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REVIEW REPORT ON INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
To THE CHAIRMAN AND BOARD OF DIRECTORS OF JORDAN TRADE FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Jordan Trade Facilities - Public Shareholding Company (“the company”) and its
subsidiary (together the “Group™) as at 31 March 2019, and the related interim condensed
consolidated statements of comprehensive income for the three months period ended 31
March 2019, and the interim condensed consolidated statements of changes in shareholders’
equity and cash flows for the three months then ended. The shareholder's management is
responsible for the preparation and presentation of these interim condensed consolidated
financial statements in accordance with IAS 34 (Interim Financial Reporting). Our
responsibility is to express a conclusion on these intetim condensed consolidated financial
statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review
Engagements (2410) "Review of interim Financial Information performed by the Independent
Auditor of the Entity". A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted
in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurances that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our_review, nothing has come to our atiention that causes us to believe that the
accompa alieasitegsed consolidated interim financial Statements are not properly
preparg .3,| RHHTTIE iespects, in accordance with 1AS (34).

=y
- 30"3%
Amman, Jordan-—

30 April 2019

: PricewaterhouseCeopers "Jordan", Jabal Amman - 3rd Circle, 14 Hazza' Al Majali St., P.O.Box 5175, Awuman 11183 - Jordan
T: + 962 (6} 500 1300, F: + 962 (6) 461 0880, urvw.pwe.comnt



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

Note 31 March 31 December
2019 2018
JD JD
{Unaudited) (Audited)
ASSETS
Cash on hand and at banks 5 361,879 504,291
Financial assets at fair value through 6 202,140 202,496
comprehensive income
Financial assets at amortized cost 7 40,901,468 42 689,465
Other debit balances 1,061,688 254 837
Investment properties - Net 8 438,750 444,600
Assets seized against non-performing loans 2,401,368 2,129,530
Property and equipment 283,272 287,690
Intangible assets 68,002 67,998
Deferred tax assets 1,805,913 1,746,315
TOTAL ASSETS 47,524,480 48,327,222
LIABILITIES
Overdrafts 9 1,622,465 1,878,338
Loans 10 15,435,952 14,731,185
Bonds 11 - 3,000,000
Cther liabilities 1,722,687 624,395
Other provisions 36,282 37,548
Income tax provision 12 863,737 784,539
TOTAL LIABILITIES 19,681,123 21,056,005
SHAREHOLDERS’ EQUITY
Authorized and paid-in capital 16,500,000 16,500,000
Statutory reserve 3,292,987 3,292,986
General banking risk reserve - -
Fair value reserve - net 6,976 7.332
profit for the period 572,496 -
Retained earnings 7,470,899 7,470,899
TOTAL SHAREHOLDERS' EQUITY 27,843,357 27,271,217
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 47,524,480 48,327,222

Notes from 1 to 17 are an integral part of these interim condensed consolidated financial statements

and should be read with them and with the accompanying review report



JORDAN TRADE FACILITIES COMPANY

{PuBLIC SHAREHOLDING CoMPANY)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

Note

Revenues and commissions from conventional
Murabaha and finance leases

Other operating revenues

Total revenues

Salaries, wages and employee benefits

Administrative expenses

Depreciation and amortization

Reversal of (addition to) Impairment on financial
assets at amortised cost

Finance cost

Total expenses

Income from operating activities

Gain from financial assets at fair value through
statement of income

Other losses / Revenue

Profit for the period before income tax

Income tax expense 12

Profit for the period

Other comprehensive income items:

Net change in the fair value of financial assets at
fair value through comprehensive income

Total comprehensive income for the period

Earnings per share for the period (JD/Share) 15

31 March 31 March
2019 2018
JD JD
{(Unaudited) (Audited)
1,534,263 1,677,445
265,474 220,538
1,799,737 1,897,983
(300,689) (312,541)
(173,275) (195,702)
(33,032) (30,640)
(158,139) 13,664
(344,058) (364,232)
(1,009,193) (889,451)
790,544 1,008,532
) 1,429
19,244 {1,470)
809,788 1,008,491
(237,292) (243,884)
572,496 764,607
(356) -
572,140 764,607
0.035 0,046

