879,889 2,721,445,139

Chairman of Board of Directors

General Manager

The accompanying notes from 1 to 22 constitute an integral part of these condensed
consolidated interim financial statements and should be read in conjunction with them and

with the accompanying review report.



JORDAN KUWAIT BANK
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF INCOME

FOR THE PERIOD ENDED 31 MARCH 2019

NOTE

Interast incoma

Less: Interest expensa

Net Intarest Incoma

Net commission income

Net Interest and Commission Income

Forelgn curmency incoma

Gain (loss) from financial assels al tair value through
comprehensive income 8

Cash dividends from financial assets at fair value through
comprehansive income a

Other income
Gross Income

Employees expenses
Depreciation and amortizalion

Brovision for impaimment on diract cradit facilities 7

Provision {Reversal from) for expected credil losses on non-
direct credit facilities

{Reversal from) Provision for expecied credit losses on
investmenis

Provision for expected cradit losses on deposits at banks and
financial institutions

Other provisions

Other axpenses

Total Expenses

Income for the period before incoma lax expense

Less: Income fax expense

Income lor the Period from conlinuing cperalions

Net gain {loss) from discontinued operations 22
Income for the period

Pertains to:
Earnings per share for the period Attributable to the bank's
shareholders - basic and diluted 13

Earnings per share from continuous operations for the
period Attributable 1o the bank's shareholders - basic

and diluted 13
Eamings per share {loaa) from non-continuous operations
for the period Antributable- basic and diluied 12

Chairman of Board of Directors

FOR THE THREE MONTHS ENDED MARCH 31

2018 2018
JO JD
{REVIEWED AND UNAUDITED} {REVIEWED AND UNAUDITED)

37,567,569 36,093,071
{14,747,046) {13,183,368)
22,820,523 22,909,703
2,624,999 2,647,124
25,445,522 25,556,827
622,876 1,449,454
316,295 i
1,050,000 1,040,205
4,150,797 3,628,171
31,585,490 31,674,657
6,413,732 6,436,022
2,225,525 1,743,188
2,579,341 88,598
{139,835) -
(120,238) 58,029
4,605 8,899
1,094,422 872,151
5,270,785 7,535,469
17,328,337 16,742,356
14,257,153 14,932,301
(4,444,984) (4,684,830)
9,812,169 10,247,471
(44,943) (37.760)
9,767,226 10,209,711
0.008 1.102
0.098 1.102
(0) {0.000)

General Manager

The accompanying notes from 1 to 22 constitute an integral part of these condensed
consolidated interim financial statements and should be read with in conjunction them and
with the accompanying review report.



JORDAN KuwaIT BANK
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 31 MARCH 2019

OR THE THREE MONTHS ENCED MARCH 31

NoTE 2019 2018
JO JD
{REVIEWED UNAUDHTED) (REVIEWED UNAUDITED)

tncome for the Period 9,767,226 10,209,711
Other Comprehensive lncome ltems:

ttems not aubsequently tranaferable to condensed interim consolidated

statament of income:

Net change in financial assets at fair value valuation reserve - net of tax 2,618,571 (154,659)
Total Comprehensive income for the Period 12,385,797 10,055,052

The accompanying notes from 1 to 22 constitute an integral part of these condensed
consolidated interim financial statements and should be read in conjunction with them and

with the accompanying review report
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JORDAN KUWAIT BANK
(A PuBLIC LIMITED SHAREHOLDING COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FoRr THE PERIOD ENDED 31 MARCH 2019

Cash Flows From Operating Activities:
Income for the perniod before income tax

Adjustmenta:

Depruciation and amortization

Provislon for expected credit losses on diract credit facilities

Provislon for impairment on Investments

Provision for expected credit Ipsses on depasils at banks and financial institutlons
(Revarsal from) Provision for expected credit losses on non-diract credi facilities
Net Interes! income

Provision for slafi indemnity

Provislon for lawsuits against the bank and contingent claims

effect of exchange rate lluctuations on cash and cash equivalents

Total

Changes In Assets And Liabilities:

Decrease In deposits at banks and financial institutions

Decreass In direct credit facities

Increasa In other assels

{Decrease) In banks and financial Instilutions deposits due aiter mare than threa
months

{Decreasa) In customars deposits

Increase In cash margins

{Decrease) In other provisions

Increase in olher liabilities

Net Cash Flows Generated From / (Used In) Operating Aclivities Batore
Incoms Tax

Income tax paid

Net Cash Flows {Used In) Operating Activitiea

Cash Flows From Investing Activitias:

Decroase in financial assets at amortlzed cost

Decrease In financial assets at {air value through comprehensive income
{increase) decrease in restricted balances

Decrease In assets held for sale- nel

Incraase in liabilities directly related to assets held for sale

Right to use leased assets

Liabilities against use of leasad assets

(Incraase) in intangible assels

Net Cash Flows Generated From Investing Activities

Cash Flows From Financing Activities:

Increase in borrowed funds

Net Cash Flows (Used In} /Generated From Financing Activities
Eftect of exchange rate fluctuations on cash and cash equivalents
NetIncrease In Cash And Cash Equivalents

Cash and cash equivalent - beginning of the period

Cash And Cash Equivalent - End of the Period

FoR THE THREE MONTHS ENDED 31 MARCH

NoTE 2019 2018

JD JO
{REVIEWED UNAUDITED) {REVIEWED UNAUDITED)
14,212,210 14,894,541
2,225,525 1,743,188
7 2,579,341 88,598
(120,238) 68,029
4,605 6,899
(139,835) 0
4,031,854 8,239,032
1,004,422 782,151
90,000 90,000
3,289 6,859
23,891,173 9,418,615
30,928 6,237,311
93,389,279 25,625,634
(21,150,165) 9,472,565
(5,000,000} 39,774,816
(21,928,364) 16,298,780
1,009,683 1,513,482
(444,076) 387,918
14,932,602 603,601
84,731,060 29,007,254
{2,862,571) {104,063)
81,878,489 28,903,191
49,714,022 29,041,702
21,847,564 15,125,985
(141) 1,849,072
(136,591) 360,133
226,477 397,892
{14,862,780) -
14,369,510 S
{1,136,454) 798,097
70,021,607 15,006,451
10,458,157 1,196,013
10,458,157 1,196,013
(3.289) 6,859
162,354,965 45,112,514
30_1432.021 272,915,714
14 369,786,986 318,028,228

The accompanying notes from 1 to 22 constitute an integral part of these condensed consolidated interim financial

statemeants and should be read with them and with the accompanying review report
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JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
As AT 31 MARCH 2019

(1) GENERAL INFORMATION

Jordan Kuwait Bank was established as a Jordanian public limited shareholding company under
number (108) on October 25, 1976 in accordance with the Jordanian Companies Law No. {13)
for the year 1964. The Bank's Head Office address is as follows: Omaya Bin Abdshams Street,
Abdali — Amman. Tel. +962 (6) 5629400, P.O. Box 9776, Amman - 11191 Jordan.

The Bank is engaged in all banking and financial related operations through its branches fotalling
65 branches inside Jordan, one foreign branch, and three subsidiaries for financial brokerage,
leasing and financial consulting.

Jordan Kuwait Bank is listed as a public limited shareholding company on the Amman Stock
Exchange.

Jordan Kuwait Bank is owned by 50.927% of Al Rawabi International Real Estate Services
Company and the consolidated financial statements of the Bank are added in the consolidated
financial statements of Kuwait Projects Company Holding (KIPCO).

The consolidated interim financial statements have been approved by the Bank's Board of
Directors on 28 April 2019.

{2) SumMmARY OF SIGNIFICANT ACCOUNTING POLICIES

Following are the significant accounting policies used by the Bank in the preparation of these
interim condensed consolidated financial statements.

21 Basis of preparation

The accompanying interim condensed consolidated financial statements of the Bank as at 31
March 2019 have been prepared in accordance with International Financial Reporting Standards
Number 34 (Interim Financial Reporting Standards).

The interim condensed consolidated financial statements are prepared in accordance with the
historical cost principle, except for financial assets and financial liabilities stated at fair value
through profit or loss, financial assets stated at fair value through other comprehensive income
and financial derivatives staled at fair value at the date of the consolidated financial statements.
Moreover, hedged financial assets and financial liabilities are also stated at fair value.

The reporting currency of the interim condensed consolidated financial statements is the
Jordanian Dinar, which is the functional currency of the Bank.

These interim condensed consolidated financial statements do not include all the information and
disclosures required in the annual financial statements prepared in accordance with International
Financial Reporting Standards and should be read in conjunction with the consolidated financial
statements of the Bank for the year ended 31 December 2018. Furthermore, the results of
operations for the Nine months ended 31 March 2019 do not necessarily reflect the expected
results for the year ending 31 March 2018, except for not appropriating the profit of the Nine
months ended on 31 March 2019 which is usually performed at year end.



JORDAN KUWAIT BANK

{A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES To THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

2.2 Changes in accounting policies and disclosures

The accounting policies applied in preparing these interim condensed consolidated financial
statements agree with those used in preparing the consolidated financial statements for the Bank
for year ending 31 December 2018, except applying new standards and amendments on current
standards as mentioned below.

(a) New and amended standards adopted by the Bank, for the first time applied in
the beginning of January 2019:

- IFRS 9, ‘Financial instrument’ - The amendment permits more assets to be
measured at amortised cost than under the previous version of IFRS 9, in
particular some prepayable financial assets. The amendment also confirms that
modifications in financial liabilities will result in the immediate recognition of a gain
or loss.