Notes from 1 to 17 are an integral part of these interim condensed consolidated financial statements
and should be read with them and with the accompanying review report
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)
CONSOLIDATED STATEMENT OF CASH FLOW

FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

Operating activities
Profit before income tax

Adjustments for:
Depreciation and amortization
Financing expenses

Reversal of (addition to) Impairment on financial assets at

amortised cost

Loss from valuation of financial assets at fair value
through income statement

Gain from sale of property and equipment

Working capital changes:
Financial assets at amortized cost
Other debit balances

Other liabilities

Other provisions

Cash flows generated from (used in) operating
activities before income tax and finance cost paid

Finance cost paid

Income tax paid

Net cash flow used in operating activities

Investing activities

Purchase of property and equipment

Proceeds from the sale of property and equipment
Net cash flow used in investing activities

Financing activities

Loans

Overdrafts

Bonds

Net cash flow (used in) generated from financing
activities

Net change in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 March
Non-cash transactions

31 March 31 March
2019 2018
D D
(Unaudited) (Audited)
809,788 1,008,491
33,032 30,640
344,058 364,232
158,139 (13,664)
) (1,429)
2 1,470
1,358,020 (1,822,834)
126,450 57 485
72,963 120,445
(1.266) (2.223)
2,901,186 (257,367)
(252,030) (364,232)
(217.691) (247.514)
2.431 465 (869.133)
(22,771) (131,925)
i 230
22.777) (131.695)
(3,000,000) 3,000,000
(255.873) 433145
704,767 (2,494,659)
(2,551,106) 938,486
(142,412) (62,342)
504,291 242 082
361,870 179.740

Notes from 1 to 17 are an integral part of these interim condensed consolidated financial statements
and should be read with them and with the accompanying review report

5



JORDAN TRADE FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

{1) GENERAL INFORMATION

Jordan Trade Facilities Company was incorporated in accordance with Companies Law no,
(13) for the year 1964 as Public Shareholding Company, under no, (179) on March 13, 1983
with a paid up capital of JD 16,500,000 which, as of the date of the consolidated financial
statements, has a par value of JD 1 per share, The Company's Head office is located in Al —
Shmeisani, Amman - Jordan, The Company and its subsidiary are collectively referred to as
“the Group”,

The main objectives of the parent company and its subsidiary are:

To establish offices and agencies to implement its objectives, which was established
for in accordance with laws and regulations inside and outside the Kingdom,

To borrow from banks and financial institutions the necessary funds for its operations,
and to pledge their property as collateral,

Financing long term and consumable commodities,

Selling and marketing credit cards and prepaid cards,

Real-estate financing,

Trading in different commodities, on cash or installment basis,

Engaging in commercial brokerage, sale and purchase dealings, finance leasing, and
financial services,

Possessing land for the purpose of constructing buildings and residential apartments
to be sold directly or through finance leasing,

Owning lands for rehabilitation, development, splitting, dividing and selling them either
directly and/or indirectly through capital leases,

Owning and managing tourist projects, vehicles and university studies,

Financial leasing in accordance with the provisions of Islamic Sharia law,

Granting all kinds of loans in accordance with the provisions of Islamic Sharia law,

The Company shares are listed on the Amman Stock Exchange,

The Company belongs to Invest Bank group, were its financial statement will be consolidated
with the bank consolidated financial statements,

The Interim Condensed consolidated financial statements were approved by the Board of Directors on
the 24 April 2019,

(2) _BASIS OF PREPARATION OF THE CONSOLIDATED FINANCIAL STATEMENTS

Following are the significant accounting policies used by the Group in the preparation of these
interim condensed consolidated financial statements.

2-1

Basis of preparation

The interim condensed consolidated financial statements for the period ending
31 March 2019 for the Group have been prepared in accordance with International
Accounting Standards No. (34) (“interim financial reporting™).