- IFRIC 23 Uncertainty over Income Tax Treatments — The interpretation address
the determination of taxable profit (tax loss) tax bases, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under |AS 12. It
specifically considers

» Whether tax treatments should be considered collectively

» Assumptions for taxation authorities

* The determination of taxable profit {tax loss}), tax bases, unused tax losses, and
tax rates

« The effect of changes in facts and circumstances

Nature of change: The |IASB has issued a new standard for the recognition of
revenue, This will replace IAS 18 which covers contracts for goods and services and
IAS 11 which covers construction contracts. The new standard is based on the
principle that revenue is recognized when control of a good or service transfers to a
customer. The standard permits a moedified retrospective approach for the adoption

Impact: The management is not expecting any impact on the adoption of this standard
over the Bank's financial statements, as most of the Bank's income is generated
through sources not subject to this standard.

- [FRS 16 “Leases”

Nature of change: IFRS 16 was issued in January 2016. It will result in almost all leases
being recognized on the balance sheet, as the distinction between operating and finance
leases is removed. Under the new standard, an asset {the right to use the leased item) and a
financial liability to pay rentals are recognized. The only exceptions are short-term and low-
value leases. The accounting for lessors will not significantly change.

Impact: The Standard will primarily affect the accounting of the Bank's operating leases.
Mandatory application date: Mandatory for financial years commencing on or after 1

January 2019. The Bank applied the simplified approach. As a result, comparatives for the
year 2018 financial information does not reflect the requirements of IFRS 16.



JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

Leases are recognised as a right-of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the group. Each lease payment is allocated
between the liability and finance cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each period. The right-of-use asset is depreciated over the shorter of the
asset's useful life and the lease term on a straight-line basis.

All contracts processed within this standard represent the locations of the Bank's branches
and subsidiaries as well as automated teller machines.

Assets recognized in the statement of financial position are amortized using the straight-line
method over the expected life of the right of use for each asset.

The leases were previously treated as operating leases in accordance with IFRS 17 and
recognized as an expense in the statement of income for the period

As at 1 January 2019, the Bank and the subsidiaries had non-cancellable operating lease
contracts amounting to JD (22,448,318).

The Bank has recorded the right of use leased assets with the amount of JD 15,426,796 and
has recorded an obligation against the rent contracts with the amount of JD 15,426,796.

The effect on the statement of income for the period is to reduce the rent expense by JD
434,090 and increase the depreciation expense by JD (862,487)

Assets and liabiiities arising from a lease are initially measured on a present value basis.
Lease liabilities include the net present value of the following lease payments:

* Fixed payments (including in-substance fixed payments), less any lease
incentives receivable

* Variable lease payment that are based on an index or a rate

* Amounts expected to be payable by the lessee under residual value
guarantees

* The exercise price of a purchase option if the lessee is reasonably certain to
exercise that option, and

« Payments of penalties for terminating the lease, if the lease term reflects the
lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate
cannot be determined, the lessee's incremental borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds necessary to obtain an asset of similar value in
a similar economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the following:

* The amount of the initial measurement of lease liability

* Anylease payments made at or before the commencement date less any lease
incentives received

* Any Initial direct costs, and

» Restoration costs.

Payments associated with short-term leases and leases of low-value assets are recognised
on a straight-line basis as an expense in profit or loss. Shori-term leases are leases with a
lease term of 12 months or less.



JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

The Bank has adopted IFRS 16 prospectively from 1 January 2019, but has not restated
comparatives for the 2018 reporting period, as permitted under the specific transitional
provisions in the standard.

2.3 Basis of Financial Statements Consolidation

The consolidated financial statements include the financial statements of the Bank and controlled
subsidiaries. Control exists when the Bank has the ability to control the financial and operating
policies of the subsidiaries in order to obtain benefits from their activities. All transactions,
balances, revenue and expenses between the Bank and its subsidiaries are eliminated.

The financial statements of the subsidiaries relating to the same fiscal year of the Bank are
prepared using the same accounting policies adopted by the Bank. In case the accounting policies
applied by the subsidiaries are different from those adopted by the Bank, necessary adjustments
to the financial statements of the subsidiaries has to be made in order to match those applied by
the Bank.

Non-controliing interests represent the portion of the subsidiaries’ equity not owned by the Bank.

The Bank owns the following subsidiaries as of 31 March 2019 and 31 December 2018:

Paid-up Ownership of Nature of Date of
Company's Name Capital the Bank Operation Location Acquisition
JD Y
Ejarah for Finance Leasing 20,000,000 100 Finance Amman 2011
Company Leasing
Issuance ol

Specialized Managerial Securities and
Company for Investment and 530,000 100 : Amman 2016

, ot ial
Financial Consultation AL Fipanc
Services

The results of operations of the subsidiaries are consolidated in the consolidated statement of
income from the date of acquisition, which represents the date when control over the subsidiaries
is passed on to the Bank. Moreover, the results of operations of the disposed of subsidiaries are
consolidated in the consolidated statement of income until the disposal date, which represents
the date when the Bank loses control over the subsidiaries.