The reporting currency of these interim condensed consolidated financial statements is
the Jordanian Dinar Which is the functional currency of the Group.

The interim condensed consolidated financial statements are prepared under the
historical cost convention, except for financial assets at fair value through profit or loss,
financial assets at fair value through other comprehensive income that have been
measured at fair value at the date of the interim condensed consolidated financial
statements.



JORDAN TRADE FACILITIES COMPANY

{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

These interim condensed consolidated financial statements do not include all the
information and disclosures required in the annual financial statements prepared in
accordance with International Financial Reporting Standards and should be read in
conjunction with the consolidated financial statements of the Group prepared in
accordance with International Financial reporting Standards for the year ended 31
December 2018.

Furthermore, the results of operations for the six months ended 31 March 2019 do not
necessarily reflect the expected results for the year ending 31 December 2019.There
was no appropriation of the profit of the three months ended on 31 March 2019 which is
usually performed at year end.

Changes in accounting policies and disclosures

(a)

The accounting policies, used in the preparation of these interim condensed
consolidated financial statements are consistent with those used in the preparation of
the Company'’s financial statements for the year ended 31 December 2018, except for
the adoption of the following new standards and amendments to existing standards,
which had no significant impact on these interim condensed consolidated financial
statements:

New and amended standards adopted by the Company, for the first time
applied in the beginning of January 2019:

- IFRS 9, ‘Financial instrument’ - The amendment permits more assets to be
measured at amortised cost than under the previous version of IFRS 9, in particular
some prepayable financial assets. The amendment also confirms that modifications
in financial liabilities will result in the immediate recognition of a gain or loss.

- IFRIC 23 Uncertainty over Income Tax Treatments — The interpretation address
the determination of taxable profit (tax loss) tax bases, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under 1AS 12. It
specifically considers

* Whether tax treatments should be considered collectively

¢ Assumptions for taxation authorities

» The determination of taxable profit (tax loss), tax bases, unused tax losses,
and tax rates

» The effect of changes in facts and circumstances

- IFRS 16 “Leases”

Nature of change: [FRS 16 was issued in January 2016. It will result in almost all
leases being recognized on the balance sheet, as the distinction between operating
and finance leases is removed. Under the new standard, an asset (the right to use
the leased item) and a financial liability to pay rentals are recognized. The only
exceptions are short-term and low-value leases. The accounting for lessors will not
significantly change.

Impact: The Standard will primarily affect the accounting of the Company's
operating leases.

Mandatory application date: Mandatory for financial years commencing on or
after 1 January 2019. The Company applied the simplified approach. As a resuit,
comparatives for the year 2018 financial information does not reflect the
requirements of IFRS 16.



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

All contracts processed within this standard represent the locations of the
Company's branches and subsidiaries as well as automated teller machines.

Assets recognized in the statement of financial position are amortized using the
straight-line method over the expected life of the right of use for each asset.

The leases were previously treated as operating leases in accordance with IFRS 17
and recognized as an expense in the statement of income for the period

As at 1 January 2019, the Company had non-cancellable operating lease contracts
amounting to JD 1,094,519.

The Company has recorded the right of use assets with the amount of JD 933,301
and has recorded an obligation lease liabilities against the rent contracts with the
amount of JD 933,301.

The effect on the statement of income for the period was decrease in the rent
expense by JD 46,241 and increase the amortization expense by JD 41,508.

Leases are recognised as a right-of-use asset and a corresponding liability at the
date at which the leased asset is available for use by the group. Each lease
payment is allocated between the liability and finance cost. The finance cost is
charged to profit or loss over the lease period to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The right-of-use
asset is depreciated over the shorter of the asset's useful life and the lease term on
a straight-line basis.

Assets and liabilities arising from a lease are initially measured on a present value
basis. Lease liabilities include the net present value of the following lease
payments:

+ fixed payments (including in-substance fixed payments), less any lease
incentives receivable

* variable lease payment that are based on an index or a rate

* amounts expected to be payable by the lessee under residual value guarantees

* the exercise price of a purchase option if the lessee is reasonably certain to
exercise that option, and

* payments of penalties for terminating the lease, if the lease term reflects the
lessee exercising that option.

The lease payments are discounted using the interest rate implicit in the lease. If
that rate cannot be determined, the lessee’s incremental borrowing rate is used,
being the rate that the lessee would have to pay to borrow the funds necessary to
obtain an asset of similar value in a similar economic environment with similar terms
and conditions.

Right-of-use assets are measured at cost comprising the following:

* the amount of the initial measurement of lease liability

* any lease payments made at or before the commencement date less any lease
incentives received

* any initia! direct costs, and

= restoration costs.



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

Payments associated with short-term leases and leases of low-value assets are
recognised on a straight-line basis as an expense in profit or loss. Short-term
leases are leases with a lease term of 12 months or less.

The Company has adopted IFRS 16 prospectively from 1 January 2019, but has not
restated comparatives for the 2018 reporting period, as permitted under the specific
transitional provisions in the standard.

(3) BASIS OF CONSOLIDATION OF FINANCIAL STATEMENTS

The consolidated financial statements include the financial statements of the Company and the
wholly owned subsidiary company controlled by it. Control exists when the Company has the
ability to control the financial and operating policies of the subsidiary company in order to
achieve financial benefits out of their operations. All inter-company transactions, balances,
revenues and expenses between the Company and its subsidiary are eliminated.

The following are the details of its subsidiary as of December 31, 2018:
Authorized  Paid-up  Acquisiton  Nature of Operation  Date of

Company Name  Capital Capital Percentage Activity Country  Acguisition
JD JD

Jordan Facilities

for Finance Finance

Lease L.L.C. 2,000,000 2,000,000 100 Leasing  Amman 2010

The financial statements of the subsidiary are prepared using the same accounting policies
adopted by the company, Changes are made to the accounting policies of the subsidiary, when
necessary, to align them with accounting policies adopted by the company,

The subsidiary's financial statement is consolidated in the consolidated income statement from the
date of acquisition which is date of transfer of the controlling over the subsidiary, when the
company lose the control over the subsidiary it will not be consolidated,

4 ACCOUNTING ESTIMATES

Preparation of the interim condensed consolidated financial statements and the application of the
accounting policies require the Company’s management to perform assessments and assumptions that
affect the amounts of financial assets and liabilities, fair value reserve and the disclosure of contingent
liabilities. Moreover, these assessments and assumptions affect revenues, expenses, provisions, and
changes in the fair value shown within the consolidated statement of comprehensive income. In
particular, this requires the company’s management to issue significant Jjudgments and assumptions to
assess future cash flow amounts and their timing. Moreover, the mentioned assessments are necessarily
based on assumptions and factors with varying degrees of consideration and uncertainly. In addition,
actual results may differ from assessments due to changes resulting from the conditions and
circumstance of those assessments in the future.

The significant estimates used by management in the preparation of these interim condensed
consolidated financial statements applied in the accounting policies as well as the sources of estimates in
cases of uncertainty are consistent with those used in the preparation of the consolidated financial
statements as of and for the year ended on 31 December 2018.



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

(5) CAsH ON HAND AND AT BANKS

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Cash on hand 180,695 148,363
Current account at banks 181,184 355,928
361,879 504,291

(6) FINANCIAL ASSETS AT FAIR VALUE THROUGH THE STATEMENT OF COMPREHENSIVE INCOME

31 March 31 December
2019 2018
JD JD
Outside Jordan (Unaudited) (Audited)
Shares of un-listed companies* 202,140 202,496
(7) FINANCIAL ASSETS AT AMORTIZED COST
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Instalment receivables (a) 34,100,931 35,086,480
Finance lease contract instalments (b) 6,646,899 7,430,312
Customer loans — Credit cards 153,638 172,673
40,901,468 42,689,465