{3} ACCOUNTING ESTIMATES

Preparation of the accompanying consolidated financial statements and the application of
accounting policies require from the Bank’s management to estimate and assess some items
affecting financial assets and liabilities and to disclose contingent liabilities. These estimates and
assumptions also affect income, expenses, provisions, and the financial assets valuation reserve.
In particular, they require the Bank's management to estimate and assess the amounts and timing
of future cash flows. The aforementioned estimates are based on several assumptions and factors
with varying degrees of consideration and uncertainty. Furthermore, the actual results may differ
from the estimates due to the changes arising from the conditions and circumstances of those
estimates in the future,

Management believes that the estimates used in the consoclidated financial statements are
reasonable. The details are as follows:
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JORDAN KuwAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

- A provision is set for lawsuits raised against the Bank and subsidiaries. This provision
is subject to an adequate legal study prepared by the Bank and subsidiaries' legal
advisors. Moreover, the study highlights potential risks that may be encountered in the
future. Such legal assessments are reviewed frequently.

A provision for loans is taken according to bases and estimates approved by
management in conformity with the Central Bank of Jordan instructions and IFRS 9.

Impairment loss for the properties seized by the Bank is taken after a sufficient and
recent evaluation of the acquired properties has been conducted by approved
surveyors, and impairment loss is reviewed periodically.

- Management periodically reassesses the economic usefu! lives of tangible and
intangible assets for calculating annual depreciation and amortization based on the
general status of these assets and the assessment of their useful economic lives
expected in the future. Impairment loss is taken to the consolidated statement of
income.

Management frequently reviews the financial assets stated at cost to estimate any
decline in their value. impairment loss is taken to the consolidated statement of
income.

Fair value hierarchy: The Bank is required to determine and disclose the level in the
fair value hierarchy into which the fair value measurements are categorized in their
entirety, segregating fair value measurements in accordance with the levels defined in
International Financial Reporting Standards. Differentiating between Level (2) and
Level (3) fair value measurements, i.e., assessing whether inputs are observable and
whether the unobservable inputs are significant, may require judgment and careful
analysis of the inputs used to measure fair value, including consideration of factors
specific to the asset or liability. When evaluating the fair value of the financial asset or
liability, the Bank uses market information (if available) and in the absence of the first
level inputs, the Bank deals with the independent and qualified parties to prepare
evaluation studies. Appropriate methods of assessment and inputs used to prepare
the evaluation are reviewed by management.

(4)_ CAsH AND BALANCES AT CENTRAL BANKS

Mandatory cash reserve amounted to JD 120,752,636 as of March 31, 2019, (JD 93,128,823 as
of December 31, 2018).

Except for the statutory cash reserve, there are no restricted balances as of March 31, 2019 and
December 31, 2018.

There are no Certificates of Deposits as of March 31, 2019 and December 31, 2018.

(5) BALANCES AT BANKS AND FINANCIAL INSTITUTIONS

Non-interest bearing balances at banks and financial institutions amounted to JD 70,972,837 as
March 31, 2019 (JD 75,825,974 as of December 31, 2018).

The restricted balance amounted JD 711,864 as of 31 March 2019, and JD 711,723 as of 31
December, 2018.

The provision for impairment on balances with banks and financial institutions are in accordance
with International Financial Reporting Standard No. (9) amounted to JD 37,140 as of March 31,
2019,

12



JORDAN KUWAIT BANK

{A PusLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

6) DEPOSITS AT BANKS AND FINANCIAL INSTiTUTIONS
There are no deposits that mature after one year as of March 31, 2019 and December 31, 2018.

There are no deposits that mature after six months to one year as of March 31, 2019 and
December 31, 2018.

Deposits that mature within more than three months and less than six months amounted to JD
8,758,000 as of March 31, 2019.

(7) _DIRECT CREDIT FACILITIES - NET

March 31,
2019 December 31, 2018
Unaudited Audited

JD JD
Individuals (retail):
Overdraft accounts 120,816 174,248
Loans and promissary notes” 123,176,504 123,634,895
Credit cards 12,500,606 11,871,783
Real estate loans 240,205,877 243,304,566
Companies:
Large
Overdraft accounts 140,051,863 177,463,472
Loans and promissory notes® 880,060,438 920,815,187
Small and Medium
Cverdraft accounts 23,110,683 22,110,986
Loans and promissory notes* 76,663,980 72,966,444
Government and public sector 132,546,512 146,795,699
Total 1,628,437,279 1,719,317,280
Less: Provislon of impairment loss in direct credit facilities (77,576,670) (74,997 ,329)
Interest in suspense (14,156,762) (11,647,484}
Net Direct Credit Facilities 1,536,703,847 1,632,672,467

*Net after deducting interest and commission received in advance of JD 136,174 as of March 31,
2019 (JD 171,787 as of December 31, 2018).

Credit facilities within stage 3 amounted to JD 163,123,685 which is equivalent 1o (10.02%) of
total direct credit facilities as of March 31, 2019 (against non-performing facilities that amounted
to JD 159,847,162 which is equivalent to (9.3%) of total direct credit facilities as of December 31,
2018).

Credit facilities within stage 3 net of interest and commissions in suspense amounted to JD
148,122,286 which is equivalent to (9.24%) of total direct credit facilities balance after deducting
suspended interest as of March 31, 2019 (against JD 148,299,678 which is equivalent to (8.7%)
of total direct credit facilities balance after deducting suspended interest as of December 31,
2018).