(a) Installment receivables

Installment receivables represent installments due from the Company's customers arising
from financing of vehicles and real estate contracts, which includes the original finance
principle in addition to the Murabaha amount, installment receivable balances as of
December 31 were as follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) {Audited)
Maturity within less than a year 22,751,698 22,593,474
Maturity within more than a year and less than five 22,138,645 23,729,731
years
Maturity within more than a year and less than five
years 287,709 163,586
45,178,052 46,486,791

Less: Provision for impairment on the overdue (4,891,105) (4,718,911)
instalment receivables
Less: Deferred revenue related to unmeasured (5,120,411) (5,674,225)
instalments
Less: Finance revenue in suspense (1,065,605) (1,007,175)

10




JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

34,100,931 35,086,480

The sectorial distribution of installment receivables is as follows:

Investment in facilities contracts - Net:

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Real-estate 3,545,397 3,714,353
Corporations 29,533,788 30,007,579
Loans and trade bills 12,098,867 12,764,859
Total instalment receivables 45,178,052 46,486,791
Provision for impairment on the overdue instalments (4,891,105) (4,718,911)
receivable
Deferred revenue related to unmeasured instalments (5,120,411) (5,674,225)
Finance revenue in suspense (1,065,605) {1,007,175)
Net instalment receivables 34,100,931 35,086,480

The movement on provision for impairment in overdue installment receivables during the
year was as follows:

31 March 31 December
2018 2018
JD JD
(Unaudited) (Audited)

Balance at the beginning of the year 4,718,911 4,336,871
Effect of applying IFRS(9) - 988,172
Released during the year 177,401 (116,616)
Write off * (5,207) {489,516)
Balance at the end of the year 4,891,105 4,718,911

* Based on the decision of the Board of Directors of the Company, an amount of JD 5,207 was
written off during the period ended 31 March 2019 (2018: 489,516) of the provision for debt
and write off the amount of JD 24,954 from the outstanding revenues during the period ended
31 March 2019.

Details of the provision for impairment of receivables after adding the impact of application of
IFRS(9) are as follows;

31 December 2018

JD
(Audited)
Stage 1 608,326
Stage 2 242,123
Stage 3 4,040,656
Total 4,891,105

11



JORDAN TRADE FACILITIES COMPANY

{PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PER!OD ENDED 31 MARCH 2019

(b) Finance lease contract receivables

The Company grants its customers finance lease contracts that end with a transfer of
ownership. The average contract matures within 5 years.

Investment in finance lease contracts — Net

31 March 31 December
2019 2018
JD JD

(Unaudited) (Audited)

Real-estate 4,819,374 5,377,381
Corporations 77,032 84,655
Loans 3,161,699 3,606,642
Total investment in finance lease contracts 8,058,105 9,068,678
Deferred revenue related to finance lease contracts (343,701) (362,963)
Provision for impairment on the overdue finance lease (989,360) (1,192,000)

caontracts

Finance revenue in suspense within accrued instalments (78,145) (83,403)
Net investment in finance lease contracts 6,646,899 7,430,312

The following table shows the maturity periods of finance lease contracts receivables:

31 March 31 December
2019 2018
JD JD

(Unaudited) (Audited)

Maturity during less than a year 4,506,137 4,796,366
Maturity during more than a year and less than five years 3,348,044 4,041,050
Maturity during more than five years 203,924 231,262
8,058,105 9,068,678
Impairment provision of finance lease contract (343,701) (362,963)
Deferred revenue (989,360) (1,192,000)
Finance revenue in suspense within accrued instalments (78,145) (83,403)
6,646,899 7,430,312

The movement on provision for impairment of finance lease contracts during the year was as
follows:

31 March 31 December
2019 2018
JD JD
(Unaudited) {Audited)
Balance at the beginning of the year 362,963 228,259
Effect of applying IFRS(9) - 43,059
Released during the year (19,262) 91,645
Balance at the ending of the year 343,701 362,963

12



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

Details of the provision for impairment of finance lease contracts after adding the impact of
application of IFRS(9) are as follows;

31 Dec 2018

JD
{(Unaudited)
Stage 1 69,929
Stage 2 53,961
Stage 3 219.811
Total 343,701

** A part of the guarantee of instaliment and finance leases, valued at 1 0,670,000 JD as of
March 31, 2019, are promissory notes (2018: 7,655,029 JD) deposited as collateral against
loans and credit balances granted to the company.

(8) INVESTMENT PROPERTIES- NET

31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Buildings* 585,000 585,000
Accumulated depreciations (146,250) (140,400)
438,750 444 600

e This item represents the allocation of 24 residential units of Al Majd residential project for
the benefit of the company, based on the agreement signed with the developer Tameer
International Real Estate Company, noting that the company acquired the apartments
and issued registration bonds in its name, The fair value of the real estate investments is
estimated at JD 593,465 under the latest reai estate valuation available to the Company
on 31 March 2018.

(9) BANK OVERDRAFTS

The facilities granted to the Company in the form of an overdraft have been secured
against endorsed bills with a percentage of 120% of the utilized balance, bearing an
interest rate between 6.5% - 8%, The main purpose of these facilities is to finance the
Company's activities within a year.

10} LOANS
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Bank loans due within a year 7,944,041 7,599,935
Bank loans due after a year 7,491,911 7,131,250
15,435,952 14,731,185

13



JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

These loans are in Jordanian Dinars and secured against endorsed bills with a percentage
of 120%-130% of the utilized loans balances.

These loans bear interest rates between 6,5% - 8%.

* The company has acquired a loan amounting to 2,836,000 JD from {Sanad Fund for micro
and small enterprises) on 27 August 2018 at an interest rate of 6.6% - adjustable. Interest is
due every 6 months starting 5 October 2018. The loan is repayable on semi-annual
installments with the first repayment being on 5 October 2019 and the last on 5 October 2021.

11 Bonds
31 March 31 December
2019 2018
JD JD
(Unaudited) (Audited)
Bonds mature within one year - 3,000,000
& 3,000,000
. This item represents bonds issued by the Company on 9 February 2018 for a period of

360 days at an interest rate of 6.75%. Interest is payable every six months on 7 August
2018 and 2 February 2019. The bond is matured on 3 February 2019,

(12)  INCOME TAX

Movement on the income tax provision during the year was as follows:

31 March 31 December
2019 2018
JD JD

(Unaudited) (Audited)

Balance at the 1 January 784,539 864,480
Income tax paid (217,691) (1,068,716)
Income tax expense related to current year's profit 296,889 937,.985
Income tax expense related to previous years - 50,790
Balance at 31 march 863,737 784.539

income tax expense presented in the consolidated statement of income and other
comprehensive income consists of the following:

31 March 31 March
2019 2018
JD JD
(Unaudited) (Audited)
Income tax expense on current period profit
Income tax expense related to previous years 296,889 147,152
Changes on deferred tax assets (69,597) 96,732
237,292 243,884

- Afinal clearance was made with the Income and Sales Tax Department until the end
of 2014.

14



JORDAN TRADE FACILITIES COMPANY

(PuBLIC SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

The Company has submitted its self-assessment for the years 2015, 2016 and 2017
as scheduled, and the Income and Sales Tax Department has not audited the
Company's records until the date of preparation of these financial statements

The Company has submitted the general sales tax returns on time. The income and
sales tax department has audited the submitted statements for the years 2009
through 2013.

The Company (Commercial Facilities Leasing Company) submitted the self-
assessment statements until the end of 2014 and was accepted by the income and
sales tax department without sampling. The self-assessment reports for the years
2015 and 2016 were also submitted by the Income and Sales Tax Department
Without modification.

The Commercial Leasing Company has submitted the self-assessment report for
2017 on the due date. The Income and Sales Tax Department has not reviewed the
Company's records until the date of preparation of these financial statements.

The subsidiary (Commercial Leasing Company) has submitted the general sales tax
returns on time. The income and sales tax department has audited the statements
submitted up to 2013.

In the opinion of the management of the company and the tax advisor, the Jordanian
Commercial Facilities Company and its subsidiary shall not have any obligations
exceeding the appropriation taken until 31 March 2019.