Direct credit facilities granted to and guaranteed by the Government of Jordan amounted to JD

82,001,255 which is equivalent to (5.04%) of total direct credit facilities as of March 31, 2019
(against JD 96,250,442 which is equivalent to (5.6%) as of December 31, 2018).
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JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

Provision of Impairment Loss in Direct Credit Facilities

The following is the movement on the provision of impairment loss in direct credit facilities during

the period / year:

For the Three months Ended
March 31, 2019 {unaudited)

Balance- at the beginning of the
period

Add: deducted from income during
the period

Less: Surplus in provision of credit
facilities

Balance - End of the Year

ECL - stage 1
ECL - stage 2

ECL - stage 3

For the Year Ended December
31, 2018

Balance - beginning of the period

Effect of adopting IFRS (9)- Note
2

Balance- at the beginning of the
period

Add: deducted from income during
the pericd

Less: Surplus in provision of credit
facilities

Used from provision during the
year (written-off) *

Non performing credit off-
consolidated statement of
financial positions**

Balance - End of the Year

ECL - stage 1
ECL - stage 2

ECL - stage 3

Companies
Real Government
Estate Smalland  and Public
Individuals Loans l.arge Medium sector Total

JoO JD JD JD JD JD
9,779,708 14,177,840 45,615,900 4,991,358 432,523 74,997,328
2,295,270 1,393,227 1,583,643 1,911,249 35,531 7,218,920

(1.274,442)
{1.336,866) {809,394}  (1,218,866) {12) {4,639,579)
10,738,112 14,761,673 68,350,887 5,628,166 468,042 77,576,669
4,636,021 1,113,697 3,632,783 502,186 468,042 10,352,729
994 096 1,016,730 3,107,666 341,548 - 5,460,040
39,240,228

5,107,895 12,631,245 4,784,432 - 61,763,900
10,738,112 14,761,673 45,980,677 5,628,166 468,042 77,576,669
6,277,001 3,901,119 37,772,012 1,371,199 49,321,331
4,497,126 10,294972 27,576,533 3,844,280 240,822 46,453,733
10,774,127 14,196,091  65.348,545 5,215 479 240,822 85,775,064
4,329,073 4,169,990 8,448,104 3,655,114 201,172 20,803,454
(4,971,850) (4,162,157) (5.805,217) (3.585,563) (9,471) (18,534,258)
(351,642} {26,084) {5,323) {293,671) - (676,721)
- - (22,370,210 . - (22.370.210)
9,779,708 14,177,840 45,980,677 4,931,359 432,523 74,997,329
4,587,782 1,286,251 2,823,877 303,990 432,523 0,434,423
705,848 869,429 2,894,948 358,260 - 4,828,485
4,486,078 12,022,160  39,897.074 4,329,109 . 60,734,420
9,779,708 14,177,839 45,615,899 4,891,359 432,523 74,997,328
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JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

AS AT 31 MARCH 2019

*According to the Board of Directors decision, direct credit facilities were written off during the
year of 2018 amounted to JD 841,971.

** According to the Board of Directors decision in 2018, non-performing facilities in the amount of
JD 30,621,370 were transferred to off the financial statement.

-The disclosure above is related to provisions against debts calculated on the basis of the
individual customer.

-The provisions no longer needed due to settlements or repayments of debts transferred against

other debts amounted to JD 4,639,579 as of March 31, 2019 (against JD 18,534,258 as of
December 31, 2018).

Interest in Suspense

The movement on interest in suspense during the period / year is as follows:

Companies
Government
Real Estale Small and and Public
Individuals Loans Large Medium sector Total
JD JO JD JD JD JD

For the Three months

Ended March 31, 2019
Balance - beginning of the

period 1,330,377 3,133,199 6,444,893 739,015 - 11,647,484
Add: Interest suspended

during the period 1,385,245 139,072 1,480,477 332,474 - 3,337,268
Less: Interest reversed to

income (572,411) {236,058) - (19,521) - (827,990)
Interest in suspense

written-off - - - - - -
Balance - End of the

Period 2,143,211 3,036,213 7,925,370 1,051,968 - 14,156,762
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JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

Companies
Government
Real Estate Small and and Public
Individuals Loans Large Medium sector Total
JD JD JD JO JD JD

For the year Ended

December 31, 2018
Balance - beginning of the

period 580,986 1,846,443 9,583,631 380,479 - 12,401,539
Add: Interest suspended

during the period 1,370,887 1,499,597 5,130,348 806,962 - 8,807,794
Less: Interest reversed to

incoma {551,467) (181,1486) (17,925) (394,899) = {1,145,437)
Interest in suspense

written-off (80,029) (31,695) - {53,527) - {165,251)
Non performing credit off-
consolidated statement of
financial positions - - {8.251,161) - {8,251,161)
Balance - End of the year 1,330,377 3,133,199 6,444,893 739,015 - 11,647,484

The bank adopts a policy for suspending interest off the consolidated statement of financial
position for credit facilities that are outstanding before the court of law. Suspended interest on
non-performing credit facilities off the consolidated statement of financial position, amounted to
JD 20,842,325 for the Three months ended March 31, 2018 (against JD 20,293,579 for the year
ended December 31, 2018.

(8) FINANCIAL ASSETS AT FAIR VALUE THROUGH COMPREHENSIVE INCOME

The details of this item are as follows:

March 31, December 31,
2019 2018
Unaudited Audited
JD JD

Quated shares in active markels 24,701,590 24,270,722
Unquoted shares in active markels 23,268,147 23,192,572
Quoted bonds in active markets 46,897,706 66,144,429
Unquoted bonds in active markets 15,900,000 15,900,000
Total 110,767,443 129,507,722
Less: Provision for impairment of financial assets at fair value through (1,712,069) (1,824,291)
comprehensive income
Total 109,055,374 127,683,431
Bonds Analysis:
Fixed rate 44,136,687 61,962,188
Floating rate 16,948,950 18,257,949
Total 61,085,637 80,220,137

The bank has declared cash dividends on investments amounted JD 1,050,000 for the Three
months ended as of March 31, 2019, (and JD 1,040,205 as of March 31, 2018).

The dividends obtained from selling shares at fair value through comprehensive income
amounted JD 197,209 as of March 31, 2019. It was recorded directly as retained earnings
through consolidated statement of changes in equity.

The dividends obtained from bonds at fair value amounted JD 316,295 through
comprehensive Income as it was recorded directly to consolidated income statements.
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JORDAN KUwAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

{9) FINANCIAL ASSETS AT AMORTIZED COST

The details of this item are as follows:

March 31, 2019 December 31, 2018

Unaudited Audited
JD JD

Quoted Financial Assets:
Companies’ bonds and debentures G c
Total Quoted Financial Assets - -
Unguoted Financial Assets:
Bonds and treasury bills 243,334,837 291,638,876
Companies' bonds and debenturas - 1,418,000
Total Unquoted Financial Assets 243,334,837 293,056,876
Total
Less: provision for impairment of financial assets at fair value - {8,016)
Total 243,334,837 293,048,859
Bonds and Bills Analysis:
Fixed rate 243,334,837 293,048,859
Floating rate - -
Total 243,334,837 293,048,859

(10)  LEASED ASSETS AND LIABILITIES

The Bank has adopted IFRS 16 Leases effective 1 January 2019. The adoption resulted in
the recognition of right to use leased assets amounting to JD 14,862,780 against liabilities
of JOD 14,369,510 as at 31 March 2019, Assels and liabilities represent the present value
of future expected payments on a contract-by-contract basis using a discount rate equal to
the mortgage rate of the best customers.

All contracts processed under IFRS 16 represent the leasing of positions and branches of
the Bank. The Bank has chosen to use the exemption provided by the standard for non-
assertion of the right to use assets leased under contracts with a duration of less than one
year and their amounts are immaterial,

The assets recognized in the financial position are amortized using the straight-line method
over the expected period of the right to use and each asset has a write-off of JD 564,018

The liability is amortized by reducing payments to the lessor after deducting the interest
from the present value of JD 298,469,
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JORDAN KUWAIT BANK

(A PUBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MaRcH 2019

{11} OTHER ASSETS

The details of this item are as follows:

March 31, December 31,
2019 2018
Unaudited Audited
JD JD

Accrued interest and revenue 18,420,365 15,705,154
Prepaid expenses 4,829,981 2,293,133
Assels seized by the Bank against due debis - net 141,731,570 142,291,276
Debtars * 2,189,363 310,078
Clearing checks 535,202 773,738
Others 6,847,724 8,845,456
Total 175,554,205 170,218,835

"Debtors and other assets include balances relating to the subsidiary companies of JD 39,997 as
of March 31, 2019 (against JD 147,959 as of December 31, 201 8).

The Central Bank of Jordan's instructions require that the Bank dispose of seized assets within a
period not exceeding two years from the start date of seizure and to the central bank, in
exceptional cases, extending this period for a maximum another sequential two years,

The movement on assets seized by the Bank against due debts was as follows {unaudited):

For the year
Ended December

For the Three Months Ended March 31, 2019 31,2018
Other Seized
Seized Property Assels Total Total
JD JO JO JD
Balance - beginning of the period / year - net 141,458,722 832,554 142,291,276 151,099,594
Additions 348,422 o 348,422 4,221,330
Disposals (908,128) - (908,128) (4,142,004)
Provision as per CBJ instructions * C & s 217,627
Additional provision on Seized property o . s {9,119,838)
Loss on Impairment o & o 14,657
Balance - End of the Period / Year 140,899,018 832,554 141,731,570 142,291,276

* This item represent provision of properties seized by the bank based on the instruction of the
central bank of Jordan regarding the issue for which the bank started to calculate a gradual
provision for the seized assets against debts which has been owned for a period of 4 years,