(13) _BALANCES AND TRANSACTIONS WITH RELATED PARTIES
13-1  Interim Condensed Consolidated Statement of Financial Position:
Related Party Balance
Parent Major Executive 31 March 31 December
company Subsidiary _shareholders officers _2019 _2018
JD JD JD JD

Financial assets S - - 18,024 18,024 26,834
at amortized cost
Loans 1,742,872 - - - 1,742,872 1,944,437
Amounts due from

a related party - 1,544,093 - - 1,544,093 1,412,105
Current account 143,350 - - - 143,350 316,485
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES To THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

13-2 Interim Condensed Consolidated Statement of Income:

Related Party Balance
Parent Major Executive
company Subsidian shareholders officers 2019 2018
JD JD JD JD JD JD
(Unaudited) (Audited)

Instaliment revenue - - - 506 506 49,303
Finance expenses-

Loans 22,081 - - - 22,081 26,166

Credit guarantees balance with the parent company was JD 30,000 as of 31 Mar 2019
(2018: JD 30,000)

Balances and transactions with the subsidiaries were eliminated in the consolidated
financial statements, and they are shown only for declaration.

13-3 Executive Management Salaries And Remunerations For Administration

Salaries and remunerations paid to executive management amounted to JD 76,711 for
the year ended 31 March 2019 (31 December 2018: JD 88,163).

(14) __ FAIR VALUE HIERARCHY

The table below analyses financial instruments carried at fair value, by valuation method,
The different levels have been defined as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. The
most financial assets in fair value through other comprehensive income are in
Amman Stock Exchange.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly (i,e,, as prices) or indirectly (i,e,, derived from
prices)

Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

The Company has used carrying amount, which is the best available instrument for measuring
the fair value of investments.

Level 1 Level 2 Level 3 Total
(Unaudited)
31 MARCH 2019 JD JD JD JD
Financial assets measured at fair value
through the statement of other
comprehensive income - - 202,140 202,140

- - 202,140 202,140
{Audited)

31 DECEMBER 2018
Financial assets measured at fair value
through the statement of other
comprehensive income - - 202,496 202,496
- - 202,496 202,496
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JORDAN TRADE FACILITIES COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THREE MONTH PERIOD ENDED 31 MARCH 2019

(15) EARNINGS PER SHARE FOR THE YEAR (JD/SHARE)

31 March 31 March
2019 2018
(Unaudited) (Audited)
JD JD
Profit for the year attributable to sharehoiders (JD) 572,496 764,607
Share Share
Weighted average number of outstanding shares 16,500,000 16,500,000
(share)
JD/Share JD/Share
Basic and diluted earnings per share for the year 0,035 0,046

The basic earnings per share (EPS) for the current year profit attributed to parent owners
equals to diluted (EPS) , since the Company did not issue any financial instruments which
may affect the basic (EPS)

(16) CONTINGENT LIABILITIES

At the date of the consolidated financial statement, the Company had the following
contingent liabilities:

31 March 31 December
2019 2018
(Unaudited) (Audited)
JD JD
Bank Guarantees 206,500 270,000
Cash margins against guarantees are as follows:
Cash margin 6,000 9,350

17 LAWSUITS RAISED AGAINST THE COMPANY AND ITS SUBSIDIARY

The Company appears as a defendant in lawsuits within the Jordanian court of law
amounting to JD 226,935 as at 31 March 2019 compared to JD 258,494 as at 31
December 2018. The provision balance booked against these legal cases amounted to Nil
as at 31 March 2018 compared to JD Nil as at 31 December 2018.

The Subsidiary “Jordan Facilities for Finance Lease " appears as a defendant in lawsuits
within the Jordanian court of law amounting to JD 21,046 as at 31 March 2019 compared
to JD 22,046 as at 31 December 2018. The provision balance booked against these legal
cases amounted to Nil as 31 March 2019 and 31 December 2018.

Management of the Company and their legal consultants believe that no extra liabilities
will arise from these legal cases.

17



	التسهيلات
	التسهيلات عربي
	التسهيلات انجليزي