(12) INCOME TAX

A EFFECTIVE INCOME TAX RATES ARE AS FOLLOWS:

% %
Jordan branches 38% 35%
Cyprus branch 12.5% 12.5%
Subsidiary companies 28% 24%



JORDAN KuwastT BANK

(A PusLIC LIMITED SHAREHOLDING COMPANY)
NOTES To THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

B. TaxSTATUS:

The tax status for the bank and its subsidiaries is as follows:

Final Payment to
Income Tax Settlement up Income and
Retumupto End 1o End of the Sales Tax Years Under
Branches / Companies of the Year Year Department Dispute

Accrued tax has
Jordan Branches 2017 2016 been paid None

Accrued tax has
Cyprus Branch 2018 2018 been paid None

Accrued tax has
Ejarah for Finance Leasing 2018 2015 been paid None

Specialized  Managerial Company  for
Investments and Financial Services None None Nong None

In the opinion of the Management and the Tax Consultant of the bank and subsidiaries, the
provision for income tax is sufficient as at the condensed interim financial statements.

C. PROVISION MOVEMENT ON THE INCOME TAX

The movement on provision for income tax was as follows:

For the Nine Months
Ended For the Year Ended
March 31, 2019 December 31, 2018
Unaudited Unaudited
JD JD

Beginning balance for the period / year 12,053,013 12,210,713
Income tax accrued for the period/ year 5,266,371 15,498,943
Income tax paid for the period / year (2,852,571) (15,656,643)
Ending balance for the period / year 14,466,813 12,053,013

(13) EARNINGS PER SHARE FOR THE PERIOD ATTRIBUTABLE TO BANK'S SHAREHOLDERS

The details of this item is as follows:

For the Three Months Ended March 31

2019 2018
Unaudited Unaudited
JD JD
Income for the period 9,767,226 10,209,711
Income for the period from conlinued operation 9,812,169 10,247,471
Income for the period from discontinued operations {44,943) (37,760)
Share Share
Weighted average number of shares 100,000,000 100,000,000
JO/ Share JO/ Share
Earnings per share pertains to the Bank's Shareholders (basic and 0.088 0.102
diluted)
Earnings per share from continued operations (basic and diluled) 0.098 0.102

Earnings per share from discontinued operations - -
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JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

14

CASH AND CASH EQUIVALENT

The details of this item is as follows:

March 31
2019 2018
Unaudited Audited
JD JD

Balances at Central banks due within three months 348,907,856 264,750,654
Add: Balances at banks and financial institutions due within three 186,337,653 325,848,790
months

Less: Banks and financial institutions deposits due within three months 164,746,659 (271,862,216)
Restricted balances (711,864) (709,000)
Total 369,786,986 318,028,228
(15) INFORMATION ON THE BANK’S ACTIVITIES

1-

BANK ACTIVITIES INFORMATION

The Bank is organized, for managerial purposes, into four major sectors. These sectors are
measured according to reports used by the Chief Executive Officer and key decision makers at
the Bank. Moreover, the Bank owns two subsidiaries: the financial brokerage, finance leasing as
of the consolidated financial statements date:

Individual accounts: This item includes following up on individual customer's deposits,
and granting them credit facilities, credit cards, and other services.

Corporate accounts: This item includes following up on deposits, credit facilities, and
other banking services related to corporate customers.

Treasury: This item includes providing dealing services and managing the Bank's funds.

Others: This industry includes the activities which do not meet the definition of the
Bank's business activities mentioned above.

Financial brokerage services: This item includes practicing most of the brokerage and
financial consultation services.

Finance leasing services: This item includes leasing services and real estate
development projects.

Consulting and Issuance Services: This item includes providing financial consuftation
and issuance management services.

17
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JORDAN KuwAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)

NOTES To THE FINANCIAL STATEMENTS
AsS AT 31 MARCH 2019

2- INFORMATION ON GEOGRAPHICAL ALLOCATION

The following table represents information on the Bank's sectors according to activities:

This sector represents the geographical distribution of the Bank's operations. The Bank
performs its operations, which represent local operations, mainly in the Hashemite Kingdom of
Jordan. Moreover, the Bank conducts international operations through its branch in Cyprus.

The following are the Bank's revenue, assets, and capital expenditures according to geographic

allocation:

Inside Kingdom Outside Kingdom Total
For the Period Ended March 31,  For the Period Ended March 31  For the Period Ended March 31
2019 2018 2019 2018 2019 __2018
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
JD JD JD JD JD JD
Gross Income for
the period 28,217,280 27,663,486 3,368,210 4,011,171 31,585,490 31,674,657
Capital
Expenditures (1,136,454) 796,097 - - (1,136,454) 796,097
March 31, December 31, March 31, December 31, March 31, December 31,
2019 2018 2019 2018 2019 2018
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
JO JD JD JD JD JD
Total assets 2,491,898,139 2,217,414,530 412,624,555 504,030,609 2,685,879,889 2,721,445,139
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JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

* Included in the direct credit facilities granted to the Board of Directors members of JD
311,330 representing credit facilities granted to Ejarah Finance lease Company (subsidiary
company) Board of Directors as of March 31, 2019 (JD 103 as of December 31, 2018).

* Included in the direct credit facilities granted to the executive management and Board of
Directors of JD 704, representing credit facilities granted to the Board of Directors United
Financial Investments Company (subsidiary company) as of March 31, 2019 (JD 21,751 as
of December 31, 2018).

" Reflects the corporates that the bank has the right to vote along with their Board of
Directors.

*** Interest income rate ranges from 1.75% to 9.5%.

**** Interest expense rate ranges from 0.25% to 5.4%.

The Bank has two members on the Board of Directors of the United Financial Investments
Company, three members in Ejarah for Finance Leasing Company and two members in the board
of directors of the Specialized Managerial Company for Investment and Financial Consultation

B. Salaries and Bonuses of the Executive Management
The Salaries of Executive management for the Bank and the subsidiary companies amounted to

JD 749,100 for the three months ended March 31, 2019 (against JD 660,779 as of 31 March
2018)

(17) _COMMITMENTS AND CONTINGENT LIABILITIES

Credit commitments and contingencies:;

March 31 December 31
2019 2018
JO JD

Letters of credit 77,328,234 91,458,705
Letters of acceptances 22,461,855 26,152,139
Letters of guarantee:

Payments 116,835,961 122,131,189

Performance bonds 82,145,362 85,004,471

Other 39,817,778 26,041,992
Unutilized direct credit facilities ceitings 179,222,666 156,785,685
Unutilized non-direct credit facilities cellings 141,547,646 139,577,457
Total 659,359,502 647,151,638

(18} LAWSUITS AGAINST THE BANK

The Bank is a defendant in lawsuits amounting to JD 8,114,953 as of March 31, 2018 (Against
JD 10,642,049 December 31, 2018), and in the opinion of the Bank’s management and its legal
advisor, no liabilities shall arise against the Bank exceeding the existing provision of JD 1,483,302
as of March 31, 2019 (JD 1,472,684 as of December 31, 2018).

As of March 31, 2019 and December 31, 2018, there were no lawsuits against the subsidiary
companies.



JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

{19) _ AUTHORIZED AND PAID UP CAPITAL AND PROPOSED DiVIDENDS

The recommendation of the Board of Directors to distribute cash dividends for the year2019 ata
rate of 20% of the paid up capital of JD 100 million, equivalent to JD 20 million.

(20) STATUTORY AND VOLUNTARY RESERVE

The bank did not deduct the statutory and voluntary reserves according to the Jordanian
Companies Law as these are interim financial statements.
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JORDAN KUWAIT BANK

(A PuBLIC LIMITED SHAREHOLDING COMPANY)
NOTES TO THE FINANCIAL STATEMENTS

As AT 31 MARCH 2019

{22) ASSETS HELD FOR SALE AND DISCONTINUED OPERATIONS

Investments in United Financial Investments Company

According to the investments meeting committee dated 27 December 2017, management
approved a plan to sell the majority of shares owned by the bank in the subsidiary United
Financial Investments Company. The Board of Director approved the plan on 7 January 2018
in which the sale is expected to occur in the coming months., Based on the above facts IFRS
5 applies and control over the investee is lost.

March 31
2019 2018
Unaudited Unaudited
JD JD

Income (Loss} for the period from discontinued aperations

Total income 123,839 157,356
Total Expenses (213,338) (223,341)
{Loss) for the period before tax (89,499) 65,885
Deferred Tax / income 1ax expense - 9,209
Net (loss) income for the period {89,499) 75,194
Parent share of (Loss) from subsidiaries (44,943) 37,760

March 31, 2019 December 31, 2018

Assets Held for Sale Company's financial Parent Share Company's financial

Information {Bank) Information Parent Share (Bank)
Unaudited Unaudited Audited Audited
JD JD JD JD

Cash in vault and at banks 1,890,972 949,570 1,856,447 932,233
Direct credit facilities-net 3,281,830 1,648,003 2,882,570 1,447,511
Financial assets at fair value 4,277,057 2,147,766 4,270,522 2,144,485
through profit and loss
Financial assels at fair value 41,672 20,926 41,672 20,926
through comprehensive income
Praoperty and equipment - net 383,544 192,600 391,751 196,722
Intangible assets - net 115 58 152 78
Delerred tax assets 572,093 488,146 972,094 488,147
Other assets 101,828 51,134 172,395 86,570
Total Assels 10,949,111 5,498,204 10,587,603 5,316,670
Less: impairment on assets - {1,867,892) - (1,822,949)
held for sale
Parent share of income from 10,949,111 3,630,312 10,587,603 3,493,721
subsidiaries
Liabilities related to assets
held for sale
Income Tax provision 74,282 37,3 84,479 42,422
Other liabilities 1,734,113 870,802 1,272,910 639,204
Total Liabilities 1,808,395 908,103 1,357,389 681,626
Shareholders equity directly (35,505) (17,829} (35,505) (17,820)

related to assels held for sale
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